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RHEHAAA/NSC WASHDC 

RUEAIIA/CIA WASHDC 

RHEFDIA/DIA WASHDC 

RUEKJCS/OSD WASHDC 

RUEKJCS/SECDEF WASHDC 
RUEKJCS/JOINT STAFF WASHDC 
RUEKJCS/JOINT STAFF WASHINGTON DC//J: 
RHMFISS/CDR USCENTCOM MACDILL AFB FI 
RHMFISS/HQ USCENTCOM MACDILL AFB FL 
RUMICEA/JICCENT MACDILL AFB FL 
RHMFISS/COMSOCCENT MACDILL AFB FL 
RUEATRS/DEPT OF TREASURY WASHDC 
RUCNDT/USMISSION USUN NEW YORK 2461 
RUEHNO/USMISSION USNATO 2650 
RUEHGV/USMISSION GENEVA 5875 
RUEHUNV/USMISSION UNVIE VIENNA 1300" 
61541 

61542 

Lakes Media Institute 


6. The center 

substantial support from American media outlets 
with the National University of Rwanda (NUR) Jo 
School to promote the strengthening of the journ: 
environment through training. The training cente 
serve as an extension program of the NUR Scho 
Journalism and Communication to strengthen the 
mission of reaching out to the journalist commun 
journalism students would receive academic crec 
studies completed at the institute. NUR professc 
periodically teach and/or take courses 
journalism lecturers and experts at the institute c 
conduct short courses at NUR. 


7. This training 

aims to elevate the current quality of journalism i 
televisions 

sector and documentary video for practicing jourı 
university students in Rwanda and the Great Lak 
More objective and reliable media in Rwanda wo 
reduce tensions in the country and the region 
citizens with a better opportunity to make informe 
decisions about governance and economic issue 
the institute would be managed by USAID throug 
cooperative agreement with the Great Lakes Me 
which would run the training courses. Progress t 
achieving MPP strategic goals in the area of enhi 
democratic systems and practices would be mea 
number of participating trainees and the degree t 
Rwandan government stops criticizing the overal 
journalists and specific newspaper articles and rz 
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broadcasts. 
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not support his efforts to assert civilian control ov 
military and slammed the current Minister of Defe 
Vcozying up\" to the Army. Guerra also describe 
relationship to presidential candidate Eduardo Mt 
an unofficial advisor on security and foreign polic 
END SUMMARY. 


BOLANOS FLUBBED HANDLING OF MANPAD: 


2. (C) During an April 19 meeting with Ambassac 
former Minister of Defense Jose Adan Guerra de 
as his biggest \"headache\" during his time as Mi 
said that the MANPADS issue was badly manage 
Bolanos from the beginning 

pledged to President Bush that he would destroy 
stockpiles -- even though Guerra advised him to 
MANPADS quietly. The FSLN 

Sandinista elements in the Army who wish to bar 
MANPADS for expensive military hardware 

the MANPADS into a political issue and proclaim 
missiles \"emblems of sovereignty." Guerra claii 
Army was behind the National Assembly\'s passe 
arms law that took away the PresidentVs authorit 
the remaining missiles and transferred it to the N 
Assembly (ref C). 


3. (C) Guerra advised the Ambassador to try to n 
MANPADS a neutral issue by promoting the UN | 
MANPADS (signed by Nicaragua) and by educat 
and others that MANPADS reduction is a worldw 
something aimed specifically at Nicaragua. 


PRESIDENT DID NOT SUPPORT EFFORT TO 
OVER THE MILITARY 


4. (C) Guerra told us that he spent his time as Mi 
working to modernize the Ministry of Defense an 
armed forces accountable to civilian authorities -- 
that he said Bolanos never wholeheartedly suppc 
claimed to have an aide memoire from a meetinc 
Bolanos and then-armed forces commander Ger 
which Carrion told Bolanos that he would die for ! 
President 
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authority over the Army and allow the generals di 
to the President. This tacit agreement has ensur 
Army\'s continued political and financial autonom 
Bolanos 

Guerra 

constantly worked to undermine him with Bolano 
a Vgringo sympathizer.\" Current Minister of Defi 
Ramirez has also criticized Guerra for being \"toc 
during his tenure and \"buried\" the Defense Whit 
Guerra worked hard to publish in early 2005 (ref 


GUERRA: EDUARDO SHOULD MAKE A DEAL 
FSLN VICTORY 


5. (C) Presidential candidate Eduardo Montealeg 
Guerra to be his advisor on security and foreign [ 
issues 

Montealegre should make security issues a ther 
campaign 

Ambassador should push all of the candidates to 
position on MANPADS destruction. 


6. (C) Regarding the elections 
Montealegre should make a deal with the PLC ar 
vice presidential nomination for himself and seve 


nominations for his supporters. Guerra describe: 
Arnoldo Aleman as an \"open wound\" for Nicara: 
difficult to heal. Despite their disgust with Alema 
corruption 

close supporters of Montealegre 

avoid an FSLN victory. 


COMMENT: CURRENT MINISTER HAS DIFFEF 


7. (C) President Bolanos appointed the current V 
Defense Avil Ramirez to his post in June 2005 
resignation and shortly before the apex of the pol 
crisis between the Bolanos administration and th 
pact 

Bolanos and Ramirez\' top priority during and afte 
has been to cultivate good relations with the arm: 
the expense of all else 

White Paper implementation. Emboffs 

continue to push for MANPADS destruction at all 
have received encouraging statements 

action. Ramirez stated publicly on April 19 that tl 
tranche of 651 MANPADS would be destroyed b: 
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hosts the Defense Ministerial conference in Octo 
words have yet to be confirmed by a positive vote 
hostile National Assembly. He also commented: 
remaining 400 will not be destroyed because the' 
for Nicaragua\'s defense 

assurances in private that the MANPADS are not 
Nicaragua\'s defense and should be destroyed. 
TRIVELLI 
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coverage. 


3. (C) In contrast with the main dailies\' in-house 
editorials 

skeptical of the claims against Hamas. Columnis 
in mass-circulation Al-Arab Al-Yawm 

April 19 that the GOJVs accusations V'completely 
with the approach of international parties trying tc 
the Hamas government and bring about its fall. V 
broadcasts of Arab satellite television stations 
Embassy contacts speculated that the GOJ had : 
fabricated the smuggling charges as a pretext to 
Zahar visit. MP Abdul Rahim Malhas (East Bank 
poloff that the discovery of the cache was V'far to 
convenient" to be taken at face value. V'Everyor 
is connected to U.S. and Israeli pressure on Jord 
(Zahar\'s) visit 

likewise expressed doubt to poloff that the GOJV: 
were taken independent of U.S. prodding. 


4. (U) Jordanian Islamists were quick to challenc 
government\'s claims against Hamas. Salem al- 
chairman of the Muslim Brotherhood\'s Shura Cc 
media that \"the (GOJ) account doesn't stand up 
decade-old commitment by Hamas not to use Jo 
as a launching pad for military operations. \"Jord 
have found a more astute pretext for delaying Mr 
visit 

Abu Bakr likewise rebuked the government for \"" 
American and Zionist pressure on Arabs to isolat 
Palestinian Hamas-led government.\" 


5. (C) Comment: Given the timing of the GOJVs 
inherent public skepticism of government inform: 
about the accusations against Hamas are to be c 
more significance is the reaction of the Muslim B 
and IAF. While Islamists in the past have cast dt 
government explanations or accused the GOJ of 
loose with the facts 

veracity of a government account connected to s 


Column 3 

high-profile issue. IAF detractors in the media he 
this 

Jordanian national security second to the interes! 
Islamic movement. End Comment. 

HALE 
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threatened. Indeed 

interviewer 

only one addressed future tourism between the t 


3. (C) Press reports call Rahim\'s visit the latest i 
series of visits by senior Iranian envoys from the 
of Communication 

about the long-standing friendship between Tuni: 
(Ref B). (NB: In fact 

with post-revolutionary Iran until the late 80s 
President Ben Ali 

a rapprochement.) 


4. (SBU) Media portrayed Rahim\'s visit as aimec 
strengthening tourism and cultural relations throu 
bilateral tourism exhibitions 

weeks later in 2006 

medical treatments 

through potential direct flights. 


5. (C) Similarly 

visit and meeting with President Ben Ali was dete 
throughout the local press. Part of a pre-schedul 
the Tunisian-Syrian Joint High Commission 

in the usual cooperative accords in trade 

Social issues; of some interest was a reported ag 
the extradition of criminals 

Tunisian nationals arrested in Syria en route to si 
insurgency in Iraq. Press articles quoted Ministe 
Communications and Parliamentary Relations DI 
Vunity of the brotherly people of Syria and Tunisi 
intent of both Presidents Ben Ali and al-Asad to r 
relationship to V'higher levels.\" 


6. (C) In a related story 

Rachid Hachana published an article in the April 

of al-Hayat about the recently concluded US-Tun 
Military Commission (JMC) talks in Washington v 
subtitle Washington concerns about Tunisia be 
to Iran and Syria." Hachana quotes V'American 

when reached by phone admitted that this referre 
variety of American friends 

speculating on Washington\'s reaction. 


Column 3 


7.(C) Comment: The GOT is publicly waving this 
but not overly-significant 

and Syria for the predictable reasons: to show lo 
Muslim nations under pressure from the West ar 
anyone watching that Tunisia has economic and 
options outside Europe and the U.S. It is also lik 
the GOT sees it as advantageous to develop son 
Iran 

favor--perhaps in the form of cheap energy--at a 
(Tunisia 

hit by oil price hikes. Refs A and C.) 

BALLARD 
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Kosovo and with the degree of U.S.-European ur 
issue. Mayr-Harting said Austrian Chancellor Sc 
use his good relations with Serbian Prime Ministe 
to deliver a message. Wisner said the time may 
ripe for this 

international community can help the Serbs 
them. Although Mayr-Harting expressed underst 
Wisner\'s decription of the core of the problem 
offer suggestions for addressing the problem. Ei 


2. (C) Mayr-Harting referred to reports that Unde 
Nicholas Burns had said explicitly at the April 20 
political directors meeting in Moscow 

Kosovo should have a UN seat. Wisner respond 
Burns\'s comments were nothing new. He addec 
come only in response to a German statement m 
Vpreemptive concession" to a possible Serbian « 
makes no sense to make such a concession nov 
without any idea whether such a move would brir 
closer to accepting eventual independence. 


3. (C) The core problem 

Wisner said there was a real problem in that Belc 
not want to agree to Kosovo independence 
international community has started a process wl 
with Kosovo independence. In effect 

reopen what was decided in 1999. 
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4. (C) Wisner said he had told Serbian Prime Mi 
Vojislav Kostunica that if he sought to create sov 
cut-outs of authority in Kosovo 

Kosovar Serbs and the Pristina government 
limitations on Kosovo\'s international status 
opposition. If 

for the Serbian miniority in Kosovo and assuranc 
protection of Serbian religious and cultural sites i 
we could deal with him. Wisner said he told Kosi 
his tactics seemed like the former. The refusal t 
Kosovar Serbs to participate in Kosovar governin 
and the move to cut their salaries 

Orthodox Church participation in efforts at accon 
and the unwillingness to deal seriously with atter 
negotiate practical arrangements indicated that € 
not prepared to make the choice of looking forwa 
confirming its future in the West. 


5. (C) Wisner said we needed to draw the appro 
conclusions ourselves. Belgrade had made its n 
there was no pressure coming from within Belgre 
a reasonable compromise that would defend Ser 
interests while recognizing Kosovo independence 


6. (C) The foregoing 

the basis of direct observation. The next elemen 
assumption he was making in light of his underst 
situation. The assumption was that if the interna 
community presented Belgrade with a decision tr 
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Kosovo independence 
ultimately accept the outome. 


7. (C) Mayr-Harting agreed that Belgrade would 
Kosovo independence 

Serbians had a long history of \"celebrating their 
Mayr-Harting said. That said 

UN membership 

Wisner reiterated that there is no need to addres 
of UN membership yet. Everything would depen 
package 


8. (C) Mayr-Harting said the Russian reaction to 
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independence would be important 

would depend on \"the volume of Serbia\'s screaı 
independence. Wisner demurred: the Russian r 
remain unknown until the issue got to the UN Se: 
Council 

would depend on what else was happening in the 
Russians would not hesitate to \"trade\" Kosovo f 
issue. The Russian reaction would also depend 
the U.S. and Europe were. It was therefore impc 
U.S. and Europe to continue to speak with one v 
Kosovo. Wisner said the Serbian reaction would 
tertiary consideration in Russia\'s reaction. 


9. (C) Mayr-Harting said Deputy UN Special Nec 
Kosovo Albert Rohan had been the architect of A 
relations with Kostunica\'s Serbia. There were gı 
between Vienna and Belgrade 

Wolfgang Schuessel had a solid relationship witt 
the two were in the same European People\'s Pa 
and if we needed it 


10. (C) Wisner said Schuessel should probably \ 
powder dry\" for the moment. However 
Kostunica would be that the international commu 
to help the Serbs 

they had to give us something to work with. 


11. (C) Mayr-Harting asked about the status of e 
arrest Ratko Mladic 

going to deliver him to the International Criminal ' 
for the Former Yugoslavia (ICTY) at the end of A 
said these still seemed to be the indications. Ho 
Wisner expressed concern that the Serbs would 
Mladic\'s arrest and transfer to the Kosovo talks. 
Mayr-Harting agreed that this was a concern 

link should be between Mladic\'s arrest and Serb 
aspirations. 


12. (C) Mayr-Harting asked whether the Monten: 
independence referendum would have a bearing 
willingness to move forward on Kosovo. Wisner 
thought Montenegro was not material 

already accepted the fact that Montenegro was g 
Mayr-Harting agreed 

between 50 and 55 percent (the latter being the c 
threshhold for winning) would complicate matters 
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13. (C) On religious institutions 

was an appropriate focus on monasteries 
continuing question of whether they came under 
church sovereignty. Wisner said Belgrade had b 
Serbian Orthodox Church from engaging directly 
preventing practical discussions. Mayr-Harting s 
had brought the communities together in confere 
past several years. 


14. (C) Mayr-Harting understood and agreed wit 
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description of the core of the problem with Belgré 
the reasons for it. However 

on how to address it. Mayr-Harting\'s suggestion 
Chancellor Schuessel engage with PM Kostunice 
Austrian faith in the power of personal diplomacy 
practical agreement on sticky issues. However 
approach would depend on a Serbian assessmel 
future is Serbia Vs primary interest 

resolution of Kosovo status will make SerbiaVs E 
possible. 

McCaw 
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(despicable 

Aviv suicide bombing 

appointment of Abu Samhadanah and the format 
security force. MeshaalVs statements sparked ai 
and demonstrations 

attempting to start a civil war. Some Hamas gov 
officials have disassociated themselves from Me: 
statements 

Fatah representatives are meeting in Gaza to tar 
situation; the larger issues that are feeding the 
confrontation will apparently wait until Abu Mazer 
to the region at the end of the month and his nex 
opportunity to meet directly with Prime Minister H 
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2. (C) Statements made late on April 21 by Dam: 
Hamas political bureau chief Khalid Meshaal 
Palestinian refugee camp outside Damascus on 
of the death of former Hamas leader Sheikh Ahn 
to verbal and violent clashes in the following day: 
Hamas and Fatah supporters 

speech (ref (a)) 

President Mahmoud Abbas (Abu Mazen) 
government for theft of funds and even office su; 
further charging that they are now conspiring to k 
an elected government. He supported the recent 
Jamal Abu Samhadanah to the Ministry of the Int 
creation of an additional security force (ref (b)). I 
took specific issue with Abu MazenVs denunciatic 
April 17 suicide bombing in Tel Aviv (ref (c)) 
Mazen described in very strong terms as \"hakire 
despicable 

the one that occurred in Tel Aviv are not despical 
really Whakiral is to go to Tel Aviv to V'get drunk. 


3. (C) Fatah supporters reacted immediately and 
Meshaal\'s accusations. Presidential Advisor Ah 
al-Rahman promptly took to the airwaves 
Samhadanah appointment and creation of an adi 
force 

war" Demonstrations started in Gaza on April Z 
supporters calling for Meshaal to apologize for at 
Fatah movement and for accusing it of betrayal. 
National Security Advisor Jibril Rajoub in a medie 
accused Meshaal of crossing rhetorical redlines : 
that the 55 minutes speech was V'not a slip of the 
Rajoub characterized the speech as an act bette 
student council president 

Fatah 


3. (C) Hundreds of Fatah activists 

the streets of Gaza and some West Bank cities c 
April 22 in protests. Some 1 

Palestinian Legislative Council (PLC) building in t 
damaged the building. On April 22 

University in Gaza clashed with students from al- 
University 

force personnel marched in Jenin 

down from his statements and apologize. Fatah ` 
Organization and al-Aqsa MartyrsY Brigades org: 
released statements on April 23 accusing Mesha 
patron of civil war and saying the speech demon: 
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Fatah 
national struggle. 


4. (C) Meshaal has since accused commentators 
remarks out of context. He added that his speec 
targeted any particular faction. Several Hamas g 
officials distanced Meshaal\'s statements from th 
cabinet 

of criticizing him. 


5. (C) Representatives of the President and Prim 
met in Gaza City on April 22 and 23 

to discuss ways to tamp down the crisis. Preside 
of Staff Rafiq Husseini headed the delegation fro 
President\'s Office 

chaired the government grouping. Both sides rej 
agreed to stop attacking each other in the media 
establish a dialogue committee to regularly meet 
controversial issues. They did not reach consen: 
issues that precipitated MeshaalVs statement: the 
of Abu Samhadanah and the creation of an addit 
force. Both sides agreed that the issues should b 
in a meeting between Abu Mazen and Prime Min 
when the President returns to the region at the ei 
month. (Septel reviews the background behind tr 
Hamas security force and the April 23 attack on t 
Ministry in Gaza apparently defused by Hamas g 


WALLES 
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President Bharrat Jagdeo and opposition leader 

met April 19 - an encouraging sign - but did not a 
breakthrough. As it currently stands 

not reached by May 4 when Parliament dissolves 
be left with neither a legislature nor an election di 
SUMMARY. 
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2. (SBU) GECOM decided April 12 that it cannot 
August 4 constitutional deadline for elections anc 
furthermore 

However 

date 

absence of official word 

Georgetown about when elections might be held. 
donor-funded Joint International Technical Asses 
who monitors GECOM\'s activities told PolOff the 
capable of delivering elections by August 31 and 
failure to do so will only be the result of \"delibera 
sabotage\" by political forces who do not want ele 
take place. 


3. (SBU) The three opposition-nominated GECO 
announced April 15 that they had \"withdrawn\" - 
resign - from GECOM. (Note: Actually resigning 
financial hardships such as having to retroactivel 
on their imported duty-free personal vehicles.) T 
GECOM Chairman Steve Surujbally\'s misleadint 
non-transparent management style as the reasor 
no longer work with him. The commissioners ha’ 
point 

to return. 


4. (SBU) The commissioners and GECOM staff I 
expressed their frustration with Surujbally in the ¢ 
years. But the real impetus for their action now i: 
Surujbally voted with the PPP-nominated commi: 
proceed with printing of the Preliminary List of El 
step the opposition opposes. Casting the tie-bre: 
3) vote was unprecedented and it paves the way 
and Objections exercise to begin May 2. Procee 
Claims and Objections now is critical if elections 
held without additional delay. 


5. (SBU) Where does this leave the elections prc 
absence of opposition commissioners might mak 
GECOM to make urgently needed decisions - the 
allows the remaining three commissioners and tr 
form a quorum. But this would give the oppositio 
very convenient excuse for disowning and discre 
election process at a later date. Corbin made thi 
clear in declaring that V'the elections commission 
on dangerous ground\" if it plans to make decisio 
elections without the opposition commissioners. 
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6. (SBU) President Jagdeo met with opposition le 
Corbin April 19 

urging for months. The upshot was an agreemeı 
a four-person team to assess the constitutional ir 
of the now inevitable delay of elections beyond th 
4 due date. This team will be comprised of two fi 
side - reported to be Attorney-General Doodnaut! 
Speaker of Parliament Ralph Ramkarran on one 
Chairman Winston Murray and senior counsel Rt 
other. Ramkarran and Murray command some r 
independent-minded politicians 

foresee how a structure that pits the two parties « 
against each other will bring any resolution to the 
contentious constitutional questions at play. 


7. (SBU) The Jagdeo-Corbin meeting 

step in reestablishing dialogue 

compromise is in the offing. The opposition PNC 
statement April 20 flatly sets out its position - Jag 
his cabinet cannot hold office after August 4 with: 
constitutional amendment requiring a two-thirds r 
in the National Assembly. This further supports [ 
that the opposition\'s strategy remains the same 
its support for a constitutional amendment in exc 
full house-to-house verification as a concession. 


8. (SBU) Baroness Amos 

Tony Blair confidante 

weekend of April 29-30 following the UK-CARICC 
Barbados. She plans to use the occasion to talk 
into Guyana\'s political leaders - and not a mome 
as the Parliament dissolves May 4 

have neither a legislature nor an election date. 


9. (C) The PNC/R also launched another person: 
against Surujbally in its April 20 statement 
\"pursuing a dangerous program of deception". 
the April 22 assassination of GoG cabinet-memb 
Sawh (septel) 

Surujbally 

opposition politicians for months 
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Ambassador that he considers himself a \"dead r 


10. (C) The PNC/R leaders have made a habit ol 
their public statements with references to the che 
violence that will ensue if election preparations ci 
their current path. Of course 

uncontrollable 

unrest. Post believes these veiled threats are irre 
and inflammatory 

the election process. Post will devise and seek [ 
concurrence on tactics to be used against politic 
that directly or indirectly promote election-related 


11. (SBU) Guyanese bristle at comparisons betw 
country and Haiti. Yet 

in the Stabroek News 

managerial incompetence\" if after five years and 
million 

500 

fundamentally flawed structure where the politica 
appointed commissioners are put in straightjacke 
political masters. 


12. (SBU) Comment continued. GECOM made 
when it failed to set a new election date when ani 
August 4 was no longer achievable. We are now 
limbo. GECOM staff are moving ahead with prey 


August 31 poll date. But as far as the opposition 
are concerned 

verification exercise is agreed to and a deal is str 
post May 4 governance. And so with each passil 
these fundamental issues go unresolved 

to a Haiti-like scenario of election delays. End cc 
BULLEN 
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youth) were enlisted to man the gas pumps and « 
books at hotels. The military took over the Port c 
Havana. GOC agents continue to carry out \"hit ; 
raids on markets 

administration of state farms has reportedly beer 
tightened and consolidated. The anti-corruption : 
is geared to stem graft at all levels 

social workers in the effort appears to have a cor 
social goal: The inculcation of Cuba\'s alienated 
underemployed youth with revolutionary ideals. f 


Column 3 
Summary. 


Anti-Corruption: One of Castro\'s Top Three Pasi 


2. (C) Castro has busied himself with three majo! 
campaigns this year: The \"Energy Revolution" 1 
blackouts (ref A); the propaganda response to U. 
and so-called \"terrorism\"; and the battle against 
corruption. Of the three 

has had the most tangible effects on the Cuban [ 


3. (C) Castro enlisted 20 

and the provinces to implement his anti-corruptio 
campaign 

speeches in October and November addressing ' 
The campaign first took the form of a rumored V" 
measures\" followed by a murky operation called 
Folks of Today\" (ref B). While the general public 
been informed of Castro\'s exact targets 
cracked down on the gas stations 

bakeries 

operations filter through the rumor mill - some ar 
confirmed 


Gas Stations 


4. (C) In October 

were bussed to the capital and sent to take over 
city's gas stations at 4:00 a.m. (the regular gas s 
employees were sent home on full salary). The s 
workers have been there ever since 

handling gas receipts. Social workers were expe 
man the pumps for 45 days 

rotations later they are still there. 


5. (C) The fate of the regular gas station employe 
unknown 

dismissed or transferred during the anti-corruptio 
campaign. One former attendant is now a cashie 
adjoining \"Rapido\" fast food operation 

a colonel and she has presumably benefited fron 
leverage. Other former attendants have probabh 
moved into less attractive jobs or manual labor (I 
cutting grass along the roadways). 


6. (C) The social workers say the four-month ope 
finally coming to an end and they will be sent hor 
\"to await the next mission.\" The GOC is rumore 
hiring a new crop of permanent employees 
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doubtless vetting them closely. Meanwhile 
foreigners have commented that revenues at the 
doubled immediately upon the dismissal of the re 
employees and replacement by social workers. 


7. (C) Another major but more obscure operation 
the military takeover of the ports between Octobe 
November of 2005. A general was placed in cha 
Port of Havana to end the theft of imported good: 
operation was also supposed to be in effect for 4 
but has apparently been extended. An American 
Cuba told P/E officer that his friend 

inspector 

his foreign friends to dinner in hard currency rest. 
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(a rare reversal of the usual dynamic). The inspe 
reportedly complained 

deprived him of his usual means of support (thie 
the past five months 

as a result. According to the American 

inspector was looking forward to a possible trans 
port in Venezuela 


Markets 


8. (C) In addition to these more deliberate efforts 
GOC has increased \"hit-and-run\" raids on state 
Farmers markets have been a prime target 
operatives rounding up vendors to check their lic: 
verify that only farmers were selling produce (as 
to paid middlemen). Reuters journalist Marc Fra 
P/E Officer the GOC also conducted a recent rait 
hard currency \"Sylvain\" bakeries. Employees w 
up and sent outside while GOC inspectors looke« 
goods. According to Frank (who enjoys good col 
inside the GOC) 

sugar or flour for sale on the black market. 


Hotels 


9. (C) Dutch consultant Genevieve van der Vlugt 
Officer that social workers had replaced general 
at every hotel in Old Havana run by Habaguanex 
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Leal\'s chain of luxury tourist accommodations). 
thrown a wrench in the daily workings of the hote 
\"now everyone has to behave like saints and hid 
cell phones.\" (Not only are Cubans prohibited fr 
cell phones 

their state salary should not be able to afford one 


10. (C) Another foreigner commented to P/E Offi: 
social workers had been taking over the accounti 
major industries\" (not just hotels) 

not been confirmed. Similarly 

tightening up the administration of its large state 
or Basic Units of Cooperative Production (UBPC 
again 


11. (C) Finally 

were subject to raids by inspectors in November. 
observers predicted a general shutdown of palac 
they are so far still in operation (if beleaguered b 
steep hike in electricity bills) (refs A 


The Brawn Behind the Operation 


12. (C) Castro\'s social workers are not trained 
professionals 

occupied with school or jobs (i.e. 

Officer's Cuban neighbor complained the social 
earned 300 pesos a month (12 USD) 

military pension. (Note: the sum is a pittance 
considered a decent salary for Cubans without a 
hard currency. End note.) 


13. (C) The social workers\' youth and inexperier 
painfully obvious to all who interact with them 
Castro has since buttressed his original 20 

with an additional 10 

Lage\'s Federation of University Students (FEU). 
\"University Brigades of Social Workers\" (Brigad 
Universitarias de Trabajadores Sociales) have gz 
prominence of late and can be seen around towr 
functions and in the media sporting their red VBL 
shirts. USINT has not been able to clarify the div 
of roles between the two classes of social workei 
are we able to confirm the total number of social 
involved in the campaign. 


14. (C) Juxtaposing youth with age 

introduced \"Duos\" into the anti-corruption mix (t 
teams of several thousand retired military and rei 
faithful tasked with sniffing out illegal practices). 
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According to secondhand descriptions of a newly 
video featuring Raul Castro 

2 

operation; a theft that went undetected despite 1: 
by regular GOC inspectors. In the video 
reportedly questions his GOC audience (apparer 
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irony) 


Comment 


15. (C) The anti-corruption campaign is geared t 
pilferage from top to bottom 

Cuban youth also implies social aims. Not only v 
campaign help mop up unemployment 
encourage Cuban youth to invest in revolutionary 
The incorporation of university students could als 
intended to smooth out class divisions by forcing 
elite to mix with the popular classes. 


16. (C) Castro has given fewer public speeches « 
and has not touched on the issue of corruption fc 
months. But the ubiquitous social workers and rt 
the Raul video indicates anti-corruption is still ver 
much in fashion with the Castro leadership. Corr 
has become the modern bane of the Revolution 
his simultaneous campaign against V'U.S. terrori: 
corruption Castro faces a real enemy. 
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intervene\" in Bosnia 

ownership\" of a new democracy moving toward 

integration and rule of law. The High Rep also cz 
repeatedly for Bosnia\'s parliament to pass befor: 
elections a package on constitutional reform that 
to by Bosnian political leaders on March 18. He: 
appealed for full ICTY cooperation 

over of Mladic and Karadzic to the Hague. The F 
his briefing with a call for the UNSC to become d 
involved in resolving the police dispute by setting 
to review cases of Bosnian police officers protest 
decertification by the International Police Task Fc 
in 2002. In connection with this recommendatior 
to send an expert to New York to work with the U 
opined that the Venice Commission findings shot 
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basis for discussion of the police issue. Prime M 
Terzic 

Rep\'s calls both for greater ownership in Bosnia 
action on police decertification. End Summary. 


Schwarz-Schilling Ownership Needed for Bosnia 
Decertification a Problem 


2. (C) Delivering a strong address 

Christian Schwarz-Schilling called the present tin 
for Bosnia because the period of post-war recons 
coming to an end.\" The High Rep\'s responsibili 
that period to a close and steer Bosnia toward a 
Euro-Atlantic future. A key task for OHR is to ovi 
own demise and the establishment of an EU Spe 
Representative Office 

The High Rep hoped these goals could be accon 
first or second quarter of 2007. To do so 
needed by Bosnia so it could \"assume full respo 
democracy.\" The international community had t 
temptations to intervene 

\"short-term gains\" could be realized. \"Continue 
intervention is not consistent with an independen 
sovereign Bosnia 


3. (C) The High Rep outlined what he saw as the 
priorities for Bosnia in 2007: constitutional reforr 
October\'s general elections and Stabilization anc 
Agreement (SAA) negotiations with the EU. On « 
reform 

pass a reform package that political leaders had 
March after month-long negotiations. He said a | 
decision to pass the package would send the rig! 
Europe and the entire international community. 
progress was needed on the economy and educ: 
also necessary to do away with restrictive visa re 
could hamper that progress. On another matter 
ICTY issues needed to be resolved or Bosnia wo 
to take the next steps toward Euro-Atlantic integr 
High Rep also noted he was instituting V'a paralle 
gradually do away with bans imposed by previou: 
under the Bonn Powers 

cooperation. 


4. (C) Turning to police decertification 

he wanted to see the issue resolved before the e 
mandate 

government. The High Rep said he \"had the si 
EU\" and asserted the problem should be resolve 
Vconstructively and to the credit of the Security C 
and offered to send experts to New York to work 
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representatives and the Secretariat to set up a bx 
review disputed cases. \"We should not at the sz 
preach rule of law and responsibility for ownershi 
ignore this issue 

issue at the end of the meeting 

Slovakia for more specifics on his thinking 
believed the issue needed to be resolved as \"pa 
international community phasing out its role in Bc 
\"The Bosnian government is under great pressu 
media 

themselves to do something 

had been an important and largely successful ex 
lack of corrective action now would vindicate voic 


Bosnia that argued the IPTF\'s actions had been 
first place. The Venice CommissionVs findings v 
legally binding 


Terzic: Reinforces the Message on IPTF Decertit 


5. (C) Speaking next 

pleased to address the Security Council at the se 
the \"new and certainly last High Representative 
the job of continuity now rested with the Prime M 
Bosnia had achieved the goal of signing an SAA 
surviving tough reforms 

experience made it a successful model for other 
areas. The key to Bosnia\'s success had been \" 
voice of the international community joined by the 
people.\" The Prime Minister then raised police 
decertification 

before the UNSC.\" He noted that of 598 decerti! 
former-police officers 

work in law enforcement and for 150 of them the 
challenge their decertification was withheld \"bec: 
decision was taken on the last day of the IPTF m 
Terzic explained that he had raised this issue in t 
with the UN\'s Mark Malloch Brown and U/SYG C 
stressed that he believed only the Security Count 
offer a solution and noted that Permanent Repre: 
Prica had sent a letter to the Council President re 
review of options. The Prime Minister ended witt 
for immediate action to \"preserve the principles t 
Charter of Human Rights. V" 


EU Statement 
6. (C) Speaking on behalf of the EU 


Representative Pfanzelter noted that the Europe: 
Commission (EUPM) had provided useful advice 
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Bosnia on police reform 

international community was needed. He also ec 
Rep\'s call for parliamentary passage of the con: 
reform package before October elections. Pfanz 
encouraged Bosnia\'s authorities to take necesse 
complete SAA negotiations 

Ten years after the end of the war in Bosnia 
time for more ownership and restriction of the Bo 
those related to V'ICTY cooperation and Dayton s 
Finishing with the subject of police decertificatior 
Pfanzelter noted that the PIC Steering Board 
Political Director\'s on March 15 

limited OHR role if the UN were ready to take the 
noted that EUPM should stand ready to provide \ 
logistical support to the UN 

without prejudice to the implementation of its mai 


Statements By Other Council Members: UK Gree 
and Russia 


7. (C) The UK urged parliamentary ratification of 
constitutional reform package and noted any revi 
Bonn Powers should \"reflect the situation on the 
especially ICTY factors\" and urged quick progre: 
reform \"before the September deadline.\" On pc 
decertification 

outcome of meetings this week between the Hig 
Secretariat. Greece praised the launching of SA. 


SIPDIS 

negotiations 

and Karadzic in the Hague 

into NATO\'s Partnership for Peace. On police 
decertification 

were needed to resolve the problem definitively a 
\"OHR could contribute substantively.\" France v 
for High Rep Schwarz-Schilling and the need for 
harmonious approach 

playing on constitutional reform. 


8. (C) Inthe U.S. statement 

others on the importance of constitutional reform 
stressed the U.S. commitment to help Bosnia acl 
of signing an SAA by the end of the year. The U. 
committed to working with other UNSC members 
issue of police decertification. Russia in its state 
stressed the importance of continued reform 
needed to keep in mind the interests \"of all partit 
\"progress on constitutional reform and elections 
Russia shared the High Rep\'s concerns on polic 
decertification and was willing to review the issue 
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solution had to \"be in line with the UN Charter.\" 


Slovakia and Qatar: Support for Bosnian Positior 
Decertification 


9. (C) Calling on the High Rep to elaborate furth 
ideas 

arguing that all should have \"due process and th 
appeal.V It was important to keep in mind the \"s 
of the situation\" and the \"credibility of Sarajevo\' 
leadership.\" Qatar stated there had been no wa 
decisions and the UN should therefore establish 
mechanism to review past cases. 

BOLTON 
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hijacking the political agenda\". The Cabinet has 
announced its concern that the attack might be \' 
sinister plot to impact the outcome\" of the upcon 
elections. 


-- A second theory is that these killings are some 
to the victims\' involvement in unspecified crimin: 
Such rumors about prominent Guyanese are col 
Although Sawh\'s work did bring him into contact 
very suspect individuals 

relatively clean. 


-- A third theory is that Sawh\'s killing was a rand 
robbery. But few believe this given the operation 
efficiency and the use of assault rifles unavailablı 


GEORGETOWN 00000372 002 OF 002 


common criminal in Guyana. 


5. (U) Elections are due in 2006 and Guyana has 
history of violence around election time. This ye: 
shaping up no differently. Brazen robberies are « 
more frequently 

lawlessness and fear in Guyana are rising sharpl 
In late February 

weapons were found missing from an army store 
heavily-armed group conducted a paramilitary-st 
in the Eccles and Agricola communities 
blockading the road to the international airport (re 
Emerging reports indicate ballistic tests confirm t 
weapons used in Sawh\'s killing match those use 
Eccles/Agricola operation. 
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6. (U) Several organizations 

party PNC/R 

Post plans to coordinate with the UK 

missions to issue a joint statement condemning t 
violence 

murder. 


7. (U) Post's Emergency Action Committee (EAC 
at 11:00 a.m. to discuss the killing and its implica 
(reported septel). 


8. (SBU) Although Sawh\'s killing has horrified G 
has not truly surprised the political set. Post\'s 
interlocutors have warned for over a year that the 
election season would bring with it political violen 
one expects this to be the final salvo 

the ruling PPP will resist the temptation to use Sc 
killing to reap political gain by pinning this on the 
opposition without hard evidence. The mood in € 
marked both by somber introspection and by indi 
the security forces\' inability to solve - let alone pr 
any of this years execution-style killings. Callinc 
death the first assassination of a government mir 
Guyanavs history 

editorial stated flatly 

Others are echoing this theme - vigilante justice | 
Guyana 

nation-state. Felix will come under ever greater : 
and pressure to resign until he can demonstrate ' 
progress in solving these cases. It is certainly in 
USGvs interest to provide whatever assistance p 
help the overwhelmed police force in its investige 
COMMENT. 

BULLEN 
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difficult for Northerners to get the new cards. WI 
was overthrown by a coup in 1999 the governme 
issuing them altogether. 


3. (C) After Gbagbo was elected president in 20€ 
FPI took control of parliament 

entirely new identification process requiring all lvi 
to register in their home village. This new law no 
accepted as proof of citizenship the Certificate of 
Nationality 
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that at least one parent is Ivoirian. Village-based 
registration was highly unpopular among Norther 
many of their families had long ago migrated to tl 
Others were naturalized citizens from neighborin: 
to the North who had no home village in Cote dl 
FPIVs village-based identification was one of the 
reasons for the 2002 coup attempt against Gbag 
rebel New Forces (FN) took control of the North 1 
this identification process there and destroyed m. 
records that had been created. Village-based re: 
continued in government-controlled areas 

about 60 percent of the population was identified 
this process 

the plan was to identify the entire population and 
the cards all at once. 


4. (C) The 2003 Linas-Marcoussis Agreement ha 
village-based registration and called for a revisec 
identification 

process under the oversight of a new National C« 
the Supervision of Identification (CNSI) 

headed by a judge and include representatives o 
political parties. The FPI-controlled National Ass 
pushed through a flawed bill in May 2004 that did 
CNSI but also added two new pieces of informati 
recorded in the identification process: the height 
national origin of the person being registered. Tr 
that the 60 percent of the population already ider 
would have to register again. Under pressure frc 
opposition and South African President Mbeki 
Gbagbo issued a decree in July 2005 removing tl 
origin requirement but leaving in height. 


5. (C) The identification process thus remains pa 
The CNSI was created and the concept of village 
identification was scrapped in favor of a return to 
Certificate of Nationality. However 

have been recorded since 2003 and no cards ha’ 
since 1999. Certificates of Nationality continue tc 
issued in government-controlled areas 
FN-controlled areas where there are no courts. ` 
another important legal procedure by which a pei 
no birth certificate can obtain one by bringing wit 
his identity before a traveling court. These court: 
operating only in government-controlled areas. 


6. (C) When Prime Minister Banny took office in . 
made the resumption of the identification proces: 
top priorities 
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Indeed 

persuaded President Gbagbo and the principal o 
leaders to agree that identification and voter regi: 
would be carried out simultaneously. However 
cabinet meeting 

begin this process by sending magistrates to the 
conduct traveling courts to help people obtain bir 
certificates. Ever since then his supporters have 
conducting a strident campaign against resuminc 
identification process until the rebels disarm. Thi 
have refused to disarm without identification. Co 
President and AU Chairman Sassou came to Co 
8 to try to break this deadlock. After meeting with 
President Gbagbo and the principal opposition le 
announced that agreement had been reached to 
identification and disarmament simultaneously. | 
opposition leaders embraced this agreement but 
followers emphatically rejected it. 


7. (C) Comment. This dispute stands squarely ii 
any progress toward elections. President Gbagb 
going forward with the elections using the voter ri 
lists from the last presidential elections in 2000 
opposition claims many opposition voters were e 
removed from these lists. Given the deep mistru 
sides 

simultaneously 

a reasonable compromise. However 

from clear whether the political will is there to rea 
and take it. There is no solution to the Cote dVlvi 
crisis without a credible identification process. U 
this process gets underway in April or early May 
highly unlikely 

Comment. 
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ministries to make clear his stand against all forn 
corruption.\" 


End Key Points. 


1. (U) In aspeech April 20 

officials and businessmen to bring an end to Mat 
long-standing problem of corruption. The speecl 
numerous governmental officials 

businessmen and the press first focused on Mau 
legacy of corruption 


Column 3 
legacy 
by the government to date. 


2. (U) According to Fal 

director 

was leading was owned by his family 

\"The citizen who had to deal with these institutic 
that they were not dealing with the government o 
country but with those persons in charge of these 
institutions 

countrymen became warped.\" Fal concluded thi 
saying that if preventative actions were not taker 
with this kind of attitude would soon disappear. V' 


3. (U) Fal said that to address these problems thi 
must be taken: a) the press 

responsibly involved in the transition; b) controls 
reinforced to prevent fraud 

competent people must be appointed and placed 
positions. Fal continued that V'each of us needs 
responsibility on this issue 

NGOs 

this by denouncing any cases of wrongdoing.\" 


4. (U) Fal said the government had already taker 
steps towards fighting corruption 

inspectors general in each ministry and the use c 
merit-based system for government appointment 
\"education 

that hundreds of millions of ouguiyas were taken 
Fal said 

government cars (that were being illegally used) | 
to use in the census.\" 


5. (U) Fal added that Mauritanian businessmen r 
more themselves to stamp out corruption 
practices with foreign businessman affect our effi 
attract foreign investment." V'Many times when | 
businessmen from other countries they tell me th 
won 
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Mauritanian businessmen have not been succes 


6. (U) Fal concluded the speech by saying that \" 
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will be what you want her to be. No solutions will 
the sky.\" 

LeBaron 
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confronts the USG with decisions on whether anc 
with Israel on the issue. The complexities 
benefits 

Olmert\'s goal is to establish -- with U.S. concurre 
\"final borders of Israel\" by moving up to 80 
from isolated areas to the larger settlement blocs 
the separation barrier (but still east of the Green 
the West Bank) and to new development areas it 
Galilee. Unlike Gaza disengagement 

apparently retain freedom of movement for Israel 
forces in the vacated areas. Olmert and his advi 
that their plan is in full accordance with the Presi 
letter to former PM Ariel Sharon from April 14 
Control of the Palestinian Authority by Hamas an 
reluctance to deal with President Mahmud Abbas 
attempt at avoiding unilateral moves and re-starti 
negotiations more difficult. This is the first in a se 
of cables addressing issues surrounding the con 
policy. End summary. 


2. (C) In the next few months 

pressing at the highest levels for public U.S. sup} 
convergence. These discussions will necessitate 
on whether the U.S. will engage on the details of 
convergence plan and 

should receive U.S. support. From post\'s persp 
key question is whether convergence will further 
in the region 

borders 

viable and contiguous Palestinian state. Our dec 
also take into account the U.S. interest in weaker 
extremist groups such as Hamas 

to improve the lives of both Israelis and Palestini 
in maintaining strong support from both Israel an: 
states in the Global War on Terrorism. 


3. (C) In the upcoming talks with GOI officials 

a good deal of leverage. First 

domestic political cover to implement the conver, 
Second 

financial assistance for moving the settlers 

albeit indirectly -- with the Negev and Galilee initi. 
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following Gaza disengagement. Such support 

in the U.S. interest 

away from other West Bank locations (where Olr 
resettle most of them) and into communities with 
Israel. Third 

recognition for the new \"border\" from the Europ 
Quartet 

already begun this effort in her April 20 meeting \ 
ambassadors in Israel. The need for U.S. assist 
selling the plan could provide significant leverage 
the fence closer to the Green Line 

connectivity of Palestinian lands and hence the v 
a future Palestinian state. However 

whether the Palestinians and other Arabs would ! 
for any outcome short of the status quo ante 196 


4. (C) Olmert recently told Congressional visitors 
intends to prepare the convergence plan 

the USG 

proposes to move approximately 80 

areas in the West Bank to the larger settlement k 
the separation barrier (but still east of the 1967 b 
and possibly to new development areas in the Ne 
Galilee. As he said on election night 

is \"the establishment of the final borders of Israe 
Jewish state.\" In an important difference from G 
disengagement 

operational freedom for its security forces in the 1 
areas and to remain in control of the Jordan Valle 


5. (C) Olmert\'s advisers see the convergence pl: 
that will flesh out the remarks on major populatio 
contained in the Presidents letter of April 14 
meetings with USG officials 

that the PresidentVs letter represents U.S. accep 
annexation of major settlement blocs. They com 
overlook other sections of the letter 

that secure and recognized borders V'should eme 
negotiations between the parties\" and be V'mutu. 
In fact 

Olmert 

by setting the separation barrier as IsraelVs easte 
While Olmert has left open the possibility for mir 
in the barrier 

be the result of an inter-Israeli dialogue 

the Palestinians. He has also suggested that he 
with and seek support from the United States. 
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6. (C) The complexities of the convergence plan 
the decision on whether the U.S. should support 
move. While the evacuation of settlers removes 
obstacle to a two-state solution 

settlement blocs in the West Bank makes it even 
that Israel will ever relinquish any of these areas 
future Palestinian state. The undefined status of 
evacuated parts of the West Bank 

but still subject to regular patrols and raids by Isr: 
forces 

Palestinian responsibility for security and leave Is 
an occupying power in the eyes of Palestinians a 
the region and around the world. The most conte 
of the Arab-Israeli conflict 

directly addressed by the convergence plan at all 
insofar as it strengthens the settlement blocs aro 
city and defines its municipal boundaries with the 
barrier. 


7. (C) Olmert''s plan could result in some tangible 
for the region. First 

settlements would represent the crossing of an ir 
psychological hurdle in relinquishing the dream o 
Israel\" (i.e. 

River) that helped propel the settlement moveme 
also could prepare the ground for future negotiati 
Second 

to ease considerably the closure regime and ther 
constraints on the Palestinian economy and qual 
Although some restrictions are likely to remain in 
could make a substantial easing part of the price 
acquiescence or support 

Third 

solution among the vocal minority of Israeli socie 
currently opposed to such a step. Fourth 

that the initiative will result in defensible borders ; 
reduce the number of suicide bombings. Diseng 
model here; despite daily rocket attacks 

fewer Israeli fatalities since disengagement remo 
and soldiers from direct proximity with Gazans. | 
convergence plan offers the advantage of action 
are few other alternatives. This appears to be a 

motivation for Olmert. He told Senator Lieberma 
inaction would result in a third Intifada and additic 
bloodshed. 
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8. (C) At the same time 

pitfalls. Israeli moves resulting in a less-than-vial 
Palestinian state or in prolonging the military occ! 
the West Bank are incongruous with a two-state 
Convergence could potentially strengthen Hama: 
group will take credit for any Israeli withdrawal (a 
in Gaza) without giving anything in return. Some 
Palestinians could interpret Israel\'s actions as de 
recognition that Hamas will remain in control of tt 
indefinitely. Completion of the security barrier an 
effective cantonization of large parts of the West 
complicate efforts at economic development in tr 
Palestinian areas and could further increase tens 
violence. Engagement on the part ofthe USG is 
interpreted as complicity in what some in the inte 
community will see as the GOIVs illegal annexatit 
occupied territory. Such involvement may adver: 
support for other U.S. policies -- including the wa 
terrorism -- among the Arab states 

developing world. Finally 

almost certain to deepen existing rifts within the ! 
calling into question the continued viability of the 
and its Roadmap. 


9. (C) Olmert has said he is willing to give negoti: 
with the Palestinians a chance before moving ah: 
convergence. Nevertheless 

accept the QuartetVs three principles 

GOl\'s unwillingness to hold any political discussi 
Abbas 

take the necessary steps to move back to the Rc 
up what Israelis believe is his sole intent to move 
to final status issues 

bilateral talks. While the Labor Party has hinted ı 
coalition negotiations that it wants a serious effor 
negotiating front 

that he assessed the chances of the Palestinians 
necessary to restart talks as V'nonexistent.V It se 
equally 

move them toward the Quartet principles 


10. (C) The reality is that Olmert has given up on 
negotiating track and is unlikely to reassess this ' 
without an unexpected emergence of a credible I 
partner or the precipitate fall of a Hamas governr 
Israeli political pundits have noted that only Ham: 
organization and power to seriously negotiate wil 
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but such conjecture is moot as long as Hamas fa 
recognize Israel and change its unacceptable pol 
terrorism. The international community\'s desire 
through Abbas and the president\'s office to bype 
and weaken Hamas has already been rejected b 
Israeli Cabinet. Olmert\'s argument is that Abbas 
viable partner 

moves as the only way forward. 


11. (C) While Labor\'s presence in the new gover 
temper his views 

allow negotiations without strong outside encouré 
UN and the Europeans will also be key partners : 
Israeli policy evolves. There will be issues left frc 
convergence that will require international under: 
at a minimum in the face of a continuing lack of c 
empowered Palestinian partner. While the U.S. | 
critical to their plans 

will need other partners as well if they are to gain 
international acquiescence to this bold endeavor. 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State E 
Classified SIPRNET website. 
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possible shift in legislation such that criteria for 
membership in the VWP would be different for al 
Czech Republic. In comments to the press reiter 
desire to discuss the issue in Washington 
careful to stress that this was not a promise that 
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legislation would change 
majority of the Congress. 


8. (C) The thirty-minute meeting with President V 
focused on Czech-EU relations 
Iran. 
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9. (C) The President said the Czech Republic\'s Į 
challenge today is determining how to V'survive b 
EU.V He chided the USG for its lack of criticism 
claiming that it stemmed from a failure to properl 
understand the EU. Klaus 

critical of the EUVs lack of economic dynamism e 
\"democratic deficit\" of EU institutions. He said E 
had entailed a relative loss of freedom and sover 
the Czechs. 


10. (C) On European energy security 
acknowledged that Russia could have a negative 
However 

security concerns to assert more centralized con 
regulation of member state activities. The Presid 
the potential problems posed by reliance on Rus: 
resources were not sufficiently worrisome to justi 
\"threat\" of greater EU infringement on member 
sovereignty. 


11. (C) Turning to the Middle East 

Czechs enjoy close relations with Israel 
pragmatism would compel Hamas to adopt more 
\"respectable\" policies over time. (Note: the GOC 
support the USG position that Hamas must reno! 
recognize Israel 

Iran\'s nuclear ambitions 

Minister in urging the U.S. to continue negotiatinc 
CABANISS 
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given that the number of Venezuelan tariff lines e 
with Mercosul\'s Common External Tariff number 
digits. Ribeiro noted that the accession program 
timeline for Venezuela\'s compliance 

years. 


9. (U) Peru 

of Brazilian suppliers in the Andean market 
reports 

these countries that Mercosul intends to invoke a 
blocs Economic Complementary Agreements (/ 
under ALADI rules 

Mercosul the same concessions provided to the ! 
bilateral FTAs. After eliminating import tariffs for 
the FTA partner would reportedly have 90 days ir 
the elimination of barriers to Mercosul products. 
that the economic impact of such a move could k 
the asymmetric nature of the ACEs 

very gradual reduction in Andean tariffs for Merc« 
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10. (SBU) Mexico: Despite plans at the beginninc 
negotiate a comprehensive FTA (goods only) bet 
Mexico 

Mexico has repeatedly pressed Mercosul to gran 
membership without first having the necessary F 
argued that its auto agreement with the bloc 

and its partial trade agreements with the other thi 
partners should be sufficient. According to Ribei 
during the December 2005 Mercosul Summit ma 
it associate membership without a comprehensiv 
rebuffed once more. Speculating that Mexico mi 
that an FTA would worsen its trade deficit with th 
stated that the GoB is unwilling to make an exce| 
that would set a bad precedent for future negotia 


11. (SBU) CARICOM: Free-trade negotiations ct 
of CARICOM 

negotiations as V'not complicated" and predicted 
asymmetric agreement in CARICOM\'s favor 
talks and CARICOM is setting the pace. 


12. (SBU) SICA: Negotiations with the System fc 
Integration (SICA) countries are on-hold. Ribeirc 
despite having signed a work program for negoti: 
foreign ministers in late 2004 

priorities 

and more recently preparing to launch free-trade 


13. (SBU) Dominican Republic and Panama: Th 
programs for FTA talks with the Dominican Rept 
are proceeding at a measured pace 

scheduled per year. 


LOOKING ELSEWHERE FOR THE POLITICAL/ 
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14. (U) Outside the region 

Mercosul-EU negotiations alive 

relationship with India and the Southern African C 
(SACU) 

negotiations with Israel and countries of the Gulf 
Council. 


15. (SBU) European Union: Like one of Brazil\'s 
the saga of Mercosul-EU FTA negotiations goes 
again set itself up for a fall when on the eve of tal 
in early March 
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had \"restarted 

to the table. Less than a week later 

door being slammed (again) in Mercosul\'s face. 
assessment of progress made during the Brusse 
reinforced by the Foreign Ministry\'s IPR Chief 
Econoff that the EU had brought IPR negotiation: 
by reneging on its offer to relent on its Geographi 
demands and negotiate something along the line 
Agreement. 


16. (SBU) Extra-Regional Negotiations Chief Ern 
more positive spin to the meeting. He downplaye 
the meeting was convened to \"restart\" the nego 
thatMinisters had agreed to the meeting 

last year. By \"new format 

focus discussion on three major negotiation com 
agriculture 

The idea 

issues by crafting a proposal in the form of a con 
of trade-offs 

which has been the traditional approach. 


17. (SBU) While the EU did not offer any new pri 
upbeat about the prospect that Mercosul\'s own \ 
which identifies the concessions it seeks in agricı 
concessions it is willing to make in services 
negotiations forward. Furthermore 

of bilateral meetings in late March 

able to move EU Trade Commissioner Mandelso 
position that the Mercosul-EU negotiations could 
after the WTO Doha negotiations. [Note. This is 
comments made to Econoff in early April by EU 1 
that the bilateral negotiations with Mercosul are r 
and will not be completed ahead of Doha.] 


18. (SBU) India and SACU: As noted in previou: 
neither the Mercosul-SACU nor Mercosul-India p 
preference agreements signed in December 200 
respectively 

back Mercosul in seeking to upgrade or deepen: 
according to Araujo. Laying out the bigger pictur 
explained that Mercosul will work this year with S 
South Africa) and India to expand their initial 
while a separate working group will explore possi 
a trilateral free-trade agreement. While there is: 
enthusiasm for the idea of a trilateral FTA 

final decision will depend on what the working gr 
end of the year. Araujo denied press reports tha’ 
trilateral agreement would include IPR provisions 
GoB is not interested in negotiating TRIPS plus p 
anyone. Likewise 
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these areas might focus more on facilitation than 
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access commitments; he gave examples of allow 
way of affecting air services without a GATS type 


19. (SBU) On the bilateral side 

a couple thousand 

partial agreement by mid-year. Mercosul also ha 
separate agreement on the automotive sector in 
Araujo said talks with India are proving more diffi 
India\'s sensitivity in the agricultural sector 
continuing to expand the initial agreement. In all 
discussions 


20. (SBU) Israel: Araujo said Mercosul negotiatic 
FTA with Israel should wrap up by June. Israel u 
in including services or investment components i 
according to Araujo. 


21. (SBU) Gulf Cooperation Council (CCG): Buil 
created during the South American-Arab Summit 
2005 

and investment with countries of the Gulf Cooper 
Arabia 

November. Araujo predicted a relatively straightf 
given the complementary nature of the Mercosul 
and 

GCC countries. Negotiations are expected to co 


22. (SBU) Egypt and Morocco: Araujo describec 
trade preference talks with these two countries a 
with neither side pressing to move quickly. 


23. (U) South Korea: A feasibility study on potent 
negotiations is due to be completed by year-end. 


COMMENT 


24. (SBU) GoB officials point to increased trade « 
2005 as vindication of the GoB\'s policy of prioriti 
the region and with strategic 

2005 

Association) members 

to reach $25.4 billion 

exceeding exports to the United States ($22.5 bil 
growth to Brazil's strategic non-traditional marke 
Africa (32.2%) 

Cooperation Council (31.6%) also easily outstrips 
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export growth rate of 22.6% 

being in-force. When pressed 

these impressive growth rates are calculated off 
starting points. 


25. (SBU) For instance 

1.2% of Brazil\'s exports were destined for South 
India and 2.1% for the Gulf Cooperation Council 
to Israel and Cuba each received only about 0.2° 
last year. While exports to Brazil's main traditior 
the EU and United States showed less robust grc 
respectively in 2005 

Brazil\'s exports. 


26. (SBU) While no one is arguing that increasin 
non-traditional markets is a negative developmeı 
figures will not be sufficient to quell private sectoı 
that large potential gains with Brazil\'s more econ 
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significant trading partners are being sacrificed a 
current GoB priorities. Nonetheless 

perspective on this issue within President Lula\'s 
only foresee a change in GoB trade priorities anc 
presidential elections in October result in a chanç 


MINIMIZE CONSIDERED. 
LINEHAN 
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NONCOMPLIANCE 


REF: SECSTATE 62850 


Classified By: Acting Political Minister-Counselor 
sons 1.4(b) and (d). 


1. (C) Reftel points were delivered to French MF 
for chemical and biological weapons disarmameı 
Arnaud Roux 

discussions April 24 

aware of the issue. He said that the GoF apprec 
efforts to be transparent in dealing with the sensi 
of pushing back the destruction deadline 

candor in acknowledging that it was unlikely to m 
final deadline. He added that the GoF fully unde 
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practical issues behind extending the deadline 
had no difficulty with them. 


2. (C) Sur said the GoF was nonetheless concer 
example the U.S. extension (and subsequent noi 
the 2012 deadline was not met) would set for les: 
countries that were obligated to destroy their owr 
weapons stockpiles. He said the GoF feared tha 
countries might use the U.S.Vs inability to comply 
especially after the 2012 deadline was passed 

to avoid destroying their own chemical weapons 

reasons more nefarious than concerns over publ 


Please visit ParisY Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 
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interested parties." He expressed specific supp: 
Italian-led PRT. On other issues 

with democratic backsliding in Russia 

in Montenegro and the viability of an independen 
Vecchi assured Poloff that a Prodi government ir 
further improve US-Italian relations while repairin 
to other important relations harmed by neglect. E 


2. (C) PolOff met with Democrats of the Left (DS 
International Affairs Director and possible future : 
official Luciano Vecchi April 24 to discuss Hama: 
formation 

by Federica Megherini. PolOff congratulated Vec 
Union coalitionVs confirmed electoral victory in th 
9-10 parliamentary elections and stated that the ! 
government looked forward to working with the n 


3. (C) PolOff raised prospective PM Romano Pra 
of a congratulatory phone call from Palestinian A 
Prime Minister Ismail Haniyah on April 18 and ex 
concern that Prodi acted inconsistently with estal 
policy which proscribes contact with Hamas offici 
political and ministerial level (REF A). Consisten 
response of other Prodi advisers (REF B) 

been an incoming cell phone call 
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accompanied by only a small group of advisers w 
would be opportune to express the standard EU : 
three conditions for Hamas. Poloff said Washinc 
So concerned about the message delivered durin 
conversation: the big problem was the message 
Hamas by accepting the call. After Poloff noted tl 
was trumpeting its new ally in Italy 

the CL were \"not happy with that. V" 


4. (C) Vecchi refrained from terming Prodi\'s acc: 
the call a mistake but when asked how he thougl 
respond the next time Hamas calls 

don\'t work so well in Italy.\" Vecchi stated that a 
government would strictly follow the EU line on H 
hinted that more needs to be done to encourage 
behave better. He said it is not a positive result t 
money the EU has withdrawn from the Palestinia 
been replaced by funds from Iran. At the samet 
Mogherini said much of Hamas\' electoral suppo! 
Islamic extremists but from common Palestinians 
with the management of the Palestinian territorie: 
Fatah. She said the QuartetVs other goal must b 
Hamas from consolidating that support. 


5. (C) Vecchi said the current government had st 
withdrawal schedule for Italian troops in Iraq that 
government would follow--a schedule aiming for . 
withdrawal by the end of 2006. Vecchi confirmed 
withdrawal would be in consultation and in coordi 
the government of Iraq and V'other interested par 
predicted an accelerated build-up of civilian reco! 
teams in support of the Italian PRT and the need 
contingent of Italian security forces to provide prc 
Vecchi was unaware of any talk within the Prodi « 
troop withdrawal could be accelerated slightly for 
reasons (REF C). Poloff emphasized the need ft 
to be based on facts on the ground and coordina 
any security gaps. 
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6. (C) Unprompted 

the governments public signals avoid any appez 
actions being taken could have an anti-American 
that the comments could disappoint V'our good fr 
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Talabani.\" Mogherini did predict that the Italian í 
Party (PdCl) and the Greens 

coalition and likely government partners 

tones in advance of the July vote for funding the 
mission in Iraq. Both she and Vecchi said the US 
be worried by that 

some tough work ahead for the coalition as it mo 
funding through parliament. 


7. (C) Vecchi discussed Russia\'s seemingly bac 
away from democracy as evidenced by its increa 
involvement in the internal politics of Belarus anc 
and its internal oppression of NGOs. Vecchi told 
had planned to meet a Russian contact who was 
small opposition party 

meeting and told that \"Putin had just signed a de 
eliminating our party.\" Vecchi stated that Russie 
question mark because it is strategically very imp 
Italy as an energy partner 

about its democratic backslide. As Vecchi noted 
unfortunately very little difference between mode 
and totalitarian Russia: before there was only on 
there are many but only one counts. 


8. (C) While discussing the upcoming referendur 
Montenegro\'s possible independence from Serb 
Vecchi stated his personal opinion that setting th 
independence at 55 percent was \"silly\" since a 1 
percent plus one. He predicted that if 54 percent 
population voted in favor of independence 

break out between the pro-independence and pri 
factions. Vecchi did not see a need for Montene: 
independent but admitted that if it wants indepen 
was no reason for it not to be its own state. 


9. (C) Vecchi stated that the real problem in the E 
pertains to the future of Kosovo. According to Ve 
clear that Kosovo cannot be absorbed peacefully 
but it is also a landlocked 

criminal gangs protected by NATO troops and su 
strong Albanian ethnic minorities in neighboring ¢ 
He was unsure how Kosovo could survive on its ı 
offer no other solution. 
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10. (C) Vecchi reassured PolOff that there is notl 
Union program that is against a continued 
relationship with the US. He mentioned that he v 
included even more language in the Union progr: 
relationship with the US 

language on our military partnership. Vecchi not: 
during the Berlusconi government 

with only five countries (the United States 

Israel and Turkey) and so-so relations with the re 
world. He continued that the new government he 
the already established strong relationships with 
countries and seek to develop improved ties with 
the world. 


11. (C) Mogherini discussed government formati 
in light of the recent decision by DS President Me 
DVAlema to step aside and allow Communist Rei 
Fausto Bertinotti (RC) to take the pole position fo 
important Presidency of the Chamber of Deputie: 
that Prodi strengthened his coalition and reinforcı 
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moderate elements within the Communist Renev 
giving Bertinotti such a high-profile institutional px 
in the new government. By making Bertinotti par 
establishment 

within Bertinotti\'s party and has ensured a more 
centrist RC party. 


12. (C) Vecchi was optimistic about ProdiVs chan 
forming a government and positive about Prodi b 
lead a centrist foreign policy despite extreme elei 
the coalition. He noted that the CL had governed 
1996-1998 with a slim majority in the Chamber o 
first test of this will come in June/July on voting tc 
approve the next six months of funding for Italian 
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missions abroad. On Hamas 

Italian phones suggests that Prodi and his allies 1 
heat generated by the Haniyah call. END COMN 
BORG 
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Ndangiza pointed out that gacaca 

court system 

Gacaca gives perpetrators an opportunity to cont 
come to terms with their crimes 

together all the parties in their shared goal of see 
truth. Ndangiza 

Gender and Family Promotion 

prostitution is not as significant a problem in Rwa 
the large number of households headed by childr 
parents killed in the Genocide. End summary. 


Culture of Inclusion 

2. In an April 20 courtesy call by Ambassador or 
Executive Secretary Fatuma Ndangiza 

NURC\'s history and mission 

challenges. The Commission was established b' 
March 1999 in the aftermath of the 1994 genocid 
1993 Arusha peace negotiations had identified th 
mechanism to promote stability and \"a culture of 
in Rwandan society. NURC was thus establishe« 
forum for discussing the critical question of unity 
reconciliation in view of Rwandavs long history of 
discrimination based on ethnic divisions. 


3. According to Ndangiza 

to educate Rwandans on peaceful co-existence : 
unity 

other similar national commissions 

Africa or Sierra Leone 

the truth 

they have in common and to educate them on hc 
their similarities rather than their differences for 
positive change. The big challenge 
reconciliation among perpetrators of the Genocic 
survivors 

all Rwandans. 


Nationwide Genocide Survey 

4. In 2002 

all segments of Rwandan society to elicit views o 
genocide and reconciliation 

on what divided Rwandans and whether reconcili 
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possible. Among the factors cited as contributing 
genocide were bad governance and leadership 
impunity 

prior to the genocide and prior to RPF rule 
committed crimes without any consequences 
the judiciary was \"manipulated by the executive. 
and the high rate of illiteracy also contributed to 
widespread ethnic discrimination and enabled the 
the genocide 

illiterate poor masses into executing their plan. 


Emphasis on Civic Education 

5. Ndangiza noted that NURC aims to educate tl 
question authorities as a preventive measure ag: 
recurrence of genocide. NURC educates the po} 
community level on their civic rights and obligatic 
conflict management 

\"solidarity camps\" modeled on \"ingando 
community-based focus groups used since pre-c 
for civic education and reflection. During one-mr 
\"solidarity camps 

Rwandan society learn about their history 
democracy and human rights 

genocide 

solidarity camps for youth 

workers in the informal sector 

addition 

addressing the immediate infrastructure needs o 
community 

participatory camps reflect NURC\'s view that Ru 
problems need to be resolved by Rwandans 


Confessions of Genocidaires 

6. In 2003 

provisionally release detained genocidaires who | 
confessed their crimes. As a result 

about 50 

asked by the Ambassador whether most of them 
remorseful or whether they had confessed just to 
released 

people (ages 14-18) tended to be genuine while ı 
among adults were more mixed 

others merely seeking reduction of their sentence 
Nevertheless 

positive step. She noted that in 1998 and 1999 (| 
gacaca) it was very difficult for genocidaires to ac 
their role in the genocide 

that they had performed their civic duty. Gacaca 
the space for \"reconciliatory justice.\" Unlike the 
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classical court system 

perpetrators to confess and come to terms with v 
done. 


Tool of Reconciliatory Justice 

7. Ambassador acknowledged the challenging te 
reconciliation. He observed that gacaca is aimec 
admirable but different goals -- rendering justice 

promoting reconciliation -- and that going from th 
theoretical to reality and achieving both goals mic 
difficult. Ndangiza acknowledged that it\'s a chal 
pointed out that reconciliation needs to be under: 
a broad perspective. She pointed out that it\'s ve 
important to Rwanda that everyone sit together a 
truth. She noted that prior to gacaca there was a 
to globalize the guilt of genocidaires. Gacaca prt 
opportunity to establish individual guilt or innocer 
brought together perpetrators 

in the common goal of seeking the truth. In that 

said 


8. Asked whether most Rwandans perceive gaci 
respect the panels of judges 

nationwide opinion survey conducted by NURC s 
the pilot phase of gacaca began in June. The su 
indicated that 90 percent of the population believ: 
was working despite concerns in some areas. Vi 
expressed doubts as to whether the process wot 
actual truth. Victims and perpetrators alike expre 
concerns over face-to-face confrontation and fea 
possible intimidation. Some believed that leader: 
participate in the process. The majority of respoı 
perceived most gacaca judges as fair 

that some of them might have participated in the 
themselves. 


9. The 2002 survey reflected divergent views on 
reconciliation. Most perpetrators were interested 
reconciliation 

finding the truth because they believed that witho 
there could be no reconciliation. Some believed 
type of preaching in gacaca - its emphasis on for 
over justice or truth - might confuse Rwandavs m 
churchgoers. Others expressed concerns that pi 
countryside might not participate. 


10. Ndangiza noted 

about the gacaca process once it started. Shen 
correlation between the level of community partic 
local leadership 
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participation in areas where the leaders themsel 
participated and mobilized the population 
participation in areas where leaders were less in\ 
the process. 


Reconciliation Initiatives 

11. One of NURC\'s strategies is to promote inct 
generating activities linked to reconciliation betwe 
perpetrators and survivors and victims\' families. 
facilitated the return of some perpetrators to their 
communities to ask for forgiveness and work for 
community 


12. Ndangiza noted that some perpetrators have 
their crimes outside of gacaca through communil 
associations (most of them located in eastern an 
Rwanda) 

intimidation where perpetrators are more willing t 
truth and victims more willing to openly share the 
In Butare alone 

Survivors 

for income-generating activities. Ndangiza notec 
returnees from the 1959 exodus of mostly Tutsi r 
served as facilitators in these associations. In ar 
massive concentrated genocide 

Ruhengeri 


13. Ndangiza said that when she was in the Bug 
near the Burundi border 

leaders had participated in the genocide and that 
panicked and fled the country when gacaca start 
local leadership in that area is weak 

interested in educating the population about gacz 
noted that they are still teaching the people the V 
history 

creating a climate of mistrust. She believed that 
change if there is good leadership to promote rec 
and to educate the populace on gacaca. 

NURC 

sensitization program on the role of reconciliatior 
starting with the local leadership. It is also devek 
leadership training and additional programs for yt 
address high unemployment among youth 

that contributed to the genocide. 


14. Subsequent to its 2002 survey on gacaca an 
reconciliation 

and decentralization 

(scheduled for release in June) 

draft land law and democratization. 
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RPF Involvement in the Genocide 

15. Ambassador noted that one of the criticisms 
is that it addresses only the crimes of the genocit 
not those allegedly committed by the RPF 

been done to address this seeming disparity. Nd 
responded that many of the cases of RPF soldier 
allegedly committed atrocities during the civil war 
still in military courts 

justice for them. She added that NURC recogniz 
legitimate concern and is planning to organize a : 
it once the gacaca trials are under way so that pe 
understand those killings as different from the ge 
killings and will not be confused. (Note: While R 
elements were 

retaliatory killings in 1994 

scale compared to those committed by Hutu extr 
Individual RPF soldiers have been tried and conv 
their crimes in the military court system. End not 


Challenges and Next Steps 

16. As with most government agencies in Rwanı 
a challenge for NURC. With the recent governm 
retrenchment 

works closely with civic organizations and has 72 
volunteers at the grassroots level. Another challı 
the immediate term 

local level to the root causes and consequences 
genocide and the critical role of national reconcili 
NURC is mobilizing churches and civil society in 
effort. 


17. In addition 

15-month project is researching Rwandan history 
fact-based history book that focuses on the posit 
of Rwandavs history 

history. Another group from the University of Cal 
working with the National University in Butare an 
Ministry of Education in developing an interactive 
methodology for teaching history. Ndangiza exp! 
hope that in 2007 people would discuss Rwanda' 
these two new history books. 


Child Prostitution 

18. Although the issue does not fall within her cL 
portfolio 

Gender and Family Promotion 

opportunity to ask about the extent of child prosti 
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Rwanda. Ndangiza commented that it is not a ve 
significant problem and that the GOR does not hi 
statistics. Churches and NGOs have undertaker 
rehabilitate prostitutes. The bigger problem 

the large number of households headed by child: 
product of poverty and the genocide that left mar 
with only one or no parents. She suggested 
research on the root causes of child prostitution c 
useful. 


Comment 

19. Gacaca 

imperfect 

process by bringing together all parties at the cor 
level and providing Rwanda with its only forum fo 
discussion of the genocide. The GOR\'s recogni 
issue of crimes by RPF elements must be addre: 
plans to hold a debate on a contentious issue the 
pointed criticism are positive signs. Post recogni 
Ndangiza\'s criticism of local leaders teaching the 
history and the pre-1994 

is the GOR party line 

Post will closely watch and report opposition view 
immediate challenge of gacaca will be adjudicatit 
thousands of genocide-related cases beginning t 
holding accountable those responsible for the ge 
longer-term 

achieving national reconciliation. While NURC re 
and acknowledges the difficulty of achieving thes 
potentially conflicting goals 

education at the grassroots level is producing tar 
results. 


Arietti 
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euros 

freedom. The transaction was even \"legalized\" 
signed between the two and witnessed by the vill 
eight others(!) in the central Mauritanian village. 


-- Significantly 
on the details of the case 
believed he was a slave 


-- A nephew of the \"slave\" soon reported the tra 
the local gendarmerie. To their credit 
immediately launched an investigation 

was forced to return the cattle. 
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-- In an extraordinary turn 

his nephew\'s action. According to the nephew 
him 

free.\" 


-- The \"slave master\" will not be prosecuted. Tt 
determined that the \"master\" was mentally ill an 
transaction was fraudulent 

advantage of a victim 

official. 


-- We disagree with the prosecutor\'s description 
as that of a swindler taking advantage of a victim 


-- Rather 

reaches of the country where at least 11 Maurita 
continued to believe 

master-slave relationships legally exist. 


-- The government still has much work to do to g 
out to all Mauritanians in all parts of the country t 
slavery has been outlawed in Mauritania for deca 
will be an uphill battle in a large Saharan country 
illiteracy is rampant and vast regions of the count 
still unreachable by any road 


End Key Points and Comments. 


1. (U) On March 28 

(SOS Slaves) publicized the case of Sidi Ould EI 
Black Moor living in the small village of Daber II ii 
central Mauritanian province of Tagant. Accordir 
Esclaves 

former master. The details of the story were told 
Esclaves by Mijriya\'s nephew 

that he 

because all his family had been slaves or former 


2. (U) PolOff Morris talked to Lagdaf 

officials 

during the course of the investigation. Unlike in [ 
slavery investigations 

agreed on the details of the case. 
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3. (U) According to Lagdaf 
master named N\'Dahid Ould Mohamed Dahid. | 
work directly for Dahid 
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him. Rather 

raising crops and herding cattle 

share as Mijriya\'s \"slave master." V'He would c 
time and take some of our crops...or take a goat 
whenever he wanted 


4. (U) In early 2006 

his freedom for cattle worth approximately 500 ei 
Mijriya 

to the proposal. He gave Dahid one heifer 

one billy-goat. The two men 

relationship to exist 

transaction 

village chief and eight villagers 

apparently believed that master-slave relationshij 
still legal. 


5. (U) When Lagdaf found out what had happene 
with his uncle to get the cattle back. V'I told him tl 
slavery was abolished and that such a transactio 
illegal 

the authorities if he didn\'t act.\" According to La 
Mijriya told him that \"the deal has already been r 
am happy...l am free.\" Mijriya also said that he « 
want any trouble with the authorities and that Lac 
not \"draw attention to this matter.\" 


6. (U) Ignoring his uncleVs request 

gendarmerie to report what had happened. After 
mild threats from the gendarmerie that he would 
if the case was found to lack merit 

his village. The gendarmerie arrested both Dahit 
Mijriya 

Ramdan 

the inter-ministerial Anti-TIP Committee 

held the two men to \"facilitate their investigation 
claim.\" 


7. (U) Following the men\'s release 

confiscated the contract the two had signed and | 
to return the cattle to Mijriya. When asked for a « 
the contract 

it had been destroyed. 
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8. (C) Ramdan said the case was not one of slav 
case of a swindler taking advantage of a victim.V 
Ramdan then said that \"the public prosecutor de 
pursue the slave master (under the 2003 anti-sla 
because the slave master was mentally ill and Mi 
cattle returned to him and was therefore not hurt 
act.\" Ramdan said he thought the man would h: 
prosecuted if he had not been judged to be ment 


9. (C) Ramdan added that \"the prosecutor has tl 
to decide if the case is one of slavery or not 
proceed with each case. In this case the prosecı 
that because of the slave master\'s mental illnes: 
sensitivity of the slavery issue 

the government focus on slavery public awarene 
a public prosecution.\" 


10. (C) Note: Ramdan used the word \"slave ma: 
than the man\'s name 

intentionally to simplify the case 

\"the slave in this case believed he was a slave 
slave master believed he was a slave master. Eı 


11. (C) Both SOS Esclaves and Lagdaf said that 
thing that the gendarmerie had gotten involved al 
Dahid to return the cattle. V'The government has 
progress on addressing slavery cases 

with that 

Lagdaf echoed this sentiment saying that \"slaveı 
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and if someone brings a case of slavery to the gc 
they will come in and fix it.\" He added that VI we 
slave 

longer a slave. 


11. (C) Boubacar was frustrated with the governr 
decision not to prosecute. V'As with all the past c 
slavery we have publicized 
to punish the slave master 
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well-publicized trials of slavery cases and slave r 
slavery will never be destroyed.\" \"We need to s 
to all the slave masters who have not yet been ci 
Boubacar concluded. 


12. (C) Lagdaf 

village of Daber II in the central province of Taga 
that the form of slavery that his uncle had just es 
was very common in his region. \"Many people k 
slavery was abolished 

still quite common.\" 

LeBaron 
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voting for HRC candidates 

not/not to support countries with poor human rigr 
In an EU discussion the week of April 3 

agreed not to support any countries currently unc 
for human rights abuses 

criteria at a later point 

stressed the U.S. commitment to campaign on b: 
candidate countries with good human rights reco 
against those who are systematic abusers. Buse 
he did not see Italy voting in favor of any of the c: 
listed in Reftel B points (Iran 

Sudan 

center-left Italian government would be supportiv 
same standards. 


3. (C) Busacca noted that Italy would run for a Cc 
in 2007 

and the body\'s work over the next year. Since It 
busy preparing for its UN Security Council candic 
membership in the Peacebuilding Commission o 
committee this year 

further crowd the Western Europe and Others Gi 
list and focus on its current commitments. 
BORG 
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21 and had assumed that our request would be f 
granted. Joof undertook to look into the matter a 
to us. 


2. (C) Ambassador also took the occasion to urg: 
end its silence over the status of its investigation 
failed plot and ensure respect for remaining deta 
rights. He added that the resumption of the nege 
in the GOTG\'s human rights performance made 
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move forward on the Millenium Challenge Accou 
process 

to visit and that there was genuine risk of The Ge 
eligibility being suspended. Joof nodded in unde 
but made no substantive comment. 


STRAINS WITH SENEGAL OVER FAILED COU 


3. (C) Ambassador asked for an update on ties v 
following the GOTG\'s April 13 convening of the « 
corps to protest GOS\' alleged failure to cooperat 
Gambians\ investigation of the failed plot (ref b). 
responded that the GOTG still awaited response: 
to allegations of Senegalese complicity that surfa 
confessions by detainees suspected of involvem: 
plot. Asked about the status of the plot\'s ringlea 
former Chief of Defense Staff Lt Col Ndure Chan 
that the GOTG believed that he was currently in | 
would continue to press the GOS for access to h 
response to query 

was not insisting on Cham\'s extradition to The C 
would continue to insist that Gambian investigato 
allowed to question him 

who can provide full details on the plot.\" 


COMMENT 


4. (C) Joof indicated that he well understood the : 
caused to President Jammeh\'s and his governm 
and foreign standing by the GOTG\'s failure so fe 
concerns over detainees\' treatment and respect 
right to due process. It remains to be seen 
whether he and other like-minded senior officials 
persuade Jammeh to be more forthcoming. Am 
Joof of his request to see Jammeh; Joof indicate 
would try to arrange meeting this week. END CC 
STAFFORD 
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further discussions were necessary in order to di: 
following concerns: 


-- The SCC should not draw resources away fron 
programs and operations 
key; 


-- The SCC\'s local \"footprint\" should be kept di: 
ensuring that host nations retain ownership of the 
it was important to avoid a heavy NATO presenc 
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also add to security concerns and costs; 


-- NATO might want to consider expanding and 
internationalizing the SCC by opening up its train 
facilities for the use of other international organiz 
such as the OSCE 

fields of competency; 


-- Lastly 

accurately reflect NATO\'s strengths. Looking at 
non-paper 

multi-national peace operations were most appro 
However 

conduct other programs 

bilaterally. 


4. (C) In response to poloff\'s queries 

France might consider sending trainers 

send French students to the SCC 

already participated in several bilateral programs 
region 

cautioned that host governments and NATO wou 
discuss how to deal with the personal security of 
trainers 

security expenditures. 


5. (C) Niemtchinow said that France was less ke: 
supporting the establishment of formal training lir 
NATO and appropriate African training centers 
after the Riga summit. French aims for the regio 
reinforcing local ownership of issues by strengthe 
African capacities 

manage regional crises. A secondary considera: 
to Niemtchinow 

the UK and France 

projects in the region. France 

pursuing the RECAMP program with the British a 
wish to transfer resources to a NATO program 
15-year investment in RECAMP. 


6. (C) As requested reftel 

Niemtchinow 

Norwegian embassy representatives. While botr 
aware of the SCC proposal 

from their capitals. Accordingly 

substance of our planned demarche. 


Please visit Paris\' Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 
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The synopsis names the participants 

an agenda of eight objectives and suggests ten c 
to reach an agreement. The eight dialogue objec 


1) Implementation of the 22 commitments and ac 
proposals to improve such implementation. 


2) Regulations 
allow free and democratic elections through revis 
electoral framework and the election-related com 


3) Reinforcement of conditions leading to the rep 
and social reintegration of refugees. 


4) Reforms to the Army and security forces unde 
of foreign partners. 


5) Modalities to fight impunity and possible inder 
of all victims. 


6) Resolving the electoral litigation remaining fror 
presidential election. 


7) Installation of a follow-up mechanism which cc 
permanent framework for gathering and discussi 
national interest. 


8) Formation of a transitional government of natic 
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5. (U) At the luncheon 

agenda items comprised a reasonable base frorr 
a dialogue. When asked about the ten-day time | 
felt that ten days had to be a guideline rather thai 
with a hard and fast end point. All four were hope 
the dialogue would go well. 


6. (C) Although the guests expressed hope that t 
would go well 

facilitators and negotiations. They were 

on the need for effective follow through. They nol 
dialogues of 1992 and 1999 failed. UFC\'s Fabre 
in 1999 

contended that the facilitator was conveying infor 
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the UFC\'s negotiating position to the GoT via the 
France to the detriment of the UFC. UFC\'s Laws 
left with a very bad taste in his mouth from the 1° 
negotiation. In going through the list of facilitators 
were proposed for this dialogue 

particular name was mentioned 

years ago 

receive an award from the GoT. CAR\'s Hegbor r 
dialogue of 1992 was also a failure for lack of foll 
through on what was agreed. 


7. (C) While hopeful that the international commt 
help to resolve Togo\'s long term crisis 
confidence that much help will be forthcoming frc 
Fabre noted that when the UN report on the viole 
and May 2005 was released 

people 

the international community 

organizing last April\'s disastrous elections. Fabre 
out that it was a coup dVetat which put Faure Gn: 
office the first time and then a constitutional cour 
that put him in office the second time 

community did nothing about it. 


8. (C) The group seemed very wary of French go 
policy. They recalled the overwhelming French ci 
component to their respective educations and to 
total lack of instruction on Togolese and African | 
The recalled the close relationship between Fren 
Jacques Chirac and President Eyadema until Ey: 
last year. They felt the French Embassy had a he 
failure of the 1999 negotiations. They remain sus 
FranceVs motives in Togo vis-a-vis their hopes fc 
for Togo. 


9. (C) Comment: The mood around the table vac 
resigned fatalism and guarded optimism. Each p. 
indicated in his own way that he saw no way forw 
other than a successful outcome to the dialogue. 
regarding implementation of agreed actions was 
theme. To help keep our guests focused on the r 
the burden of fixing Togolese problems rests squ 
the Togolese themselves 

question of the international community \"abando 
End Comment. 
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DUNN 
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sampling of election returns. Our Canadian colle 
recounted similar deficiencies at the briefing they 


4. Embassy requests that USOAS bring this feed 
attention of officials in the Secretariat for appropr 
follow-up action. 

STRUBLE 
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cannot expect change from the Lula government 
prefer a change in government.\" 


3. (SBU) When asked at lunch about former Sao 
Geraldo Alckmin\'s (Brazilian Social Democracy | 
for success in the presidential race 

political consultant Carlos Eduardo Lins da Silva 
viable candidate and has a solid chance of beatir 
string of corruption scandals have toppled major 
governing Workers\' Party (Partido dos Trabalha: 
Lula Administration 

political figure 

economic performance (see Ref A) 

Silva. He elaborated that 

era where political scandals do not rattle the eco! 
severe economic shocks 

Brazilian people appear satisfied with the status « 
consultant Joseph Tutundjian added that while m 
expecting much more from Lula in terms of pove 
promotion of socio-economic equity 

\"formal\" jobs in Brazil over the last three years. 
analysts believe Brazil's informal sector 

jobs of limited duration 

of the economy as a whole. END NOTE.) 
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4. (SBU) The business leaders with whom A/S W 
almost unanimously agreed that if Alckmin were 
see immediate and important changes in how tht 
consequently 

Tabacof 

with experience in electronics 
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expect that with a new president 

day.\" Yet 

they would not expect to see major economic pol 
Alckmin as president 

management. Rather 

Alckmin\'s solid state-level record 

Alckmin would simply be more effective in carryir 


5. (SBU) The consensus among business leader 
with 12 years aggregate experience as vice-gove 
Sao Paulo state 

proven to be a better manager than Lula. CIESF 
that Alckmin better understands how to make pul 
partnerships work 

could harmonize policies and priorities between < 
effectively than Lula. Likewise 

consulted said they expected Alckmin to improve 
between Brazil and the United States 

bilateral and sectoral agreements. Former journi 
bolster this assertion by pointing out that as gove 
regularly convened a well-received council on tra 
opportunities for companies in Sao Paulo state. 


6. (SBU) During the lunch session 

described Alckmin as \"incredibly objective and e 
man of action.\" Tutundjian said Alckmin has bet 
taxes in Sao Paulo state and still grow the econo 
raising residentsY incomes. Tutundjian added th. 
the only Brazilian governor to do so 

politicians in Brazil have not tried to replicate this 
noted that Alckmin would be likely to cut governn 
means to refocus government priorities and spur 
According to Tutundjian 

alone will help the economy tremendously.\" Eve 
reduction in Brazil's deficit would have a huge im 
government and economy 

better choices 

the government for private loans. 


7. (SBU) To illustrate the difference between Lul; 
Tutundjian recounted a comment he had heard fi 
both men. According to this source 

entice you in two minutes; but when you meet Al 


Column 3 

your mind in 30.\" Thus 

has the warmer 

Brazilians are more taken with image than with sı 


PARTY ALIGNMENTS 
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8. (SBU) Tutundjian raised a concern that Alckmi 
advice from party associates who are less incline 
driven economic policies. He explained there are 
of economic thought in Brazil based in two major 
Catholic University of Rio de Janeiro school advc 
tariffs and market driven economics 

Campinas (Sao Paulo State) school remains moi 
protectionist. Many of Alckmin\'s PSDB predece: 
advisors have aligned in the past with the Campi 
the PT. But Tutundjian said Alckmin has not fost 
policies as governor. Franklin Feder 

of Brazil 

Minister under Lula\'s predecessor Fernando Hei 
long-time PSDB member and advisor 
resurrecting interventionist government policies 
market-driven policies. 


9. (SBU) The CIESP leaders also predicted that 

would be able to attain a power base rather quick 
rules regarding electoral counts. A political party 
achieve a threshold level of five percent of the va 
for the Chamber of Deputies in order to retain its 
as holding leadership positions in Congress. Ma 
are expected to fall short. Thus 

see a consolidation of parties down to as few as 

alliance between Alckmin\'s PSDB and another le 
all the more powerful. 


10. (SBU) The business leaders A/S Wayne met 
mostly open about their preference for Alckmin o 
president 

their general dismay 

one consultant called the \"worst corruption scan 
history.\" These business leaders based in Sao 
and some expatriate 
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executive leadership and his support of business 
One Brazilian noted almost mockingly that Alckm 
\"American\" style of starting meetings on time 
opening remarks 

action items on which he will follow up. END NO 
to watch closely who Alckmin chooses as his key 
and determine how open he will be to discussion 
charismatic Lula\'s continued strength in the poll: 
need to add some warmth and folksiness to his \ 
persona if he wants to gain ground on Lula 
Northeast. END COMMENT. 


11. (U) This cable was coordinated/cleared with I 
with EB A/S Wayne. 


MCMCULLEN 
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4. (C) Drawing on reftel 

favored an action oriented approach 

reports 

implementation of 1373. USUN noted that the el 
the comprehensive counter-terrorism strategy wc 
opportunity to foster greater co-ordination within ! 
system and that CTED should play a prominent r 
plan. Ruperez responded that CTED already wo 
the experts who provide support for the 1267 anc 
Committees but consideration should be given to 
experts from the three \"terrorism related" comm 
CTED. Recently 

works at CTED made a similar unsolicited sugge 


5. (C) USUN asked Ruperez that there be no su 
human rights issues related to terrorism and that 
communicate frequently on such matters. He rec 
USUN work to reach agreement on the Human F 
which the Danish Chairman have been discussin 
of the Committee (which we did) and assured US 
concerns would be taken into account. In this re 
Ruperez noted that the CTED Human Rights offi: 
direct supervision. 


6. (C) Looking ahead 

leave the Council at the end of 2006 

expect to join 

Chairmanship. Since it was established 

been chaired by the UK 

Belgium is the other western state endorsed by tl 
Council seat. (Comment. At a meeting of G-8 rr 
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the Russian DPR said he plans to raise the Chail 
issue 

BOLTON 
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-- but this time to defend (not attack) social order 
such tensions feel strangely familiar to Bolivia-ok 
absent the MAS and its money 

not likely to threaten government stability in any e 
way -- at least in the short term. End Summary. 


Rising Tensions 

2. (SBU) Bolivia is entering a familiar phase of ris 
social tension and growing frustration and dissati 
with the government. From the start 

included pressures from an array of labor unions 
urban teachers 

business representatives (\"gremialistas\") and ol 
now appears to be gaining steam. Altiplano-bast 
groups and El Alto labor 

organizations -- instrumental in bringing down rec 
governments -- are beginning to join the fray. An 
chaotic Bolivian Workers Central (COB) led by Ji 
never one to shirk a confrontation 

week with what turned out to be only a partially a 
general strike. 


3. (SBU) The sources of growing tensions are a: 
Bolivia\'s plethora of social organizations 

set of grievances. But there are also some share 
big-picture complaints. The government\'s failur 
\"nationalize\" the hydrocarbons sector is first on 
(See ref B for a possible explanation.) Others in 
governments failure to double 

wage; to repeal decree 21060 (initiating privatiza' 
generation ago); to create new jobs and better liv 
conditions; and to give its innumerable social sec 
supporters the coveted official positions (Vpegas 
banked on when casting their vote. These confu 
contradictory and mostly impossible demands ca 
in a growing but still inchoate frustration with a M 
government that 

with the same arrogance and indifference toward 
its predecessors did. 


Media Luna Again 


4. (SBU) Civic sector leaders in the lowlands rec 
Santa Cruz and Tarija -- the heart of the restive F 
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movement that helped unseat former President ^ 
also stepped up their anti-government pressures 
period of quiescence and nursing of electoral wo 
pro-Santa Cruz Committee held a special summi 
pressure the government to negotiate a list of ke' 
departmental demands. These included the letti 
contracts for the Mutun iron reserve (ref A) 
illegal land invasions 

set-aside of official positions in the health and ed 
sectors. The Committee announced it would give 
government seven days to respond before decidi 
steps 

Meanwhile 

ten days to meet the terms of an agreement 
Alvaro Garcia Linera 

between the central and regional governments al 
in the Chaco region calling for the establishment 
Bolivian department. (The proposed new \"Chac 
would take land from the existing departments ol 
Santa Cruz and Chuquisaca 

proven gas reserves.) 


Government Creates Parallel Structure 
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5. (SBU) The Government has moved to preem| 
protests by resurrecting an umbrella social secto 
called the \"Estado Mayor de Los Pueblos" (\"Th 
CommitteeV). First established in late 2002 to og 
government of then-President Gonzalo Sanchez 
force a transformation of the neo-liberal economi 
this time around the groups mandate is to defer 
order and to protect the current government from 
destabilizing attacks of non-official social sector : 
MAS firebrand and campesino leader Roman Lo: 
in charge of the organization 

defend the government by any means necessary 
see the \"Estado Mayor de Los Pueblos\" as a ca 
Morales administration to create a parallel \"pro-c 
social sector structure that can co-opt or 

destroy those groups that might threaten governr 


Comment: 

6. (SBU) While the uneasy feeling of rising social 
tensions is familiar to long-term Bolivia observer: 
crucial question is somewhat new: can frustrated 
sector groups seriously threaten government stal 
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the support of MAS\'s nation-wide infrastructure 
organizational skills and cash 

the determined opposition of that structure. Give 
of these groups are cash-strapped 

lacking in critical mass 

short term. 

GREENLEE 
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idea 

of sufficient size to guarantee supply. While the 

government agree to the idea in concept 

should be responsible for creating mechanisms e 
necessary funding for the stocks. While Robertc 
Minister of Agriculture 

studying inexpensive financing mechanisms for ¢ 
later retracted those comments affirming that sto 
responsibility of the productive chain. 


6. In terms of Brazil and the United States 
attention exhibited by parties like Gates 

interest in California 

to see U.S. tariff barriers dropped on combustible 
stated 

when the U.S. market opens 

affected by a dearth in supply resulting from profi 
exporters. Bressan further maintained that the C 
in creating a world market and that the U.S. and 
together to achieve that goal. He added too 
including the U.S. 

because of the \"know-how\" they have regarding 
processing of ethanol. 


7. A crucial link in this process 

spreading the supply chain throughout the devel 
especially in Africa and Asia. The U.S. and Braz 
emphatically 

on their own. That 

Petrobras from signing a contract in February to | 
from Goias (one of Brazil\'s principal cane produc 
to Brazil's largest port in Santos. A portent of hc 
the future role of ethanol. 


8. Comment: In the short-term 

euphoria will continue the industry\'s ascension. 
largest producer of sugar and alcohol 

increase production and at least discussing how 
the boom time. In response to the crisis over the 
and the elevated prices 

\"throwing in the towel" 
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currently underway 
filling stations by early May. End Comment 


LINEHAN 
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5. (U) Newly appointed Finance Minister Guido N 
recent public appearances to reiterate forcefully t 
fulfill its 4.25% of GDP primary surplus target. Ti 
with Planning Minister Paulo Bernardo at the Apr 
of the 2007 Budget Directives Law (i.e. 

budget framework document) to Congress 
would meet the target this year. The LDO 
4.25% primary surplus target unchanged for 200 
an April 19 interview with daily Estado de Sao Pe 
the lower primary surplus for the first months of 2 
reduced revenue growth 

to spend in the first half of the year 

carry-over spending from the end of 2005. Mant 
would sequester whatever expenditures necessa 
just-approved 2006 budget to meet the 4.25% of 
dismissed the idea of the GoB attempting to ovei 
however 

Palocci. 


6. (U) Background Note: Budget fulfillment is not 
Brazil. Indeed 

administration is required to walk back whatever 
revenue 

the Congress inserts in the budget law and sequi 
expenditures in order to ensure the primary surpl 
fulfilled. With the April 18 approval of the 2006 b 
within the next weeks should issue a decree iden 
expenditures that must be sequestered. In prior 
investment spending has accounted for the greal 
targeted for sequestration. Sequestered expend 
liberated later if revenues exceed the administrat 
expectations. End Note. 


7. (SBU) Separately 

provision that calls for current expenditures to be 
GDP per year over the next three years (down frc 
level of 17.7196 of GDP). The GoB hopes to ach 
requirement 

approval 
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hiring) must receive prior authorization from both 
planning ministries. Hiring discipline has been a 
Lula administration. March 2006 data showed th 
administration had created a total of 37 

of which are to be filled through presidential appc 
part reflects Lula\'s reversal of policy of the previc 
governments to outsource jobs wherever possibl 
public payroll via attrition. A little less than a qua 
new federal jobs were created to staff new regule 


Market Views 


8. (SBU) Most analysts believe the GoB will mee 
target. The chief economists of several Brazilian 
told visiting Treasury A/S Clay Lowery on April 4° 
the GoB to do so. Separately 

former Central Bank director) Sergio Werlang tol 
while he believes the GoB will meet the target for 
year 

will dip below 4.25% of GDP at some point this y 
said 

Brazil's march towards an investment grade crec 
Loyola 

private sector 

primary surplus 

itself 

reducing the debt-to-GDP ratio. Not enough atte 
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paid 
expenditure. 


9. (SBU) Loyola\'s point on the quality of expendi 
oft-repeated one. The rigid structure of the GoB 
constitutionally mandated transfers to states and 
along with earmarked expenditures on items suc 
large social security deficit (about 2% of GDP in: 
of general revenues 

expenditures must bear the brunt of fiscal adjust 
anticipates 

including investments will fall from 3.29% of GDF 
in 2006. In its first years 

measures that could make up for the shortfall in | 
spending and ameliorate the public infrastructure 
the Public Private Partnerships (PPP) legislation 
in December 2004. Despite the fanfare that gree 
implementation has been slow and the GoB has 
tender any PPP projects. The private sector is in 
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concerned about the infrastructure gap 

well face energy shortages in the medium term (: 
part 

regulatory framework in 2004/2005. 


10. (SBU) Comment: The falling growth in reveni 
more durable trend 

sometimes acrimonious fiscal policy debate. As 
have observed to us 

budgetary Gordian knot is to bring current expen: 
control 

The 2007 LDO contains some useful measures i 
with the Lula administration continuing to beat ofl 
scandals even as it tries to prepare for the Octok 
there is little hope that it will make hard decisions 
expenditure constraint. Instead 

the remainder of the year 

its political constituencies. The GoB has both the 
political will to meet the primary surplus target (a: 
ultimately will) 

occur at further cost to the quality of public exper 
and tax reform 

administrations agenda come January 2007. 


LINEHAN 
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for the business class in Guyana to accept. In lat 
2004 

consideration of the possible acquisition of an int 
Guyanese-owned distillery Banks DIH. From the 
announcement was made 

exercises outside the corporate offices of ANSA 
Guyana Stock Exchange in Georgetown 

loss of jobs as a consequence of the take over. E 
placed at strategic locations in the city imploring ! 
populace to support the company and encourage 
to reject any moves for a take-over. The busines: 
associations 

the Guyana Manufacturers Association 

the media with calls for the shareholders to be pe 
and act in the national interest. However 

the Guyanese business community openly criticiz 
Banks employees 

environment that discourages foreign investment 


7. To Posts knowledge 
have been involved in any transactions in Guyani 


BULLEN 
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FOR OPPOSITION AND CHAVISTAS 


REF: CARACAS 01064 


Classified By: Political Counselor Robert Downes 


1. (U) On April 22 

by three separate protests; the most organized o 
led by university students protesting deteriorating 
security conditions in Venezuela and the other tw 
pro-government and opposition factions. Despite 
events 

thousands of concerned Venezuelans 

Leopoldo Lopez. Lopez praised the efforts of stu 
organizers but criticized opposition and pro-gove 
political parties for holding parallel marches. Altr 
there were no reported injuries 

mediate a confrontation between pro-governmen 
supporters at Plaza Indio in Chacaito. Minister o 
and Justice Jesse Chacon told local press source 
Venezuela\'s current security situation did not su! 
Chavez\' leadership but more than two decades t 
added the government\'s \"doors were open\" to 1 
suggestions for improving security conditions thr« 
country. End Summary. 


2. (U) When the trumpet sounded at approximate 
April 22 

supporters lay down on the asphalt in Francisco | 
allowed their silhouettes to be outlined in chalk oi 
pavement. A dramatic but peaceful gesture 

the April 22 student-led demonstration entitled VI 
For LifeV' hoped to draw the governments attent 
deteriorating security conditions in Venezuela 
resulted in the deaths of 67 

(ref A). Although the Venezuelan opposition blar 
security conditions on Chavez" administration 
Interior and Justice Jesse Chacon maintains the 
began more than two decades ago. Chacon ann 
the BRV is planning to host a public forum on Ap 
develop strategies for improving public safety. T 
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government\'s \"doors were open!" 

suggestions. Chacao Mayor Leopoldo Lopez 

19 that 400 Chacao police would provide security 
student-organized event 

and told reporters April 22 that students had achi 
goals and objectives despite parallel marches he 
opposition and pro-government supporters. Loc: 
Globovision provided comprehensive coverage o 


3. (C) On April 19 

party leaders to sort out the competing events (re 
Traditional opposition leaders were split between 
with their own march to the National Assembly (A 
joining the student demonstration. Although initic 
permission to march to the National Assembly or 
opposition finally received the governmentVs app 
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April 20. As a result 

Accion Democratica (AD) and Bandera Roja ann 
that the march to protest electoral conditions wot 
as planned. Overall participation for the oppositit 
was dismally low and in the end 

support the students" initiatives instead of march 
National Assembly. Many opposition supporters 
outcome to poor planning on the group\'s behalf. 
criticized opposition and pro-government support 
diverting participation from the student march. 


4. (U) Approximately 2000 pro-government dem 
including students from the University of Carabol 
Experimental University of Francisco 

University of Zulia as well as officials from the Ne 
Youth Institute 

Gracias before proceeding to the Ministry of Inter 
Justice (MIJ) where organizers presented Ministe 
a proposal for enhancing public security. Guided 
sounds of festive drums and music 

reminiscent of a carnival celebration. Despite the 
atmosphere 
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defense of Venezuela\'s sovereignty 

for peace and improved public security measures 
organizers had asked pro-government and oppo: 
in advance 

day but supporters from both camps clashed at F 
Chacaito. There were 


5. (U) Most pro-government participants wore the 
red shirts associated with the revolution and boa: 
Chavez\' 10 million vote victory objective for the t 
presidential elections. There was also no shorta! 
propaganda broadcasted during commercial bre: 
government-owned television station Venezuelar 
(VTV). VTV aired clips of Chavez 2005 visit to | 
Brazil where he denounced the \"capitalist\" modi 
development 

integration. 


6. (C) It is not likely that public demonstrations ac 
deteriorating social and economic conditions in V 
will diminish in the near future 

Presidential election is right around the corner. \ 
declaring victory 

maybe reaching 20 

objectives of demonstration organizers. At the s. 
Venezuela\'s opposition and pro-government par 
guilty of attempting to upstage the efforts of unive 
students on April 22 to advance their political age 
move which probably served to benefit the gover 
than its citizens. The unfortunate reality is that a: 
as social problems continue to be examined alor 
the BRV is not likely to take a serious 
shortcomings or to make long-term steps to impr 
BROWNFIELD 
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Zionist 

followers to go to Sudan to fight a proposed UN [ 
force; criticism of the globalization of torture; the 
implications of the meeting between US Presider 
George W. Bush and Chinese President Hu Jinte 
Chinese President Jintao\'s statement that he \"h 
plans to copy Western political paths wholesale;\ 
US immigration policy; a nuclear deal between Ir: 
Russia; EU Trade Commissioner Mandelson wat 
an Argentine-Uruguayan dispute over pulp mills 

involving European companies could harm Euro 
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relations with Latin America; the costs of the war 
Iraq; Haitian President-elect Rene Preval reques: 
assistance from President Kirchner in the form ol 
suggested growth-based plan of government;V 
disagreements between Argentine Economy Min 
Felisa Miceli and the IMF at the IMF Spring Meet 
as well as Miceli\'s meeting with US Assistant 
Secretary Earl Anthony Wayne; and Bolivian Pre: 


SIPDIS 
Morales getting tough with the US. 


2. OPINION PIECES AND KEY STORIES 
- VOn the globalization of torture V 


Oscar Raul Cardoso 

\"Clarin 

defending superior goods 

justify the use of abhorrent practices. 


V... Human rights declarations and conventions c 
losing importance since US President George W 
announced he would launch a Vwar on terrorV in : 


VUS VP Dick Cheney proclaims the CID formula 
inhuman 
the fight on terror. 


V Vladimir Bukovsky (who spent twelve years in € 
prisons) replied to Cheney 

the CID is a required tool to win the war on 
terrorism 


- \"Hu Jintao\'s visit leaves Bush empty-handed\" 


Ana Baron 

\"Clarin 

US President George W. Bush and Chinese Pre: 
Jintao 

wanted 


\"... Jintao managed to consolidate China as a 
superpower in the international scenario... while | 
reinforced his leadership at a domestic level. It w 
a deft public relations maneuver 

him. 


\"Meanwhile 
progress on the two most important issues for hit 
the US trade deficit with China 
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the Iranian nuclear program. 


\"Hu Jintao did not want to commit himself to 
devaluating the Yuan 

goods to compete under better terms in the Chin 
market. He only spoke of making the exchange r 
flexible. 


\"On political matters 

reiterated his reluctance to the implementation ol 
Chapter 7 of the UN Chart 

ranging from the economic ones to the use of mi 
force.\" 


- VImmigration legislation - VBush will review 
whatever comes out of Capitol Hill V" 


Jorge Sosa 
business-financial VEI Cronista 


US Secretary of State Condoleezza Rice avoidec 
the word veto 

President \'will review every project or report corr 
out of Congressional debates based on the criter 
has maintained\'... 


According to the USG official 

planning to achieve an Vintegral policy\' of 
immigration 

preserving the humanitarian treatment of those w 
cooperate with our economic development so the 
also protect their own families." 


- VNuclear deal between Iran and Russia\" 


Daily-of-record V'La Nacion!" reports (04/24) \"Ju: 
week away from the expiration of the time establi 
by the UN for Iran to stop its nuclear plan 
announced yesterday that it reached a Vbasic dei 
with Russia to enrich uranium in Russia while it 
asserted that it will not stop exporting oil in spite 
of international sanctions. 


Y... lt was not made clear whether Iran will 

completely stop enriching uranium in its own terri 
(which was a demand of the West) or whether th 
operation will complement the current process of 
uranium enrichment in Iran. Tehran has said that 
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will never renounce its right to process uranium e 
manufacture nuclear oil as per the Non Proliferat 
Treaty.\" 


- \"In spite of its deal with Russia 
its nuclear plan is VirreversibleW" 


Daily-of-record \"La Nacion\" reports (04/24) \"Le: 
24 hours after a deal between Tehran and Mosc 
announced 

unleashed by the Iranian nuclear plan 

of the Islamic republic clarified that it is not 
willing to renounce uranium enrichment on an 
industrial scale in its own territory 

that the implementation of the nuclear plan is 
Virreversible.V 


\"Just four days away from the UN deadline for T 
to stop enriching uranium 

on the table in order to put an end to the 
controversial Iranian nuclear plan - last Tuesday 
President George W. Bush did not dismiss the 
possibility of attacking Iranian nuclear facilities 
while US media have lately reported Washington 
several military plans against Tehran.\" 


- \"lraq 


Gustavo Sierra 

(04/23) \"The war in Iraq has been the most expe 
war in the history of the US. Some 10 billion dolle 
are spent per month 

in Vietnam. The total cost so far of the three year 
of war is 282 billion dollars. 


\"According to two studies carried out by the Cen 
for Strategic Budgetary Assessments and the off 
Congressional Research Service 

administration will spend this year at least 94 
billion dollars 


Y... Analysts believe that the only way to stop this 
\'hemorrhage\' of dollars is by immediately withdr 
a good number of the 140 

the area. However 

the withdrawal will start as of July 

abandoning Iraq will be up to his successor 

as the check.\" 


- \"A hand for President Preval\" 
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Left-of-center \"Pagina 12\" reports (04/24) \"Lasi 
13 

Rene Preval. In the middle of a friendly meeting 
Argentine president asked his guest whether Hai 


expected some special help 

Preval did not hesitate. He said that he needed \' 
plan of government based on growth.\' And he ac 
that he wanted to involve Argentina 

in his request. 


\"Kirchner realized Preval\'s request was not mer 
rhetoric... Preval said he needed the plan before 
taking power. President Kirchner asked several 
government officials from five ministries to put he 
to work and have a draft before the Haitian 
presidents swearing-in ceremony 

compatible with the governments of Brazil and Cl 


\"Every government should cooperate 

expects Argentina to provide data and expertise ı 
emergency policies aimed at getting out of the cr 
this is 

Jefes de Hogan" (Household Chiefs Program) ar 
Remediar program will surely be the stars of the 
Argentine contribution. The Argentine rebound at 
the 2001 meltdown... inspired Preval a hypothese 
imitation and perhaps a feeling of identification. V" 


- VClashes with the IMF could speed up the withe 
of the IMF office in Buenos Aires" 


Jorge Luis Vazquez 

writes (04/23) \"The prevailing climate during the 
assembly between the IMF and Argentina could : 
the withdrawal of the IMF office in Buenos Aires. 


\"At this moment 
office. Andrew WolfeVs return to Washington wa: 
the first step... 


\"However 

one hand and Nestor Kirchner and Felisa Miceli « 
other hand could end up in a formal request from 
Argentine Government so that the IMF office is c 


\"For now... 
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withdrawal given that Argentina only made Va 
suggestion\' in this regard when it paid its entire 
debt of 9.5 billion dollars in early 2006.\" 


- VMiceli charged the IMF with Vbeing part of the 
problem and not of the solution" 


Jorge Luis Velazquez 

Washington for leading V'Clarin 

her debut at the IMF Assembly 

the traditional roles assigned to attending countri 
This time 

of the international economic situation and that o 
Argentina 


\"In a written presentation at the IMF Financial ar 
Monetary Committee during the first session of tt 
Spring Assembly 

among other things 

detecting problems and it only contributed a few 
solutions; it has a wrong diagnose on world and | 
inflation; it has not adequately pondered the 
importance of the salary sector as an element of 
economic recovery; it generates information of 
Vdubious credibility;\’ and it only defends the 
interests of the financial creditors of indebted 
countries.\" 


- VAccording to the IMF 
enough\" 


Hugo Alconada Mon 

daily-of-record \"La Nacion 

meeting between Economy Minister Felisa Miceli 
IMF Managing Director Rodrigo de Rato was bet 
expected. 


\"Rato said VYou should take the opportunity. Yor 
a great local growth and a good international 
context.\' \'This is the moment to promote some ı 
to reduce the vulnerability of the country when thi 
current world cycle changes.V 


\"... Rato was firm on one point - price controls ar 
VinsufficientV to eliminate inflation. He said that 
more than that is required. 
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V... Anoop Singh 

that the Government should promote a \'set of 
macroeconomic measures\' going beyond price c 
order to put the inflation under control in the med 
term.\" 


- VMeeting between Argentine Economy Minister 
Miceli and A/S Earl A. Wayne\" 


Hugo Alconada Mon 

daily-of-record \"La Nacion 

45-minute meeting at the Watergate complex in 1 
city 

Secretary) Earl Anthony Wayne reviewed the bile 


SIPDIS 
economic and commercial agenda. 


\"According to members of the Argentine delegal 
Miceli explained the central points of the Argentir 
Government's economic policy while A/S Wayne 
his cooperation. V 


- VArgentine debt with the World Bank will be low 


Hugo Alconada Mon 

daily-of-record V'La Nacion 

months after having announced the cancellation 
entire debt owed to the IMF 

fixed a similar goal - it will reduce its credit 
exposure with the World Bank (6.8 billion dollars: 
30%. 


\"Argentine Economy Minister Felisa MiceliVs stre 
is prioritizing the country\'s relationship with the 
IDB 

loans.\" 


- \"Kirchner 


Leading \"Clarin\'s\" political columnist comments 
(04/23) \"... The (Argentine) Government suspect 
strategy in the conflict over the pulp mills may ha 
started to create doubts among the financiers of ' 
undertaking. Miceli left a folder with background 
information with the head of the World Bank 
Wolfowitz. There is a climate of success. Howev 
this could be a mistake - Argentina\'s and Urugu: 
failure to solve the problem could not only frustra 
this investment but scare away future economic | 
the region as well. 
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V... A high-ranking EU government official made 
warning. Finland suspended the visit of its Trade 
minister. International mistrust seems to broader 
Treasury Secretary mixed praising statements fo 
country\'s growth and clear omissions about hold 
bondholders through a statement he made to Mic 
the lack of a positive business climate. The repro 
is not related to the potent status of the economy 
on certain legislation and a political style.\" 


- VEvo Morales gets tough with the US\" 


Leading \"Clarin\" reports (04/22) \"In a new chap 
a saga of clashes between the US and Bolivia 
President Evo Morales lashed out at the US for h 
denied the visa to a Bolivian vice minister 
threatened to adopt similar measures against US 
citizens. It is the second time in a few weeks in 
which a government official is denied a visa.\" 


- \"Chavez takes Cuban foreign minister to the A: 
meeting\" 


Sergio Moreno 
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presidents of Uruguay 
Paraguay 

pipeline 

Paraguay and Uruguay 


in fear that Argentina cut gas supply in retaliation 
for the pulp mills issue. 


\"The US Department of State focused its attentic 
concern on the meeting because Chavez arrived 
accompanied by Cuban Foreign Minister Felipe F 
Roque 


\"... The US has not stopped wielding pressure tc 
prevent Venezuela from entering the UN Security 
Council. Argentina is being pressured because it 
decided to vote in favor of Venezuela\'s entry as 
temporary member.\" 


3. EDITORIALS 


-\"The US 
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Leading \"Clarin\" editorializes (04/24) \"The sum 
between Presidents George W. Bush and Hu Jin 
Washington is a most important event for world 
politics not only for the importance of the two 
countries but also because their bilateral 
relationship has a decisive influence on internatic 
stability 


\"... The two countries are facing an increasing 
transnationalization of their main corporations 
means that the larger their cooperation the greati 
predictability global economy will have. 


\"Finally 

signs of alert and conflict... 

moderating role and avoid mismatches 
the world.\" 


- VAgain 


An editorial in conservative \"La Prensa\" reads (| 
\"That one who believed that after canceling its e 
debt with the IMF 

IMF was wrong. Rodrigo Rato 

Argentina will be an example of what should not | 
in other nations... and that inflation will only be 
controlled through a fiscal and monetary adjustm 


\"Nine out of ten economists agree that the Centr 
Bank is not doing everything it can to fight 
inflation. Just growth is not enough... All ideas 
should 


To see more Buenos Aires reporting 
classified website at: 
http://www.state.sqov.gov/p/wha/buenosaires 
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outlined USG concerns on Venezuela and deniec 
pressuring Chile not to ratify the ICC. He also nc 
Chile\'s inadequate protection of intellectual prop 
remained the dark cloud hanging over the otherw 
U.S.-Chile FTA. End summary. 


2. (U) Senator Roberto Munoz Barra (Party for D 
President of the Senate Foreign Relations Comn 
the Ambassador and Poloff for a working lunch a 
Congress in Valparaiso on April 19. Senators Se 
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(National Renewal) 

Union) 

Pizarro (Christian Democrat) 

also attended. (Note: All but Larrain are member 
Senate Foreign Relations Committee - SFRC). ^ 
Congress (Ambassador) Fontecilla and SFRC CI 
Julio Camara also attended. 


Senate-Senate Exchange 


3. (U) After delivering his welcoming remarks 
noted the importance the Chilean Senate attache 
recent visits to Chile by CODEL Coleman (Augus 
Codel McConnell (January 2006). These visits o 
and Chilean legislators opportunities to exchange 
regional issues and the U.S.-Chile bilateral relati 
including the U.S.-Chile Free Trade Agreement. 
Romero expressed appreciation for Senator Cole 
to his (Romero\'s) letter of last year proposing the 
establishment of a formal Senate-Senate parliarr 
dialogue. Romero said he understood why the U 
could not make such a commitment 

appreciation for Senator Coleman\'s willingness t 
on a regular basis. (Note: SFRC Chief of Staff C 
Senator Colemanvs staff are discussing directly | 
dates and agenda items for a meeting later this y 
note.) 


Venezuela 


4. (C) The Ambassador noted USG concerns ovt 
Chavez! actions to dismantle democracy in Vene 
behavior in international fora 

their views. Senator Gazmuri said that while he \ 
of Chavez 

mistake it made with Cuba and Fidel Castro mort 
ago: by focusing regional policy on one man 
elevating his status in the region." Senator Larré 
suggested that regular meetings between the U.S 
Senates could offer \"those of us in Chile who sh 
concerns and who do not have a voice within the 
branch (the center-right opposition) to discuss im 
matters such as Venezuela.\" 


5. (C) The Ambassador outlined USG concerns ¢ 
UNSC candidacy 

to the UNSC as one example of Chavez! irrespo 
Senator Gazmuri acknowledged that Venezuela’ 
the UNSC could pose \"problems.\" Several of tr 
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Senators nodded in agreement. 


U.S. Leadership in the Region 


6. (C) Senator Pizarro 

American parliamentary associations 

in the region that the U.S. \"lacks leadership\" in « 
the region\'s problems. Pizarro claimed that this 
makes it difficult for small countries like Chile 
considered themselves allies of the U.S. and whe 
interested in partnering in promoting certain shar 


to step forward. Pizarro said he had recently rea 
Venezuela provided more development assistant 
America than the U.S. While he was uncertain w 
information was accurate 

\"complicated\" USG efforts in the region. Amba: 
that while the \"perception\" of U.S. neglect exist: 
is a different thing altogether 

examples of heavy U.S. engagement. 


Article 98/ASPA 


7. (C) Senator Coloma asked about recent Chile: 
reports of a \"debate\" in the U.S. Congress over 
Servicemembers Protection Act (ASPA) legislat 
Ambassador outlined our reasons for wishing to ı 
Article 98 agreements and summarized the ASP, 
reviewed the IMET and FMF funding Chile stood 
ratified the ICC and the ASPA provisions went in! 
Noting recent erroneous reports in the Chilean pi 
Ambassador denied the U.S. was pressuring Chi 
the ICC. He also stressed that Washington wish 
cutting off military assistance to Chile. Senator L 
acknowledged that while the dollar amounts did r 
significant and in principle could be replaced usir 
funds 

bilateral relationship. 


IPR 


8. (U) The Ambassador closed by noting that the 
cloud hanging over the otherwise successful U.S 
was Chile\'s weak protection and enforcement of 
property rights. 

KELLY 
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Mashrabiya Market Place - all locations frequente 
tourists. Egyptian TV is reporting that the bombs 
detonated remotely - not delivered by suicide bor 


4. (SBU) So far there have been no reported claii 
responsibility. In mid-April 

told the media it had identified an organization kr 
\"Tawheed wa Jihad\" (Unification and Holy War) 
responsible for the July 2005 Sharm el-Sheikh bc 
asserted that all members of this group were in c 
April 19 

another group \"The Victorious Sect\" that was pl 
commit acts of terror. 


5. (SBU) We note that this is the third major terrc 
incident in Sinai in the past year and a half and tr 
to occur during a national holiday period - the att: 
Taba and Nuweiba in 2004 occurred during the C 
hoilday weekend 

el-Sheikh bombings occurred on July 23 
anniversary of the foundation of the Republic 

24 attacks fell on the Egyptian cultural holiday Sr 
an-Nassim and the day before \"Sinai Evacuatior 
anniversary of the restoration of Egyptian sovere 
the Sinai after Israel\'s withdrawal. 


RICCIARDONE 
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possibility 

April 24. After requesting the meeting to share P 
over the deteriorating situation in Nepal and ask : 
views 

\"constitutional forces\" as the only way to resolve 
situation. Wryly noting China\'s policy of non-inte 
in domestic affairs 

options in the event of a civil war. He pressed fo 
consultations and 

United States and China to help return stability in 
End Summary. 


2. (C) After requesting a meeting with the CDA o 
notice on April 25 

CDA on U.S. views of Maoist participation in Nep 
constitutional assembly 

future and on the four point demands of the Seve 
Alliance. Wu stated that Nepal\'s King is very an: 
the future of the monarchy and that survival of th 
in some form 

negotiations. 


Column 3 


3. (C) Drawing from refs 

States values the cooperation and exchanges it t 
on the Nepal situation. The CDA agreed the siue 
turbulent and dynamic with the real potential for r 
deterioration if the King and the Seven-Party Alliz 
reach agreement soon. The CDA stressed it is v 
King and the Seven-Party Alliance reach agreem 
returning power to the people of Nepal as soon a 
reduce the likelihood of the Maoists seizing powe 
Wu that China urge the King to come to an agree 
United States is not calling for the end of the moi 
CDA said 

changes in the government to allow Nepal to reg; 
The CDA told Wu that once the King and the Se 
reach agreement 

community 

United States and the United Kingdom 

offer all possible support. 


4. (C) Wu told the CDA that immediately before t 
he had met with the Indian Ambassador 

worried 

chances were high that Nepal faces a civil war. \ 
CDA agreed that China and the United States art 
each other on this question than to India. Wu sa 
India is likely to play a larger role than China in hi 
to resolve the Nepal crisis. 


5. (C) Pointing out that China and Nepal share a 
VFM Wu stated that China does not want to inter 
Nepal\'s internal issues but at the same time doe 
the situation to worsen. He stated Beijing hopes 
keep in close contact and noted the close cooper 
the U.S Embassy and China's Embassy in Nepa 
joint efforts to help stabilize the region 
importance of close cooperation in Beijing and W 
help find a way to resolve the issue. 

SEDNEY 
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Management Policies of Foreign Exchange in Cu 
Accounts 

the State Administration of Foreign Exchange (S, 
April 18 and due to take effect on May 1 simplifie 
approval procedures for forex accounts and payr 
According to the notice 

in order to further satisfy the foreign exchange de 
domestic institutions and individuals and to facilit 
trade development. V" Institutions will no longer n 
obtain SAFE approval to establish 


Column 3 
forex accounts; instead they may apply directly tc 


3. (U) In addition 

may retain will rise. Previously 

company could keep in its account was limited to 
percent or 80 percent of the forex income of the | 
year. Starting May 1 

to the sum of 80 percent of its forex income and : 
of its forex expenditure from the previous year. F 
institutions with new accounts 

raised from US$ 200 


4. (U) SAFE also indicated that Chinese citizens 
purchase at least US$ 20 

and may obtain additional forex with a certificate 
proves their need. To obtain foreign currency 
residents need to provide only their identity card. 


5. (U) On April 18 

Banking Regulatory Commission (CBRC) jointly i 
measures allowing commercial banks to invest tr 
funds offshore. Effective immediately 

domestic residents investment channels in a po 
orderly way 

the international balance of payments 

statement released by the three agencies. 


6. (U) PBOC official statistics indicate that depos 
China?s financial institutions totaled US$ 3.965 ti 
at the end of March 2006 

for US$ 2 trillion of that amount. \"Today the inve 
channel for domestic institutions and residents is 
relatively narrow 

international financial markets to improve the ass 
portfolio 

funds 


7. (U) Under the new rules 

regulatory approval to invest their clientsV funds 
offshore 

adjusted according to ChinaVs international balar 
payments situation. Banks are required to hedge 
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foreign exchange risk for their offshore investme 
must report their capital flows to SAFE periodical 
commercial banks must clearly inform their client 
investment risks and the performance of their inv 


Column 3 

8. (U) The rules also require the commercial bar 
have a custodian bank that will be responsible fo 
assets invested offshore. The domestic custodia 
also assign another qualified foreign financial ins 
to handle offshore settlements and hold the secu 
separate account. 


9. (U) Wu Dingfu 

Regulatory Commission (CIRC) 

State Council has approved plans to allow local ii 
purchase foreign currencies with their own yuan- 
funds to invest overseas. V'A pilot program will b 
launched in the first half of this year 

adding V'CIRC will chose one or two insurance fir 
the pilot program." In September 2005 
domestic insurers to invest a maximum 10 perce 
exchange capital in overseas stocks of Chinese « 


Implementation is the Key 


10. (SBU) Despite these encouraging policy anr 
Econoff contacts agreed that the key lies with 
implementation. A senior executive at an econor 
consulting firm pointed out 

are unfamiliar with overseas bond markets 

even Chinese banks themselves are not good at 
higher yielding but more risky overseas investme 
He concluded it will take about two or three years 
the market matures. Ha Jiming 

agreed that implementation would be slow. He n 
some of China\'s insurance companies have alre 
allowed to participate in China IPOs in Hong Kon 
expects investment in stocks and bonds will be a 
other overseas markets as well. 


SAFE\'s Wei Predicts QDII Before Year End 


11. (SBU) Wei Benhua 

advised Econ Mincouns that these steps do inde: 
new effort to expand outward investment options 
for the Qualified Domestic Institutional Investor (t 
program. He indicated that banks and insurance 
will be confined to fixed income products in overs 
markets 

able to invest in overseas stock markets as well. 
pointed out that any institution 

is registered in China could qualify as a QDII. 


12. (SBU) As for implementation of the new outv 
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investment measures 

regulations must be issued before they can begir 
indicated that the QDII program will be phased ir 
with an approach that will likely seek a balance b 
the QDII and QFII (Qualified Foreign Institutional 
programs. This would imply the QDII program w 
match the size of the QFII program 

quota of US$ 10 billion 

issued to 39 QFlls. Wei said he hopes the QDII 
launched before the end of the year. 


Gradual Process 


13. (SBU) In a similarly cautious vein 

Financial News cited SAFE Assistant Administral 
Dongrong as saying We must be clear-headed 
of steadily pushing forward capital account libera 
refrain from being rigid and conservative 

blind and rash moves.\" Qi Bin 

Research Department at the China Securities Re 
Commission 

officials during a mid-April meeting not to anticipé 
flood of investment overseas in the near term. Ir 
\"gradualism\" remains the focus in implementing 
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regulations 


14. (U) Currently 

granted a QDII license 

Journal reported recently the National Council foi 
Security Fund would likely become the first orgar 
receive a license during the second quarter of thi 
Indeed 

announced it admitted China\'s Social Security Fi 
settlement system 

Chinese institutions to invest in overseas securiti 
creation of the account removes a technical hurd 
council to make overseas investments through tr 


Comment 


15. (SBU) This series of new measures may rep 
most significant policy shift so far in the Governrr 
efforts to liberalize its tight currency control. This 
could open the way for Chinese institutions and ii 
to obtain higher returns and diversify their investr 
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portfolios through investing overseas. There ma' 
new opportunities for U.S. financial firms to provi 
investment management and related financial se 
However 

approach 

slowly and in a limited way. China\'s forex reserv 
growing at a slower pace 

billion in the first quarter. If 

program will only have a quota of US$ 10 billion 
Government will need to accelerate the implemei 
process. 


SEDNEY 
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cost during current Diet session 


8) Government allocates 4.3 billion yen for extei 
refueling service in Indian Ocean 


Political situation: 
9) Shock wave still rolls across LDP after loss tc 
Sunday\'s by-election 
Koizumi successor 
10) Asahi poll: Koizumi cabinet support rate 
expectations of Ichiro Ozawa both at 50% 


Aftermath of Takeshima survey standoff: 

11) Vice Foreign Minister Yachi sees possibility « 
resuming maritime survey near Takeshima dep 

12) Japan to propose joint survey with South Ko 

waters to come up with common names for ocea 

13) Criticism wells regarding government\'s hant 

ROK over maritime survey near Takeshima isles 


14) Prime Minister Koizumi 
issue of Iran\'s nuclear program 


15) Ten public hearings show deep-seated resis 
by Japanese consumers; Governments hopes f 
issue in June 

Articles: 

1) TOP HEADLINES 

Asahi: Mainichi: 

Police to arrest 10 persons involved in earthquak 


data scam tomorrow 


Yomiuri: 
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Outline of final report on USFJ realignment: Four 
Okinawa to be returned within eight years; Disbu 
established to cover Guam relocation cost 


Nihon Keizai: 

Buyouts of Japanese companies by foreign firms 
mulling consolidation of tax system for stock swa 
stockholders to be deferred 


Sankei: 


TOKYO 00002224 002 OF 010 


JR Yamanote Line stops for five and a half hours 
have risen; Overconfidence in new engineering n 


Tokyo Shimbun: 

Tokyo District Court rules that reporters can refu: 
questions indirectly relating to the identification o: 
Decision widens applicable scope 


2) EDITORIALS 


Asahi: 

(1) Guam relocation cost: Will taxpayers agree? 
(2) Integration of public servants\' pension syste! 
for elimination of gap with private-sector pension 


Mainichi: 

(1) Cost of relocating US Marines to Guam: Did 
what it should say? 

(2) Chernobyl: No end to aftermath of accident 


Yomiuri: 

(1) Cost of relocating US Marines to Guam: Acc: 
for Japan to pay \"due share\" 

(2) Merger of Hankyu Holdings and Hanshin Ele 


Nihon Keizai: 

(1) Guam relocation cost: Political judgment inte 
burden of Okinawa 

(2) Proposal for integrating public servants\' pen 
still leaves gap between public and private sector 


Sankei: 

(1) Guam relocation cost: Cost of protecting pea 
(2) JR West Japan accident: Mountain of proble 
unsettled 


Tokyo Shimbun: 
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(1) Guam relocation cost: We want to see detail: 
(2) Global economy: Imbalances should not be | 


3) Prime Minister\'s Official Residence (Kantei) 
Prime Minister\'s schedule 


NIHON KEIZAI (Page 2) (Full) 
April 25 


09:49 
Met Finance Minister Tanigaki at Kantei. Followe 
Cabinet Secretary Suzuki. 


11:01 
Attended an Upper House plenary session. 


12:31 
Arrived at Kantei. 


13:59 
Met Secretary General Takebe. 


15:02 
Met Austrian Chancellor Schuessel. 
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16:03 
Met students of the international school Horizon , 
Tsurumi-ku 


SIPDIS 


17:00 
Attended an executive meeting in the Diet buildin 


17:17 
Arrived at Kantei. 


17:45 
Held a meeting with EU Committee Chairman Be 
at his official residence. 


19:07 

Held a joint press conference at Kantei. Later 
performance of the Vienna Boy\'s Choir. Present: 
to sumo wrestler Kotooshu. Later 
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21:33 
Returned to his official residence. 


4) JDA chief Nukaga told Prime Minister before t 
would aim in negotiations for a 60% share of cos 
relocation 


TOKYO (Page 3) (Abridged) 
April 25 


Prior to his trip to the United States in connection 
issue of Japan\'s share of the cost of relocating 
on Okinawa to Guam 

Fukushiro Nukaga met with Prime Minister Koizu 
his plan to aim in the negotiations for Japan to be 
of the cost. V'l am hoping for Japan to pay 30% (i 
expenditures from the General Account budget) 
reimbursable loans).\" This was revealed by a go 
April 24. 


The agreement between the Japanese and US g 
paying a 59% share of the cost 
of approximately $10.27 billion. 


According to the government source 

April 21 during a meeting of relevant cabinet min 
the 30 % -30% solution and Nukaga accepted it. 
Prime Minister that he would negotiate with the U 
the Aso proposal and the Prime Minister accepte 


5) Cost sharing issue settled under Defense Age 
ambassador serving as intermediary; Koizumi lef 
to Nukaga 


NIHON KEIZAI (Page 2) (Abridged slightly) 
April 25 


Hiroshi Maruya 


The US force realignment issue has been settled 
initiative displayed by the Prime Minister\'s Officie 
(Kantei) and the Defense Agency with US Amba: 
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Thomas Schieffer 

George W. Bush 

US Defense Department. The article takes a loo! 
place behind the Japan-US talks. 
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Finance Ministry also gives a push 


On the night of April 23 

Fukushiro Nukaga stood before television camer 
Defense Department along with Defense Secret: 
who had not received Nukaga when he arrived ir 
on the results of their talks. Nukaga hailed the re 
talks with Rumsfeld 

countries will continue to be extremely close and 
allies.\" 


Nukaga had left Japan for the US with no fixed til 
talks with Rumsfeld. As a result 

one in downtown Washington to another near the 
Department. Nukaga prepared himself for his tall 
by postponing his departure from the US until Su 
ready for a cabinet meeting back in Japan on Tu: 


Cabinet talks usually end with an accord based o 
out by government offices. But this time around 
take his chances 

by Kantei and channels for direct talks with the U 


On March 21 

asked Japan to bear 75% of the total cost 
Junichiro Koizumi essentially gave Nukaga full pc 
with the US on all aspects 

sort of matter would have been handled under th 
Ministry\'s lead 

Agency led by Nukaga and Administrative Defen: 
Takemasa Moriya. Koizumi\'s decision gave birth 
which the Kantei and Defense Agency took the le 
up on fiscal matters by the Ministry of Finance. 


A week later 

Research Commission Chairman Taku Yamasak 
that the Defense Agency would take the lead 
LDP from realignment talks. 


On April 5 

Washington ended in failure. This prompted him 
mind to seek a political settlement. On April 13 
Deputy Under Secretary of Defense Richard Law 
for a plan to build two runways in a V-shape to re 
Air Station. But chances were slim that the US wı 
the relocation cost. 


One hour before leaving the US 


Around that time 
Kantei and got involved in the negotiations. Schie 
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exhibiting a flexible stance all along by suggestin 
tuning to the Futenma relocation plan. 


Nukaga had been in close contact with Schieffer 
Washington\'s intention. Nukaga briefed Koizumi 
20. Koizumi said: VJapanVs annual host nation sı 
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billion yen. It\'s not proper to separate the Guam 
alone from HNS.\" Koizumi and Nukaga confined 
with a figure that was convincing to the public. Nt 
for the US. 


\"Nukaga-san 

he received him at the US Defense Department. 
Nukaga that lasted over three hours 

point 

relocation plan.\" Looking back on his talks with I 
said at the press conference 

difficulties 

breaks.\" It was only one hour before his flight ba 
Europe. 


6) Opposition parties criticize Japan-US agreeme 
Marines relocation cost as \"unprecedented\" 


ASAHI (Page 4) (Full) 
April 25 


Commenting on an agreement reached between 
states on sharing the cost of relocating US Marin 
to Guam 

Japan) released yesterday a statement in the nai 
minister and defense chief of its \"Next Cabinet\" 


\"It is internationally unprecedented to spend mor 
national treasury on relocating the military facilitie 
allied country. The government might implement 
without letting the public know the breakdown of 
Japan will share. We would like to thoroughly exé 


The Japanese Communist Party\'s Head of the S 
Ichida made a critical comment on the bilateral a 
conference yesterday: 


\"It is only natural for the United States to pay the 
The United States will relocate Marines from Oki 
the time being in order to realize its global stratec 
for reducing Okinawa\'s burden." 
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Social Democratic Party Secretary General Seiji 
a statement that went: \"We cannot accept that J 
the cost of building US military facilities in the Un 
Such would go against Japan\'s fiscal reconstruc 


7) Ruling camp praises but Minshuto calls for \"tr 
into US-Japan agreement on cost-sharing of Gué 
to be debated in latter half of Diet session 


NIHON KEIZAI (Page 2) (Excerpt) 
April 25 


Voices of approval yesterday came in successior 
government and ruling parties for the settlement 
relocating Okinawa Marines to Guam. However 

Party of Japan) is taking a stance calling for seve 
the contents of the agreement. The issue is likely 
focus for debate in the latter half of the current D 


Minshuto yesterday issued a statement that read 
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agreement has been reached between the Japar 
governments 

needs to be strictly checked and approved by the 
like to see a thorough probe into the agreement.\ 


8) Government to disburse 4.3 billion yen to finar 
extended MSDF deployment in Indian Ocean 


MAINICHI (Page 5) (Full) 
April 25 


The government decided in its administrative vic: 
conference yesterday that it would disburse 4.38: 
from the reserve fund for fiscal 2006 to finance it 
extend through Nov. 1 the deployment of the Mai 
Force (MSDF) in the Indian Ocean based on the 
Antiterrorism Law. The balance of the fund will be 
yen. 


9) Defeat in Lower House by-election creating co 
Dark clouds threatening AbeVs lead in LDP presi 


ASAHI (Page 3) (Excerpts) 
April 25 


VWe could not win the election even though we f 
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advantage of Mr. Abe\'s popularity 

Party (LDP) member yesterday a day after the LI 
defeated in a House of Representatives election 
7 district. The defeat in the by-election is now cat 
controversy over the choice of a successor to Ko 
president. Although the view is strong among LD 
Chief Cabinet Secretary Shinzo Abe 

should succeed Prime Minister Junichiro Koizum 
distancing themselves from Abe have now stress 
are more important than popularity. They seem t 
excuse to create an anti-Abe mood. 


Abe 

stood out in supporting the campaign of the LDP 
Sunday\'s Lower House by-election. He went to t| 
constituency three times to deliver speeches. Thi 
Koizumi contenders -- Foreign Minister Taro Aso 
Sadakazu Tanigaki 

Fukuda -- visited only once each. 


Even so 

Minister Yoshiro Mori stated in Kobe City yesterd 
the feelings of voters thorough an election. Since 
their own opinions 

believe in regardless of Mr. Abe and Mr. Fukuda. 


All the more because Prime Minister Koizumi als 
constituency to give a speech 

said 

ministers high popularity. V" 


An aide to Abe 
\"We will need to field a person who can compete 
(Democratic Party of Japan) President Ichiro Oze 


prime ministerial race. In that case 
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to run in the race will become stronger. V 


Koizumi told reporters yesterday 
president would be capable of doing the job. V 


A mid-level lawmaker from the Shimazu faction i 
however 


\"There was a move looking for a possibility that 
excluding the Mori faction 
against Abe and the Mori faction. Such a move c 


Column 3 
out.\" 


10) Poll: Cabinet support rate recovers to 50%; 5 
expectations of Minshuto head Ozawa 


ASAHI (Page 3) (Excerpts) 
April 25 


The Asahi Shimbun conducted a nationwide opin 
23. The survey found that approval rating for the 
Prime Minister Junichiro Koizumi was 50% 
March poll. The major reason for the boost was ii 
from women and young people. Meanwhile 

that they had hopes for Minshuto (Democratic Pe 
President Ichiro Ozawa. This is the highest such 
party leader 

party capable of standing up to the LDP. 


Some 38% 

LDP 

registered in the survey conducted last October f 
previous poll. 


11) Vice Foreign Minister Yachi: V'Japan could cc 
survey near Takeshima depending on South Kor 


ASAHI (Page 2) (Full) 
April 25 


Speaking to the press yesterday 

Minister Shotaro Yachi said regarding JapanVs rr 
its exclusive economic zone (EEZ) near Takeshi 
disputed islets known as Dokdo in South Korea: ' 
speaking 

again makes another move 

and Seoul reached an agreement that South Kor 
new names for seafloor topographical features a 
conference in June and that Japan would call off 
survey. Yachi indicated 

planned maritime survey depending on South Ko 


Foreign Ministry Asian and Oceanian Affairs Burt 
General Kenichiro Sasae also said before the LD 
Special Committee yesterday: \"There is no agre 
in June and beyond. Theoretically 

maritime survey. V 


12) Japan to propose joint survey 
topography around Takeshima 


MAINICHI (page 5) (Full) 
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April 25 


Administrative Vice Foreign Minister Shotaro Yac 
press conference yesterday that Japan would prc 
for underwater topography in waters around the ` 
islets 

Yachi said: \"It is desirable (for the two countries) 
joint survey 

names through bilateral talks.\" Japan and South 
to resume talks in May on demarcating an exclus 
(EEZ) in waters around Takeshima. In the talks 
make the proposal 


Yachi stated regarding Japan\'s planned maritim: 
Takeshima: \"It is theoretically possible that if furl 
South Korea are discovered 


13) Foreign Ministry details Japan-South Korea r 
maritime survey in LDP panel; Government\'s res 
fire 


YOMIURI (Page 4) (Full) 
April 25 


In a meeting of the Liberal Democratic Party\'s S| 
on Maritime Affairs (chaired by Keizo Takemi) ye 
Foreign Ministry\'s Asian and Oceanian Affairs Bi 
General Kenichiro Sasae reported on the details 
negotiations between Japan and South Korea ov 
maritime survey in waters around the Takeshima 


In the meeting 

sides managed to avert a clash. But one membe 
said that it would not conduct the survey althougt 
still says that it will move (to propose Korean nan 
underwater topography). Isn\'t that a problem?" , 
\"Japan should make arrangements to bring the i 
International Court of Justice.\" 


Many also criticized the government\'s response 
sharing information since the Japan Coast Guarc 
Korea\'s move to propose Korean names late las 


Vice Foreign Minister Shotaro Yachi said in a pre 
yesterday: 


\"Japan will call off the planned maritime survey. 
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theoretically possible that if further moves by Sol 
discovered 

right. V" 


14) Prime Minister at Japan-EU summit discusse 
enrichment 


YOMIURI (age 4) (Full) 
April 25 


Prime Minister Koizumi held a regular Japan-EU 
with Chancellor Schuessel of Austria 

of the European Union (EU) 

Barroso. They issued a joint statement expressin 
misgivings over Iran\'s uranium enrichment activi 
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on North Korea to completely abandon its nuclea 


The statement criticized Iran\'s uranium enrichme 
\"going against the resolution adopted by the Inte 
Energy Agency\'s (IAEA) executive board 

the United Nations Security Council chairmanVs : 
North Korea 

resolution critical of human rights problems in the 
adopted by the General Assembly last Decembe: 


In the meeting 
end to the EU arms embargo on China. The EU : 
“We understand JapanVs concern. V 


15) Consumers show strong aversion to US beef 
10 venues; Government aims to settle import res 
June 


MAINICHI (Page 11) (Excerpts) 
April 25 


The Ministry of Agriculture 

the Ministry of Health 

10 town meetings with consumers throughout the 
US beef import ban following the finding of vertek 
a US beef shipment 

At all meetings consumers voiced views cautious 
lifting the ban 

to US beef. The government intends to settle the 
Prime Minister Junichiro Koizumi visits the US pc 
June. The reliability of measures to prevent a rec 
worked out between Japan and the US will deter! 


Column 3 
beef trade. 


Opinions voiced at town meetings were apparent 
skepticism about safety and distrust of the US gc 


\"The import ban should not be removed until the 
blanket testing.\" (Sapporo) 

\"The inclusion of vertebral columns is not a uniq 
structural problem.\" (Osaka) 

\"The government may be holding town meetings 
formality with a view to resuming the beef trade.\ 


Only a few called for an early resumption of impo 
bilateral talks have thus far focused on how the v 
columns were included 

during town meetings did not cover safety meası 
regard 


However 

undoubtedly taken a step forward. The US Depai 
Agriculture will shortly reinspect 37 meat-process 
had been authorized to export products to Japan 
up with a proposal to retrain inspectors and imprt 
mechanisms for sharing information internally. TI 
the two countries will look into whether additional 
necessary. They are expected to reach an agree 
on a resumption of US beef imports possibly in N 


At that point 
town meetings and formally decide to reinstate tl 
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it determines that it has obtained consumer unde 
process following the decision will likely be that tl 
side will conduct prior inspection and the US will 
packers that have cleared such inspections to sh 
Japan. 


DONOVAN 
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roads that traverse that area of the state. Accorc 
Simon Tha 

prisoners) through disputed areas to deter the Kr 
planting land mines. 


4. (C) Keeping the road that runs from Taungoo | 
Bawgalagyi to Kayah State and Thailand under fi 
appears to be the focus of the current military inti 
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Simon Tha said that most of the GOB\'s assault: 
mortar attacks fired from this road on neighborin 
He reported stories he heard there of GOB force: 
young Karen men and Pa-O villagers from neighl 
State who had wandered too far in search of fire\ 


5. (C) According to Embassy sources 

military action to avenge KNU assaults on GOB f 
recent months 

ambushes 

had issued warnings to GOB forces not to enter « 
GOB forces tried to call their bluff 

themselves surrounded and attacked by guerrilla 


6. (C) Karen State closely parallels the only road 
Rangoon to the new administrative capital of Pyir 
Disabling that road would interrupt vital transport 
between Rangoon and the new capital. Old Kare 
that the new capital has been built in traditional K 
territory. The current military offensive in norther 
State may also represent GOB efforts to secure 1 
transportation link. 


7.(C) Comment: Embassy sources back up repı 
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Thailand about a new wave of refugee movemen 
However 

action a major military offensive as some outside 
done. Instead 

conflict in northern Karen. Given the long history 
struggle between the Karen and the Burmese mi 
certain that the military will stop at nothing to sec 
new capital. If distrusted ethnic minorities are in 
region 

VILLAROSA 
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politicians and journalists are still not determined 
that incident and the lack of management tools fc 
biohazardous materials was the impetus to creat 
in American labs. 


5. Unsecured labs working with biological patho, 
represent low-hanging fruit for bioterrorists. Bioh 


Column 3 

materials in the lab are normally labeled and can 
in suitable form and quantity for use in a bioterroi 
activity. The lab is thus an inviting target for theft 
other malicious acts. With the biohazardous sub 
hand 

disrupt an economy 

levels of anxiety 

BACKGROUND. 


6. At the Amman workshop 

Sandia 

sector reviewed best practices for safe and secul 
laboratory operations. Specialists also discussec 
regulations on management and transportation o 
biohazardous substances. Much time was spent 
incident response: what to do if an accident 
release occurs. Biohazardous substances incluc 
organisms as plague 

Not all substances in a lab are equally dangerous 
biosafety/biosecurity program is to assess the ris 
individual sites and use the appropriate level of s 
security on them. 


7. In addition to classroom-style learning 
workshop included many opportunities for discus 
participants summarized the discussions at the w 
being very candid. The quality of laboratory prac 
varied widely. Participants frequently expressed 
appreciation for the discussions and their interes 
further training 

Some noted specific practices they learned durin 
workshop as \"take-home\" lessons to apply at th 
Others said they were \"overwhelmed\" with the € 
information presented 

all. 


8. Some participants noted the lack of policy-levi 
engagement on these issues 

could be changed in the absence of that engager 
the participants 

biosafety/biosecurity society 

organization or part of an already established on 
important step. 
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9. Participants came from Bahrain 

Morocco 

Arabia and Lebanon. Participants from the Pales 
Authority were un-invited by the hosting organiza 
Cooperative Monitoring Center - Amman at the rı 
Sandia in keeping with current USG policy on cot 
the Palestinian Authority. 


10. Comment: Given the relevance of the topic e 
foundation laid by this workshop 

be productive. Support from within the region for 
activities is strong. Supporting development of a 
biosafety association would be a good next step. 


11. The U.S. delegation attending the workshop 
message in substance. 


HALE 
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credited to estimates that approximately sixty per 
population is under the age of thirty 

recently reached the traditional maturity level to € 
Friday prayer. 


4. (C) In a conversation with various day labore! 
mechanics in Tashkent 

young men are seeking support from the commu 
worshipers at the mosque. \"When you have not 
your pockets are empty 

claimed one individual who works sporadically in 
construction. Contacts also reported that some v 
were not necessarily attending for divine enlighte 
used Friday prayers as a means to network 

jobs or simply confide in others with similar 
situations. Many others fall on the opposite end | 
spectrum 

praying five times a day and abstaining from alco 


5. (C) Renewed interest in religion is not limited 
capital. In fact 

that in a survey he conducted in Bukhara after th 
events in Andijon 

attending Friday prayers. Many mosques reporte 
or tripling of attendance in the past year (ref A). ' 
the activist did not ask for reasons behind this in 
speculated that lack of jobs and the constant str. 
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survive is taking its toll on the population. He sai 
may see Islamic teachings as key to maintaining 
hope. 


6. (C) The head Imam from the Kashkadaryo Pı 
confirmed to Poloff that his congregation has gro 
significantly as well. As construction nears comp 
project to expand the capacity of his mosque fror 
worshipers to 10 

congregation spills out into the courtyard during F 
prayer. He also noted similarly overcrowded mo: 
Tashkent. He claimed that smaller towns and vil 
however 

logistical constraints and time conflicts with their 
the fields. When asked if the region was lacking 
replied that there were fewer than ninety in the er 
country before the collapse of the Soviet Union. 
are nearly two hundred in his province alone 
country-wide 

attributed the rejuvenation of the Islamic faith to c 
increase in religious freedoms and Islamic medie 
such as television 

the public. 


7. (C) The one area outside of this overall trend 
be the rural Ferghana Valley 
historically known to be more religious. In direct 
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to other reports 

Valley are witnessing a decrease in mosque atte! 
attribute this not to the communities 

religion 

these towns and villages. They noted that workir 
were migrating to Russia or other neighboring co 
search of employment 

previous reports on labor migration (reftel). 


8. (C) COMMENT: In a bizarre twist 

rebirth of Islam in Uzbekistan can indirectly be at 
to the GOUV's increased control over Muslim leac 
religious figures. In fact 

emboffs that they feel less fearful about attendin( 
services now than in the past 

for mosques and sermons means the state at lec 
supports the institutions. If reports are true that t 
ImamVs sermons are kept in check by the GOU : 
of Friday prayer are closely watched 

may allow the blossoming of congregations at arı 


Column 3 

a way to meet the spiritual needs of the populatic 
the same time keeping tabs on the religious. It is 
that the government has realized that allowing M 
communities to flourish under the watchful eye o! 
government reduces the need for underground re 
or mosques 

However 

underlying economic reasons for the increasing ii 
Islam 

PURNELL 
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difficult task of trying to sell the whale meat inac 
market. The meat from the 853 minke and 10 fir 
double the number of minke taken in previous ye 
JARPA 

north-central Japan 

Agency of Japan (FAJ) work on a national sales : 
The wholesale price of minke whale red meat 
the highest quality part of the whale used for sas 
will be set at Yen 1 

percent decrease from the price set under JARP. 
and 2005. The price of fin whale is expected to t 
the same. After the FAJ approves a sales plan 
expects to start selling the meat as soon as poss 
from June at the latest. END SUMMARY 


2. On April 14 

arrived back in Japan at Kanazawa Port 

Japan 

resarch in the Antarctic under the Second Phase 
Japan\'s Whale Research Program under Specie 
(JARPA Il). Three sampling/sighting vessels 
Maru 

Shimonoseki 

sighting vessels 

Tokyo on April 15 

northern Japan 

press release (para 10) 

Il took 853 minke whales (462 males; 391 female 
fin whales (4 males; 6 females) as planned (mink 
850 plus/minus 10 percent; fin whale: 10). Becai 
the January 8 confrontation with the Greenpeace 
Arctic Sunrise 

dented. The vessel also sustained other damagı 
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\"scars made with knives\" 

of the Suisan Keizai Shimbun 
newspaper. 


3. Asked how the crew members were able to di 
harvest from previous years 

Director for the Far Seas Fisheries Division at tht 
told us that previous JARPA cruises could have t 
more whales 

limit was reached. Under JARPA II 

\"dead time\" was used to kill more whales. In ac 
increasing the number of crewmembers from 20: 
enabled the crews to work in two groups in 24-hc 
shifts 

(ref B). 


4. With regard to the mothership\'s ability to proc 
the large fin whales 

Shigemune 

Senpaku 

\"it was not a big deal\" 

reel in the fin whales 

normally used for minkes. Veteran whalers with 
experience catching fin and other large whales d 
heyday of commercial whaling are still active and 
their experience as well 

of the ICR\'s press release says that the JARPA 
expedition faced a one month-long V'disturbance' 
Greenpeace and the Sea Shepherd Conservatio 
Shigemune said that 

intermittent 

disruption. 


5. The meat from 853 minke whales and 10 fin v 
currently refrigerated in Tokyo and Kanazawa in | 
central Japan. The ICR has not yet calculated th 
amount of meat from the harvest 

the Public Relations Department of the ICR estin 
minke whale meat will amount to about 3 

fin whale meat about 250 tons. The wholesale pi 
minke whaleVs red meat 

part of the whale used for sashimi 

1 

the price set under JARPA\'s 2004 and 2005 har 
whale meat is expected to be priced at about the 
level. 
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6. The ICR is currently discussing a sales strate! 
the FAJ 

consumers. Ikeshima told EST FSN that the ICF 
hospitals and company cafeterias as possible ne 
customers 

as seafood markets and whale meat restaurants. 
said that the FAJ is \"positively considering such 
since they would take advantage of the V'low-cak 
protein and 

from the Antarctic Ocean. After the Director-Ger 
the FAJ approves the sales plans 

start selling the meat as soon as possible 

the latest 


7. To facilitate this expansion 

that a new company will be established in early \ 
sell whale meat and stimulate more consumptior 
and/or Kyodo Senpaku will likely assume ther rol 
parent company 

whaling beat at the Suisan Keizai Shimbun. Acct 
Akimoto 

will be distributed in Japan in 2006 

processing companies have shown interest in en 
whale meat industry 


8. According to the online version of the Yomiuri 
Shimbun\'s Kyushu (southern Japan) local editio: 
Executive Director Mitsuyoshi Murakami comme! 
\"wished to appeal to the world to resume (comm 
whaling 

Ikeshima said that it would be impossible for Jap 
return to commercial whaling like the old days 
limited investments 

Japanese whaling community. 


9. Despite the V'successfully conducted" JARPZ 
proclamations that JapanVs research whaling prc 
now V'supported by the entire nation" (ref D) 
Japanese media outlets 

papers 

its nation-wide reportage. Major newspapers Yo 
Asahi 

editions only. 
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10. The following is an English version of the ICF 
Press Release dated April 15 


Begin Press Release: 


MEDIA RELEASE 
15 April 2006 


ANTARCTIC RESEARCH PROGRAM A SUCCE 


The Institute of Cetacean Research (ICR) said ta 
first cruise of its JARPA II program in the Antarct 
successfully conducted and all scientific objective 
met. The Antarctic research vessels arrived bacl 
Japan at the weekend to a fanfare from supporte 
public. 


Director General of the ICR 

today that despite efforts by anti-science organiz: 
Greenpeace and Sea Shepherd 

meet their objectives 

and fin whales. 


\"Despite all claims from these people that their c 
had prevented us from obtaining our research qu 
fact is that minke whales are so abundant that we 
achieved our target - a statistically necessary nur 
samples 


\"In addition 

success and found that humpback and fin whale: 
continuously increased with high reproduction rat 
is clearly demonstrated again that the biomass o 
humpback whales in the JARPA II research area 
beyond that of minke whales.\" 


The research vessels surveyed whale stocks ove 
distance of 16 

of whales sampled was 853 Antarctic minke wha 
males 

6 females). 


During the two and half month expedition in the 
Antarctic 

research photographic data of natural marks fron 
whales 
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Biopsy samples were collected from 13 Humpba 
Southern Right whales 

and one Sei whale. 


For further information contact: Mr. Hideki MORC 
Seas Fisheries Division 

Agriculture 

Visit also: www.icrwhale.org 


End of Press Release 
DONOVAN 
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The Egyptian press quoted Kurdish sources in nc 
saying that Iranian operations 

with Turkey 

nine PKK terrorists were killed in the first attack c 
21. Ref b reports Iranian cross-border fire at PKI 
in northern Iraq 

Turkish press report states that Iran has confirme 
attacks. However 

Turkey was in any way involved. Ortadogu 

with the conservative opposition 

report claiming that CJCS Gen Pace gave his co 
Turkey to launch air strikes against PKK terrorist: 
Mountain in northern Iraq 

commandos and special ops forces will move in. 
Ambassador 

reception 

March visit here -- no one should do anything tha 
destabilize Iraq. His comment was carried in Apt 
newspapers. 


4. (C) The one grain of truth in these stories 

in ref a 

southeast to combat the up-tick in PKK terrorist c 
which occurs each spring. Additionally 

that GEN Ergin Saygun 

Forces Command 

operations. At the same time 
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traveling in the region last week did not see anyr 
increase in military activity. CHOD Ozkok 

CNN Turk on April 23 about learning of his militai 
and actions from the media 

the public by denying that the troop movement w; 
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other than the normal rotation of troops to the so! 
response to the annual spring increase in PKK te 
activity there. (Land Forces Commander GEN B 
similar remarks on April 22.) According to multip 
reports 

Article 51 of the UN Charter 

border if attacked. Several papers report that Ira 
President Talabani reacted to the deployment of 
forces to the border region by saying that Iraq V'c 
tolerate a cross-border military operation from Tt 
against Iraq." 


5. (C) Most commentators expect the PKK will be 
the Secretary\'s agenda during her visit here Apri 
One press headline announced that Gul will infor 
Secretary that Turkish patience on the PKK has 1 


SIPDIS 

that Turkey will consider \"all alternatives\" to con 
terrorist group unless the US takes action. But w 
of the press is clamoring for the GOT to press us 
there is also widespread reporting that US intellig 
assistance to Turkey led to the military\'s recent « 
in Mus 

understand that the military is leaking this inform: 
A). 


6. (C) COMMENT: These reports serve multiple | 
keep the PKK in Turkey and in northern Iraq off k 
unsure of what to expect; they reassure a public : 
over the increasing violence in the Southeast anc 
urban centers that the military is defending them 
contrast military activism with government inactic 
adding to the military\'s pressure on the AKP. Ar 
function they serve 

spinning the stories 

Secretary\'s visit that the PKK remains high on Ti 


SIPDIS 

agenda with us. They also demonstrate how qui 
Turkish media can spin out of control. Ozkok\'s ı 
however 


Visit AnkaraVs Classified Web Site at 
http://www.state.sgov.gov/p/eur/ankara/ 
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REF: (A) BASRAH 53; (B) BASRAH 58; (C) BAS 
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CLASSIFIED BY: Ken Gross 
Department of State. 
REASON: 1.4 (b) 


1. (C) Basrah Governor Muhammad al-Waveli rr 
Coordinator (RC) for the Regional Embassy Offic 
23 and discussed the move afoot to vote him out 
replace him with another Basrah Provincial Coun 
(See Refs A - C.) Stressing his and the Fadillah 
strict adherence to the democratic process 
members opposed to him had only 20 votes 
needed to oust him from the governorship. The | 
Vfor sure 

council to remove me 


2. (C) Governor Muhammad 

attempt to remove him from office 

oppose democracy. \"I came in to office through 
means 

process 

since much more needs to be done for Basrah. | 
had been nominated to serve in one of the minis 
but was turning it down to remain and focus more 
Basrah. 


3. (C) Comment: The Governor's professed sul 
democratic process is less than convincing. Mar 
Basrah blame the Governor for the continued hig 
violence in Basrah and allege that he is directly ii 
at a minimum 

division in the BPC between his supporters and t 
members 

cease functioning as an effective governing body 
Governor talks tough about retaining his office 
dissatisfaction 

opponents 
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He also pledged to support and enhance BMA c 
the U.S. on terror finance issues and noted that t 
Anti-Money Laundering Unit 

Ministry of Finance 

Bumtaia said he planned to increase the Complie 
DirectorateVs staff from five to fifteen. 
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2. (U) Bio Note: Anmed Jassim Bumtaia replacec 
Al-Jaber as BMA Compliance Unit Director in Jar 
change coincides with an upgrade of the Compli: 
Directorate. He has been with the BMA for ten y: 
Head of Economic Research for the past three y 
assuming his present position. Bumtaia was a m 
BahrainVs U.S. - Bahrain Free Trade Agreement 
team. End Note. 


MONROE 
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foreigners anything onshore. He emphasized th: 
has oil and gas expertise 

Therefore 

people 

away and losing oil to foreigners. Niyazov furthei 
instructed that oil and gas wells should not be dri 
experts were sure that they would be productive. 
President told the assembled audience to use un 
modern scientific techniques to determine if oil oi 
present before drilling begins. 


Gas: Mission Impossible 


4. (SBU) Oil and Gas Minister Gurbanmyrat Atay 
that Turkmenistan would produce 80 bcm of natt 
2006. Turkmenistan last produced this amount i 
it extracted around 82 bcm. Production in 2005 ı 
and 8% increase over 2004. The country is on c 
produce approximately 75 bcm so far in 2006. T 
liabilities for 2006 total 53 bcm 

ambiguous agreements with Ukraine. The GOT) 
domestic consumption in 2006 to 15 bcm. If thes 
are accurate 

natural gas in 2006; it is unclear what the GOTX 
do with this uncommitted gas. However 
Gazprom delegation visited Ashgabat to begin ne 
50 bcm per year; the terms of any agreements re 
announced. Turkmenistan additionally committe 
to Iran for 2007 and beyond 

pipeline deal is slated to start in 2009. 


Oil: Mission Possible 
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5. (SBU) Atayev said that Turkmenistan would pr 
million tons of oil in 2006. IN 2006 

it produced 9.5 million tons of crude oil; foreign cı 
extracted 2.3 million tons. Although foreign prod 
increased by 30% in 2005 vice 2004 

figure was 1% less than the previous year. The ( 
fulfill the 10 million ton target if the debit of 
Turkmenistani operated fields does not fall this yı 
foreign companies\' production grows at the sam 
However 

quarter of 2006 is 13% below the production leve 
same period last year. At the current production 
Turkmenistan will be able to produce slightly ove 
million tons of crude. 


Hydrocarbon Resources: The Devil is in the Deta 


6. (SBU) During the April 20 meeting 

of 45 trillion tons of oil equivalent 

of natural gas. This number represents known rı 
what has been extracted. However 

anticipated for commercial recovery (reserves). ` 
gas reserves of Turkmenistan are likely to be mo 
The continued secrecy surrounding the certificati 
Dovletabad gas field 

cornerstone. The Financial times periodical Fina 
Express reported on April 17 that the De Golyer : 
McNaughton Dovletabad field certification states 
field is currently producing about 27 bcm/year an 
has reserves of 1.4 tcm. (Note: According to the 
Petroleum Engineers 

reserves which geological and engineering data : 
less likely to be recoverable than probable reserv 
Note.) The recoverable resources of Turkmenist 
gas field could be as low as 600-650 bcm. 


Comment 


7. (SBU) Getting into V'the weeds" in the oil and 
is nothing new for Niyazov 

reorganization of the oil and gas sector (reftel) 
strengthened his overall control of the industry. 
presidentVs ranting 

unskilled and ineffective bureaucracy too scared 
decisions. Niyazov continues to make increasinc 
increasingly improbable) commitments for future 


Column 3 

but the lingering questions is whether Turkmenis 
goods; so far 

as Niyazov is painting. End Comment. 
JACOBSON 


61609 

61610 

going on there 

PKK existence continues there. That recent milit 
not an extraordinary development.\" (This summ: 
editions.) 


5. | SABAH (GUNEY) / SABAH: Chief of Gene 
said that increasing military deployment in the so 
region was as a result of widening of area where 
launching its activities. Ozkok further dismissed 
intervention in the decision process of Higher Bo: 
and Prosecutors (HSYK) that dismissed Van pro: 
Sarikaya from his profession. 


6. ZAMAN: Office of Chief of General Staff de 
allegations on its internet site that Hilmi Ozkok 
General Staff 

dismiss some ministers and a prosecutor. 


7. OZGUR GUNDEM: A delegation comprise 
London Bar Association are currently in Mardin\'s 
district to conduct local studies about violent derr 
which killed two people and wounded several oth 
district. The delegation paid separate visits to thi 
branch 

people who died during the incidents. 


8. SABAH (GUNEY): Ali Coskun 

Commerce 

Ala 

the minister at the airport. The minister paid a vi: 
tradesmen whose businesses have been damag 
protests in Diyarbakir at the end of March. Separ 
daily noted that the government started compens 
losses incurred by tradesmen during such protes 


9. OZGUR GUNDEM: The daily noted that N 
displayed a cold attitude that ignored the presenc 
Osman Baydemir during his visit to the province. 
Minister invited Baydemir at the last minute to a [ 
Diyarbakir\'s Commodity of Exchange together w 
and Diyarbakir\'s employers 

standing ovation reportedly in support for Bayden 


Column 3 

10. ZAMAN / CUMHURIYET / OZGUR GUND 
of HSYK (Higher Board of Judges and Prosecutc 
expel Van Prosecutor Ferhat Sarikaya from profe 
that Sarikaya may apply to European Court claim 
verdict failed to address his case correctly. The c 
states that civil society protested debarment of S 
According to Cumhuriyet daily 

Court said that debarment of Sarikaya from profe 
issue that must be left to states own sovereign c 
daily interprets the juror\'s statement as the path 
Court being blocked for Sarikaya. Ozgur Gunden 
that European Commission reportedly criticized € 
Prosecutor Sarikaya from profession and Istanbı 
Human Rights Association sent a letter to HSYK 
debarment of Sarikaya. (This summary is from 0: 


11. OZGUR GUNDEM: Mazlum-Der (Associz 
and Solidarity for the Oppressed People) Natione 
Cevat Ozkaya branded dismissal of Prosecutor € 
of intimidation which breaches rule of law 
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judiciary 


12. SABAH: Children\'s Court overturned the i 
prepared by children branch of the Prosecutor\'s 
demanded action against 36 children on grounds 
children were members of the terrorist organizati 
Ninety-one children were detained in Diyarbakir c 
demonstrations that took place between March 3 
Diyarbakir Court released thirty-four of them as tl 
trial. Fifty-seven of them are still under arrest. En 
higher court will rule about the final decision on c 
brought against children in prosecutor\'s indictme 


13. RADIKAL /OZGUR GUNDEM: An investig 
against Seferi Yilmaz 

attack was carried out last November in Hakkari\ 
district 

logo depicting an image of a bomb with question 
surrounding it. According to Ozgur Gundem 
symbolize the attack carried out at the bookstore 
reopened on March 18. But legal authorities clain 
\"has been inciting people to criminal activities.\" 
Gundem\'s 04/23 edition has been used for this ¢ 


14. OZGUR GUNDEM: Mehmet Sahin 
Administrative Board 
(04/21) on grounds that he delivered a speech th 


Column 3 

disrupt the integrity of the country during an even 
Hakkari about November 2005 Semdinli incident 
arraigned and arrested. Meanwhile 

which was briefly closed following an April 9 polic 
party building and arrest of eight DTP administra 
opened today with reported mass participation of 
Separately 

of TUHAY-DER (Association of the Families of P 
Detainees) on Saturday (04/22) 

Batman TUHAY-DER and seized files of the mer 
(This summary is from 04/23 edition.) 


15. ZAMAN: PKK is reportedly planning to lau 
against 131 diplomatic Turkish missions abroad 
was being followed by the Armenian terrorist org: 
Many terrorism specialists in MIT intelligence ag 
reportedly say that ASALA transformed and integ 
within PKK. Meanwhile 

terrorist organization Kurtulus (Independence) wi 
itself again after a period of inactivity to extend st 
the PKK. 


16. OZGUR GUNDEM: Gaziantep Security D 
Anti-Terror Branch conducted an operation agair 
members who were reportedly preparing to launc 
according to a tip-off received by the Directorate. 
detained seven people one of whom was a foreic 


17. OZGUR GUNDEM: Van Chapter of Huma 
(HRA) held its 4th Congress at the meeting hall c 
of Commerce. HRA Van Chairperson 

military deployment in the Sirnak province 

issues must be resolved through democratic and 


18. BOLGE/SABAH (GUNEY): Ali Olgun 
chapter of Chamber of Civil Engineers 

been attempts to turn the port of Iskenderun into 
would serve the U.S. Olgun made a call to peop! 
such attempts 


19. SABAH (GUNEY): 100 

smuggled technological equipment has been sei: 
Protection Directorate at the Habur border gate it 
Silopi district. 


20. SABAH (GUNEY): Organized Crime Bran 
ecstasy pills in Diyarbakir hidden in boxes which 
used for keeping baklava desserts. Police repor 
books on PKK along with the pills. Eight people | 
detained in connection with illegal drug training. 


Column 3 
connection with the gang 


21. BOLGE/OZGUR GUNDEM: Orthodox C 
Iskenderun district celebrated Easter. Meanwhile 
Mardin started celebrating Easter as well. Mardi: 
Mehmet Kiliclar 

and Mardin\'s Mufti attended ceremonies held foi 


22. OZGUR GUNDEM: Reportedly 
attempted to commit suicide in Sanliurfa in the fir 
months of 2006 
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rescued as a result of medical treatment. 
REID 


61611 

Foreign Secretary said. Both the Foreign Ministe 
Foreign Secretary 

on the need to support candidates with demonstr 
sincere commitments to human rights. They did 
possible US support for Sri Lanka\'s own candide 
LUNSTEAD 


61612 

61613 

61614 

61615 

61616 

provision of a light-water reactor at an appropriat 
a \"decision.\" Hill wondered whether Kim had th 
convince North Korean party or military officials t 
asking for their $24 million related to the Banco [ 
issue. Hill agreed that more was needed from Bt 
friendly persuasion with Pyongyang. 


U.S.-ROK STRATEGIC CONSULTATIONS 


4. (C) A/S Hill noted that Under Secretary Burns 
forward to coming to Seoul to inaugurate the sub 
level Strategic Consultations on Allied Partnershi 
responded that he would be in Beijing from May : 
would be glad to host the talks any time after tha’ 


USFK PRESENCE AND MILITARY RELATIONS 


5. (C) Yu asserted that he understood the urgen 


Column 3 

return of some USFK bases to South Korea 

the May 31 regional elections in Korea might affe 
calculus of other ministries. He recently urged El 
Minister Lee Chi-beom to take a broader view of 
Korea would gain from base transfers 

had an environmental-activist background. Once 
returned to Korea 


should take a pragmatic view 

did not understand. He wondered aloud whether 
Ministry might consider supplementing custodial 
closed U.S. bases before the transfer 
gardeners. Yu hoped there would be some progi 
round of the Security Policy Initiative. 


6. (C) Hill told Yun that USFK Commander Gene 
others were concerned that alliance issues not gı 
into South Korean elections. For example 
dismayed that South Korean authorities were unc 
beaches used for recent U.S.-ROK amphibious ti 
exercise. It would have been a tragedy had there 
casualties due to such incidents. 


7. (C) Yun noted that Seoul was still considering 
request to support provincial reconstruction team 
Iraq. Hill characterized the opportunity to suppor 
befitting the world\'s 11th largest industrial econc 
it was something that Seoul should be able to do 
be helpful for South Korea to demonstrate that it 
capacity and experience to be able to handle the 
was a logical extension of South Korean military 
modernization efforts. USFK Commander Genei 
extremely complimentary about South Korean mi 
and equipment during recent meetings 


FREE TRADE AGREEMENT 


8. (C) Yu pointed to some short-term obstacles t 
FTA discussions 

democracy taking firmer root in South Korea 
getting stronger. This was unavoidable but unde 
Hill said that he looked forward to meeting later it 
with the Trade Minister (septel) to emphasize the 
impact that a FTA would have on South Korea\'s 
in Asia. Moreover 

alliance. 


9. (C) Hill mentioned to Yun that he had asked L 
Chairman Chung Dong-young the day before wh: 
party would support FTA negotiations 


Column 3 

less than enthusiastic (septel). Chung had said t 
Party would support the FTA 

time to complete negotiations and concerns rem: 
certain sectors like agriculture 

healthcare services 

that a FTA would be a big shot in the arm for Kor 
competitiveness 

the next 50 years of the alliance. Yun explained 
Uri Party consisted of divergent voices 

stood fully behind his decision to launch FTA nec 
As for MOFAT 

with Visa Waiver Program and Strategic Consult 
its top-three alliance priorities for this year. 


KAESONG 


10. (C) Yu expressed his hope to organize a trip 
Kaesong Industrial Complex (KIC) for foreign dip 
South Korea. The purpose would be to show the 
KIC 

meal and that it was a place for North Koreans tc 
business opportunities. Yu said that Seoul had tı 
permission to pay the workers directly 

workers were being required to sign for their pay 
that they would see how much of their salary was 
North Korean government. 


11. (C) Hill told Yun that the KIC project raised d 
concerns. The KIC had become a symbol of the 
and Chinese lifeline that explained why the North 
economy had not yet collapsed. Others criticizec 
not demanding that it be allowed to directly pay K 
their wages. The issue of human rights in North 
significant problem. 


12. (C) Yun said he was troubled by that kind of 
because from the ROK viewpoint the KIC was ar 
experiment that could help change North Korea i 
economy over time. Plus 


eventual reunification by increasing understandin 
South Korea. North American Affairs Bureau Dir 
Cho Tae-yong added that a recent delegation of 
Congressional staffers in a visit earlier in the wee 
took pictures of North Korean payroll signatures. 
itself only involved about $5 million annually 
amount to stabilize the North Korean regime. 
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13. (C) Yu mentioned that during his visit to Tok' 
month (ref a) 

Minister Koizumi should pay more attention to the 
China and Korea. Without Chinese and Korean 
Japan would not be able to play a significant role 
region. While he felt more confident about his Fc 
Ministry counterparts 

not understand regional concerns. Yu opined the 
Yasukuni museum also fueled anti-American ser 
claiming that the war tribunal after WWII lacked | 
and so this was an affront to the United States to 
conservative Japanese 

of WWII 

victim. Still 

neighbor 

continued to grow despite the political difficulties. 
VERSHBOW 
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61618 
61619 
for producing final report 


(3) Okinawa welcomes bilateral agreement on cc 
relocation; May affect Futenma relocation 


(4) "US-Japan Alliance and Turbulent Northeast 
CSIS senior vice president calls for acceleration ı 


realignment 


(5) Editorial: Minshuto\'s victory in Lower House I 
bring tension back into politics 


(6) Qatar planning to immensely increase LNG o 
Japan\'s energy resource strategy 


(7) "We will now get down to the work of lifting tr 
import ban 


(8) FTC releases report calling for fair competitio 


(9) Thoughts on income disparity (Part 1); Argum 
structural reforms have widened economic divide 


(10) South Korean president\'s statement makes 
strained Japan-South Korea relations more diffici 


ARTICLES: 


(1) Japanese 
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billion yen or 59% of total cost to move Marines t 


SANKEI (Page 1) (Slightly abridged) 
April 25 


Defense Agency (JDA) Director General Fukushi 
the US and reached an agreement with his US ct 
on Japan\'s share of the cost of relocating Okina’ 
to Guam. When he left for the US 

for a defense summit. Nukaga engaged in direct 
his political life on the line.\" 


Nukaga met US Defense Secretary Rumsfeld at 
Defense on the night of April 23 

chiefs agreed that Tokyo would pay 6.09 billion d 
710 billion yen) of the total 10.27 billion dollars (a 
trillion yen) cost. It is now highly likely that a conc 
will soon be reached on the realignment of US fo 
Tokyo and Washington have already reached bo 
areas other than the Guam cost. 


The two countries plan to hold a Japan-US Secu 
Committee meeting of defense and foreign minis 
Washington on May 2 

on the contents of a final report on US force reali 


\"Businessman\" Ambassador Schieffer serves a 
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On the evening of April 23 

Deputy Undersecretary of Defense Lawless gree 
arrived by car at the main entrance of the Defens 
Rumsfeld was not there. 


When Nukaga left Tokyo on April 21 

not been arranged. Although Rumsfeld proposed 
April 24 due to his planned business trip for the v 
deadline for Nukaga was the evening of April 23 
Diet schedule. 


It was feared that if no agreement was reached c 
stay in the US 

Despite such a possibility 

the US side 

billion dollar cost.\" Judging that it would be impo 
both sides to step away from their conventional p 
working-level talks 

Rumsfeld. 
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It was Ambassador Schieffer who arranged the d 
Making use of his close ties with President Bush 
his business partner 


Many observers take the view that Schieffer play: 
\"stage assistant" to bring about the agreement « 
of the Guam relocation cost. The ambassador he 
secretly with Nukaga over the past year. Japanes 


SIPDIS 

high expectations of him 

he used to be a businessman 
matters related to money. V 


Washington began to call on Japan to foot 75% c 
dollars bill in early March. In response 

share in an attempt to lower the percentage to le: 
the US took an uncompromising position. On Ma 
Democratic Party (LDP) Executive Council Chain 
with Lawless and proposed that Japan would fine 
construction of housing for troops families unde 
loan arrangement 

public understanding for any plans to finance por 
those used also by Self-Defense Force troops 
training. V" Difficult negotiations were continuing e 
that 

Chief Cabinet Secretary Shinzo Abe and Foreign 
the Diet building 


\"It is inconceivable that the US will agree to Jap: 
for a 50% share. | suggest that Japan and the US 
one-third of the total cost each from their respect 
coffers and that Japan bear the remaining portior 
interest loan arrangement. V 


The US had come up with this proposal first. Nuk 
\"trump card\" to the formula of allocating the relc 
Japan's fiscal spending 

formula. On April 20 

Nukaga 

strengthen the Japan-US alliance and reduce Ok 
burden 

minister left the ultimate power of attorney in his | 
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The meeting between Rumsfeld and Nukaga 
been set 


Column 3 
Key points in Japan-US agreement 


Japan should pay 6.09 billion dollars or 59% o: 
billion dollar cost to relocate Okinawa-based Mar 

The Japanese government should disburse 2.: 
as expenses to construct barracks 
schools 
established third-sector body for constructing hot 
troops\' families; and pay the remainder in loans 
related to housing and social infrastructure 
electricity and sewage facilities. 

US should disburse 3.18 billion dollars from its 


(2) Okinawa welcomes Japan-US agreement on 
\"step forward\"; Inamine on hot seat; Japan 
for producing final report 


OKINAWA TIMES (Page 3) (Excerpts) 
April 25 


Okinawa residents are welcoming an agreement 
between Tokyo and Washington on the two coun 
contributions to the relocation of US Marines fron 
Guam. Now that the path for US force realignmei 
d 

out 

would specify a plan to relocate the US Marine C 
Station to Camp Schwab in Nago. Okinawa Gov. 
be soon pressed to make a tough decision. 


An Okinawa official described the settlement of tl 
relocation cost-sharing issue as a V'major step" 1 
US bases in the central and southern parts of Ok 
reducing 8 


But the Futenma relocation issue still remains as 
point. Although the Okinawa prefectural governm 
intention of accepting any new plan 

horns with the central government because its cc 
essential in reutilizing vacated US military bases 
prefecture. 


In an April 20 press conference 

relocation agreement as a matter only the centra 
decide on. The governor has visibly softened his 
last October when he rejected the Japan-US inte 
totally unacceptable. The prevalent view in Okina 
Inamine will reject the two-runway plan and supp 
plan to build a ground-based helipad at Camp Sc 
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Inamine is expected to convey Okinawa\'s positic 
Minister Junichiro Koizumi to reflect it in a new cé 
decision once a final report is produced. In that ir 
focus will be how far Inamine will press the gover 
eliminating the danger of helicopters based at Fu 
Station. 


(3) Okinawa welcomes bilateral agreement on cc 
relocation; May affect Futenma relocation 
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ASAHI (Page 14) (Full) 
Evening 


Residents of Okinawa 

burden of US bases 

reached between Tokyo and Washington on sha 
relocating US Marines from Okinawa to Guam. T 
set the relocation plan in motion. Yoritaka Hanas 
of the Okinawa governor\'s executive office 

of US Marine Corps headquarters would result in 
burden. | would like to give high marks to the cos 
agreement that would push the relocation plan to 
Hanashiro only said this about the specific share: 
the US 


The Okinawa prefectural government has yet to ( 
the plan to relocate Futenma Air Station to Cape 
in Nago City. The agreement reached between T 
on the Guam relocation cost is likely to have a st 
Gov. Keiichi Inamine\'s stance on the Futenma is 


Mayor Tsuneo Chinen of Uruma 

the 3rd Marine Expeditionary Force command is 
be moved to Guam 

scheduled to move to Guam 

anything. We don\'t know when the command wil 
happen to the base once the command is gone. ` 
guarantee of the status of those working at the bi 


(4) \"US-Japan Alliance and Turbulent Northeast 
CSIS senior vice president calls for acceleration | 


realignment 


NIHON KEIZAI (Page 3) (Full) 
April 25 


A symposium titled \"US-Japan Alliance and Turk 


Column 3 

Asia\" was held yesterday at the Nikkei Hall unde 
sponsorship of the Nihon Keizai Shimbun and the 
Strategic and International Studies (CSIS). CSIS 
President Kurt Campbell 

defense 

agreement on their financial contributions to the 1 
US Marines from Okinawa to Guam: \"US force r 
accelerated in the future as well. It is not possible 
only on the US-Japan alliance for the defense of 
underlined the need to split US forward deployme 
multiple locations 


Senior CSIS Adviser Michael Green 

National Security Council 

agreement: V'Although a variety of plans were iss 
realignment 


As a means to break the deadlock in the Yasuku 
which has strained relations between Japan and 
University Prof. Joseph Nye urged Prime Ministe 
Koizumi and whoever succeeds him to refrain fro 
shrine 

they must not exercise it. This way 

diplomatic card.\" Nye also proposed a two-stage 
China 

urging it to join the international system." 
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Senior CSIS Adviser James Kelly 
state 
administration is not aiming at regime change in 


In addition to the panelists 

former US Undersecretary of State Arnold Kante 
Institution Senior Fellow Richard Brooks 
Graduate School Prof. Akihiko Tanaka 
Economic Research Chairman Akira Kojima. 


(5) Editorial: Minshuto\'s victory in Lower House I 
bring tension back into politics 


MAINICHI (Page 5) (Full) 
April 24 


Kazumi Ota 

member who was officially endorsed as a candid 
(Democratic Party of Japan) 

election on Sunday in Chiba\'s No. 7 constituenc: 


Column 3 

victory is significant. Chances are now that Presi 
Ozawa will be reelected in the party leadership re 
September 

Democratic Party (LDP) in September 

strategy to take on Ozawa will likely become a m 
issue. 


The by-election filled a Lower House seat vacant 
lawmaker quit to take responsibility for an electio 
violation by his supporters. The main opposition | 
which had been in internal disarray due to the bo 
fiasco 

election was the last state-level election under th 
of Prime Minister Junichiro Koizumi 

will leave office in September at the end of his tei 


The first and last battle between Koizumi and Oz 
attention among the public. It can be said that the 
district 

version of the nation. The election pitted Ota aga 
a candidate officially endorsed by the LDP and re 
New Komeito. The race was regarded as a leadit 
forecast whether the emergence of a two-party s 
of the LDP and Minshuto be propelled forward in 
House of Councillors election. 


The LDP set the Koizumi reform drive as a majo! 
but there are no clear issues since the resolution 
privatization. Moreover 

being recognized for its positive effects but is see 
a widening social gap. Such issues as a widening 
and gender inequality became campaign issues i 
election in Chiba. 


Ota 

would do her best to eliminate the losers in socie 
correct distortions created by the reform program 
former trade ministry bureaucrat 

efforts to continue to promote the reform policy. I 
campaign 

reforms. 
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There was once a rumor that Minshuto would not 
because of the email fiasco. With Ozawa\'s assu 
presidency 

internal unity. As a result 


Column 3 

The LDP has won all Upper and Lower House by 
over the past two years 

Komeito 

by-elections 

Komeito obtained about 30 

constituency in last year\'s Lower House election 
representation segment). However 

49.63% 

Ota\'s favor. 


With the victory of the Minshuto candidate in the 
Ozawa\'s grip on his party has strengthened. His 
overshadows the careers of Taro Aso 

Fukuda and Shinzo Abe 

presidential contenders. There is no mistake that 
victory will help publicize Ozawa\'s pet argument 
change is real structural reform. Finding a persor 
competing with Ozawa will likely become a criteri 
a successor to Koizumi as LDP president. 


Minshuto will likely step up its stance of confronti 
government and ruling camp at the Diet 
replacing the stance of presenting counterpropos 
stage of the ongoing Diet session 

hold a national referendum on the process of am 
Constitution 

Law. 


There were many cases that the outcomes of by- 
an impact on the political situation later. A typical 
the Upper House by-election for lwate prefecture 
which created momentum to stop the introductior 


Minshuto\'s victory proves that the trend for the e 
two-party system consisting of the LDP and Mins 
the public. We welcome the return of tension in c 


(6) Qatar planning to immensely increase LNG o 
Japan's energy resource strategy 


SANKEI (Page 3) (Excerpts) 
April 24 


Qatar 

pursuing a plan to tremendously increase its proc 
liquefied natural gas (LNG). The country may bec 
largest LNG producer in several years. QatarVs c 
establish itself as a stable LNG supplier amid grc 
international attention to natural gasses on the b: 
soaring oil prices. 


Column 3 

In the country\'s capital city of Doha 

Forum (IEF) was held April 23 by bringing togeth 
ministers from about 70 countries. 


A meeting of the Group of Seven finance ministe 
bank governors held in Washington ended April : 
issuance of a joint statement sounding an alarm 
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oil prices as a potential risk to the robust internat 
economy and calling for greater oil output 
capability 

discuss all those issues. But Qatar 

to expand its natural gas supply to rewrite the glc 
map. 


Qatari Second Deputy Prime Minister and Energ! 
Minister Attiyah said: V'Our country will become a 
power in the LNG-based chemical industry and tl 
liquid) area. 


In the year Qatar became an independent countı 
gas field was discovered in waters off the Persia 
has 26 trillion cubic meters of reserves -- the thirı 
following Russia and Iran. 


The reserve is over ten times greater than the vo 
imports from Indonesia. It is also enough to supp 
natural gas consumption for 300 years. 


LNG production began in 1996 in Ras Laffan Ind 
on the Persian Gulf coast 80 kilometers north of 
tens of thousands of workers from some 30 cour 
in production there 

production capability is expected to grow from thi 
in the initial stage to 77 million tons in the next fiv 
The total investment would come to 2 trillion yen. 


The annual global LNG production is estimated a 
tons. Qatar\'s plan to increase the output by 70 rr 
gamble. But the country thinks the chances are it 
Demand for natural gasses will overtake that for 
according to an estimate by an international orga 
increased portion can be shipped in liquid form. 


Japan has a long association with Qatar for LNG 
Mitsui & Co. financed the first project during the ' 
Corp. built its facilities 

other firms concluded long-term purchase agreer 


Column 3 


On April 23 

and Qatari Second Deputy Prime Minister Attiyar 
statement at the IEF hall 

between the two countries. With a fierce LNG ba 
occur among major powers 

Japan\'s energy strategy. 


(7) \"We will now get down to the work of lifting tr 
import ban 


NIHON KEIZAI (Page 3) (Full) 
Evening 


Meeting the press after a cabinet meeting 

and Fisheries Minister Shoichi Nakagawa said to 
the government had completed a series of town ı 
consumers to exchange views on a resumption ¢ 
\"We now want to get down to the work of summ; 
presented by consumers) and deciding whether t 
temporary halt (on imports) or lift it.\" He revealec 
intention to start working toward removing the en 
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Tokyo and Washington are scheduled to resume 
early May 

inspection of meat packers that are authorized to 
to Japan. The probability is that if they reach an < 
conditions for reinstating the beef trade 
implementation of prior inspections 

another round of town meetings with consumers 
opinions and then formally decide to resume US 


The government said that it would not make a pa 
on a resumption of US beef imports. Chances ar 
that it will aim at reaching a settlement before Pri 
Junichiro Koizumi visits the US in late June. 


(8) FTC releases report calling for fair competitio 


ASAHI (Page 8) (Full) 
April 22 


Prior to the privatization of Japan Post in Octobe 
the Fair Trade Commission officially released a r 
calling for equal terms for competition between tl 
firm and private-sector rivals. 
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Should Japan Post 

delivery services 

parcel delivery 

competition environment 

that \"the nation\'s postal services will be privatize 
desirable way based on the philosophy of reform 
are set for newcomers to be able to compete witt 
firm on an equal footing. 


The report calls for easing such strict requiremer 
up 100 

delivery. It also seeks measures to enable other : 
Japan Post\'s mail delivery network. 


(9) Thoughts on income disparity (Part 1); Argum 
structural reforms have widened economic divide 


NIHON KEIZAI (Page 1) (Excerpts) 
April 24 


The argument that Japan\'s economic divide is w 
gaining ground. Many have pointed out that chan 
corporate society 

introduction of a performance-based pay system 
structural reforms are contributing to a widening ı 
disparity. The Nihon Keizai Shimbun probed into 
disparity is really widening and the real problems 
disparities. 


Lenient social allowance standards 


Is income disparity widening? Economist Kotaro 
the widening income-disparity argument is taking 
own 

and the way to measure the disparity are unclear 
\"\"Can a difference between those who are lazy 
hard be called a disparity?\" He insists that it wou 
necessary to analyze the issue in a more detailec 
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The Gini coefficient is a measure of inequality in 
indicator declined in the high-growth period 
equalized income. However 

of Health 

for 2001 rose 0.0263 points to 0.4983 from the le 
before. The survey results seemingly indicate the 
haves and have-nots has widened as the distribu 
became uneven. 


Column 3 


However 

people\'s households account for 64% of the rise 
coefficient. An increase in the number of elderly | 
push up the coefficient in any given age 

income 

active service. A decrease in the number of merr 
household due to an increase in single-member | 
accounted for 25% of the rise in the Gini coefficie 
factors alone account for 90% of the increase in i 
coefficient. Keio University professor Haruo Shin 
\"It is completely wrong to say that structural refo 
widened disparities.\" 


Following various media reports that many stude 
Ward 

government 

result of the widening income disparity. 


The national average of the ratio of school childre 
such an allowance is 12.8% (fiscal 2004). In Ada 
ratio stands at 42.5% 

senior ward official said 

companies in the ward. The number of school ch 
subsidies has increased due to the economic slu 


In Adachi Ward 

children with annual income up to 5.8 million yen 
for school expense subsidies. This income level | 
that of the minimum income households who are 
income tax. In a survey of the distribution of hous 
income level conducted by the National Tax Age 
70% of salaried workers were categorized into th 
bracket of less than 5 million yen. 


It is true that the socially vulnerable exist. A safet 
also necessary. The number of recipients of soci 
allowance has increased. However 

such an allowance has yet to be proved. 


Aftermath of retaining jobs for baby-boomer gene 
There are 

According to a survey by the Internal Affairs Mini 
coefficient of those under the age of 30 rose 0.01 
the past five years starting in 1999. The rate of tr 
Gini coefficient in this age bracket is higher than 


age brackets. 


Companies have been forced to cut jobs due to t 


Column 3 

slump. They clung to vested interests by maintair 
generations\' jobs at the cost of recruiting young | 
concern now is a portion of such young people w 
lost generation. 
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This issue cannot be settled 

issue. It is necessary to maintain the present eco 
and create a flexible economy so that those who 
try again. 


(10) South Korean president\'s statement makes 
strained Japan-South Korea relations more diffici 


ASAHI (Page 2) (Excerpts) 
April 25 


Hayami Ichikawa 


South Korean President Roh Moo Hyun today iss 
focused only on relations between his country an 
first time. The statement noted that dominion ove 
(Dokdo in South Korea) islets is V'the symbol of € 
independence and sovereignty." The presidentV: 
South Korea secures the ownership over the isle 
to correcting JapanVs wrong historical views. The 
be taken as declaring that South Korea will never 
a friendly settlement with Japan as long as Japar 
claim sovereignty over Takeshima. 


Japan analyzes statement as intended to domes: 


In a speech 

the Takeshima issue: V'As long as Japan beautifi 
and continues to claim sovereignty 

never be able to establish a friendly relationship." 
official analyzed the remark as V'intended for the 
audience. Meanwhile 

some bewilderment: \"The positions of Japan anc 
different. But the president said that because of t 
positions 

friendly relationship. It is hard to understand his r 
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following up the releases with vigilance and that : 
services are relentlessly continuing their efforts tc 


Column 3 
the remaining small groups who have decided to 
back to the out-stretched hand of the Algerian pe 


-- Persons arrested after February 27 for terrorist 
offenses will be prosecuted to the full extent of th 


-- The total list of persons who disappeared durir 
terrorism of the 1990s stands at 7 


-- More than 7 

disappeared have filed compensation claims. (T 
pointedly welcomed this high number of citizens | 
claims as a telling response to activist groups wh 
families of disappeared would not participate in tl 
compensation program). 


-- By the GOA\'s count 
in the battle waged against terrorism in Algeria. 


-- More than 7 

terrorists have identified themselves to the state 
provisions of the Charter that prohibit discriminat 
against the families of former terrorists. 


-- The Commission overseeing the implementatic 
Charter has instructed the governors of Algerian 
provide biweekly updates on new claims across ¢ 
categories. 


-- Despite rumors and allegations to the contrary 
communique confirms that prisoners liberated ur 
of the Charter are ineligible for financial assistan« 
pensions from the state. 


-- The communique reaffirms President Bouteflik 
determination to enforce fully the provisions of th 
in letter and spirit. 


COMMENT 


2. (C) This communique provides a benchmark fi 
implementation of the Charter on National Peace 
Reconciliation. It also provides figures we have ı 
before in open documents 

of terrorists killed (around 17 

viewed against official estimates of 27-28 
terrorists at the height of the terrorist troubles. 
President Bouteflika\'s low-key affirmation that th 
would be implemented in letter and sprit is anoth: 
GOA determination to ensure that individuals rele 
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the Charter do not violate its terms by engaging i 
activity. In this regard 

initial releases 

released former leaders of the banned FLS 
there have been no further media reports of politi 
statements being made. While we suspect these 
have not abandoned their radical agenda or plan 
new-found public silence is striking 

combination of: 1) quiet reminders from the secu 
that the political ban will be enforced and 2) the c 
cautiousness 

about giving Islamic radicals a platform for prom 
agenda. 
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education and public health care systems. He ac 
that because the debate over the FTA would be : 
Uri Party would not conduct formal intra-party dis 
the FTA until after the May 31 nation-wide local e 


8. (C) Continuing 

delegation of about 100 Uri lawmakers on a visit 
Kaesong Industrial Complex (KIC) at the end of / 
offered his \"personal opinion" that inclusion of K 
products under the terms of a U.S.-ROK FTA wo 
persuasive to those Uri lawmakers currently opp: 
FTA. Many Uri members believed that KIC-made 
be included in the FTA not just for political 
economic reasons. After all 

to get their KIC-made products to U.S. and EU mr 
would limit the KIC\'s potential. Chung asserted : 
needed to create a situation in which Kim Jong-il 
KIC as integral to his regimeVs survival. He clair 
under the ROK Constitution 

the DPRK 

quey 

for three reasons: physical proximity 

culture with North Korean workers 

about USD 57 per month. He predicted that 
issue were solved 

KIC. A/S Hill noted U.S. concerns about the KIC 
the issue of wage rates and whether these woulc 
unfair labor practice or even a human rights issut 
VERSHBOW 
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Fostering U.S.-Kuwaiti Links 


Column 3 

2. Dr. Calvin Mackie 

engineering at Tulane University and appointed r 
Governor of Louisiana\'s Recovery Authority (LR; 
April 17-21 

extraordinary support following the devastation o 
Hurricane Katrina. He articulated the current situ 
Orleans and the Gulf states to a range of Kuwaiti 
media. A Morehouse graduate and alumnus of ( 
the Presidential Award-winning motivational spe: 
inventor encouraged Kuwaiti students to pursue 1 
consider study in the U.S. Dr. Mackie invited Ku 
leaders to establish formal linkages between Kuv 
organizations and universities with correspondinc 
the United States 


A Public/Private Venture 


3. Dr. Mackie\'s trip to Kuwait was sponsored by 
Johnson 

Consulting Solutions International. His speaking 
with the Embassy\'s National Day Celebration. D 
recognized as a special guest at the April 18 eve 
Mardi Gras theme and was attended by well ove! 
contacts. He also was regaled as the guest of hc 
concert of the New Orleans All-Star Brass Band ı 
visit organized by the Public Affairs Section in co: 
Kuwait\'s National Council for Culture 

(septel). Leaders of key research 

and philanthropic institutions 

Mackie 

the Kuwait Institute for Scientific Research (KISR 
Sayer 

Ali Abdullah Al-Shamlan 

Advancement of Sciences (KFAS); and Mr. Hish. 
Director General at the Kuwait Fund for Arab Ecc 


Engineering the Message 


4. Dr. Mackie delivered a compelling lecture bef 
undergraduate students and their professors at k 
Department of Mechanical Engineering titled 
Rebuilding New Orleans and their Socio-political 
highlighting the powerful impact and significant rc 
have within a democratic society. Public Affairs « 
for Dr. Mackie to share his views with members c 
community 

of Kuwait 

professor from Kuwait University's Engineering I 
Mackie also presented a rousing motivational adı 
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group of ACCESS students and instructors at AN 
importance of education and pursuing one\'s dre: 
Al-Rayes 

honorary citizen of Louisiana 

honor at a lavish dinner and musical presentatior 
attended by approximately 40 illustrious Kuwaiti c 
concluded his trip to Kuwait with a luncheon at th 
Sheikhan Al-Farisi 

his $1 million USD personal donation to Hurrican 


Justification and Objectives 


6. Dr. Mackie\'s visit to Kuwait advanced the Em 
enhance mutual understanding 

and increase the number of Kuwaitis considering 
opportunities in the U.S. This program is part of 
strategy to accomplish these objectives through i 
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engagement with Kuwaiti target audiences. Kuw 
academics gained access to an impressive Ame! 
field of specialization that is of primary importanc 
economy. Dr. Mackie 

academician 

authoritatively about aspects of American society 
academia that was of great interest to Kuwaiti int 
Embassy seeks to unite organizations and institu 
education and research with their respective coul 
U.S. to promote the exchange of knowledge 

Dr. Mackie furthered that aim throughout his proc 


Eloquent Impact 


7. Dr. Mackie effectively and dramatically engag 
as well as diverse groups of students and faculty 
rebuilding in New Orleans as well as on the impo 
education in the U.S. Using well-documented ex 
anecdotes that gave insight into the workings of . 
state and federal government 

recovery and reconstruction efforts in the state o! 
the city of New Orleans. Through private meetin 
presentations 

if not thousands of Kuwaitis with his message of 
determination of the American people. 


Fomenting Bilateral Cooperation 


Column 3 


8. At the Kuwait Institute for Scientific Research 
18 

establishing a mechanism for cooperation and pé 
American institutions. Modeled after Bechtel Coi 
scientific research center. He stated that their in: 
never had a true partnership or participated in a j 
reputable institute under KuwaitVs environmental 
University of California-Santa Barbara graduate € 
that KISR has seven Ph.D. and two masterVs dex 
their education at top U.S. universities. He encot 
other American universities to connect with KISR 
Department to help Kuwaiti students pursue grac 
engineering and other scientific fields in the U.S. 
that Kuwaitis have deep 

due to their role in the 1991 liberation of Kuwait. 

that he would like to see greater cooperation sim 
collaboration with Japanese research institutions 
the fields of environmental science 

technology 


The Power of Volunteerism 


9. Later that day 

voluntary humanitarian society 

Al-Sayer 

that meeting 

largest contributor worldwide to Hurricane Katrin: 
Kuwait pledged $500 million USD 

by then-Prime Minister and current Amir 
Al-Sabah. The Kuwait Red Crescent Society als 
million of donations from Kuwaiti private citizens. 
press queries 

Kuwait University and former dean of the Medica 
details of his visits to devastated areas of Louisie 
Mississippi and meetings with the American Red 
remarked that he had been moved most deeply t 
volunteerism of the average American man-on-tr 
disaster. 


Wanted: Joint Science Projects 


10. On April 19 

Kuwait Foundation for Advancement of the Scier 
research-funding institution. The director enthus 
welcomed cooperation with American universitie: 
conversation 

Harvard University for top Kuwaiti executives fror 
private sectors. An eminent and highly-regarded 


Column 3 

and sciences 

Universities to submit research or project propos 
with KISR and Kuwait University for possible funt 
water 


Investment Opportunities 


11. Dr. Mackie also met with Mr. Hashem Al-Wc 
of the Kuwait Fund for Arab Development. This « 
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foundation provides loans 

technical assistance and services. During their c 
friendly exchange 

investing in New Orleans reconstruction with the 


Teaching Success to ACCESS 


12. Dr. Mackie delivered a rousing presentation 
ACCESS scholarship students at AMIDEAST 
excellence 

Using personal examples 

reading and exam-taking skills to attend first-clas 
and graduate with honors. Dr. Mackie urged the 
personal interests 

dangers of destructive distractions 

While persuading them to \"aim for the moon 
expressed her interest in becoming an astronaut 
of his inspirational book \"A View from the Roof\" 
to realize her dreams. He pushed the students t 
competitive and exchanged emails with them so 
their progress as their mentor and friend. 


Extensive Media Coverage 


13. Dr. Mackie\'s activities in Kuwait received po 
all media outlets: 


Television: 

--Al-Rai satellite TV interview at the New Orleans 
Band concert at the Abdul Aziz Hussein Cultural 
Monday 

--\"Good Morning Kuwait 

broadcast live on Tuesday 


Print: April 19 


Column 3 
--Al-Anbaa 
--Al-Rai Al-Aam 
--Al-Qabas 
--Arab Times 
--Kuwait Times 
--The Daily Star 


Cost Sharing 


14. Non-USG Funding: International air travel we 
Kuwait-based American corporate sponsor 
International. 


15. USG Support: Public Affairs Kuwait organize 
visit 

event 

days. 
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2007 

southeast Kuwait that a private industry source c. 
\"promising.\" The new refinery project in Kuwait 
steam 

refinery operations in Europe while expanding it i 
While KuwaitVs own plans for increased producti 
V Kuwait Project\" remain stalled in Parliament 
joined the chorus of OPEC members calling for r 
the 2 million bpd of standby oil output to be made 
to world markets to ease the record high oil price 
Summary. 


KEC Continues Record Climb 


2. (U) Kuwait Export Crude (KEC) continued its i 
to new heights 

prices for KEC have 

$50/barrel since reaching that point in June 2005 
January 2005 KEC was averaging $55/barrel anc 
hit $60/barrel for the first time ever. In 2004 
averaging between $28 and $36/barrel. Even if + 
down to $50/barrel 

least $22.5 billion for the 2005/2005 fiscal year. | 
first ten months of fiscal year 05/06 

billion in oil revenues 

first ten months of the fiscal year 04/05. 


Gas Production Expected in 2007 


Column 3 


3. (U) Minister of Energy Shaykh Ahmed Al-Faht 
Al-Sabah announced on April 18 that production 
from the new discoveries in northern Kuwait (reft 
begin \"in early 2007.\" The Minister made these 
the press in Egypt after meeting with Egypt\'s Oil 
According to news reports 

gas flowing from the newly discovered wells at th 
and Sabriya fields at a rate of 16 

total tested production rate 

others 


And Another Crude Discovery 


4. (SBU) Kuwait Oil Company (KOC) Chairman 
announced to the press on April 20 that KOC has 
discovery in the southeastern part of Kuwait 
area. Al-Zanki told the press that the well had be 
down to the Jurassic Marrat formation 
production tests showed an oil rate of a little ove! 
bpd. An executive with an international oilfield se 
companies with intimate knowledge of the new d 
Econ Officer on April 22 that \"the quality is prom 
the new discovery 

He said that this was more of the \"difficult oil\" th 
was beginning to find at deeper depths in the forr 


5. (SBU) Another IOC contact in Kuwait providec 
with rough coordinates of the new discovery 

just to the southeast of the Burgan field area. Th 
coordinates provided are roughly: MGRS: S9RT^ 
28.877967 Lat. 


3 U.S. Firms Pre-Qualified For New Refinery Pro 


6. (U) Local news sources reported in mid-April ! 
has pre-qualified eleven companies for the const 
portion of the new oil refinery. Projected to cost‘ 
billion 

over 600 

will be two separate tenders for the actual refiner 
production units 

and a fourth tender for storage tanks and a pier. 
Wheeler has been pre-qualified for the estimatec 
billion contract for the installation of three 205 
crude distillation units 

non-U.S. companies. Washington Group and St 
been pre-qualified for the second production unit 
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installation tender 

competing against five non-U.S. companies. Fo: 
along with the Shaw Group 

estimated $900 million utilities and services pack 
against four non-U.S. companies. No U.S. comp 
pre-qualified for the storage tank and pier constr 
contract. 


More Refining In Asia 


7. (U) KPC continues to realign its overseas mai 
strategy towards Asia 

planned joint venture oil refinery with PetroChina 
located in Guangdong Province 

The announcement comes on the heels of the D 
visit of Energy Minister Shaykh Ahmed to the pro 
with PetroChina officials. The refinery is planned 
capacity of 400 


8. (U) At the same time that Kuwait appears to b 
its refinery operations and downstream marketin 
Asia 

April 23 online news sources reported that KPC t 
Morgan to look for potential buyers for the compe 
Europoort refinery in Rotterdam. KPC previously 
other small European refinery assets because th 
uneconomical 

bpd operation. The refinery is estimated to be wi 
million. The sale of this asset would leave KPC\' 
in a 300 

only remaining European refining asset. 


Kuwait Project: Guess What? Still Delayed 


9. (U) The National Assembly\'s Economic and F 
Affairs Committee approved the legal aspects of 
law for Kuwait Project in early April 

the financial and technical aspects. The IOCs re 
to see some movement on the law in the current 
session 

time reviewing the law 

debating other political matters and may not have 
focus on the project this Spring. Many industry c 
have suggested to us that 

the Fall of 2006 

Parliamentary elections 


Shaykh Ahmed Calls for Increased OPEC Produ: 


Column 3 


10. (U) Echoing recent calls by other OPEC mer 
Ahmed told reporters on his arrival at the Interna 
Energy Forum in Doha on 23 April that Kuwait su 
reactivating the extra two million bpd in standby c 
that was made available in September 2005 afte! 
Katrina. 
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For more reporting from Embassy Kuwait 
http://www.state.sgov.gov/p/nea/kuwait/?cable s 


Visit Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 
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incitement to terrorism.\" Instead 

development oriented issues: the UK delegate se 
UKVs programs focused on raising peoples awa 
there is an alternative to the Koran 

they sought to target the poor and young to reduc 
susceptibility to extremism 

said their programs encouraged the empowerme 
which counters Shariah law 

what steps BDG will undertake to implement its c 
the 12 UN Counter Terrorism conventions. 


4. (C) When the Russian delegate asked about I 
planned Anti-Terrorism laws 

advocate stricter law enforcement. Many questic 
current practice of extra-judicial killings of crimini 
largely by its infamous Rapid Action Battalion (R; 
BDG as their premier counter terrorism force. Me 
would agree with the EU delegate who said that t 
considers the extra-judicial killings as their contril 
in the \"fight against terrorism.\" At the same time 
\"Is it enough that we only voice concern over the 
killings?\" The political dimension of stricter law 
enforcement was not lost on some 

who noted that most of those extra-judicially kille 
police or RAB were \"leftist\" criminals 

aligned with the ruling party or Jamaat Islami. 


5. (C) Most delegates responded positively to pol 
remarks about the USAID\'s program engageme 
other leaders-of-influence. Participants noted the 
empowering local leaders with information and tr 
subsequent use of the information Poloff descrik 


Column 3 

programs including sponsoring local religious lea 
to the United States to increase their awareness 
of religions 

speak to various groups 

participants noted favorably to US programs that 
women. 
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President Roh in a strongly worded address to th 
reasserted ROK sovereignty over the islets and c 
the ROKG would repel Japan\'s territorial claims 
or sacrifice.\" In an apparent reference to Japan’ 
ambitions 

and its refusal to face up to its past -- would not c 
ROK-Japan relations 

leading role in the international community. Roh’ 
is likely to play well with the home crowd 

majority of whom share Roh\'s sense that compri 
is unthinkable. RohVs statement would seem to | 
chill in ROK-Japanese relations and dampens pr 
high-level U.S.-Japan-ROK trilateral meetings in 
future. Finally 

behind the scenes to restrain Tokyo are feeding ı 
-- and hopes -- that Washington should play a rol 
curtailing Japan\'s \"provocations.\" END SUMMA 


ROH: \"DOKDO IS OUR LAND\" 


2. (U) President Roh April 25 delivered a televise 
to the Korean people declaring that \"Dokdo is ot 
vowing to defend the islets as a symbol of ROK s 
Using highly charged language 

Japan\'s aggression against Korea at the start of 
century 

territory that Japan had seized in the run-up to ar 
of the entire peninsula. In this context 

attempt to retake Dokdo was tantamount to reas: 
colonial claim to Korea. Not only was Japan den 
ROK\'s complete liberation and independence 
act that would justify the war of aggression and n 
committed by Japan in the past and its 40-year c 
record of plunder 

even mobilization of comfort women.\" 


3. (U) Turning to the present 
Japan\'s historical revisionism 
government\'s actions with respect to Yasukuni € 
history textbooks belied its stated intentions rega 


Column 3 

future of ROK-Japan relations and peace in East 
long as Japan \"beautifies its history of wrongdoir 
asserts its rights on this basis 

ROK and Japan can never be correctly establish 
economic interests and cultural exchanges can c 
barrier. V" 


4. (U) Regarding the proximate cause of the late 
confrontation 

the exclusive economic zones (EEZ) remained tc 
Japan's registration of Japanese names for sea- 
disputed zone was unjust and provocative. The | 
respond swiftly 

of the sea-bed names and especially to territorial 
Dokdo itself. Roh promised to launch a campaig 
global public opinion 

\"The ROK will strongly and resolutely respond t 
provocations...Until the Japanese Government re 
mistakes 

diplomatic resources to make continuous efforts. 
issue that can never be given up or compromise 
the cost and sacrifice.\" 


5. (SBU) Roh closed by stating that the ROK sot 
new apology nor special treatment 

Japan that befit the apologies that Japan had pre 
offered and were in accord with universal standaı 
and conscience. Only by frankly and humbly owı 
history could Japan become a mature country an 
leading role in the international community.\" 


COMMENT 


6. (C) In announcing that compromise on Dokdo 
unthinkable 

has also drawn a red line that will make it make i 
for the ROKG to appear to retreat in any way fror 
position. In this sense 

move forward with plans to conduct its own hydrc 
surveys 

submit new Korean names for underwater featur 
Roh\'s statement reinforces the chill in ROK-Jap: 
such that most analysts believe improvement is r 
until one of the two protagonists -- Roh or Koizun 
departs office. The continuing chill diminishes cr 
an expansion in U.S.-Japan-ROK trilateral coope 
likely to harden the ROKG position on any high-le 
trilaterals. Finally 

that Washington acted behind the scenes to rest 
feeding expectations and hopes that Washingtor 


Column 3 
making Tokyo \"see sense.\" END COMMENT. 
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and pandemics suffered by the people.\" Party le 
on April 25 that 

meaningful political dialogue with the SPDC 

the urgent need for international aid reflects dete 
conditions. The party\'s compelling offer to forgo 
legitimate right to govern 

legitimate 

in years for a meaningful dialogue and national 
reconciliation. End Summary. 


2. (SBU) As previewed by party leaders (reftel) 
League for Democracy issued a special statemeı 
reiterating its February appeal to the Burmese m 
regime to form a People\'s Parliament 

legislative election results. The new Parliament 1 
turn proclaim the ruling State Peace and Develop 
as a transitional \"legitimate ruling council.\" 


3. (U) As it did on February 12 

for immediate dialogue. The party urged the SPI 
with the NLD \"practical issues for the benefit of t 
people.\" As a follow-on step 

discussions should broaden to include representi 
ethnic nationalities. \"There (is much) evidence t 
internal and international affairs that prove that ni 
could be settled constructively for the country anc 
people without dialogue 

a response from the SPDC by May 27 

the 1990 election. 


4. (U) In a significant departure from the NLD\'s s 
platform that the first objective of a political dialoc 
should be a transition to democracy 

emphasized that the SPDC requires legitimacy ir 
immediately with the \"calamities and pandemics 
the people.\" The NLD cited a list of current woe: 
problems that Burma must contend with 

inflation 

environmental degradation; illicit drug production 
trafficking; the spread of infectious diseases; anc 
trafficking in persons. 


5. (SBU) The party also modified its position on F 
assistance 

forms of international aid can have the unintende 
bolstering the regime\'s staying power. The NLD 
said: \"Because of the insufficiency of financial re 
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the country to solve the above problems 

reached whereby the humanitarian assistance frc 
international organizations 

urgently required. Plans should be made such tr 
humanitarian assistance reaches the affected pe 
will mean that compassion is shown towards tho: 


6. (C) We met on April 25 with NLD Chairman U 
Spokesman U Lwin. The two party leaders ackn 
their emphasis on humanitarian assistance was : 
modification in party policy 

political strategy had not changed 

deteriorating conditions. V'IVm 82 years old and | 
is almost 88 

conditions as bad as they are now.\" U Aung Sm 
the SPDC generals 
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responsibility to address Burma\'s problems 

so if they were recognized as legitimate. He add 
San Suu Kyi had long supported international as: 
long as it is V'transparent 

the people most in need." 


7. (C) U Aung Shwe said that he had written a pe 
on April 24 to SPDC Chairman Than Shwe 
statement. He had no expectation that Than Sh 
but opined that the Senior General V'should show 
respect and at least acknowledge that he receive 
correspondence.\" U Aung Shwe briefly served e 
commanding officer in 1955 when he 
then-colonel in the Burmese Army. 


8. (C) Comment: The NLD--highly restricted by t 
intense harassment 

the party\'s national network--has a weak negotia 
position. We doubt that the SPDC will respond ir 
meaningful manner to the revamped proposal. N 
NLD remains at the fore of the democratic oppos 
movement. Not only should we support the thou: 
proposal 

countries in the region who have long criticized A 
Kyi and the NLD as stubborn and inflexible. The 
willingness to recognize the SPDC as legitimate ı 
best opportunity in years for a meaningful dialogt 
national reconciliation. It would also bring all of tl 
parties together to address the social ills creating 
humanitarian crisis. End Comment. 
VILLAROSA 
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well as a course in non-traditional analysis techni 
followed by a joint exercise in the June/July timef 
These courses will provide analytical skill sets wt 
been successful in the counterterrorism and anti- 
efforts of Coalition Forces. Additionally 

of an OMC-K administered FMS case this summ 
the establishment of the Kuwait Joint Intelligence 
(JIC) 

full spectrum research 

dissemination of information and intelligence coll 
the Kuwait Armed Forces. OMC-K is also develc 
for the Kuwait J3/J2 on CT operations centers wt 
place in the late spring and summer of this year. 
will be a visit to Central Command Headquarters 
Qatar 

operations centers in and around the capital regi 
visits are intended to promote the importance of 
cross-governmental information-sharing and 
ministry/department interoperability. 


5. (C) ECON informed the group of progress rel 
technical assistance programs for the GOKVs C1 
including efforts underway to schedule assessme 
Kuwait by the Department of Justice (OPDAT/RL 
(OTA Attache in Amman) 

Division) to conduct tailored training programs. 1 
attache will visit Kuwait April 22-27 for meetings \ 
relevant GOK CTF/AML officials in preparation fc 
October/November Financial Investigative Techn 
ECON will also schedule a VTC with Deputy Terr 
Coordinating Officers (DTFCOs) in GCC/Yemen 
coordination and information exchange on U.S. C 
priorities. 
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changes will need to go to parliament.\" She ass 


Column 3 

Malaysia\'s IPR regime conforms to the requirem 
international treaties 

would hesitate to adhere to new agreements in o 
maintain its V policy space." In particular 
adherence to the Convention on New Varieties o 
be difficult and argued that MalaysiaVs V'sui gene 
approach provides sufficient protection. She saic 
has no plans to join the International Union for th 
Protection of New Varieties of Plants (UPOV) 
that UPOV would not protect traditional plants. F 
expressed doubts about taking on new obligation 
exclusivity. 


4. (U) Siti Easiah said she would not be comfort: 
engaging in discussions via DVC. She said she ' 
observe the body language of her opposite nego! 
she could not do this via DVC. 


5. (SBU) Comment: Siti EasiahVs attitude sugge 
sees her part of the negotiations as a zero sum c 
acknowledged that more senior officials would m 
within the overall framework of the negotiations 
indicated that her goal is to maintain the status qi 
IPR. She saw no potential for positive gains to h! 
position 

has offered to Malaysia. 

LAFLEUR 
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agencies\" in the Malaysian government had reve 
longstanding opposition to the HCOC was uncha 
if the current GOM policy was under current inter 
other review and she replied that it was not. We 
her to consider the demarche carefully and share 
and papers with her colleagues. She undertook : 
(NOTE: Malaysia was one of the eleven nations 1 
on GA Resolution 60/62.) 

LAFLEUR 
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of the GVN-recognized Cao Dai Executive Counc 
Government-controlled press in Tay Ninh Provin 
accused Phuoc of being mentally ill. Based on o 
Phuoc\'s writings and our discussions with other : 
activists 

him were prompted 

of the GVN and GVN-recognized Cao Dai churct 
with Phuoc\'s family and HCMC and Tay Ninh off 
additional details on the case of Tran Huu Phuoc 


Column 3 

2. (SBU) In April 

ConGen that Tay Ninh provincial authorities had 
Dai activist named Tran Huu Phuoc. On April 14 
and sentenced to two years in prison for \"slande 
Dai officials.\" According to an April 17 press rep 
official Tay Ninh newspaper 

one-day trial not in a courthouse 

cultural house. Officials apparently encouraged 1 
attend to make an example of Phuoc. The press 
that at the trial 

\"victims\". 


3. (SBU) The newspaper portrayed Phuoc as a \ 
slanderer\" who had written numerous letters to t 
international leaders 

the competency and motivations of local officials 
them of targeting him and his family. The article 
had created a \"rift between Cao Dai followers ar 
when he falsely accused a district police leader o 
Cao Dai church. The press report alleged he hac 
letters labeling the Executive Council\'s HCMC re 
Kieu Ngoc Minh as a terrorist. According to the ı 
Dai officials requested authorities to prosecute P 


4. (SBU) Provincial media also characterized Ph 
unstable and recommended that he be treated fo 
The press reported that 

Examination Center Il in Dong Nai had diagnoset 
V paranoid schizophrenic\". However 

Phuoc was competent to be tried as a criminal. (I 
reftel 

institution in which Baptist Pastor Than Van Truo 
committed involuntarily for close to a year. End! 
year-old Phuoc had worked as a barber in Hoa T 
Ninh Province 


ConGenvs Earlier Intermittent Contact With Phuc 


5. (SBU) In June 2005 

written to Prime Minister Khai 

Annan and others 

Executive Council plans to repatriate the remains 
Conservator Pham Cong Tac from Cambodia to 
maintains that the Conservator demanded that hi 
Cambodia \"until democracy was restored in Viet 
Cao Dai Conservator died and was buried in Car 
following his self-exile from Vietnam to protest th 
the 1954 Geneva accords. According to one his! 
the Conservator willed that his body not be returr 
until Vthe country becomes reunited 


Column 3 

Note.) Phuoc\'s letters also called for dissolution 
Dai Executive Council because it had altered Cat 
He denounced provincial authorities for appropri 
church lands in Tay Ninh and urged the GVN to i 
human rights and religious freedom as a preconc 
into the WTO. 


6. (SBU) In October 2005 

postmarked from his village in Tay Ninh Province 
in mid-September Tay Ninh police had confiscate 
religious materials from his home. Phuong also : 
of the police decision dated September 12 

him for slander. In his letter 

sent to the Bien Hoa mental hospital in Dong Nai 
evaluation. We did not hear from Phuoc or abou 
his colleague reported to us on his trial. 


Mentally Ill Slanderer or Human Rights Victim? 


7. (SBU) Following the trial 

retired clergyman of the pre-1975 Cao Dai Churc 
Voi dismissed claims that Phuoc suffered from m 
HCMC-based dissident and retired Cao Dai histo 
concurred with Voi\'s comments 

Phuoc was GVN retribution for his outspoken vie 
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8. (SBU) Post subsequently spoke with Cao Dai | 
Chairman Thuong Tam Thanh who claimed igno 
and conviction 

also spoke with official HCMC Cao Dai represent 
Minh. Minh confirmed that Phuoc had made acc 
him. Minh stated that Phuoc was among the Cac 
element" who openly criticize the church and Ex 
policy 

remains. Minh avoided giving his personal opinic 
repeated the clinic\'s diagnosis 

Phuoc would receive a lenient sentence during h 


9. (SBU) Comment: Phuoc received the maximu 
although 

reprimand. Phuoc\'s public trial and two yearsY i! 
smack 

inflammatory epistolary. So too does Tay NinhVs 
-- or libeling -- of Phuoc as mentally ill. Undercut 
credibility of the outspoken has been a GVN tacti 
or silence political and religious dissidents 


Column 3 

of Protestant pastor Than Van Truong and politic 
Tran Khue. As next steps to develop additional i 
his case 

family and with other members of the Cao Dai cc 
raise the case with the HCMC External Relations 
Ninh officials. End Comment. 

WINNICK 


61632 

MP gave 17 more seats to the ruling Thai Rak TI 
seats to \"microparties\" and left 13 seats unfilled 
single candidates did not meet the 20 percent mi 
one constituency 

commission refused to work (reftel); results of thi 
vote are expected by tomorrow. The key to winn 
have an opponent - only 5 candidates running un 
more than the 20 percent minimum. The Electio! 
has announced one more round of voting on Apr 
permitting new candidates to register on April 26 
Depending on how many more microparty candic 
the woodwork 

of empty seats still further. END SUMMARY. 


2. (C) After another grueling round of elections 
still 13 unfilled seats in the Parliament. (All resul 
based on press reports 

official results 

correct). TRT picked up 17 more seats. This incl 
re-runs in the central part of the country; in both « 
districts 

constituencies where it was running unopposed 
the South 

barely in several cases) although it did not outpol 
vote\" plus spoiled ballots. In the other constitue 
had opponents and so was able to win 

low support. In Phukhet 

votes 

won one seat with 8 

to winning was to have an opponent 

percent minimum. 


3. (C) The new parliament will also have an oppc 
microparties won seats in the second round 
constituencies in Krabi and one seat each in Phe 
Prachuab Khiri Khan (the most northerly southeri 
The Phlang Prachachon party won 5 seats (in Kr 
The People\'s Party for Debt Forgiveness won th 
Narathiwat 

won one (in Prachuab). They will join the one no 
to win in the first round 

from Nakhon Si Thammarat (who got less than 4 


Column 3 

beat a TRT opponent.) The other parties\' platfoı 
well-known yet 

Forgiveness\" party told the press that he wanted 
government to stop funding megaprojects and us 
pay off rural debt instead. 


4.(C) This leaves 13 unfilled seats in the southe 
provinces. TRT has taken taken most of the sea 
south (Narathiwat 

beating a microparty opponent. Two seats in Pai 
contested in the next round 

scattered around the South. 


5. (C) The Election Commission announced Mon 
it would hold a final round of votes on Saturday / 
it would re-open registration for new candidates c 
and Thursday. This last stroke from the EC migt 
to fill all or almost all the constituency seats. The 
be almost no time for challenges to these candid 
Sunday\'s vote. Even if the microparty candidate 
disqualified 

far 

has certified the results 

proceed with business. Even if a candidate is su 
disqualified 

conducted safely after the Parliament is in sessic 
parliament will still come up short 

list seats 

after one candidate joined the monkhood. The C 
Court will probably still have to rule on the openir 
truncated parliament 

more palatable it will be to allow the Parliament t 
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people.\" 
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lawmakers and 43 others 

Party of the Philippines. The charges are based 
February 27 complaint filed by the Philippine Nati 
in the wake of the February 24 State of National 

declared after the Administration concluded that | 
present danger existed. The accused lawmaker: 
they would leave their current sanctuary in Congr 


Column 3 

the issuance of any eventual arrest warrants 
filed several challenges to the government\'s find 
at the same time deferred filing charges against | 
General Danilo Lim and other military officers 
further investigation. As the May 1 Labor Day ho 
approaches 

demonstrations 

attempted coups. Embassy will remain alert to tl 
possibilities. End Summary. 


2. (U) DOJ on April 21 formally filed a motion (w 
not become public until April 24) in the Makati Cil 
Trial Court to bring charges of rebellion against a 
individuals 

evidence to proceed with an initial complaint filed 
Philippine National Police\'s Criminal Investigatio 
Detection Group (PNP-CIDG) on February 27. T 
includes the so-called \"Batasan Five\" members 
who have remained in the Batasang Pambansa c 
House of Representatives since February 26 (ref 
one self-described former New People\'s Army (I 
Jaime Fuentes claimed to have witnessed in sec 
with CPP/NPA and rebel factions of the military ri 
their alleged plans to oust President Arroyo. 


3. (U) In addition to the five members of Congre 
motion includes charges against ex-Senator and 
plotter Gregorio \"Gringo\" Honasan as well as se 
prominent CPP leaders 

spokesperson Gregorio \"Ka Roger" Rosa. Hon. 
implicated in the 2003 Oakwood Mutiny -- remair 
despite an ongoing manhunt and a promised bot 
pesos (USD 160 


4. (U) However 

bring charges against Brigadier General Danilo L 
commander of the PhilippineVs elite First Scout F 
Regiment -- and nine other soldiers. DOJ instea: 
these cases to PNP for further investigation. 


5. (C) On April 26 
petition from the \"Batasan Five\" to dismiss the c 
outright 
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complaint. On April 24 

filed a counter-motion with the Makati Regional T 
to suspend proceedings on the DOJ charges unt 
Court makes its ruling. The counter-motion also 
court to conduct its own investigation of the case 
validate or refute the DOJVs finding of probable c 
Supporters of the accused have denounced the ( 
\"ridiculous 

the powers of leftist politicians. Marco Palo 

Staff for accused congressman Theodore \"Tedc 
alleged privately to poloff that the DOJ had \"clea 
instructions\" from Malacanang to push forward v 
\"regardless of merit.\" However 

issues arrest warrants 

that they would go peacefully. 


6. (SBU) As the May 1 Labor Day holiday appro: 
is bracing itself for planned demonstrations. A st 
for the American Center for International Labor S 
(ACILS) -- the international arm of the AFL-CIO - 
poloff on April 25 that leftist groups will face a chi 
in mounting May Day demonstrations 

been monitoring all their activities and will have n 
in place 

The spokesperson further noted that mainstream 
are not planning marches and will stick to holdinc 


7. (C) Malacanang Senior Deputy Executive Se 
Lagonera told Pol/C on April 25 that Malacanang 
May Day holiday to be relatively quiet 

of pro-labor demonstrations. He said that the GF 
see any signs of new coup attempts or major \"pe 
movements 

vigilance. He indicated that the public had becon 
of such public demonstrations 

He said 

against such a broad spectrum of individuals 
within the CPP hierarchy and Congress 

decision that the time had come to take decisive 
against would-be destabilizers who defy the law. 


8. (C) Comment: Despite the lack of clear indic: 


Column 3 

trouble over the upcoming weekend 

for the potential of new protests and anti-GRP ac 
The GRP has now sent out even clearer signals : 
utilize all legal mechanisms against would-be coi 
although the Philippine judicial system will likely r 
impossible to have swift resolution of these case 
the failure so far to move in similar fashion again 
military figures in the alleged plot considerably wt 
this signal. 


Visit Embassy Manila\'s Classified SIPRNET wet 
http://www.state.sgov.gov/p/eap/manila/index. cfi 


You can also access this site through the State E 
Classified SIPRNET website: 
http://www.state.sgov.gov/ 
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November 1 and 2 

documents will be hashed out or reviewed 

a ministerial on November 3. The summit itself v 
be held on November 4 and 5 


5. (C) Tian noted the forum represents the larges 
summit-style diplomatic undertaking in terms of 
numbers of heads of state and their delegations : 
the PRC\'s founding. Each African delegation wi 
comprise the head of state (or designee) 
ministers and seventeen additional persons 

said is standard protocol for state visits. Tian sai 
the MFA is already grappling with the hotel 

and motorcade challenges of accommodating so 
high-level delegations simultaneously. Though tl 
is seeking to minimize disruption to traffic and 
business 

November will probably not be a convenient time 
in Beijing. 


PRC Promising Something New 


6. (C) The MFA is still coordinating with other PR 
ministries and government entities to develop sp: 
proposals for FOCAC 2006 

the PRC focused on debt relief and in 2003 
reductions. Both topics will continue to receive 
attention 

Africans are pushing for a new agenda. As a res 
the PRC likely will use FOCAC to announce anot 


Column 3 

initiative to deepen PRC/Africa ties 

though declining to say what the new initiative mi 
entail. A Beijing-based South African diplomat tc 
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Poloff that there is absolutely no African consens 


on how to approach China and commented that | 
essentially China\'s show. Other Beijing-based A 
diplomats concur. Ethiopia is officially the co-Ch: 
of the 2006 summit 

told Poloff that the Ethiopian Embassy does not ! 
the agenda for the summit and has 

had little or no input into the process. 


How Many Countries Will Attend? 


7. (C) The PRC welcomes all 47 \"friendly\" Afric: 
countries to participate in the FOCAC summit 
said. Asked whether China anticipates any of th« 
African countries that recognize Taiwan (Chad 
Faso 

Principe) to switch diplomatic recognition to the F 
prior to November 

more countries opt for diplomatic relations with tr 
PRC. Any country switching recognition to the Pl 
will be welcome at the summit no matter how clo 
November the switch occurs 

Poloff that as of April 24 the PRC has not yet dec 
if it will permit any of the six countries in the 
Taiwan camp to participate in FOCAC 2006 as o! 


8. (C) Within the Beijing-based African diplomatic 
community 

said they heard rumors that Chad 

Gambia will switch recognition to the PRC somet 
June 

separately said they had not heard any such rum 
Most Beijing-based African diplomats say they wi 
not be surprised if additional African countries bri 
with Taiwan prior to the FOCAC summit. Severa 
diplomats from Zimbabwe and Zambia noted tha 
is increasingly burdensome for countries such as 
Malawi and Swaziland as regional organizations : 
the South African Development Community (SAL 
economic ties with the PRC. 


9. (C) Most of our Beijing-based African diplomat 


Column 3 

contacts surmise that any decisions by African 
countries to join the PRC/Africa bloc will involve 
\"dollar diplomacy\" or other incentives 
underscore that China\'s economic might is a pot 
draw for diplomatic relations with the PRC to mo: 
African countries. They add that China continues 
exert diplomatic and economic pressure on hold- 
(Ref A). A Zimbabwean Minister-Counselor and 
Secretary noted that Malawi was permitted to atte 


SIPDIS 

FOCAC as an observer in both 2000 and 2003. 
rumors in 2003 that Malawi was considering switı 
recognition 

diplomats noted. 

SEDNEY 


61640 

draft press law being debated in parliament atten 
grapple with the issues of censorship and appror 
penalties to be applied for violations by journalist: 
supported a workshop to train journalists on cove 
elections. The Bahraini parliament is in the final 
addressing outstanding free trade agreement im 
requirements as activities to promote the agreerr 
End Summary. 


2. (C) The political participation scene during the 
reporting period was characterized by sometimes 
demonstrations and defiance by Shia hardliners i 
Movement while main Shia opposition group Al V 
organizing itself internally in preparation for a pos 
decision to participate in the late 2006 parliamen! 
elections. (Al Wifaq has already announced it wi 
participate in municipal council elections 

Many Haq Movement supporters are former AI M 
left following Al Wifaqvs decision to register with 
government under the 2005 political societies lav 
other opposition political societies also registerec 
government.) In the competition between the tw 
Shia support 

the government while Al Wifaq has adopted a m: 
policy-oriented approach. Haq\'s support for 
organization of 

between masked youth and security forces in Ma 
appears to have backfired. Shia residents of the 
protesters used to launch attacks on police were 


Column 3 

in the middle and were forced to endure tear gas 
tires and dumpsters 

patience for the protesters\' tactics declined 

and Shia clerics made public statements against 
tactics 


3. (C) AI Wifag still has not made a public decisi: 
participate in the parliamentary elections 

be heading in that direction. An Al Wifaq leaders 
member told us that the society may still require ; 
concession of some type from the King before it: 
participation. There are no indications the King c 
government will do so 

that it will contest the elections. The timing of the 
parliamentary elections has not yet been set 
believe September or November are the most lik 


4. (C) The National Democratic Institute\'s (NDI 
project has not been able to conduct programmir 
reporting period. The MFA sent a diplomatic noti 
January saying that NDI could not conduct any pı 
it negotiates an MOU with the Bahrain Institute fc 
Development (BIPD) to regularize its status in Be 
far the negotiations have not been successful 
official involvement in Bahrain and Washington 
representative may be forced to depart the count 
meantime 

society leaders and draft analyses of issues in th 
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elections. 


5. (SBU) The issue of development of a family le 
to spark controversy. Following a Supreme Cour 
Women-funded awareness campaign in favor of 
hostile reaction by both Sunni and Shia religious 
against it 

quieter 

composed of two sections - one consistent with € 
law 

parliamentarians 

promote a Sharia-consistent family law. The gov 
passed the draft law to parliament 

discussions between Shia clerics and MPs. A re 
report stated that the government is considering ' 


Column 3 
the draft law and waiting until after the elections f 
parliament to address it. 


6. (SBU) Following on an earlier Freedom Hous: 
the GOB and USG partnered to host and organiz 
26-28 conference to celebrate \"Successes of W! 
of Change.\" More than 120 women leaders fron 
countries shared their achievements in the legal 

and political fields 

build on these successes. Press coverage of the 
extensive and positive 

satellite television. Additionally 

Women\'s Legal Network Conference 

lawyers 

countries. 


7. (SBU) The Bahraini government continues to 
suspicion weblogs and internet forums that allow 
express their views unfiltered. While the Ministry 
Information has demanded that all Bahrain-baset 
register with the Ministry 

this directive fully. 


8. (SBU) A new press law is being debated in th: 
of parliament and has attracted a lot of attention . 
controversy. The central points of contention are 
and penalties for violations by journalists. In a te 
comment 

opposed censorship but noted 

is muzzling the press 

real power is self-censorship and doing what is g 
country. V" 


9. (SBU) Through a MEPI small grant 
Association hosted a training workshop covering 
Trainers from the University of Missouri taught jo 
techniques for creating balanced 

the 2006 elections and helped participants formu 
VReporters Code of Conduct" for elections. The 
which was opened by Parliament Speaker Khalif. 
helped build capacity for BahrainVs only functioni 
professional journalism association. At the urgin 
Chairman Isa AI Shaiji 

against the imprisonment of journalists 

for the current debate in parliament over the draf 


10. (SBU) State-owned Bahrain Radio and Tele 
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Corporation (BRTC) appointed a new CEO who i 
changes within the organization. The MEPI-fund 
assessment of BRTC provides a set of recomme 
restructure and reinvigorate its management and 
and to strengthen local news content and editorie 
independence. 


11. (SBU) The Ministry of Justice 

MEPI-funded contractor EDC 
anti-trafficking-in-persons law 

Bahrain and in the Gulf. The law will fill a void in 
Bahrain\'s legal protections and will allow for the 
prosecution of traffickers. Also on the legal front 
Ministry of Justice continued its process of impro 
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professionalism of Bahrain\'s judges 

and enhancing international linkages in the judici 
The Ministry launched a program to improve the 
Association\'s ability to provide oversight and reg 
its members. For the first time 

strategic planning retreat. It installed video and r 
equipment in two courtrooms and rolled out an A 
Dispute Resolution program for civil cases. MEF 
the American Bar Association provided technical 
for these activities. 


12. (SBU) The reporting period witnessed Bahra 
implement and benefit from the U.S.-Bahrain Fre 
Agreement (FTA) 

legislatures in 2005. Bahrain formed an FTA Img 
Committee 

legislation to parliament to address shortcomings 
country\'s intellectual property regime 
implementation of the agreement. It also moved 
present draft laws to parliament dealing with labo 
bring its labor laws into conformance with the Inte 
Labor OrganizationVs core labor standards. 


13. (SBU) Commerce Secretary Gutierrez\'s Fek 
served to kick off promotion of the FTA. He met 
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Bahraini senior leadership 

Minister 

interview on Arab satellite business channel CNE 
He delivered the keynote address at a one-day cı 
free trade agreements in the Middle East 

by some 400 American and regional business pe 
survey of many attendees 

enhanced their understanding of the FTA and alk 
useful networking between American and Arab b 
Booz Allen Hamilton held several workshops for | 
business community on industry and services se: 
could benefit from the FTA. 


14. (SBU) The Center for Entrepreneurial Excell 
Bahrain focused on securing additional (non-U.S 
funding 

position 

agreed to fund a mini-MBA program 

first students shortly. The Commercial Law Deve 
Program worked closely with the Ministry of Justi 
Development Board 

new companies law and additional commercial la 


15. (SBU) The MEPI-funded Center for Civic Ed 
conducted a training of 60 Ministry of Education 
school teachers in the \"Foundations of Democre 
which teaches children about civic responsibility : 
participation through story books. Class sets of t 
were distributed to nearly 100 primary school cla: 
throughout the country. CCE also conducted refi 
training for 34 teachers in the V'Project Citizen\" [ 
which promotes volunteerism and youth empowe 
high-school age students 

210 11 secondary schools (one-third of all secon 
in Bahrain). ACCESS/Microscholarships\' Englis 
program launched in Ministry of Education schoo 
first time 

underserved communities participating. Student: 
English-language skills while receiving exposure 
culture through lesson content and cultural event 
Embassy visits featuring a meeting with the Amb 
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political manipulator.\" Beranek went on to work : 
coordinator for Greenpeace. Bursik says that Pa 


Column 3 

nave and would have negotiated with the Commit 
complained that his predecessors managed the ( 
small NGO rather than a serious political party. N 
observers doubt whether the recent surge in opir 
could have been possible under Bursik\'s predec 


4. (U) Many point to the past tensions between C 
and the Civic Democrats 

ODS Honorary Chairman 

ODS has trouble deciding what to do with the Grı 
Bursik and Klaus did not like each other in the 9C 
those tensions continue to this day. A year ago 
President Klaus chose not to support a bill that w 
promoted the use of renewable sources of energ 
called a press conference to list what he referred 
Ten Mistakes of President Klaus. More recentl 
criticized Klaus for his opposition to a bill to perm 
registered partnership for homosexuals. Local pc 
analysts are unanimous in their belief that Bursik 
support Klaus 

Bursik has shown flexibility on many issues 
towards Klaus and the Klaus supporters inside O 
unshakable. 


5. (U) It is believed that many within ODS now fa 
coalition with CSSD 

including a coalition with the Greens. In the even 
grand coalition 

being reelected 

(ODS) 

leadership of the party 

Prime Minister Paroubek within the Prague city g 
and since current ODS chair Miroslav Topolanek 
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a coalition with Paroubek. In April 

attack against Bursik 

interest standards by receiving city funds to reno’ 
personal property while a member of the city cou 
attack was later taken up by Bem\'s assistant 
Jan Burgermeister. 


6. (U) Bursik is on the advisory board of Green B 
Germany (GBG) 

and internationally 

December 2005 

introduce such a tax in the Czech Republic. He a 
his desire for such a tax during a March 
Ambassador Cabaniss. Meanwhile 
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Zelezny 

independent candidate in the upcoming elections 
known that he had heard from EU Green membe 
that the German Greens had given Bursik 

Euro to help them with their campaign. Unlike the 
Minister of the Environment 

quiet on the controversial subject of German was 
shipped into the Czech Republic. 


7. (U) In March 2006 

a story about the personal wealth of the leaders c 
main political parties. Bursik is the richest of theı 
He has income from four properties he owns 
renovated house next to parliament in Prague. F 
acknowledged having the equivalent of US$15 
account. 


8. (U) Bursik went through a well-publicized divor 
late 90 

reporter for Czechoslovak TV and later moderatc 
program on TV Nova. Bursik 

is still active in public life 

many years ago 


9. (U) Bursik is an avid climber and has climbed 
Tibet 


10. (SBU) COMMENT. Bursik has changed his [ 
affiliation many times 

issues is long-standing. He knows a great deal al 
and environmental science and will want to purst 
policies 

issues 

considered non-negotiable among traditional Gre 
members 

politician 

respect he differs from the activists who used to : 
party. When Bursik was Environmental Minister 
approved operations at the Temelin Nuclear Pow 
earning him a prize as the \"Environmental Enem 
And when Bursik took over the reins of the party 
he was asked whether he was bothered by the fe 
Greens 

supported the U.S. occupation of Iraq 

party 

platform 

One line on terrorism reads 

us all. Security can not be compartmentalized 

in New York 

shown. But using pre-emptive war 

to deal with these threats is something the Greer 


Column 3 
bad 


11. (SBU) COMMENT CONTINUED: Not long ac 
rag-tag bunch of activists at the grass roots level 
45 

influential force in Czech politics. The opportunity 
there. Many Czechs are weary of the current pol 
parties and long for something new. In addition 
emergence of the Greens comes at a time of risii 
of living and increased attention to quality of life i: 
But the leap from untarnished political movemen: 
successful coalition partner is one that will involv: 
give and take. Bursik has so far done a good jok 
the party to the public. If he succeeds in the elec 
will have to sell political realities to the party. 
CABANISS 
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Partnership 


-- In principle 

like-minded country. 

-- Iceland supports efforts to make partnership w 
more \"interesting\" for potential partners. 


2. (C) Poloff noted ref B report that Iceland thoug 
\"international\" a more appropriate term than V'gl 
partnership 

agrees with the U.S. and UK on substance 
issues with our packaging. He did not elaborate. 


3. (C) Comment: Judging by Gudjonsson\'s com 
government's current focus on homeland air def 
will not make V'Global Partnership" a foreign poli 
The GOIVs consistent support for Alliance engac 
other countries bodes well for Icelandic cooperat 
try to realize U.S.-UK goals. On the other hand 
Vinternational versus global semantic issue bes; 
Icelandic concern 

close 

issues in its pursuit of global ambitions. End con 
van Voorst 


2. (U) In February 2004 

bright 28-year old IDP originally from Jabrail who 
number of relatives in the Nagorno-Karabakh coi 
selected to attend a NATO PfP English-language 
Budapest. According to reports from the Budape 
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eye witnesses 

counterpart with an ax and a knife 

cruelty 

time 

by the Armenian officer\'s taunting of Safarov; Ar 
officials said the responsibility laid with bellicose 

propaganda from the GOAJ. On April 13 

court found Safarov guilty of the crime and sente 
life imprisonment with possibility for parole only a 
years 

The case is under appeal in Hungary. 


SOCIETY INDIGNANT OVER \"UNJUST\" VERE 


3. (C) Following the media coverage of the verdi 
protests have popped up both in Baku and in the 
mostly in districts heavily populated by IDPs. WF 
regional protests have been relatively small and 
unobstructed 

hundred participants each. Most of these have s 
universities 

opposition groups. While responsibility for the pr 
been difficult to nail down 

organizers have been students at Baku State Un 
\"Dalga\" opposition youth movement 

Karabakh Liberation Organization (KLO) 

the younger member of the Popular Front Party ( 
main organization of the KLO 

responsible for the more general protests througl 


4. (SBU) Police have exercised judicious restrain 
dispersing the Baku rallies. Opposition newspap 
a couple of pictures of youth with bloody heads 
coverage we have seen has been fairly mild. Po 
let the protest advance a reasonable distance be 
blue-shirted police pushed protesters to urge the 
home. We have yet to hear that police in riot gez 
involved in disrupting the rallies 

unsanctioned. During protests on April 14 

KLO member were arrested for resisting police. 
were also detained over the course of the demor 
however 

afterwards. 


EXPLOITING EMOTIONS? 


5. (C) While protesters have chanted the expecte 
Safarov\" and \"Shame on Hungarian Justice 
also have centered on criticism that the GOAJ di 
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Safarov sufficient support to return a \"not guilty\" 
This criticism started in public statements made | 
opposition groups immediately after the announc 
verdict 

elite has been uncharacteristically silent on the rr 
The only official statements have been made by ' 
General and the Minister of Justice 

seek extradition of Safarov following completion ı 
appeals process. (According to international cor 
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the GOAJ would not be able to commute Safaro\ 


6. (C) As with most events connected to the Nag: 
conflict 

verdict and the sentence 

turned to the streets in protest. The role of the ni 
media 

the media coverage has contained the sentiment 
was at best excused 

because of the Nagorno-Karabakh conflict. Scar 
references to his confession or the details of his ı 
appear in Azerbaijani press. Instead 

Safarov\'s family circumstances (according to soi 
reports 

and the alleged Armenian taunting. A website cr 
publicize SafarovVs plight 

has quotes from Safarov justifying his actions an 
some 80-year old cases where Armenians were | 
of killing Turkish and Azerbaijani officials. 


7. (C) Most of the fuel to this fire has been addec 
Azerbaijani media and staged protests. Nightly t 
propaganda has remained overtly nationalistic 
the injustice done to a man who was V'clearly pro 
Armenian taunting. Additionally 

observer who himself is an IDP 

University and other institutions have been happy 
class in order to partake in the protests. Some o 
footage 

appear to be simply joining along 

hypothesis. The political observer with whom Po 
surmised that the frenzy has been whipped up by 
the GOAJ in order to show that public opinion ovi 
is against compromise and any action that would 
vindicate Armenians over Azerbaijanis. The obs: 
lawyer who followed the case -- commented that 
was justifiable given the facts of the case 
whether the victim was Armenian or not. Howev 
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the face of slanted media coverage and few atter 
reason into the debate 

convince colleagues and friends to look at the ca 
nationalistic emotion. 


COMMENT 


8. (C) The past week\'s events have signaled yet 
extent to which the Azerbaijani public is ill-prepar 
negotiated solution to the conflict. We will contin 
push GOAJ officials to begin educating their citiz 
need for compromise and reconciliation if there i: 
be a negotiated and just peace 

difficult sell. 

HYLAND 
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should be settled by \"civilized\" dialogue betwee! 
He implied that such incidents are too common a 
to be worth a discussion between the U.S. Emba 
Russian MFA. We countered that the issue was | 
in other conflicts 

bloodshed. Nesterushkin said that fortunately thi 
the case in Moldova -- but without a functioning r 
process (i.e. 

enforce their customs rules) 

in the future? He did 

U.S. considered the incident significant. 


2. (C) Nesterushkin claimed to have no detailed i 
on the circumstances surrounding the seizure. F 
only heard the \"cries\" of each side blaming the ı 
hoped the Joint Control Commission would be at 
through the claims. Despite his professed lack c 
however 

speculation:\" that the port managers of Bender c 
wanted the rent from Varnitsa which had flowed 1 
Soviet times 

Varnitsa and pay them the rent. The seizure 
NesterushkinVs view 

force trying to take control of the facility. Nesteru 
categorized the incident as a \"management disp 
that the Moldovan version of events is far differei 
reiterated that such disputes can be destabilizing 
Nesterushkin repeated that negotiations were ne 
resolve such issues. 


3. (C) Comment: The incident comes convenien 
Nesterushkin\'s warning that the new customs re 
\"radicalizing\" Transnistria (ref. b) and preventing 
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resumption of negotiations. We would read it as 
of the degree to which the customs regime has u 
Russians and Transnistrians. 

BURNS 
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There have been no high-level visits between Fre 
since the October 2005 meeting. Post judges Fr 
made strong efforts to promote democracy in Cu 
recommends a suspension of Title Ill of the Liber 
End summary and comment. 


NATURE OF INVESTMENTS 
2. (C) As per questions posed in ref A 
fields of French investment in Cuba. 


TOURISM: According to information from the Fre 
Ministry 

investments in Cuba. Hotel/resort operator Acco 
one hotel in Havana and two in Varadero. Panse 
Resorts operates a hotel in Havana 

running eight units when it arrived in 1999. Cons 
the first block of four units is scheduled to begin i 
Club Med left Varadero in May 2003 and has not 
through with another complex in Holguin. Tour o 
Nouvelle Frontiers books over 20 

Fram Voyages 

Kuoni France have all increased their tour operat 


ENERGY: Engineering firms Babcock 

thermal plants and a gas refinery) 

(supply services) 

engineering) have all participated in projects in C 
Energy company Total maintains operations in C 
left the exploration business after an unsuccessfi 
years ago 

retail distribution of petroleum products in partneı 
the national oil company Cupet. The Compagnie 
Geophysique has a contract with the Ministry of | 
provide services for seismic data for Cupet. 


FINANCE: Devexport has diverse interests in er 
(electricity and oil) 
agriculture 


CONSUMER GOODS: Pernod Ricard maintains 
Cuban rum worldwide through Havana Club Inte! 
joint venture with Cubaron. It is constructing a ru 
distillery in Havana for an estimated investment c 
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million. Perrier-Vittel 

sells more carbonated and non-alcoholic beverac 
than any other firm. 


BANKING: The banks Societe Generale and BNI 
financial services. Oceor 

d 

Cuba. 


CONSTRUCTION: Bouygues Batiment is not an 
but has become the largest foreign construction | 
over the last 8 years 

and los Cayos. 


TELECOMMUNICATIONS: Telecommunication: 
about half the fixed-line distribution 

installations and a third of the copper cable netwt 
has been active in developing a fiber optic netwo 
multiprocessor hub. It is interested in the mobile 
market as well. 


TOBACCO: Altadis 
percent of the marketing share of Habanos cigar 
formed a mixed enterprise with Cubatabaco to pr 
smaller-sized cigars. 


TRANSPORT: The aviation firm Air France oper 
weekly. Corsair operates a weekly Paris-Cayo C 
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charter flight. Star Airlines flies Paris-Santiago di 
once a week in the high season (December-May 
Caraibes inaugurated a twice-weekly flight in Dec 
between Pointe a Pitre 

Martinique; and Havana. Maritime port operator 
entered into a joint venture with the Cuban opera 
Container Lines for transportation services betwe 
de Cuba and Kingston as well as Kingston-Havaı 
also sold used train cars) and ALSTOM participa 
modernization of the local train operator\'s fleet. 
rehabilitated part of the Cuban bus system. Peu 
Citroen 

market 

sold. COLAS has been negotiating for several ye 
Ministry of Transport to produce emulsion for the 
Cuba 


TRADE: Trading firms Sucden (which also was : 
a project for rehabilitating a sugar refinery) 
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Dreyfus 
(sugar 


SUGAR: Paper producer Seribo acquired a 15 p 
the mixed enterprise Bagacem (Papeles Cubano 
the remaining 85 percent) to process sugar-cane 
furniture and panels. The project was estimated 
investment of USD 7.5 million 


BILATERAL TRADE AGREEMENTS 

3. (C) France does not have a modern bilateral t 
agreement with Cuba 

Commerce which grants MFN tariff rates 
exceptions 

with the U.S. Of the 14 bilateral treaties or agree 
currently in effect 

other agreements are: 


1904 Intellectual Property Rights 

1925 Extradition Treaty 

1939 Stamp Tax Treaty 

1951 Industrial Property 

1967 Indemnities for French Goods 

1968 Rules of Origin 

1975 Economic and Industrial Cooperation 
1975 Cultural and Scientific Cooperation 
1993 Air Transport 

1996 Customs Fraud 

1997 Investment Protection and Promotion 
1998 Judicial Cooperation in Penal Affairs 
2000 Prisoner Exchanges 


EXCHANGES 

4. (C) Despite the 1975 treaty for cultural and sc 
cooperation 

exchanges have not been particularly significant. 
Cooperation under the treaty has focused on thre 
institutional (customs 

water 

agronomy 

Cuba 

in 1951. As for exchanges 

students received scholarships to study in Franc: 
estimated 78 others pursued various university-le 
in France without French aid. 


EFFORTS TO PROMOTE DEMOCRACY 


5. (C) Post believes that France has made stron 
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promote the advancement of human rights in Cul 
adheres to the EU\'s Common Position on Cuba 
monitors the human rights situation in Cuba close 
officials have consistently stressed that they shar 
U.S. assessment of the human rights situation ar 
goal of supporting peaceful evolution to democra 
politicians on both sides of the political spectrum 
spoken out against the oppression of the Castro 
MFA reports that the French Embassy in Havana 
with Cuban dissidents 

in the last year. In October 2005 

Philippe Douste-Blazy delivered a scathing mess 
Foreign Minister Felipe Perez Roque in a meetin 
dedicated to the human rights situation in Cuba e 
the release of all dissidents. Notably 

indicate that the GoF has all but abandoned the : 
Vconstructive dialogue" it had previously touted ı 
lack of improvement in the human rights situatior 
(ref B) 

to travel to Miami this summer to meet with mem 
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Cuban community there. Additionally 
resolution condemning the human rights situatior 
the UN Human Rights Committee in 2003 


HIGH-LEVEL VISITS 

6. (C) The MFA indicates that there have been r 
delegations between France and Cuba since Doi 
October dressing-down of Perez Roque. 


Please visit Paris\' Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 
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survive. They intend to come back to Mexico anı 
reward for their hard work.\" Building a quality hc 
to be a top priority for migrants - Mejia shared a ( 
survey that found that while 56 percent of immigr 
to build a house within five years 

actually doing so. 


HAZLA PAISANO! 


4. (SBU) Satisfying that need for home construct 


Column 3 

aim of Construmex. In 2003 

Cemex inaugurated their \"Hazla Paisano!\" (Jus 
Countryman!) program marketed to migrants thre 
The program has been a success - Construmex 
located in 13 American cities with large Mexican 

and they intend to open 17 additional branches v 
years. According to Mejia 

base from 7 

of 25 

option of visiting a branch office or ordering by te 
during which time they consult with an architect. 

finalizing their order 

delivered by a local distributor to a construction te 
the client\'s choice. Mejia described some of the 
of Construmex\'s program - low fees (USD 5 per 
exchange rate (tied to Bank of Mexico\'s official r 
personal customer service. Payment plans are f 
materials delivered as payments are made. Cus 
have the option of applying for credit 

interest rate of 9.9 percent 

percent or higher for much consumer credit. Cor 
spends very little on marketing 

via word-of-mouth. 


5. (SBU) Migrant home construction can also pro 
significant boost to the local economy and emplo 
Pacambaro 

Cardenas in the state of Michoacan 
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Hazla Paisano construction sites 

contrast to the dilapidated shacks nearby. Alber! 
manager of the Construmex distributor in Pacam 
Econoff that branch revenue had increased by 5: 
2003 

Lopez 

is expanding the size of his house near Morelia 
of Michoacan 

Lopez\'s wife 

Mexico 

Lopez is also providing employment for several fi 
who are building the home for him while he is the 


YOUR LITTLE PIECE OF MEXICO 


6. (SBU) The banking sector is also aggressively 
migrants. \"Your Little Piece of Mexico\" 
by Su Casita Hipotecaria 
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allows migrants to qualify for a mortgage on a Me 
while working in the U.S. Manuel Spoor 

Casita 

risen by 32 percent in less than a year 

expects 10 percent of all mortgages provided by 
to have originated north of the border. Contreras 
a joint program between the government of Mich 
Hipotecaria Nacional 

provide low-cost mortgages to migrants. The tra 
banking boom will probably not remain confined 1 
HSBC Director of International Products Juan La 
described for Econoff March 15 a variety of poter 
products marketed to migrants 

loans. 


A CHRISTMAS CELEBRATION 


7. (SBU) Breaking new ground for the public sec 
governments of Michoacan 

pilot program in March 2006 

in a pine tree planting program. Under the guide 
project 

approximately 9 million dollars (with the federal a 
governments covering the rest) 

pine trees on 5 hectares of public land. The plan 
expected to provide long-term retirement income 
migrants 

installments as the pines are gradually sold as CI 
trees. Carlos Garcia 

Services for the state of Michoacan 

that the program was conceived as a means of fi 
remittances into more productive enterprises tha 
generate long-term economic development. 


COMMENT 


8. (SBU) The number of cross border investment 
should continue to increase in the near term 
migrants growing opportunity to save and invest i 
accessibility of these programs is critical 
reasons. Remittances are Mexico\'s second larg 
source 

the near future. Moreover 

income to productive ends 

(Ref C) 

for long-term economic development than ordina 
transfers. Introducing and protecting policies wh 
encourage the exploitation of this income for sus 
economic development will likely be one of the in 
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administration\'s greatest challenges and opportt 


Visit Mexico City\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/mexicocity 


GARZA 
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PKK arrest was important.\" He said the informa 
received was that the arrest was coincidental; \"C 
returned to Germany and German officials arrest 
pursuant to an outstanding warrant 

arrests when a long investigation preceded Germ 
enforcement action. 


...and Asylum 


5. (C) Tuzun confirmed that PKK members claim 
Germany was \"not a big issue\" for Ankara or the 
Embassy 

TIMKEN JR 
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SIPDIS 

will create thousands of direct and indirect jobs ir 
deprived southwestern region of the country. En 
groups distrust the idea and the biggest skeptic 
of the Environment and Natural Resources Max 
his time. A similar contest between commerce a 
occurred in the last days of the Mejia administrat 
Environment Secretary Frank Moya Pons contair 
Following a presentation by the French in Santo | 
April 20 

concept 


2. (U) French company Mogador has declared it 
coordinating the construction of five to six 70-roo 
ecologically friendly hotels in the Bahia de las Ag 
area 

Southwest of the country near Haiti. Bahia de la 
is home to several indigenous rare turtles 

and other unique flora and fauna. The beach is | 
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within the Jaragua National Park 

UNESCO Biosphere Reserve in 2002. The 2004 
Parks 

President Mejia at the strong suggestions of his I 
Minister Frank Moya Pons 

national parks as available for sustainable tourisr 
development. 


3. (SBU) French Ambassador France Pozzo di E 
commented to other diplomats that Mogador is a 
firm 

yet at the level of a proposal 

plan. When the promoters scheduled a semi-puk 
in Santo Domingo on April 20 

Fernandez was there 

Secretaries of Tourism (Felix Jimenez) and Natu 


SIPDIS 

& the Environment (Max Puig). The press was a 
opening moments but then excluded from the ac 
presentation 


4. (U) Promoters of the Mogador investment say 
4 

told local news sources that each hotel will need 
five to six employees per room because these hc 
offer specialized services. This venture will also 
advantage of the Baharona\'s underused \"Maria 
international airport 


5. (U) In interview on the television program El L 
Jimenez denied that the hotel investment would r 
impact the environment. \"Bahia de las Aguilas i: 
essential wealth of the place; damaging the envir 
reckless development would be an offense again 


6. (U) Since the announcement of the French inl 
Bahia de las Aguilas 

dramatizing an alleged feud between the Secrete 
Environment and Natural Resources and the Sec 
Tourism. On the tourism side 

backs the deal and touts the great development | 
while at Environment Max Puig has been openly 
developments in the parks. When the potential t 
investment was first announced 

Puig was outraged at finding out about the devek 
the press. Jimenez 
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that the Secretary of the Environment chose not: 
informed about the project. Reporters say he evi 
Puig an V'anti-tourist" who was solely disapprovit 
his political ideology. 


7. (C) Journalists have indeed turned this into a’ 
and Max" Punch-and-Judy show 


visceral difference between the two on this subje 
February Puig told the Ambassador that he was : 
discover very belatedly that in the last days of 20 
Jimenez had gotten Fernandez\'s signature on de 
concerning the parks without ever consulting Pui 
these constituted a special commission compose 
Puig 

concerning natural parks 

exploitation. Puig said he intended to ask Fernar 
revoke the decree. Nothing has come of that. 


8. (SBU) Embassy contacts in both ministries mz 
media blew the differences out of proportion. Su 
of Tourism Iris Perez told Econoff there are no pr 
between the two ministries. Environment official: 
reiterated that they cannot approve the project ur 
have examined the proposal. Perez said that Mc 
long-standing relationship with the Ministry of Tot 
would soon present its proposal and documentat 
affirmed that the development of Bahia de las Ag 
be sustainable and beneficial 

Millennium Development Goal of reducing povert 


9. (SBU) Environment Sub-Secretary Zoila Gonz 
Econoff that the ministers have agreed to meet ir 
discuss the tourism project. Gonzalez did say the 
certain areas that cannot be developed due to th: 
mangroves and turtles 

Gonzalez was confident that the administration w 
in one voice.\" 


10. (SBU) Differences between the two minister: 
standing. In 1992 

representatives resigned from the Partido de la L 
Dominicana (PLD) and created the Alianza por le 
(Democratic Alliance Party). The Alianza has su| 
Fernandez in his election campaigns. Secretary 
close to Fernandez and served as the National C 
the European Development Fund (Lome Conven 
Fernandez administration. Jimenez on the other 
one of the main leaders of the PLD since 1979 
manager for the most recent presidential bid 

of the inauguration festivities. He now continues 
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the Minister for Tourism 
Fernandez\'s first administration. 


11. (SBU) Daneris Santana 

and Biodiversity at the Secretariat of the Environ 
confirmed to a USAID officer that Bahia de las Aı 
under protected status because it is located in th 
National Park 

July 2004. In response to an inquiry about talk o: 
areas\" (areas liberadas) in the park 

the areas are freed or liberated - - although the b 
and contiguous land up to half a kilometer inland 
National Park and in the Parque del Este in the S 
near Bayahibe were categorized as \"national rec 
areas.\" These areas are subject to the Secretar 
Environment\'s approved management plan and 
protected area are taken according to environme 
regulations. Santana commented that the Secre 
want to continue fueling the \"press confrontation 
the two ministries. 


12. (U) USAID has funded a Biosphere Reserve 
that provides the Environmental Ministry with the 
determine what to do and what not to do in the di 
areas of the park. This plan divides the potential 
three zones: the Nuclear Zone 

the Transaction Zone. The nuclear zones are th: 
themselves -- one notion is to make the Bahia de 
such a protected zone. Economic activity in the | 
is to be limited to low impact eco-tourism. Transi 
are to serve as magnets 

including traditional beach tourism. Cabo Rojo (I 
to Bahia de las Aguilas) would be the Transition ; 
Bahia de las Aguilas. Low impact eco-tourism (lc 
excursions) into Bahia de las Aguilas could serve 
attraction for the hotels in a Cabo Rojo Transitior 
The buffer zone would be a predetermined space 
national park and the development area. 


13 (U) AID gave this analysis to Secretary Puig i 
2005. The USAID Officer suggested to Santana 
Secretariat use this actively. 


SIPDIS 


14. (U) The idea of using Bahia de las Aguilas as 
destination without the infrastructural developme: 
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is shared by the Coalition for the Defense of the | 
Areas 

development there. President of the coalition Ne 
Ceballos told local dailies the organization is not 
tourism development in the southwestern region 
against building hotels in Bahia de las Aguilas. T 
Coalition advocates building them in Pedernales 
Bahia de las Aguilas as a visitation area only. 


COMMENT 


14. (C) The enormous parks in the Southeast ar 
Southwest of the country were established in the 
by the autocratic decision of President Balaguer 
essentially confiscated those largely empty lands 
were plans to carve out enticing stretches of ther 
first Fernandez administration 

the framework law passed to administer them we 
implementing legislation until very late in Preside 
term. Legislators and business interests were th 
on a honey jar in early 2004 as Congress was el: 
park legislation 

a historian and aficionado of the country's nature 
resources 

that he knew all too well that Mejia would need tc 
the beach areas in order to prevail with objection 
of the other 

lands. For example 

consideration simply stripped out all of the beach 
excluding from the parks the shore periphery 3 ki 
wide. MejiaVs reply to Congress was a bill of obj: 
(somewhat similar to line-item vetos with propose 
substitutions) prepared by Moya Pons that did av 
worst changes and altered the beach grab to a 
reclassification of them as \"specially administere 
within one-half kilometer of the shoreline. Congr 
the revised bill without further change. 


15. (C) Intellectuals both 

leftist polemicist Puig have faced the task of mar 
parks and other resources for the greater good o 
country. Puig has appeared largely disengaged 
non-science-based political maneuvering over th: 
rockash authorized by the Mejia administration 
not seem to have been in dialogue with Jimenez 
In contrast 

confirmation he had taken a resolution V'never to 
be forced out 

economic and social interests 

self-contradictory proposals of legislators 

politics as the art of the possible. 
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individuals who met the criteria for Politouro men 
If some appear in the future 

size of the Politburo.\" 
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5. (SBU) There have been some foreign press re 
indicating that 

Le Hong Anh will be President 

Prime Minister and Nguyen Minh Triet will be Ch: 
National Assembly. However 

have been unwilling to speculate on whether the 
votes received (and thus position on the list) will 

correspond with the eventual Politouro hierarchy 
us \"not to read too much into it.\" Although rumc 
continue to swirl about who will assume what po: 
nothing will be official until the National Assembly 
convenes and formally elects the new leadership 
press conference 

drawn out on the subject of personnel decisions 

\"the National Assembly has the final word on the 
\"Please wait and see 


6. (SBU) When exactly the National Assembly wi 
bless the leadership changes is the subject of so 
speculation. The National Assembly will convene 
May 16 

Union of Friendship Organizations (VUFO) Vu Xt 
the Ambassador April 14 that the legislature\'s fir 
of business will be to discuss and approve Vietne 
leaders. On April 23 

Dzuy Quat (deputy director of the Party\'s Culture 
Information Commission) floated a trial balloon ir 
Vietnamese press saying that the timing for the le 
handover has not been decided and suggesting t 
needs V'experienced leadership" in place for the 
2006 APEC summit 

until December to approve the new leadership sl: 


7. (SBU) At any rate 

new Prime Minister 

for National Assembly endorsement. Current (bt 
Deputy Prime Minister and member of the Secre: 
said in an interview on April 24 that cabinet minis 
not have to be Central Committee members 
members. He acknowledged 
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be \"very difficult\" if they are not. 


New Party Secretariat 


8. (SBU) The Party Secretariat 
management of Party affairs 
members (and their current positions) are: 


-- Nong Duc Manh - Party General Secretary 
-- Truong Tan Sang - Chairman 

-- Truong Vinh Trong - Chairman 
Commission 

-- Nguyen Van Chi - Chairman 

-- Pham Quang Nghi - Minister of Culture and Inf 
-- Le Van Dzung 

Political Department 

-- Tong Thi Phong 

Commission 

-- To Huy Rua 


9. (SBU) The Secretariat's Standing Member 
position that regulates the paper flow to the Politk 
administers many key personnel decisions 

Phan Dzien 

the eight members of the Secretariat listed above 
concurrent members of the Politburo 

from the previous Secretariat 

members out of nine total Secretariat members. 


New Central Committee 


10. (SBU) On April 23 

Party\'s new Central Committee 

from 150 to 160 regular members 

alternates. Our early assessment is that the new 
membership does not reflect a major new directic 
Vietnam 

committeeVs lineup. 


11. (SBU) No Foreign Ministry officials were elec 
regular CC members (unless one counts Deputy 
Pham Gia Khiem 

rumored to be in line to replace Foreign Minister 
Nien 

is one MFA official among the CC alternates: De 
International Organizations Director General Pha 
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who is well-known as our and others\' interlocuto 
respective human rights dialogues. His inclusion 
alternate may auger a promotion in the near futui 
prominent rumored losers for membership in the 
Nong Duc Manh\'s son 

National Youth Federation; General Nguyen Chi 

General in charge of intelligence and closely assı 
with former conservative President Le Duc Anh; 

Madame Pham Phuong Thao 

Council. (The slate of 207 candidates for the CC 
made public.) 


12. (SBU) At 16 out of 160 CC members 

military members of the new CC remains unchar 
previous committee 

commissars\" to those in command positions has 
the previous Central Committee. This is likely a i 
of either the increased importance of these comr 
the Vietnamese military or the decreased import: 
credentials in the selection of military region com 
The alternates appear to be a whoVs who of your 
that the Party is cultivating -- many from the distri 
level -- including the former Youth Union Chairm: 


13. (SBU) The Ministry of Public Security (MPS) . 
substantially increased its presence on the Centr 
Committee 

plus the current Minister represented. This adds 
the speculation that the Ministry of Public Securit 
will divide into two ministries 

Security and a Ministry of Police 

ministers not selected for the Central Committee 
vice ministers is too many for one Ministry. It is v 
noting that the current Minister of Public Security 
Anh 

after the unopposed General Secretary Manh. 


14. (SBU) Finally 

new and more \"democratic\" style of allowing NF 
nominate CC candidates 

themselves 

candidates made the final cut. 


Party Documents 


15. (SBU) The NPC\'s delegates also voted on ai 
Political Report 

versions that had been circulated for comment -- 
criticized in reformist press (reftels). Significantly 
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report contains language allowing Party member: 
capitalist activities 

as open as reformists had wished. Questioned e 
conference on whether capitalists would be able 
Party members 

issue requires further study and specific regulatic 
a further change meant to broaden its national a| 
Party transformed itself from the \"vanguard of th 
class\" to the \"vanguard of the working class anc 
representative of the nation\'s interest.\" 


Comment 


16. (SBU) Our initial appraisal of the new Politbui 
Central Committee membership is that 
representation by Ministry of Public Security offic 
tightening of the number of officials represented | 
Politburo and Secretariat 

about its intent to address corruption and strengt 
central control. Moreover 

exactly VietnamVs new senior leaders will be forr 
elected may suggest continued internal disagree! 
composition of the top leadership 

opportunistic move by the existing leadership (wt 
happy about retiring) to extend their terms. Once 
senior-most slots are allocated 

additional personnel maneuvers to fill other key « 
including the Party Secretaries of Hanoi and HON 
leadership of the Vietnam Fatherland Front. 


17. (SBU) Embassy and ConGen HCMC will follc 
examinations of the new Politburo and Central Ci 
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calling new elections. Abbas said he wants the it 
community to encourage Israel to restart peace t 
with him 

additional financial support from Turkey 

to provide one million dollars in material aid annu 
specific projects in Palestine as well as private se 
support to the Erez Industrial Zone. End Summai 
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2. (U) Palestinian President Mahmoud Abbas me 
visit to Turkey April 23-25 

Erdogan 

opposition CHP leader Baykal and business lead 
interviews and press remarks before and during 
Abbas lamented the Palestinian Authority\'s diffic 
financial situation due to U.S. and EU assistance 
restrictions. He also highlighted his view of Turki 
role in bringing peace and stability to the region. 


3. (C) MFA DG Aran told us April 25 that Abbas 
pessimistic about the situation in Palestine. Des| 
efforts to calm the atmosphere after the latest cle 
between Fatah and Hamas loyalists 

situation deteriorating. The Palestinian Authority 
to pay salaries 

Palestinian economy is faltering. Abbas reportec 
Gul that he has signaled Hamas to be wary of all 
Palestinians to become the \"trump card\" of Iran 
He noted Hamas is smuggling weapons in from € 
According to Aran 

\"privately\" condemned the April 17 Tel Aviv suic 
but claim they are unable to do so publicly. Abbe 
concluded that Hamas will not change. 


4. (C) Abbas reportedly told Turkish officials he v 
to reform the Fatah movement organizationally o 
three to four months 

Vhistoric decision. Aran said Abbas did not elal 
this statement but the Turks interpreted it to mea 
call new elections. Aran stated that FM Gul encc 
to try to unite groups in Palestine 

authority as president 

new Israeli government is formed. 


5. (C) Aran said Abbas told FM Gul that 

travels to Turkey and northern Europe 
international community to encourage Israel to re 
talks directly with him. Abbas told the TuQs he rı 
concerned that if negotiations do not resume 
resort to unilateral measures that could jeopardiz 
chance for a settlement. 
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6. (C) Aran and MFA Coordinator for Palestinian 
Vehbi Dincerler told us that Turkey made no new 
commitments to the Palestinians as a result of th 
Turkey has pledged one million dollars annually i 
support to specific projects and beneficiaries in tt 
Palestinian territories 

PA ministries 

(reftels). In addition 
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revitalization of the Erez Industrial Zone using pri 
funding and Abbas met with Turkish business lee 
inthe Erez project. 


7. (U) Press reporting of the Abbas visit has beer 
positive 

the difficult economic and budgetary situation in | 
ongoing conflict between Fatah and Hamas loyal 
Abbas\' characterization of Turkey as a key playe 
peace and stability to the region. According to pr 
reports 

it does not accept the conditions imposed by the 
international community. 


Visit Ankara\'s Classified Web Site at 
http://www.state.sgov.gov/p/eur/ankara/ 
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Kishore Chandra 

Intelligence (ADGP |) Karnataka 
investigation 

cold (Ref B). 


3. (SBU) Karnataka Police officially state that 
investigations indicate the attack was carried out 
module of the Jammu and Kashmir based Lashk 
V'That is the line we are pursuing 

General of Police 

Chandra now believes that Islamic terrorists from 
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northern states or perhaps a local terrorist cell ca 
out the attack (Ref B). Subash Bharani 

Director General of Police Law and Order (ADG 
endorsed Chandra\'s supposition 

attackers came from across Karnataka\'s norther 


4. (SBU) Interrogation of Abdul Rehman 
operations Chief of LeT in south India 

of four other operatives in Karnataka (Ref B). Me 
Ibrahim 

mullah of Guledagudda in Bagalkot District in not 
Karnataka 

allegedly seized from him incriminating documen 
explosives. Nizamuddin 

both of Chintamani in Kolar district of Karnataka ' 
arrested on January 25 

suburb. Police seized from them a country (hom 
pistol 

February 12 

clothing store owner was arrested for allegedly o| 
a hawala system that funneled money from Sauc 
operatives in India. Pasha allegedly met Rehmaı 
Arabia where the latter operated a business. \"W 
prevented a follow on attack in January 2006 
Chandra told Post. 


5. (SBU) All of the suspects arrested so far are 
adherents of Ahl-e-Hadees 


CHENNAI 00000802 002 OF 002 


of Islam. The sect has a following among some 
urban Muslim youth in search of jobs. Through & 
of the sect\'s adherents in the Gulf 

Hadees mosques often secure jobs for young me 
While most youth view membership primarily as ; 
to personal economic improvement 

group's Jihad ideology. Ahl-e-Hadees remains e 
group among Karnataka Muslims. The majority « 
Karnataka\'s Muslim community follows the Deot 
tradition 


Column 3 

Baig 

Congress leader 

strident Hindu-nationalism among the Hindu maj 
to keep militant Islam in check in Karnataka. 


6. (SBU) The attack\'s aftermath brought a fiscal 
for Karnataka Police. An exclusive police zone c 
the Electronic City-Whitefield suburb of Bangalor 
hosts the majority of companies in the city's fam 
knowledge industry was approved by the state gc 
An expanded quick reaction team and a doubling 
size of the city police force are other approved 
proposals. Karnataka\'s ADG LO Bharani told P 
surveillance of mosques suspected of harboring 
is providing actionable information. Former Hom 
Minister Baig remains skeptical 

officers often pocket the money meant to pay for 
informants. 


7. (SBU) COMMENT: Despite a cold trail 

are reluctant to seek USG assistance. Top state 
officials with Cold War mindsets remain suspicio: 
intentions. \"Give us the information and we will 
Karnataka DGP Sial told Post. Post will continue 
encourage greater cooperation from Karnataka ç 
officials. END COMMENT. 
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Some attorneys were surprised that Panday was 
to jail. Observers expected a \"guilty\" verdict 
did not expect that the Chief Magistrate would im 
hard time on the 73-year-old former Prime Minist 
Panday\'s daughter 

MP) 

executive. Mikela shed tears while Rupert Griffit 
Speaker of the House under the UNC Governme 
openly. 


4. (U) The Constitution stipulates that anyone wt 
sentenced to jail for a period of more than 12 mo 
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is ineligible to hold a seat in Parliament. The guil 
verdict and 2-year sentence requires Panday to r 
from his seat in the Lower House of Representat 
Parliament 

of the Opposition. Constitutionally 

must be called in Panday\'s constituency since th 
Parliament has more than one year left in its norr 
term (the next general elections are due to be he 
later than October 2007). The controversial Rarr 
Lawrence Maharaj 

the former UNC government 

back by Panday to the UNC fold at the February 
unity rally (ref C) maybe the most likely UNC can 
in the anticipated by-election. Such a comeback 
necessitate quick action by the UNC executive ta 
approve Maharaj\'s formal application to rejoin th 


party. 


5. (SBU) COMMENT: The big question at this p 
whether the UNC will rally behind another leader 
further disintegrate in the absence of the charisir 
Panday. It is a question of which way the UNC 
executive 

UNC executive closes ranks and appoints Politic. 
Leader Winston Dookeran Leader of the Opposii 
UNC can begin to put the Panday corruption trial 
them and focus on the next general elections wit! 
relatively clean slate given Dookeran\'s reputatioı 
being aclean politician. In this scenario 
members and UNC backbenchers 

Gillain Lucky 

short 

ultimately strengthening the party for the next 
elections. 
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6. (SBU) COMMENT CONTINUED: On the oth 
party executive stays faithful to Panday and his re 
policies by continuing to marginalize Dookeran ai 
Chief Whip Ganga Singh 

disintegrate without the force of Panday\'s persor 
to hold it together. In this scenario 

collapse under its own weight 

PNM to win the next general elections. Another | 
question is the reentry of former Attorney Genere 
Ramesh Lawrence Maharaj. It is unclear if he is 
allowed to rejoin the party whether he will act as | 
a unifier or a divider. At this point he appears to 
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the only viable challenger to Dookeran for the Le. 
of the Opposition spot. END COMMENT. 
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introduced to provide enhanced protection to con 
considering private mutual funds. 


2. Besides its mutual fund business 

reputed to be a 50-pct owner of Columbus 
Communications. Its local subsidiary 
Communications Trinidad Ltd. 

incumbent provider of cable TV services on Trini: 
It received a new license in January to continue 
operations. 


3. Regarding the sectors cited in reftel as of inter 
to AIC 

overall 

sectors mentioned are seeing significant comme 
activity and thus may figure prominently in future 
investment decisions. 


4. The T&T economy has reached levels at whicl 
financial transactions can occur without governm 
support. The T&T National Gas Company recen 
completed a $400 million bond placement throug 
Citigroup. It obtained market rates and was 
oversubscribed six times. A U.S. company 

is working on a project with Petrotrin to process 
surplus gas 

at competitive rates. 


5. In conclusion 

will provide continuing opportunities to save and 
invest in coming years. In line with this trend 
T&T financial market is expanding and diversifyir 
Banks are receiving competition from non-bank 
institutions 

private mutual fund operators. AIC has not been 
operation long enough here to offer a T&T track | 
However 

for Washington in that regard. 
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World War Il 

Palestine pay now for a war in which the current 
generation was not involved? We say that this fe 
regime [Israel] cannot logically continue to exist.\ 
Hatzofe quoted Israel\'s Ambassador to the US a 
Monday in Washington at the annual conference 
Anti-Defamation League -- which the newspaper 
also attended by Egyptian Ambassador to the US 
Fahmy and Assistant Secretary of State for Near 
Affairs David Welch -- that more should be done 
less said on the Iranian nuclear program issue. 
Hatzofe cited Ayalon\'s hope the UN Security Coi 
will make use of Chapter 7 of the UN Charter or 1 
other ways will be found to solve the problem. Le 
media quoted Israeli President Moshe Katsav as 
last night at the central Holocaust Remembrance 
ceremony at Yad Vashem 

Western world not to stand silently in the face of 
nations that are trying to acquire nuclear weapon 
preach the destruction of Israel.\" The Jerusalen 
printed an AP dispatch quoting US Representativ 
UN Ambassador John Bolton as saying at a Holo 
memorial service in New York: \"the V'prospect o! 
proliferation of nuclear and other weapons of ma 
destruction weighs so heavily on the President a: 
contemplates the risk to the US and all of its frier 
and allies but in particular the risk of a second 
nuclear 

as saying at the inauguration ceremony for the C 
for Iranian Studies at Tel Aviv University that Iran 
has given close to USD 10 million to Palestinian 
terrorist groups since the beginning of the year. 


The Jerusalem Post quoted A/S Welch as sayinc 
the ADL conference that the US has not ruled ou 
providing financial assistance directly to Abbas a 
the offices of which he is in charge 

the money does not reach Hamas. HaVaretz rep 
Stuart Levey 

Financial Intelligence in the US Treasury will arri 
in Israel today to discuss economic measures ag 
Iran and the Hamas-led Palestinian government. 
HaVaretz quoted FM Livni as saying during a met 
with Spanish FM Miguel Moratinos on Monday th 
leaders would make seemingly moderate statem 
obtain legitimacy and financing. The Jerusalem | 
cited a new report by the UN that the humanitarie 
situation in the Palestinian territories will likely 
worsen in the coming months if Israel and the 
international community continue the policy of 
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withholding funding from the PA. 


Leading media reported that during his visit to Tt 
Abbas launched an unprecedented attack agains 
interviews with Jordanian 

Israeli media quoted Abbas as saying in an inten 
with CNN-Turk that Hamas political leader Khale: 
is a \"civil war monger\" and that the \"constitutior 
gives me clear and definitive authority to remove 
government from power 

authority. Everyone should know that by law this 
is in my hands.\" Israel Radio quoted various Ha 
officials as saying that Abbas would pay a hefty c 
if he tried to disband the new Palestinian governr 
Maariv reported that Hamas legislator Salah Mor 
Bardawil will visit European countries in mid-May 


The Jerusalem Post reported that on Monday 
newspaper said could be the prelude of a High C 
petition 

demanded that AG Menachem Mazuz instruct th 
not to strip three Hamas parliamentarians for Ea: 
Jerusalem of their Israeli residency status. 


All media reported harsh criticism in various parti 
slated to become partners in Olmert\'s governme 
the decision by Kadima and the Labor Party to gi 
the nomination of deputy ministers 

public\'s disapproval of the expected size of the r 
cabinet. HaVaretz reported that Minister-Without 
Portfolio Tzachi Hanegbi (Kadima) is expected tc 
next chairman of the Knesset\'s Foreign Affairs a 
Defense Committee 

(Likud). Maariv reported that Yisrael Beiteinu lea 
Avigdor Lieberman would get an expanded trans 
portfolio that would include the Israel Lands 
Administration. 


The Jerusalem Post reported that on Monday 
Security Minister Gideon Ezra and Israel Police 
Inspector General Moshe Karadi discussed receı 
data 

phenomenon of illegal Palestinian workers in Isre 
paying off. 


The Jerusalem Post quoted the chief pastor of th 
Anglican community in Israel as saying Monday t 
nuclear whistleblower Mordecai Vanunu is going 
the Anglican church in Jerusalem where he has « 
last two years and that he will be moving into an 

apartment in East Jerusalem. 
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HaVaretz quoted Jorge Bustamante 

human rights of migrant workers 

is ignoring UN queries on issues regarding migra 
workers. Maariv reported that a UN report place: 
Israel at the highest level of countries that are 
targets of trafficking in persons. 

The Jerusalem Post reported that President Bus! 
nominated Joel Kaplan 

Joshua Bolten 

chief of staff. The newspaper wrote that the fact 
White House policy is now in the hands of two Je 
not seen as significant by activists in the Americe 
Jewish community. 


Maariv reported that Israelis who have acquired t 
citizenship of an Eastern European country can c 
business and live in the US by using an indefinite 
investor visa. 


Military correspondent Amir Rappaport wrote in ç 
pluralist Maariv: V'Israel must prepare as soon as 
possible to prevent Al Qaida from carrying out the 
bombing in Israeli territory. V" 


Senior Arab affairs writer Zvi BarVel opined in 
independent 

\'branch\' in Sinai 

geographical conditions and the socio-economic 
motivation to use terrorism.\" 


Guy MaVayan 

University 

doesn\'t pretend to bring Islamic redemption to tr 
world. V 


Arab affairs correspondent Danny Rubinstein wrc 
HaVaretz: \"Is a clash between them inevitable? 
first sight -- absolutely.... [But] signs of the 
possibility of a compromise in the spirit of a work 
division between the two sides were already seer 
past. V 


HaVaretz editorialized: V'Interim Prime Minister El 
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Olmert must place the completion of the [separat 
fence at the top of his agenda.\" 

Block Quotes: 


I. VAI Qaida Closer Than Even" 


Military correspondent Amir Rappaport wrote in [ 
pluralist Maariv (4/25): VA bombing such as the c 
that occurred Monday in Dahab should not light t 
warning light in Israel 

terrorism is getting closer to us. Sooner or later 
will cross the Egypt-Israel border. The main less 
[to drawn from the attack] is that Israel must preg 
as soon as possible to prevent Al Qaida from car 
out the next bombing in Israeli territory... Al Qaid 
is increasingly directing its statements to Israel ai 
marked it as a key target 

target after the United States and the West in gei 
That change should be attributed to the line espa 
by bin Laden\'s deputy 

Zawahiri and the Jordanian Abu-Mussab Al-Zarq 
view Israel as a primary enemy.\" 


ll. \"Terror Feels at Home\" 


Senior Arab affairs writer Zvi BarVel opined in 
independent 

\'branch\' in Sinai 

geographical conditions and the socio-economic 
motivation to use terrorism against the second m 
important economic domain in Egypt -- tourism... 
of Sinai\'s Bedouin residents seriously suffered fr 
the Egyptian government\'s decision to transfer E 
citizens from Cairo and the Nile Delta villages to 
a livelihood in Sinai.... The Egyptians suspect tha 
some of the Bedouins enjoy economic assistance 
Qaida 

the organization. As a result 

Bedouin community is becoming increasingly diff 
for Egyptian intelligence 

obtain real-time warnings. 


Ill. \"Islamism Isn\'t Nazism\" 


Guy MaVayan 

University 

that classical Islam wanted to conquer the entire 
universe. But this isn\'t the view of Al-Qaida\'s 
leaders.... Even bin Laden himself doesn\'t preteı 
bring Islamic redemption to the world.... Contrary 
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the Nazis 

scientifically justify the cleaning of foreign 
influence ... and of course lacks the well-oiled 
propaganda machine that washed the GermansV 
Contrary to the Weimar Republic 

Muslim states are quite stable and the national el 
enjoy a great amount of legitimacy.... This doesn 
diminish the threat of Islamic terror.... But in orde 
to put Jewish-Christian civilization at risk 

more than a few thousands of fighters armed witl 
primitive weapons and a fistful of cassettes. V" 


IV. VOn a Collision Course" 


Arab affairs correspondent Danny Rubinstein wrc 
HaVaretz (4/25): VMahmoud Abbas (Abu Mazen) 
Chairman of the Palestinian Authority and of Fat: 
Khaled Mashal and the Hamas movement now a 
on a clear collision path.... Is a clash between the 
inevitable? At first sight -- absolutely... [But] 
signs of the possibility of a compromise in the sp 
of a work division between the two sides were se 
the past. Hamas spokesmen have often said the 
are prepared to let Abu Mazen continue to condu 
political negotiations. Even [Khaled] Mashal 
latest speech 

with Israel following a withdrawal to the 1967 bon 
Senior Fatah officials have also said the same th 
that assistance should be given to the new gover 
that was elected to manage the PAVs ministries. 
Theoretically 

acceptable work division. In reality this is very he 
to implement. V" 


V. VTop Priority For the Fence" 


HaVaretz editorialized (4/25): V'Interim Prime Min 
Ehud Olmert must place the completion of the 
[separation] fence at the top of his agenda -- first 
in order to maintain security and save civilian 
lives.... Second 

prerequisite for implementing the convergence pl 
a-vis the West Bank. It is difficult to conceive a 
withdrawal to a new security line and the evacual 
tens of thousands of settlers from their homes wi 
a physical barrier between Israel and the territori 
- just as the fence around the Gaza Strip facilitate 
the withdrawal from there. If Olmert wants to 
implement the redeployment in the near future 
accelerate the fenceVs construction. Unlike his 
predecessor Ariel Sharon 
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Vanother measure against terror 

it 

Olmert and [designated defense minister Amir] P 
must join forces and take advantage of the mom: 
their new government in order to hastily complete 
huge enterprise started by their predecessors. T 
success will pave the way toward vital implement 
of the convergence plan.\" 


The conservative 

editorialized: V'If the West fails to defeat Tehran\' 
death-loving Islamo-fascists before it is too late 
they will have nuclear weapons. VNever again\ i: 
an imperative 


Chief Economic Editor Sever Plotker wrote in the 
editorial of mass-circulation 

Aharonot: \"The Iranian President ... binds Holoc: 
denial with the elimination of Israel.\" 


Block Quotes: 


I. \"Never Again\" 


The conservative 

editorialized (4/25): \"The world today is threaten 
a new form of fascism no less potent than the on 
swept through Europe and culminated in the Hok 
As an article by German political scientist Matthiz 
Kuntzel in The New Republic reminds us this we: 
during the Iran-Iraq war of the 1980s 

thousands of its own children as human mineswe 
Kuntzel reports that since that war ended in 1988 
brainwashed youth 

numbers and influenceY and become the shock t 
President Mahmoud Ahmadinejad 

trained Basiji.... A new report from a committee 
chaired by [former Israeli minister] Dan Meridor v 
that if Iran is allowed to obtain nuclear weapons 
number of Arab states are likely to seek such we 
as well. In the 1930s 

still could have been easily stopped 

warned that restrictions on German rearmament 
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place since the previous World War -- had to be 
enforced or else war would break out again. Toc 
Iran is testing the will of the world just as Germar 
did then. In the current instance 

fails to defeat Tehran\'s death-loving Islamo-fasc 
before it is too late 

\'Never again\' is now an imperative 

anytime in 60 years.\" 


II. \"Deniers and Those Who Cause to Forget" 


Chief Economic Editor Sever Plotker wrote in the 
editorial of mass-circulation 

Aharonot (4/25): \"Most Muslims are convinced tt 
Holocaust of the Jewish people didn\'t happen at 
that its importance was inflated by a Jewish-Wes 
conspiracy (for instance 

as the Zionists\' PR tool. When the remarks mac 
Iranian President 

elimination of Israel 

are well absorbed in popular consciousness and 
take root in the daily discourse. It no longer is ar 
embarrassment in the Muslim world to deny the 
Holocaust. It is even a privilege. It is allowed to 
bellow publicly that the Jews faked history and 
invented the atrocities of the Holocaust in order t 
steal an Arab land.\" 
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independence. 


- China will continue working with the United Stat 
to resolve the DPRK nuclear issue through 
negotiations. 


- China respects NepalVs right to choose its own 
leaders and determine its political future and has 
encouraged Chinese citizens to leave for now. 


- China opposes terrorism and sends condolence 
Egypt. 


- The international community should not abandc 
diplomatic means in response to Iran\'s threat to 
cooperation with the IAEA if sanctions are impos 


- Japan and the ROK should resolve their stando 
disputed islands through negotiations. 
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- Chinese efforts in assisting victims of anti-Chine 
riots in the Solomon Islands have been successfi 


- The SCO defense ministers meeting will discus 
regional security on April 26. 


- The MFA spokesperson rejects allegations of s 
for Chad rebels as highly irresponsible. 


- China will invite countries which have diplomatic 
relations with Taiwan to the 2010 World Exhibitio 
Shanghai 


- The Chinese government will protect luxury nar 
brands in China in the wake of the Silk Alley laws 
End Summary. 


President Hu\'s U.S. Visit and Falungong 


2. In responding to questions at the biweekly MF 
press briefing by Reuters and other corresponde 
about China\'s views on White House handling o: 
Falungong incident during the South Lawn welco 
ceremony for President Hu 

Gang said China had made a formal representati 
the United States had apologized. When pushec 
regarding the security issue 

United States is known for its tight security and yı 
the incident occurred anyway. He said this is a 
question for Washington to answer. Qin underscı 
that China hopes the United States can now see 
that Falungong is an evil cult and anti-China 
political organization whose intent is to sabotage 
China-US relations. Beijing urges Washington tc 
concrete steps to stop Falungong anti-China 
activities 

relations 


Human Rights and Taiwan 


3. When asked about reports that President Hu 
agreed to take action on three of the six human r 
cases raised by the President during their talks 

Gang said he did not have specific information bi 
that China would handle each case according to 
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President Hu also repeated China\'s principled pt 
on cross-Strait relations and appreciated Preside 
Bush affirming that U.S. policy had not changed 
well as reiteration of the U.S. commitment to a or 
China policy 

to Taiwan independence\" and no unilateral chan 
the status quo. China and the United States sha 
broad 

and checking Taiwan independence 

undermine China-US relations 


4. When asked by Reuters and other correspon 
about the PRC reaction to Iran\'s threat to withdr: 
cooperation with the IAEA if sanctions are impos 
Qin urged the international community not to aba 
diplomatic means. He called on all parties to 
exercise restraint and show flexibility in order to 
create favorable conditions to negotiate a solutio! 
In response to questions regarding views exchan 
Iran and the DPRK at the Bush-Hu talks 
President Hu reiterated China position that the is 
should be resolved through diplomatic means. 
President Hu told President Bush that China will 
continue promoting peaceful denuclearization of 
Korean Peninsula and communicating with the U 
States on the issue 


Developments in Nepal 


5. When asked by a Xinhua reporter about the d 
by Nepal\'s King to surrender power to a reinstate 
parliament 

of various parties in Nepal 

choose their government and the future of their 
country. China considers Nepal a friend and nei 
and welcomes positive efforts to ensure stability | 
the country and region. China\'s cooperative rele 
with Nepal will continue. In responding to a Reut 
reporter\'s question about the MFA encouraging | 
to leave Nepal 

April 23 to safeguard the security of Chinese citiz 
there. The MFA had activated its emergency res 
mechanism but did not know how many Chinese 
had departed Nepal. China encourages Nepal tc 
the safety and property of Chinese in the country 
hopes the situation would normalize soon 
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China Opposes Terrorism 


6. In his opening remarks 

had sent formal condolences to the Egyptian gov 
and the victims of the recent bombing there. He 
China severely condemned the act and was coor 
with international efforts to combat terrorism in al 
its manifestations. 


China\'s Stance in ROK-Japan Dispute Over Isla 


7. Asked about China\'s relations with Japan anc 
ROK in the context of the dispute over the 
Dokdo/Takeshima Islands 

question on China-Japan relations in the last pre: 
conference. Noting that China is a neighbor of k 
countries 

negotiations. 


Furthr on Chinese Victims of Solomon Islands Ri 


8. When pressed for more details on China\'s ef 
to aid its citizens in the Solomon Islands 
asserted that efforts to date had been successful 
said that 310 Chinese had been flown to Guangz 
morning and the PRC is monitoring the situation. 
response to a Hong Kong reporter\'s question 
elaborated on the MFA\'s Consular Protection Di 
saying it strengthens protection for overseas Chil 
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and that it coordinates closely with other MFA 
organizations 

Australia 

Referring to the April 20 press conference 
repeated that while Beijing and Honiara lack 
diplomatic ties 

Government through various channels to protect 
nationals and overseas Chinese. 


Denial of Chinese Support for Chad Rebels 


9. Qin denounced as highly irresponsible a repo! 
mentioned by a correspondent that China is supr 
efforts to bring down the Chad government 
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had not heard of such reports. 


SCO Defense Minister Meeting 


10. Asked about the upcoming Shanghai Coope 
Organization (SCO) Defense Ministerial 

will take place on April 26 and that Defense Minis 
Cao Gangchuan will lead the Chinese delegation 
addition to exchanging views on regional security 
said the meeting will discuss how to combat extr 
separatism and terrorism. 


Diplomatic Status of 2010 Shanghai World Expo: 


11. When asked by a Taiwan CNA reporter whe 
would engage in diplomatic warfare by including 
countries that had diplomatic relations with Taiwe 
the Expo 

invitations to all member states. China was comi 
to promoting exchanges and seeking diplomatic 
relations with all countries. 


Followup to Silk Alley Lawsuit 


12. In response to a Global Radio News reportei 
question on what assurances China can offer rec 
protection of copyrights and piracy of luxury bran 
in light of the successful suit against Silk Alley 
Qin said China would protect the legitimate rights 
interests of brand names in China. 
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resolve the ongoing violent conflict and other pro 
facing the country.\" The King also expressed \"t 
condolences\" to those who died or were injured 
people\'s movement. Early on April 25 
cell-phone service and released all political prisoi 
Parties called off their general strike 

nineteen days 

25 a VVictory Day rally.\" The Parties claimed thi 
had agreed to their road map and had accepted ! 
speech 

King\'s offer and the Parties for accepting it. The 
called for a new rally in the center of Kathmandu 
27 

reinstated Parliament led by expected Prime Min 
Koirala would meet. The military assured everyo 


Column 3 
would operate under civilian authority. End Sumi 


King Agrees to Parties Demands 


2. (U) On April 24 

nation. He announced the reinstatement of the F 
Representatives 

to the people. \"Cognizant of the spirit of the ong 
people\'s movement as well as to resolve the onc 
conflict and other problems facing the country 
the road map of the seven-party alliance 
Proclamation 

called for the House of Representatives to conve 
28 at 1300 local time in the Parliament building ir 
Kathmandu. The King also wished a speedy rec: 
who had been injured and extended \"heartfelt cc 
those who had lost their lives in the people\'s mo 
(Note: The United Nations High Commissioner fc 
(OHCHR) confirmed security forces killed eleven 
between April 6 and April 24 

allegations that three other people died of injurie: 
sustained in demonstrations. End note.) 


Parties Welcome Announcement 


3. (C) Leaders of the seven-party alliance welcoi 
King\'s announcement. Some people continued : 
Parties to reject the King\'s offer 

enough because it did not call for a constituent a: 
the Parties spent the morning of April 25 drafting 
calibrated response to address these concerns. 
CPN-UML Central Committee member 

was positive and had opened the door for resolvi 
problem.\" He said that under the road map of tr 
alliance 

which would hold elections to a constituent asser 
holding meaningful dialogue with the Maoists. 


4. (C) Arjun Narsingh K.C. 

\"this is a victory for the people\'s movement." H 
Emboff that G.P. Koirala would become the Prim 
that once the Parliament reconvened 

Party\'s road map toward a constituent assembly 
all-party government to negotiate with the Maoist 
down arms 

Maoists 

He said that the Parties had called off their genei 
begun on April 6. The Parties also planned to di: 
posts of regional and zonal commissioners 
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nullify other decisions of the King\'s government. 
Parties publicly announced that the new governr 
to take legal action against government officials : 
security forces who had used excessive force to 
pro-democracy demonstrations. Anil Jha 
Central Committee member 

parties had wanted to urge the Maoists to call a c 
and give up violence 

Party had wanted to V'outsmart the Maoists\" and 
supported the move. Thus the alliance had decic 
call for a cease-fire at this time. 


Country Celebrates 


5. (C) Though much of the country was asleep w 
addressed the nation 

the streets of Kathmandu with shouts of victory le 
24. The celebratory mood was also evident on A 
Narsingh said the planned April 25 demonstratio! 
become a V'Victory Day!" rally. He said the Partie 
a mass gathering at Ratna Park 

on April 27 to explain their road map to the peopl 
on April 25 

suspended since April 22. With the general strik 
off 

Kathmandu on April 25 for the first time since Ap 
Shops and businesses were also open 

to be a shortage of goods as few vehicles had er 
Valley during the nineteen days of the general sti 
on April 25 

political prisoners. As of April 24 

political detainees in Kathmandu. 


Maoists Reject King-Party Agreement 


6. (C) While Party leaders assured the Ambassa: 
24 that the Maoists supported the seven-party all 
map 

Chairman Prachanda and second in command B 
released a statement on April 25 rejecting the Kir 
The Maoists expressed disappointment that the | 
consulted the Maoists before accepting the offer 
that the seven-party alliance was making a \"hist« 
mistake." The Maoists claimed that they would i 
the sovereignty of the people was ensured by an 
of aconstituent assembly. At the same time 
restated their commitment to the 12-point unders 
the Parties 

understanding. The Maoists announced a new tl 
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program \"to provide continuity to the peaceful 
demonstrations\": countrywide mobilization of the 
through meetings and demonstrations; \"public a 
\"elements\" who suppressed the people\'s move 
blockade of Kathmandu and all district centers V 
unconditional elections\" for a constituent asseml 
announced. 


Maoists Are Wildcard 


7. (C) Indian Ambassador Mukherjee cautioned 
not to react too strongly to the April 25 Maoist ste 
claiming that there had been a V'miscommunicati 
Maoists and the Parties. He hoped the Maoists v 
a new statement halting their proposed actions o 
realized that a reinstated Parliament would imme 
plans in place to move toward a constituent asse 
Separately 

aware that the Maoists would try to pressure ther 
confident that the Maoists would soon accept the 
roadmap. On April 25 

thanked the Ambassador for his role in pressurin 
act 

explained that the people on the streets supporte 
democracy 

CPN-UML 

aggressive slogans 

the people supported the Parties roadmap 
Maoists would soon have to \"come in line.\" On 
Ambassador cautioned Jhala Nath Khanal 
Committee member 

Sharan Mahat 

entering into negotiations with the Maoists 
should agree on their bottom line. The Ambassa 
that if the Parties did not stick together 

try to divide the Parties and emerge victorious frc 
negotiations. Khanal appeared convinced that th 
wanted to come into the mainstream 
Ambassador\'s points. Mahat and Rijal seemed 
about what the Maoists would do in the coming c 
they appeared to have had assurances from Indi. 
Maoists would not be a problem. 


RNA to Follow Civilian Leaders 


8. (C) On April 25 

Ambassador that he had been in contact with Pa 
assure them that the Royal Nepalese Army (RNA 
civilian leadership. He had also reminded the Pa 
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strong army was the best guarantee of successft 
with the Maoists. Thapa thanked the Ambassadı 
achieve a positive outcome and in turn 

thanked Thapa for urging the King to act. The Ai 
expressed hope that the new government would 
toward democracy and peace; he suggested that 
progressed 

human rights 

a more normal relationship with the RNA. 


Back to the Future 


9. (C) Bio Note: Despite poor health 

three-time Prime Minister Girija Prasad Koirala 
eager to create a legacy for himself and to ensur 
family continues to play an active role in Nepali p 
Born into a politically active family of Nepalese or 
Bihar 

as Nepali Prime Ministers in the 1950\'s and earl 
His daughter and other family members are seer 
and polls suggest that he is widely viewed as tair 
Koirala is currently living with his nephew 

Koirala 

Koirala is not a promoter of intra-party democrac 
of the thirty-six members of the NC Central Work 
are his relatives (ref B). 


10. (C) Koirala has recently ignored the advice ot 
private physician to seek bedrest and instead ha: 
home) the pro-democracy movement. However 

frequent trips to Biratnagar to seek medical treat 
has labored breathing and though he understand 
English 

When tired 

Koirala was briefly imprisoned in 1948 for leadinc 
first labor strike 

during the 1960\'s for his labor activities. He join 
NC leaders in self imposed exile in India in 1971 

returned to Nepal under a general amnesty progr 
He played a significant role in the successful mo 
restore democracy in 1990 

Minister under the 1990 constitution. In his first t 
from May 26 

parliament highlighted human rights 

and started an aggressive anti-narcotics progran 
second term as Prime Minister 

1999 

accomplished little. His last term 

July 26 

from the opposition 
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corruption. We expect his failing health to hampı 
ability to effectively lead the new government. Er 
note. 


Comment 


11. (C) While people are dancing in the street 

in the details. The new Parliament 

Koirala\'s leadership 

toward peace and economic stability. The Maois 
serious threat. In the coming days 

international community 

the Maoists not to derail the Parties\' plan. 
MORIARTY 
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media connecting terrorism with Arabs and Musli 
serious menace to the future of relations betwee! 
western worlds. Members of the visiting delegatic 
importance of working with Syrian clubs and orge 
US to convey an accurate image of Syria and its 


The Syrian press reported that the Civil Committe 
Missing in Lebanon called for consideration of thi 
Syrians in Lebanon as a primary item in any Syri: 
talks. The statement added that the \"fraternal Le 
are innocent of the acts of the malicious parties v 
Syrian workers 

the crimes and for getting back the 804 lost Syria 
still alive. 


End of summary. 
2. Selected Headlines: 


\"Terrorism strikes again in Sinai. Scores of fatali 
casualties in three explosions that hit the Dahab 
President Asad denounces the criminal act and e 
to President Mubarak for the victims\" (Governm: 
4/25) 


\"The Civil Committee on Syrians Missing in Leb: 
consideration of the issue of Syrians missing in L 
primary item in any Syrian-Lebanese talks\" (Gov 
Ba\'th 


\"Information Minister Bilal discusses enhanceme 
cooperation with French Ambassador in Damasc 
Al-Thawra 
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On directives of President Asad and with the pre: 
President Attar 

donation campaign on Sunday to support the Pal 


\"Norway 
expresses readiness to meet with Hamas official: 
owned Tishreen 


\"Israel commences its disengagement plan in nc 
Hanieh calls for confronting challenges. Norway | 
pressure\" (Government-owned Al-Ba\'th 


\"In a Symposium on Water Security 
the dangers of Israeli robbery of water in Golan a 
Lebanon\" (Government-owned Tishreen 


\"Nasrallah 
Shebaa Farms under occupation\" (Government: 


3. Editorial Block Quotes: 


Muhammad Khayr al-Jammali 


Al-Thawra 

David Welch stated that the United States wants 
strong country.... Washington wants Lebanon to | 
its Arab brothers and their national hopes and an 
primarily against Syria 

against the American-lsraeli plans... 


\"The strong Lebanon that Washington wants is: 
with Israel.... The US Administration wants to see 
this position for three reasons: to relieve Israel fr 
Lebanon\'s resistance 

a model for the Greater Middle East 

burden for Syria and Arabs and their pan-Arab ef 
their security 


VLebanon will remain too strong to be isolated frc 
role and pan-Arab affiliations.... The future of the 
will be shaped by the Lebanese people and their 
forces 

Arab affiliation 

plans of subjugation and Westernization....\" 
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Buthaina Sha\'ban 

government-owned Tishreen (4/25): \"Some Arat 
appears to be a reference to Lebanese Prime Mi 
Saniora and his meeting with President Bush] ap 
offer concessions on national causes in return fo 
meeting with President Bush or a public relations 
other Western leaders or media.... 


\"The warmth and intimacy that President Bush o 
leaders show toward visiting Arab officials are me 
influence these officials into relinquishing Arab ric 
What does it mean to us when President Bush s: 
is a model for the Middle EastV? Does it mean th 
countries in the Middle East will be Lebanonized 
turn Israel into the sole 

Iraq was Lebanonized after its occupation? Hunc 
of Iraqi men 

was turned into warring sectarian parties 

real democratic political system expressing the u 
people and their causes 

considerations and from the personal interests o! 
politicians associated with this ambassador or thi 
mean that the official who delights the US presidi 
point that makes him pat this official\'s shoulder - 
same hand that signed the decision to cut aid to : 
people -- will become a model for anyone who wi 
approval of the president and 

to visit Washington? He must pay the price of the 
advance by pursuing the resistance and strippinc 
elements of survival. And in return for the visit 
sell out family and neighborly relations with a cou 
all the bonds of common interests and joint destii 
country....\" 


AsVad Abbud 

commented (4/25): \"The US administration ende 
animosities in the region 

the Arabs 
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\"Such conflicts would be a strong card in the har 
Washington 

new wars that it might lose.... 


\"Creating hostile climates in the region in which 

excluded and terrorism is used might be a tactic 

region off balance and keep its countries busy wi 
so that the United States will not need to wage nt 
is one of the secrets of the deep hostility toward ! 
Syria 

Israel is the number one enemy in the region....\" 
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brother and Lisa Pham 

arrested on October 19 

overthrow the GVN.) Hung said police had allow 
Huy and Tuan on April 20 at HCMC police headq 
his second visit. Hung said the brothers were he 
showed no signs of abuse. He described Huy as 
added that Tuan \"was scared." A policeman we 
the entire meeting and did not permit Hung to bri 
clothes. Hung said he now would be allowed to \ 
Tuan twice a month. 


2. (SBU) Hung said he did not know what his ner 
merit arrest 

frequently. Hung said he was not aware of other 
including that of Lisa Pham 

Hung that investigation was under way 

were awaiting prosecution. Hung said he was int 
that the boys were suspected of having \"propag: 
the government.\" (Comment: If true 

police are downgrading the charges against the [ 
sedition to a milder charge. End Comment.) 
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for the July 13 inauguration of the BTC pipeline ii 
Turkey -- which Rende claimed is now set. He h 
Minister Guler had not been misread as not bein 
of such an initiative. Meanwhile 

toward creation of a technical working group to a 
Georgia\'s request for Shah Deniz gas. End Sun 


Regional Gas: Turkey Supports But Cant be in F 
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2. (C) Rende said Turkey generally shared Bryz 
the urgency of getting an Azeri commitment to fill 
Turkey-Greece Interconnector (TGl) 

taking Greek 

at face value. He said the Greeks are \"desperat 
Russia\'s support for the Burgos-Alexandropolou 
and BP has an interest in promoting Azeri as opr 
Kazakh or Turkmen gas that it doesn\'t control. 1 
of the Azeri government is unclear. (Rende did r 
read-out of President Sezer\'s recent meetings in 


3. (C) In order to develop a broadly shared asse 
the situation 
Italian-Greek-Turkish-Azeri-Georgian working gr 
participation of the United States and the Consor 
suggested Istanbul as a possible site for a meetit 
June 

Rende said he could foresee leaders at the July ' 
opening ceremony in Ceyhan signing on to a V'vi: 
on regional gas analogous to the V'Ankara Declaı 
foresaw the BTC oil pipeline. (Rende said he ha: 
Foreign Minister Gul to attend the May 18 Transz 
Energy Conference in The Hague 

informed us April 19 that Gul would not be able tc 
medical reasons. MFA recommended Energy M 
alternative.) 


4. (C) As for Turkey 

noting that \"some of Turkey\'s institutions" were 
strong pressure from Russia. Suggesting that th 
institutions included the Energy Ministry 

Minister Guler had tried to be frank and honest w 
He was very supportive of Bryza\'s ideas 

that Turkey could not be alone and out in front in 
up to Russian pressure. Fearing this positive inte 
have been lost in translation 

Turkey\'s current dependence on Russian gas 
and cover from the United States and others. Ac 
that he hoped Guler had not been misunderstoot 
U.S. support for the Samsun-Ceyhan pipeline wa 
this respect. At the same time 

Foreign Ministry are forcefully opposed to an exp 
the Blue Stream pipeline from Russia. Blue Stre. 
mistake that could not be repeated 

also looking for U.S. support for his proposal to E 
gas to Ceyhan. On the other hand 

feasibility study for bringing Kazakh gas to the 
Baku-Tblisi-Erzurum line was V'the best news evt 
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5. (C) Rende said that Georgia had not picked t 
Turkey\'s suggestion that a technical working gro 
Turkey 

Georgia\'s request for Shah Deniz gas. Instead 
continued to press for a \"political decision\" at a 
ministerial meeting. He said that Turkey wanted 
helpful and did not want to see Georgia \"fall into 
of Gazprom.V Thus 

electricity exports. Gas was also possible 
\"spoiled\" and not willing to discuss the issue on 
economic and technical merits 

unreasonable price discounts. 


6. (C) Rende said July 13 was the set date for tl 
opening in Ceyhan 

The tentative plan was to fly leaders from Istanb 
in the morning 

Ceyhan. After a two-hour event at the port facilit 
participants would return to Istanbul for a dinner | 
President Sezer at the Dolmabahce Palace. He 
hopeful that President Bush could participate 
route to the G-8 Summit in Russia. 


7. (C) The Foreign Ministry 

the dispute between BOTAS and BTC over alloc: 
overruns. He said Minister Guler remained firmly 
that BP\'s demands were \"maximalist\" and that 
right. He agreed 

interest to pursue formal dispute resolution and e 
that Guler would require senior political cover (frc 
he said) for a settlement. 


8. (C) Guler is in the difficult position of managir 
Turkey\'s energy relationship with Russia 

from the remove of the Foreign Ministry 

trying to spin the energy minister\'s views the righ 
Still 

diversification of gas supplies to Turkey and via 1 
Europe as a counterweight to Russian and Irania 
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He will not want to be out in front 

work with him 

using the cover of a working group that includes . 
parties. 


Visit Ankara\'s Classified Web Site at 
http://www.state.sgov.gov/p/eur/ankara/ 
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have been trafficked over the years. The vast mi 
victims are from poor rural areas; in southern Vie 
mostly from the Mekong Delta and Tay Ninh Pro 
proportion are trafficked into prostitution network: 
other major urban centers 

Cambodia 

but many women and children also are trafficked 
Malaysia 

in those countries or to be sold and smuggled to 
destinations. Viet said that 

1999-2002 

of trafficking nationwide 

offer more recent statistics in his presentation. 


The Malaysian TIP Ring 


4. (SBU) Viet confirmed that HCMC 

provincial police had conducted coordinated raid: 
break an international TIP ring. Police apparenth 
the operation from a few victims who had escape 
prostitution in Malaysia 

a police complaint. During the raids in HCMC 
arrested 

name as given). However 

much bigger. They are pursuing additional susp: 
Malaysian suspect still at large. (Note: Colonel \ 
the names 

which we have passed to the Consular Section fc 
into the CLASS visa lookout system. End Note.) 
of the investigation 

registration books 

certificates 

Taiwanese 

civil documents is being analyzed by MPS forens 
noted parenthetically that forgery and document ı 
operations in Vietnam have become more sophis 


5. (SBU) According to Viet 
were rescued during the police operation. They i 
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poor families in the Mekong Delta or Tay Ninh Pr 
apparently were lured to HCMC by promises of It 
work. Viet said that they were not/not aware thal 
Malaysia 

In HCMC 

secured passports and documentation for transs 
Malaysia. All the women have now been returne 
families. 


6. (SBU) Viet said that the ten suspects admittec 
trafficked at least 100 Vietnamese women to Mal 
arrival in Malaysia 

from brothel to brothel until a sale was made 
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took about a week. Given the arrest of a Taiwan 
the MPS suspects that some of the victims may | 
to Taiwan; MPS is working with Taiwanese authc 
up. MPS also is working with Malaysian Interpol 
identify 

hopeful that authorities might rescue the bulk of t 
trafficked by this ring; he noted that 

of Vietnamese women in mainland China 
distributed across rural China 

have been sold to brothels in a relatively small ur 


Taiwanese Brides 


7. (SBU) Viet said that authorities are looking ver 
at the phenomenon of Vietnamese women marry 
(reftel). He said that 

marriage arrangements inside Vietnam are prop: 
though brides\' families are paid up to USD 3000 
process. However 

some reports that 

labor or prostitution. (He did not elaborate.) 


8. (SBU) Viet said that the MPS also believes tha 
Vietnamese women are befriended by traffickers 
travel overseas \"for fun 

Malaysia 

He also indicated that Vietnamese women are g 
to practice prostitution 

were trafficked. 


9. (SBU) Viet noted that MPS also is investigatin 
trafficking via adoptions. Police have informatior 
that children have been legally adopted by foreigi 
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Vietnam 

adoptions were involved. He stated that MPS off 
willing to hold follow-up discussions with relevant 
on the adoptions fraud issue. 


Looking Ahead to More Cooperation? 


10. (SBU) PolOff noted that one apparent weakn 
detection and enforcement system in Vietnam wi 
ease with which traffickers could obtain passport 
Viet acknowledged that MPS is conducting an int 
its TIP detection and interdiction efforts. He pron 
share the results of that review as well as the out 
expanded investigation into the Malaysian traffick 
Viet highlighted ongoing cooperation efforts with 
Australian and French governments. He said MF 
a channel of cooperation with the USG to jointly « 


11. (SBU) Comment: Our lengthy and detailed ¢ 
-- and the promise of greater cooperation to com 
warmest reception that we have ever received frc 
HCMC. We will seek to build on this opening 

to expanded opportunities to assist Vietnamese : 
combating TIP 

for police and government officials in HCMC and 
Delta. End Comment. 
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(CESCE) for sales to and investments in Cuba; C 
insurance for Cuba due to delays in Cuba\'s repa 
million in debts. Spanish analysts believe two-w: 
between Spain and Cuba would increase by $201 
CESCE resumed insurance coverage for busine: 


2. (C) Although there is no indication that CESCE 
will be resumed in the near future 

and the Spanish government believe Spain has ii 
long-term commercial interests in Cuba. This pe 
combined with strong cultural and family bonds b 
and Cuba 

regime. There is also broad-based Spanish anta 
the Libertad Act and other Cuba sanctions. This 
cuts across party lines; both the ruling Socialist F 
the opposition Popular Party would likely seek re! 
action by the EU in the event of an enforcement 
against a Spanish Company under the Libertad / 


//RESPONSES TO NSC TASKING// 
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3. (C) Responses below are keyed to questions f 
reftel 


What is the nature of Spanish investments in Cul 


- The \"Association of Spanish Companies in Cut 
represents over 170 Spanish businesses that tra 
invest in Cuba. Spanish companies 

sized businesses 

foreign investment in Cuba. These companies a 
of the potential for U.S. legal action against them 
Libertad Act and are careful to obscure informati 
to their investments in Cuba. Spanish companie: 
particularly active in tobacco 

foodstuffs 

following information describes the major Spanis 
in Cuba: 


-- Grupo Altadis: Tobacco. Unspecified location. 
amount unknown 

Spanish investment in Cuba. According to news 
sold 160 million cigars in 2005 through Altadis 
Spain and other EU countries 

$350 million in sales. 


-- Grupo Sol Melia: Hotel/Tourism. Sol Melia has 
locations in Cuba 

Cayo Santa Maria 

Guillermo 

company announced plans to open a new 925-ra 
Santa Maria in 2006 The total investment amouı 
but Sol Melia invested at least $50 million in Cub. 
2004-2005. Sol Melia is the largest foreign hotel 
Cuba 


-- Repsol YPF: Energy. Investments in Cuban te 
waters. According to press reports 
is $25-40 million. 


-- Barcelo: Hotel/Tourism. Investments in Varad 
Largo del Sur 


-- Inversiones Ibersuiza: Commercial investment 
in Cienfuegos and Santiago de Cuba. According 
reports 

million in various Cuban projects. 


-- Occidental Hotels and Resorts: Hotel/Tourism. 
in Havana and Playa Yuraguanal. Investment an 


-- Grupo Pinero: Hotel/Tourism. Investment in V; 
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Investment of at least $2 million according to pre 


-- |berostar: Hotel/Tourism. Investments in Vara 
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Coco 


-- NH Hoteles: Hotel/Tourism. Investments in He 
Investment amount unknown. 


-- Grupo Riu: Hotel/Tourism. Location in Varade 
Investment amount unknown. 


-- Hotetur: Hotel/Tourism. Investments in Varade 
Havana. Investment amount unknown. 


-- Aguas de Barcelona: Utility. Investment in Ha 
joint venture with Aguas de La Habana. Initial in\ 
$2 million in 2002 

Press reports indicate that Aguas de Barcelona i: 
selling its Cuba operations as part of the compar 
withdrawal from small markets in Latin America. 


-- Grupo Freixenet: Alcoholic Beverages. Unspe 
location. 


-- lberia Airlines: Transportation. Investment in \ 
Investment amount unknown. 


In addition 

undertaken projects in Cuba to refurbish power p 
Spanish banks Banesto and BBVA have finance« 
hotels and other investments in Cuba. We have 
regarding current operations in Cuba by these co 


4. (C) - Are there any bilateral trade agreements 
Spain and Cuba?: 


There is a bilateral "Commission on Economic-lı 
Cooperation V' between Spain and Cuba that is in 
promote bilateral trade and investment. The wor 
Commission has been suspended for several ye: 
disputes over Cuba\'s non-payment of debt to Sp 
and other differences. 


5. (C) - Are there any exchange programs betwe: 
Cuba?: 


-- There are no exchange programs between Spi 
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However 

assistance programs in Cuba. Over 90 percent c 
development assistance to Cuba comes from rec 
governments 

central government. Such assistance is channel 
through the Cuban government 

multilateral aid organizations. 


6. (C) - Has Spain worked to promote the advanc 
democracy and human rights in Cuba?: 


-- The Spanish government supports democratic 
Cuba 

from the scene 

transition. SpainVs view is conditioned by the ex; 
its own democratic transition (which took place o 
than five years) and its fear that rapid change me 
destabilize Cuba and lead to a humanitarian disa 
result 

potential successors to Castro 

to steer them in a positive direction after CastroV: 
This outlook limits SpainVs willingness to take a t 
against the Castro regime. In response to USG : 
coordination on Cuba 

coordinate transition planning with the USG. The 
discussions form part of a broader effort to streng 
U.S.-Spain coordination in Latin America. 


-- Within the EU 

support for continued engagement with the Cube 
though the Cuban regimes refusal to ease politi 
conditions in response to the suspension of the E 
restrictive measures has tempered SpainVs read 
advocate closer EU relations with Havana. On A 
Foreign Minister Miguel Angel Moratinos stated € 
position that there should be no \"reversal\" in EL 
towards Cuba 

has to go further 

shall be able to improve its relations with the EU. 


7. (C) - Have there been any high level visits by € 
officials to Cuba in the past six months?: 


-- Deputy Foreign Minister Bernardino Leon is the 
highest-ranking Spanish official to visit Cuba in tr 
six months. The primary purpose of his visit was 
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peace talks in Havana between Colombian ELN ı 
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the Colombian government 

Foreign Minister Felipe Perez Roque as well as v 
leaders. 


AGUIRRE 
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use Bulgaria as a launching pad to attack Iran 
that the U.S. presence will make Bulgaria a targe 
terrorists. Polls show that the more people learn 
proposed U.S. presence 

Bulgarian officials -- including Purvanov -- need t 
to explain the agreement to the public. 


4. (C) The DCA comes on the heels of a governr 
send troops back to Iraq (after campaigning last ' 
platform of immediate withdrawal) 

ramping up of its presence in Afghanistan 

will soon take over security for Kabul airport. 
Consequently 

focus of public discussion away from the military 
our relationship and toward the political and ecor 
too 

in the pipeline 

power plant built by AES and a Hewlett-Packard | 
center that will create some 1000 knowledge-bas 
still lag behind our EU partners in terms of direct 
investment 

satisfied until our investment and trade relations 
high level of our security cooperation. 


5. (C) The current government is understandably 
getting into the EU on time 

support this goal. Brussels is sending mixed sig! 
part to keep Bulgaria\'s feet to the fire on reform. 
thinking appears to be that Bulgaria will join the L 
scheduled 

safeguard clause and continued EU monitoring ir 
The Bulgarians are concerned by rumors the EU 
designing additional monitoring mechanisms for | 
after accession that could affect the flow of struct 
funds. President Purvanov has just sent a plea t 
Bush asking for a personal expression of suppor! 
Bulgaria\'s on-time EU accession. He will likely r 
this request in his meeting with you. 


6. (C) Bulgaria\'s problems with Brussels are prin 
area of rule of law. Passivity in the face of corrur 
organized crime has been the weak point not onl 
governments record 

be starting to change under pressure from the El 
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appointment of a respected new Chief Prosecutc 
Purvanov\'s. However 

is no daylight between the U.S. and the EU on th 
corruption and organized crime are his country\'s 
heel. 
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7. (C) In the longer term 

wean itself from over-dependence on Russian er 
buys 88 percent of its gas and 73 percent of its o 
Russia 

This dependency is difficult to break 

because Bulgaria is paying 35 percent below ma 
its gas 

Helping Bulgaria to avoid putting all its eggs in or 
is a long-term project; moving toward market pric 
shorter-term tactic. 


8. (C) Purvanov will be pleased if you assure hirr 
President did in October 

the release of the five nurses unjustly imprisonec 
since 1999 for allegedly spreading the HIV virus. 
of the nurses touches ordinary Bulgarians in the : 
Iran hostage crisis touched ordinary Americans 
has been personally involved in discussions with 
obtain their release. Finally 

encourage Bulgaria to continue to play a constru: 
the margins of the Kosovo final status talks by he 
build confidence between the two sides. On that 
government seems to accept that Kosovo will ga 
independence 

effect 

Beyrle 
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Liberation Day" national holiday. Despite varying 
the number of killed/wounded 

attacks has been quick and comprehensive 
major television and newspaper outlets. We und 
Information Minister Al-Fikky immediately channe 
and resources to Dahab to ensure that news cov 
event was not dominated by foreign media outlet 
papers also carried world-wide condemnations o 
including the remarks of President Bush 
President Mahmoud Abbas 

Authority. 


4. (U) Media reports of April 25 also indicate tha: 


Column 3 

police have so far arrested 10 individuals in and : 
Dahab resort area. Ministry of Interior contacts s 
these arrests reflect the start of a drag-net opera 
collect information on the Dahab attacks. 
RICCIARDONE 
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REF: A. BEIJING 7693 
B. KATHMANDU 1042 AND PREVIOUS 


Classified By: Political External Unit Chief Edgarc 
(b/d). 


Summary 


1. (C) China has already issued a statement of sı 
the 

agreement reached by the King and the Seven-P 
restore order and stability to Nepal 

Department Division Director for India 

Bhutan Huang Xilian. In an April 25 meeting 
China 

is studying how to demonstrate 

signals 

time 

words 

with actions. Furthermore 

new 

government depends in part on how the Maoists 
reinstatement of Nepal\'s parliament. The PRC k 
Maoists \"should put down their guns first" before 
participating 

in the political process and will adhere to its polic 
contact with the Maoists. The PRC does not offic 
Nepal 

at the precipice of a civil war but contingency pla 
place to evacuate Chinese citizens if needed. MI 
Department Deputy Director General Luo Zhaoht 
yesterday for Nepal to assess the situation and w 
a 

meeting with Ambassador Moriarty. End Summe 


China Issues Statement on Nepal\'s Situation 


2. (C) China has already issued a statement of si 
the 
agreement reached the evening of April 24 betwe 


Column 3 

King 

and the Seven Party Alliance 

Director for India 

told Poloffs during an April 25 meeting. China we 
positive efforts by the King and the seven parties 
the democratic political process and social order. 
respects the choice of Nepal\'s \"national polity\" 
development path as determined by the King 
and 

the people of Nepal. China wishes to see a peac 
harmonious 

continue 

efforts to develop neighborly relations with Nepal 
said. 


3. (C) Reflecting on ref A meeting and the overni 
in Nepal 

regular exchanges and close contact with the Un 
this issue. Huang describe the exchanges as ad 
both sides even though at times China and the U 
have 

had different perceptions of the events unfolding 


Future PRC Aid to Nepal: Wait and See 


4. (C) Huang asked if the United States plans to 
to 

Nepal once the new government is installed. Pol 
that it is very important for the international comn 
show support for the new government. Internatic 
will 

send a signal to Nepal\'s security forces that the 
government 

is in charge and will give the government greater 
in 

dealing with the Maoists. Poloff pointed out that: 
be 

the last chance to stabilize Nepal and that tangib 
political signals will be important. Huang said Ch 
adopting a \"wait and see\" approach to restartinc 
because Beijing wants to confirm that the King w 
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follow up his words with concrete actions. Nepal 
a 

new phase and the international community shot 
the 

political process in Kathmandu 


Column 3 

serious consideration on how to demonstrate its : 
Nepal\'s new government. Noting the PRC\'s ont 
and 

very limited military assistance 

willing to examine ways to provide additional eco 
development assistance but is very cautious abo 
any 

new military assistance. 


Concerned About Maoists Reaction to the King\'s 


5. (C) Huang said that the international communi 
carefully gauge the Maoists\' attitude toward the : 
between the King and the seven parties. Huang 
that 

the Maoists \"boycotted\" the King\'s speech and 
the 

seven parties of betraying the democratic proces 
future 

development of the situation in Nepal depends 
the 

Maoists\' reaction 


Maoists\' Future Role in the Political Process 


6. (C) Huang said that the PRC has heard rumor 
India 

played a crucial role during the last minute negot 
between government authorities and the Maoists 
to 

win Maoist support for the agreement reached by 
the 

seven parties. Huang said the Indians appear of 
about 

bringing the Maoists into the political process anc 
U.S. views. Poloff stressed the incompatibility of 
out 

an armed struggle with participating in a democr: 
and 

stressed that the first priority is for the Maoists to 
down 

their weapons. Huang said that Beijing agreed tt 
Maoists 

should V'put down their guns first 

continue to adhere to its policy of no contact with 
Maoists. 


China Mystified by India's Support of the Maoists 


Column 3 


7. (C) Huang said that Beijing was still struggling 
understand why India helped broker an agreeme 
Maoists and the political parties 

appears 

to continue to support the Maoists. Such Indian : 
serves to legitimize their agenda 

China 

and India have announced that they are not com| 
Nepal 

but the two countries have not openly discussed 
issue. In informal conversations China has aske 
its assistance to the Maoists 

isa 

very sensitive issue. Huang noted that foreign pc 
experts 

and the Indian media often spread rumors about 
intentions regarding Nepal 

that if China wanted to expand its influence in Ne 
already had plenty of opportunities. 


Civil War Averted? 


8. (C) Referring to the CDA\'s April 24 meeting w 
Foreign 

Minister Wu Dawei (ref A) 

characterization of Nepal as on the verge of a civ 
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clearly uncomfortable Huang said VFM Wu was ı 
personal opinions during a quickly changing situe 
said that his office has not begun to consider civi 
scenarios and that recent events decrease the lik 
civil war. Stating that the April 25 demonstration: 
Kathmandu appeared to be under the control of t 
parties 

Huang said this demonstrated their solidarity afte 
the 

agreement with the King. 


Plans In Place to Evacuate China\'s Embassy 


9. (C) Huang said that MFA Asian Department D: 
General Luo Zhaohui flew to Nepal yesterday arc 
assist China\'s Embassy. He will likely be in Katt 
several days to help assess the situation and cali 
Beijing\'s response. Huang suggested that DDG 


Column 3 

welcome 

a meeting with Ambassador Moriarty. The MFA 
warning advising tourists and people on short sta 
to 

depart but has not moved to evacuate Embassy : 
Embassy has requested that Nepal provide addit 


Huang said that plans are in place to evacuate th 
but 

that there has not been a personnel drawdown. 
SEDNEY 
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inexpensive projects\" because of insufficient fun 
undertake new obligations 

earlier estimate of USD 10 million in non-progran 
was too high. In addition 

Understanding signed by the GOI and GOA woul 
spending 

estimates. MEA is \"in a tussle\" with the Ministry 
over its coming budget 

higher-than-expected spending on Afghan assist. 


2. (U) Visit New Delhi\'s Classified Website: 
(http://www.state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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UNVs human rights promotion efforts. The U.S. \ 
table things we value\" by promoting good practic 
rights 

candidacy in the future 


INDIAN PLEDGE FOR HRC CANDIDACY 


3. (SBU) PuriVs office faxed the Indian pledge to 
April 25. The document announces India\'s canc 
HRC and commits India to \"make the Human Ri 
strong 

protecting human rights and fundamental freedoi 
participate V'in the reform of the United Nations h 
machinery!" and \"norm-setting in the field of hun 
and \"participate constructively in developing moc 
universal periodic review by the Human Rights C 
other pledges. The Indian pledge does NOT/NO 
by which India would decide support for other sta 
candidacies. Post will fax a copy of the Indian pl 
the Desk 

Secretary\'s letter. 


Column 3 
SIPDIS 


4. (U) Visit New Delhi\'s Classified Website: 
(http://www. state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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assistance strategy to the new Haitian governme 


3. (U) Post will follow up at a higher level early ne 
KELLY 
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behind Judge Tofiq Pashayev\'s decision to allow 
observers. At the April 20 hearing 

Court to order only to immediately adjourn the pri 
until April 24. Pashayev said that the Court planr 
the intervening period to examine the defendants 
police abuse during their pretrial detention. 


2. (U) The Court reconvened April 24 to take the 
Said Nuriyev with a substantially increased police 
Judge Pashayev convened the hearing for less tl 
minutes 

the 20 witnesses who testified in closed session: 
again in open court and undergo cross-examinat 
defendants\' new lawyers. After a forty-minute bi 
following Nuriyev\'s statement 

minutes during which the judge announced that t 
adjorned until May 1. He did not give any reason 
postponement. 

HYLAND 
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reports and Embassy observers commented that 
motivated by local issues 

rather than broader questions such as the India-! 
relationship. End Summary. 


High Voter Turnout Reflects Electoral Excitemen 


2. (SBU) Indian press outlets are reporting that v 
largely ignored a call by separatists to boycott the 
for the four Jammu & Kashmir Assembly seats b 
on April 24. Total turnout reached about 60 perc 
above the 35 percent turnout for Lok Sabha elec! 
and the 42 percent turnout for Legislative Assem 
in 2002 (REF A) -- confirming the sense of excite 


Column 3 

Poloff and Pol FSN observed during their visits tc 
stations. On April 25 

Officer announced the following turnout figures fc 
the constituencies: Bhaderwah - 72 percent; Rafi 
percent; Pattan - 56.2 percent; Sangrama - 40.3 
Despite a slow start at some polling places 

FSN witnessed queues several hundred people c 
locations by the afternoon. Extrapolating out thei 
observations 

consistent with what Poloff and Pol FSN saw. As 
traveled 

holding up their inked fingers to show that they hi 
exercised their franchise. At one polling station i 
Sangrama 

blocking the voting booths 

security forces that they were boycotting the elec 
only note-worthy impact of the separatists\' boycc 
appeared to be the large-scale shuttering of shor 
Sopore and the more limited number of closed st 
Pattan; it was business as usual in most other pl: 
in contrast to the 2004 elections. 


Importance of Local Issues Outweighs Boycott C 


3. (C) Voters told Poloff and Pol FSN that they w 
based on local issues 

rather than on the basis of Indo-Pakistani relatior 
which separatist leaders have focused (REF B). 
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complained that since the Iraqi Constitution draft 
Article 58 

prevented Kirkuk from becoming part of Kurdista 
advocated reinstating Article 53 in the final Consi 
When asked why the Sadrists voted yes on the C 
Constitution referendum 

in the south favored the Constitution 

did not. 


Da\'wa/Sadrists Rival Badr/Kurds in Kirkuk 


Column 3 


3. (C) Hassan said that more Sadrists and Da\'v 
in Kirkuk than Badr affiliates. He claimed the Sa 
represented about 75 percent of the Shia Arab pi 
Kirkuk. Hassan said he grouped Da\'wa and Sac 
because the two groups shared the same ideolo¢ 
against Kurdish designs for Kirkuk and favoring < 
federalism in Iraq. He said the Badr Organizatioı 
coalesced with the Kurds and 

federalism. 


4. (C) Hassan pointed out that Shia Arabs in Kir 
committed any terrorist attacks. He said OMS le 
al-Sadr had given clear orders not to attack MNF 
Kirkuk; but instead to focus on protecting Shia Ar 
Kurds. Hassan proposed that if the Sadrists eve 
forces in Kirkuk 


5. (C) Hassan said the Sadrists in Kirkuk had nc 
the MNF-I; their problems were with the Kurds. F 
that the Kurds would not be satisfied with Kirkuk 
alone 

the KRG. Hassan complained that the Kurds sin 
Freedom (OIF) had transferred approximately 2£ 
people 

PKK community now resided in the northeast are 


6. (C) Hassan said Jaysh al-Mahdi (JAM) forces 
gathering more support from the south. Hassan 
Sadrists would not accept Kirkuk becoming part t 
were willing to fight any group that supported tha 
stating 

City in Baghdad were armed and willing to come 
block a Kurdish takeover. Hassan added that th« 
the right to defend themselves 

could occupy Kirkuk 


Seeking External Help on Kirkuk 


7. (C) Hassan said he favored allowing the inter 
community (i.e. UN) to decide KirkukVs fate. He 
however 

following OIF needed to return to the north before 
any decision. When asked if he would be willing 
decision that gave Kirkuk to the Kurds 

support that decision 


Column 3 

thoroughly and thoughtfully researched it. He sai 
groups in Iraq had formed a consultative commit! 
keep Kirkuk part of Iraq 

implemented any major decisions or plans. 


Biographic Note 
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8. (C) Hassan was born in Kirkuk. His father m 
from AI Basrah when the British began exploring 
Hassan earned a Ph.D. in Philosophy. He is res| 
general relations in Kirkuk for the OMS. 


Comment 


9. (C) Hassan appears to recognize that the Kui 
their way to taking Kirkuk and is exploring ways t 
process. Hassan\'s suggestion that a sufficient r 
members from the south would be willing to go tc 
able to defeat the Kurds militarily is an overly bok 
at this point. Despite Badr assertions to the cont 
Sadrists seem to be the dominant Shia Arab grot 
province. 

BIGUS 
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reports and Embassy observers commented that 
motivated by local issues 

rather than broader questions such as the India-! 
relationship. End Summary. 


High Voter Turnout Reflects Electoral Excitemen 


2. (SBU) Indian press outlets are reporting that v 
largely ignored a call by separatists to boycott the 
for the four Jammu & Kashmir Assembly seats b 
on April 24. Total turnout reached about 60 perc 
above the 35 percent turnout for Lok Sabha elec! 
and the 42 percent turnout for Legislative Assem 
in 2002 (REF A) -- confirming the sense of excite 
Poloff and Pol FSN observed during their visits tc 
stations. On April 25 

Officer announced the following turnout figures fc 


Column 3 

the constituencies: Bhaderwah - 72 percent; Rafi 
percent; Pattan - 56.2 percent; Sangrama - 40.3 
Despite a slow start at some polling places 

FSN witnessed queues several hundred people c 
locations by the afternoon. Extrapolating out thei 
observations 

consistent with what Poloff and Pol FSN saw. As 
traveled 

holding up their inked fingers to show that they hi 
exercised their franchise. At one polling station ii 
Sangrama 

blocking the voting booths 

security forces that they were boycotting the elec 
only note-worthy impact of the separatistsY boycc 
appeared to be the large-scale shuttering of shor 
Sopore and the more limited number of closed si 
Pattan; it was business as usual in most other pl: 
in contrast to the 2004 elections. 


Importance of Local Issues Outweighs Boycott C 


3. (C) Voters told Poloff and Pol FSN that they w 
based on local issues 

rather than on the basis of Indo-Pakistani relatior 
which separatist leaders have focused (REF B). 
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corroborated comments made to Poloff and Pol | 
were seemingly more interested in the candidate 
platform than that of the party. The number of vc 
decided to flout the boycott call stands in stark cc 
the Kashmiri response to a similar call during the 
Sabha elections 

voters were government employees (REF C). 


Political Intimidation Tactics 


4. (SBU) Although initial press reports attributed 
attacks at two polling places to militants 

FSN were told that activists affiliated with the Pec 
Democratic Party (PDP) were behind the violencı 
to Indian press reports on April 25 

alleged PDP workers accused of the attack follov 
mid-morning grenade explosion that injured five : 
station in Palhalan village in Pattan. Similarly 
polling station in Wagoora in Sangrama 
apparently impromptu demonstration against the 
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response to a grenade attack there that injured 1 
and Pol FSN were tojd that after the Palhalan att 
maulvi used a loudspeaker to broadcast a call foi 
cast ballots in favor of the National Conference. 
newspapers also reported on April 25 that Nation 
candidate and former minister Mustafa Kamaal p 
a PDP candidate for orchestrating the attacks. P 
Pol FSN saw posters allegedly put up by the Hizk 
that warned people not to vote; however 

Yasin Malik and Yusuf Jamil of the Asian Age tol 
has denied posting the fliers 

assigning guilt to each other 

political strategy (Note: We will report on the mec 
results of the elections 

maneuverings 


Also Noteworthy: Low Level of Violence 


5. (C) Despite expectations to the contrary 
elections were largely peaceful 

the 2002 Assembly elections and the 2004 Lok S 
(REF C 

voters and the small number of boycotters were 1 
their respective statements. Press noted that se| 
Shabir Shah and APHC hardliner Geelani had be 
house arrest 

elections; however 

though the government had preemptively detaine 
then 


Comment: Voters Speak: Ballots Beat Violence 


6. (C) The key indicator of a credible election 
turnout 

percentage of ballots cast 

absence of terrorist violence 

those in the rest of India. The GOI will likely cite 
development as further evidence of normalizatior 
tense territory when Kashmiri leaders meet the P 
for the next \"round table\" exercise. In the mear 
observations of our officers in the Valley provide 
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evidence for the judgment that Kashmiris are turı 


backs once and for all on militancy with a view to 
their interests through the mechanisms of Indian 


Column 3 

7. (U) Visit New Delhi\'s Classified Website: 
(http://www. state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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other than Israeli demands.\" 


Syrian papers also reported a press statement b: 
Minister Walid al-Mouallem announcing that Syri 
the Palestinian diplomatic representation in Syria 
visits of Palestinians to their families in Syria. The 
was made in a joint press conference with Palesi 
Zahar 

Asad. FM Mouallem confirmed that President As 
to open doors to popular fundraising to back the 
people and the Palestinian Authority. Asked if his 
Zahar would increase pressure on Syria 

does not fear anyone and is not ashamed of its s 
Palestinian cause at this stage.\" 


Papers also featured an AFP report quoting Khal 
of the Hamas Political Bureau 

Damascus in the presence of representatives of 
factions and Palestinian FM Zahar 

his statements on Friday -- in which he accused , 
against Hamas -- to provoke sedition in the Pales 
Mashaal reiterated the importance of maintaining 
national unity and cooperation between the Pales 
and the government to break the American and | 
imposed on the Palestinian people. 


End of Summary. 
2. Selected Headlines: 


\"President Asad confers with Palestinian FM Zal 
on the difficult situation in the Palestinian territorii 
President Asad calls for respect for the Palestiniz 
choice rather than punishing them\" (Governmen 
4/21) 


\"A meeting will be held soon between Fateh and 
the crisis. Mashaal calls for unity to confront occt 
statements were exploited to create tension" (Gx 
Thawra 


VHamas and Fateh agree on ending the crisis. T 
government decides to resume aggression and k 
separation wall" (Government-owned Al-Thawra 


\"The Arab League underscores the importance « 


Column 3 

Switzerland courageously criticizes European pai 
siege against the Palestinian people\" (Governm: 
4/24) 


\"Lebanese parties warn against deformation of c 
the country\'s destiny....\"The national resistance 
long as the occupation\" (Government-owned Tis 


\"Russia: Syria has implemented 1559; its diplom 
Lebanon is a matter that concerns the two count! 
(Government-owned Al-Thawra 


\"Syria\'s statement to the UN Security Council o! 
situation: Syria contributed to the establishment c 
ending the destructive civil war in Lebanon. Syria 
blood to ensure the sovereignty and independent 
end the Israeli occupation of south Lebanon. Der 
borders in Shebaa Farms can only be achieved e 
Israeli occupation. We hope that the Security Col 
the same zeal for the implementation of the resol 
to the Arab-Israeli conflict 

338. We respect Lebanon\'s sovereignty 
between Syria and Lebanon is an issue of sovere 
owned Tishreen 


VLahoud: Merging the resistance with the army a 
Former Lebanese Minister Weam Wahab: Seeki 


does not serve our interests\" (Government-ownt 


V Commencement of consultations to form the Irc 
Seven lragis killed in an attack within the Green z 
(Government-owned Tishreen 

V'The rate of suicide among US troops is on the r 
The Bush administration accuses the opposition 
minimize criticism. The CIA: We had proof before 
Iraq was free of weapons of mass destruction \" ( 
Al-Thawra 


\"Russia rejects Washington\'s demand to halt cc 
Teheran 

nuclear ban... We are committed to deliver missil 
Iran\" (Government-owned Al-Thawra 


3. Editorial Block Quotes: 


\"Does the US Plan for Lahoud to Become the la: 
President?\" 


Column 3 


Elias Murad 

commented (4/23): \"Al-Saniora stated in Washir 
Lebanese Prime Minister Rafiq al-Hariri received 
Syrians.... Shouldn\'t he have waited for the resul 
international investigation...? This accusation pro 
ask about the role that Al-Saniora might have ple 
some other Lebanese parties 

of the investigation and in Detlev Mehlis\' secret : 
files.... Don\'t these statements conflict with Al-Sc 
declarations regarding the special relations with < 
demand for noninterference in the affairs of the L 
judiciary and the international investigations...? 


VAl-Saniora said that Syria maintains an intellige 
in Lebanon and that he will not beg Syria for a vis 
US 

Lebanon to conditions that might undermine Lebi 
security.... US Assistant Secretary of State David 
after his meeting with Al-Saniora that the US has 
agenda with Lebanon under the leadership of the 
and his reform team.... This suggests that Washi 
certain Lebanese team against the rest of the Le 
we conclude that the US Administration 

plan and particularly the effort to create sectariar 
marked the beginning of the end of the position c 
presidency through the adoption of a new politica 
expense of the other parties 

alliances have emerged in the region 

to President Emile Lahoud becoming the last Ma 
in Lebanon? 


V'Those who watch American policy in the region 
surprised by anything. Americans have never adt 
in support of Lebanon or Arabs. All that they care 
their interests and the interests of Israel. The onl 
Americans offered the Lebanese in the past was 
ships to evacuate Christians from the country. W 
out the possibility of the repeated visits to Washit 
bringing new ships of another type 

perhaps 


Ahmad Dawwa 
(4/23): \"Al-Saniora\'s visit to Washington and his 
President George Bush revealed paradoxes ente 
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Lebanon in particular and the region in general... 


\"The support that Al-Saniora hoped President Bt 
regarding the Lebanese identity of Shabaa Farm: 
Israel to withdraw from that region in implementa 
Resolution 425 soon dissipated when the US Sta 
announced that the Shabaa Farms are part of the 
territory and do not fall under the jurisdiction of R 
425.... 


\"The same applies to the economy. Neither Pres 
American official said anything indicating willingn 
Lebanon economically... 


VPresident Bush said that he seeks to make Leb 
the Greater Middle East.... Lebanon cannot toler: 
requirements of this American plan after the Ame 
Iraq... 


\"The American insistence upon adopting the Isr: 
regarding Shabaa Farms makes things clear anc 
signals about the future steps that US and Zionis 
preparing for Lebanon.... Presenting the issue of 
demarcation of the Lebanese-Syrian border in thi 
mean Washington cares about Lebanon\'s rights 
this is to strip Lebanon of the elements of its pow 
represented by the resistance... 


\"All indications from Washington are that Al-San 
empty handed except for the American-Israeli de 
and last word here is for Israel 

now unable to make any decision that might distt 
the coming mid-term elections.\" 


Ali Nasrallah 

wrote (4/23): WAccording to independent Iraqi rey 
percent of the 3 

Iraq since the beginning of this year were registe 
Vunknown gunmen;\' Who are these gunmen? W 
objectives? Who helps them continue their terror 
operations...? 


\"We differentiate between resistance against US 


Column 3 

forces 

terrorist operations 

for the growth of which the occupier provided the 
soil 


\"Any observer finds himself compelled to accuse 
forces of standing behind the unknown gunmen 
stay in Iraq and loot lraq\'s wealth and divide and 
sedition in the country as a prelude to destabilizir 
region... 


Muhammad Ali Buzah 

Thawrah 

options are open with regard to Iran\'s nuclear file 
Administration apparently insists on pushing the ' 
new serious and open threat 

its policies... 


\"In the past six years the Bush administration ha 
but the ugly and hostile face of the United States 
result of Washington\'s policy 

indeed 


splits... 


\"The Bush administration has failed miserably to 
is qualified to lead the world. As it faltered at horr 
failed to honor its commitments and to address tl 
problems that affected the American citizen\'s life 
situation 

adventure 

used to evade domestic crises and render a maj 
Israel 

and financially 

America\'s image and prestige were shaken 
swamp of mud and blood in Iraq and Afghanistar 
Palestine.... Americans must force the administre 
abandon their dreams of domination and make tl 
thousand times before engaging in any new adve 
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French national as his choice for the new Assiste 
General (ADG) for Culture. Riviere is a 20 year | 


Column 3 

who worked actively behind the scenes to promo 
expressions convention. We are told that she we 
responsible for the note sent three months ago tc 
secretariat telling them that the World Heritage C 


SIPDIS 

losing its functional autonomy and would be com 
next ADG Culture. The Ambassador was told thi 
meet with her before making the announcement. 
whether Riviere has been told about the DG\'s de 
the Mission\'s previous instructions from IO not tc 
position on Riviere\'s candidacy 

guidance on how the Ambassador should respor 
the DG. End summary. 


3. (C) Mission has previously raised the possibili 
Francoise Riviere 

\"Chef de Cabinet\" with the rank of Assistant Dir 
is likely to be chosen as the next ADG for Culture 
Algerian who retired in late February. Since that 
has assumed the culture portfolio himself. This [ 
to U.S. interests because the new ADG for Cultu 
charge of promotion and eventually implementati 
cultural expressions convention. We are told tha 
played a strong backstage role in pushing the coi 
through 

chosen for the job. France also pushed incessar 
last Executive Board for the DG and Secretariat t 
active role in promoting the convention and reque 
involvement in helping to get it ratified. 


4. (C) Barbosa told the Ambassador that the fine 
candidates interviewed last week in Paris include 
Riviere 

Heritage Center; Katerina Stenou 

cultural policy office (the office responsible for the 
elaboration and implementation of the cultural ex 
convention); a Moroccan; a Kenyan and a Slover 
indicated that the other candidates were all very) 
Riviere was the most qualified of the group. We 
separately that the French government withdrew 
another strong candidate and threw its support bı 
The Ambassador told Barbosa that she was ama 
candidates 

strong professional qualifications in the field of ct 
one of the Organization\'s most visible and impor 
(Note: Riviere has a degree in comparative litere 
experience with any major cultural organization. 
competent and powerful inside bureaucrat.) 


5. (C) Riviere has already been flexing her muscl 
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unpopular decision to more closely align the Wor 
Center (which has operated with virtual autonom' 
the Cultural Sector has been linked to Riviere. R 
also responsible for the DG\'s statement on the / 
issue 

of press freedom. (Comment: we cannot argue 
position 

during the Executive Board (EB). Riviere served 
representative on the EB\'s cartoon working grou 
sensitive to U.S. concerns.) Barbosa also has be 
that the DG is leaning toward Riviere because he 
work with her and thinks he can have more contr 
cultural diversity. (Comment: We doubt this.) 


6. (C) Most things cultural at UNESCO are now | 
one way or another to cultural diversity. This incl 
description of the U.S.-sponsored and funded mt 
which is now being referred to as museum partne 
cultural diversity. We suspect that numerous prc 
up in the cultural diversity portfolio under the new 
Culture. 


7. (C) There is precedent for reopening competiti 
This occurred when no strong candidate emerge 
competitions for ADG Administration and the Dire 
International Bureau of Education. Even though 
making public comments on this issue 

us that the choice of Riviere would be a setback 
given our strong opposition to the cultural expres 
convention. Although the DG is clearly worried a 
choice 

fill this position quickly so that UNESCO can take 
role in promoting the convention. 
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liked most about the band is not so much the bez 
they played 

getting them to interact through clapping and rhy! 
For the very first time 

completely full with an audience of Kuwaitis and 
of whom were young men and women. This me: 
listen to good music and would dance to it if givei 
Expanding ACCESS and Public Outreach 


5. Kuwait\'s National Council for Culture 
co-hosted the band's initial performance on April 
filled with a capacity audience of more than 250 : 
remote areas of Kuwait 


Column 3 

students and music students and teachers from 1 
Authority for Applied Education and Training. Th 
90-minute cultural presentation 

first exposure to jazz for most of the students. Al 
TV interviewed the musicians and guests at the c 
portions of the show on the evening news 
program\'s reach to the public. 


Marching with the Masses 


6. On the morning of April 18 
95 energetic 12- and 13-year-old students at the 
School that recently suffered attacks in the press 
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musical events. Students enthusiastically querie 
about the history of jazz music and the city of Ne' 
expressed their gratitude for the band\'s awe-ins[ 
the United States. That evening 

performance before approximately 4 

adding an authentic touch to the Embassy\'s colc 
Gras-themed National Day celebration. 


A Rare Phenomenon 


7. The musicians concluded their tour with a stir! 
at the two-year-old American University of Kuwai 
former U.S. Fulbright scholar Lisa Erkovich 
spirited audience of between 250-300 college sti 
instructors. Clapping 

autographs 

outdoor musical show. They displayed great inte 
New Orleans and the lives of the members of the 
of Hurricane Katrina. One Kuwaiti student who s 
the troupe exclaimed 

campus!" 


\"Won\'t You Come Back?\" 


8. The final concert took place at the highly popt 
a waterfront venue frequented by large numbers 
Band members readily connected with the audier 
inspiring manner 

audience in the music 

Katrina donations to the people of New Orleans. 
teenagers and adults listened with rapt attention : 
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passionate rendition of \"Down by the Riverside\" 
favorites on the shore of the Arabian Gulf. \"We 
back again 

children. \"We don\'t see things like this often an 
appreciate them coming to Kuwait.\" 


Glowing Public Praise 


9. Despite attacks in general by Islamists on put 
the string of stimulating concerts attracted plentif 
media coverage: 


4/18/06 
--Al-Rai Satellite TV 


4/19/06 

--Al-Anbaa 

--Al-Qabas 

--Al-Seyassah 

--Al-Watan 

--Arab Times 

--Kuwait Times 

-- Kuwait TV covered the Marina Mall concert 


4/21/06 
--Al-Rai Al-Aam 
--Al-Seyassah 


Hearty Local Support (Cost-sharing) 


10. Non-USG Funding: The Embassy organized 
partnership with Kuwait\'s National Council for Ci 
Letters and with the sponsorship of several Kuwe 
businesses 

Industries 


11. USG Support: Public Affairs Kuwait conceiv 
all aspects of this cultural program. Post funds c 
purchase of giveaways distributed at every event 
for bringing the group to Kuwait in 2005. 


Comment 


12. Embassy recommends in the strongest terms 
All-Star Brass Band for consideration by any Pub 
seeking a group of jazz performers. The eight-m 
is talented 
Moreover 
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dispersal following Hurricane Katrina 
Mission\'s vision and programming objectives. E 
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systems\" established in the CPA. Kuol said the 
would accept whatever the court decides. END € 


2. (SBU) Kuol explained that the NTC has licenst 
telecommunications companies in Sudan 
Sudatel and Mobitel -- operate in the South. Sud 
now exclusively a landline operator 

only choice for cellular communications. Kuol sa 
the GoSS is happy with the service provided by € 
and would not sell additional landline licenses. 
Mobitel 

reliable cellular service essential for growth in the 
South 

have not 

the past year despite repeated requests from the 


3. (SBU) The GoSS had wanted to review the ex 
licenses to see if they could compel the operator: 
improve service. Kuol reasoned that if a compar 
of companies 

their license should stipulate requirements for the 
market. NTC has refused to share the contract. 


4. (SBU) The GoSS has now decided to move at 
license a cellular company itself for operations in 
South 

issuing the new license before the issue is resolv 
an extreme move 

have become such a threat to development and 1 
functioning of the government 

justified. 


5. (SBU) The GoSS said it would continue to hon 
licenses granted by the NTC before the signing c 
CPA 

remain. Kuol did indicate that if Mobitel sought tc 
expand its business to new areas 
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considered a new operation 
the GoSS 


6. (SBU) The company that has stepped in is cal 
GemTel 

would not go into detail on the ownership or origi! 
the company 

Sudanese business that has worked with the SPI 
and knew how to do business in the South. 


7. (SBU) GemTel has spent the past two months 
and testing equipment in Juba and Yei. Kuol has 
its system and says that coverage is good throug 
cities. He says that there are a few technical 
difficulties to be worked out 

to correct 

selling its SIM cards in May. It plans to have initi; 
10 

will then take these earnings and invest them in 
expanding capacity and establishing a new netwt 
Malakal. GemTel plans to eventually offer cover; 
throughout the South. Kuol noted that the GoSS 
to make this progress despite U.S. sanctions whi 
to many cell phone technologies. 


8. (SBU) Because of the way in which GemTel hi 
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licensed 

roaming agreement to allow GemTel customers : 
phones in the north. They will 

roaming agreements with all the surrounding cot 
especially Kenya and Uganda. 


STEINFELD 
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Civil service is unified 
GoSS. 


4. (SBU) According to Zangabeyo 
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preparing itself to be the one-stop shop for all Gc 
human resource needs 

and labor law drafting. The ministry will also take 
lead in creating vocational training opportunities 1 
all Southern Sudanese. 


5. (SBU) The initial focus for vocational training v 
be civil service members not retained 

soldiers 

South. Zangabeyo said that demobilized SPLA ti 
be a particular priority 

training 

hiring to these veterans for all government jobs. 


6. (SBU) Zangabeyo is a Zande from the Tambuı 
led the residents of the Mboki refugee camp in th 
Central African Republic from 1990-1995. After: 
was the SPLM\'s chief representative for refugee 
Bangui. Zangabeyo served in the Ministry of Lab 
the Nimieri regime and was part of the first Soutr 
Sudanese government in 1972 

south\'s original 1973 Civil Service Act. 
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criticism over its Nepal policies including former | 
Minister Natwar Singh on April 24 who assailed li 
policy as V'masterly inactivity\" that \"let down the 
Nepal.V Media outlets and opionion writers conti 
criticize GOIVs dispatch of special envoy Karan € 
Nepal and the GOIVs rush to endorse King Gyan: 
proclamation. However 

close ties to the Nepalese Maoists while criticizin 
\"failure\" of India\'s Nepal policy 

latest annoucement on April 24 to restore Parlian 
postive step and actually a blow against the Maoi 
Summary. 


Natwar\'s Shot At the Government 


2. (SBU) Natwar Singh 

Congress-led UPA government 

19-20 mission of Special Envoy Karan Singh and 
Secretary Shyam Saran to Kathmandu. Indian m 


SIPDIS 
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is Natwar Singh\'s first public criticism of the curr 
government since he was forced out after allegat 
involvement in the Iraq oil for food scandal. Sing 
\"We have let the people of Nepal down 

the seven political parties 

and received no kudos from King Gyanendra.\" < 
the GOIVs handling of the Nepal crisis arguing th 
Singh\'s mission was too late and that India shou 
a Vleading role\" from the outset in its regional af 
Singh also attempted to burnish his leftist creder 
recommending to the GOI to heed the advice of ! 
Yechury 

the SPA and calling for greater outreach tobring 1 
into politics. 


Swinging to the Side of the People 

3. (U) Stung by the continued criticism of its April 
official statement (ref.A) 

Pranab Murkherjee issue a statement on April 28 
the \"people of Nepal" following a Cabinet Comn 
The statement called the outcome in Kathmandu 
the people of Nepal\" and pledged India\'s V'unsti 
to the people of Nepal in whatever manner they v 


An Academic\'s Critique 

4. (C) Professor S.D. Muni 

Research Foundation and advisor to the Nepale: 
PolCouns and Poloffs on April 25 that the King\'s 
annoucement was a welcome sign and he was h 
political parties would work together in Parliamen 
prepare credible 

constituent assembly. Such a step would take at 
year 

international community\'s quick response welco! 
April 21 proclamation. 


5. (C) Muni emphasized that the India and the W 
important opportunity by quickly supporting the K 
without regard to the conditions on the ground in 
He also suggested that having CPI(M) leader Ye: 
official envoy would help bring the Maoists into th 
political process. Muni admitted that the April 24 
annoucement to resume parliamentary governan 
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Maoist cause suggesting that the Maoist were be 
the civil unrest and hoping to see King Gyanendr 


Column 3 

He explained the need for credible internal super 
the expected constituent assembly elections but 
GOI would allow this \"only if the U.S. forced ther 


6. (U) Visit New Delhi\'s Classified Website: 
(http://www. state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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Employees (S.A.F.E.) 

can apply to DS to provide their own equivalent 
security training. In the country clearance reques 
cable 

training for covered employees will be completed 
to travel. For training schedules at FSI contact tr 
Registrar?s Office at 703-302-7143; for the traini 
syllabus contact Dr. Patricia Schofield at 703-302 
7267. For other agency self-certification 

DS/T William Armor at 703-205-2816. 


4. Security assessment: 


- There is currently a travel warning in effect for 
Kenya 

to receive indications of terrorist threats in the 
region aimed at American and western interests 
including civil aviation 

government might not be able to prevent such at 


- Nairobi is designated a critical threat post for 
transnational terrorism and crime by the Depart 
State. The RSO is required to brief all TDY visitc 
staying more than one week 

their arrival at post. 


- There is a high rate of street crime in downtowr 
Nairobi 

on the rise throughout the country. Pickpockets ; 
thieves carry out \"snatch and run\" crimes on cit: 
streets and near crowds. Visitors have found it s 
not to carry valuables 

hotel safety deposit boxes or safe rooms. Walkir 
alone or at night downtown is not recommended 
attacks have taken place on public streets and p: 
The RSO recommends leaving all important doci 
(passports 

not wearing any jewelry on the street. In additior 
visitors should avoid hanging a camera around tt 
necks 

showing large amounts of money in public. 
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- While traveling in vehicles 

locked and windows rolled up. Carjackings are c 
in Nairobi and diplomatic vehicles and personnel 
not immune to these attacks by armed thieves. | 
bandits are active on roads leading to the border 
areas. 


- The Government of Kenya (and the Mission fire 
policy) prohibit the importing and carrying of firea 
except for U.S. law enforcement officers engage 
protective security or investigative duties. 


5. Climate: Weather conditions in Nairobi are st 
and mild year-round with daily temperatures rang 
between 50 and 80 degrees Fahrenheit. In April 
May 

lower. From June through September 

cloudy 

through November there is occasional rain 

days are sunny and warm. 


6. Health: Due to the high altitude 

malarial area and malaria prophylaxis is not neec 
but the risk of malaria outside Nairobi is significai 
Therefore 

Nairobi 

elevation 

medication before arrival and for four weeks follo 
departure. In addition 

use insect repellents 

which discourage/prevent mosquito bites. Trave 
should also carry immunization records with valic 
yellow fever immunization as well as being curreı 
other inoculations. The embassy medical unit ac 
that local tap water is not potable. Bottled water 
safe to drink and can be purchased in local hotel 
restaurants and grocery stores. Individuals with 
sickle cell trait should carefully consider the 
altitude of this post. Short-term (TDY) assignmei 
carry an added risk because of the lack of time fc 
acclimatization. Dehydration and stress from exe 
or illness compound the basic risks of high altituc 
For more information about sickle cell trait 

your health unit or the medical clearances sectioı 
the Office of Medical Services. 


7. Internal travel: 
- Due to the dangerous driving conditions in Nair 


and in Kenya in general 
TDYers from driving USG or rental vehicles. If ri 
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with others or hiring a driver 

inadvisable to travel at night outside well-travelec 
areas due to the lack of lighting 

warning signals on broken down vehicles. Many 
exercise poor judgment and drive too fast. Traffi 
accidents are common. Public ground transporte 


Kenya 

safety and security reasons. Travel via passeng« 
train in Kenya is considered unsafe by the RSO 
particularly during the rainy seasons. The trains 
tracks lack routine maintenance and safety checl 


- GSO has contracted with Jim Cab Services to ¢ 
additional transportation services for the mission. 
the absence of special arrangements for use of c 
vehicles 

this service for their transportation requirements. 
Because TDY transportation is reimbursed as pa 
individual?s travel expenses 

transportation directly to Jim Cab when the servic 
are rendered. Landline numbers for Jim Cab are 
2565 

0722-711001 


8. Money matters: 


- For better exchange rates 

money changing/accommodation exchange be u 
through our contracted bank 

Africa (CBA). CBA has branches in the US Emb 
building and the USAID building. CBA?s hours o 
operation are Monday through Thursday 

and 1 PM to 3 PM; Friday 

CBA will cash up to 500 US dollars per day and v 
change cash 

you are using personal checks 

form must be filled in and approved by the Finan 
Management Officer prior to visiting the bank. Yi 
control officer will provide the form or you may pi 
up a copy in the Financial Management Center. 
ATM machines in town will accept US ATM and c 
cards. 


- Credit cards are accepted at major hotels and 
restaurants 
of choice. 


- The current rate of exchange is approximately ; 
shillings to the US dollar. 
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9. General: 


- AEA Morale Store: TDY membership in the Ar 
Employees Association (AEA) is available for five 
dollars per week or one dollar per day. The AEA 
Store offers a limited supply of liquor 

snacks 

products are sold in U.S. dollars. Cash and trave 
checks are accepted; no personal checks are ac 


- APO Use: TDY personnel wishing to use the A 
required to present a copy of their TDY/leave ord 
the APO supervisor. Military members must alsc 
a valid ID card. 


- TDY travelers to Nairobi can be given the optior 
connect to their State Department OpenNet maill 
Please ask your system administrator for the don 
name and the IP address/name of your organizai 
mail server and confirmation that remote access 
mailbox is possible. Please give our systems off 
advance notice of the need for remote connectio! 
sending an e-mail with the above information to 
iscnairobi@state.gov. 


10. Entry requirements: A visa to enter Kenya is 
mandatory. This applies to U.S. citizens arriving 
any purpose and regardless of type of passport. 
Travelers may obtain a visa in advance at a Ken) 
embassy or consulate. Alternatively 

obtained at the airport (for a voucherable charge 
U.S. dollars if traveling on a non-diplomatic pass 
or gratis if traveling with a diplomatic passport) 
lines may be long and processing time slow. Evi 
of yellow fever immunization is usually requested 
entry to Kenya. 


11. Departure: Each person departing Kenya 
(regardless of age or type of passport) must pay 
U.S. dollar departure tax payable in Kenya shillin 
U.S. dollars 

of your ticket. Further 

(approximate) departure tax imposed on all dome 
flights. 

E 
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Identification\" to intensify efforts to combat mone 
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laundering and terrorist financing. The circular a 
establish uniform interpretations of customer 
identification regulations 

varied. It also serves as binding guidance and 
establishes the know-your-customer principle as 
supreme principle for banks 

services brokers. The FMA stated that financial 
providers \"must not accept funds from anonymo 
individuals.\" Financial service providers must 
furthermore ensure that they do not establish bus 
relations with persons who are under criminal 
investigation or who are on international lists of u 
persons. Financial service providers must know 
customers and have their ID data available at an' 
Among other things 

for the identification of legal persons 

trusteeship 

full text of the circular is available on the FMA\'s 
homepage (in German language only): 
http://www.fma.gv.at/de/pdf/rs-id-31 .pdf 
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with vouchers so that the decision is made with 
real cost in mind. 


7. In Kitui 

harvested during the November-January season 
while the other 30 percent is produced between 
April and June. CRS reports that farmers 
throughout Kitui District harvested only 10 
percent of the November-January crops due to 
erratic and poorly distributed rains. According 
to CRS 

cow peas following. 


8. In Ikanga town 

relatively steady 

harvest a surprising amount?some reporting yiek 
of up to 200 kilos?and most managed to save so 
seed for the current planting season. One woma 
planted two kilos of green grams on her two-acre 
farm and reaped two 90-kilo bags of grain. She 
saved one-half of a bag for family and sold the 
other one and a half bags. With this money she 
paid school fees for her children and helped less 
fortunate households in the community. With the 
recent arrival of the long rains 

enthusiastic about the next season and are 


Column 3 
preparing to plant. 


9. Nearly all beneficiaries had sourced maize 
seed on their own and had harvested some. Wh 
the beneficiaries all agreed that millet and 
sorghum outperformed the maize in the last 
season 

required in order to increase the use of more 
well-adapted crops. In regards to why the wome 
continued to plant maize 

accustomed to using sorghum in recipes and tha 
their children preferred the taste of maize. In 
addition 

of the millet. 


Observations 


10. Despite saving seeds from last season?s 
harvest 

be coming this year. Although this is acommon 
response 

discussion exit strategies early and often with 
beneficiaries. CRS should respond to these 
enquiries with a discussion of exit strategy. 
Ideally 

limits of programs with beneficiaries from the 
very beginning. The objective of the program is 
to strengthen local seed systems and enable 
farmer choice. 


11. The women explained that they were not 
asking for seeds for themselves 

those who saved seeds would be expected to sh 
with farmers who had none. The request could 
signal either an increased need in the district 
this season or a miscalculation in targeting 
meaning that the most vulnerable may have beer 
missed. CRS will work with community groups tc 


identify and target the most vulnerable members 
for upcoming seed fairs in July. 


12. Despite CRS\'s efforts to disseminate 
information on improved agricultural methods 
farmers were planting seeds every time it rained 
and spacing was haphazard at the farms visited. 
Enhanced agriculture extension activities should 
complement future seed distribution programs. 
Discussions on optimal planting methods should 
accompany seed fairs to further enhance 
productive capacity. Since the last harvest 
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and Kenyan Ministry of Agriculture staff have 
capitalized on monthly food distribution forums 
to educate communities on dryland crop producti 
and soil fertility in an effort to enhance 
agricultural capability prior to the current 

planting season. 


12. Based on the success of the program and th 
need to further support livelinoods in the area 
through diversification of income generation 
potential future intervention could be a 
livelinoods fair in which beneficiaries are 

entitled to choose among seeds 

(for example 
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with vouchers so that the decision is made with 
real cost in mind. 


7. In Kitui 

harvested during the November-January season 
while the other 30 percent is produced between 
April and June. CRS reports that farmers 
throughout Kitui District harvested only 10 
percent of the November-January crops due to 
erratic and poorly distributed rains. According 
to CRS 

cow peas following. 


8. In Ikanga town 

relatively steady 

harvest a surprising amount?some reporting yiek 
of up to 200 kilos?and most managed to save so 
seed for the current planting season. One woma 
planted two kilos of green grams on her two-acre 
farm and reaped two 90-kilo bags of grain. She 
saved one-half of a bag for family and sold the 
other one and a half bags. With this money she 
paid school fees for her children and helped less 
fortunate households in tne community. With the 
recent arrival of the long rains 

enthusiastic about the next season and are 
preparing to plant. 


9. Nearly all beneficiaries had sourced maize 
seed on their own and had harvested some. Wh 
the beneficiaries all agreed that millet and 
sorghum outperformed the maize in the last 
season 
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required in order to increase the use of more 
well-adapted crops. In regards to why the wome 
continued to plant maize 

accustomed to using sorghum in recipes and tha 
their children preferred the taste of maize. In 
addition 

of the millet. 


Observations 


10. Despite saving seeds from last season?s 
harvest 

be coming this year. Although this is a common 
response 

discussion exit strategies early and often with 
beneficiaries. CRS should respond to these 
enquiries with a discussion of exit strategy. 
Ideally 

limits of programs with beneficiaries from the 
very beginning. The objective of the program is 
to strengthen local seed systems and enable 
farmer choice. 


11. The women explained that they were not 
asking for seeds for themselves 

those who saved seeds would be expected to sh 
with farmers who had none. The request could 
signal either an increased need in the district 
this season or a miscalculation in targeting 
meaning that the most vulnerable may have beer 
missed. CRS will work with community groups tc 


identify and target the most vulnerable members 
for upcoming seed fairs in July. 


12. Despite CRSVs efforts to disseminate 
information on improved agricultural methods 
farmers were planting seeds every time it rained 
and spacing was haphazard at the farms visited. 
Enhanced agriculture extension activities should 
complement future seed distribution programs. 
Discussions on optimal planting methods should 
accompany seed fairs to further enhance 
productive capacity. Since the last harvest 

and Kenyan Ministry of Agriculture staff have 
capitalized on monthly food distribution forums 
to educate communities on dryland crop producti 
and soil fertility in an effort to enhance 
agricultural capability prior to the current 
planting season. 
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12. Based on the success of the program and th 
need to further support livelihoods in the area 
through diversification of income generation 
potential future intervention could be a 
livelinoods fair in which beneficiaries are 

entitled to choose among seeds 

(for example 
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presentation 

confront anyone 

Israel 

\"our enemy 

too.\" After discussing difficulties faced by the H 
government 

he said that the government was looking for aid f 
international community 

organizations as the World Bank or Arab League 


3. (C) Majali said that 

Zahar that it was his duty to ask about the cache 
smuggled by Hamas into Jordan. Zahar denied t 
Majali responded to Zahar that if that were true 
Jordanian Government was lying or Hamas leads 
control over its people. He doubted Zahar wante 
either conclusion. 


4. (C) Majali said that Palestinian Ambassador R 
particularly uncomfortable during the session. Ri 
appointed as the new Ambassador just before th 
elections 

reportedly worried about his status here. 


5. (SBU) We have not yet received a readout of t 
Minister\'s meeting with Zahar. Press coverage 
Foreign Minister had predicted 

most a picture with a caption saying that the Fore 
Minister received Zahar and \"reviewed bilateral t 
MONROE 
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controversial NGO law now going into effect 
Northern European gas pipeline project. Asked: 
U.S. might best be able to provide useful assistaı 
people in the North Caucasus 

continuing to work closely with Presidential Repre 
Dmitriy Kozak to identify needs that were not bei 
and to provide concrete assistance first and only 
talk publicly about it. End Summary. 
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The Sochi Summit 


2.(C) Yastrzhembskiy said preparations for the 
Summit in Sochi on May 25 were \"going well\" di 
problems and reflected a \"very positive trend\" ir 
Russia-EU relations. He expected at least two a 
one facilitating visa arrangements between Russ 
Schengen Agreement countries and the other co 
readmission to Russia of people who had transite 
to the EU. \"Perhaps some of our \'siloviki\’ may 
with the readmission agreement 

President Putin\'s personal support for the agree! 
overridden their objections The agreements re 
short (two-year) phase-in period was a V'very goc 
force action from \"lazy bureaucrats 
border-management arrangements with countrie: 
and China would be a benefit. 


3. (C) While less certain than the first two agree 
negotiations had also been completed for a new 
agreement 

However 

that Yastrzhembskiy did not identify 

adequate time left to resolve it. There also woulc 
launch of a V'Europa college!" affiliated with exist 
institutions of higher education and co-financed e 
the EU and Russian sides. It had already sparke 
interest from many young people working in Rus: 
governmental institutions. 


4. (C) In addition to those concrete results 
discussion at the Sochi summit of a range of poli 
issues: Iran 

implementation of the Kyoto Protocol 

other issues of the post-Soviet space 
disagreements about trans-Siberian airline flights 
EU-Russia energy charter. 


5. (C) The Ambassador noted that the Sochi sur 
play an important role in setting the atmosphere 
Petersburg G-8 summit in July. Yastrzhembskiy 


Polishing Russia\'s Image 


6. (C) Noting that Yastrzhembskiy had at one tin 
Russia\'s Presidential Sookesman and also dealt 
years with public information aspects of the Chec 
conflict for the Presidential Administration 
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asked him for his thoughts on recent GOR attem 
Russia\'s image internationally and to deal with is 
as the \"gas war\" with Ukraine and the controver 
the NGO law. Yastrzhembskiy said Russia\'s PR 
been a \"big headache\" because they had not be 
successful. He had closely studied USG experie 
Operation Desert Storm and had concluded that 
was much more sophisticated than Russia in this 
the U.S. had been able to show very modest resi 
substantial resources it had expended. When he 
under President Yeltsin 

abroad had been almost hopeless. It was like \"s 
of a volcano 

the various branches of government feuding amc 


7.(C) In Soviet times 

been many institutions designed to affect interna’ 
public opinion 

very smart.\" In post-Soviet Russia those institut 
been largely destroyed 

replace them. Some \"islands\" of the Soviet peri 
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effective. There was a need for a new system th 
be focused on one-day or one-month campaigns 
work instead on the basis of a ten-year strategy 
sufficient funding. Now there was no system anc 
coordination. 


8. (C) Yastrzhembskiy cited the adoption of the I 
one example of how the Russian system did not 
effectively. There had been no sense in taking tt 
law to the Council of Europe only after it had bec 
international public issue; Russia should have go 
COE first 

disarm the critics. The \"gas war\" with Ukraine F 
mishandled publicly by Gazprom 

Northern European gas pipeline project. Public s 
that effort should have been launched earlier 

to be done \"after the fact" Part of the problem 

the need to work with a German government thai 
up in an election campaign and then in lengthy c: 
formation. Schroeder was now talking about the 
about Russia\'s image abroad in this connection 

have thought of that from the beginning. The prc 
just with Gazprom 


9. (C) The Ambassador said the GOR could still 
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steps on the new NGO law 

other relevant bodies were to pro-actively call NC 
media together to explain in detail how the registi 
process would unfold and where people could tui 
to their questions. Similarly 

\"Poslaniye\" (state of the nation address 
delivered at some time in May) to be clearer abo 
long-term plans for Russia\'s political and econor 
modernization and to speak out on the issue of x 
the unacceptability of attacks on ethnic or religiot 
minorities in Russia. To the degree that Putin co 
communicate a vision of a long-term Russian str; 
how it planned to realize common G-8 values in t 
context 

success 


10. (C) Yastrzhembskiy agreed in principle but s 
Russia had concluded that \"criticism of Russia is 
process.\" The level of skepticism about the goo 
West was \"so high 

hard to get consideration of proposed steps in a i 
direction. He would consider the possibilities 
see if there were three or four points that he coul 


North Caucasus 


11. (C) The Ambassador asked whether Yastrzr 
suggest a strategy by which U.S. efforts to provic 
help to people in the North Caucasus could be fa 
considered by the GOR. Yastrzhembskiy laid ou 
to that end. First 

like the provision of food or tents; the time for tha 
of assistance had passed. Second 

Presidential Representative for the Southern Rec 
Kozak and his deputy Pochinok. Kozak was \"ve 
(even compared with federal officials in Moscow 
was Won the ground") and \"a good ally." The U 
with him to identify spheres in which there were L 
needs (he cited the example of providing internet 
to school and university libraries). What the U.S. 
avoid was the mistake that the EU had made: it 
for two years about help it was going to provide 
that time implemented nothing. The U.S. should 
help and only then start talking about what it had 
Ambassador said he would follow up again with I 
further explore how the U.S. might be helpful. Af 
meeting concluded 

Machevskiy suggested deferring a further conver 
Kozak until mid-May 

to the recent Jamestown Foundation seminar on 
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Caucasus blow over. 
BURNS 
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PATRIOTISM 


Classified By: DCM Karl Hofmann for reasons 1. 


Summary: 

1. (C) A/S Wayne heard from a noted economic 
French Government and the head of the local An 
of the main reasons PM de Villepin\'s \"economic 
agenda has resonated with the French people we 
people were shocked to learn that so much of the 
economy was already owned by foreign investors 
observers also believed no candidates for the 20 
presidential election will propose significant econ 
reforms before the election. While France\'s eco 
options remain limited by EU institutions and bud 
commitments 

excellent place to invest and to make money 
End Summary. 


2. (U) On 20 April EB Assistant Secretary Waynı 
Elie Cohen 

Center of Economic Analysis which advises the F 
the Prime Minister 

France and CEO of GE France. DCM hosted the 
and Econ Counselor attended as notetaker. 


Economic Patriotism 

3. (SBU) A/S Wayne asked the two Frenchmen 
thoughts about the significant press attention tha 
Villepin\'s comments about \"economic patriotisır 
over the past months. Cohen responded forcefu 
only reason the economic patriotism issue and e: 
rumored takeover of Danone by Pepsi (which sta 
debate in France in the summer of 2005) made | 
because France was one of the most open -- if n 
open country -- to foreign investment. He continı 
saying that ever since the mid-80\'s when the Mit 
government started to sell off parts of state-owne 
companies 

large role in France. The CAC 40 (roughly the Fı 
equivalent of the S&P 500) 

42 percent owned by foreigners 

\"French\" companies listed were foreign-owned. 
privatizations 
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not exist in France 

eign component of all investment in France is hu 
necessity. Cohen 

portraying Danone (\"a company founded by a Bt 
been living in Spain 

treasure\" was foolish. 


4. (SBU) On the Suez/Gaz de France merger 
why the government felt compelled to be seen as 
force behind that merger. Cohen conceded that 
of the only governments in the developed world t 
explicitly says it wants to protect its companies. | 
\"it is a perfect match; if this had happened witho 
government involvement 

\'perfect\' merger wildly.\" Cohen also claimed th 
countries were equally as susceptible as France 
\"nationalist\" uproar over foreign takeovers. He: 
Biersdorf (Nivea lotion) case in Germany and the 
Dubai Ports case in the U.S. Despite other coun 
similar activities 

the most \"protectionist 


5. (SBU) Bailly added that the real damage done 
economic patriotism debate was the lingering im 
left. The image it gave to the rest of the world wé 
France was a country hostile to foreign investmei 
not dispute the facts presented by Cohen 

image hurt everyone who was working to attract i 
France. 


CPE (Contrat de Premiere Embauche or Youth E 
6. (SBU) A/S Wayne asked about the CPE (the | 
controversial youth employment scheme which re 
recent large demonstrations across France and v 
Government subsequently withdrew). Both Bailly 
pronounced the idea ill-conceived from the start. 
commented that the PM had really wanted to tak 
would help make it easier to hire young people ai 
introduce some flexibility to French hiring practict 
Unfortunately de Villepin had been too timid in hi: 
The idea of limiting the reform to youth 
particularly ill-conceived. Cohen explained that tl 
universities and technical schools were where Fr 
its unemployment problem. \"These young peop 
never get a job until they get near 30; they were : 
full of resentment 

of hopelessness only compounded the \"insult\" t 
already feels. Cohen commented that de Villepir 
been bolder in his reform and that a m 

ore robust program may have at least won the st 
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business community; as promulgated 
community felt little love for the CPE proposal. T 
legacy left by the CPE fiasco 

reforms will be attempted - or even discussed -- | 
prior to the 2007 presidential election. This was ' 
unfortunate. Bailly agreed. 


Presidential Candidates 

7. (C) DCM asked Cohen and Bailly about the lik 
candidates for the 2007 presidential election 
Sarkozy (UMP) and Segolene Royal (Socialist). 
observed that many people in the business comr 
concerned about Royal\'s lack of experience in b 
apparent lack of familiarity with economic issues. 
noted that Royal had focused her efforts on polic 
to the family and that this 

effective. She is positioning herself as a \"family 
candidate 

was limited in the economic arena 

had claimed that she had received briefings from 
investment firm Lazard. While he could not conf 
did not discount the story either. On likely UMP c 
Sarkozy 

about reform 

off well - he has not uttered his often-expressed « 
represent a \"rupture with t 

he past" in terms of economic policy. Just beca! 
likes to be seen as a politician who represents \"i 
USG should not automatically assume he is a V'li 
economic policy; he is not afraid of state interver 
Cohen stated. 


Does the Finance Minister have a Role? 

8. (SBU) A/S Wayne noted that Finance and Ecc 
Thierry Breton had been virtually invisible throug! 
debate over the CPE. Was there a role for Bretc 
asked? Cohen responded that the Finance Minis 
holds much less power than before the advent of 
the European Central Bank (ECB). In fact 
Minister 

decisions of consequence. \"Privatizations will cı 
said 

the money; the Finance Minister has no choice ir 
said that between the ECB and the stability and ( 
French officials had little control of the French ec 
Bailly took issue with this assessment 

Finance Minister is still in charge of taxation and 
good deal of latitude to implement policies which 
enhance economic growth and set the tone for tr 
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climate. 


Wither France? Wither the EU? 

9. (C) A/S Wayne asked whether all French polit 
frozen until after the presidential election. Coher 
responded that he would be astonished if any po 
the right or the left would dare to float any signific 
reform proposals. That was the conclusion the p 
class had taken from the CPE and the May 2005 
the EU constitution which was rejected by a majc 
French population. Cohen opined that at least a: 
the upcoming policy inactivity in France was the | 
leadership at the EU level. He suggested that thi 
become unworkable with twenty-five members 

it would become clear that a group of \"serious\" ı 
cited France 

need to step into a leadership position in the EU. 
the only way to break through the current situatio 
observed. Bailly commented that the lack of leac 
the EU level was indeed worrying. Regarding Fr. 
situation was n 

ot ideal 

excellent place to do business 

record profits (8.5-1296). To succeed in France 
business needs to be specialized and have a hig 
workforce. GE operates in such fields in France 
with great success. He was not pessimistic abot 
about his company's future here 


10. (U) This message was cleared by A/S Wayn 


Please visit Paris\' Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 
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consistently narrow-majority Israeli governments. 
aimed -- at least rhetorically -- for a government 1 
reached from the left to the right 
push-out-the-Arabs 

welfare bleeding hearts 

for good measure. With reality settling in 
making sounds of a narrower coalition -- perhaps 
seats 

with their 23 seats and Meretz then brings in five 
that follows in the traditions of Israel\'s governme 
is still pledging to form a coalition 

May 4 

he could well end up taking negotiations into the 
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14-day extension period allowed by law. END Sl 


2. (C) Olmert had been touting since his electior 
84-member coalition consisting of centrist Kadim 
left-center Labor\'s 19 MKs 

MKs 

of 18 MKs from the religious Shas and United To 
parties. That constellation left Olmert facing -- e 
a bloated 27-minister Cabinet -- frantic competitic 
and within parties for specific high-powered Cabi 
even before anyone has begun to address partie 
budgetary demands and divisiveness on peace p 
In particular 

(some self-identified) have been shocked 

having been offered the appointments they had s 
off the bat 

ministries they were to receive. 


3. (C) The trading remains ongoing 

deals 

get seven Cabinet slots 

rather than to Finance 

retain Finance 

media criticism of Olmert and Peretz for forming 
Cabinet of 27 ministers -- instead of the tradition: 
as well as demands by Shas and Yisrael Beiteint 
additional ministries prompted Olmert to press Pt 
Labor''s seventh seat. When Peretz refused 
convinced him that the government should have 
ministers 

Judaism. That decision 

Labor and Kadima 

largely self-identified deputy minister contenders 
drawn criticism from several parties. Most indica 
criticism of the decision from within Labor 

are publicly questioning the ability of their own pa 
leader to handle the Defense Ministry without an 
deputy. 


4. (C) Among the other unhappy contenders whi 
end up in the dust bin: 


-- In what some are terming the shortest tenure c 
Israeli history 

Kadima during its formation -- resigned his Knes: 
quit politics and returned to academia April 24 wt 
learned that he would not get the Education Mini: 
MK and closest Peretz confidant Yuli Tamir is to 
as part of the deal that brought Labor in as senio 
partner. Reichman claims that PM Ariel Sharon I 
him the education portfolio 
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some ridicule 
of the high-profile Justice Ministry. 


-- Defense Minister and first-time MK Shaul Mofe 
firmly pledged to stick with his old Likud party las 
until he lost badly in Likud leadership elections ar 
followed Ariel Sharon to Kadima -- will lose Defei 
replaced 

Mofaz has few friends within Kadima 

switch and his ego -- and the absence of Ariel Sr 
cut his power. Absent some cataclysm 

settle -- at best -- for a low-end portfolio. 


-- Former Ben Gurion University President and fii 
Avishai Braverman 

expert during the campaign 

ministerial position 

Labor\'s Knesset list. An accomplished self-pron 
considered by many \"a legend in his own mind 
could follow Reichman out the door if he does no 
position he deems worthy. 


-- MKs Ami Ayalon and Efraim Sneh 

security experts 

appointments. Sneh 

minister and brigadier general 

the Labor leadership 

\"experienced\" deputy minister of defense. Ayal 
admiral and Shin Bet chief with an unbounded ec 
reportedly seen himself as a minister 


-- MKs Majallie Whbee 

Tirosh 

Likud to form Kadima 

Noked 

Olmert-Peretz deal 

ministerial positions on which they had been plar 
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Econoff spoke with several young adults about lif 
Morocco 
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United States. Officers also toured the bidonville 
to approximately 2 

firsthand the living conditions that many agree ar 
breeding grounds for extremism. Bidonvilles hav 
source of concern both in Morocco and internatic 
it was discovered that the majority of the May 16 
Casablanca bombers were from aCasablanca bit 
\"Sidi Moumen.\" 

Sidi Moumen has since received an influx of mor 
attention 

including new apartment buildings 

water 

new youth center inaugurated by King Mohamme 
There remain 

throughout Morocco that are mired in poverty anc 
crime 

Summary. 


2. (SBU) In May 

international attention after Moroccan authorities 
confirmed that eleven of the twelve suicide bomb 
struck in coordinated attacks in five different loca 
across the city of Casablanca 

named Sidi Moumen. Since then hundreds of thi 
dollars have been invested in the neighborhood « 
results are apparent to even the most casual obs 
(reftel). Newly constructed youth centers 
education and training centers 

buildings (including predictably 

the Ministry of Interior) have appeared in the disti 
over the past two years. Clearly 

undergone a major transformation 

bidonvilles throughout the country are not benefit 
the same level of interest 

same risks. 


3. (U) Poloff and Econoff met with five young ink 
of a local bidonville 

many cities in Morocco. The group consisted of ' 
women 

of Islamic Law 

employed in a local textile factory. They spoke o 
many subjects including their home lives 
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their futures may 

views on political parties in Morocco 
Morocco\'s relationship with the United States. 


4. (SBU) The young men 

at a small local jeans factory 

(USD 1) an hour and are kept on short contracts 
company from paying benefits. Two of the three 
be the sole bread winners for their families 

costs for younger siblings\' educational needs an 
supporting their parents. The most talkative and 
of the group 

government and the political parties. While not c 
any party in particular 

in general to be inherently corrupt. According to 
local politicians repeatedly make promises to img 
in the bidonville while campaigning 

politicians inevitably disappear post-election. De 
the fact that he is 17 and too young to vote 
claimed it was widely know that every political pa 
the Socialist Union of Popular Forces (USFP) 
rate of 100 dirhams a vote. 


5. (SBU) The two women 

Moroccan politics 

employment opportunities and the economic futu 
Morocco. The women informed us that months € 
had been unsuccessful in their application for po: 
teachers with the Ministry of Islamic Affairs. Whi 
seemingly in no hurry to find work 

encouraged by one of their former professors to : 
NGO that would provide remedial education to illi 
women (a niche in Moroccan society often filled t 


6. (SBU) The youth were as cynical toward busir 
they were toward politicians 

single Moroccan businessman whom they would 
model. Even Miloud Chaabi 

industrialist famous for his philanthropic efforts w 
vilified. \"If he is such a good man why do his dri 
live in my neighborhood\" Mustafa asked. It was 
the minds of these young bidonville residents 
business is considered suspect. \"If aman make 
business he must be corrupt and paying bribes\" 
Mustafa 


7. (SBU) As the discussion turned to future goal 
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spoke keenly about his desire to emigrate to Spa 
Italy 

already had brothers working in Italy as menial la 
It was not clear just how the brothers emigrated t 
very clear that Mustafa and others like him are e: 
follow in their footsteps. Mustafa was sure that it 
not matter what he did there 

anything 

Morocco. \"They have human rights there 
complained 

to say that if the border to the EU were open eve 
Morocco would leave. \"Not even the dogs woulc 
This notion was challenged by one of the women 
sure that 

two later many would return due to lack of opport 
there as well. 


8. (SBU) When asked their thoughts on the Unit 
the response was typical and straightforward: the 
not be in Iraq and should distance itself from Isra 
young people questioned why the USG did not he 
more financially and seemed genuinely shocked 
amount of USG funds invested in Morocco last yı 
amount proposed for the MCC. The shock was : 
however 

blame the GOM for misuse of funds and lack of c 
the poor. 


9. (U) The word bidonville literally translates to ti 
city 

tin hovels making up these shantytowns around I 
bidonville we visited housed approximately 2500 
inhabitants 

illegally tapped electricity (for the hundreds of sat 
dishes and televisions) 

sewer system. No one could tell us the age of th 
particular bidonville 

born there and have lived there for their entire liv 
They expressed this fact with a tone of hopeless 
suggestion that change for them would never cor 


Be on the Lookout 
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10. (SBU) In addition 

residents of Sidi Moumen 

teachers who taught students that were incarceré 
terrorism-related charges by Moroccan authoritie 
May 16th 

engage officers 

admitted to having seen the early signs of indocti 
VWe all saw it" 

students (two sets of brothers) started to wear tre 
Afghan robes to class and began growing beards 
tried to lecture me because | wanted the student: 
song in class V 

against Islam 

the Koran it says that." Much like in the afterma 
school-shooting tragedies in the United States 
residents admit to seeing the warning signs but fi 
act. The teachers blamed Saudi and Moroccan « 
from V'outside the community" for coming to the 
to recruit. V'They went to the Mosque to watch pt 
teacher described 

From the teacherVs perspective ignorance and p: 
continue to make residents 

extremism despite the money and attention Sidi | 
received. 


11. (C) What we saw and heard at the bidonville 
represents a snapshot. However 

despite the GOM focus on Sidi Moumen 

is not being adequately addressed. The GOM is 
to replace the bidonvilles with high-rise 

housing 

projects such as the ones we see around Casabl 
sense 

though 

the 

disease. Casablanca\'s poor move into these pri 
economic opportunities do not come with the mo 
over time 

time new people 

Casablanca from the countryside to take their ple 
bidonvilles. Until the underlying issues are addre 
bidonvilles and their high-rise replacements will li 
continue 

to be fertile territory for extremists targeting poor 
hopeless 
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youth. 
GREENE 
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Lord\'s Resistance Army (LRA) in Garamba Natic 
said the GDRC would never agree to such a req 
rhetorically why the GDRC should be expected tc 
problem that Ugandans have been unable to sol\ 
years. Djoli said he understood 

Museveni\'s comments on the LRA were largely | 
domestic constituency. 


2. (C) Comment: The Congolese remain puzzled 
from Kampala claiming that hot pursuit is needec 
LRA attacks on Uganda from the DRC. They poit 
Garamba National Park 

not even share a border with Uganda but is more 
miles away. End comment. 

DOUGHERTY 
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SECURITY FORCE 


REF: A. JERUSALEM 1622 
B. JERUSALEM 1644 


Classified By: Consul General Jake Walles. Rea: 


1. (C) The ongoing dispute between the PA Pres 
government regarding the formation of a \"new\" 
sheds light on tensions regarding security relatio! 
attempts by Hamas to promote law and order in ( 
appears to be looking for a way to use its military 
Izzidine al-Qassam Brigades 

apart from their regular \"resistance\" duties. Hai 
Fatah continue to battle about the force in the me 
attack (reportedly by Fatah supporters) on the He 
Ministry in Gaza on April 23 

by Hamas militiamen who helped turn over the al 
Palestinian police 


2. (C) Damascus-based Hamas political bureau « 
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Meshaal took issue with the decision by Presider 
Abbas (Abu Mazen) to oppose the creation of ar 
force in a significant speech delivered in a Palest 
refugee camp outside Damascus on April 21 (Ab 
ref (a)/Meshaal speech ref (b)). Meshaal said th: 
Mazen\'s cancellation of Interior Minister SaVed € 
decision to stand up the force was \"a decision th 
intended to further security chaos 

President. 


3. (C) Interior Minister Siyyam told \"al-Jazeera\" 
that the creation of a new security force is within 
Interior Minister\'s powers. He described the forc: 
of the Palestinian security force 

force falls automatically under the Palestinian pol 
force.\" 


4. (C) Interior Minister spokesman Khalid Abu Hil 
Dubai media sources that the Ministry had yet to 
cancellation decree from Abu Mazen 

really formed a new service 

within the purview of the Interior Minister. Hama: 
government spokesman Ghazi Hamad similarly « 
claimed it was formed in accordance with the lav 
it to a previous \"popular army\" formed in the pa: 
presumably referring to the additional security for 
up in 2005 by then-Interior Minister Nasser Yous: 
note.) 

army by the leaders of the Palestinian Authority.V 


5. (C) The President\'s office continued its hard li 
the new force 

calling the forceVs creation illegal. Fatah West B 
Husayn al-Sheikh emphasized to a local news ac 
creation of the V'Special Force\" was against the 
attempt to legalize V'certain phenomena in the Pc 
street 

Izzidine al-Qassam Brigades into a governmenta 


6. (C) On April 23 

regarding a ratcheting down of recent tensions (r 
group of gunmen broke into the Gaza office of (F 
Minister Basim Na\'im. The gunmen were report 
statements NaVim made on April 22 

measure - the Hamas government would cease | 
for medical patients seeking treatment outside P; 
areas. Gunmen related to medical patients react 
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besieging the governmental office 

the Ministry or the PA would somehow compens: 
this incident 

support from Hamas militiamen - the type of forcı 
presumably participate in the new security force. 
gunmen reportedly took control of the situation ai 
over the attackers to the Palestinian police. 


7. (C) The incident 
directly into the hands of Hamas. Interior Ministr 
spokesman Abu Hilal quickly reached out to the i 


that the MOI was declaring an \"intifada against |: 
He clearly connected the new security force with 
of incidents 

over ... any villain that would attack PA institution 
be shot at and apprehended for being a criminal. 


WALLES 
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if the Coalition Forces were to identify them. (Cor 
Al-TahanVs statement reflected previous remark: 
disputing Ambassador Khalilzad\'s statement tha 
been responsible for more deaths than terrorists 
recent months. End Comment.) 


4. (S) Al-Tahan also discussed the weapons colle 
programs being implemented in Baghdad by Coz 
He said that although \"there are far too many gu 
Baghdad 

their protection and thus are unlikely to participat 
such program until security improves. 


5. (S) Al-Tahan reviewed the provincial weapons 
registration system and noted that the Governor\' 
the sole authority in Baghdad province to issue \" 
weapons permits. (MOI continues to issue perm 
forces.) He explained that his office maintains de 
files on each applicant and denies about 95 perc: 
applications. According to Al Tahan 
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and signs each permit issued. When asked by F 
whom permits are being granted 

citizens\" and did not elaborate further. 


Comment 


BAGHDAD 00001351 002.2 OF 002 


6. (S) Governor Al-Tahan is a senior member of: 
Corps. Many of his remarks suggest that his offi: 
used to extend Badr Corps influence over securil 
infrastructure in Baghdad province. This would r 
surprising given the many reports we have receiv 
Corps activities in the Rusafa district. We do not 
many of the weapons permits issued by Al-Tahaı 
accepted by MOI or whether MOI is restricting re 
civilians from receiving MOI permits. What is cle 
Al-Tahan 

functioning in an unbiased fashion. 

KHALILZAD 
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Kuchynova Smigolova 

Department. Smigolova said the Czech Republic 
initiative and had no significant concerns relating 
content of the U.S.-UK paper tabled on March 31 
the document as the best paper on partnerships. 
proposals in recent memory had suggested only 
changes. The International Secretarial especially 
expansive enough when suggesting reform prop: 
plans like the U.S-UK paper could significantly be 
organization. Smigolova said that any Czech con 
U.S.-UK paper were so minor that they could be 
the staff level at NATO. 

DODMAN 


61708 

and believed the German will deliver a demarche 
support for a roadmap towards entry into force ol 
CFE Treaty. 


2. (C) Smigolova said the Czech Republic sees t! 
concept exactly as the United States does. Such 
the potential to dilute adherence to the principle t 
Russians must fulfill the Istanbul commitments. € 
noted she had heard of a recent agreement betw 
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Russia in relation to troops and bases 
agreements that might partially fulfill the Istanbul 
commitments did not relieve Russia\'s obligation 
all of its commitments. 


3. (C) Comment: We believe the GOCR will be a 
if discussions become difficult at the CFE Reviev 
in May. The Czechs have not forgotten the exper 
having Russian troops on their soil. End Comme! 
DODMAN 
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In his view 

treated injured FARC. He claimed he saw suppli 
for FARC guerrillas being transported. The pros: 
announced arrests in one case where Rieser exe 
interest (Orlando Valencia) 

recent developments in another (Curumani). Cal 
to review the materials Rieser left with him (two I 
from Senator Leahy to Iguaran and President Uri 
the peace community 

Amnesty International to the State Department) c 
to Rieser as soon as possible with status reports 
summary. 


2. (C) Senate staffer Rieser opened the April 20 
with human rights prosecutors by asking three qt 
the Fiscalia\'s human rights unit have sufficient re 
do its work effectively? Why does the U.S. contin 
of significant human rights abuse allegations six ' 
the U.S. had invested over $3 billion in Plan Colo 
progress could prosecutors report on the series c 
rights cases associated with the peace communi 
San Jose de Apartado? He said the U.S. suppor 
Fiscalia\'s work and wanted to make sure the Hu 
Unit 

equipment and transportation to get to crime sce 
and investigate thoroughly. Rieser said he under 
some 160 members of the peace community hac 
1997 and no one had been held accountable. 


3. (C) New Human Rights Unit chief Cabana tolc 
Unit is doing well with limited resources but coulc 
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with more. He praised the Embassy\'s support o 
work 

to delay or abort missions because of a lack of fc 
investigators to accompany them. The Fiscalia ų 
30 such investigators in Bogota but is now down 
part because the Fiscalia has reassigned investic 
new Justice and Peace Unit). In some cases 
team had arrived at a crime scene and were forc 
its work because the Fiscalia had reassigned an 
to an emergency matter. In such cases 
investigation lost its momentum 

to obtain 

justice. In response to Rieser\'s questions 
Human Rights Unit typically faces delays of up to 
before securing military approval for helicopter 
transportation to a crime scene. While the militaı 
helpful in taking the human rights team to otherw 
inaccessible locations and providing security 
pressing operational needs as well and the Hum: 
has to wait. Cabana told Rieser the Human Righ 
not have ready access to cellular phone intercep! 
equipment (it shares this resource with other Fisc 
or polygraph machines. According to Cabana 
additional resource for the Unit would be more V'j 
police 


4. (C) Cabana told Rieser that human rights abu 
allegations have dropped in Colombia 
paramilitary demobilizations 

hopes to clear up outstanding human rights inves 
obtaining evidence from demobilized paramilitari 
Cabana\'s view 

paramilitary forces \"is not the same\" as in the pi 
last six months 

guerrillas are accused of committing gross huma 
violations 

associated with the abuse of army recruits in Toli 
Department. 


5. (C) Rieser spent a significant amount of the 2 
meeting discussing human rights matters related 
community located near San Jose de Apartado v 
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two prosecutors working on Apartado cases 
meeting for this discussion. Rieser said the peac 
had a long history of suffering from human rights 
relations with the GOC were polarized 
massacres refused to testify because they fearec 
He said Senator Leahy had written to Fiscal Igua 
December 2005 to relate concerns about two Ap. 
(July 2000 and February 2005) 

taking of witness testimony in the U.S. of a perso 
information relevant to the 2005 crime; the prose 
enthusiastically accepted 

details and said he would be in touch. Accordinc 
Iguaran did not reply to Leahy on the issue of the 
Leahy had also written to President Uribe about, 
citing the two massacre cases and two additiona 
murders 

2005 

latter two cases 

had killed them but the issue was whether the kil 
justified. Later in the discussion 

cases 

the State Department dated April 4 


6. (C) Prosecutors Luis Alejandro Guevara and | 
told Rieser they had both received threats as a re 
their work but were determined to press ahead. ' 
he had to leave Colombia for exile in Costa Rica 
after investigating cases associated with paramili 
Cucuta. Casas said he was currently using prote 
measures (armored car 

repeated cases in which cars or trucks with tintec 
and no license plates followed his wife to her pla 
Casas said he thinks the surveillance methods e 
wife were likely carried out by paramilitary or milil 
elements 


7. (C) According to Guevara 

investigating the attack on the GOC Commission 
sent to investigate the February 2005 massacre 

investigation and numerous sworn 

from captured and demobilized FARC members 

Vbeyond doubt" that leaders of the peace comm 
to the FARC. Guevara said the leaders provided 
the FARC\'s 5th Front 

treat injured guerrillas. He said he saw on sever: 
occasions mules and horses laden with supplies 
community trekking into the mountains where the 
camps. He has not tried to arrest the leaders yet 
\"the expected international outcry.\" He reportec 
\"Carlos Hugo 

leader 
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warrant is out for him. A FARC 5th Front membe 
\"Arturo\" was responsible for telling peace comrr 
to share houses on occasion to leave residences 
temporary FARC use. (At this point 

visited a house in the peace community and saw 
girls inside wearing identical olive green t-shirts a 
shorts; he surmised they were from the FARC bu 
because | did not want to pursue it.\") Guevara s 
recent trip to the peace community the police tolc 
were 9 radio communication devices operating w 
km radius (0.6 miles) 

the police. Guevara told Rieser that on the day c 


attack on the Commission of Inquiry the 17th Bric 
\"days away\" from the scene. 


8. (C) Casas said he was responsible for investi 
February 21 

in the peace community and expressed frustratio 
witnesses refused to testify (mentioning leaders : 
former mayor Gloria Cuartas 

Rojas 

military interviews have not yielded results. The | 
was about 2 

site on the 21st 

back. He reported that demobilized FARC guerri 
FARC committed the murders because the 4 adı 
to return to civilian life.\" Casas said the grueson 
of the killings (limbs hacked off 

consistent with paramilitary murders (whether co 
them or by those who wanted to leave that impre 
told Rieser there was evidence of an M60 grenac 
a peace community house 

military and the FARC. A journalist gave Casas : 
of aman wearing a soldier\'s uniform washing a ı 
nearby stream 

vague to be helpful. Casas said the Procuraduri: 
General\'s office) had oral testimony from local re 
say that two witnesses will not come forward bec 
were associated with the FARC. 


9. (C) In response 

the Human Rights Unit had the resources to purs 
investigations and get convictions. He expressec 
disappointment that over 100 people had provide 
the July 2000 massacre case and yet \"nothing h 
He said he would like an update on the early Dec 
Curumani massacre of 22 people 

Orlando Valencia murder (kidnapped on October 
body was discovered on October 26). Rieser pa: 
prosecutors copies of Senator Leahy\'s letters to 
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Uribe and a copy of the Amnesty International mt 


10. (C) Unit Chief Cabana said he would provide 
updates as soon as possible. On the Orlando V: 
prosecutor Guevara said the Fiscalia had arreste 
paramilitaries (one was Diomedes 

leader) for the murder. With regard to Curumani 
said human rights NGO MINGA had supplied twc 
witnesses whose testimony sounded promising. 
WOOD 
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approach was the correct one in principle 

results must now be transformed into a documer 
examination by all parties 

recognized that such an approach carried the risl 
a solution that was unacceptable to the Kosovar: 
or both 

worthwhile. Any document would have to fully inc 
principles of the Contact Group. In a worst-case : 
would be possible that the international communi 
to impose a plan. Szunyog also believed that the 
leadership would favor a 20-year process rather 1 
resolution of the Kosovo issue. He cautioned tha’ 
eventual EU membership for Serbia should not b 
overestimated. Under the most optimistic of time 
membership of the EU would take place in 10-15 
it politically useless to Serb politicians seeking vc 
support. 


6 (C) Comment: Martti Ahtisaari will visit Prague 
meet with Prime Minister Jiri Paroubek. Paroubel 
favors dismemberment of Kosovo in order to pro 
has decided not to let his personal biases influen 
government\'s more orthodox Kosovo policy. The 
stay deeply involved in the region 

maintain more that half of their worldwide total of 
troops in Kosovo. End comment. 

DODMAN 
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dialogue sessions as needed 

reform. He claimed he would back whomever th: 
selected for the presidency. Regarding his recer 
Iran 

impressive and willing to engage in a dialogue wi 
Berri defended his public statements in favor in |: 
nuclear program 

a justification. In his discussions with Ahmadinaj 
got the impression that Iran does not care if its ni 
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program leads to international isolation. End sun 


SALLOUKH HAPPY WITH 
WASHINGTON VISIT? 


2. (C) On April 25 

Speaker of Parliament Nabih Berri. The Ambass 
briefing Berri on Prime Minister Fouad Siniora\'s : 
Washington last week. Berri said he had receive 
from Foreign Minister (and Amal-Hizballah ally) F 
Salloukh. Salloukh told Berri that the visit was gı 
Americans were very nice 

Ambassador agreed that Siniora\'s visit was very 
but expressed surprise at Salloukh\'s positive rer 
trip given that Salloukh wore a sour face for virtu: 
whole trip. Berri explained that Salloukh was ind: 
satisfied with the visit. According to Berri 

upset about an unrelated issue. Siniora and Pre: 
Lahoud could not agree on new ambassadors 
left without ambassadors to some of its most imp 
including Washington 

Tokyo. (Comment: Technically 

ambassador in Washington -- a discredited 
ordered out of town temporarily before Siniora\'s 
lest his unwelcome presence mar the PM\'s visit. 
Mortada isn\'t scheduled to leave London until thi 
But we didn\'t dispute Berri\'s basic point that am 
assignments need to be made. End comment.) 


LOW EXPECTATIONS FOR 
NATIONAL DIALOGUE 


3. (C) Turning to the national dialogue set to res 
April 28 under Berri\'s sponsorship 

expect progress on the presidency. V'l am afraid 
| don\'t know how we will deal with it." Berri expl 
he understood MP Michel Aoun would not budge 
for the presidency while March 14 would never a: 
Berri claimed he would allow the discussion on tr 
to last one hour 

cannot come to an agreement 

Berri will then push the dialogue into the next top 
Hizballah\'s arms. The Ambassador asked why I 
the issue of HizballahVs arms to be an easier iss! 
presidency. Berri replied that there were \"many 
the arms issue. 


4. (C) Berri did not expect the dialogue session 
continue into the weekend. He said that he woul 
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future sessions as needed 

reforms. That is what parliament is for 

The Ambassador inquired why Berri had chosen 
for the upcoming national dialogue session. This 
down the upscale \"Solidere\" area and cost rest 
and cafes on their busiest night. Berri chortled: \ 
just one night. They are always complaining. Ev 
Lebanon wants something for nothing.\" 
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5. (C) Going in greater detail on the presidency 
Berri claimed he had been approached by both A 
Hariri. Aoun asked Berri if he could confirm rum« 
social butterfly Michel Edde was a serious conter 
presidency. Berri 

Aoun the rumors were true 

president because then there would be stability f« 
Berri 

Clarified that it would take the verbose Edde six y 
finish making his inaugural speech and six years 
else to respond. Berri claimed that Hariri had me 
him only one name: former MP Nassib Lahoud. 
Hariri that if he asked President Lahoud to step c 
favor of Nassib 

Hariri was to come back with several names so E 
have input 

March 14 backers 

alive. In any event 

Patriarch Sfeir selected. The Ambassador pointe 
Sfeir is characteristically opaque and might not e 
selection. Berri replied 

Maronites must be like the Shia when they unani 
Berri for Speaker in 2005. 


VISIT TO IRAN 


6. (C) Berri 

mid-April 

Following a conference of Muslim parliaments in 
Berri traveled to Tehran for a conference on Pale 
Jerusalem. He noted that gas in Turkey cost US 
liters and only USD 1.50 per 20 liters in Iran. The 
conference was attended by Iranian President Al 
Ayatollah Khamanei 

Hamas officials. Berri talked with officials of the 

Palestinian militant groups telling them they must 
united or they will lose everything to Israel. Berri 
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intimated to the Ambassador that although he fa’ 
he believed that Fatah and Hamas must work toc 


7. (C) Berri\'s statements about Iran\'s nuclear [ 
during his trip made headlines in Lebanon. Berri 
back away from his comments. He claimed he u 
nuclear weapons as long as the Middle East was 
weapon-free zone. However 

nuclear weapons (some 200-300 warheads in Be 
estimation) 

develop nuclear weapons. 


8. (C) Berri said he was very impressed with Ah 
He is very interested in dialogue with the USG or 
said 

reports suggest otherwise. Berri expressed hope 
and Iran will also discuss Lebanon and solve its [ 
Berri said he had asked Ahmadinajad whether he 
willing to engage the USG on Lebanon 

positively or negatively. The Ambassador asked 
observed any concern in Iran about the prospect 
international isolation over its nuclear program. E 
flatly replied: \"They don\'t care. Iranians say the 
always against Muslims.\" 


BUSY MONTH AHEAD 


9. (C) Berri said parliament had a very busy sch 
its next session May 3-31. Some 44 \"programs\ 
draft laws) were scheduled for debate. He said t 
question may come up. The Hariri family is oppc 
reform. Minister of Telecommunications Marwar 
ready ally to block cellular phone reform 

Berri 

asked Berri if he anticipated any labor unrest in rı 
economic reforms. Berri replied that it a episode 
labor riots in France is possible. The labor union 
accept being required to work more hours 
FELTMAN 
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dialogue.\" By way of example 

not envision discussions on China with NATOVs | 
\"allies 

to France\'s often-raised concern that NATO sho 
to avoid being misperceived in other regions as e 
specifically Western alliance.) 


Please visit Paris\' Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 


Column 3 
Stapleton 
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International writer Igor Gielow commented in lib 
Paulo (4/25): \"It is tempting to seek an easy exp 
attacks in Egypt. If on the one hand there is a sti 
international component 

presence of western and Israeli tourists 

pay attention to internal factors. It is necessary t 
pieces with a squeezed middle class that has no 
representation and with poverty in Cairo 

isolate points in the nation.... With the rise of the 
Osama bin Laden 

for actions such as those of yesterday. Obviously 
inspiration and maybe some foreign resources. | 
political repression resulting from the failure of th 
personalized in Hosni MubarakVs 25 years of aul 
significant factors. Poverty does not mean violer 
using ideology for their own agenda are facilitate: 
is not present. V" 


2. VLatinization Of The US\" 


Former Brazilian ambassador in Washington Rul 
center-right O Estado de S. Paulo (4/25): V'The is 
illegal immigrants has gained a political dimensio 
consequences in the US.... Latin Americans in th 
more than 25 million and have become in 2005 tl 
the nation.... Latinos are modifying the way the L 
eats 

demonstrations have shown something new in te 
capability and influence in the US political scene. 
power of the Latino vote is present today in large 
American cities.... As a group 

own political identity and define themselves more 
concrete interests (immigration policy and living « 
example). As one could predict 

sectors of the US society are reacting strongly.... 
is a process of Latinization of the US 

a populational reoccupation of lost territories rese 
peaceful reclaiming [of land].\" 

McMullen 
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for Serbs there. Wisner was unambiguous in his 
discussions about U.S. certainty that Kosovo wot 
as a result of talks and offered to help with neces 
protections for Serbs and other minorities. The L 
cooperate 
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undermine Kosovo\'s stability. 


2. (c) Wisner also met with senior leaders of the 
Orthodox Church on its ongoing efforts to contrib 
and with representatives of the Contact Group to 
meetings (septel). Press play of the visit focusec 
(outcome of talks by the end of the year) and on 
table the details of its \"more than autonomy 
independence\" proposal in the near future. End 


3. (c) During his April 16-18 visit to Belgrade 
Envoy Frank Wisner met separately with PM Kos 
Tadic 

accompanied by senior negotiators Leon Kojen a 
Samardzic. Chief of Staff Nikitovic also attended 
meeting; executive assistant Vuk Jeremic accom 
Tadic. Wisner had a working lunch with Kojen ar 
included Tadic advisor Dusan Batakovic and Kos 
Aleksander Simic. Discussions with Serbian Ortl 
representatives included Metropolitan Amfilohije 
Gregorije and Jovan 

Irinej Dobrivojevic. Wisner met with \"Kosovo po 
from several leading Belgrade dailies in a short p 
Wisner\'s meeting with local Contact Group repre 
April 19 is reported septel. Ambassador Polt acc 
to all meetings. 


4. (c) Wisner reviewed the details of his latest d 
Europe for GoS principals. He noted encouragin 
Brussels that the EU was preparing for its role in 
implementation of the final settlement. The U.S. 
working closely together. From talks with Ahtisa: 
discussions in Pristina he also saw signs that the 
in Pristina was moving in the right direction and v 
engage in a substantive and credible way on prot 
Kosovo\'s minority communities. Wisner noted tl 
he had met with Serbs 

all had been unreserved in their expressed desire 
prosper in Kosovo and in their frustration that Bel 
continued to block progress. The negotiations 
appeared to hit a roadblock and it was difficult nc 
that Belgrade was responsible. Recent developr 
the \"one salary\" edict and other unhelpful CCK 
well as credible reports of MUP intimidation 

that Belgrade was determined to be unhelpful. V 
acknowledged the need for strong guaranteed pr 
and other minorities 

effort to permanently tie Kosovo Serbs to Belgrac 
the development of a stable Kosovo government 


KOSTUNICA: REGION CONCERNED W/ INDEI 
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5. (c) Kostunica acknowledged difficulties in dec 
talks but defended the Serb position as construc 
with Contact Group giding principles and solel se 
protect the basic vital interests of erbs in Kosovo 
were difficulties on dcentralization now 

more complications on status and argued for a re 
any \"predetermined\" outcomes. Kostunica note 
with nearby states - Romania 

suggested support for Belgrade\'s position of \"st 
autonomy along European standards.\" Recent c 
French PM Chirac during a recent visit to Paris h 
similar sympathy in the CG for respecting Serbia’ 
integrity and general principles of decentralizatior 
French Ambassador in Belgrade 

Chirac meeting 

been very clear in pointing out that Kosovo indep 
inevitable.) Kostunica rejected suggestions that | 
blocking participation in the PISG 

participate at the municipal level and were comm 
participating at all levels once they were assured 
guarantees for their safety and rights. 


6. (c) Kostunica said that no Serb would accept 
outcome and he encouraged the U.S. and the Cc 
reconsider its fixation on that goal. The only obje 
Belgrade was securing the human rights of Serb: 
trampled on during the last six years. Kostunica 
that he would be presenting the details of the Go 
autonomy shortly - suggesting it would be an inne 
somewhere between the strong centralization of 
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more decentralized structure of Belgium. He ask 
consider it carefully in all its details and allow for 
of independence. Kostunica said he was convin« 
independence would be bad for the region. If the 
community insisted 

\"very negative consequences. Kojen reviewed 
Serb negotiating position at Vienna and insisted 1 
was seeking a \"viable outcome 


TADIC: CONCERNS ABOUT STABILITY 


7. (c) Tadic also expressed his view that inde; 
the wrong outcome 

only Kosovo but Serbia as well. Tadic said he he 
understanding and appreciation for the U.S. posi: 
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independence 

of minimizing instability in Serbia. On participatic 
in Kosovo\'s institutions 

in 2004 to call for Serb participation in elections. 

been achieved: Serbs in Kosovo had overwhelmi 
idea with less than one percent voting 

dropped 5 percent in Serbia. Tadic said that noh 
anecdotal information suggesting a groundswell į 
engage in the PISG 

complicated. Any push on participation would en 
division among Serbs in Kosovo 

parties in Serbia 

was unrealistic 

issue to the exclusion of all others. Every decisic 
Kosovo had to take account of a series of interlo« 
considerations. It was \"dangerous\" to focus sol 
independence for Kosovo without considering lar 


8. (c) Tadic said he was actively considering the 
workable exit strategy. He confessed to \"not knı 
partition was a good idea 

argument that ignored the 60 percent of Serbs sc 
river. Ultimately 

\"technical talks approach\" in Vienna that sugge: 
solutions to interconnected problems but rather e 
comprehensive approach that included SerbiaVs 
details of implementation. Kojen noted that his c 
\"viable outcome not a permanent carve-out\" we 
that Belgrade had no intention of undermining Kc 
Serbs there to its apron strings forever. But tran: 
arrangements in Belgrade\'s view were not a que 
and were more likely to give way to progress for | 
Serbia on EU integration. Tadic said that he con 
common interests for Serbia and the U.S. in resc 
problems including Kosovo. 


LUNCH WITH NEGOTIATING TEAM 


9. (c) Chief negotiators Kojen and Samardzic toc 
exception to suggestions that Belgrade was obsti 
decentralization talks 

sought a permanent carve-out or a fully autonom 
Kosovo. Instead 

living conditions and fundamental freedoms\" for 
regardless of the status outcome 

emphasized that the law of Kosovo 

prevail throughout Kosovo. Regarding the detail: 
decentralization negotiations 

position into two baskets -- \"identity\" issues and 
issues. He said that the Serbs sought a substan 
autonomy (including vertical links) for Serb-major 
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municipalities in six \"identity\" areas (education 
culture 

two security areas (police and judiciary). Theys 
Belgrade was prepared to offer provide full transı 
a veto 

Serb municipalities. (Kojen averred that Pristina 
controlling inflows of money in order to prevent K 
municipalities from enjoying better-funded health 
facilities.) In the security area 

and judicial organs in K-Serb municipalities wouk 
Kosovo-wide institutions 

municipal role in selecting judges and police chie 
to a V'troubling dinner" with Ahtissaari and some 
by Rohan 

that UNOSEK was not committed to the negotiati 
going through the motions. 


DRASKOVIC 


10. (c) There was nothing new in the Draskovic 
FonMin simply reiterated his standard plea for a! 
solution\" to Kosovo status that would leave the / 
in control in Kosovo 

including Kosovo 

a Kosovo UN seat 
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like awarding a student a university degree and tl 
to begin to study for that degree. Ambassador W 
the logic of withholding the UN seat for Kosovo 
whether doing so would lead to Belgrade\'s acqui 
independence. Predictably 

such a deal. 


SERBIAN ORTHODOX CHURCH 


11. (c) Both sides reviewed the Church?s conce 
in the ongoing status talks. Amfilohije raised con 
destruction and vandalism at one of the SOC cer 
a photograph of trash dumped at the site. Wisne 
check to see what could be done (material faxed 
Irinej asked for support for a project to return 1 
Prizren in connection with the reconstruction of C 
there. He also asked that Wisner raise with Ahti: 
possibility of SOC representatives being allowed 
talks dealing with Church interests 
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Belgrade negotiating team. Wisner promised to: 
issues. 


COMMENT 


12. (c) Ambassador Wisner\'s visit was both tim 
effective. His clear private reaffirmation of U.S. s 
Kosovo independence finally laid to rest any linge 
hopes among Belgrade\'s leadership. WisnerVs ` 
carve-outs\" message and sharp rebuke of recen 
put down a clear marker that the U.S. would not ! 
obstruction or delay of the negotiations process. 


13. (c) The Serbian reaction was predictable 
their genuine desire for negotiations progress 
their complete rejection of an independence outc 
reaction and that of the Ahtisaari team should be 
forward with the negotiations 

bluster 

protecting Serbians\' future in an independent Ko 


14. (c) Inthe end 

envisioned minority rights -- will likely have to be 
Give that Belgrade is hoping on some Contact G 
this imposition 

of our contact group partners have called for \"sc 
meaning a face saving way of delivering Belgradi 
If that is the price for getting the Russians and m 
others in the CG on board 

offering Belgrade a small fig leaf 

Belgrade\'s tolerance of an independent Kosovo 
domestic political consequences. Despite Drask 
Wisner 

that regard and we should consider it. 


POLT 
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that the clashes 

unaffiliated armed gangs 
respond to Mishal\'s comments. 


3. (C) Abed Rabbo argued that the Palestinian 
ripe for alternatives to the agenda currently espo! 
Hamas. The Hamas-led PA government seemet 
adjusting to the current political/financial crisis. / 
same time 

continued to hold on to the hope that Hamas wot 
able to deliver on its promises. Abed Rabbo note 
that a growing segment of the public harbored dc 
Hamas! ability to deliver. Mishal\'s statements p 
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best opportunity to drive that message home to F 
Abed Rabbo said 


Proposed National Dialogue 


4. (C) In the wake of the Mishal statements 
said that the PLO-EC convened April 21 to discu: 
Mazen -- prior to his departure to Turkey -- a pro] 
Hamas PLC Speaker Aziz Dweik to hold a nation 
including Hamas 

Abed Rabbo considered the offer an excellent of 
turn the tables on Hamas and show the Palestini: 
Hamas lacked a realistic policy. Palestinians nee 
convinced that Hamas is failing and isolated 
supposed assurances of support from Iran and € 
not succeed in delivering on its promises. The cl 
would be to show Hamas! inflexibility and to emp 
Vour way is credible 


5. (C) Abed Rabbo said he believes Abu Mazer 
the dialogue and include representatives from the 
the different parliamentary factions. Abed Rabbc 
that the talks could begin early next month upon 
return from abroad. Through this national dialog 
Rabbo thought Abu Mazen could impose the frar 
discussions and thereby expose Hamas intransic 
an agenda 

maintaining the PA and overcoming the political : 
crisis. Ultimately 

should be to create a government committed to / 
program. Abed Rabbo thought that the Hamas k 
Damascus would not like the idea of a dialogue ii 
West Bank and Gaza that would not include then 


Abu Mazen 
Need to Step Up 


6. (C) Abed Rabbo approved of Abu MazenWs [ 
to Mishal\'s statements but said more effort is ne 
strengthen the PresidentVs office and Fatah. Abı 
argued that Abu Mazen should spend more time 
a positive message for Fatah and working on bui 
effective Fatah infrastructure. He noted that Han 
or six capable spokesmen 

out-of-touch representatives to convey its messa 
focus was needed on enlisting the next generatio 
activists capable of articulating ideas to Palestini: 


7. (C) Abed Rabbo indicated that more effort st 
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made on building effective institutions around Ab 
the President\'s office. Abu Mazen needed to de 
National Security Advisor and establish a credible 
economic advisors 

Preparation is key 

possible opportunities for dialogue with the new | 
Government. Abu Mazen also needed to follow : 
policy and to go out of his way and present his vi: 
directly to the public. 


WALLES 
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welcomed U.S. transparency 

much of the stockpile would remain at 2012 
anticipated completing destruction. Russia expre 
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understanding for the U.S. situation 

that this would likely be very damaging to the Coi 
States Parties also inquired about the reasoning 
an early announcement of potential non-compliaı 
explained the mandated notification of Congress 
public disclosure of accompanying information. 


5. (U) Senior Secretariat staff also welcomed U.£ 
transparency 

surprising 

in light of TS need to accurately project resource: 
in future years of U.S. destruction facilities. Amk 
TS Legal Advisor 


SIPDIS 

legally addresses destruction through 2012 
\"way out" through Article XV (Amendments to tl 
although he later made clear he was not advocat 
approach. Ambassador Javits replied that it is p 
consider amending the Convention 

compliance until 2012. 


6. (U) U.S. delegation met with WEOG member : 
to presenting the detailed briefing. WEOG state: 
generally very appreciative of U.S. transparency. 
Netherlands 

the U.S. destruction program extending beyond : 
Zealand thought a treaty amendment might be ne 
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and Germany stressed that the U.S. was providit 
and that it was thus premature to draw conclusio 
expressed an understanding of challenges the U 
a disappointment in its slower-than-expected pro 
emphasized that the extension request was withi 
terms (by clearly requesting the maximum allowa 
under the Convention) 

conclusions about other measures now would be 
Italy also expressed concerns about the potential 
U.S. actions on the Russian destruction program 
questioned the wisdom of revealing Vprojections' 
advance of the deadline 

explained Congressional notification requirement 
disclosure of program information. Finally 

the strong U.S. political commitment and transpe 
inquired as to whether any part of current or proje 
delays could be attributed to insufficient resource 
del also met briefly with the Eastern European G 
but due to limited time 

talking points and introduce DASA Ormond. EE( 
encouraged member states to support the U.S. r 
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7. (U) Detailed U.S. presentation on the status of 
chemical weapons destruction program and the « 
face 

delegations had questions following the briefing 
Russia asked about \"legal implications V" of the e 
request 

confusion) at the presentation of various challenc 
CW stockpile destruction. In a later meeting 
Ambassador Mkhize (who will assume the role o! 
May) expressed her concern that the U.S. had ur 
traditional leading role in the organization 
examples where the U.S. had been instrumental 
progress or achieving consensus (e.g. Article VII 
Africa also noted that while generally one would « 
faster progress as the U.S. gained more experier 
destruction 

Amb. Mkhize pointed to the value of having objec 
standards 

assessing performance of states 

to apply subjective standards. 
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8. (U) U.S. del held an open-ended 
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answer session on April 21 

France 

prepared with questions; French reps had clearly 
table the U.S. provided in the extension request 
for clarification on several instances where proce 
changed dramatically from year to year at certain 
Ormond explained that the differences were due 
between types of munitions being processed 
munitions to bulk agent 

details. France also requested further informatio 
reasons for delay in construction of the final two 1 
and asked several pointed questions about curre 
rates 

future years. 


9. (U) In a follow-on bilat 

the U.S. request does not meet the requirement : 
detailed plan for complete destruction during the 
period. U.S. rep responded that the U.S. reques' 
fact meet the requirement to provide detail on ple 
destruction activities during the requested extens 
Russian del rep inquired as to how a decision cc 
be taken on an extension request to 2012 that w: 
by projections indicating completion of destructio 
He actually suggested that the only legally correc 
would be for the U.S. to submit a \"plan\" under w 
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stocks are destroyed by the 2012 deadline; whetl 
was realistic was not important. U.S. del rejectec 
scheme to submit different plans to the Congress 
OPCW. Russian rep said that the Russian Natio 
was probably quite relieved at the U.S. presentat 
would no longer feel pressure for Russia to comp 
destruction in accordance with Convention timelii 
Finally 

approve the current U.S. request. Russia also cc 
intent to submit its updated (20-page) detailed pl: 
destruction on Monday 
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10. (SBU) Extensive series of \"preview\" sessior 
players before the formal presentation was effect 
setting the stage for the detailed U.S. briefing to | 
Council members. While clearly concerned that 
unlikely to meet an extended 2012 deadline 

expressed appreciation for the transparency disp 
U.S. presentation and the U.S. commitment to de 


11. (SBU) Not surprisingly 
WEOG 
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destruction levels in the U.S. paper \"are just proj 
and noted our statements that the U.S. will try ha 
accelerate its destruction activities to meet the 2( 
deadline 

possible 

feasible." We will need to be very careful not to 
dels into believing that the 2012 deadline can be 
Intellectually 

emotionally 


12. (SBU) A common informal reaction is that a t 
amendment needs to be considered. If not now 
at the 2008 Review Conference. Del has respon 
discussion of changing the 2012 deadline now is 
but we can expect that the perceived need to V'dt 
will persist. 


13. (SBU) While the paucity of immediate questic 
delegations is somewhat surprising 

active discussion as soon as dels receive instruc 
capitals. In particular 

questions at the mid-May Executive Council mee 
strongly recommends that a senior DOD policy o 
to make clear the U.S. commitment to complete : 
Soon as possible 

streamlined version of the briefing and answer ac 
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program questions delegations may have. 
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14. (SBU) The Russian del argument that the U.: 
not legal because it does not meet Convention re 
most likely only a local invention and not based o 
instructions. While we believe this argument is u 
gain much traction 

onto so-called \"legal\" arguments to create misc! 
Will need to be well-armed with appropriate talkin 
rebut these arguments. 


15. (U) Javits sends. 
ARNALL 
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crazy.\" He estimated that Iran sends USD 300- 
Lebanon annually to support Hizballah 

groups 

how much independence Hizballah Secretary Ge 
Nasrallah had from Iran. \"Zero 

domestic issues he is okay 

not on Shebaa Farms.\" Hariri explained that Na 
not appear to think that the Iranian regime is cap. 
making a mistake that could cost Hizballah or Le 
course 

because it is the Wilayet al-Fagi. 


5. (C) Hariri added that he will meet with Nasral 
tomorrow and intends to deliver a firm message. 
liar. He will try to go back on the dialogue 

let him.\" With the national dialogue set to resurr 
28 

arms issue. \"Hizballah thinks (Nasrallah) is com 
us with his lies. But we won\'t be charmed. They 
backtrack on Palestinian arms 
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won\'t let them.\" 


6. (C) The Ambassador asked Hariri about his r 
Nasrallah and why they last so long. Hariri replie 
smirk that while the meetings last six hours 
hours are \"bullshit.\" Hariri claimed that once the 
discussing business he spoke frankly to Nasralla 
said he was not awe struck at Nasrallah\'s gravite 
like you Americans . . . why do all Americans whc 
get infatuated with him? 

referring to US reporters who interview the Hizba 
(Comment: As the Ambassador and econoff arr 
office 

commenting in passing how impressed she was 


Column 3 

whom she had met the previous day. End comm 
said he had challenged Nasrallah on why he was 
Siniora and his attempts at reform. He also critic 
Nasrallah for allowing Iran to intervene so deeply 
Lebanon. Then 

Nasrallah\'s charisma. He recalled how last time 
Nasrallah 

message. Hariri gave the message but was ther 
dinner 


YOU MUST SCARE AOUN 


7. (C) When the national dialogue resumes 

no progress on the presidency. Hariri planned to 
after the meeting that MP Michel Aoun and Hizbz 
against change and 

as is. Nonetheless 

a March 14 candidate could still replace Presider 
Lahoud. He said that March 14 will back either fc 
Nassib Lahoud 

Nayla Mouawad. Hariri said that he and his allies 
very tough on Aoun at the national dialogue 

the issue of Hizballah\'s arms. He clarified that N 
will use Aoun\'s closeness to Hizballah to embarr 
Hariri predicted that Aoun would not defend Hizb. 


8. (C) Hariri then asked the Ambassador to deli 
message to Aoun. Stridently 

must scare the Aounists. Don\'t meet with Aoun. 
invite Aoun\'s senior adviser Gibran Bassil to the 
\"chew him out 

doing and we are watching you; we know you are 
to Hizballah 

Hariri also advised that the Embassy deliver simi 
to Aounist MPs. Hariri continued that he wants tc 
killers of his father 


COMMENT 


9. (C) While some March 14 participants had cz 
that Hariri was uncomfortable with the reception | 
Siniora received in Washington 

welcome the positive reviews of Siniora\'s perforr 
we are struck by the lack of good or new ideas fr 
about the way forward in face of the ongoing poli 
deadlock in Lebanon. Saad criticizes Aoun publi: 
privately (with Aoun more than returning the favo 
criticizes -- to us 
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Yet he does not play up his March 14 Christian p 
ways that might reduce support for Aoun. And 
apparent futility of the exercise 

hours with Nasrallah 

bloc and the Aoun bloc thwarting each others al 
Hizballah thus continues to be courted by both. ! 
us he hates Hizballah but must deal with the org: 
and Aoun tells us he can control Hizballah. But t 
view 

status quo. 

FELTMAN 
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agreement" on the agenda for the OAS Workshi 
Diversity and assured us that they look forward tc 
consensus on the agenda. Beaulne observed th; 
draft agenda is very broad and does not specific: 
the UNESCO Convention and that they agree the 
it that way; specifically 

support a specific agenda item on UNESCOV" in: 


3. (SBU) Beaulne said that he had consulted wit 
Heritage official Artur Wilczynski 

International Relations and Outreach 

the April 26 conference call on the agenda 

our views. 


Visit Canada\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
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CHANGE MDA STATUTES 


REF: A. TEL AVIV 1395 
B. TEL AVIV 1584 
Classified By: Ambassador Richard H. Jones for 


1. (C) SUMMARY: MFA officials report that an c 
Tzipi Livni April 23 instigated dramatic progress « 
yet final approval of 

four remaining MDA statute amendments (reftel , 
for MDA membership in the Red Cross / Crescer 
amendments require approval of both the MDA n 
and the GOI. Immediately following LivniVs April 
with the Ambassador 

take the lead on this pressing issue (reftel B) 
Health Minister Yaakov Edery to schedule an urc 
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inter-ministerial meeting. Livni brokered compro! 
meeting April 23 on the amendments addressing 
executive committee and the process for nomina 
president. Both compromises still reflect 
insistence of Health Minister Edery and other gov 
officials on continuing GOI involvement in MDA c 
If MDA officials approve the two compromise am 
Minister of Health Edery reportedly will approve tl 
two MDA statute amendments. Two significant c 
remain: (1) Even if MDA approves the comprom 
has brokered 

autonomy embodied in the new amendments will 
meet ICRC demands. (2) If MDA does not apprc 
compromise amendments 

re-negotiate new amendments 

this process before the April 26 ICRC meeting in 
Director of International Organizations Daniel Me 
poloff to ensure that the Department does not/no 
the details listed below to ICRC 

President Noam Yifrach has had a chance to adc 
proposals with MDA officials. END SUMMARY. 


2. (C) The MDA national council approved in 20( 
the first three of the four amendments listed belo 
officials could not clarify for poloff whether the fir: 
amendments 

require formal approval by the MDA national cou! 
fourth amendment listed below still requires appr 
national council 

minister of health 

assuming MDA accepts the proposed compromi: 


-- AMENDMENT TO CHANGE COMPOSITION ( 


3. (C) The IFRC-ICRC Joint Statutes Committee 
MDA amend its statutes in order to establish its c 
from the GOI. This autonomy must be reflected 
composition of the MDA executive committee an 
through which its members are appointed 

does not specify exact terms for such autonomy. 
rules call for a 15-member executive committee \ 
government representation. The new compromi: 
members with a majority coming from MDA 
point is the review process. MFA Assistant Lega 
Becker told poloff April 23 that FM Tzipi Livni \"cr 
heads together\" at the April 23 inter-ministerial n 
forge a compromise on this 
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although it remains uncertain at this point whethe 
officials will approve the compromise. Accordinc 
Livni cajoled officials from the Justice 

Affairs 

MDA representative on the three-member goverr 
panel that will determine suitability of candidates 
13-member MDA executive board. 


4. (C) MFA Director of International Organizatior 
Meron told poloff April 24 that MDA President Yif 
also attended the April 23 meeting 

compromise proposal to members of the MDA e 
and national council 

order to assert their autonomy from the governm 
officials have until now opposed retention of any 
government review procedure 

told poloff April 11. Segall said that ICRC and IF 
only accept a review procedure that does not unc 
autonomy 

undermining. Meron implied that the compromis: 
successfully balances the need for both governm 
supervision of MDA (demanded by the GOI State 
(reftel B)) and MDA autonomy (demanded by ICI 
it is unclear whether Yifrach 

that the compromise strikes the appropriate bala 
officials must now consider this compromise arra 


- AMENDMENT TO CHANGE PROCESS FOR 


5. (C) ICRC and IFRC have demanded that the i 
health not play a part in the process of nominatin 
president 

the State President 

Minister Edery 

the nomination process. Meron reported that Liv 
compromise amendment in which the minister of 
neither nominate his own candidates nor \"veto\" 
but can select from among three candidates norr 
the individual whose name goes to the State Pre: 
Yifrach must now seek approval of this comprom 
officials. 


- AMENDMENT TO CHANGE COMPOSITION ( 


6. (C) ICRC and IFRC require that the majority c 
45-member MDA national council be represental 
the amendment approved by the national council 
this requirement. The minister of health 

yet approved this amendment. According to Mer 
Health Edery will continue to hold this amendmer 
amendment that follows \"hostage\" until MDA ag 
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the GOI proposal on the review procedure for ap 
members of the MDA executive committee. \"As 
agrees to a review procedure 

sign the amendment stipulating a change in the c 
the national council. 


- AMENDMENT TO ADOPT THE FUNDAMENT 


7. (C) The IFRC and ICRC require that MDA adc 
fundamental Red Cross/Red Crescent principles 
means approval by both the 45-member national 
the health minister. The national council membe 
currently incomplete 

appointed its 15 members 

45-member body. Meron said that the GOI will p 
consensus among government and MDA officials 
advisors that the 23 existing national council mer 
consitute a sufficient quorum to approve the ame 
adopt the fundamental Red Cross / Red Crescen 
Meron added that Health Minister Edery has agre 
this amendment as soon as the national council : 
if MDA agrees to his demand on composition of t 
panel for executive committee nominees noted ir 


8. (C) Meron asked poloff to ensure that the Der 
not/not communicate these details to ICRC 
Yifrach has had a chance to address the compro 
with MDA officials. 
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courage\" against Hamas and said that without A 
Israeli-Palestinian situation would be even more | 
concluded by asking the USG to encourage Abb: 
Hamas 

Hamas to accept the Quartet\'s three conditions. 
directly by Congressman Shays 

to Israeli ground operations inside Gaza. 
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4. (C) Peres said that Iraq is bracketed by two ne 
states competing to influence its internal affairs. 
neighbor 

military in Iraq than assisting the Iraqis in forming 
stable government. The other neighbor 

by instability in Iraq and is actively training Iraqi 
security forces. Peres expressed concern about 
Kingdom\'s strength as a state 

must provide economic assistance to Jordan to s 
Abdallah\'s position against his enemies. 


5. (C) Unfolding a map of Israel in front of the CC 
explained his concept for the creation of a new C 
Industrial Zone (QIZ) along the 400 kilometer bor 
Jordan between the Dead Sea and Eilat. Peres « 
that would employ several hundred thousand Jor 
Israelis and Palestinians while improving the poli! 
climate through the promotion of trade. He said : 
economic engines driving this QIZ will be copper 
and agriculture. According to Peres 

discovered that the copper veins of King Solomo 
actually stretch into Jordan and are available for: 
Jordanians to exploit. He detailed a plan to cons 
man-made lakes between the Dead Sea and Gul 
would draw tourists and real estate development 
would be connected to both the Dead Sea and R 
irrigation pipe 

supporting year-round agriculture. He said that tl 
supports the Jordanian desire to make the Aqab: 
international airport 

could take such an airport by force less expensiv 
building its own. 


6. (C) Repeating his philosophy of \"privatizing pt 
said that governments are too risk-averse and 
bureaucracy-bound to take the bold actions requi 
peace. Peres stated bluntly that he cannot count 
receiving funds for this project from the USG or ( 
governments have budgets 

believes this QIZ should be funded by private inv 
managed by an international bank 

internationally prestigious board. He claimed tha 
President Bill Clinton 
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Baker 

of Turkey and a former Prime Minister of Spain h 
agreed to sit on this board. He also said that he 
received letters from several international banks 
interest in managing the QIZ. 


7. (C) Peres also mentioned a related plan to cor 
railroad from the port city of Haifa to Jordan in or 
more efficiently transport goods to Iraq by elimin: 
need to transit the Suez Canal and Arabian Penit 


8. (U) CODEL Shays did not have the opportunit 
cable before departing post. 
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believed that besides small arms fire 


e.g. 


2. (SBU) On April 25 

Concern Universal 

villages along the border with Casmance 
possible refugee flow resulting from the latest cla 
official said he had gotten reports of \"a few hund 
refugees entering The Gambia following April 21- 
He added that 

Cross for urgent assistance and cited the lack of 
request as an indication that the Red Cross and I 
authorities viewed the refugee influx in recent da' 
manageable. 


3. (SBU) COMMENT: We have been unable to rt 
GOTG officials today 

assessment of the border situation 

efforts to reach them. END COMMENT 
STAFFORD 
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others in Africa. 


Deby as Flawed but Necessary Geostrategic Par 
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5. (C) Bercot regretted that the international corr 
played into the hands of a weak 

ethnically-based opposition by appearing to supp 
boycott and giving them the illusion that it would « 
In fact 

He had stood up to Libya and Sudan 

supported the idea of a UN force in Darfur 
Taiwan instead of opening his door to China. No 
had considerably lost ground in recent months 
desertions and a rebellion that had carried to the 
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Ndjamena. No doubt he had a terrible governan: 
his state of health suggested he would not last ot 
term. In fact 

Europe in 2003. Unfortunately 

and changed France\'s calculations. It was esse 
Deby open the door to better governance and gre 
in Chad 

only one on the scene who could possibly be strc 
face down Libya and Sudan. 


France Reducing Presence 

6. (C) Bercot said that 

in Chad had been augmented by 150 coming up 
time of the attack on Ndjamena 

troops be sent back. Now he had also recomme 
remaining number of troops be cut in half. The F 
had been very critical of French involvement in C 
Chadians had been vitriolic 

giving the impression that the French troops were 
interfere in ChadVs internal affairs. France\'s mili 
relationship with Chad was not of the same ordeı 
Senegal 

short-term presence of French troops in Kosovo 
or Cote d\'Ivoire. Handling security in Chad had | 
great a responsbility for France 

interest in Chad 

French troops would be withdrawn altogether. It 
time for France to stop being the tool of the interr 
community in Chad. Chad was no longer a Freni 


Ideas to Get One Side or the Other to Agree 


7. (C) The Ambassador said that Bercot\'s idea t 
power-sharing was interesting 
either Deby or the opposition would agree to it. li 
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discussion with opposition leaders the previous c 
insisted that delay of the election was a nonnego 
precondition. They had been willing to retain Det 
transitional president and had no problem with hi 
a properly-organized election. Bercot painted a ¢ 
picture of absence of reform during such transitic 
looting by the opposition of the treasury now full « 
money 

intolerable security challenge. The Ambassador 
not try both Bercot\'s idea of power-sharing and c 
election. Bercot said Deby would certainly not bt 
there could only be power-sharing if Deby got his 
The Ambassador suggested 

opposition to agree to power-sharing 

were not delayed 

election at the same time as the National Asseml 
-- i.e. 

Bercot said that such a proposal would also retaı 
the opposition would all have their sights on runn 
president (each of them thinking he could be pre: 
rather than on governing the country and institutii 
reforms. The result would be further radicalizatic 
opposition and further manipulation of the interne 
community. 


Agree on the Deeper Issue 

8. (C) DAS said that the United States 

external parties 

Chad 

whether it was possible to coordinate effectively. 
European Union was sending a delegation in a fe 
African Union had a delegation now in Ndamena 
clear how forceful either would be 

Whether France 

U.S. in its call to Deby for delaying the May 3 ele 
was to be hoped that all could agree on the need 
create democratic institutions that would promote 
stability. Indeed 

meant more to underline the deeper need to cree 
institutions that would promote stability. 


9. (C) The Ambassador observed that Deby wou 
hold up his May 3 election as proof he was dema 
elected. Bercot said that France would probably 
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commending the election publicly. DAS said that 
to Deby had made clear that we would see the M 
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as flawed and would have to make a statement ti 
However 

commitment to start working on democracy 
essential that France be on the same message c 


Thorn in the Side 

10. (C) Bercot agreed it was necessary to have tl 
message otherwise Deby would play both sides < 
other. But we needed to decide whether we reall 
reform or whether we preferred to attack Deby\'s 
We could all just decide to leave Chad 

case 

Paris (read 

Chad only through the end of the year 

French elections next year 

in Paris in 2007. It was necessary to find a way t 
on an even keel quickly. He had put forward his 
getting a new government in place that would tes 
opposition\'s seriousness of purpose on democr: 
he did not see any better ideas on the table. 


11. (C) Bercot agreed that there was no doubt tr 
would change 

at hand and likely would open 

to guide it through nonviolent change. One esse 
element 

forces in Darfur 

stability in Chad. Deby had now overtly thrown h 
with the Darfur rebels who would be more openly 
refugee camps for recruiting and using Chadian 1 
rear base 

heightening the immediate need for blue-hatting. 
concluded that the days around the May 3 electic 
likely be hot 

rebels with 300 vehicles. No doubt 

in front of us.\" 

WALL 
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The GON\'s Al public-education campaign has fa 
needs reinvigoration. The GON appears to be m 
adopting the line that NigeriaVs Al crisis is more c 
over. Some officials have declared that have bee 
outbreaks in recent weeks. In fact 

personnel have heard of new outbreaks in Kano 
Bauchi states. In a visit to the Veterinary Lab in \ 
Ag Attache got the impression that lab staff were 
pressure to delay or with hold the release of infor 
recent test results. No results have been reporte 
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number of suspected outbreaks. The consensus 
farmers are not reporting outbreaks 

dying birds. It may be true that the number of out 
dropped off in recent weeks. Unofficial vaccinati 
probably has reduced outbreaks in commercial fl 
the recent very hot dry weather is unfavorable to 
of the virus. With the arrival late last weeks of the 
season 

resurgence of Al outbreaks. 


3. (U) As currently reported 

NigeriaVs 36 states and to the Federal Capital Te 
At least 758 farms/premises have been affected 
government areas (LGAs) 

LGAs. As of April 11 

pigeons 

of Al and 414 

Nations/Nigeria. The GON so far has paid N107 
(about USD 841 

according to the GON 

big commercial poultry farmers (58 farmers in Ke 
farmers in Kaduna State 


4. (U) The agricultural attache led on April 12 a v 
conference on bird vaccinations with the U.S. De 
Agriculture/Washington and GON 

officials in Abuja. The group heard from top U.S. 
vaccination experts 

types of vaccines available 

countries that used bird vaccine and the lessons 
The conferenceVs objective was to encourage th: 
employ vaccination as one of the tools to combat 
of Al. The GON 

inoculations and later decided not to use bird vac 
Nigerian commercial poultry farmers\' current wic 
unapproved bird inoculations will render surveilla 
more difficult 

presence in poultry. 


5. (U) Two USAID/Nigeria officers and an Abuja : 
officer attended the USAID Africa-wide avian flu « 
in Dar es Salaam 

convey to other attendees the difficulties Nigeria 
encountered so far in combating Al. 


6. (SBU) The donor group under UN leadership t 
document to look at the first three months of Al ir 
and to provide recommendations for action in the 
months. A joint UN/USAID/CDC delegation plans 
the Ministers of Agriculture 

raise concerns about fading GON focus on the A 
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Among other things 

proposal for a joint GON/Donor operation center 
the response to the Al epidemic and involve the : 
directly in the response. 

FUREY 
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the United States of abandoning multilateral trad 
favor of bilateral agreements that hold little value 
creating free trade and building regional relations 


Brazil Wants to Be Both Developed and Develop 


6. (SBU) In his response 

suggesting the Brazilians were disingenuous by t 
country\'s strong export figures but insisting that ! 
is in the best position to offer concessions in orde 
multilateral trade pacts. The Members noted tha 
Seen as a developed nation when it comes to ne 
agricultural exports 

it comes to reducing its own tariffs on goods and 
Member said that dozens of small developing co! 
to gain are \"lining up\" to negotiate free trade agi 
United States simply for the prestige of it 

desire to be a leading regional and global player 
willing to make serious concessions if it really wa 
negotiations to resume in substance. 


7. (SBU) Chairman Grassley pointed to continue 
agricultural supports 

proposals 

and FTAA. Refuting the charge that the United € 
the multilateral arena in favor of bilateral trade ac 
Chairman Grassley said that while the United Ste 
multilateral agreements 

and FTAA negotiations 

bilaterally wherever it can in order to continue fac 
trade in general. 


Plea to Eliminate US Tariffs on Ethanol Imports 


8. (SBU) Focusing on the popular issue of ethar 
Roberto Giannetti da Fonseca 

International Affairs and Trade Department 

and the United States are the worlds leaders in 

and together cannot meet the world\'s demand. | 
Brazilian producers recently met with California C 
Schwarzenegger to discuss the use of Brazilian e 
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additive to gasoline. Fonseca suggested Brazil a 
States could use ethanol as a development tool 
and know-how to Africa 
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cassava as a means of producing fuel. Fonseca 
theme 

U.S. tariff on ethanol imports as a means of enst 
the product. Ref B provides fuller discussions of 
discussions on the ethanol issue. 


\"Brazil Cost\" Makes Brazilian Industry Less Cor 


9. (SBU) On a less policy-oriented and more pre 
Marconini 

industrialists in Brazil were adamant free traders 
the high cost of doing business in Brazil as a key 
true competitiveness for the country. He lamente 
businesses find themselves with an overall tax ra 
that of Western Europe but without the correspor 
good infrastructure and government services. TI 
a WTO agreement is reached 

challenges from its competitors. 


An Agriculture-Heavy List of Complaints 


10. (SBU) A document distributed during the me 
\"Statement by FIESP Regarding US-Brazil Relat 
raised in discussion 

relationship 

and complaining about FTAs the US is signing in 
document also listed a number of trade concerns 
seeks US Congressional support 


-- Generalized System of Preferences: 15 perce 
exports to the US benefit from GSP and Brazil wi 
benefit. 

-- Intellectual Property: FIESP supports rigorous 
in Brazil. 

-- Aircraft Sales: Embraer should be allowed to 
aircraft to Venezuela 

-- Services: The US has many restrictions at ste 
levels (such as citizenship and residency require! 
practice of professional services such as law 
architecture. 

-- Double Taxation Agreement: Needed with inc 
Brazilian firms investing in the US 


Column 3 

Gerdau (steel) 

-- Ethanol Subsidies: Reduction of US subsidies 
percent corn production subsidy 

ethanol produced 

Brazil to become a strategic partner to help the L 
-- Soybean Subsidies: Brazil has considered ch. 
the WTO over the USD 1.5-3.2 billion in subsidie 
-- Anti-Dumping: 15 of the 278 anti-dumping me 
the United States are against Brazil (orange juice 
steel) 

Constraints faced by Brazilian producers (e.g. 
interest rates) hinder the adoption of sustained a 
prices. 

-- Market Access: Although the US economy is 
markets in which Brazil is competitive that are re: 
(sugar 

clothing) 

-- WTO Panel Compliance: The US \"has not cc 
case deadline 

panel because 

eliminated 
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Amendment \"should have been ended\" in 2005 
in Jan. 2007; Brazil has the right to retaliate but h 
to do so. 


Comment: Behind FIESP\'s Positions 


11. (SBU) FIESP is Brazil\'s most powerful indus 
encompassing 122 industrial sectors and thousaı 
The current leadership under President Paulo Sk 
manufacturer with political ambitions who campa 
promising a closer relationship with the Lula adir 
pro-free trade 

members. Industrial leaders have confided to us 
indeed have a handful of competitive industries tl 
a reduction of import tariffs that would be negotia 
Round. FIESPVs seemingly excessive advocacy 
largely outside its membership 

skirts of knotty agricultural issues to protect its in 
sectoral members as long as possible. At the sa 
simply be taking an inherently Brazilian stand on 
believes are in the country's national interest. W 
tried to come closer to the current GOB 

series of GOB decisions that are diametrically op 
interests 

to China. 
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12. (SBU) Comment Continued: It is no secret t 
majority of business people in Sao Paulo supporl 
presidential candidate Geraldo Alckmin. 
Regarding Amb. Barbosa 

not have a direct leadership position in the feder: 
seems Skaf wanted someone of Barbosa\'s expe 
international trade matters. However 

retains a certain compulsion to defend MFA polic 
as ambassador to the US 

necessarily agree with everything he says. In fac 
leader confided to us well after the Codel meetin 
gone too far and did not accurately reflect FIESP 
END COMMENT. 


13. (SBU) Senator Grassley led off the cordial bi 
breakfast meeting at AMCHAM by describing the 
visit. The group wanted to encourage AMCHAM : 
with the GoB; learn more about the similarities be 
countries in the agricultural sector 

to ethanol and addressing energy crises; and see 
forward with WTO Doha Round negotiations. Th 
particularly critical because the President\'s Trad 
Authority (TPA) is due to expire in July 2007; thu: 
on Brazil and the United States to move forward : 
negotiations. Senator Grassley said he supports 
there is resistance in Congress to liberalizing trac 
demonstrated by the difficulty in ratifying the Cen 
American/Dominican Republic Free Trade Agree 


14. (SBU) AMCHAM Board Member Joseph Tut 
International Negotiations Task Force) said AMC 
\"lobbying\" on behalf of both USG and U.S. privé 
but is looking for more good-faith measures from 
task easier. At the same time 
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FTAA negotiating strategy. Members of the dele 
U.S. cannot make more substantive concessions 
a comprehensive agreement. At the same time 
in the House is working to create awareness of tt 
promote mutual interests. 


15. (SBU) The AMCHAM leaders noted that in tr 
involving Brazil 
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have the prominent role their counterparts did in 
agreement (FTA) negotiations such as NAFTA. ` 
sector has been excluded from the debate on ag 
not the case in the NAFTA talks. The lack of strc 
input has impeded progress. They also argued t 
of bilateral FTAs in Latin America is viewed as a 
of isolating Brazil. Senator Grassley rejoined tha 
WTO or FTAA agreement is needed to help esta 
facilitate private initiatives. It is Brazil that is isole 
itself through the deadlocks in WTO and FTAA n 
intransigent negotiating position. Despite the det 
September 2003 Cancun WTO Ministerial 
December 2005 Hong Kong WTO Ministerial. 


16. (SBU) AMCHAM members acknowledged th 
recognize that the EU is the greatest impediment 
subsidies and resolving the agricultural disputes ' 
WTO negotiations. Both countries share an inter 
the EU to make greater concessions. However 
less of an obstacle than the U.S. 

agricultural products than the U.S. does. Senato 
other members of the delegation noted that agric 
particularly difficult issue because it is a strategic 
all parties. Grassley reiterated that the U.S. canr 
substantive concessions on agriculture without a 
agreement. The 2002 Farm Bill 

subsidies 

an agreement. Congress would need grounds tc 
greater access to the Brazilian market in manufa 
services. 


17. (U) Later in the day 

presentation and discussion on agricultural trade 
Scheduled speakers were Marcos Sawaya Jank 
think tank that advises Brazilian industry and gov 
policy matters 

Society (SRB) 

In this event 

advocating SRB\'s position as well. 


18. (SBU) Jank gave a presentation outlining Bri 
agriculture in the WTO. He stressed that Brazil < 
areas of significant common interest 

export competition 

modified organism (GMO) issues. Jank pointed | 
significant divergence of interests on the issue of 
supports 
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for selected U.S. products. Jank\'s critique of U.: 
a spirited exchange with several of the delegatio! 
principally with Senator Grassley and Represent 
Peterson. The CODEL members clearly stated t 
flexibility on access for goods and services is ina 
willingness to fight for market access for agricultı 
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inadequate in light of Brazil\'s fixation on Americz 
support levels. (Comment: Jank is a longstandir 
who is one of Brazil's most knowledgeable and c 
agricultural trade issues. He has been critical of 
GOB\'s trade negotiating strategy and could end 
influential GOB position should opposition candic 
win the October presidential elections. That said 
the broadly supported Brazilian position that the | 
offer even more substantial cuts in agricultural st 
Doha Round is to have any chance of success. | 


19. (SBU) This visit provided members of the de 
exposure to Brazilian views on trade issues 

of agriculture. At the same time 

private-sector interlocutors a chance to hear wha 
negotiations look like from the perspective of key 
U.S. Congress. The fact that real differences of | 
in several of the meetings 

pointed and even heated 

business sector wants closer trade relations with 
critical of the Lula administration\'s foreign policy 
South-South relations. We will continue to work: 
cooperation on trade and other issues with FIESI 
business organizations. End Comment. 


20. (U) This cable was coordinated/cleared with 
MCMULLEN 
61730 
REF: A. USUN 767 
B. USUN 794 
C. RABAT 729 


D. RABAT 734 
E. ALGIERS 623 


Column 3 
Classified By: Ambassador Richard W. Erdman 


SUMMARY AND COMMENT/RECOMMENDAT 


1. (C) MFA Counselor and former UN Ambassat 
convoked Ambassador April 25 to explain Algerie 
of the recommendations in the UNSYG\'s report : 
Sahara 

past\" by abandoning the Baker Plan and the prir 
self-determination. Algeria 

to direct negotiations between Morocco and the F 
based on a Moroccan autonomy proposal 

not offer genuine autonomy and the approach dic 
an element of self-determination. Ambassador n 
instructions on the SYG report 

for a mutually acceptable political solution within 
framework 

Polisario 

proposal by Morocco. Ambassador stressed the 
creative thinking about how to proceed given the 
Morocco would always reject independence while 
would always reject integration. Autonomy there’ 
the only possibility of common ground. Direct 
Polisario-Morocco negotiations without precondit 
create space to find common ground. Otherwise 
condemning the refugees to another thirty years 
Baali argued that time did not favor Morocco 
pressure from Sahrawi street demonstrations ins 
Sahara could over time force Morocco to return t 
areferendum. Baali asked that the U.S. support 
UNSC resolution on MINURSO renewal that at m 
of" but did not \"welcome\" the SYG\'s report. 


2. (C) Given the sharpness of both Algeria and t 
Polisario\'s reaction to the SYG\'s report 

careful consideration be given to the idea of a ne 
resolution and technical rollover. Looking ahead 
should continue to promote direct Moroccan-Poli: 
without preconditions 

participating as \"interested neighbors 

creative ways to integrate an exercise in self-dete 
into the autonomy framework. We should also s: 
groundwork for a more private dialogue on creati 
reconcile autonomy with self-determination. We 
believe 

with France at this juncture would be productive. 
French-Algerian relations are at a particularly rav 
because of heated rhetoric over Frances coloni; 
even in the best of times 

as one-sidedly in favor of Morocco. Accordingly 


Column 3 

U.S.-hosted framework as proposed by Ambass: 
strikes us as a more productive way to proceed 
to keep the pressure on for new thinking. Unlike 
associating ourselves with France on this issue v 
our view 


GOA REACTS NEGATIVELY TO UNSYG\S RE 


3. (C) MFA Counselor (and former UN Ambassa 
Baali convoked Ambassador to MFA April 25. D! 
Ambassador. Baali explained the GOA had rece 
text of Annan\'s report. Bouteflika had written a | 
Annan requesting that Algeria\'s position be expl: 
report 

because Bouteflika\'s letter would have undermir 
report\'s recommendation that there be negotiatic 
Algeria. Algeria will not be a party to negotiations 
Morocco\'s autonomy proposal 

Ambassador\'s comment that Algeria is certainly 
neighbor if not a party 

say as a neighboring state but would not play a ri 
party to the dispute. The negotiations must be bi 
Morocco and the Polisario. Pressed by Ambass: 
acknowledged that Algeria and Mauritania had be 
the negotiations leading to the Houston Accords. 
participated in the Algerian delegation to Houstor 
their role had been limited to discussions of the c 
of military forces and the return of refugees. 


BAKER STILL THE OPTIMAL SOLUTION 


4. (C) Baali asserted that the Baker Plan was sti 
table. It provided for all options: autonomy 

and integration. Algeria saw no need for a new 
there were to be Moroccan-Polisario negotiations 
be aimed at the implementation of Baker. Amba: 
it was correct that Algeria would not support negt 
without preconditions? Baali said yes 

Baker 

negotiations on the implementation of Baker. Fo 
Minister Bedjaoui was in New York April 24 to \"n 
Annan that forgetting the achievements already r 
the right approach. The concept of negotiations 
preconditions was unacceptable to Algeria. 


5. (C) Reviewing the negotiations leading to the 
accords 

had been present 

Polisario negotiators. Algeria and Mauritania hac 
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directly involved in discussions on cantonment of 
forces on their territory and the return of refugee: 
the parties also discussed the voter list and refer 
electoral campaign. Baker had 

briefings to the Algerian delegation 

delegation remained in close touch with the Polis 
delegation throughout. Ambassador asked why | 
be the format for negotiations now 

its position of not being a party but rather a conce 
neighbor? Baali replied that Houston was meant 
to implement the UN settlement plan. Now 
calling for negotiations without preconditions 
different format and \"logic.\" Algeria did not see 
to start over from scratch 

of the options included in Baker. All the element: 
present in Baker 

confidence that it could win a referendum after fh 
autonomy 


AMBASSADOR STRESSES NEED TO FIND CC 


6. (C) Ambassador said that while he did not ha\ 
instructions on the SYGVs report per se 

that we sought a political solution in the UN fram: 
There should be a direct dialogue between Moro: 
Polisario to create a political space in which a col 
could be achieved. A solution must be mutually . 
since neither the U.S. nor the international comm 
impose a settlement. Since Morocco rejects inde 
the Polisario rejects integration 

autonomy as the only possible area of common ¢ 
not want to condemn the Sahrawi refugees to an 
inthe camps. We had therefore urged Morocco 
a meaningful autonomy proposal with real self-gc 
Ambassador noted that while he understood that 
unhappy with Annan\'s report 

self-determination to be part of the settlement. 


7. (C) Baali said the problem with Morocco\'s ap 
autonomy was that it actually led back to the inte: 
track. It should be up to the Sahrawis to decide \ 
wanted 

decolonization. Noting he was speaking person: 
Ambassador commented there was a need to fin 
implement the principle of self-determination cre: 
way that would be acceptable to both parties. It\ 
we were at an impasse; there was a need for cre 
that could reconcile the legitimate concerns of bc 
Algerians had voted in a referendum on indepen 
there was only one option. Since Algeria as well 
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that autonomy was the only possible basis for fin 
ground 

would bring a solution within a self-determination 
Ambassador added that the idea of mutually agr 
extend the 5-year autonomy period (until everyor 
a referendum would produce the desired result) - 
that MFA SYG Lamamra and Baali himself had n 
in recent conversations -- was the type of creativi 
should be privately explored. Baali responded th 
be up to the Sahrawis to choose. AlgeriaVs inde} 
referendum was not a good parallel because all t 
of independence had already been worked out w 
argued. The bottom line was that Algeria could r 
the SYGVs proposed format. 


TIME FACTOR NOT IN MOROCCOVS FAVOR 


8. (C) Baali said there was also a time factor. Al 
no need to rush into negotiations that would leavı 
the parties to find a solution without reference to 
agreements. Ambassador pointed out that the pi 
not be on their own 

them. Baali responded that there was a new situ 
ground in the Western Sahara with the demonstr 
since last fall. For many years the population of ! 
Western Sahara had been quiet 

had been surprised by the new level of Sahrawi r 
identity. This was creating a new situation in whi 
on the ground could speed up the process of hol 
referendum as Morocco and the international cor 
the impact of the new Sahrawi nationalism. Amb 
commented that it appeared that Algeria\'s objec 
to autonomy per se 

only option. Baali said there was a need for a rel 
that offered options to the Sahrawis 

Morocco. 


SEEKING A \"NEUTRAL\" RESOLUTION 


9. (C) Baali said Algeria urged the U.S. not to su 
MINURSO extension resolution that referred pos 
SYGVs negotiations recommendation. Instead 
simple 

the SYG\'s report without endorsing it. Then we ı 
to proceed. Baali said he was sorry he could not 
positive. The Algerian Ambassador to the UN ha 
letter to Annan expressing Algeria\'s reservations 
language in this letter had been carefully drafted. 
that he now had to demarche the French Ambas 
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remarked that at the time of UNSCR 1495 

the text as strongly worded as possible 
managed to water it down. The French role was 
why there was a stalemate. 

ERDMAN 
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Classified By: POLITICAL COUNSELOR ROBEF 


1. (C) The National Police Corps Law 

deputies and Venezuelan government spokesme 
as urgent 

recently composed national committee for police 
law aims to centralize and militarize Venezuela\'s 
law enforcement bodies. Lines of authority in lav 
unclear because the law is still evolving and its ci 
draft is vague. Some of the ambiguous language 
rights concerns. Changes in the political landsce 
direction from President Hugo Chavez 

National Assembly deputies may be holding up tt 


2. (C) Venezuelan Government officials are onc 
reporting the imminent passage of the National F 
Law 

law 

create a new National Police 

the National Assembly in July 2004. Since then 
hardly budged 

Assembly deputies and staffers from the oppositi 
ruling Fifth Republic Movement (MVR) party told 
2005 that the bill was at or near the top of the leg 
agenda. The government invigorated its calls for 
passage of the law after alleged military intelliger 
officers killed three Santa Maria University studeı 
from a suspicious police checkpoint in a June 20 
known as \"Caso Kennedy.\" Yet 
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April 2006 

murder of the three Faddoul brothers and their di 
clamor for more centralized oversight of law enfo 
(REFTEL). Interior Minister Jesse Chacon annot 
formation of a national committee for police refor 
consisting of various representatives from the go 
military 

on the legislation. The committee asked the legi: 
mid-April to postpone debate on the bill for at lea 
until it could draft its recommendations. Ramon 

former director of criminal prosecution in the Atto 
General\'s Office 

said the law was not a BRV priority. 


3. (C) Two motives appear to be driving the BR' 
the law: militarization and centralization. A readi 
draft of the bill suggests the law will provide the n 
more law enforcement authority. For example 
version allows the National Guard to take over ac 
and investigative responsibilities of the national 
and local police forces when the civilian forces ar 
to carry out their own duties. Centralization is a r 
corollary to this militarization. According to oppo: 
contacts 

police have disrupted morale 

seeking more control over civilian forces to impo: 
discipline. Military and civilian splits have also st 
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in inter-service rivalries. Carabobo State police f 
under the command of a National Guard colonel 
at a local mayor and his municipal cops in a stan 
property dispute in mid-April 

Interior Minister Chacon called Venezuela\'s dect 
enforcement system V'anachronistic 

forces in the country needed to be evaluated in d 
National Assembly deputy Calixto Ortega (MVR) 
the interior politics committee charged with draftii 
law 

centralized national police force like that of Color 
According to DAO reporting 

National Guard Maj. Gen. Jesus Ramon Villegas 
been working with the Colombian National Police 
structure and roles of an analogous Venezuelan: 
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4. (C) Although the purpose of the law is settlec 
will be implemented is unclear. The current draft 
about sources of funding and lines of authority be 
different forces. Deputy Ortega told us in April 2( 
experts needed to revise the law to ensure that tl 
National Police Corps would not have overlappin: 
with local police forces. During an August 2005 i 
poloff 

Nicolas Sosa (Movement to Socialism) 

how the National Guard and federal police would 
under the law. Ortega added that the law would | 
rewritten to allow the National Police to take over 
forces in case of natural disasters. (As written 
current draft only requires \"coordination\" betwee 
during such emergencies.) Other forces 
Metropolitan Police and the Land Transport and 
are eliminated entirely under the draft law 
claimed that abolishing state and local institution: 
amending the constitution. 


5. (U) Some of the draft\'s ambiguous phraseok 
human rights concerns. For example 

National Police to handle \"crime\" and \"security\ 
that can only be shared with prosecutors and per 
It does not establish access to the data for defen 
attorneys. Another section excuses police offens 
during \"a state of necessity.\" Finally 

prohibits law enforcement officials from participal 
political organizations and NGOs \"of a political n 


6. (C) The opposition\'s criticism of the law has 
from measured to hysterical 

distrust in the central authority that will be doing t 
centralizing. The more martial nature of the prop 
authorities worries some opposition members 
Venezuelan soldiers react to crime but do not pre 
One former military officer told poloff he thought 
Hugo Chavez was seeking direct control over pol 
he could destroy evidence of human rights violati 
Although criticism varies widely 

nature of the law remains unclear 

central issue exercising all Venezuelans dissatist 
deteriorating security. The apparent criminal ber 
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law enforcement officers has especially outraged 
marching over the Faddoul murders. 
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7. (C) There are at least three possible explana 
the delay. First 

the law to contain. In February 2005 

penal code and sent it back to the National Asseı 
revision. Second 

because many of the new Chavista deputies hav 
experience drafting laws. One opposition contac 
works in the legislature told us in February 2006: 
serious work on legislation was scarce. Deputies 
focused on easy laws such as the partial reform 

shield 

bureaucratic reorganization may be beyond therr 
changes in the political landscape have changed 
priorities in the law. For example 

the elimination of the Caracas Metropolitan Polic: 
first reading when opposition mayor Alfredo Pen: 
Caracas. Mayor Juan Barreto has since purged 

firing 5 

to control state and local law enforcement bodies 
loyal officials are in charge of them. 


8. (C) One of the first BRV reactions to the dem 
over the Faddoul killings was to reiterate the den 
national police force. Given Chavez\' propensity 
centralize decisionmaking and institutions 
continue to push for the law. Given the evolving 
the draft 

contain when it passes. 


BROWNFIELD 
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liberal 

business-financial VEI Cronista 
\"Cronica\" report the visit of Codel Shelby 
Senator Richard Shelby. 
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2. OPINION PIECES AND KEY STORIES 


- \"Bush: \'Deporting undocumented (immigrants) 
realistic solution" 


Ana Baron 

\"Clarin 

from legislative elections 

campaign 

the weekend... 

speech \'Deporting twelve million immigrants is n 
realistic solution. It is not going to work.\' 


\"With respect to the US Congress 

to terms on what to do with the problem posed b 
illegal immigrants 

a temporary work permit to foreign workers. Acc 
to him 

having to risk their lives by illegally crossing the 
border.\" 


- \"Hitting the economy" 


Claudio Mario Aliscioni 

\"Clarin 

terrorism will insist on linking bombings in Egypt : 
Al Qaeda. But it is equally important to understar 
the event as a result of Egypt\'s domestic policy. 


\"Islamic militants\' broad official repression of the 
\'90s has created a stampede of radicalized yout 
whose goal is to hit the Egyptian government 
they see as an ally of the US and Israel. This is v 
they attacked tourism 

economy of the country.\" 


- VThe problem of legitimizing barbarianism as a 
resource!" 


Oscar Raul Cardoso 
V Clarin 
legitimized as a resource... 


\"There is a clear anti-civilization impulse in this 
dialectic process. Since the September 11 attack 
have learned to \'digest\' an obscure global war b 
the other side is unidentifiable most of the time. 
After the last two decades deemed to establish a 
of unwaivable respect for human rights 

displays detainees without a right to trial or defen 
and democratic governments legitimizing torture 
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inescapable phase. 


Y... Now 

negative dialectic process will not end up workinc 
favor of several forms of social control 

is the one exercised by George W. Bush or that « 
of by Osama bin Laden." 


- VKirchner and Lula 


Luis Esnal 

daily-of-record V'La Nacion 

Nestor Kirchner will arrive today in Brazil to meet 
with Lula... amid the resurge of the conflict over t 
pulp mills whose impact on Mercosur is a topic o 
concern for the two largest partners of the bloc. 


Y... The main topic of discussion in the bilateral 
meeting between Lula and Kirchner is the deteric 
of Mercosur 

the bloc and Paraguay saying that its largest part 
do not help the smaller ones. Another topic of 
discussion will be Montevideo\'s decision to spee 
an FTA with the US. 


\"... For his part 

support to obtain a chair as a non permanent me 
the UN Security Council 

this year. 


VAccording to an Argentine diplomat 

in Argentina and Brazil 

a chair at the UN Security Council is very strong. 
However 

proposing to fund 

him.V 


\"As long as the value of a barrel of oil remains h 
Chavez\'s progress in the region will continue 
increasing 

Brazil and Argentina. V 


- VUruguay will speed up an FTA with the US\" 


Luis Esnal 

daily-of-record V'La Nacion 

Tabare Vazquez conveyed to his governmental s 
importance of his trip to the US and Mexico 
intended to reach free trade deals that will enable 
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Uruguay to increase its exports outside of Merco: 


\"According to governmental sources 
another step to explore similar possibilities in 
another region 


- VUS senators meet with Taiana and Scioli\" 


Conservative \"La Prensa\" reports (04/25) \"Fore 
Minister Jorge Taiana received a delegation of U 
senators... to discuss money laundering control e 
local legislation to fight terrorism financing. 


\"US senators \'emphasized the broad cooperatic 
Argentina and the US in this field.\' Foreign Minis 
Taiana Vreaffirmed Argentina\'s strong commitme 
eradicating these scourges through bilateral 

and multilateral actions.\'\" 


- VThe example set by the Chinese president" 


Andres Oppenheimer 

Nacion 

Jintao visited the US last week 

not the White House 

and Boeing in Seattle. Latin American presidents 
do well to take note of this small detail. 


\"While China and its Asian neighbors are openly 
courting foreign corporations and visiting US 
businessmen 

ignore multinational companies or insult them to | 
the applause of the audience." 


3. EDITORIALS 

- \"The country's image and investment\" 

An editorial in leading \"Clarin\" reads (04/25) \"D 
an interview 


Lehtomaki warned of the negative impact of a ne 
investment climate. 


V... In order to capture long-term investment 


country needs to generate confidence that politic 
will not interfere in the development of business : 


that judicial security will be guaranteed. 
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\"For this purpose 

cautious public policies and avoid aggressive 
political gestures that could create mistrust amor 
investors. \" 


To see more Buenos Aires reporting 
classified website at: 
http://www.state.sqov.gov/p/wha/buenosaires 


GUTIERREZ 
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counterparts. Moreover 

communism (FMLN 

destroyed the country\'s infrastructure and overal 
during the war years. Saca is proud to say that hı 
only Padron cigars 

smoke a Cohiba. He also vows never to establis 
relations with Cuba so long as Castro is in power 
expresses justifiable concern over Chavez\'s inte 
EI Salvador\'s internal affairs 
Chavez-Castro-Ortega-FMLN axis in this sub-rec 
arguments are well reasoned and not based on [ 
is a masterful politician 

adversaries from all the political parties 
members in the National Assembly. 


6. (C) Does Saca easily get upset or have mooc 
prone to blowing up 
who is most effective at calming him down? 


According to Saca\'s closest friends and family m 
is the same easygoing person in private that he ç 
public. Embassy dealings with Saca generally cc 
that view. However 

del Plata in early November 2005 

Salvadoran Foreign Minister Francisco Lainez be 
to be seated next to President Bush at the forma 
the Argentines had apparently rearranged the se. 
Saca was placed several seats away from Presic 
Lainez reportedly told USG interlocutors that Sac 
himself and demanded that Lainez schedule a or 
meeting with President Bush. 


7. (C) Whatis his family life like? Does Sacam 
to relax or divert himself from his political life? 


Saca seems to focus all of his attention on his pc 
career and seems to spend little time with his wif 
sons. However 

Christmas and Easter holidays. During the Chris 
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vacation 

to California 

brothers and their families. During Easter 

family normally stay at a family beach house in E 
During these holidays 

advisers and focuses on his family. Other than h 
children 

siblings 

as surrogate father figures. 


8. (C) Does Saca have problems with concentr: 
fatigued or have trouble sleeping? 


Embassy is not aware of Saca having problems \ 
concentration. In fact 

during meetings with USG officials. Embassy is 
Sacavs sleeping patterns. 


9. (C) Recent photos suggest Saca has become 
heavier. We are interested in information on his 
well as insights into any substances Saca might | 
(including medications 

etc.) 


Embassy is not aware of Saca using any of the a 
substances. Likewise 

and will rarely have a straight 

preference on those occasions. Saca does worr' 
weight 

plan during his presidential election campaign. C 
is not following a diet or exercise regimen 

eat. 

Barclay 
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registration\" offices to a centralized Immigration 
Naturalization Service (IND) office had delayed tl 
compilation of statistics required to respond to th 
Parliamentary inquiry. 


3. (SBU) Verdonk informed Parliament that policı 
immigration officials are trained to identify potent 
victims and to inform them about the availability c 
temporary residence visa for those who wish to a 
investigation and prosecution of their traffickers. 

Responding to Parliamentary criticism about the 

protections against possible detention and depor 
trafficking victims 

evidence to indicate that police officers fail to idei 
TIP victims or that they discourage victims from e 
for B-9 status. She noted that 
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years 

training on victim identification and assistance pr 
Verdonk stated that it was impossible to guarante 
potential TIP victims would ever be held in an alic 
detention center. She stressed 

initiatives had been adopted to prevent this from 
For example the Rotterdam-Rijnmond regional p! 
initiated a program to visit alien detention centers 
identify potential TIP victims and encourage then 
charges against their traffickers. She agreed wit! 
Parliamentary critics that standardized procedure 
established to ensure that TIP victims would not | 
alien detention without an opportunity to request 
status; she indicated her intent to implement suc! 
procedures. 


Preliminary 2005 TIP Victims Registration Figure 


4. (SBU) Separately 

Trafficking in Women (STV) 

reporting center for TIP victim registration 

its preliminary figures on 2005 TIP victim registra 
In 2005 

2004. All but two were female. The top five cour 
origin were the Netherlands (98) 

(28) 

victims were under the age of 18. Of the 424 vic 
registered 

the police. 47.5 percent of victims registered in 2 
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identified and reported to STV by the police. Fin: 
registration figures will be published in an STV re 
be released in mid-May. Our STV contact cautio 
some of the preliminary numbers in the report co 
slightly revised as a result of the final fact-checkii 
process. (Note. Victim registration figures repor 
reftel were preliminary STV figures for the first ei 
months of 2005. End Note.) 


Comment 


5. (SBU) While the centralization of responsibility 
visa issuance at the IND apparently slowed the N 
ability to obtain the data needed to respond to Pe 
request for information on B-9 issuances 

positive step that will result in both improved proc 
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for B-9 adjudications and the more timely release 
future of statistics on B-9 applications and appro\ 
implementation of standardized procedures for ir 
potential TIP victims about the option to apply for 
visa should further strengthen the GONLVs effort 
TIP victims and prosecute their traffickers. B-9 v 
holders are permitted to work; however 
government nor NGOs that provide victim assisté 
statistics on the number of B-9 victims who are e 
enrolled in job training programs. One NGO told 
decision was made not to keep such records to f 
privacy of those victims who did find employment 


Arnall 
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to fifteen bodyguards 

He added that if some of them are \"bad people 
pose a risk not only to the Convention Center (hc 
CoR) 

strong security plan was required. He also said t 
CoR staff are not qualified or efficient. Like Arif ~ 
he considered the hiring of employees within the 
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months as invalid. 


5. (C) When asked whether the CoR would conv 
answered that it depended on the air conditioninc 
be fixed soon 

said priorities for the new CoR will be: 


-- Passing the laws mentioned in the Constitutior 
said would require a lot of time and effort. 

-- Re-evaluating and amending the laws from the 
-- Monitoring the operations of the new governm: 
enhanced capabilities and effective people on the 
Committees. 


6. (C) When asked about the Constitutional Revi 
which Article 142 of the Constitution states the C 
form at the beginning of its work 

are required between the political parties on its fc 
and guidelines. He cited its importance given the 
deadline of 4 months. 


7. (C) Comment. The physical transition process 
underway in the CoR. Former TNA Speaker Dr. 
and TNA Deputy Speaker Hussein al-Shahristani 
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successors April 23 and were out of their offices 
day. We will watch how the power structure deve 
CoR to see if the Deputy Speakers become emp 
CoR remains a Speaker-dominated institution. E 
KHALILZAD 
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orders\" from the Dawa leadership. Ninewa KDP 
Khassro Goran said he did not have much faith ii 
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Maliki\'s qualifications and doubted Maliki\'s abilit 
to be \"truly independent" of Jafari (who occupie: 
higher rank in Dawa) and the UIA. Gevara Zia 
provincial council member (Assyrian Democratic 
Movement) 

man" who did not have the same sectarian view: 
Jafari but who V'without a doubt 

Muqtada Al Sadr.\" Hameed Zenal of the Shia 
Democratic Assembly (SDA) party said Maliki wo 
\"on the same path\" as Jafari 

first to Muqtada Al Sadr.\" 


6. (C) Babil Deputy Governor Hassoon Ali Hass 
(SCIRI affiliated) said Maliki was a good choice 
because he is number two in the Dawa party and 
UIC lost nothing by replacing Jafari with him. 
The most important issue 

agenda will be implemented irrespective of whic 
Dawa member is PM. 


7. (C) Sabah Allawi of the Iraqi National Accord 
expressed support for any PM who will apply the 
constitution regardless of sectarianism or 
ethnicity. Adnan Abid Al-Turki 

Al- 

Fayhaa newspaper 

solution. He noted that the UIC could accomplis! 
its program 


8. (C) Provincial Council Chairman Dr. Abdul Hu: 


Column 3 

Al-Mousawi welcomed Maliki\'s nomination. 
Mousawi expected Maliki to have a more stable 
support basis in the Council of Representatives tl 
Jafari. Mousawi surmised that the Kurdish and € 
blocs would offer substantive concessions to the 
for agreeing to drop Jafari. If such concessions a 
made 

government formation negotiations will move quii 
SaVad Zawain 

asserted that Maliki would be \"more flexible\" the 
Jafari. 


9. (C) Basrah Governor Muhammad al-WaVeli to 
April 23 that the selection of the Prime Minister- 
designate was a step forward. Though 555 is sti 
extant 

Jafari nomination. Dr. Hayder al-Waleli 

the Fadillah party in Basrah 

that Fadillah supported Maliki because of the PM 
designate\'s support for national unity. (COMME 
In contrast 

the 

previous day\'s UIC 555 internal meeting 

Party voted for al-Jabiri as PM 

parties 

Maliki. In an April 23 phone conversation with 
PoIFSN. Mohammed Ismael al-Kusai claimed th 
Fadhila party CoR members all turned in blank 
ballots during the voting for the Presidency Coun 
and the CoR Speakers.) Hassan al-Rashid 
Organization in Basrah 

forming the government has now been solved an 
difficulties removed. 

KHALILZAD 
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Minister" due to his extensive influence 
government modernization 

Flores named Daboub Chief of Staff when he toc 
in May 2001 he became Finance Minister--while 
former duties as Chief of Staff. He is known as c 
defender of the Washington Consensus 
promoted privatization 

When Flores finished his term 

Director of the America Libre Institute (ILA) in Wi 
an effort headed by ex-President Flores. 


Column 3 

Personal 

6. (SBU) Daboub was born in San Salvador on . 
He is married to MIT-educated Glorybel Silhy de 
They have two children 

Maria 

characterize Daboub as friendly and approachab 
serious about his work. He is known as a carefu 
maker who takes into account the political conte» 
he operates. 


Please visit San SalvadorVs Classified Website a 
http://www.state.sgov/p/wha/sansalvador/index .c 
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de Paz") outside Medellin earlier in April. He bla 
and Venezuela for persuading the ELN not to vis 
because of security concerns. In EcheverriVs op 
talks are likely to remain in Havana 

closed environment helps the GOC contain the E 
international profile and appeases Venezuela. Fi 
Echeverri said the Church was willing to play a fa 
role if asked. End Summary. 


2. (C) Senate Staffer Tim Rieser 

and Poloff (note taker) 

General of the National Conciliation Commission 
Echeverri said continued negotiations were impc 
both the GOC and the ELN 

progress at the third round of talks or before pres 
elections at the end of May. In his opinion 

is designed to maintain momentum 

sides need to be seen as committed to the proce 
not be a real dialogue. He noted ELN spokesper 
Antonio Bermudez Sanchez 

with the GOC because of its \"obvious mistrust\" 
process. 


3. (C) According to Echeverri 

refusal to suspend arrest warrants for and provid 
and more extensive travel permission to all mem 
ELN leadership as \"offensive\" and \"inadequate 
this 

after the elections 

administration will not be \"starting from scratch V" 


Column 3 
ELN. 


4. (C) Echeverri believes the ELN has a V'smalle 
than many might suppose 

These include a national conference on alternati 
systems 

process and increased GOC attention to humanit 
social issues. Father Echeverri said he was con 
ELNVs growing involvement narcotrafficking wou 
complicate the peace process. 


5. (C) Echeverri expressed frustration with the E 
accepting the Church\'s offer of safe haven in Bo 
visiting the Casa de Paz outside Medellin. In Ect 
view 

visit to Bogota. These goals 

include increased opportunities to interact with ci 
society groups like university professors and stuc 
indigenous communities. He said the Cubans ar 
convinced Galan and other leaders to remain in I 
stressing security concerns (see reftel). Echever 
the ironic result of this decision: staying in Medell 
thwarted ELN efforts to meet with other groups. 


6. (C) Echeverri said talks will likely stay in Have 
despite the ELN\'s continued interest in moving tl 
or Panama. He said the GOC is comfortable witl 
remaining in Cuba because the environment is V 
preventing the ELN from achieving a greater inte 
profile it could not achieve on the battlefield. He 
said the GOC has stopped pushing for a Colomb 
attempt to appease Venezuela 

the talks for acceptance of the Free Trade Agree 
United States. Echeverri said the Cubans want t 
involved 

real and important. 


Too Many Cooks in the Peace Talks Kitchen 


Column 3 


7. (C) Rieser noted the confusion that could be c 
the array of guarantors 

representatives 

involved in the ELN/GOC talks. Echeverri agree: 
too many involved 

fewer would be involved as talks went forward 
underscored the Church\'s willingness to play a fi 
role. 

WOOD 
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denationalization case involving an American citi: 
asylum law 

brought its procedures in line with EU norms and 
process 

illegal employers of cheap labor. On the V'erased 
the GOS prefers a constitutional solution to avoic 
never-ending court appeals and is concerned ab: 
impacts should the opposition have citizenship/re 
status for all made retroactive to 1992. Mate also 
denationalization cases 

particular. The Ambassador explained to Ministe 
confusion in Washington over his letter to DHS S 
Chertoff and assured him a response was forthct 
Summary. 


4. (SBU) Minister Mate described for COM the V" 
which Slovenia conducts in partnership with Aust 
expert-level series of meetings throughout the ye 
encompasses the countries of south east Europe 
Members include Greece 

the former Yugoslav states and Albania. The GC 
planning with Austria an October meeting which 1 
cross-border issues including terrorism and traffi 
persons. Mate responded positively to COM sug 
they invite US experts to attend/address the mee 
cautioned that to avoid ruffling the feathers of so! 
who might resent American involvement in their r 
process 

well. 


Column 3 

5. (SBU) According to Mate 

assistance and guidance from Slovenia on meeti 
standards. Mate explained that Slovenia still has 
credibility in Macedonia and the Macedonians are 
enhance this partnership. Mate said he would al: 
work through the local OSCE mission 

precisely what the OSCE wants from his ministry 
he has a good relationship with the local Deputy | 
Mission and thinks they\'ll work something out. 
Alternatively 

bilateral basis. Interestingly 

learned in Jordan to its work in Macedonia. Mate 
while they did a good job training Iraqi police in a 
latest methods and procedures 

to their home bases 

training 

and approaches to police work. As a consequer 
Macedonia the Slovene trainers were making a c 
efforts to train management and supervisors alor 
and file to avoid this kind of conflict. 


6. (SBU) Recent changes to the asylum law hav 
negative press (Ref A) 

insight into GOS motivation for the changes. Ma 
acknowledged that Slovenia had had one of the ı 
asylum laws in Europe 

policy became subject to massive abuse as alien 
an easy way in to the European Union. To illustr: 
abuse 

immigrants arrived at Slovene borders 

claimed asylum. Of those 1700 

majority of the remaining 1674 left the asylum ce 
receiving a shower 

registering their claim of asylum. According to M 
illegal alien smugglers had found a \"niche\" in SI 


by which legal authorities would transport their cli 
(whom they coached to claim asylum) the 200 m 
border to the asylum facilities in Ljbuljana. After 
shower 

would pick them up the next day and continue the 
another example 

seven-day period in 2005 

been brought to the center and disappeared befc 
the formal procedures. This was a clear signal tl 
procedure in Slovenia was broken. 
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7. (SBU) The asylum law was not only being abu 
alien smugglers 

the liberal employment rules which allowed asylu 
begin working the day after arrival 

needed seasonal workers saw a cheap and effici 
bringing those workers into the country legally. A 
described by Mate 

border and request asylum. Automatically 

to proceed to the asylum center in Ljubljana. The 
that brought them to the border would take them 
Upon arrival 

their work permits 

They would never actively pursue their asylum ce 
next morning and every workday for the next thre 
months 

bring them to a factory or field to work. Then 

of the busy period or harvest season 

disappear one day. The GOS needed to close tr 
and the way it did this was to restrict the right to \ 
the first year. It was not a popular move in the ht 
rights community 

if someone is a bona fide asylum seeker. Mate s 
were ways for asylees to earn pocket money at tl 
they wanted. 


8. (SBU) In all of this 

been and were continuing to receive training on t 
identify legitimate asylum seekers. There are stil 
safeguards. If someone claiming asylum is inste 
the illegal alien center because the questioning o 
not convinced of their claims 

there 

center to make their case again. Mate said that 1 
of Interior has also produced a brochure in 25 lar 
explaining the legal rights of asylum seekers in S 
The intention of the recent revisions to the law we 
to ensure that legitimate asylum seekers receiver 
attention and care they needed as to shut down : 
for illegal smuggling and trafficking. 


9. (SBU) When asked about the latest legislative 
the \"erased 

brought Slovenia to the current situation. Mate s 
in fact 

list 

people never made it on to one of the \"active\" li: 
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either citizens or legal residents. The GOS is vei 
interested in finally resolving a problem the previc 
government never successfully addressed over t 
was in charge. Mate said the GOS wanted a cor 
solution to what had been a constitutional failure 
first place 

ruling would not get hung up in the interminable < 
process of the regular courts. A key sticking poir 
the GOS and the opposition was how far back let 
should be applied retroactively. The opposition c 
for all 18 thousand who missed the original dead 
should be applied retroactively to 1992. The GOS 
be applied retroactively to the date on which an ir 
first applied for citizenship. The difference in fine 
impact on the GOS would be significant. 


10. (U) An interesting side note is that Mate 

born by chance in Croatia. His parents 

their way to visiting relatives in Croatia when Mat 
unexpectedly went into labor. In 1992 

at the Ministry of Defense 

to him that he needed to secure his citizenship 
did. 


11. (SBU) COM had sent a letter to Minister Mate 
6 requesting expeditious resolution of a denation 
case involving elderly Amcit Rudolf Hoehn-Saric. 
has been pending since 1991 and hinges on whe 
is considered to have been a Slovene citizen at tl 
property was expropriated by the state in 1948 
whether he was considered to be a minor. This ¢ 
particularly sensitive because it involves extensiv 
which contains the source of Slovenia\'s best knc 
drinking water which the Hoehn-Saric family had 
there is now also a popular and profitable therma 
apologized that he had not gotten back to the An 
that 

weeks. He was delaying that response because 
new instructions for those within the ministry to u 
considering this case. He hoped these new instr 
solve the case once and for all. Mate was not fo! 
with details of those instructions 

has not received a reply to his February letter. Mi 
noted that of the 215 denationalization cases inv 
questions of citizenship/nationality 

unresolved. 
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12. (SBU) Mate was 

numerous issues for which he and his ministry h: 
responsibility. We should continue to encourage 
GOS to continue with the positive work they are c 
region through the Brdo Process and 
Macedonia. This is the type of positive influence 
should be spreading as a new member of the EL 
former member of SFR Yugoslavia. Mate and th 
struggling with some negative press generated 
opposition political parties who themselves failed 
the tricky issue of the \"erased.\" Mate\'s review c 
problem and his candor about financial implicatio 
show that the GOS is sincere in its efforts to com 
final resolution. Slovenia prides itself on its hum: 
record and 

Rights Council. Mate\'s elaboration of the reasor 
the recent changes in the asylum law are intende 
us that while it is now somewhat more difficult to 
asylum status in Slovenia 

established 

available necessary to pursue his claim in Slover 
Finally 

request for a fair 

Hoehn-Saric case. However 

estate 

intense pressure to protect the interests of the SI 
stakeholders. 

ROBERTSON 
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Abroad for Families and Employees\" (SAFE) 
certify to the Department of State\'s Bureau of Di 
that the employee has undergone equivalent sec 
contact for this training is Assistant Director for T 
(703) 205-2617. Country clearance will not be gr 
traveler with planned TDY in excess of 30 days if 
is not stated/certified. POC for additional inform: 
Wellington. 


b. (SBU) The U.S. Mission in New Zealand curre 
from transnational and indigenous terrorism as Ic 
terrorist groups or support groups believed to be 
Zealand at this time. In light of the worldwide sec 
visitors should heighten their security awareness 
unusual incidents to the Regional Security Office 


Column 3 


c. (SBU) Anonymous telephonic threats and obs 
occasionally targeted U.S. diplomatic missions in 
response to U.S. policies and actions 

have demonstrated occasionally at the Embassy 
the Consulate in Auckland. These demonstratior 
and are peacefully conducted. During these den 
country police and protective services normally p 
protection to the Embassy and Consulate. 


d. (SBU) New Zealand is considered a medium | 
environment. As such 

increase in violent and petty crimes 
non-confrontational in nature. However 

assaults 

and thefts occur countrywide but primarily in the | 
Auckland 
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especially aware that street crime 

is a daily occurrence in these cities. Common se 
should be taken 

opportunity. 


e. (SBU) Generally 

the world drug situation; however 

Zealand has been utilized as a transit point for sr 
Ecstasy 

New Zealand are locally produced methampheta 
There have been increased amounts of lab seizu 
associated with groups attempting to control this 


f. (U) All forms of public transportation are genet 
times of the day; however 
precautions so as not to become a target of oppc 


g. (U) The traffic situation in Auckland can be dif 
moderate amount of congestion. Wellington trafi 
better; however 

Visitors are advised that traffic drives on the left-I 
the road. Visitors are advised that traffic acciden 
and that it is safe to pull over so that police may t 
report. However 

sentiment should depart the scene immediately c 


h. (SBU) Travelers intending to bring and use ar 
electronic or photographic equipment must conta 
introducing that equipment into the Chancery. Pt 
or photographic equipment is not permitted in the 


Column 3 
severely limited cases will a notebook or laptop c 
permitted to be used in the Chancery. 


i. (U) Precautions should also be taken to not dis 
classified information outside secure environmen 
and/or cellular telephones 

sensitive information at the Chancery and not at | 
residences. 


j. (U) Visitors should also be aware of the State | 
Consular Information sheet for New Zealand and 
Worldwide Caution Public Announcements 
Internet at http://travel.state.gov 


k. (U) In essence 

appropriate caution and be alert to their surround 
to their personal security. Suspicious incidents/a 
be reported to RSO Wellington (Telephone (64)( 
hours/day). 


Burnett 
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The increasing use of violence during the commi 
street crime is a threat to all visitors. Travelers a 
urged to exercise caution 

enforcement agencies do not act according to U. 
and have limited capabilities. Jewelry should not 
the streets. Large amounts of cash should not bı 
The downtown area of San Jose should be avoid 
because of the increase of criminal activity that o 
this area. 

Credit card fraud and credit card \"number skimn 
rapidly growing crime. Visitors should avoid usin 
cards for point-of-sale purchases 

used to clean out an account. Visitors should ch: 
credit card accounts frequently. 


Visitors are advised to avoid unofficial moneycha 
may offer better rates but who often trade in cour 
currency. The present rate of exchange is appro 
Costa Rican colones to one dollar. Accommodai 
available at a comparable rate at the airport. 


Visitors should exercise caution if they will be driv 
Costa Rica. The combination of poor road condi 
driving 

driving very treacherous. Costa Rica has one of 
accident rates per automobile in the world. The | 
strongly recommends against driving outside of t 


Column 3 
area at night. Vehicles should not be left unatten 
packages left visible inside them. 


Costa Rica is an earthquake zone and periodical 
significant tremors. 


Visitors should be careful not to eat peanuts or p 
made from peanuts grown in Costa Rica becaus« 
aflatoxin 

cancer. 


8. Please note: Effective January 1 

personnel traveling to post for a TDY of 30 days : 
need to certify in the country clearance request tt 
have completed mandatory overseas personal se 
as outlined in State cable 66580 


9. Please be advised that State Department regu 
prohibit installation or use of privately-owned con 
any State Department building. Visitors must nol 
Regional Security Office in advance if they intenc 
U.S. Government-owned portable computers in t 
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The increasing use of violence during the commi 
street crime is a threat to all visitors. Travelers a 
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enforcement agencies do not act according to U. 
and have limited capabilities. Jewelry should not 
the streets. Large amounts of cash should not b 
The downtown area of San Jose should be avoid 
because of the increase of criminal activity that o 
this area. 
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currency. The present rate of exchange is appro 
Costa Rican colones to one dollar. Accommodai 
available at a comparable rate at the airport. 


Visitors should exercise caution if they will be driv 
Costa Rica. The combination of poor road condi 
driving 

driving very treacherous. Costa Rica has one of 
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accident rates per automobile in the world. The | 
strongly recommends against driving outside of t 
area at night. Vehicles should not be left unatten 
packages left visible inside them. 


Costa Rica is an earthquake zone and periodical 
significant tremors. 


Visitors should be careful not to eat peanuts or p 
made from peanuts grown in Costa Rica becaus« 
aflatoxin 

cancer. 


8. Please note: Effective January 1 

personnel traveling to post for a TDY of 30 days : 
need to certify in the country clearance request tt 
have completed mandatory overseas personal se 
as outlined in State cable 66580 


9. Please be advised that State Department regu 
prohibit installation or use of privately-owned con 
any State Department building. Visitors must nol 
Regional Security Office in advance if they intenc 
U.S. Government-owned portable computers in t 
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exchange views and ideas more freely. Econom 
Minister-Counselor drew Yabunaka\'s attention tc 
Schieffer\'s April 19 speech which emphasized gi 
U.S.-Japan economic integration to enhance our 
competitiveness. Yabunaka welcomed the idea ; 
economic integration could include agriculture 
itis an important part of bilateral trade. (Commer 
believe Yabunaka was referring to non-tariff aspe 
in agricultural goods. End Comment.) 


Mechanics of getting to a new framework 


3. (C) Yabunaka proposed to have sub-cabinet 
May and June to pave the way for a joint stateme 
time of a possible Bush/Koizumi meeting that wo 
strengthened U.S.-Japan economic framework 
he called it. Following the June summit 

be fleshed out in meetings in August and Septen 
ready to announce at the next U.S.-Japan summ 
new Japanese Prime Minister -- before the end c 
Yabunaka said he would be willing to go to the U 
June for a brief visit. He added that the talks cot 
occur on the fringes of the G-8 sherpa meetings 
May 18-19 and/or June 15-16. 


Column 3 


4. (C) MOFA had started looking at ways to re-v 
U.S.-Japan economic relationship in late 2005 
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beef issue to be resolved 

lingering issue has damaged our ability to move : 
economic integration initiatives 

feasible now to put in place the new economic fr: 
time for the June leaders meeting 

refer to it in the summit statement. 


Beef 


5. (SBU) Yabunaka said he hoped the USDA at 
be ready very soon so that the two sides could si 
mid-May and reach basic agreement for re-startii 
trade. He stressed that he wanted to be able to 1 
as possible and that it was important to get the i: 
behind us. (Comment: Although he did not say s 
clearly wanted to reach agreement on re-openinc 
before PM KoizumiVs visit to the U.S. in June. Er 


East Asia Architecture/APEC 


6. (SBU) The Charge reiterated the USG positic 
Asian Architecture 

the creation of a new East Asian organization wh 
exclude the U.S. or take away from APEC and A 
about MOFA\'s views on Trade Minister NikaiVs E 
Economic Partnership proposal. Yabunaka stres 
proposal had not been coordinated with other mii 
that it was simply a V'grand concept" yet to be or 
vetted within the Japanese government. It is not : 
goal of the GOJ 

the idea as a way to respond to the expected Chi 
for an East Asia FTA at the ASEAN 3 trade mini: 
Nikai would attend in August. Yabunaka added t 
might be a case for having a regional FTA rather 
network of bilateral FTAs 

vision rather than a concrete GOJ policy. Yabun. 
Charge that Japan often makes the point of tellin 
that the U.S. must be a part of the regions econ 
as its political and security architecture. He went 
that for Japan 

interest in the region and that Japan appreciates 
inclusive nature. However 


Column 3 

need to re-energize its activities; both the U.S. ar 
are frustrated with the difficulties in advancing ac 
within APEC 

United States to explore how to make APEC am 
entity. In reply to the Charge\'s question about pı 
future APEC members 

expanding APEC. 


SDA 


7. (SBU) Yabunaka was pleased with what we\" 
far under the Strategic Development Alliance anc 
see if we can do more together. He agreed that: 
Japan should return to focus more on Pakistan 
workforce development. He would also like to se: 
extend bilateral coordination into other areas suc 
Central Asia and perhaps Africa. Yabunaka plan: 
in the proposed May 16 videoconference on SDA 
information on best practices. 


U.S.-India Civil Nuclear Cooperation Initiative 


8. (SBU) After mentioning that he talked in Was 
about the U.S.-India agreement 

recognizes the strategic importance of India and 
into the international fold on nuclear issues 
wanted to ensure that there would be adequate s 
as not to undermine the system as a whole. He 
know more about which facilities are excluded ar 
specific safeguard measures would be in place. 
that some in the Nuclear Suppliers Group are ve 
that Japan is working with others to try to bridge 1 
differences with the U.S. initiative. Yabunaka wa 
interested in Congress\'s attitude towards the ag! 
India. He thought it seemed like a reasonable ar 
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with India 

and whether countries such as Iran might take ac 
that. As an aside on Iran 

is unhappy about the current \"3 3\" arrangement 
France 

Japan. 


Comment: 

9. (C) Yabunaka is looking for a way to move al 
bilateral economic agenda 

resolved soon. Although Yabunaka might like to 
process of re-opening the beef trade and take th: 


Column 3 

as an irritant in U.S.-Japan economic relations 
lies in the foot-dragging of other Japanese gover 
entities 

again with the Prime Minister\'s Foreign Policy Ac 


DONOVAN 
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chance. Observers from around the world will he 
the election is \"free and fair. Fiji military politic! 
against the SDL could complicate that judgment. 
SDL wins and continues past policies 

threatened to remove him. If Chaudhry\'s FLP w 
ethnic-Fijian nationalists may well plot a repeat o 
coup. Even an orderly election may not guarante 
path forward for Fiji. End summary. 


A primer on Fiji elections 

2.(U) As Fiji prepares for general elections May 
provide this brief summary of the system under tl 
Constitution. The basic concept is a Westminste 
the public electing 71 parliamentarians who selec 
minister from among themselves. The PM selec 
parliamentarians to take on ministerial responsib 
the various government functions. (The PM 
Leader 

an appointed Senate 

the devil is in the details. 


Race still counts... 

3. (U) The Constitution accepts that Fiji has race 
politics and attempts to moderate that fact. Recc 
history and perceived voter inclinations 

districts are \"communal:\" 23 are ethnic-Fijian 
ethnic-Indian 

far in Fiji's north). The ratio was believed roughl 
reflect actual ethnic percentages as of 1997. Wr 
register 

necessary. In the election 

for a candidate from his/her racial group running 
race-based seat. Three separately-drawn electo 
each overlaid across the entirety of Fiji for the 23 
19 Indian 

Constitution instituted a new concept as well: V'o 
Yet a fourth electoral map is overlaid on the natic 
supposedly so that each of 25 \"open\" seats has 
population. All those registered voters residing ir 
\"open\" geographic district are eligible to vote for 
open-seat candidate running in that district 
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ethnicity. Thus 

one communal and one open. Voting is compuls 
fail to do so can be fined 

proved difficult. 


... With preferences aimed at bridge-building 

4. (U) In an attempt to encourage politicians to b 
bridges across the ethnic divide 

instituted \"preferential\" voting 

post.\" In order for a candidate to win a seat 
candidate must obtain more than 50% of the vote 
candidate has achieved that on the first 
candidate with the lowest raw total drops out and 
candidate\'s votes are redistributed to all other c: 
based on preferences filed by the low-total candi 
advance of the elections. If still no candidate has 
majority 

that candidateVs preferences redistributed 

given a plethora of parties in Fiji 

candidates only win after receiving others! prefer 
Pre-election negotiations among parties for prefe 
allocations are intense. 


A complicated ballot; many invalid votes 

5. (U) The Fiji ballot is complicated. Each party 
independent candidate running in a constituency 
symbol. The voter can tick next to a party/indepe 
symbol V'above the line 

for that party/independent and its preferences. C 
can number next to the individual candidates V'be 
line 
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beside the names of all candidates who are vyinc 
constituency\'s seats. If a voter ticks both above 
the line or numbers only some candidates below 
ballot is invalid. In the two elections under the 1€ 
Constitution (1999 and 2001) 

about 1296 of those cast in 2001. 


Registration complicated 

6. (SBU) Voter registration is also complicated. 
money 

mandatory registration takes place in advance of 
election. (Proposals are in place to convert to co 
registration. Time will tell whether the next Gove 
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will fund the Elections Office sufficiently in the ou 
to permit that 

of the cost.) Inevitably there are complaints that 
intensive 

lead-up to an election misses some voters or reg 
in wrong constituencies or as the wrong ethnic gı 
by accident or by malign design. The FLP has al 
thousands were wrongly registered this time arot 
the Elections Office has corrected only some of t 
Interestingly 

police investigation for allegedly bribing 
election-registration officials to shift batches of vc 
across constituency lines. 


Census postponed; boundary and voter calculati 
7.(U) By happenstance 

FijiVs 10-yearly census and for general elections. 
Government decided such a juxtaposition would 
complicated and 

the past ten years 

from outer areas to Suva and Nadi/Lautoka or frc 
places abroad. As a result 

based on the 1996 census are certainly out of da 
no census data to support changes 

Boundaries Commission decided to maintain exi: 
boundaries. Also 

having very different and uncounted actual popul 
impossible to know with any certainty whether all 
all actual voters have been registered. 


What does it all mean for 2006? Open seats are 
8. (U) The two biggest parties from the 2001 ele 
Qarase\'s (predominantly Fijian) SDL and Mahen 
(predominantly Indian) FLP 

seats again in 2006 

their predominant ethnic group's communal sea 
first count. The election will likely hang on the dc 
so open seats where voter registration displays n 
ethnic lead. There 

among the various more minor parties will matter 


Demographics indicate SDL; Indians\' last chancı 
9. (SBU) Historically in Fiji 

percentages than Fijians. Qarase is hoping to cr 
adding more polling stations and by appealing to 
ethnic-Fijian base to turn out and keep the PM-st 
ethnic-Fijian hands. That message resonates loi 
Interestingly 
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down significantly this year 

migration abroad 

2000. Another factor 

the Indian community that voting is not worth the 
the two instances when parties with significant In 
leadership won government (1987 and 1999) 
within a year. Some observers figure 
demographics 

win a predominance of open seats and thus form 
Most have presumed 

SDL has the better chance. 


Preferences shake SDL confidence? Or a motive 
10. (U) Parties officially recorded their preferenc 
allocations on April 18. Analysts have since beer 
on how independent candidates and the two bigg 
minor parties 

preferences between the SDL and FLP. It appee 
parties and independents generally distributed hi: 
preferences among themselves. When it came t 
or FLP for last preferences (which could well be | 
allocations sometimes went on a seat-by-seat ba 
20 
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ahead of the SDL in preferences for a number of 
seats. Qarase claimed that 

election...unless ethnic Fijians turn out in force ar 
majority of the raw vote for SDL. How much of tt 
genuine concern and how much is political motiv. 
Fijian base is unclear. 


So many factors 

11. (C) Given Fiji's mix of communal and open 
outdated electoral boundaries 

to urban areas which changes the ethnic and pol 
across the board 

Alliance Party (NAP) 

to date of PM Qarase\'s government to improve t 
ordinary citizens 

leadership style of opposition FLP leader Chaudl 
about whether an FLP-led government would stir 
ethnic-Fijian-led coup (which factor might move «< 
votes to the NFP party) 

interventions into the political process in recent n 
tacit opposition to Qarase\'s SDL 

public threats to remove the future government if 
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election and continues past ethnic-oriented polici 
it would be foolhardy to predict the election\'s out 


A free and fair election? Observers will help judc 
12. (U) A number of observers from abroad will | 
for the elections 

the Commonwealth. We intend to observe a nur 
polling sites using embassy personnel 

make our own judgment of whether the process i 
and fair.\" The University of the South Pacific wil 
observers. Each major party will have poll watch 
media 

will watch as well. The Fiji Police intend to have s 
personnel on the electoral beat 

places and securing ballots through the counting 
Fiji military will be observing the whole process fr 
own vantage points. Australian and New Zealan 
the elections office predict the process will be wit 
range of \"free and fair.\" Fiji Police Commission 
agrees. Military commander Bainimarama has tc 
convinced Qarase and his SDL cohort have alrez 
the process irredeemably. If the SDL loses 
arguable that the Fiji military\'s blatantly anti-SDL 
and threats of a coup in recent months tarnished 


And then what? Unstable options? 

13 (C) It appears there are two likely outcomes t 
election: either Qarase\'s SDL or Chaudhry\'s FL 
next government 

league with third parties and independent candid. 
the magic majority of 36 seats. If Qarase\'s SDL 
resumes its legislative path toward controversial 
reconciliation and fishing-rights bills 

Commodore Bainimarama\'s threat to intervene : 
winning the elections 

remove Bainimarama 

trigger military intervention. If Chaudhry\'s FLP t: 
power 

plotting their own coup yet again 

police intentions to oppose any such action. The 
clarity is that no electoral outcome appears an inl 
stable path forward for Fiji's democracy. 
DINGER 
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bilateral Free Trade Agreement 

attempting to include rice in the negotiations. EN 
SUMMARY. 


Column 3 

2. (C) COMMENT: Although Lee Hae-chan step 
minister in mid-March as a result of a golfing sca 
remains an extremely close personal and politica 
to President Roh. Lee is widely seen as having k 
the most powerful prime ministers in ROK history 
rumored to be mulling a presidential bid 

unlikely to join the race in 2007 due to serious he 
concerns (liver disease) and lack of popular appe 
his resignation 

Assembly. Lee\'s comments on his discussions ' 
leaders are noteworthy as he is among the ROK 
worldVs leading China hands. In early 2003 
Zemin and Hu Jintao as then President-elect Rol 
envoy to Beijing; his daughter completed her und 
studies at Beijing University. END COMMENT. 


CHINESE DISENCHANTMENT WITH NORTH k 


3. (C) During an April 13 meeting with EAP A/S í 
R. Hill 

Pyongyang\'s refusal to return to the Six Party Ta 
recalled that he had recently told the DPRK\'s Rir 
(First Vice Director of the Workers\' Party and Vic 
of the Committee for the Peaceful Reunification c 
Fatherland) that Pyongyang\'s actions were unde 
in Washington and Seoul who wanted to resolve 
issue through negotiations. A/S Hill expressed d 
Pyongyang would boycott the Six Party Talks bec 
authorities had frozen USD $24 million in North k 
at Banco Delta Asia (BDA). 


4. (C) Lee disclosed that in recent meetings 
leaders had indicated to him that China assessec 
money available to build factories in the DPRK w 
ineffective as the North Koreans had neither the : 
the raw materials to maintain and run the factorie 
period of time. Thus 

that it would be best to concentrate on selling cor 
goods to the North Koreans 

infrastructure. (NOTE: Lee did not specify to whic 
leaders" he was referring. His last official high-le 
contact was in November 2005 

Jintao and others in Beijing. END NOTE.) 


5. (C) Moreover 

attitude that Chinese leaders held regarding Pyoı 
Chinese interlocutors seemed skeptical that Kim 
was serious about economic reform 

visit to Chinese FEZs as a pedestrian tour. The ! 
leaders had thought that instead of touring Shan, 
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Shenzhen 
realistic and practical models for North Korea. 


6. (C) According to Lee 

assess that KJI\'s regime was less stable now thi 
and that the North Korean regime might not have 
left because KJI had not been able yet to pass px 
sons. \"Once a leaders power begins to weakeı 
\"the decline is precipitous.\" In the absence of a 
of who or what would follow Kul 

the nuclear issue and establish a peace regime k 
DPRK regime collapsed. 


7. (C) Turning to the Six Party Talks 

Koreans appeared shocked by what had happen 
Delta Asia accounts and were alarmed that other 
beginning to distance themselves from North Kor 
warned that the situation would get worse for No 
and that a solution would only be possible if the ^ 
stopped its illicit activities and returned to the Six 
Talks. 


8. (C) Lee affirmed that President Roh was dete 


conclude a U.S.-ROK Free Trade Agreement (F^ 
significant political challenges. Lee acknowledge 
in RohVs core support base 

Party 

three months since the intent to start negotiation: 
announced 

issue. Lee recalled that before stepping down as 
minister 

analysis of the impact of an FTA 

to the automobile 

Emphasizing Roh\'s personal commitment to the 
that 

understanding and support for the agreement. H 
Uri Party Chairman Chung Dong-young (SEPTEI 
it would not be possible to mount this public infor 
campaign until after the May 31 regional election: 


9. (C) Lee stated his belief that the ROK could n 
first-tier economy without opening its markets 

it opened its market 

efforts of the Korean people. He added that the | 
also stress to the public that the U.S.-ROK FTA v 
impact beyond the bilateral relationship; it would 
ROK\'s competitiveness 
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internationally. 


10. (C) President Roh\'s \"strong will" to concluc 
important 

reasonable concessions would also be key for th 
success. He warned that insistence on including 
FTA negotiations would prove problematic becau 
unique and sacrosanct status of rice in the minds 
Korean people. The ROKG had been able to ad 
quota and beef issues for the sake of the FTA 
different. The ROKG wanted to do what was rati 
Korean people were increasingly mature in their i 
except when it came to rice 


11. (U) A/S Hill has cleared this cable. 
VERSHBOW 
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have suggested this was not the only Chinese su 
near Okinawa. 


5. (C) In mainland Japan 

is frequently aired. For example 

Democratic Party (LDP) General Affairs Chairma 
that if China chose to swallow up Taiwan 

enough for it to swallow up Okinawa 

forces. In February the opposition Democratic P. 
(DPJ) issued a statement that it was \"inevitable ! 
military buildup and its moves to line up marine ir 
the viewpoint of the Japanese people are recogn 
threat to Japan" (ref. C). 


6. (U) Typical of many Japanese academics\' vie 
9 article by (JapanVs) National Defense Universit 
Tomohide Murai stating that the most efficient we 
United States to project power throughout the wa 
with regional partners 

was a key partner in the Pacific. Murai noted the 
recognized the strategic importance of Okinawa 
does the United States) the \"keystone of the Pac 


7. (SBU) In Okinawa 

have a substantially different assessment of Chir 
Okinawans perceive little potential threat from Ct 
people here note China and the Ryukyu Kingdorr 
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relations for centuries prior to the 19th Century N 
Restoration in Japan. To be sure 

as concerned about China\'s destabilizing possib 
many mainlanders 

island. 
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8. (C) As vignettes of Okinawa\'s relaxed attitude 
we note the following conversations. During a Se 
office call 

believed China posed no threat to Okinawa. In C 
Town Mayor Gibu underscored his support for th: 
alliance but complained the GOJ had never expl: 
exactly 

Party Diet Member and candidate for Okinawa C 
Tomon made the same complaint. 


9. (C) We asked why a look at a map of the regi 
Okinawa and current stories regarding China\'s e 
provide Okinawans enough information for them 
themselves. Tomon replied the GOJ and USG w 
cried wolf 

might happen 

Tomon claimed 

crossing the sea boundary did not affect Okinaw: 
Okinawans worked only in its inner seas. Inase 
conversation 

claim 

they were \"politically difficult.\" The Chinese mig 
drilling near the Senkakus 

themselves 

activities for the GOJ to settle. Because of Okin: 
as the Ryukyu Kingdom 

than did the Japanese mainland. Historically spe 
commented 

Okinawa than China had ever been. 


10. (U) By entering into close trading relationship 
China and Japan in the 14th and 15th centuries 
Kingdom enjoyed a lengthy period of prosperity ir 
before 1609. As George Kerr notes in his book C 
History of an Island People 

They were in constant communication and at pez 
neighboring states. Okinawans were in the happ 
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freedom to adopt what they wanted 

or at best mildly curious - about foreign artifacts < 
institutions for which they felt no pressing need. 
as the neighbor of unquestioned superiority 

in close and constant communication with Japan 
overwhelmed by neither.\" Many Okinawans tod: 
period as the Golden Age of their history 

basis for their belief that China sees Okinawa a [ 
separate from Japan. 
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11. (U) The Golden Age ended in 1609 

in mainland Japan (the Satsumas of southern Ky 
to assert control over Okinawa and extracted inci 
burdensome tributes. The Satsumas then took c 
trade with China through Okinawa 

Tokugawa Shogunate\'s closed country (sakoku) 


12. (U) After Commodore Perry and his black shi 
the Meiji Restoration 

expanding its borders. In 1872 Japan formally al 
Ryukyu Kingdom and annexed Okinawa 
Okinawa pleaded with China and the United Stat 
Four-party discussions dragged on for decades t 
Sino-Japanese War of 1894-95 

favor as far as the western powers were concern 


13. (U) Japan instituted a top-down assimilation | 
Okinawa that gained momentum when met by a 
assimilation movement following JapanVs succes 
Sino-Japanese War. Practical-minded Okinawar 
they would benefit from closer identification with . 
editorials of the Ryukyu Shimpo 

asserted that Okinawa could develop only by fully 
with Japan. 


14. (U) Over the following 50 years 

service 

prove they were true Japanese. However 

killed perhaps a third of the Okinawan populatior 
shock to most of the survivors 

of atrocities against Okinawans by Japanese troc 
years after the war 

the battle took solid root in Okinawa 

had always intended to sacrifice Okinawa in a ba 
consume as many U.S. forces as possible 
eventual attack on the mainland. 
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15. (U) The United States directly governed Okin 
military high commissioner from 1945 to 1972 
than the rest of Japan. During this period 
forcibly seized land for bases. By the early 1960 
advocating reversion to Japan began among Oki 
large-scale demonstrations against the U.S. adm 
the late 1960s and early 1970s. Okinawa reverte 
15 


16. (SBU) The reunion was a victory for all Okina 
many were dismayed at the remaining numbers « 
and forces) 

following reversion. With reversion 
infrastructure development 
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greatly improved. However 

Okinawans have called for lessening the island\'s 
dependence on GOJ transfer payments. Okinaw 
poorest prefecture in Japan 

in Japan 

economically independent. 


17. (SBU) The above history still shapes Okinaw 
including their sense of identity. In December 20 
University of the Ryukyus announced the results 
survey of Okinawans 

they identified themselves 

percentage said they were both Okinawan and J. 
just over one in five identified themselves as Jap. 


18. (SBU) This history also shapes how Okinawa 
and actions that are presented in the world press 
provocations to China 

to Tokyo\'s Yasukuni Shrine. While many mainla 
reportedly uncomfortable with the visits 

between China and Japan 

Japan\'s right to do as it pleases. We believe mc 
side with China. Typical of this attitude is Masarı 
treasurer of Okinawa City 

visits to Yasukuni Shrine. He told us he doubted 
ever accept Koizumi\'s explanations of the visits 
he himself did. Okinawans and Chinese held sin 
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visits 
having been \"prisoners of war\" of the Japanese 


19. (U) Local newspaper editorials have also poi 
Yasukuni visits as unnecessary barriers to bilater 
regional cooperation that the GOJ could 
Although an exaggeration 

reporting on the study of Okinawan identity concl 
warning that GOJ policies 

and transformation 

whether to remain part of Japan. 


20. (SBU) Many Okinawans believe that China st 
differently 

They point out that Taipei International Airport 
place names in Chinese characters 

VRyukyu 

that 
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intermediary peacefully linking China and Taiwar 
an independent 

renounce its title of \"(strategic) keystone of the F 
become a \"keystone of goodwill.\" A June 2005 
opinion piece contrasted the hospitality the Chine 
Okinawa Governor Inamine and his party when tl 
with Beijing\'s snubbing of PM Koizumi. \"The ex 
provided Okinawa 

was conspicuous in its contrast. To look at it the 
around 


21. (SBU) Chinese Ambassador to Japan Ki Ou 
Japanese pronunciation) visited Okinawa April 2: 
sponsored by the OPG 

Visitors and Convention Bureau. Ou masterfully 
Okinawans\' sense of exceptionalism and desire 
era of lucrative Sino-Okinawan relations. Ou cite 
historical and cultural links between China and th 
said he immediately felt comfortable on this first ' 
Okinawa. Over the past 25 years China\'s econc 
far outpaced its military expansion 

capabilities were reasonable for a country of Chit 
population. China alone 

had offered to eliminate all nuclear weapons if th 
only agree to do the same. Okinawa and China : 
travel together the path of peaceful development 
and tens of thousands of Chinese tourists annua 
follow. 
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22. (SBU) Okinawa\'s exceptionalism is not base 
history and feeling; it is used to practical effect. ¢ 
claiming to feel no threat from China often use th 
arguments that bases should be eliminated from 
example 

activities near Okinawa 

incursion 

incident was regrettable. She hastened to add 
alone did not justify the concentration of U.S. forc 
facilities in Okinawa. 


23. (SBU) The claim of exceptionalism is useful ¢ 
conservatives who support the alliance and those 
our base presence. Conservative Okinawans co 
playing good cop to reformists\' bad cop 

maximum concessions from the GOJ and USG. . 
leaders probably assert this exceptionalism beca 
it useful in leveraging concessions from the USG 
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return for Okinawan shouldering the burden of U. 
bases. 


24. (SBU) Economic self-interest also helps exp 
keenness to engage China. In this 

businesses have motives similar to those of othe 
scrambling to find new sources of income as Koi: 
reduce the outward flow of GOJ largess. The for 
General of the LDP in Okinawa 

motivation for founding the Okinawa-China Frien 
Association was to boost the number of Chinese 
Okinawa. He noted his Chinese counterparts me 
halfway 

ConGen Fukuoka and Consulate Nagoya have i 
local motives to engage China 

welcoming this engagement (Refs. F 

may remember Sun Tzu\'s maxim 

Regardless of how cool relations are between Tc 
there is no evidence this has had an effect on Ok 
with China. 


25. (SBU) That being said 

interests directly conflict with China are not as rel 
Chinese expansion. Local developer Tadashi Za 
owned part of an interest in a drilling application i 
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China Sea near the Senkaku Islands. Zayasu sa 
approved a drilling application filed by the partne 
Teikoku Oil. The application was filed in 1970 
not approve it until July 2005. Zayasu mused the 
seemed bent on helping the Chinese at the expe 
Why else 

to support their exploitation of the fields while sitt 
Japanese companys application for over thirty y 


26. (SBU) The above caveats notwithstanding 
affinity with China and feeling of distance from Je 
interests give this place a unique perspective on 
relations 

bases. Due in part to this 

our bases in Okinawa are needed to defend Jap: 
not to defend Okinawa. Some in the GOJ leader 
domestic political benefits of appealing to Japane 
over the benefits of improved Sino-Japanese rele 
The Yasukuni visits 

the opposite effect on attitudes in Okinawa. Sucl 
strengthen the sense in Okinawa that the LDP le 
GOJ more broadly 
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cultural identification with China 
serial betrayal by the GOJ 

on current political-military issues. 
REICH 
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freshman class of LDP lawmakers 

| tell you V 

8) Koizumi being asked by US scholars to give : 
Congress 

years 

9) Koizumi meets with former Secretary of State 
10) Former Chief Cabinet Secretary Yasuo Fukt 
Asia policy in preparation for LDP presidential ra 
11) Koizumi: China 

criticism of me for visiting Yasukuni Shrine\" 


12) In wake of President Roh\'s hard-nosed stati 
Takeshima 
other issues with South Korea 
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Defense affairs: 

13) High-level US official would like to see Japaı 
in tactical discussions 

14) JapanVs share of Guam relocation cost will c 

to economizing in housing construction plan 

15) Defense Agency 

resources for Japan\'s share of relocating Okinav 

16) Sagimihara mayor 

land to city 

17) Five opposition parties to support joint candi 

Okinawa gubernatorial election 


18) USDA now re-inspecting meat-packers that 
Articles: 
1) TOP HEADLINES 


Asahi: 
Eight directors of Japan Skating Federation to qu 
inadequate accounting in international section 


Mainichi: 
Eight persons to be arrested today over fake eari 
resistance building code fabrications 


Yomiuri: 

Urban Renaissance Agency loses structural calci 
4 

preserved 


Nihon Keizai: 
Privatized Japan Postal Services to make inroad: 
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loan market; Ceiling of postal insurance also eye 


Sankei: 
Financial Services Agency to impose administrat 
Sumitomo Mitsui Banking over forced sales of fir 


Tokyo Shimbun: 
2016 Summer Olympic Games; Tokyo Metropolit 
main stadium that can accommodate 80 


2) EDITORIALS 


Asahi: 
(1) Five years since Koizumi took over premiers! 


Column 3 

about to expire 

(2) South Korean President Roh: Precariousnes: 
on principle alone 


Mainichi: 

(1) Statement of President Roh: Cool-headed dii 
(2) One year since JR West Japan accident: Re: 
awareness as railway company 


Yomiuri: 

(1) President Roh\'s statement: Bring the case tc 
law court 

(2) WTO talks: Search for breakthrough to avoic 
negotiations 


Nihon Keizai: 
(1) We should not forget the lessons learned fro 
(2) Ordeal in establishing permanent Iraqi gover 


Sankei: 

(1) Five years since inauguration of Koizumi adn 
Achieve reform without abandoning efforts 

(2) Halted Yamanote Line services: Pile up evide 
inspection 


Tokyo Shimbun: 

(1) One year since Amagasaki railway accident: 
pledge 

(2) Chernobyl: No end to pursuit of safety 

3) Prime Minister\'s Official Residence (Kantei) 


Prime Minister\'s schedule 


NIHON KEIZAI (Page 2) (Full) 
April 26 


09:01 
Attended a Cabinet meeting in the Diet building. | 
Secretary Abe and JDA Director General Nukagé 


SIPDIS 


09:24 
Arrived at Kantei. 


10:00 
Reported to the Emperor in private. 


11:00 
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Met at Kantei with Swedish Ambassador Lindstrc 
Followed by Lower House Foreign Affairs Comm 
Harada. 


14:30 
Met Abe. 


15:05 

Met former US State Secretary Kissinger and otl 
Foreign Ministry Deputy Director General Nishid: 
Deputy Director General Otabe 


16:50 
Met Science and Technology Policy Minister Mat 


17:07 

Met Education 

Kosaka. Attended a meeting of the Science and ` 
Conference. 


18:49 
Attended a launch party of the Hachisann kai 
first-term Lower House members of the LDP at tl 


19:22 
Met New Komeito head Kanzaki 
others at Kantei. 


4) Koizumi government marks 5th anniversary; F 
promoted economic recovery but public remains 
future 


MAINICHI (Page 1) (Full) 
April 26 


The government of Prime Minister Junichiro Koiz 
celebrates its fifth anniversary. The governmentV 
since it has been working on deregulation under 
promoting structural reforms 

pulled back from the brink of a deflationary spiral 
insists that a social divide has not been created. 

people are increasingly concerned about the \"ne 
reform 


Koizumi categorically told reporters yesterday: 


WI destroyed the forces that relied on support org 
protected certain vested interests. I\'m the first Li 
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Democratic Party member who became prime m 
from the largest faction called the Tanaka 
Tsushima faction. | broke down the party\'s tradit 


SIPDIS 
based politics and faction-centered personnel ap 


He also stressed: \"Criticism of the social gap is: 
criticism of the Koizumi government. For anti-Koi 
these phrases are the easiest ones to use.\" 


The Koizumi government still garners almost 509 
support. The prime minister remains influential in 
party presidential race. The economy 

after he took office 

economic indicators have turned upward. 
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Looking at other indicators 

negative aspects 

rising crime (excluding burglaries and violations ¢ 
rules) that could shake the social foundation. 


The number of Self-Defense Forces personnel d 
overseas missions increased to 1 

when the Koizumi government was inaugurated. 
SDF has greatly changed from that before Koizuı 
prime ministership. 


5) Poll: 42% feel worse off 


ASAHI (Page 1) (Full) 
April 26 


The Asahi Shimbun conducted a telephone-base 
survey across the nation on April 22-23 

were asked to give their overall ratings for the Ka 
over the past five years since coming into office. 
Koizumi cabinet has done well to date. 46% ans\ 
21% saying \"no.\" Respondents were also askec 
circumstances over the past five years. In respor 
that they were worse off than five years ago 
better off. There was a split of opinion among thc 
that they were worse off than five years ago whei 
if that was because of the Koizumi cabinets poli 


In addition to overall ratings for the Koizumi cabir 
performance 
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economic policy 

policy. Among positive ratings 
postal privatization 

at 36%. Social security policy 
16% 


In the survey 

than five years ago. In response 

among those in their 20s and also among those i 
those in their 50s and over 

10% or so. Those in the upper age brackets were 
than those in younger generations. 


Those worse off than five years ago were also as 
thought that was because of the Koizumi cabinet 
measures. In response to this question 

Opinion 

into age brackets 

their 60s and over 

many of those in the upper age brackets feel wor 
before due to the Koizumi cabinet\'s structural re’ 


Those better off were also asked with the same c 
response 

those who positively rated the Koizumi cabinet\'s 
\"yes\" accounted for 42% 


6) Abe leads post-Koizumi race at 45% 


ASAHI (Page 4) (Full) 
April 26 
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\"Who do you think is appropriate for the next prii 
response to this question asked in a recent Asah 
Chief Cabinet Secretary Shinzo Abe topped all ol 
candidates at 45% 

Yasuo Fukuda at 20% 

Minister Sadakazu Tanigaki at 3%. 


In the survey this time 

among four ruling Liberal Democratic Party lawm 
Last month 

Aso at 5% 

but Fukuda stayed flat. The gap between the two 
a little. 


Among those respondents who gave positive eve 
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Koizumi cabinet over the past five years since the 
came into office 

Fukuda with 18%. Among those negative about t 
performance 


7) Prime Minister Koizumi seeks to check \"Koizt 
freshman class in the Diet -- saying 
say\" 


MAINICHI (Page 5) (Full) 
April 26 


The new lawmakers of the Liberal Democratic P; 
elected to the Diet in last fall's House of Represe 
election 

which they celebrated the publication of a book V 
First-Termer Lower House Members! Directory. 
call themselves V'Hachisan KaiW or Group of 83 


Prime Minister Junichiro Koizumi 

gave a speech 

elected to the Diet. Children now days don\'t obe' 
You are Diet members. | understand that you 
what | say.\" He sought to check Hachisan memk 
such as entering factions and formation of study 
party was very well attended by about 300 perso! 
Secretary General Tsutomu Takebe. 


SIPDIS 


8) Scholars and others in US clamor for Prime M 
give speech before US Congress; If so 
Japanese premier in 45 years; Good chance to p 
alliance 


SANKEI (Page 7) (Excerpts) 
April 26 


By Eiro Kesen in Washington 


With coordination continuing for Prime Minister J 
to visit the United States in late June 

are calling for the Prime Minister at the same tim 
speech before the US Congress. There has not k 
Japanese premier before the Congress in 45 yee 
given by Prime Minister Hayato Ikeda. Given the 
friendship between Koizumi and President Bush 

the Prime Minister to make such a speech to ime 
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foreign audiences with the importance of the Jap 


Kent Calder 

Center 

Japanese Diet. If Prime Minister Koizumi gives a 
not only stress the importance of the US-Japan r 
would also impress the American public with the 
between that and US-China ties.\" 


Former Ambassador to the US Armacost said 
expressing his hope that the timing could be worl 
Congress. Michael Green 

National Security Council 

it 

Japan 

Japan\'s good image now 

welcome the speech.\" 


9) Prime Minister Koizumi meets for first time wit 
Kissinger 


MAINICHI (Page 5) (Full) 
April 26 


Prime Minister Junichiro Koizumi met yesterday : 
former US Secretary of State Henry Kissinger. It 
meeting between Koizumi and Kissinger 

to attend a private-sector-sponsored conference 
Japan 

after the meeting 

relations between Japan and other Asian countrit 


10) Former Chief Cabinet Secretary Fukuda reve 
Asia policy 


MAINICHI (Page 1) (Full) 
April 26 


Former Chief Cabinet Secretary Yasuo Fukuda c 
Democratic Party revealed a plan yesterday to fo 
Asia policy based on the \"Fukuda doctrine 

1977 by the late Prime Minister Takeo Fukuda 
basic policy toward Southeast Asia. Fukuda reve 
his speech yesterday in Tokyo. He also criticized 
Junichiro KoizumiVs visits to Yasukuni Shrine. All 
not mention the LDP presidential election in Sept 
former chief cabinet secretary is believed to have 
eagerness to run in the race by announcing his p 
Japan\'s Asia policy. 


Column 3 

Fukuda announced his plan to come up with a ne 
on the rise of China and a move to launch the Ez 
Community 


VWe cannot use the same doctrine which is alre: 
Japan now has the foundation for forging heart-tc 
(owing to the doctrine) 


Fukuda also rapped Koizumi\'s Yasukuni visits 


\"The same person visited the shrine over and ov 
initially didn\'t explain (that he visited there in his 
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capacity) 


Fukuda underlined the need to improve relations 
South Korea. 


Although he is regarded as one of the contender: 
presidency 

media. But he did not deny the possibility of his c 
saying: 


\"Prime Minister Koizumi didn\'t come forward un 
(the presidential election). The same was true wi 
ministers Ryutaro Hashimoto and Keizo Obuchi.\ 


11) Prime Minister rebuts criticism of visits to Yas 
\"China and South Korea may feel regret\" 


NIHON KEIZAI (Page 2) (Full) 
April 26 


In reference to the fact that China and South Kor 
top-level meetings in reaction to his visits to Yast 
Prime Minister Junichiro Koizumi told reporters a 
residence yesterday: \"I think they (China and So 
regret it sometime in the future.\" Asked about a: 
summits could be resumed 

because they need to save their honor.\" 


12) Government aims to separate Takeshima iss 
in response to South Korea\'s hard-line position 


NIHON KEIZAI (Page 2) (Full) 
April 26 


South Korean President Roh Moo Hyun outlined 


Column 3 

toward Japan in a special speech yesterday. By s 
issue of sovereignty over the Takeshima (Dokdo. 
issues 

in the planned bilateral talks on demarcating theii 
economic zones (EEZ) in May. The president 
people 

sovereignty.\" Both sides are expected to clash h 
beginning of the talks. 


In a press briefing yesterday 

said: \"Although a gap exists in both sides\' positi 
aim to reach an amicable settlement in a cool-he 
the EEZ talks. 


Under the Japan-South Korea fisheries agreeme 
effect in 1999 

provisional waters controlled jointly by the two co 
Japanese fishing boats are not allowed to engag: 
operations as they like. Vice Foreign Minister Shi 
welcomes the resumption of EEZ negotiations 
borderline is set 


South Korea is expected to take a stern attitude i 
talks. In the special speech 

\"will reconsider in full scale\" its response to the 
issue. He indicated that Seoul would link the mat 
like Prime Minister Junichiro KoizumiVs visits to Y 
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and Japan\'s history textbooks. Some observers 
South Korea would come up with a tougher posit 
the EEZ talks. 


13) Senior US official unveils initiative to create v 
strategic talks between NATO 


YOMIURI (Page 2) (Full) 
April 26 


Takashi Sadahiro 


Deputy Assistant Secretary of State Kurt Volker r 
14an initiative to created a venue in NATO for U 
including NATO and Japan 

outside the region to allow them to deal flexibly a 
with international crises and conflicts. 


Secretary of State Condoleezza Rice will propost 


Column 3 

SIPDIS 

the NATO informal foreign ministerial conference 
Bulgaria April 27-28 with the aim of reaching an: 
NATO summit in November. Foreign Minister Ta 
discuss cooperation with NATO during his May 4 
headquarters in Brussels. 


14) Japan\'s share of Guam relocation cost to dr 
420 million dollars saved by utilizing private-sectc 


YOMIURI (Page 2) (Full) 
April 26 


Japan and the US agreed on 10.27 billion dollars 
yen at the exchange rate used for the fiscal 2006 
total cost of relocating Okinawa-based Marines tt 
the realignment of US forces in Japan. But this a 
decrease to 9.85 billion dollars (1.934 trillion yen) 
cost of constructing housing for the families of th 
save 420 million dollars (46.6 billion yen) by utiliz 
sector capital. JapanVs share of the total cost thu 
reduced to 57.6% or 5.67 billion dollars (629.4 bi 
according to government sources yesterday. 


Under the agreement reached between Japan al 
Japan\'s share is 59.3% or 6.09 billion dollars (67 
of the total relocation cost. Of the amount 

(283 billion yen) is to finance the construction of | 
families. Both sides have agreed that the 2.55 bil 
will be broken down into: (1) the governments ir 
billion dollars (166.5 billion yen) in a special-purp 
through the Japan Bank for International Corpore 
630 million dollars (69.9 billion yen) in loans offer 
JBIC and other institutions; and (3) 420 million dc 
saved portion. 


When he met US Defense Secretary Rumsfeld c 
Agency Director General Nukaga requested that 
reached on an amount that excluded the 420 mill 
the US reportedly asked Japan to include that po 
would find it easier to obtain approval from the C. 
Japan\'s share is set higher 


15) Guam relocation cost: Major difficulties lie ah 
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fiscal resources; Finance Ministry 
inevitable over spending cut policy 


Column 3 
ASAHI (Page 2) (Full) 
April 26 


A number of difficulties have emerged regarding 
resources to fund Japan\'s share of the cost of re 
Marines in Okinawa to Guam 

The Finance Ministry (MOF) plans to press ahea 
cuts in expenditures 

intends to call on the Defense Agency (JDA) toc 
in other areas so that the overall defense budget 
expand. The JDA is bound to oppose such a pro| 
government is now trying to scale down the over: 
sector of the Japan Bank for International Coope 
part of efforts to reform its policy financing. At su 
it is questionable to let that bank extend a huge lt 


Meeting the press after a cabinet meeting yester 
Minister Tanigaki took the view that a possible ct 
budget\" allocations to US forces in Japan (232.6 
fiscal 2006) 

Okinawa 

fiscal condition 

nation support 


Vice Finance Minister Hosokawa on April 24 also 
policy of not creating a separate budget framewo 
the Guam relocation cost 

basically be regarded as defense-related expend 


In its share of the relocation cost 

pay 2.8 billion dollars or approximately 320 billior 
government expense. Provided that the relocatio 
eight years 

will become necessary on average. The defense 
2006 is approximately 4.8 trillion yen. Mandated | 
this year for past purchases of vessels and aircre 
obligatory expenses 

the entire defense budget 

The fuel procurement cost has also been increas 
rise in crude oil prices. 


If the US Marines on Okinawa move to Guam 
support expenses will decrease. However 
substantially cut these 

measures agreement. It is unlikely that the US si 
agree to do so. 


Many challenges exist in extending the 1.79 billio 
(approximately 200 billion yen) as well. The JBIC 
expected to serve as a vehicle in extending such 
loan extension business targeting advanced indu 


Column 3 

countries in fiscal 2002. Its operations now focus 
for developing countries. Chances are that if loar 
to be extended through the JBIC 

legislation. 


The government has introduced an administrativ 
including the integration of government-affiliated 
institutions 
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for the relocation of US Marines is contrary to the 
issue will likely be pursued during deliberations o 


16) Sagamihara mayor to accept final report on L 


TOKYO SHIMBUN (Page 1) (Full) 
April 26 


Japan and the United States are expected to shc 
intergovernmental talks over the realignment of L 
Japan and release a final report. Meanwhile 
Director General Fukushiro Nukaga yesterday m 
mayor of Sagamihara City 

that the United States would return an additional 
two hectares for railway and road use in Sagami 
facility covering a total area of 214 hectares. 


The Japanese and US governments talked abou 
use of that two-hectare land portion but then deci 
it to the city at its strong request. In response 
expected to accept the final report. The United S 
already agreed to return 15 hectares in the depo 
total of 17 hectares. 


The city has also claimed some other US military 
a road on the eastwardly rim of a housing area in 
peripheral road along a golf course in Camp Zarr 
the cities of Zama and Sagamihara. The Japane: 
governments will talk about their reversion in thei 
joint committee. 


The United States has plans to revamp the US A 
move its command functionality to Camp Zama. 
Defense Agency also has plans to set up the Cer 
Command (CRC) in the Ground Self-Defense Fo 
headquarters at Camp Zama. However 
evaluated the governments response 

talk about our requests for the time being. V" With 
implied that the city would have no choice but to : 


Column 3 
US Army command since the Japanese and US. 
scheduled to release the final report soon. 


17) Five Okinawa opposition parties against US f 
to join efforts for November gubernatorial race 


MAINICHI (Page 2) (Full) 
April 26 


Representatives of five opposition parties in Okir 
(Democratic Party of Japan) 

Democratic Party 

met yesterday and confirmed the policy to oppos: 
realignment and join efforts for the November gu 
election. They will discuss how to determine their 
later date. 


The five parties also searched for ways to join efl 
2002 gubernatorial race 

candidate ended in failure. As a result 

backed by the Liberal Democratic Party and New 
reelection. Inamine has been mum regarding whi 
third term. 
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18) US re-inspecting meatpacking facilities; Whe 
enter talks with Japan to resume US beef export: 


ASAHI (Page 12) (Excerpts) 
April 26 


The Ministry of Agriculture 

revealed that the US government on April 24 loce 
re-inspect facilities in the United States that expo 
Japan. Word of that came from the US Embassy 
carrying out a re-inspection was promised by the 
month at a meeting of Japanese and US governi 
move is seen as an important procedure leading 
of imports of US beef into Japan. 


In addition to the USY promise at the expertsV me 
inspect the meat-packing facilities 

decided to hold meetings with consumers to excl 
resumption of US beef imports. The meetings th: 
places across the country came to an end on Api 


As soon as the re-inspections are completed 
two weeks or so 


Column 3 

again and discuss the specific process for restarl 
imports. According to MAFF 

times on what points to re-inspect at the export f: 
question. 


DONOVAN 


61753 

61754 

reportedly pledged to strengthen its fight against 
labor and migration to South Korea. A Ministry o 
source claims that the number of Uzbeks workin 
South Korea has dropped since last year as a re: 
intensified Uzbek-South Korean governmental cc 
GOU is considering opening Ministry of Labor Ag 
Foreign Labor Migration Affairs branch offices in 
Korea 

handle labor affairs. End summary. 


2. (C) An official at the Ministry of Labor\'s Agenc 
Foreign Labor Migration Affairs (AFLMA) told Pol 
President Karimov signed an agreement to deep: 
labor relations during his March 28-30 visit to Sot 
However 

that the governments had so far only committed : 
MOU on labor relations this summer. During his 
President Karimov also signed a Declaration on : 
Partnership 

and develop Uzbek oil 

Uzbekistan will reportedly become one of only si 
eligible for the South Korean V'Employment Perrr 
(EPS). (Note: The others reportedly include Indc 
Philippines 

Both Deputy Labor Minister Anvar Akbarov and tl 
head 

visit. Uzbek laborers currently work in South Kor 
the \"Industrial Training" program 

by January 2007. 


3. (C) According to the Ministry of Labor official 
the admission requirements for EPS was a GOU 
illegal migration to South Korea. According to ot 
the number of Uzbeks working illegally in South + 
dropped from roughly 5 

result of close intergovernmental cooperation in c 
illegal workers (ref C). According to both Ministry 
and South Korean Embassy sources 

Uzbeks working officially in South Korea (ref D). 
Ministry of Labor has three partner organizations 
Korea to protect workers and fight against illegal 
AFLMA-Korea 


Column 3 
Bureau)-Korea 
Russian-speaking Koreans. 


4. (C) Our Ministry contact said that the AFLMA i 
considering opening representative offices in Sot 
early as this summer. Our contact was offered a 
of the offices 

Labor\'s Center for Pre-Dispatch Adaptation prov 
language and culture training to workers going to 
Korea. End note.) Our contact added that the G 
considering creating a new position at the Uzbek 
Seoul to handle labor affairs. 


5. (C) The Ministry of Labor source told us that a 
Korean Ministry of Labor delegation will visit Uzb: 
May to investigate the possibility of opening Sout 
Ministry of Labor regional branch offices in Uzbel 
delegation will also interview and assess job app 
(Note: In order to be eligible for guest worker pro 
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applicants must be 18-39 years told 

know basic Korean 

Workers are given free accommodation and me: 
average of $1000 per month 

Uzbekistan. 


6. (C) Comment: Jobs in South Korea are highly 
provide a higher level of social protection than in 
Kazakhstan 

Many Uzbek citizens working in Korea hail from 
200 

Uzbek economy continues to decline and jobs be 
more scarce 

continue to grow. End comment. 

PURNELL 


61755 
61756 
61757 
he knew nothing about GOU interest or activity ir 


7. (C) Comment: The recent WB decision to sto| 
to Uzbekistan will in effect make the ADB the onl 
town. The ADB already enjoyed a good relations 
government 

GOU priorities while avoiding political discussion: 
relationship will likely improve. 

PURNELL 
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61758 

61759 

U.S.-Korea Free Trade Agreement (KORUS FTA 
delivered well-received speeches to politicians fri 
the ruling and opposition parties 

focus on the big-picture economic gains that an F 
bring to both countries. The audiences at both e 


signaled broad bipartisan support for the KORUS 
lunch hosted by the Ambassador 

Association (KITA) President Lee Hee-beom rep: 
is embarking on a strategic public affairs plan to ı 
Korean business community support for the FTA 
other opinion-makers in the political arena. 


2. (SBU) Based on Post\'s interactions with the K 
public 

anti-FTA media coverage provoked by the allega 
former Blue House economic advisor Jung Tae-i 
broad political 

Korea. This has been reflected in editorials by th 
mainstream press and television network news. 


LUNCH WITH KITA 


3. (SBU) The Ambassador hosted a lunch on Api 
KITA President Lee Hee-beom 

Commerce 

senior figures from the Korean business commul 
as leaders from the American Chamber of Comn 
KITA 

represents approximately 36 

international trade 

\"chaebol\" conglomerates to small and medium- 
enterprises (SME\'s). 


4. (SBU) Lee and the Korean business represent 
at the lunch assured the Ambassador that the Kc 
community strongly supports the FTA. But they : 
Korean business leaders have been slow in broa 
support in the political and public spheres. Lee ir 
the Ambassador that KITA 

5\" business groups 

vocal campaign to drum up support for the FTA. 
methodical approach 

been to organize a large seminar and related put 
marking the two-year anniversary of the entry int 
the Korea-Chile FTA on April 1 

any public campaign needed to be grounded in e 


Column 3 

evidence showing the positive economic effects ı 
which is why KITA chose to use the Korea-Chile 
as the kick-off. Data shows that the Korea-Chile 
led to annual increases for Korean exports to Ch 
50 percent. 


5. (SBU) Other Korean business representatives 
major factor in Korean business support for the k 
a hope that such an agreement would help ameli 
trade diversion in the U.S. import market away fri 
goods towards Chinese products. They also con 
FTA could be used to generate more U.S.-Korea 
cooperation aimed at defending against \"aggres 
marketing practices. 


AMBASSADOR SPEAKS TO LAWMAKERS 


6. (SBU) The Ambassador delivered separate F1 
speeches to two groups of politicians on April 13 
first-term National Assembly members from the ( 
Party (GNP) -- the primary opposition party -- anc 
and-coming politicians from the ruling Uri Party 
party hopes to field in upcoming elections. The s 
focused on a political message 

future lawmakers to focus on the broad economii 
that an FTA would bring to both nations 
descending into emotion-based 


7. (SBU) The audiences from both parties expres 
support for the KORUS FTA. The GNP audience 
questions on agriculture. In general 

how comprehensive the agreement would be anc 


which the United States would seek to open Kore 
The lawmakers appeared to agree that free trade 
long-term best interest of the ROK and seemed « 
making the case to their constituents. 


8. (SBU) Though the Uri Party generally tends to 
sympathetic to arguments voicing skepticism of t 
Ambassador\'s presentation was also well receiv 
participants of the Uri Foundation\'s Political Aca: 
class. The Uri Foundation serves as the ruling p. 
policy incubator and the Political Academy is am 
vehicle to identify and foster future party leaders. 
Ambassador spent over one hour answering que 
participants seemed to use the session for genui 
and as an opportunity to gather facts and clarify 
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misinformation. Save for one accusation that FT 
created by powerful nations for their own benefit 
little sign of skepticism about the merits of the KC 


9. (SBU) On April 14 

progress in free-trade negotiations in a lecture to 
students at Sungkyunkwan University. The Amb 
that it is vital that a framework for the FTA is corr 
by March 2007 

also enumerated several positive effects of the F 
countries. Asked whether the U.S. was pressurir 
quick and lopsided agreement 

students to have faith in Korean officials 
experienced 

have participated in Mission Speaker Programs e 
country similar to the Sungkyunkwan event 
presentations on the FTA to university professors 
students as well as local business groups. 


FTA SUPPORTERS STRIKE BACK 


10. (SBU) Stung by the recent anti-FTA and anti- 
broadside delivered by former Blue House Econc 
Jung Tae-in -- who declared in interviews with loc 
\"progressive\" media that an FTA would spell ec 
disaster for Korea and that President Roh had be 
manipulated by nefarious \"pro-U.S.\" factions in : 
bureaucracy -- Korean supporters of the FTA ha 
become more vocal. 


11. (SBU) Following Jung\'s comments 

reacted with a string of pro-FTA editorials 
coverage seen since the February 2 launch of FT 
(which generated a spate of positive press). The 
three most widely-read dailies (Chosun Ilbo 

and JoongAng llbo) all carried pro-FTA editorials 
12 

surely benefit Korea." The JoongAng wrote 

one of the major beneficiaries of a multilateral tra 
system under the General Agreement on Tariffs . 
the World Trade Organization. We also achiever 
development by means of overseas trade. Wec 
door to the outer world and say 

way.V Calling the agreement an act of treason 
progressive groups have done 

intended to stir up blind nationalism. What kind c 
do they want?\" In addition 

channel 

that was generally positive in tone. 


Column 3 

12. (SBU) In addition to the business-based pro-I 
organized by KITA in cooperation with other busi 
several prominent professors launched a pro-FT, 
April 16 

and Chung In-kyo 

a professor at Inha University. They plan to expe 
campaign to counter the anti-FTA coalition that v 
launched the previous day. The anti-FTA coalitic 
of 270 separate groups and includes farm and la 
organizations as well others such as the Lawyers 
Democracy (\"Minbyun\") 

Environmental Movements (KFEM) and Doctors 
seem to oppose the agreement more for ideologi 
economic reasons. Before breaking ranks over | 
of these civic groups had enjoyed close ties with 
Administration. 


COMMENT 


13. (SBU) Based on our direct interactions with tl 
public 

spilled in the media -- that the anti-FTA message 
beyond groups that were destined in any case to 
ideologically oppose any deepening of the U.S.-K 
relationship. As Korea\'s Chief Negotiator for the 
FTA 

U.S. Chamber of Commerce in Washington on / 
opponents of the FTA vent their anger on the strı 
supporters engage with each other and the gove! 
visible -- but probably more politically effective -- 
meetings 

this FTA would become a lightning rod for anti-U. 
sentiment and be politicized here by certain grou 
such 

being raised now. Still 

FTA-focused polling to assess the Korean public’ 
toward the KORUS FTA 

ongoing trends. 


VERSHBOW 
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2. (SBU) The UNHCR sub-office in Gambella tol 
under a reported agreement with the Sudan Peo| 
Army (SPLA) 

have regularly crossed over the border to disarm 
refugees in Sudan. The Ethiopian government c 
Anuak rebel forces are an \"anti-peace element\" 
Gambella region. UNHCR staff in Gambella 


Column 3 

embassy RSO contacts 

were seen moving across the border with Sudan 
direction of the Pochalla refugee camp 

10 

According to UNHCR 

approximately 50 firearms during the movement 
border 

camp and did not/not attack any refugees. Emb: 
investigators and the World Health Organization 
ENDF troops have since returned to Ethiopia but 
block vehicular access to Pochalla. 


3. (SBU) According to UNHCR officials in Gamk 
by some media outlets and the British-based NG 
that the ENDF\'s operations in Sudan included a 
killings and rapes were \"exaggerated.\" The De| 
Representative for UNHCR commented that the 
between the ENDF and SPLA has \"contributed t 
efforts\" in the area and has gone \"very smoothly 
As part of the Ethiopian-Sudanese agreement 
disarming ethnic Nuers in Ethiopia. End Note.) E 
contacts report 

been entirely peaceful; a pastor at the Evangelic: 
Gambella recalled the death of three Anuak men 
these disarming operations. 


4. (C) ENDF Chief of General Staff Lt. General ¢ 
acknowledged to DATT that the ENDF had condi 
in southern Sudan and Gambella against rebels 
government approval (reftel). Samora said 
ENDF did not/not attack refugee camps. Samor: 
ENDF had not conducted disarming of tribes 
conducted counter insurgency operations agains 
Liberation Front (OLF) two weeks ago in Sudan. 
OLF had received arms 

He added Sudan remained concerned about Erit 
Sudanese dissident groups as well; therefore Etk 
Sudanese approval for the operations. 

WILGUS 
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no 

idea is dead. Charge suggested we might use th 
property for computer classes. Kyaw Thu agreec 
doable 


Peaceful Transition 

4. (C) Charge noted how hungry Burmese were 
information. Kyaw Thu agreed and added that th 
more open now 


Column 3 

imported magazines 

the military can be found now. While bookstores 
more variety 

SPDC building projects rather than subjects peor 
read. The Foreign Ministry has greater access tt 
books 

that making more information available to the pe: 
pave the way for a more peaceful transition. Kya 
when she added that there were probably many [ 
Foreign Ministry and throughout the government 
recognized the need for a peaceful transition. He 
to nod in apparent agreement that change was ir 
could not be denied. A gradual opening could pe 
peaceful transition 

violence. Kyaw Thu finally spoke 

reiterated that we wanted to see a peaceful trans 
assumed that most Burmese wanted the same 
acknowledged with more nods. 


Negotiating with the Chinese 

5. (C) Kyaw Thu returned April 22 from Kunming 
been trying to resolve the cases of 580 Chinese « 
Burma for illegal logging. He met with Beijing an 
officials 

officials. He seemed proud that he brought the ^ 
together 

several months directly with the two ministries wi 
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receiving a response. He also claimed credit for 
the dispute with Burma agreeing to free 536 Chir 
time. The remaining 44 are in Burmese prisons | 
charges 

Charge asked if he thought the Chinese were sel 
stopping illegal logging. Kyaw Thu replied that th 
sealed the border to imports; the problem was or 
side of the border. Charge noted she had seen [ 
trucks piled with logs headed for the border 
cross the border somehow. 


Pyinmana Update 

6. (C) Kyaw Thu urged the United States to at le 
a plot of land in the new capital before all the goc 
go. Hinting at a willingness to accommodate 
some Embassies 

allotted 5 acres 

but nothing in between. Charge asked why the d 


Column 3 

not yet been invited to visit 

commit sight unseen. Kyaw Thu said he \"could 
that the visit would not happen as promised in Ar 
construction is still ongoing. He said that the curi 
condition would not give a good impression and t 
diplomats would report this back to their capitals. 
the Thai had agreed to reserve a lot 

building a new Embassy in Rangoon. It may be : 
before anyone builds anything 

reserving a plot now can a country be sure of ha 
spot. 


7. (C) Personal life has improved for Kyaw Thu i 
since his wife now lives with him in his office. V'C. 
see that I\'m getting fatter now that my wife is coc 
me again. He said they erected a partition in 
large\" office to make a sleeping area. Housing f 
ministers is still under construction 

to move in until all the construction is finished. A 
about working conditions 

time to read because there is no one to meet witl 
requests for information can be a problem 

desk officer is in Rangoon and must be called ba 
capital. He has back-to-back meetings with varic 
Ambassadors when he comes to Rangoon. Her 
arranging the above meeting in Kunming had be 
because he could only talk to the Chinese Amba: 
phone 

had been built 

citing as an example an upc 

oming Russian delegation. 


Multiple Entry Visas 

8. (C) Charge asked Kyaw Thu about the possibi 
obtaining multiple entry visas for regional USG pt 
assigned elsewhere. We noticed that the alreadı 
visa process had become even longer after the C 
Pyinmana. He indicated that he could assist 
many. Charge said 20-30 multiple entry visas wc 
helpful. He countered that eight in priority order i 
manageable and that we could submit more nam 
said that we should send the request to him direc 
could V'send forward when the mood is right." H 
against involving the consular division directly sin 
the request would pass up to the other Deputy M 
he intimated 


Comment 


9. (C) Kyaw Thu seemed much more content in c 


Column 3 

previous meetings (ref B) 

wife. He also came across as smug 

his ability to get things done 

advice. We had already decided against seekinc 
directly to set up an American Center in Mandala 
no. This is a culture where working around obste 
best way to achieve results. Although he talked : 
books and his reading 

offers to provide him books 
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relationship. Similarly his bravado in speaking ot 
disappears when talking about a political transisti 
does seem genuinely interested in showing what 
we might as well see whether that can advance c 


VILLAROSA 
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with the biggest priority being the safety and safe 
of Chinese citizens while responding appropriate 
non-PRC ethnic Chinese who are clamoring for c 
End Summary. 


Evacuations and Homecoming Front-page News 


2. (U) The PRC mobilization of resources to eva 
overseas Chinese targeted by rioters in the Solor 
has been front page news for the past two days 
newspapers and websites April 25 carrying imag 
flag-waving Chinese landing in Guangzhou after 
government-chartered China Southern Airlines fli 
Papua New Guinea. After two days of violence tl 
on April 18 in the Solomon Islands capital of Hon 
was directed largely against the approximately 4( 
residents and the Chinatown area 

chartered planes to Honiara on April 22 to begin 
the Chinese residents. In all 

including 21 Hong Kong residents 

Moresby 

PRC Embassy. On April 24 

chartered Boeing 777 and flew to Guangzhou. 


MFA on Non-PRC Passport Holding Chinese 


3. (C) According to MFA Department of North Ar 
Oceanian Affairs officer Zhang Zhao 


Column 3 

priority is the safety of its citizens and ensuring tr 
safe return to China. Zhang said many ethnic Ct 
hold Solomon Island passports are also requestil 
government assistance in leaving the islands. Al 
Chinese government only provides assistance to 
passports holders 

houses and businesses have been burnt down ai 
seekers have nowhere else to go. Calling the sit 
urgent and complicated 

status of each person seeking on a case-by-case 


China Seeks International Assistance 


4. (C) Prior to arranging the charter flights to eve 
Chinese from Honiara 

assistance 

officials. Australian Embassy political officer Sco 
Dewar said an MFA Consular Affairs Departmen 
Director General requested a briefing last week c 
situation in Honiara and asked for Canberra\'s as 
evacuating Chinese nationals. As a result 

were given seats on an Australian military aircraft 
Honiara. New Zealand Embassy officer Graham 
the PRC negotiated the evacuation of 11 PRC-p: 
holders on a New Zealand military aircraft to Auc 
Chinese consular officials in Canberra and Auckl 
on repatriating the evacuees back to China. 


Perception of Honiara\'s Chinese Community 


5. (C) Morton 

region 

commercial role in the Solomon Islands. The Ch 
businesses are known for establishing niche mai 


BEIJING 00007890 002.2 OF 002 


as supplying consumer goods to the outlying isla 
most other indigenous commercial enterprises re 
business due to the risks involved. On the other 
asserted that the resident Chinese population is | 
welcome as it is associated with corruption involv 
politicians 

SEDNEY 


61763 
and receiving no penalties for that. 
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EVRENSEL / OZGUR GUNDEM: Human Ri 
(Turkey\'s Human Rights Foundation) and Mazlu 
of Human Rights and Solidarity for Oppressed Pt 
joint press announcement and extended support 
Mayor Osman Baydemir 

started an investigation for his remarks uttered di 
protests that were going on in Diyarbakir last moi 


BOLGE / EKSPRES: Cukurova University Ri 
a written press announcement and condemned s 
carrying out a campaign targeting President Ahm 
to create bad publicity against him. 


EKSPRES: Authorities announced that 219 
smuggled fuel oil has been seized in a total of 16 
carried out in Mersin last year in the fight against 


EKSPRES / ZAMAN: A delegation of TCDD 
Authority) has returned to Turkey after holding a 
Syrian railway authorities in Aleppo between Apri 
solve railway transportation problems between S 


HURRIYET (CUKUROVA) / ZAMAN: Kyrgyzst: 
who came to Adana for the ongoing theater festi\ 
to the Adana Chamber of Commerce 

for two days in Adana. 


CUMHURIYET / YENIS SAFAK: Ministry of J 
favored issuing of a warning to Van Prosecutor F 
rather than filing a complaint against him on char 
\"including unrelated statements in Semdinli indic 
\"improperly sending a document to the provincia 
Command.\" Higher Board of Judges and Prose: 
today investigation report created by Ministry of J 
inspectors against Sarikaya. 


EVRENSEL: According to the paper Anti-Teri 
prevent the arrest of non-commissioned officers 
Ozcan Ildeniz 

case 


RADIKAL / EVRENSEL: This year\'s May Day 
overshadowed by the terrorist developments and 
taking place in the southeastern region. Reporte 
of the trades and labor unions fear that pro-PKK 
such as DTP will abuse May Day as an opportun 
own demands 

opinion that political parties will reduce value of lé 
movement and fight for democratic rights and lib: 
political and ideological messages. 


Column 3 

SABAH (GUNEY): Journalists in Hatay staged a 
district and carried a giant Turkish flag to conden 
reported recent attacks on the integrity of the cou 


SABAH (GUNEY): Villagers and 14 muhtars (he 
protest activity in BatmanVs Gercus district to voi 
demands about an international highway project : 
that has been on local agenda for nearly thirty ye 
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person with death penalty in a case where he shi 
given a minor penalty such as a penalty given for 
traffic offence. V' Radikal daily reminded that Sabi 
Security DirectorateVs Intelligence Chief 
dismissed from office for his remarks supporting 


OZGUR GUNDEM: Following recent incidents t 
people and wounded dozens of others in Kiziltep: 
districts of Mardin 

Adana 

meeting where press was not allowed 

questions of Wilson about recent incidents that tc 
Mardin and its districts. Wilson will reportedly cre 
report on his findings. 


CUMHURIYET / RADIKAL: A 24-year-old wome 
her fianci 
Diyarbakir reportedly in the name of family honor 


EVRENSEL: A delegation from EMEP (The F 
Diyarbakir to conduct several visits in the provinc 
express sentiments of solidarity and brotherhood 
of Diyarbakir. EMEP delegation reportedly met v 
local DTP organization 

who died during violent demonstration late in Mai 
Diyarbakir. DTP members told EMEP national ch 
was attaching great importance to EMEP\'s visit \ 
provided great morale to people and DTP. 


OZGUR GUNDEM: Members of Diyarbakir-bas 
Headmen Association and 30 muhtars (headmer 
Diyarbakir Mayor Osman Baydemir and thanked 
endeavors exerted to calm down the social uphe. 
place in Diyarbakir in late March. 


OZGUR GUNDEM: Assailants attacked DTP E: 
building and smashed windows of offices. Memk 
administration told that ultra-nationalists had pair 
intimidating remarks on walls of the building befo 


Column 3 

EKSPRES / BOLGE: In the run-up to May 6 
elections for AKP Adana party organization 
competition has been shaking up AKP Adana chi 
summary 04/20). Yesterday 

Chairman 

Attaroglu and Omer Kaya 

not known which candidate Seyhan Mayor Azim | 
supporting; but 

candidates to Ankara has triggered many specul: 
recently. Meanwhile 

recently returned to Adana 

Ankara for personal reasons. Bolge daily further 
eleven district chairmen announced their support 
provincial chairman Abdullah Dogru. However 
chairmen said that they would wait for the decisic 
center in Ankara. 


SABAH (GUNEY): A delegation led by the chair 
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Women\'s Branches 
the Seyhan Mayor Azim Ozturk. 


HURRIYET (CUKUROVA): Bitlis Governor ann 
government allocated 1 million New Turkish Lira- 
Return to Villages and Rehabilitation Project in B 
governor said that the money would be spent for 
needs. 


EKSPRES / BOLGE: Huseyin Celik 
to Mersin to attend a series of openings 
visits and local studies. The minister paid visits t 
Mersin Governor Huseyin Aksoy and AKP Mersir 


EKSPRES: A PKK militant (25) 

preparing to launch a bomb attack in Mersin and 
after being arraigned 

Mersin jail. The body of the terrorist has been br 
Mersin University's Medical School to conduct al 
then transferred to Adana Forensic Authority. Pr 
started an investigation into the death of the milit; 


RADIKAL / OZGUR GUNDEM / CUMHURIYET: 
Instance Court 

(Kurdish Association) case 

on following grounds: the association uses Kurdi: 
charter 

archive should be established. 


Column 3 


OZGUR GUNDEM: A 20-year-old feud betweer 
Sanliurfa\'s Viransehir district has been ended dt 
held as a result of endeavors of Viransehir Mayo! 


OZGUR GUNDEM: Father of a terrorist killed in 
Sirnak\'s Besta quarter on an unspecified date cl: 
authorities have still not handed over his son\'s b 
The father applied to the Istanbul branch of the F 
Association and said that he would hold a hunge! 
of the parliament should authorities respond to hi 


OZGUR GUNDEM: European Director of Sinn | 
met with a delegation of London-based Halkevi (( 
Center) 

long-lasting 

Kurdish community. 


SABAH (GUNEY): Hatay Governor Ahmet Kayhi 
at the port of Iskenderun whose privatization proc 
into a contentious issue. Kayhan 

whether the port would be turned into a U.S. bas: 
summary 04/20) 

media. Hatay Governor later attended an endea' 
environs and raise public awareness about a hist 
worshipping place called St.Simon Monastery wr 
521 B.C. 


SABAH (GUNEY): Raif Turk 

Industrialists and Businessman Association 

had great hopes about the government 

regional policies pursued have remained insuffici 
Turk further claimed that despite media\'s portray 
Diyarbakir as a separatist city 

the province who would advocate for separatism. 


ZAMAN / EVRENSEL: Washington Post (WF 
article over the issue of Semdinli bombing and ot 
that took place in the southeastern region of Turk 
quarter of 2005. The daily reportedly asked 
benefit from the bomb explosions in Turkey?\" W 
that the hostilities in Turkey were not only provok 
militants. 
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originally from the Mainland 

politically Taiwanese.\" He has never visited the 
is rooted in a democratic Taiwan. Some of the st 
generation had not yet formed a \"true\" Taiwan ir 
were born into a society still dominated by KMT f 


Column 3 

propaganda. Students were also particularly inte 
of sources China uses to assess the Taiwan per: 
attending professors remarked that China\'s und: 
is limited because they rely only on Mandarin (gu 
materials 

that China cannot understand Taiwan unless the' 
who actually understand the Taiwanese language 


4. (SBU) Several students opined that the status 
in Taiwan\'s best interests. One panelist said V's: 
the same as moving backwards for Taiwan.\" He 
for not paying attention to the rising tension in Ta 
over the PRC\'s military buildup. He stated 
actively mediate between China and Taiwan 

to lose ground militarily to the PRC.\" Respondin 
suggestion that Taiwan must build consensus be 
a larger role 

influence Taiwan popular opinion 

Taiwan toward consensus 

democratic society Taiwan will always have debe 
achieve the kind of consensus that totalitarian Ct 


5. (SBU) During the discussion on arms sales 
\"The weapons the U.S. would like to sell to Taiw 
will take so long to manufacture that they are not 
continued 

a waste of time and energy for Taiwan to try to de 
military means...A better solution would be for the 
Taiwan negotiate with the PRC to obtain a stable 
Strait.\" 


6. (SBU) The students did not believe Hong Kon: 
would work for Taiwan. They contended that Tai 
social culture are far removed from the PRC\'s. : 
are accustomed to a level of free speech and act 
their society that those in the PRC cannot unders 
If Taiwan were to reunify under a Hong Kong mc 
claimed 
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had recently achieved. 


7. (SBU) Several students complained the U.S. v 
suppress the democratic rights of the Taiwanese 
own decisions 

and independence. According to these students 
to be meddling in Taiwan\'s domestic politics 
President Chen for \"challenging\" the status quo 
Chairman Ma Ying-jeou for V'going along with it.V 
interpreted President BushVs recent statement th 
should take place V'with the consent of the peopli 
the StraitV' to mean that the U.S. (wrongly) afford 
totalitarian system the same moral status as Taiv 
One student asked 

against U.S. interests 

still support us?" 


8. (SBU) Several students wanted the U.S. to ust 
create an atmosphere of negotiation and reconci 
has more leverage over China than does Taiwan 
that the U.S. could push the PRC government to 
government. At the very least 

could act as a witness to any deal agreed to betv 
Chinese people." 


9. (SBU) COMMENT: This is not a scientific sam 
opinions 

we often hear expressed in far more indirect or d 
The students were not a homogeneous group. S 
Chinese 

self-identifying as both. They also differed on wl 
should be more active in cross-Strait relations or 
there seemed to be consensus among the stude 
was not doing enough to promote and support T: 
COMMENT 
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of his latest five-year term. End summary. 


Column 3 
Norway\'s A-Team Meets Milinkevich 


2. (C) Berit Lindeman 

(and longtime friend of Milinkevich) 

given a warm welcome by Norway\'s top officials. 
included meetings with Prime Minister Jens Stolt 
Foreign Minister Stoere 

Committee of the Norwegian Parliament. Linden 
the Belarus visitors \"achieved more than we hor 
including pledges of full support for the Belarussi 
opposition from the Norwegian government and | 
Lindeman noted that the Norwegian government 
promises\" to significantly increase financial supp 
opposition. Prime Minister Stoltenberg also annc 
Norway would follow the U.S. and EU in imposint 
on 31 top Lukashenko regime officials. Stoltenbe 
press after meeting Milinkevich 

country in Europe cannot have free elections . . . 
raised this issue with several prime ministers 
RussiaVs Prime Minister Fradkov.\" 


Ambassador\'s Event Sparks Lively Debate 


3. (C) On April 21 

afternoon coffee in Milinkevich\'s honor. In additi 
Belarus visitors and members of the Helsinki Coi 
diverse list of attendees included Norwegian 
parliamentarians 

academia and NGO representatives. Stating tha 
Vrequires courage and effort 

Milinkevich on his efforts to foster democracy in I 
Speaking through a Russian interpreter 
gratitude for U.S. support 

\"were one of the first who stretched out the hanc 
friendship in our fight. V 


4. (C) Milinkevich referred to Lukashenko throug 
event simply as V'the dictator." He was sure thai 
did not really win the March 2006 election 

the election results were V'already determined tw 
years ago." Commenting on Lukashenko\'s clait 
vote 

less than 75%. In spite of the vote-rigging 
professed to be \"in a good and optimistic mood 
all democratic forces were now united" against L 
He pledged that he \"would not let the dictator sit 
more years.\" 


5. (C) The Belarus attendees fielded questions c 


Column 3 

array of topics 

cultural identification 

Lukashenko. Milinkevich and his colleagues spo 
passionately about the European Humanitarian € 
role in preserving Belarussian language and cultı 
identity. Milinkevich asserted that Lukashenko si 
undermine such schools 

identity 

authority. Lukashenko was leading Belarus into 
Vself-isolation 


6. (C) Milinkevich 

length about Russian involvement in Belarus aff 
Milinkevich asserted that 'Russia does not see t 
problem with Lukashenko\" and has been comfoı 
Russia-Belarus union. He said that Russia was | 
as a conduit for its shady dealings with unsavory 
As an example 

and an Iranian delegate in Minsk recently 
focused on supplying Russian S-300 missiles an 
technology to Teheran. Kuselchuk thought that f 


OSLO 00000523 002 OF 002 


opposition to be successful 
to V'open a dialogue with Russia V' on Belarus to [ 
Moscow to drop its support for \"Europe\'s last dit 


7. (SBU) The Ambassador and Milinkevich sat d 
Norwegian TV and print reporters following the e' 
coverage was prominent and positive. A nearly t 
long television news report on Milinkevich\'s visit 
with footage from the coffee event and quoted th 
extensively. Print media reports were equally fav 
Visit Oslo\'s Classified website: 
http://www.state.sgov.gov/p/eur/oslo/index.cf m 
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Barzani 
separate occasions. 


RADIKAL / HURRIYET (CUKUROVA) / BOLGE 
Members of a gang 

fuel from pipelines of NATO and Botas (Petroleui 
Corporation) in Seyhan 

districts of Adana for nearly two years 

caught and arrested. 


Column 3 

BOLGE / SABAH (GUNEY): Three terrorists hav 
clash during a military operation in Sirnak 
Governor\'s Office. A 21-year-old private has rer 
killed during clash. The private\'s funeral will be F 
tomorrow. 


OZGUR GUNDEM: German Greens Party Leac 
assessed her recent visit to Turkey and criticized 
deployment of Turkish troops in the southeasterr 
\"Kurdish region does not need anymore soldiers 
as she pointed out to surging nationalistic sentim 
Turkey. 


OZGUR GUNDEM:  IranYs Army reportedly de] 
guards and special team members in Hewramar 
Kirmasan regions in Iran against PUAK (Party for 
Kurdistan) guerillas. 


CNN TURK ONLINE: All crossing points at the bi 
been closed reportedly to prevent PKK members 
from northern Iraq to Turkey as well as to preven 
PKK militants from Turkey. 


RADIKAL: An indictment has been prepared 
Children\'s Heavy Penalty Court brought action a 
children who were detained during Diyarbakir det 
took place between March 28 and 30 and that cl: 
people. The indictment prescribed action agains 
charges of \"being a member of an armed illegal 
\"damaging public property including public buildi 
facilities\" 

duties\" 

gatherings.\" The children may reportedly face pr 
ranging between 9 and 24 years. Another case 
children (see press summary 04/24) has been re 
(unspecified but most probably Diyarbakir-based' 
Heavy Penalty Court and transferred to Ankara C 
Penalty Court. 


CNN TURK ONLINE: Selim Sadak 

member of DTP 

Staff to end various military operations that the sı 
forces started in the southeastern region. Sadak 
during his address in the reopening event DTP\'s 
chapter. (Note: Nusaybin chapter of DTP was bri 
following an April 9 police raid at its party buildinc 
arrest of eight DTP administrators. End Note) 


FIRAT NEWS AGENCY ONLINE : It is reported 1 
Alt?ndag 
statements targeting Land Forces Commander Y 


Column 3 
included by Van Prosecutor Ferhat Sarikaya in tr 
indictment 
public tenders to date since the onset of AKP rule 


OZGUR GUNDEM: Sur district mayor in Diyart 
whom an investigation process was started for cc 
marriage ceremony in Kurdish 

again in Kurdish. Meanwhile 

been arrested for tearing a Turkish flag in Sanliuı 
district. Separately 

against the Newruz committee because of use o 
banners and slogans during celebrations in Van. 
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HURRIYET (CUKUROVA): Diyarbakir police se 
shotguns which have been illegally brought to Diy 
smugglers have been arraigned and arrested. 


SABAH (GUNEY): Erkan Mumcu 
(Motherland Party) 
meeting where he addressed reportedly 4000 pe 


BOLGE: Azim Ozturk 

and the municipality\'s alleged links with a campe 
gather signatures against attempts to black-out p 
operating in Denmark. Reportedly 

campaign cites title of the Seyhan Mayor as endc 
campaign. 


EKSPRES: A columnist reported that Omer | 
the chairmanship of AKP Adana provincial party | 
press summaries 04/20 and 21). It reportedly se 
contest for chairmanship would take place betwe 
(current chairman) 


BOLGE / EKSPRES: Fruit and vegetable ex; 
have reportedly been concerned about the proce 
about their exports to Russia. All fruit and veget: 
be examined at laboratories for remnants of cher 


BOLGE/ SABAH (GUNEY): A fair on agriculture 
breeding will be held in Mersin between May 17: 
efforts of Mersin\'s Chamber of Commerce and li 
companies will reportedly take part in the fair. 
REID 
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Should Take It to the ICJ\" The top-circulation 


Column 3 

Yomiuri editorialized (4/26): \"Given the assuranc 
expressed about his country\'s claim 

President Roh should take the long-standing terr 
dispute over the Takeshima (Dokdo) islets to the 
International Court of Justice. In a special statem 
broadcast live 

his determination to take an open and fearless a} 
to the issue and saying that his country could no 
deal with it quietly.... Roh said that Japan was try 
to Vmake a claim to colonial territory.\' His statem 
reflects his belief that Japan annexed the islets d 
the Russo-Japanese War.... 


2. \"Direct conflict was averted through negotiatic 
the two nations have agreed to resume talks in N 
concerning how to demarcate their exclusive eco 
zones. RohVs demand for Japan to Vabandon its 
unreasonable position only makes such negotia 
difficult and could inflame the situation. It is 
important for Japan and South Korea to cooperat 
threat posed by North Korea\'s nuclear weapons 
its abductions of foreign nationals. This territorial 
dispute must not be allowed to adversely affect e 
to settle unrelated issues. V 


3. VDifficulty in Forming Permanent Iraqi Govern 
editorial in the business-oriented Nihon Keizai co 
(4/26): \"About four months after its national legis 
election 

administration in Iraq has finally been named.... 1 
prime minister will play an important role in steeri 
the country. Although the designation of a premie 
represents a major step in the political process 
are still many difficult tasks left to overcome prior 
the formation of a stable government that transce 
ethnic and sectarian divides.... Even with the laur 
a new government 

likely improve soon 

from the former Hussein regime and radical Islan 
have come from outside the country 

democratic process itself.\" 
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and the establishment of a new government in U! 
create \"new rules of the game.\" In addition 
phase out interim contracts on gas delivery this s 
Stepic underscored that Russia and Ukraine had 


Column 3 

Raiffeisen to participate as a trustee in the RUE j 
venture at the time it was formed in 2004. Stepic 
that 

election campaign.\" 


3. Stepic stated that he believes relevant authori 
Ukraine 

the beneficial owner(s). Stepic added that RIAG 
provided the Austrian Financial Market Authority 
details of the RUE joint venture. Denying any RL 
organized crime or money laundering suspect Se 
Mogilevich 

trustee only after a favorable due diligence on the 
beneficial owner by the U.S. risk consulting firm + 
Associates. 


4. Austrian press has recently picked up reports 
media 

to question Raiffeisen\'s involvement in the RUE 
accusations that Russian organized crime is beh 
venture. 
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that outlined reftel should take. 


2. (SBU) Action request: We would welcome W 
guidance regarding advising SaM how to frame c 
as that outlined reftel. 


3. (U) Begin Text of Letter to The Secretary 
Excellency 


| have the honour to reiterate the commitment of 
union of Serbia and Montenegro to the historic rc 
United Nations of equal and consistent protectior 
human rights of all people of the world. 


In principle 
supports the same principles supported by the U 
and quoted in your letter of 12 April 2006. 


Today 
rights so drastically and tragically denied as the S 
people in Kosovo and Metohija 


Column 3 
the United Nations administration since 10 June 


The Christian Serbs have been denied even the : 
their very life 

property and elementary human rights. The Albe 
in this province demands 

independence of Kosovo 

internationally recognized state in the territory of 
internationally recognized and sovereign state of 
Montenegro. Granting that demand would amou 
violation of the Charter of the United Nations 
Final Act of 1975 and the international legal orde 


| believe that the United States will support the sc 
of the future status of Kosovo that would satisfy c 
legitimate rights of the Albanian majority 

protection of the rights of the Serbs and other mi 
and respect for the Charter of the United Nations 
no change of the international borders of sovereii 


With Best Wishes and Regards 
Yours Sincerely 

Vuk Draskovic (signed) 

End text of letter. 
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Issues and Challenges." The conference drew r 
400 atomic energy specialists and scientists from 
Korea and 100 from abroad 

Canada 


5. In his keynote address 

Power Company (KHNP) President Lee Joong-ja 
the \"Current Status and Future Prospects of Nuc 
Industry in South Korea." He cautiously opined 1 
global nuclear renaissance is coming 

concern over global warming and by the rising pr 
oil. 


6. Lee stated that the Korean nuclear industry 
those of other advanced nuclear countries 
significant challenges 

expanding nuclear power 

security issues 


Column 3 
nuclear facilities 
relative to other energy sources. 


NUCLEAR POWER OPERATION AND PERFOF 


7. Korea\'s nuclear program began modestly 
groundbreaking in 1959 for the construction of a 
Mark Il research reactor partially funded by the U 
Atomic Energy Commission. Since the first nucle 
power plant was inaugurated in 1978 at Kori 
Hydro and Nuclear Power Company (spun off in 
the Korea Electric Power Corporation) has achie' 
steady growth in nuclear power production. At pi 
South Korea has 20 operating nuclear power plaı 
throughout the country. It also has four plants ur 
construction 


Wolsong plant sites. The four new plants will be 
upgraded version of the 1 
reactors already in service. 


8. Table 1 below outlines the status of electric px 
generated in Korea by energy source. Power gel 
from nuclear reactors in 2005 reached 146 
hours (GWh) 

MWe. The 20 operating nuclear plants account f 
percent of the nation\'s total electric generating 
capacity 

Korea\'s total electricity output. At present 
Korea is the world\'s sixth-largest producer of nu: 
power. 


Table 1: Status of Electric Power by Energy Sour 
As of yearend 2005 
Energy Source Installed Electricity 
Capacity (MWe) Generation (GW 


Nuclear 17 
Coal 17 
Gas 16 
Oil 4 
Hydro 3 
Others 1 
Total 62 


9. One of KHNP\'s notable achievements has be 
improve the performance of its nuclear power ple 


Column 3 

For example 

Korean nuclear power plants was 95.5 percent 
to the world average of 79.3 percent. According 
recent edition of \"Nucleonics Week 

4 ranked first place in capacity utilization in 2005 
followed by Yonggwang unit 1 and 3 

Wolsong unit 3. These five Korean plants toppe« 
list of the world\'s 50 best plants in terms of capa 
factors. 


10. KHNP also achieved remarkable progress in 
the average unplanned plant shutdown rate over 
previous ten years 

in 2005. 


11. Korea\'s nuclear power plants (NPPs) are of 
four different designs 

the nuclear steam supply system (NSSS). The fi 
Kori NPPs and the four Yonggwang NPPs are pr 
light water reactors (PWRs) based on the techno 
the U.S.-based company Westinghouse. The fir: 
Ulchin plants are PWRs with the NSSS compone 
supplied by the French firm Framatome (now Are 
of the four Wolsong NPPs are Canada Deuteriun 
pressurized heavy water reactors (CANDU-PHW 
upon technology of the Canadian company AECI 
remaining plants are PWRs 

Nuclear Power Plant (KSNP) 

based Combustion Engineering (later bought by 
Westinghouse). 


12. Table 2 shows the current status of nuclear | 
plants at each site 
reactors and their installed capacity in parenthes: 


Table 2: Status of Nuclear Power Plants (NPPs) 
(Unit: Megawatts) 


Reactor Site In Operation 


Wolsong 4 (2 
Yonggwang 6 (5 
Ulchin 6 (5 
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13. As shown in Table 3 below 

build eight new nuclear power plants (NPPs) ove 
next 10 years. Of the planned eight reactors 
already obtained construction permits for Shin-K« 
and Shin-Wolsong 1&2 (Shin means new -- the s 
adjacent to the existing Kori and Wolsong sites). 
of the four reactor types are 1 


14. Groundbreaking for construction of Shin-Kor 
2 was held in October 2005 

completion in 2010 and 2011 

Groundbreaking for Shin-Wolsong 1 and 2 will oc 
July this year 

and 2012 


15. The remaining four advanced light water rea 
(1 

still on the drawing table 

built at Shin-Kori and Shin-Ulchin (two units at ea 
site) by 2014 and 2016 

have the main contract concluded within this yea 


Table 3: NPPs under Construction and Planned 
Project Reactor Capacity Plant Commer 
Type (MW) Type Operation 
Shin- No.1 PWR 1 
Kori 2 PWR 1 
3 ALWR 1 
4 ALWR 1 


Shin- 1 PWR 1 
Wolsong 2 PWR 1 


Shin- 5 ALWR 1 

Ulchin 6 ALWR 1 

Note: PWR: Pressurized Water Reactor 
ALWR: Advanced Light Water Reactor 
OPR: Optimized Power Reactor 
APR: Advanced Power Reactor 


RADIOACTIVE WASTE REPOSITORY CONSTI 


16. After 19 years of stymied efforts 

government finally selected a site for the nationV: 
first centralized radioactive waste repository (for | 
and intermediate-level nuclear waste only) in Mai 


Column 3 

2005. The choice was confirmed by a referendul 
local residents 

activists 

funding for the winning jurisdiction. 


17. KHNP 

radioactive waste 

million square meters located in Gyeongju 
Shin-Wolsong site. In the initial stage 

drum capacity facility is to be completed by the e 
2009. It will eventually be expanded to store 80C 
drums of radioactive waste. 


CONTINUING INVESTMENT IN R&D 


18. Lee asserted that Korea will continue to incre 
its R&D spending on priority projects such as the 
system-integrated modular advanced reactor (Sh 
program 

power reactor (working with international partner: 
the Generation IV Nuclear Forum) 

production using nuclear energy. The SMART re 
designed for both electricity generation and sean 
desalination 

2009 


LOOKING FOR OVERSEAS MARKETS 


19. As acompany with substantial experience in 
building and operating nuclear power plants 
KHNP is willing to cooperate with other countries 
training foreign specialists. KHNP also hopes to 
advance into niche markets overseas in nuclear | 
operation and maintenance. 


CLEAN ENERGY 


20. Lee underlined the clean nature of nuclear p 
asserting that a 1 

produces 7.5 million fewer tons of carbon dioxide 
year than a thermal power plant using coal. In 21 
nuclear generation in Korea reached about 147 k 
kilowatts hour (KWh). If this much energy had be 
generated with coal 

carbon dioxide would have been emitted 


21. Nonetheless 
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advanced nuclear countries 

challenges 

nuclear power 

opposition to the siting of nuclear facilities 
competition from other energy sources 
development of nuclear scientists and specialists 


ENHANCING PUBLIC ACCEPTANCE OF NUCL 


22. In an attempt to generate a stronger social 
consensus 

high-level policymaking body 

Energy Commission 

Commission 

various Cabinet ministers among its 25 member: 
charged with formulating a 20-year basic energy 
aimed at promoting stable energy supplies. One 
issues it will address is the treatment of high-leve 
radioactive waste 

order to assure public acceptance. The formatio 
the commission is linked to the implementation o 
Basic Act on Energy that will take effect in Septei 
this year. 


COMMENT 


23. If LeeVs cautious prediction of a global nucle 
renaissance proves correct 

to benefit. The steady construction of new plants 
Korea has given Korean manufacturers such as 
Heavy Industries a depth of current expertise anc 
manufacturing capacity that is matched in few otl 
places around the world. End Comment. 
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though a compact has yet to be signed and there 
no program overlap between USAID and MCC. 
without continued sustained efforts to push forwa 
economic policy reforms and combat growing co! 
two hallmarks of the USAID program - it will be 
difficult to ensure the conditions that are necesse 
to successfully implement an MCC compact. US 
currently provides economic policy advice which 
supports macroeconomic policy reforms 

and growth; promotes microenterprise developm 
rural and peri-urban areas; supports judicial refor 
bolsters parliament and the political participation 


Column 3 
women; fights trafficking in persons; and aids the 
fight against corruption. 


3. (U) The mission itself is in generally high spiri: 
after getting good reviews for last year\'s 
extraordinary string of visits: Peace Corps Direct: 
July; Speaker Hastert in August; Secretary Rums 
October; and the President and First Lady and Sı 
Rice in November. By removing one major probl 
effective bar to assignment of families 

housing compound into which American personn 
2003 continues to pay benefits in morale and 
recruitment. While the embassy building itself hz 
benefited from the \"wellness\" program 

growth of personnel and agencies continues to r« 
shell game as we add onto and reconfigure the e 
space (we will soon have added six new Americe 
positions in the last year 

We have asked for more State staff 

level econ/political officer for \"transformational 
diplomacy" purposes 

combined Econ/Pol Section plus backup for our : 
OMS) 


4. (U) At the embassy town hall 


-- Acknowledge the Foreign Service National 
Association 
political assistant). 


-- Thank personnel for their hard work every day 
on the high-level visits during the last year. 


-- Offer some comments from a Washington per: 


Coffee with donors 


5. (U) Invitees include the World Bank 

UNDP 

these are the largest donors to Mongolia. While 
may want to ask them for a brief listing of their m 
important projects 

to get the views of these key foreign representati 
on Mongolia\'s economic and political situation 
including the prospects for progress against 
corruption. 


Meeting with military 
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6. (SBU) Major General Borbaatar is the Ministry 
Defense\'s State Secretary (senior civil servant). 
military-military relationship is a thriving element : 
our bilateral relationship. Although we take pleas 
in this 

(notably Mongolia\'s continued participation in Ira 
Afghanistan coalitions) not appear to dominate o 
bilateral news -- and therefore 

advised that a military-military agreement not/not 
the first done under the aegis of the proposed 
bilateral comprehensive partnership agreement. 


7. (U) Mongolia\'s ongoing military transformatio 
success story for U.S. aid. Mongolia\'s aim over 
next half decade is to create a full brigade of 
soldiers capable of taking part in UN peacekeepi 
operations. This approach should spur transform 
of the remainder of the approximately 11 
Mongolia already has perhaps two companies to' 
brigade goal. In early May 

transformation planners will meet to work out the 
details of how to spend the $15 million in aid the 
announced last July ($11 million from the Coalitic 
Solidarity Fund 

Support Operations Initiative). We have request 
levels go up from the current $1 million to $10 mi 
in FY 2008 and 2009. 


8. (U) The small but increasing U.S. investments 
the Mongolian military since the mid 1990s have 
payoffs. Mongolia is on its sixth deployment of tr 
to Iraq since 2003 (100 soldiers 

of a changed mission) 

trainers are in Afghanistan (13 soldiers) 

have recently returned from a three-month missi 
Kosovo 

war crimes court in Sierra Leone (MongoliaVs firs 
armed UN mission). We and Mongolia are planr 
the multilateral Khaan Quest peacekeeping exer 
August provided funding comes through by the e 
May; otherwise this high-visibility exercise could | 
cancelled with concomitant embarrassment and | 
repercussions. 


9. (U) Suggested points: 
-- Reaffirm U.S. commitment to assist with Mong 
military transformation and expand capacity to ta 


part in peacekeeping operations. 


-- Express U.S. appreciation for Mongolia\'s 
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contributions to OIF and OEF. 


-- Note its UN participation such as in Bosnia anc 
Sierra Leone. 


-- Invite the State Secretary to review MongoliaVs 
military transformation plans and the \"lessons le 
from the recent spate of peacekeeping missions. 


MFA Lunch 


10. (SBU) Foreign Minister Enkhbold is traveling 
his constituency on Friday 

as will newly appointed State Secretary Bekbat. 
Tsolmon headed the Mongolian delegation to the 


SIPDIS 
discussion in Washington in February. Items for 
discussion: 


-- Guatemala UNSC bid. After repeated recent 
discussions 

for Mongolia to declare its support now 

wait until August. On Tuesday 

Mongolia is trying to get Guatemala to agree to a 
mutual support deal 

formal establishment of diplomatic relations: Mor 
for Guatemala in 2006 

(Mongolia will face off vs. Iran). It does not want 
\"give away\" its support to Guatemala 

odds MFA sees for its own 2008 campaign. 


-- Status of principles/comprehensive partnership 
agreement. Our proposal on the table is that the 
bilateral declaration of principles would be signec 
here in May 

Foreign Minister. The principles would provide tr 
foundation upon which separate sectoral pillar 
agreements would rest 

to press for a larger framework agreement beyor 
declaration of principles. A possible first \"pillar\" 
agreement could be one in the cultural area 
incorporating cultural preservation and fleshed oı 
with a pending preservation project. 


-- While talk about a visit to the U.S. this summeı 
Foreign Minister N. Enkhbold seems to have diet 
MFA appears to be under strong pressure to hav 
Minister Enkhbold visit this fall (perhaps around L 
and \"sign something\" as a visible achievement: 
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framework agreement 

that MCC compacts are usually signed in the rec 
capital 

end 

Mongolia chooses to describe the visit itself -- a « 
in Washington by PM Enkhbold will not be an V'o: 
visit in U.S. eyes 

meetings. To salve this message 

former President Bagabandi paid such V'unofficia 
visits to Washington before he finally got his offic 
one in July 2004. 


-- Due largely to the 800th anniversary celebratio 
this will be another big year for high-level visitors 
here (including possibly Chirac and Japanese 
and British royals). South Korean President Roh 
visit Mongolia in May. In turn 

for any news on who will head a U.S. delegation. 


-- We suggest you also ask how Mongolia see its 
relations with Russia and China developing. Th: 
Presidents planned spring visit to Moscow has k 
postponed till autumn 

Mongolia and Russia have grown in recent montl 


Meeting with Prime Minister Enkhbold 


11. (SBU) Enkhbold has been Prime Minister sir 
January 

since October 2005. Prior to that 

capital and head of the Ulaanbaatar MPRP since 
(both politically important positions 

nearly 40% of the country's population resides h 
He has been head of the MPRP since June 200* 
narrowly won an MPRP vote 

endorsement to succeed him as party head (whic 
positioned him as a likely future PM). Corruption 
rumors about Enkhbold (and about his payoffs to 
Enkhbayar) are recurrent 

process of granting land titles in the capital. His 

background has not really provided any exposure 
international issues 

brief in the Ambassadors initial courtesy call. 


12. (SBU) Visible achievements of the three moi 
Vgovernment of national unity\" have been mode 
a budget-busting early decision to sharply hike 
government salaries 

government suffers from being an ad hoc tempo! 
alliance of the MPRP (with 38 parliament seats it 
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or exactly half) and four other much smaller parti 
(with perhaps 10 MPs). Politically 

task is to position themselves for the parliamenta 
elections in June 2008 

coherence and Cabinet discipline are in doubt. 
Although Enkhbold benefits from the MPRPYs nu 
dominance and greater discipline 

control of the MPRP than did Enkhbayar (the 
constitutionally nonpartisan president remains an 
influence behind the scenes). 


13. (SBU) Policy fluctuations have been greates 
the mining sector 

realize the importance of a business environmen 
attracts Western investment -- but 

politicians from other parties 

political suicide and ineffective to try to publicly 
debunk populist sentiment upset that Mongolians 
poor while foreign companies profit from high mit 
prices. After Minister for Industry and Trade 
Jargalsaikhan (Republican Party) made remarks 
February which sometimes seemed to suggest tl 
government should take over 51% of the equity ii 
\"strategic\" foreign mining concessions 
established a working group chaired by the Depu 
Minister to review government policy. In the last 
days 

on Sukhbaatar Square in early April 

concerns was distribution of profits from. He agr 
to establish joint working groups with them to rev 
the legality of concessions granted foreign mining 
companies 

does deserve credit for a generally restrained pol 
response to the protests (though police did demc 
one ger to the north of Government House on tht 
of April 25) 

sponsored counterdemonstrations (a few small o 
held) which would have produced an ugly and vo 
atmosphere. 


14. (SBU) With the Prime Minister 
you: 


-- Stress the U.S. determination to maintain and I 
upon the strong bilateral relationship in the wake 
President BushVs visit. 


-- Express congratulations on Mongolia\'s 800th 
anniversary 
deciding on a U.S. delegation. 
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-- Note that Assistant Secretary Hill hopes to visil 
the next few months. 


-- Be prepared to candidly discuss the Prime Min 
possible visit to the U.S. this fall 


-- Reiterate our support for Mongolia\'s continuec 
economic and political transformation. 


-- Convey our hope that the ongoing due diligenc 
proposed MCC projects will enable the signing ol 
Compact 


-- Comment that the U.S. government 
President Bush\'s remarks last November 
stronger anti-corruption steps 

important in the MCC review. 


-- Note that MCC countries must undergo a revie 
whether they continue to remain eligible 

a review will be conducted in October. Note that 
is particularly concerned about Mongolia\'s falling 
corruption score 


-- Urge that the State Great Hural (SGH) pass efi 
anti-corruption 

legislation in its current session 

installment on Mongolia\'s implementations of its 
obligations under the UN Convention Against Co 
Ask the Prime Minister for his assessment of the 
likelihood of progress against corruption in the ne 
two years. 


-- Urge that the SGH pass anti-money launderinc 
legislation 

years. (Note: Mongolia is due for review by the / 
Pacific Group this fall and recent banking scande 
have increased international financial sector con 
as the reliability of Mongolia\'s banking sector. T 
have also been attempts by DPRK banks to deve 
correspondent banking relationships in Mongolia 
wake of the Banco Delta Asia scandal in Macau.’ 


-- Urge that Mongolia substantially revise the Sta 
Secrets Act and abolish criminal libel provisions 


SIPDIS 
steps which would boost transparency and help f 
corruption. 


-- Note our understanding that MFA is preparing 
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Cabinet a briefing paper on the PSI ship boardin, 
agreement which the U.S. has proposed 

hope we can negotiate and sign an agreement in 
months. (Note: MFA has told us it favors such a 
negotiation 

and Tourism opposes 

reasons 

registry revenues. Despite being landlocked 

has a growing registry of 700 ships -- administere 
minimally by a Singapore firm -- which troublingly 
includes some North Korean vessels.) 


-- Note that Washington is watching closely the 
Guatemala-Venezuela UNSC battle 
positive news soon from MFA. 


-- Express gratitude for Mongolia\'s humanitarian 
toward North Korean asylum seekers 

Mongolian stop permitting North Korean contract 
laborers because of concerns that they should be 
regarded as forced labor. (Note: There are abou 
such workers 

with some proposals to bring more in. The ILO h 
privately told the government it regards them as | 
laborers because they are likely not genuinely fre 
leave their jobs if they wished to do so.) 


Economic Roundtable 


15. (U) The foreign and Mongolian businessmer 
roundtable will be able to provide a picture of the 
Mongolian economy. Given the importance of th 
issue to the companies and to the Mongolian ecc 
much discussion will center on that subject. Higr 
world prices and expanded output were the key r 
why Mongolia\'s economy grew 10% in 2004 and 
year. Mongolia\'s textile production 

related employment have fallen with the demise « 
Multi-Fiber Agreement and will likely decline furth 
when temporary safeguards with China lapse. 


16. (SBU) There is no U.S. mining company dire 
invested here; however 

western firms active in Mongolia fuels much of th 
exploration in Mongolia. In addition 

equipment and other durable goods (Ford 

Deere are examples) have significant market she 
Mongolia. The embassy (like the World Bank an 
donors) has taken the neutral line that Mongolia | 
to be careful to create a business environment th 
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encourages investment and spurs growth. Even i 
policies are enacted 

the populist rhetoric will scare off foreign direct 
investment 

raise the essential loans or equity. That may lea’ 
the field to Russian and Chinese firms with deep 
pockets. Cynics note that 

(especially Chinese) by the neighbors of mining v 
be seen as inimical to Mongolia\'s national intere 
such firms are also more likely to be willing to pa 
bribes or agree to whatever non-commercial tern 
Mongolian propose 

Chinese players know they will recover those cos 
transfer pricing schemes for shipping or power si 


Political Observer Roundtable 


17. (SBU) This event will provide an opportunity 
observers to share insights into Mongolia\'s politi 
scene 

accountability 


-- Mr. L. Sumati is Mongolia\'s foremost pollster c 
the Transparency International representative. H 
recently finished a poll on citizens\' attitudes and 
experiences with corruption 

twice-a-year political opinions survey. 


-- Mr. P. Erdenejargal is the Executive Director o 
Open Society Forum. 


-- Ms. Kh. Khulan is a former Eisenhower Fellow 
the Coordinator of Mongolia\'s follow-up efforts o 
International Conference of New and Restored 
Democracies (ICNRD) 

democratic governance indicators. 


-- Mr. Urnukh is the Acting Director of IRI 
William Foerderer is the representative of The As 
Foundation. IRI is implementing the USAID prog 
assistance to parliament and support for women 
political participation 

embassy\'s anti-corruption and anti-trafficking eff 


Peace Corps Drinks 


18. (U) This event will give you an opportunity to 
with a group of volunteers who work in the Ulaan 
area 
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several Peace Corps/Mongolia staff members. T 
15th year of the Peace Corps program in Mongo 
for the second year in a row 

will be the largest in the program\'s history as a 
direct result of requests from the Mongolian gove 
to Peace Corps officials. There are currently 88 
volunteers in Mongolia. The new June class will 
include 60 persons. Most volunteers are involvet 
English language instruction 

variety of other projects on the side 

efforts to combat trafficking in persons and assis 
website development. Volunteers serve across | 
though the prohibition on flying on MIAT domesti 
has meant they no longer serve in every aimag 
(province). 


Political Dinner 


19. (U) This dinner will provide you an opportuni: 
mix with a diverse group of Mongolian politicians 
the MPRP parliamentary caucus head and the ne 
chief for Ulaanbaatar 

Amarjargal and Ms. S. Oyun 

the Civic Will Party. Most of the guests speak Er 
well. You should know that a staffdel will visit 
Mongolia May 8-12 to discuss a possible progran 
the House Democracy Assistance Commission ( 
is an outgrowth of Speaker HastertVs visit last AL 
One possible area of assistance might be to prov 
Congressional expertise supporting expansion of 
State Great Hural\'s research capabilities. 


20. (U) Possible subjects for discussion include: 


-- MCC. Ms. Oyun is a member of Mongolia\'s N 
Commission 


-- The prospects for action against corruption 
-- The debate over foreign mining investment 
-- The political dynamics in the State Great Hural 


21. (SBU) With respect to the latter topic 
session that began April 5 is the first since the 
formation of the new government. The Shadow : 
which should combine the Democratic Party and 
Oyun\'s Civic Will Party 

boards. The parliamentary Democratic Party is 
fractious. During January\'s political maneuverin 
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four of the party\'s then 28 MPs voted to dissolve 
Elbegdorj government (three were later expelled 
the party) 

Amarjargal) signed a letter offering to join in the ı 
government against party wishes. A Democratic 
MP\'s death in late March will lead to a by-electio 
(perhaps in June) which may be hotly contested. 


22. (U) As the notes suggest 

full day; but one affording you both the opportuni 
press key U.S. agenda points with the governme 
the opportunity to hear from a variety of actors ar 
observers. We look forward to seeing you Thurs 
evening. 


Goldbeck 
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streets and near crowds. Visitors have found it s 
not to carry valuables 

hotel safety deposit boxes or safe rooms. Walkir 
alone or at night downtown is not recommended 
attacks have taken place on public streets and p: 
The RSO recommends leaving all important docı 
(passports 

not wearing any jewelry on the street. In additior 
visitors should avoid hanging a camera around tr 
necks 

showing large amounts of money in public. 


- While traveling in vehicles 

locked and windows rolled up. Carjackings are c 
in Nairobi and diplomatic vehicles and personnel 
not immune to these attacks by armed thieves. | 
bandits are active on roads leading to the border 
areas. 


- The Government of Kenya (and the Mission fire 
policy) prohibit the importing and carrying of firea 
except for U.S. law enforcement officers engage 
protective security or investigative duties. 


3. Climate: Weather conditions in Nairobi are st 
and mild year-round with daily temperatures rang 
between 50 and 80 degrees Fahrenheit. In April 
May 

lower. From June through September 

cloudy 

through November there is occasional rain 

days are sunny and warm. 
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4. Health: Due to the high altitude 

malarial area and malaria prophylaxis is not neec 
but the risk of malaria outside Nairobi is significai 
Therefore 

Nairobi 

elevation 

medication before arrival and for four weeks follo 
departure. In addition 

use insect repellents 

which discourage/prevent mosquito bites. Trave 
should also carry immunization records with valic 
yellow fever immunization as well as being currer 
other inoculations. The embassy medical unit ac 
that local tap water is not potable. Bottled water 
safe to drink and can be purchased in local hotel 
restaurants and grocery stores. Individuals with 
sickle cell trait should carefully consider the 
altitude of this post. Short-term (TDY) assignmel 
carry an added risk because of the lack of time fc 
acclimatization. Dehydration and stress from exe 
or illness compound the basic risks of high altituc 
For more information about sickle cell trait 

your health unit or the medical clearances sectio! 
the Office of Medical Services. 


5. Internal travel: Travel via passenger train in 
Kenya is considered unsafe by the RSO 

during the rainy seasons. The trains and tracks | 
routine maintenance and safety checks. Likewis 
public ground transportation in Kenya 

after dark 

reasons. Good bush vehicles (four-wheel drive) 
well as normal rental cars (with or without drivers 
are available 

charge card. Travel by road is right-hand drive. 
is inadvisable to travel at night outside well-travel 
areas due to the lack of lighting 

warning signals on broken down vehicles. Many 
exercise poor judgment and drive too fast. Traffi 
accidents are common. 


6. Money matters: 


- For better exchange rates 

money changing/accommodation exchange be u 
through our contracted bank 

Africa (CBA). CBA has branches in the US Emb 
building and the USAID building. CBA?s hours o 
operation are Monday through Thursday 

Friday 

500 US dollars per day and will change cash 
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checks or personal checks. If you are using pers 
checks 

and approved by the Financial Management Offic 
to visiting the bank. Your control officer will 
provide the form or you may pick up a copy in the 
Financial Management Center. Certain ATM ma 
town will accept US ATM and credit cards. 


- Credit cards are accepted at major hotels and 
restaurants 
of choice. 


- The current rate of exchange is approximately € 
shillings to the US dollar. 


7. General: 


- AEA Morale Store: TDY membership in the Ar 
Employees Association (AEA) is available for five 
dollars per week or one dollar per day. The AEA 
Store offers a limited supply of liquor 

snacks 

products are sold in U.S. dollars. Cash and trave 
checks are accepted; no personal checks are ac 


- APO Use: TDY personnel wishing to use the A 
required to present a copy of their TDY/leave ord 
the APO supervisor. Military members must alsc 
a valid ID card. 


8. Entry requirements: A visa to enter Kenya is 

mandatory. This applies to U.S. citizens arriving 
any purpose and regardless of type of passport. 

Travelers may obtain a visa in advance at a Ken) 
embassy or consulate. Alternatively 

obtained at the airport for a voucherable charge « 
U.S. dollars 

slow. Evidence of yellow fever immunization is u 
requested upon entry to Kenya. 


9. Departure: Each person departing Kenya (re¢ 
of age or type of passport) must pay a 20 U.S. dc 
departure tax payable in Kenya shillings or U.S. 
dollars 

your ticket. Further 

(approximate) departure tax imposed on all dome 
flights. 


BELLAMY. 
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October 2001 and May 2003. 


Q: Have there been any high-level diplomatic vis 
Cuba and host country in the past six months? 


A: Yes. Cuban Minister of Governance for Interi 
Commerce Cabrisaz visited Japan in March 200¢ 
DONOVAN 
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Chief Editor Ayman Safadi writes on the back-pa 
independent 

\"Terrorism is an Arab and Islamic problem. The 
failure of the modern Arab Islamic society has 
produced terrorists 

have been the victims. As for the Arab effort to 
combat the phenomenon and culture of terrorism 
still in the minimum. The United States will not b 
able to win the battle against terrorism. Its lack c 
credibility in the region deprives this battle of the 
popular sympathy and support it requires 
mention that Washington\'s definition of terrorism 
not unanimously agreed upon. It is time for the £Z 
to lead the efforts for fighting the intellect 

culture and the crimes of terrorism.. It is not 
enough for the Arab countries to limit its efforts tc 
securing its borders and its people.. The war on 
terrorism will be won if the Arabs wage it togethe 
and united.. The Arabs have been divided in 
everything 

to win the battle against terrorism 

one team 

Arab countries 

to preserve their security and protect the reputati 
of their religion and culture. The Arab Gulf 
countries bear the brunt of the responsibility of 
launching this effort. After all 

sufficient funds to finance the intellectual war 
against terrorism in mosques 

and are capable of drying out the swamps of eco 
neediness and desperation that render the younc 
without hope.. What is spent today on such ane 
to protect societies and put an end to desperatioı 
will be much less than the cost of the repercussic 
of failure and the success of terrorism in winning 
hearts and minds young Arabs.\" 


Column 3 
-- \"No justification or explanation for killing 
innocent people\" 


Center-left 

editorializes (04/26): \"We feel very sad over the 
victims of each and every terrorist operation that 
takes place in the Arab world and the rest of the 
world . on the pretext of defending Islam or when 
term VjihadV is used to describe these criminal 
actions. What happened in the Egyptian resort o 
Dahab was a big shock for us.. There is no acce 
political 

these barbaric actions that target Egyptian citizer 
Arabs 

accept any explanation that links these incidents 
the Arab-Israeli conflict 

cause is a just 

cannot allow terrorist criminals to use it as a cove 
for their crimes and their hatred of life. The 
repeated incidents of criminal terrorism in the 
various parts of the Arab and Muslim world prove 
the war that is being waged by Arab countries an 
societies against terrorism is still long and hard 
and that there is no room for tolerance or slackne 
in dealing with anyone who plans or executes sut 
operations or provide political 

support for them. V 


-- VAnother blemish 


Centrist 

Jordan Times editorializes (04/26): \"Another chi 
deadly bombings 

and another stain on the image of the Arabs were 
Tuesday to a long list of similar painful happenin, 
in our region.. What warped mentality could guic 
someone towards such vile act? What justificatic 
anyone find for the murder of tens of people and 
injury of scores of others? For murder 


evil mind would cold-bloodedly contrive to take th 
life of others? Being morally repugnant as they < 
such acts are sanctioned neither by normal peop 
by religion. Killing goes against human values ar 
against the teachings of any faith. Together with 
heads of state 

The barrage of accusations is reassuring. Huma 
can still assert itself. But citizens need to be 
alert as well. And governments should be reminc 
that unaddressed grievances often fester to burs 
point 
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Editorial Commentary on Guantanamo Bay 
-- \"American gratuity\" 


Columnist Kamal Rashid writes on the op-ed pag 
center-left 

(04/26): \"The only thing that connects all these 
prisoners together is the fact that they are Muslin 
Arab 

Yemeni 

of this connection 

and animosity; because they are Muslims 

the American policy 

directed by the Zionist Lobby 

memories and animosity of the wars of the Cruse 
Thus 

is an American gratuity! Guantanamo prison firs 
Abu Ghraib prison second stand witness to the A 
moral backwardness. And if you do not believe 1 
Muslim 

leaders who were sent into retirement and see w 
they think of the U.S. Secretary of Defense Rum: 
HALE 
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previous question 
denote proportion to all respondents.) 


The prime minister is Mr. Koizumi 23(11) 
The prime minister is from the Liberal Democrati 
17 (8) 10 (3) 


From the aspect of policies 33(17) 
Because of the coalition government 7 (3) 
No particular reason 18 (9) 9 


Q: What do you think is good or bad about the Kı 
(One choice each. Left = V'good 
denote the results of a survey conducted April 1€ 


The prime ministerVs political stance 20(17) 
Administrative 
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Economic 
Foreign 


Nothing in particular 39(46) 17( 


Q: Which political party do you support now? 
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Liberal Democratic Party (LDP) 38 
Democratic Party of Japan (DPJ or Minshuto) 
New Komeito (NK) 3 (3 
Japanese Communist Party (JCP) 2 


Social Democratic Party (SDP or Shaminto) 
People\'s New Party (PNP or Kokumin Shinto) 
New Party Nippon (NPN or Shinto Nippon) 


Liberal League (LL or Jiyu Rengo) 0 
None 34 (36) 
No answer + don\'t know 4 


Q: The DPJ has elected Ichiro Ozawa as its new 
have hopes for the DPJ under his leadership? 


Yes 50 
No 43 


Q: Is politics more interesting to you with Ozawa 
head? 


Yes 33 
No 62 


Polling methodology: The survey was conducted 
the telephone on a computer-aided random digit 
basis. This RDD formula chooses persons for the 
all eligible voters throughout the nation on a three 
sampling basis. Valid answers were obtained fro 
(55% ). 


(2) Poll on Koizumi cabinet\'s performance over [ 


ASAHI (Page 4) (Full) 
April 26 


Questions & Answers 

(Figures shown in percentage. Brackets denote [ 
respondents. Parentheses denote the results of t 
conducted March 18-19.) 


Q: The Koizumi cabinet has now been in office fc 
years. Whats your overall rating of its performar 
over the past five years? In addition 

rating of the Koizumi cabinets economic policy 
reform including postal privatization 

including pensions 

performance in each policy area out of 10. 


Score 
012 34 56 7 89 10 
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Overall rating 

212 5 12 32 22 14 71 1 
Economic policy 

212 8 14 33 20 9 51 2 
Administrative reform 
3136 11 21 17 15 13 3 4 
Social security policy 


TOKYO 00002276 003 OF 012 


93 6 16 22 269 420 1 
Foreign policy 
7 3 6 14 17 24 12 8 5 1 1 


Q: What do you think is Prime Minister KoizumiV: 
choice only) 


Clear-cut 22 
Unwavering 15 
Clean 6 
Friendly 19 
Sightly 6 


Nothing in particular 30 


Q: Is politics more interesting to you than five yez 


Yes 57 
No 39 
Q: Then 


five years ago? 


Better off 18 
Worse off 42 


Q: (Only for those who answered \"better off\") Dı 
was because of the Koizumi cabinet\'s policy mei 


Yes 29 (5) 
No 64 (11) 


Q: (Only for those who answered \"worse off\") D 
was because of the Koizumi cabinetVs policy me; 


Yes 43 (18) 
No 45 (19) 


Q: Which media is most informative to you about 
choice only) 
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Newspapers 37 
Television 55 
Magazines 1 
Internet 6 


Q: To what extent do you think your impression c 
cabinet is affected by television? 


Very much 22 
Somewhat 55 
Not very much 17 
Not at all 5 


Q: Do you have a favorable impression of Prime 
when he answers questions in the Diet or press i 


Yes 47 
No 40 


Q: Who do you think is appropriate for post-Koizı 
Pick only one from among those listed below. 
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Taro Aso 4 (5) 
Shinzo Abe 45 (47) 
Sadakazu Tanigaki 3 (4) 
Yasuo Fukuda 20 (20) 
Other persons 17 (13) 


Polling methodology: The survey was conducted 
the telephone on a computer-aided random digit 
basis. This RDD formula chooses persons for the 
all eligible voters throughout the nation on a three 
sampling basis. Valid answers were obtained fro 
(55% ). 


(3) New round of WTO trade talks gives up basic 
April due to conflicting interests 


YOMIURI (Page 9) (Full) 
April 26 


World Trade Organization (WTO) Director Gene! 
officially decided to give up on the initial goal of rı 
board agreement on tariff cuts in agriculture and 
areas by the end of this month. With this 
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trade talks has entered a new phase. WTO mem 
still aiming to reach a final agreement by the end 
but they have their respective reasons for being t 
make concessions. In future talks 

out a political judgment that is indispensable for I 
impasse in the ongoing talks. To do so 

to revamp their strategies in preparations for the 
international conferences. 


By time of World Cup 


Lamy said in a press conference on April 24: \"Tt 
too late. We should finish our homework by the ti 
Soccer World Cup. V 


A decision has already been made not to set a ni 
board agreement. In Geneva as the playing grou 
however 

the member countries failed to attain the goal of i 
agreement by the end of April 

July as the new deadline. Lamy\'s remarks indice 
desire to recover lost time 

trade treaty by the end of this year. 


Starting with a meeting of the Trade Negotiations 
on May 1 

issues 

starting from the first week of May. 


Respective circumstances 


In working-level talks on crucial agricultural issue 
no agreement was reached even on themes that 
taken up in the ministerial meeting (that had beet 
was cancelled). 


Progress will never be made in farm talks unless 
cabinet ministers make a political judgment. But | 
been trapped by their respective domestic circum 
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instance 

finds it difficult to come up with dramatic domesti 
such as a large cut in farm subsidies 
protectionist mood in the Congress. 


In the Hong Kong ministerial last December 
(EU) already played the trump card of scrapping 
subsidy system in 2013. It is difficult to ask its me 
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nations 
make more concessions. 


Developing countries are not necessarily unanim 
Brazil is highly interested in exporting agricultura 
but India is a food-importing nation. Their positior 
somewhat different. 


Industrialized countries lowered tariffs to a consic 
in the Uruguay Round 
inevitably bring about \"pain.\" 


Meanwhile 

at the widening differences between rich and poc 
negotiations are predicted 

among 150 WTO member economies. 


Conference after conference 


A number of international conferences will be hel 
bringing together leaders and cabinet ministers fi 
industrialized countries. A meeting of the Council 
Organization for Economic Cooperation and Dev 
be held in May 

Pacific Economic Cooperation (APEC) forum in . 
industrialized countries summit in July. 


The US is saddled with the issue of reducing farr 
while the EU and Japan are being pressured to c 
further. The focus of attention is on how far they ' 
to coordinate domestic views. 


Brazil 

in moving the WTO talks forward. But they have 
allergen reaction to the negotiation framework lex 
industrialized countries. In the upcoming series o 
conferences 

the new round of talks but also do their best to el 
developing countries\' dissatisfaction by skillfully : 
mechanism that can reflect their views. 


Timetable for WTO talks 
May 1 
WTO Trade negotiations Council meeting (Gene 


Six weeks of intensive deliberations in farm talks 


May 23-24 
OECD Council meeting (Paris) 


June 1-2 
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APEC Trade Ministerial meeting (Ho Chi Minh) 


July 25-17 
Industrialized countries\' summit (Saint Petersbui 
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End of July 
Deadline for submission of lists of specific tariff ri 


Year end 
Deadline for a final agreement 


End of June 
Deadline of the package trade negotiating right g 
Congress to the US president. 


(4) US force realignment: Lawless says JapanVs 
run to 3 trillion yen 


ASAHI (Page 1) (Abridged) 
Evening 


Yoshiyuki Komurada 


US Deputy Under Secretary of Defense Richard 
conference at the Pentagon April 25 in which he 
Japan\'s share of the cost of the realignment of L 
Japan would run at least to 26 billion dollars 

yen. As a rough breakdown of the cost 

billion dollars would be required for the realignme 
troops and facilities in Japan 

dollars for the relocation of US Marines from Okil 
Lawless referred to the figures as a \"modest est 
total share may even exceed 3 trillion yen. 


Japan is mainly required to bear the cost of realic 
forces in Japan. Lawless is believed to have mac 
based on coordination between Japan and the U 
However 

breakdown remaining unclear 

pressed for an explanation. 


Lawless also indicated that the total cost of the re 
US forces in Japan would run to 30 billion dollars 
trillion yen. He also explicitly said that of it 

the cost of the Guam relocation would be no mor 
dollars (460 billion yen). 
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Lawless said 

the period through 2012.\" The US is believed to 
disbursements up to 2012 

US forces in Japan. At the same time 

Futenma Air Station in Ginowan 

longer than other realignment projects.\" 


Regarding Japan\'s share of 26 billion dollars 
\"Japan\'s investment in its ally is huge. Japan wi 
a lot of money not only for the relocation of US M 
Guam." In order to obtain the understanding of tl 
other parties 

bear the main part. 


(5) US force realignment (Part 1): Accountability 
Government\'s efforts to convince local communi 
into difficulties 


NIHON KEIZAI (Page 2) (Abridged slightly) 
April 26 
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On April 25 

were effectively settled 

Kanagawa Prefecture 

Fukushiro Nukaga 

at his agency. The mayor said to the defense chi 
responsibility for national security rests exclusive 
central government 

to impose its decisions on local governments.\" 


Koizumi indisposed to offering explanation 


US Army 1st Corps headquarters would move to 
Sagamihara with the realignment of US forces in 
conflict were to break out on the Korean Peninsu 
Taiwan Strait 

operations center. 


Local residents are hardly aware of this. Why do 
have to enhance military cooperation in the post- 
There is a need to clearly explain China\'s growir 
spending and other factors. Prime Minister Junic 
has been conducting one-phrase politics 

job. The government has yet to fulfill its accounta 


With the US Army likely to return only a small poi 
Sagami Depot 
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burden on the residents of Sagamihara. 


Ogawa 

the Japan-US security setup. With the traditional 
versus-reformists rivalry long gone with the Cold 
is no clear ideology that can suppress the anti-be 


Public works projects are declining. The authority 
would grow stronger with the trinity reform to rest 
and financial systems of the central and local go\ 
central government now has few means to elicit : 
communities for US bases. 


On April 23 

Yamaguchi Prefecture 

the central government for a withdrawal of a jet ri 
The US Navy is planning to transfer about 60 car 
from the Atsugi base in Kanagawa Prefecture to 
bringing the total number of US military planes to 
will be greater than that at Kadena Air Base 
biggest in the Far East. Ihara called for a plebisci 


might be recalled by the citizens. V 
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Shimabukuro\'s complaint was partly intended to 
economy revitalization package from the central ı 
comment also reflected Shimabukuro\'s genuine 
citizens\' wishes 


Clock is ticking 


In a press conference yesterday 

submit to the current Diet session a US force rea 
promotion bill 

local communities hosting US bases. 


With the current Diet session scheduled to end J 
remain as to whether such a bill can clear the Die 
failure would force the government to wait until a’ 
September LDP presidential election to begin eai 
local communities. 


The Japan-US Security Consultative Committee 
scheduled to meet May 2. A final agreement ther 
realignment plan would be followed by President 
of a final report by the Base Realignment and Clc 
Commission. If Congress does not reject it withir 


Column 3 
to integrate and streamline US bases will begin. 


Japan\'s failure to speedily convince local commi 
seriously strain relations with the US. 


Public support is essential for the government to 
bill for the relocation of US Marines from Okinaw 
still remain many unexplained matters. The clock 
the government. 


(6) Thoughts on income disparity (Part 2); Dereg 
bad; Economic recovery shoring up income level 


NIHON KEIZAI (Page 1) (Excerpts) 
April 20 


Taxi companies are now free to increase the nun 
they operate as a result of regulatory reform in 2( 
Kotsu 

with excessive debts due to the collapse of the b 
has recovered from the slump thanks to this regt 


Black taxis become popular 


The company introduced black taxis 

looks like a limousine but whose fare is the same 
ordinary taxis 

from customers 

three months has risen 2 points to 47% 

a year earlier. President Ichiro Kawanabe said 
want to drive black taxis 


It has been pointed out that since competition ha 
in the taxi business as a result of the deregulatio 
working conditions have deteriorated. The numbı 
increased 

daily operating income (national average) per vel 
2004 stood at 28 

indeed turned out to be severe for existing comp: 
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drivers. 


However 

services 

that can carry a customer in a wheelchair 
services have become available. President Osan 
Kotsu in Fukuoka 

out 
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industry.\" 


The taxi industry has absorbed many people whc 
out of jobs during the slump. The number of thos 
taxi companies as drivers increased by 18 

years. Reflecting the recovery of the economy 
income of a taxi registered by Tokyo Musen jum} 
in the last week of March from about 48 

This higher level is almost on a par with the level 
the economic bubble years. 


Young people starting over 


Another symbol of the protracted economic dowr 
emergence of NEETs (not in education 

and so-called freeters (job-hopping part-time wor 
in the 25-34 age bracket are the victims of limitec 
companies in the 1990s. 


In 1997 

bracket. JapanVs poverty rate 

people whose income is below half the average | 
in the world at 15.396 (2000). Some take the view 
people have contributed to this high ratio. 


However 

people. Fukuoka Bank on April 1 decided to emp 
workers on a permanent basis. Adecco 

agency located in Minato Ward 

end to its temporary staffers being recruited by ct 
they had been assigned. 


Young people around the age of 30 

midst of a difficult employment environment 
\"revenge job switch. V According to a survey by t 
Internal Affairs and Communications 

employees 

jobs in 2005 


The problem is how this move can be spread so 
try again to find permanent jobs. Kiyoshi Ota 
researcher at the Japan Research Institute 
possible to prevent the lower-income bracket fror 
expanding if the current economic growth is susti 
the haves become richer in the process of econc 
further widening the disparity 

as the entire income level is pushed up. 


(7) Thoughts on income disparity (part 3); Do not 
back; Continuing reform 
correcting disparities 


Column 3 


NIHON KEIZAI (Page 1) (Excerpts) 
April 21 


TOKYO 00002276 010 OF 012 


It is necessary to provide losers with opportunitie 


How to deal with the income disparity issue is ac 
new issue for the government. It is a politically th 
because the key words - correcting disparities - t 
pleasing to the ear involve the danger of reversin 
structural reforms. 


The general public tends to be receptive to such 
blaming as the main cause of income disparity th 
brought about by deregulation or the cuts in publi 
allegedly gave rise to a gap between urban and r 
political move seeking to revise deregulation poli 
increase public works on the pretext of correcting 
disparities seems to be emerging in both the rulir 
opposition camps. 


However 

economy 

the Japanese economy 

after 15 years of sluggishness following the burst 
bubble economy. Statistics compiled by the Cabi 
that deregulation in 14 areas 

generation and mobile phones 

effects worth approximately 14.3 trillion yen (abo! 
national income) in fiscal 2002. 


This achievement was ascribable to private-sectc 
competition 

than equal results through the redistribution of in 
government. 


The issue in the education area is the criticism th 
families without financial capability tend to be de[ 
opportunities to receive a good education 

social disparity. The above principle can be appli 
this issue as well. What the government should r 
redistribute income so that all children can go to 

schools or private schools. Its role should be to p 
educational environment so that children can rec 
education 

education available to them all without relying on 
or private schools. 
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Real safety net urged 


Aishin Seiki Co. 

Toyota Motors 

Hokkaido. The company 

set up a production base in Hokkaido 

easier to recruit human resources there than in / 
there is a labor shortage. If private companies gr 
opportunities will spread to provincial districts wit 
government spending tax money. 


Keimei Kaizuka 

stressed at a study group meeting on disparities 
Comprehensive Fiscal Policy Research Center 
the existence of people with high income but how 
poverty.\" 


How should the government help those who have 
failed and those without sufficient income becaus 
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physical handicaps or illness? Bank of Japan Go 
Fukui noted 

safety net as an essential civil minimum.\" In buil 
safety net 

order to determine who should really be relieved 
discarding the fixed idea that elderly people and : 
medium-size businesses are all weak. 


Downward pressure tends to work on wages thrc 
to the rise of low-wage countries like China and | 
of the government in making the global economy 
function smoothly is to rebuild a safety net intend 
those who are really socially weak. Japan\'s safe 
often been criticized as false egalitarianism that | 
economic efficiency. Setting back the hands of tr 
settle the problem. 


(8) Interview with Asian Development Bank Gove 
Compatibility necessary for FTAs 


prices a worry 


YOMIURI (Page 9) (Full) 
April 26 


Takashi Kikuchi 


Asian Development Bank (ADB based in Manila) 
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meeting in India in early May. Prior to the meetin 
Haruhiko Kuroda responded to an interview with 
Shimbun. Kuroda said that ADB ranked indirect c 
trade liberalization as its medium to long-term ch 
recent favorable economic conditions in Asia 
strong concern about the negative impact of surc 
the economy. 


-- How about the focus in the upcoming annual a 


\"We would like to conduct probing discussions o 
term economic growth and poverty reduction in A 
those who live on less than one dollar a day is ra 
decreasing 

emerging as serious problems. We are not sure ' 
eliminate poverty. We are now at a crossroads. 


-- You have earnestly supported the challenge of 
economic integration in the region since you asst 
post in February of last year 


\"If countries that are growing remarkably and co 
growing slowly are merged 

narrowed. We have stepped up efforts to promot 
development 

ASEAN + 3 (Association of Southeast Asian Nati 
China and South Korea) 


In Asia 

will be concluded. It is essential to maintain com[ 
inking such accords. If common rules 

origin 

complicated. A heavy burden may be imposed p: 
corporations. Even compared with the World Bar 
a prospect of development assistance and pover 
voice is weaker on trade issues. We will conduct 
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help from the outside and would like to offer advi 
arises while showing FTAs\' trade creating effect 


-- Oil prices are sharply soaring. 


V'The average growth rate of Asian developing cc 
estimated to be 7.2% this year 

persists 

over the level of 70 dollars per barrel are too higr 
also such risk factors as conspicuous payments 
interest rates 
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matter of concern for now.\" 


DONOVAN 


61789 

which turn out to be too good to be true." Lookir 
the early Cabinet meetings under PM Tymoshenl 
February-March 2005 

\"Borys 

\"But she learned from us over the year.\" Taras 
\"She knows what others expect her to say.\" DN 
observed that Tymoshenko\'s April 17 AmCham 

have been perfect or complete 

on economic policy. 


9. (C) DNSA Crouch described his NATO-relatec 
Party of Regions leader Yanukovych 
Yanukovych to keep options open regardless of \ 
ended up in opposition or government; there was 
turn up the rhetoric that marked the campaign (s« 
reserved Yanukovych had said little but seemed 
keeping options open. Tarasyuk noted that wher 
had been PM under Kuchma (November 2002-D 
Regions\' Rada faction had voted unanimously in 
NATO-related legislation and policies 

that applied to the SPDU(o) party of then-Kuchm 
staff Medvedchuk as well. Hrytsenko added that 
fortunate that the SPDU(o) and Natalya Vitrenko\ 
Opposition bloc 

parliamentary elections primarily on an anti-NAT! 
platform 

three-percent threshold into the next Rada. Crot 
this were due to the NATO issue or other causes 
judged other factors had been more decisive. 


10. (C) Tarasyuk suggested that the Socialists w 
more difficult to deal with on NATO issues than F 
Hrytsenko demurred 

about economic issues; the Socialists in fact had 
all necessary reforms and legal measures relate: 
including peacekeeping operations 
interoperability 

reform 

in the Rada if a bill appeared too NATO-oriented: 
suggested there were workarounds 

could be made over the next two years without a 
decision point. In any event 

to lose by threatening a walkout 

in returning to the opposition. Tarasyuk said that 
reached out to a Socialist International and Europ 
Parliament figure and former Polish President Kv 
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engage Moroz on NATO issues. 


11. (C) DNSA Crouch asked whether the new go 
strongly in favor of launching MAP no matter whe 
composition. As the U.S. engaged allies 

know Ukraine\'s unequivocal intent 

government coalition contained parties that were 
pro-NATO. Given the skepticism on expansion i 
would be important for the new GOU to state cle: 
and membership were definite goals. Hrytsenko 
Tarasyuk grimaced while remaining silent. Hryts 
that the GOU was aware of the reluctance of Fra 
a MAP for Ukraine and would work with central E 
friends like Slovakia and Hungary on outreach to 


Main course: Spicy coalition fare 


12. (C) Tarasyuk then switched hats from that of 
Minister to that of a leader of Rukh 

the Our Ukraine (OU) bloc 

Political Council. He stated that Yushchenko anc 
Political Council saw no alternative to an Orange 
but were determined to insist on negotiating a po 
document prior to discussion of positions. The S 
three ministers in the Tymoshenko and Yekhanu 
in 2005-06 had never challenged Ukraine\'s Euro 
course 

recent negotiations on striking mention of NATO 
coalition document all the more strange. Tymost 
only about becoming Prime Minister 

substance of the coalition document mattered litt 
Our Ukraine wanted to resolve the potential polic 
now 

the government; otherwise the coalition would co 
short order. Tarasyuk identified YushchenkoVs rı 
issues as NATO 

Tarasyuk suggested there was a workable formu 
the Socialists: the existing Law on the Fundamel 
National Security already endorsed NATO and E 
guiding principles. 


13. (C) Hrytsenko 

for Yushchenko\'s 2004 presidential campaign ar 
directed the Razumkov Center 

think tanks 

specific economic performance targets in the coe 
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document. No Ukrainian leader could meet a prc 
growth target 

natural gas contract and ballooning social payme 
was that Tymoshenko would sign nearly anythinc 
OU would agree on her becoming PM. DNSA Ci 
Tarasyuk if OU was prepared to take that step. \ 
answering directly 

line: first 

then on positions. 


14. (C) While sorting out policies first was formal 
procedure 

dynamics suggested ulterior agendas were at wa 
were also thinking about positions. Hrytsenko st: 
those in OU who were pushing for 50 objectives : 
in the coalition document were the same people ' 
want Tymoshenko as PM. Likewise 

own redlines 

government with certain OU figures. Tarasyuk cl 
the situation was actually worse; while Tymosher 
accusing OU of meeting with Regions 

with Regions strategist Andriy Klyuyev three time 
past week. Furthermore 

Moscow through an SPDU(o) proxy. (Note: This 
similar OU charge brought up consistently since . 
2005 

quick visit to Moscow.) 


15. (C) Having slammed Tymoshenko as cavortiı 
and the Kremlin 

that OU was \"sincere\" in doing its best to create 
coalition. The two main obstacles were personal 
(Tymoshenko) and differences in substance 

the Socialists on foreign policy. Hrytsenko retort 
the programmatic differences between the partie 
exaggerated. Tarasyuk 

that OU 

program and on who would serve as PM. He ad 
rule out Tymoshenko as PM.\" OU wanted neithe 
coalition with Regions nor Tymoshenko in oppos 
stressed. 


16. (C) DNSA Crouch pressed on how OU 
Socialists could move beyond what appeared to | 
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Buteyko wryly commented that the ultimate spur 
coalition deal would be having the clock reach 2¢ 
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60th and final day for a coalition to be formed (nc 
convening of the new Rada 

new government potentially into July). Hrytsenkc 
options: Tarasyuk could convince his skeptical C 
to accept Tymoshenko as PM 

convince Tymoshenko to accept a technocratic F 
grounds that a coalition might collapse later in 2C 
would leave her out of office and out of the Rada 
next election. 


17. (C) The immediate problem 

lack of any discussion or meetings on a daily bas 
the three parties. Revealing that he had stopped 
Ukraine\'s headquarters on his way to dinner to ti 
Chairman and lead negotiator Roman Bezsmertr 
that he had advised Bezsmertny to get together v 
Tymoshenko outside Kiev informally 

public eye 

the media to level charges and accusations 
relations without offering solutions. The lack of a 
contact for the past five days (note: since People 
Our Ukraine\'s Executive Council rejected a key | 
April 13 coalition protocol) was a real problem 
maintained; there needed to be daily contact and 


18. (C) NSC Director Wilson expressed concern 
Ukrainian detractors of democracy and a Euro-A' 
would benefit from the Orange team falling apart 
time 

above other considerations. Hrytsenko took issu 
underlying assumptions. Yanukovych and Regio 
benefited from the 2005 Orange divorce 

little more than two-thirds of Yanukovych\'s 2004 
44 percent) and seeing other parties eat away at 
Regions of course awaited the second collapse c 
and no doubt would seek to pick off votes in the | 
Hrytsenko suggested 

also a master of tactics in this regard 

the influence and power of the PM\'s office to mo 
vote. In the aftermath of the loss of criminal imm 
local and provincial council deputies 

that regional officials would be far less brave in 
challenging central authorities. 


19. (U) DNSA Crouch cleared this cable. 
20. (U) Visit Embassy Kiev\'s classified website a 
www.state.sgov.gov/p/eur/kiev. 


Herbst 
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Dae-jung\'s proposed June visit to the DPRK 

be worked out in working-level meetings. He flat 
there was anyQscussion between the two Korea: 
possibility of a second inter-Korean summit. Lee 
that Seoul agreed to provide Pyongyang 200 
tons of fertilizer 

discussion on rice assistance. Lee also express: 
satisfaction that the ROKG had deflected all of th 
unhelpful suggestions for inclusion in the joint pre 
statement. END SUMMARY. 


2. (C) The DCM on April 26 received a briefing c 
21-24 inter-Korean ministerial in Pyongyang from 
Kwan-sei 

Public Affairs. Lee 

member of the ROK delegation 

of the talks were neither confrontational nor awk\ 
was a pleasant surprise given the generally unfa 
external environment 

Party Talks. 


GENERAL AGREEMENT ON ROK\'S PROPOS, 


3. (C) Lee stated that South Korea\'s primary ob 
this round of talks was to persuade the DPRK to 
three basic steps for institutionalizing peace and 
cooperation between the two Koreas: resolving tl 
nuclear issue; establishing the basis for peace in 
Peninsula by easing military tension and expandi 
inter-Korean economic cooperation; and 
cooperation on humanitarian issues. The two sic 
to reach general agreement -- in principle -- on tr 
per the joint press statement (see full text of the | 
statement in para 11). 


GREAT DEAL OF TIME DEVOTED TO NUCLE/ 


4. (C) According to Lee 

that it was in the North\'s national interest to retur 
Six Party Talks as soon as possible and engage 
the other parties on the steps for implementing tr 
19 joint statement of principles. The South Kore: 
discussed human rights with their North Korean ı 
stressing the importance of addressing the conce 
international community and engaging in serious 
other countries 

conditions in the DPRK. 


\"SUCCESSFULLY\" INCLUDED ABDQES IN JC 
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5. (C) On the issue of South Korean abductees . 
said the ROK delegation had long 

the North Koreans on practical steps to determin 
and whereabouts of these individuals. Consideri 
difficulty in persuading the DPRK on this issue 
regarded the inclusion of an anodyne agreement 
in the joint press statement as a great success 


NO NEGATIVE REACTION TO MEGUMI YOKO 


6. (C) Lee said the ROK had also raised the rect 
revelation that Japanese abductee Megumi Yokc 
Kim Young-nam 

Korean delegation\'s surprise 

negatively to the ROKVs call for Pyongyang to pri 
information on this case. Rather 

responded that relevant authorities were in the pi 
investigating the issue. The ROK 

further cooperation from the DPRK on resolving | 


DJ VISIT 


7. (C) On the issue of former President Kim Dae 
proposed June visit to the DPRK 

had agreed in principle to discuss the agenda 
KimVs delegation and other details of the visit in 
working-level discussions to be held \"soon.\" (N 
Chan-bong 

Ministry of Unification 

that the ROK V'had understood that former Presic 
visit Pyongyang in June" from its dialogue with tl 
carefully sidestepped the issue of whether the DI 
explicitly agreed to host Kim 


8. (C) Lee reaffirmed that 

the ROK did not raise the issue of a second inter 
summit. The DPRK 

to the DCM\'s query 

ROK delegation had requested that Minister of U 
Jong-seok be granted an audience with Kim Jon, 
to Lee 

he was visiting one of the provinces. 


AGREEMENT ON FERTILIZER AID 


9. (C) Responding to the DCM\'s query 
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reports that the DPRK had requested 300 
fertilizer assistance in addition to the 150 
supplied by the ROK earlier in the year. The RO! 
provide the North 200 

remaining 100 

however 

rice assistance 

the issue. (NOTE: In a separate April 26 briefing 
diplomatic community in Seoul 

for Policy Planning 

said the ROKG \"had made no decision on rice a 
DPRK\" in response to a question from the audie 


DPRK\'S MAIN DEMANDS NOT REFLECTED IN 


10. (C) Lee noted that the joint press statement : 
contain any of the DPRKVs stated demands from 
remarks 

exercises 

respects to Kim Il-sung at memorial sites in the [ 
joint North-South efforts to resolve the longstand 
with Japan over the Dokdo islets. There was als: 
discussion on the Kaesong Industrial Complex 
two Koreas would likely discuss the project in the 
Cooperation Promotion Committee meeting in M; 
Lee 

for the joint usage of the Han River estuary and f 
developing North Korea\'s natural resources. Le 
the ROK requested that the DPRK tone down ne 
about the opposition Grand National Party (GNP) 
official rhetoric. 


11. (U) The full text of the joint press statement ! 
(ROKG translation): 


The 18th inter-Korean ministerial was held in Pyc 
April 21-24. 


During the meeting 

efforts to elevate bilateral relations to a level befil 
the spirit of the Korean peopleVs unity as well as 
achievements made following the joint declaratio 


15 summit. The agreement is as follows: 


1. South and North Korea agreed to promote the 
people's reconciliation and trust by taking practic 
measures to recognize and respect each others 
system in line with the June 15 (2000) North-Sou 
declaration. 
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2. South and North Korea shared the need to tak 
measures to ease military tension and ensure pe 
Korean Peninsula and agreed to cooperate in the 
implementation. 


3. South and North Korea agreed to make positiv 
implement the September 19 joint statement of p 
order to resolve the nuclear issue in a peaceful n 
ways that benefit the interest and security of the | 
people 

denuclearization of the Korean Peninsula. 


4. South and North Korea agreed to hold a festiv: 
South to mark the sixth anniversary of the June 1 
North-South joint declaration as part of efforts to 
the unity of the Korean people in a meaningful w: 
the participation of delegations from both Koreas 
festival. 


5. South and North Korea agreed to realize econ 
cooperation that can contribute to the Korean pet 
prosperity. 


The two sides agreed to take practical measures 
benefit that can expand investment and cooperal 
of region 

inter-Korean economic cooperation is a cooperat 
by the Korean people and for their joint prosperit 


In this regard 

of the inter-Korean economic cooperation promo 
sometime in May to discuss ways of extracting a! 
the estuary of the Han River and jointly developir 
resources 

opening of railways and roads across the border 
discussing the Kaesong Industrial Complex and « 
light industry and resources. 


6. South and North Korea agreed to cooperate in 
issue of the people unaccounted for during or aft 
Korean War in a practical manner. 


7. South and North Korea agreed to promote coc 
such various projects as prevention of natural dis 
enhancement of health and preservation of cultui 


8. South and North Korea agreed to hold the 19tl 
ministerial in Busan from July 11-14 
VERSHBOW 
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Highway\" in Southern Malawi during the visit. Tt 
the second road named after the president of Zir 
is home to roughly 3 million Zimbabweans of Mal 
Mutharika met with civil society leaders on April £ 
address their fears 

information campaign of press statements and p: 
defend Mugabe\'s visit. 


3. (SBU) According to NGO reps who participate 
meeting 

him not to use the visit as a platform to speak ou 
the West--a major concern of civil society (due tc 
stated fears that the visit might affect donor fundi 
Malawi). Mutharika also agreed to try and set up 
between representatives from women\'s organize 
Mugabe 

to Mugabe directly. Finally 

statute outlining the process for honoring import: 
which was a suggestion of the delegation. For tl 
the civil society groups in attendance agreed to c 
planned demonstrations during the visit 

their concerns over naming the road after Presid 


4. (U) Mutharika has long-standing ties to Mugak 
Zimbabwe in general. His wife 

Zimbabwean citizen. He also owns a large farm 
to which he often travels during holidays. Muthar 
Mugabevs relationship is particularly close 

press often refers to Mugabe as Mutharika\'s \"ur 
personal ties 

living in Zimbabwe 

inviting 


5. (SBU) Comment: Mutharika\'s meeting 

ads and op-eds by government spokesmen in lo 
just how focused the GOM is on making sure Mu 
goes smoothly. Yet while Mutharika has privately 
diplomatic community members and NGOs that I 
will be kept in control 

Mugabe won\'t use the opportunity to yet again te 
the international community. Mutharika\'s promis 
meeting between Mugabe and the NGO commur 
fairly unlikely to take place 

to sign off on such an event. Regardless 
government is set on naming the road after Mug; 
hoping to keep civil society quiet throughout the \ 
EASTHAM 
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educational deferment issue on a case-by-case k 
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individual had appeared and presented proof of F 
status. (Comment: Kazakh Em 

bassy Counselor Askar Tazhibayev told Poloff th. 
approximately 20 Turkmenistani students of Kaz: 
study in Kazakhstan each year as part of a Gove 
Kazakhstan-sponsored exchange program. Tazl 
the GOTX is generally unhelpful 

the program in the past; he was not aware of any 
force these students to return home. End Comm 


2. (C) Ukrainian First Secretary Igor Roman told | 
April 21 that he is unaware of a similar request tc 
educational institutes. However 

studying in Ukraine and Russia also have been p 
returning to school. Roman said that Turkmen bı 
have a list of students provided by the Ministry of 
If a student on the list tries to exit Turkmenistan 
border guards turn him back and instruct him to c 
military authorities. When the student does so 
drafted. Roman said that his unofficial advice to 
estimated 1 

Ukraine is that they should consider not returninc 
Turkmenistan until they complete their education 


3. (C) Comment: Turkmenistan continues to refu 
diplomas from foreign educational institutions 
agreements with several countries 

Ukraine 

students at \"unrecognized\" universities 

would argue that the student deferment does not 
them. These latest actions are in line with past C 
actions 

studying at the American University of Central As 
Bishkek 

front of Turkmenistanis trying to obtain a quality ¢ 
and to interact with the outside world. End Comr 
JACOBSON 


4. (C) Salim Abdul al-Janabi 

COR member 

consider Shia nominations to the ministerial posit 
only from Dawa or Fadhila party members - espe 
the Minister of Interior position. He emphasized: 
Tawafuq would not accept any nominations from 


Column 3 

Sadrist politicians 

of their sectarian parties. He predicted that IIP\'s 
Tariq al-Hashimi would be sure to push for a Dul: 
affiliated official for the Minister of Defense positi 
to avoid just such a backlash from the Sunni Aral 
over perceived marginalization of Dulaymi\'s con: 
Al-Janabi agreed with PolOff that it was now the 
responsibility of the Iraqi government to form a 
credible 

downplayed divisions between Tawafuq party me 
also assumed that IIP dominance within Tawafuc 
acceptable given their greater popular support ar 
infrastructure. 
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DIVISION EVEN WITHIN PARTIES 


5. (C) As an example of the current divisions 
member- and former spokesman Zafir al Ani exp 
PolOff April 24 IIPYs deep displeasure with Mash 
Al-Ani was incensed at Mashadani\'s recent telev 
interviews and suggested the IIP would try to disl 
Mashadani from his new position. But one of IIP' 
officials 

say that Al-Ani had not been the IIP spokesman 1 
several weeks now. He explained that Tareq al-l 
had already called Mashadani to IIP headquarter 
to tell him to behave himself with the media. (Co 
The IIP was not originally very enthusiastic about 
Mashadani - they had hoped to get the speakers! 
their founder 

well as Shia and Kurds - view Mashadani as unp 
too sectarian. End Comment.) 


6. (C) When asked if Tawafuq would split the pot 
ministerial positions equally among the three par 
that comprise it 

important to focus on the qualifications of the 
candidates rather than their affiliation. 


7. (C) COMMENT. As the majority party in Tawe 
Iraqi Islamic Party has the most influence and po 
within the coalition 

select the Sunni ministerial candidates. They me 
nominate many - or all - of the Tawafuq ministerii 
positions from within the IIP. It is important to 
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remember that the IIP is basically the Muslim Brc 
in Iraq 

the Brotherhood. Thus 

cabinet slots for Sunni Arabs 

follow Khalif al-Ayan (Iraqi Council for National 
Dialogue) or Adnan Dulaymi (Iraqi People\'s Con 
will protest loudly. We would also not rule out Ba 
warning of potential intra-Sunni violence. Getting 
Sunni Arab buy-in to the cabinet nominations will 
certainly prove difficult and could drag the proces 
END COMMENT. 


KHALILZAD 
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principles 

gain EU accession was motivated in part by the c 
marginalize Turkey\'s military 

Turkey\'s secular state. Prime Minister Erdogan 
strategists reasoned that an early and effective n 
EU accession would essentially block a military t 
Turkey. This 

make religiously-inspired legal changes to erode 
state. Inonu judged that to date the approach ha 
brought no meaningful changes to law or practice 
Inonu said that according to his read 

whole favors strengthening its western orientatioı 
than regressing to pre-republican norms in key a 
public life. 


3. (C) Describing democracy as a natural ally of 
westernization 

march\" modernization on the early republic 
country was now moving democratically toward tl 
Ataturk envisioned. Thought unwilling to \"guara 
was certain a western-oriented Turkey was ever: 
reality. Even a religiously-conservative party like 
supported the EU process 

predicted Erdogan would carry his party to victor) 
next general election but not beyond. Having trie 
an institutionalization of religion in public life 
particularly through key appointments 

would run out of time before they could change tt 
impulse. 


4. (C) On the tense relations between the AKP | 
and the military 
March against Land Forces Commander Genera 
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was meant to derail his appointment as Chief of 1 
Staff. But according to Inonu 

hostile to the government. He was confident Buy 
be named to the position. While Inonu recalled t 
times of political pressure on the TGS Chief 
governments apparent attempt to bump Buykan 
judicial accusations was unprecedented in the re 
history. 


CALL FOR REFORMATION 


5. (SBU) Inonu explained a key difference betw: 
Christianity respecting the state. A Christian leat 
said 

stirring fears of a fundamentalist conspiracy or st 
But rather than simply setting a moral tone for sc 
in the west 

regulating government and imposes strict and foi 
guidelines for the state to follow 

This is why when Prime Minister Erdogan began 
recently in Sudan with 

Beneficent and Most Merciful 


6. (SBU) Inonu also said Islam was in need of r 
something we have heard from numerous contac 
the religious community and elsewhere. Inonu cl 
introduced a limited religious reform action. He v 
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force new rules on state and society because the 
establishment had cooperated with Turkey\'s ene 
was no choice but for Ataturk to impose reforms 
certain religious practices in Turkey. But Turkey 
Islam -- today still need theological reform in orde 
enter the modern era. Inonu saw hopeful signs 
changes in the practice of women who attend fur 
a group of women stood beside men at a funeral 
couple of years ago 

In the end 

-- despite opposition -- and women now stand sic 
with men at funerals. 


7. (C) Comment. Inonu and his views represen 
of the westernized Istanbul elite. AKPVs army of 
in Istanbul notwithstanding (reftel) 

of modernity and appreciation for western culture 
professionals and the young people that flood the 
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every day for work 

clearly has the pulse of this segment of Istanbul : 
His views are not shared in conservative parts of 
however. End comment. 


8. (SBU) Bio Note. Born June 6 

in physics from California Institute of Technology 
entered politics from academia in the 1980s after 
military take-over temporarily sidelined traditional 
and their leaders. Friends of his father\'s pursuaı 
form the Social Democratic People\'s Party in 19: 
to carry on the politics and traditions of the tempc 
banned Republican People\'s Party of Ataturk. H 
the outset for a period of five years but ended up 
politics for 13 years 

1991-1993. Local papers on April 10 indicated Ir 
seek treatment in the United States for leukemia. 
JONES 
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needed to be done\" to resolve problems associa 
issuing the national ID cards required for voter re 
(reftel) 


-- Virtually every speaker 
praised without reservation the transitional gover 
progress towards free and fair elections. 


-- One can 

routine tin cup 

actually quite significant for the Mauritanians 
media coverage was extensive. 


-- For the Mauritanians 

international community\'s recognition that some! 
rare in the 46-year history of the Islamic Republic 
underway: a good-faith effort by the state to org: 
and fair elections and to strengthen democratic ii 
including political parties. 


-- Mauritanians crave such recognition and favor: 
attention 

all the census problems 

Moor dominance issues were set aside to focus ı 
things that are happening here. 


End Key Points and Comments. 
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1. (U) An African Union (AU) sponsored Donors\' 
in Nouakchott April 25 to solicit funds for Maurita 
electoral transition. Attendees included the AU 
International Organization of Francophone Coun 
and various Ambassadors and representatives fr 
African 


2. (U) The government presented a figure of 22 
fund the entire electoral process 

Presidential elections. This figure was broken in! 
categories listed below. These estimates are ba: 
assumption that there will be approximately 1 
eligible voters 

representative of the National Independent Elect 
Commission 

opened prior to the Presidential elections to allow 
additional registrants to be added. 


National Independent Electoral Commission - 7 
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Civil Registry Assistance (ex: birth certificates) - 
USD 

Ministry of Justice Assistance - 92 


Production of National Identity Cards - 350 


Public Funding of Political Parties and the Press 
USD 


Census / Voter Registration - 3 
Election Referendum - June 2006 - 1 


Legislative and Municipal Elections - November 2 
2 


Senatorial Elections - January 2007 - 93 
Presidential Elections - March 2007 - 2 


Technical Assistance - 1 
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Management - 1 


3. (U) Governmental officials said that with the fir 
commitments currently received or committed to 
government\'s budgeting of 6 

percent of the total estimated costs -- 7 
remained unfunded at the beginning of the Roun: 
Following the commitments made during the Rot 
countries listed below 

4 

the contributions. 

U.S. - 200 

Japan - 1 

Germany - 500 

Senegal - 200 

African Union - 100 

4. (U) At the Roundtable the UN also committed : 
additional 300 

integrate women into the political transition proce 


5. (U) The list of donors and contributions receive 
committed to prior to the Roundtable was as follc 


UNDP - 1 

EU -6 

France - 500 

Spain - 500 

The Netherlands - 250 
Egypt - 17 


6. (U) The government and AU representatives tl 
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attendees for their \"generosity\" and \"commitme 
the success of the transition 

continued assistance to ensure the success of ol 
The Minister of Finance Abdallahi Ould Souleym: 
Sidiya added that the government will look to V'pr 
any commitments that are not received in time 
details of such a move would need to be determi 
UNDP Basket Fund Steering Committee meetinc 
U.S. will now have a permanent seat following th 
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commitment. 
LeBaron 
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Dushanbe is part of India's Technical Economic 
Program. When completed 

use as it sees fit. India had contracted with a loc 
repair the airfield 

1980s 

contract. India then brought in 50-60 semi-skillec 
from the Border Roads Organization (BRO) 
government agency 


NO MIGS 


2. (SBU) When asked about a Russian headline 
Gazeta 

Moscow has nothing to do with it." Despite seve 
reports claiming that India will station up to two s: 
MiG-29s 

training for Tajiks once the airfield is complete 
alternated between 

have no information on that." He said India doe: 
\"own\" the airbase 

\"geopolitical move.\" There is no firm date for cc 
the project. India would not answer individual qu 
press reports about Ayni 

messy.\" Tajik Ministry of Foreign Affairs officials 
refused to comment publicly. Foreign Ministry S[ 
Sattarov said he could neither confirm nor deny t 
he advised caution in handling the story. Whate\ 
motivation 

wants in the press. 


INDIA IS NOT BANKING ON TAJIK POWER 


3. (SBU) Khampa also downplayed India\'s expe 
hydropower from Tajikistan in the short term. He 
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no Indian energy investments 

agreements 

\"negligible.\" He questioned Tajikistan\'s ability t 
energy 

capital. There were once weekly flights to Delhi 
that Khampa hopes will be revived 

plans for them. 


BUT 


4. (SBU) India\'s real investment in Tajikistan is : 
educational. Khampa recalled the close cultural 
back to the ancient Silk Road trading links. He s 
Northern India one can still find ancient Tajik (Sa 
Bukhara) rugs and many Hindi words are Persiar 
origin. The Monguls ruled Northern India and Ta 
hundreds of years. Khampals own ethnic herita; 
The Indian Embassy\'s Cultural Center is one of i 
in Dushanbe. April 26 

of Tajik art. Hindi dance classes are free 
learning Hindi 
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\"crazy\" about Bollywood movies. 


5. (SBU) India sends 50 Tajiks a year 

Indian cities to learn skills like information technc 
entrepreneurship 

Several Tajik diplomats have been to India for di 
tradecraft courses 

scholarships for Tajiks. 


6. (SBU) COMMENT: Aside from some shuttle . 
traders 

India does not send observers to Tajik elections 
security or counternarcotics programs 
humanitarian assistance. Given the few avenues 
political and economic life 

making a major strategic move in Central Asia th 
refurbishment of the Ayni airfield may be a stretc| 
from the political side 

has no hidden agenda in Tajikistan. However 
Minister is visiting neighboring Uzbekistan 
certainly have the goodwill and cultural and educ 
build a more dynamic relationship with Tajikistan 
of the former Silk Road world. It will take more ti 
India\'s real intentions for Ayni. We would welcoı 
and information from New Delhi. 
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7. (SBU) COMMENT CONTINUED: We have b 
the Russian press reaction to the assertion that | 
station MiG-29s at Ayni. While V'Nezavisimaya C 
VDelhi Pushing Moscow Out 

growth of the old Primakov idea of a Russia-Chir 
stand up to the United States in Asia. END CON 
HOAGLAND 
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Bolivar 


5. (U) Mission 

Human Rights (CHR) 

information of gross violations of human rights by 
Philippine government commanders and units (ic 
para 4) who are scheduled to participate in exerc 
Piston 06-3. 


6. (U) Action Request: Mission requests the De| 
determine whether it possesses credible evidenc 
human rights violations by the Philippine units an 
individuals scheduled to train with U.S. forces in ı 
Baker Piston 06-3. If Department finds no such : 
Mission requests that Department issue the requ 
rights certification statement. Please respond as 
possible. 

Kenney 
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membership of just one hundred founding memk 
still relatively small 

the political process and eventually become a \"g 
party. V 


2. (C) One major challenge facing the new party 
relationship with Beijing. Though the CP wants t 
itself foremost as a party grounded in Hong Konc 
committed to the promotion of democracy 

aware of the importance of improving its relation: 
the Central Government. Through its deliberate | 
the 1989 Tiananmen crackdown from its party m 
has paved the way for a dialogue with Beijing 
has had only low-level contacts. The CP also mt 
Beijing\'s concern regarding the role of Article 45 
Group lawmakers in the legislatureVs rejection of 
constitutional reform proposals in December 200 
its rumored relationship with former Chief Secret 
Chan. Separately 

Beijing had asked local tycoons to withhold dona 
Civic Party until after Donald Tsang has been sut 
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re-elected Chief Executive in 2007. While the CF 
Democratic Party have announced a coordinated 
Chief Executive election 

head for democratic votes in the District Council 
Legislative Council elections. End Summary. 


Mingling With the People 


3. (C) The April 22 appearance on the streets of 
the two leaders of Hong Kong\'s newest pro-dem 
Chairman Kuan Hsin-chi and party leader Audre 
demonstrate for accelerated implementation of u 
suffrage. Rather 

urgent needs of the newly formed party 
grassroots appeal. Mingling with shoppers in Ho 
busy Causeway Bay district 

played a gong as they collected contributions fror 
pedestrians and generally sought to drum up sup 
voters. 


A Middle Class Party? 


4. (C) More than one month after its inauguratior 
leaders are striving to meet these two needs as t 
to introduce the party and its platform to the publi 
that regard 

notion that the CP will be solely a \"middle class\' 
particularly interested in grassroots issues. On N 
Eu 

and a barrister 

program 

we believe in civil society...we believe that it is wr 
a political party to pitch one sector against the otl 
Just as it is wrong to care only for the middle cla: 
equally wrong to work only for the grass roots.\" 
revisited this theme on April 13 

most CP members are lawyers and professional: 
originated from the grassroots.\" (Comment: Per 
effort to burnish its grassroots credentials 
recruited Fernando Cheung 

social welfare functional constituency 

of the party\'s two Vice Chairman. End Commen 


5. (C) According to Executive Council member A 
however 

the CP\'s strengths. Cheung told poloff recently ! 
weakness of Hong Kong\'s Democratic Party (DF 
failure to address the needs of the middle class v 
simultaneously catering to the sometimes conflic 
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of its grassroots activists. With an alternative pa 
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available to pro-democracy and middle class Hoi 
Cheung predicted that many professionals would 
rather than the DP. 


And a Governing Party? 


6. (C) With a current membership of just one hur 
members 

relatively small 

political process and eventually become a \"gove 
In this regard 

James Tien\'s proposal to amend an election bill 
discussion in the Legco to allow the winning Chie 
candidate to retain his/her political party affiliatior 
Tien\'s proposal 

role of parties in politics and establish a \"ruling p 
(ref b). 


Relationship with Beijing 


7. (C) Through its deliberate omission of the 198! 
crackdown in its party manifesto 

differentiated itself from the DP and 

paved the way for an improved relationship with | 
(Note: The DP manifesto calls on the Central Go 
Voverrule its position on the event (1989 Tiananr 
crackdown).V It is unlikely that Beijing will initiate 
constructive dialogue with the DP while this state 
remains in the manifesto. End Note.) On April 1 
Chairman Kuan explained to E/P Chief and polof 
important for the party to establish itself foremost 
party grounded in Hong Kong affairs and commit 
promotion of democracy in Hong Kong. Kuan rej 
suggestions that his party was trying to avoid poli 
baggage by not including a call for the reversal o 
4 verdict. Instead 

left for history to decide 

Tiananmen had diverted efforts to develop demo 
Kong. 


8. (C) Kuan said his party was open to dialogue v 
central government 

low-level contacts. Executive Council member a 
co-founder Anthony Cheung beleves that 
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been \"grooming\" thefour Article 45 Concern Grc 
for a roe as reliable partners in Hong Kong\'s go\ 
Beijing to overcome their concerns ovr the lawm: 
in the December 2005 rejecion of Chief Executiv 
constiutional reform proposals. Cheung also sai 
Central Government has questioned the motives 
both in the media and privately. Similarly 

Liberal Party founder and political commentator / 
said that the CP represented V'a new political forc 
new political hope\" of which Beijing would be V'vi 


9. (C) Another possible reason for Beijing\'s unez 
regarding the CP is speculation about the party\'s 
relationship with former Chief Secretary Anson C 
that A45 members urged Chan to participate in le 
pro-democracy rally continue to swirl in Hong Koi 
Tam told us 

Chan to join the rally. Beijing\'s real concern 

be that Chan might contest the 2007 Chief Exect 
although her chances of victory would be minima 
Beijing\'s blessing 

Kong and could siphon votes away from Donald ` 
\"Sing Tao Daily\" recently contended that if Char 
would be the democrats\' best chance of garnerir 
one hundred Election Committee votes. 


Funding 


10. (C) In an April 20 announcement of its new ft 
campaign 

million (USD 233 

(USD 1.3 million) to fund its operations for the ne 
years. Chairman Claudia Mo of the party\'s fundi 
committee said that half of the money raised so f 
from party members and their friends and relative 
has sent letters requesting donations to business 
companies and chambers of commerce. 


11. (C) On April 19 
told poloff that Beijing was alarmed by the popule 
CP and was actively trying to limit its growth. He 
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the central government was working to block the 
potential funding sources while simultaneously in 
the party to steer it in Beijing\'s direction. To beli: 
the CP would be much easier for mainlanders to 
than the DP 
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to those of Beijing. Nevertheless 

government has not yet made a strategic decisio 
to work with the party 

members are a bit naive in their dealings with Be 
don\'t recognize the Communist Party\'s tactics. 
April I3 Mandy Tam 

the accounting sector 

informed the CP that Beijing had instructed Hong 
businessmen not to give money to the CP until a 
Tsang\'s successful re-election as CE next year. 


SIPDIS 


Coordination and Competition for Pro-Democrac' 


12. (C) The CP\'s relationship with other member 
democracy movement is complex. On the one h 
the DP have announced plans to cooperate on tr 
of placing at least one hundred pro-democracy m 
800-member Chief Executive Election Committe 
parties have told us separately that they do not ir 
coordinate strategy when competing for votes in: 
Council and Legislative Council elections. Separ 
has been speculation in the press that two more 
be joining Hong Kong\'s political landscape: a mc 
alliance led by former radio talk show host Raym 
legislators Albert Chan and Leung \"Long Hair\" } 
a pro-Beijing labor party led by Federation of Tra: 
legislator Kwong Chi-kin. 

Cunningham 
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late-April that he was certain the DPJ would conf 
on health care reform 

sought to cut reimbursements for medical institut 
increase patient co-payments. Takemi personall 
increase in payments was inevitable 

revision should not limit patientsY access to quali 
healthcare. 


8. (C) Regarding the national referendum bill 
and the DPJ agreed that the voting age be set at 
agreed to continue discussion on the possibility c 
itto 18. The current voting age for \"regular\" ele 
20 

the voting age for the referendum to 18. The LD 
idea 

regular national elections should be consistent. | 
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member of the Special Committee for Research 
Constitution 

coalition and opposition was needed on the issue 
the decision is being left up to senior committee | 
Separately 

the JDA to a ministry 

the end of the session and carried over to the ext 
session this fall. The Basic Education Law still fe 
opposition within the LDP and from Komeito. Ito 
would also be carried over to the next session. 


Koizumi\'s Calculations 


9. (C) Our contacts take at face value Prime Min 
Koizumi\'s publicly expressed wish to avoid exter 
session 

response. lto surmised that this could be a strate 
on Koizumi\'s part to pressure his colleagues to t 
as many bills as possible by June 18. Still 

think he would extend the session; if he does 
only for about a week 

conclude the Diet session on schedule so that he 
the United States in late June; leaving the countr 
end of an ongoing Diet session would be difficult 
observed. 


10. (C) When making his decision on the Diet e 
Koizumi will have three things in mind: 1) how to 
becoming a lameduck 

elected in September\'s LDP presidential electior 
to retain his influence after stepping down. If Koi 
agrees to a lengthy extension 

position his favorite candidate 

hinted that Koizumi favored Chief Cabinet Secret 
addition 

that Koizumi is considering a surprise 

Korea. This would 

and influence 

he could make time to arrange the trip 

candidate and position his successor to continue 
line. 

DONOVAN 
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Conference in June. However 

Third Additional Protocol and has no plan at this 
sign it. 


MARINE 
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long-standing Maoist demand and also a sticking 
their November 2005 twelve point understanding 
seven-party alliance. The seven-party alliance aı 
Maoists continue to differ over Maoist weapons 
alliance calling for the Maoists to give up their arr 
constituent assembly elections. In an op-ed in ar 
Nepali language weekly 

Bhattarai continued to express Maoist displeasur 
Parties for accepting the King\'s second address 
people to question the alliance\'s decision. 


Ambassador Shoring Up the Parties 


2. (C) The Ambassador on April 26 again assure 
Minister-select GP Koirala and CPN-UML Gener: 
Madhav Kumar Nepal that the U.S. would do eve 
to support the political parties during this transitic 
Ambassador emphasized that the U.S. would be 
any negotiations to bring the Maoists into the ma 
lay down their weapons. Both party leaders expr 
appreciation for U.S. efforts to restore democrac' 
Koirala said he was convinced the parties could [ 
Maoists to enter the political mainstream. MK Ne 
Parties would negotiate with the Maoists about th 
for unconditional constituent assembly elections. 
said that much needed to be done 

some concern that Koirala might not physically bi 
challenge. 


COAS Thapa Stresses Support to New Governrr 


3. (U) In an April 25 interview with CNN 

General Pyar Jung Thapa stated the Royal Nepa 
was willing to work with the new government and 
new Prime Minister and Defense Minister. He al: 
the RNA could incorporate Maoist fighters into th 
expressed optimism that dialogue with the Maois 
in peace. 


Comment 


4. (C) The Maoists have continued their public e» 
decrying the Parties acceptance of power 

be no popular support for continuing their blocka: 
blockade\'s withdrawal 

Maoists to get their cadre out of Kathmandu 
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the Maoists and security forces a break. Maoist 
resume the blockade on April 28 keep their optio 
keep the pressure on the Parties to accede to M: 
With the RNA swearing fealty to the new govern 
international community bucking up the parties 
new government will stand tough and the Maoist: 
their VunconditionalV constituent assembly electi 
MORIARTY 
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AMLO as a significant danger for the country 
acknowledged Calderon\'s gains in recent polls. 
we will see more substance in today\'s debate an 
persistent and shallow attacks on each other thai 
prevailed thus far in the political campaign. End 


2. (SBU) With AMLO\'s notorious absence 
emphasized by placing an empty chair on the ste 
four presidential candidates will hold their first twi 
political debate on April 25 at 8:30 pm. The secc 
last debate - in which AMLO tentatively plans to [ 
- is scheduled for June 6. The first debate will fc 
five main issues: fiscal policy 

policy 

The Mexican business sector represented by the 
Coordination Council (CCE) and the Mexican Bu: 
Council (CMHN) called on the candidates to hold 
debate with more explicit and broader proposals 
have offered thus far. 


3. (SBU) Desperate to gather more support after 
confirmed that he remains in last place 

populist speeches. On April 20 

sugar mill in Morelos where he promised to clear 
sugar mills expropriated by the Fox administratio 
Regarding the full opening of agricultural trade in 
under NAFTA 

accept Mexican sugar surpluses. Without provid 
detail 

policy in place. He said that the agricultural sect: 
in bad shape 

(fructose). To make the sector more competitive 
to sugar growers (as he has repeatedly promisec 


Column 3 

sectors) to reduce energy rates through an enerc 
farmers 

PAN in Congress. Showing his \"empathy and sy 
migrants\' needs 

strike by Hispanic immigrants on May 1. 


4. (SBU) Felipe Calderon has been the only canc 
propose a coordinated action against Intellectual 
Rights (IPR) violations. Speaking before the Mu: 
and Composers Society on April 19 

piracy through a zero tolerance policy. To protec 
copyright holders 

penalties for those that illegally reproduce copyric 
material. According to Calderon\'s plan 

be registered in a criminal database to better det 
punish them. To combat piracy effectively 
candidate said he would strengthen Customs 
detecting and deterring illegal merchandise. Cal 
proposal is included in his Integral Public Policies 
Program. 
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5. (SBU) PAN spots comparing AMLO to Venezu 
and blaming the PRD candidate for increasing M 
debt have thus far proved surprisingly successful 
recent polls 

Calderon 

Indeed 

Calderon leading AMLO 38% to 35% 

2396. Alleging that accusations claiming he is a « 
the country were unfounded 

the outline of his platform 

new. He asserted that he would not allow private 
in Pemex because what the state-run company r 
better management 

value-added chain. AMLO believes that by gettir 
corruption in gasoline distribution and ending rob 
from Pemex pipelines 

MP 15 billion) to invest in exploration of new well: 
stressed his three priorities should he become pr 
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social policy 

plan. The reactivation of the economy and the cı 
jobs would be possible thanks to his infrastructur 
which include construction of public works and hx 
programs. About NAFTA 

a re-negotiation in order to include a clause to pri 
Mexican farmers. AMLO\'s favorite slogan 
welfare 

message. 


6. (SBU) The debate is structured with two and o 
minute slots for presentation of candidates prop 
each of the five main issues 

having one and one-half minutes for rebuttal on e 
Accordingly 

statements than that of a true debate 

little opportunity for the candidates to engage eat 
Hopefully 

to evaluate the candidates outside of the campai: 
of repetitive speeches 

commercials. The private sector expects to learr 
the candidates" proposals during the debate thar 
been presented thus far. It remains to be seen w 
Calderon and Madrazo use the event more to att 
other 

End comment. 

GARZA 
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snap elections in the first place. He reminded the 
Administrative Court that it is their job to considei 
issues 

elections. He further asserted that invoking Artic 
the Constitution to have the royally-appointed Pri 
would be undemocratic 

courts and other institutions to work together to ri 
current political chaos. Top justices at the three 
courts (Supreme 

on Friday to propose a way \"out of the woods. V 
forces are chastened by the King\'s strong rejecti 
call for him to name the next Prime Minister 
some of the criticisms of the election process. E 


DOOR CREEPS OPEN FOR NULLIFYING THE 


Column 3 

2. (U) In his first speech of the night to the judges 
Administrative Court 

impossible for a democratic election to have only 
and one candidate. This is undemocratic.\" He ft 
questioned why no one discussed whether dissol 
Parliament and calling for a snap election within 1 
was the \"correct\" decision in the first place. If n 
suggested 

\"perhaps nullifying the elections.\" 


ENOUGH WITH THE HOT POTATOES ALREAI 


3. (SBU) The King warned the Administrative Co! 
should not evade its responsibilities. If V'you can 
then it should be you who resign 

failing to perform your duties.\" (Comment: The : 
a dig at the decisions by several courts to duck tc 
connected to the election by saying that they lack 
jurisdiction over the issues. End comment.) 


4. (U) The King also spoke to the new members 
Court 

King expressed his strong disagreement with the 
call to invoke Article 7 of the Constitution. The K 
stated that electing the new Prime Minister (PM) 
to Parliament. He told the Supreme Court that hi 
with opening the House unless all 500 MP seats 
VNow 

does not have 500 members.\" The problem is | 
House work.\" He then explained that the opposi 
to cite Article 7 

of the constitutional monarchy. It does not permi 
to do whatever he wishes.\" And by doing so he 
Voverstep his mark 

And \"that\'s not democracy. V 


5. (U) The King stressed that the current political 
quite a V'mess 

it messier. He called on the three courts (Consti 
Administrative 

Vurgently decide 

judges of these three courts announced today th: 
meet for discussions this Friday. The Supreme € 
secretary-general said that the Supreme Court ju 
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SIPDIS 

seek common ground among themselves during 
Thursday 

combined meeting. He said that the justices inte 
provide an solution to lead the country \"out of the 


ONE BIG SLAP 


6. (C) One Democrat party contact said 
that the King\'s speech was a slap in the face to : 
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political players. \"It\'s like the King lined us up € 
us all with one big slap 

to pick out the elements in the speech favorable : 
position. For the opposition 

criticism of the undemocratic nature of the electi 
the implied criticism of the decision to dissolve P; 
in the first place. For Thai Rak Thai 

the rebuke to the opposition for trying to force the 
name a new prime minister. They may also say ! 
opposition\'s fault 

only party contesting. Regarding the question ol 
the election 

now in a quandary. They had called for the elect 
annulled with the idea that the King would name . 
Prime Minister. If the elections are annulled and į 
won\'t name a PM 

He still clung to the hope that the King might yet i 
responsibility if the meeting on Friday of the three 
justices resulted in a request from them for him t 
The People\'s Alliance for Democracy (PAD) iss. 
saying that they would accept the King\'s view an 
constitutional solutions to the crisis. Opposition 
were meeting Wednesday to come up with a forr 
the speech. 


8. (C) Meanwhile 

the quorum problem. lt appears that microparty 
have registered for all the remaining 14 races in 1 
It is not clear whether all of them are qualified 
only two days until the elections 

push through disqualifications. This means that | 
seats should be filled -- perhaps by these Lilliputi 
opponents. This still leaves the parliament one p 
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short 

withdrew from the race and became a monk. Ac 
sources 

technically on the TRT list and that his withdrawa 
valid. Whether he leaves the monastery to come 
Parliament or not 


COMMENT: ANOTHER FINE MESS YOU\VE G 


8. (C) The KingVs statements have tossed every 
the air 

come down. Press coverage has tended to focu: 
refusal to be dragged into naming a prime minist 
was not news to us. (ref B) His very strong state 
opening his remarks at the Administrative Court 
directive to the judges to come up with a solution 
startling. It is hard to imagine the courts really de 
that these elections should be annulled 

imagine exactly what would follow to fill the vacut 
would create. TRT may try to seize on the KingVs 
on full quorum 

and ignore the rest of his criticisms. Unlike the 
Constitutional Court however 

deferring to the Prime Minister) 

Administrative Courts generally enjoy a good rep 
With the King's imprimatur to find a solution 
empowered to propose a bold plan to sort out thi: 
messy situation. They have a tough job to do. 
ARVIZU 


61810 

well as the English daily "Gulf News.\" Sheikh A 
was in Kuwait for a meeting with Deputy Prime M 
Sabah al-Sabah 

source of concern to all of Iran\'s neighbors 

at the regional and international levels 

\"should not push us toward any other options ott 
peaceful ones.\" He further emphasized the imp: 
discussing the various peaceful options with Iran 
that Iran should respond to the Gulf region\'s req! 
and consider the \"vulnerability\" of this region so 
states of the region are able to continue their ecc 
development programs. 


2. (U) Addressing the issue of the disputed islanc 
by Iran militarily 

hope of ending this situation since there was no t 
from the Iranian side. He added that this issue w 
the principal obstacles between the Gulf Cooper: 
countries and Iran. 
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3. (U) Sheikh Abdullah also responded to a ques 
Hamas 

include Kuwait among the countries that supportt 
financially. He said states like the UAE help out 

wait for a thank you from any party. \"It is our dut 
support the Palestinian people. And for that we c 
them) to thank us 


4. (C) Comment: Sheikh Abdullah\'s comments a 
press conference in Kuwait were in keeping with 
policy of not wanting to provoke Iran 

reflected the position he advocated during his dis 
April 8 in Abu Dhabi with Under Secretary for Arn 
and International Security Robert Joseph (reftel). 
SISON 
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International Energy Forum. \"I hope they will cor 
conditions of security.\" He said France continue 
diplomatic solution to the impasse over lran\'s eft 
uranium. Loos said France is urging Iran to \"to r 
international community 

terms of sanctions. WI hope the results of sanctic 
Total 

speculated that economic sanctions 

retroactively to impact companies already active 
The big concern of these companies 

to get spare parts and other needed supplies. 


7. (U) GOF Investing in R&D to Reduce Energy C 
25 

for a total of 600 million euros in GOF funding thr 
Agency for Industrial Innovation (All). Three of tl 
focus on energy: (1) a new Franco-German adve 
(light rail) system called \"NeoVal\" 

France\'s Lohr; (2) a low-energy housing project | 
Schneider Electric called \"Homes\" that aims to : 
electricity use by 20%; and (3) a hybrid diesel-ele 
already under development by the French carma 
All was set up by Chirac last year to increase fun 
research and development efforts. Its current bu 
euros is designed to cover half of the selected cc 
the form of subsidies and reimbursable advance: 
expected to match the state funds. 


Please visit Paris\' Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 


Stapleton 
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independence. Noting that stagnation in determi 
status for Kosovo could lead to a dangerous situ: 
Cardona said that Italy wanted to see the proces: 
forward. Di Maio remarked that Italy had been a 
within the EU for moving forward on talks with Be 
had pushed for not stopping negotiations in April. 
SPOGLI 
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and on Burmal's failure to be more forthcoming v 
partners. Padmo said that ASEAN delegations d 
gratitude to President Yudhoyono 

visit to Rangoon had been instrumental in persue 
to finally accept Hamid\'s visit. 


3. (C) Adrian Chung 

Embassy in Jakarta 

Singapore and IndonesiaVs Foreign Ministers ha: 
to \"do more 

done to ASEANVs credibility 

willing to offer Myanmar \"more time.\" Thailand 
had been particularly \"wishy washy 

Singapore\'s Foreign Minister 

ASEAN could allow the SPDC more time 
progress to show in the meantime. Myanmar he 
opposition groups were seeking to manipulate A: 
said 


4. (U) In comments to the press 

that Burma would not respond to pressure from / 
would accept \"suggestions.\" Indonesian Foreig 
Hassan Wirajuda echoed this 

\"constructive engagement. V 


East Asia Summit 


5. (C) On East Asia Summit membership 

that the Ministers had endorsed the status quo. ! 
that Indonesia and Singapore had urged a de fac 
on accepting new members 

previously advocated membership for Russia we 
during the Ubud Ministerial. Padmo said that Mir 
reaffirmed that the EAS was to be a leader-driver 
arrangement 

implementation process. The paradigm 

G-8. Ministers also reaffirmed the importance of 
a central role for ASEAN in the EAS. 


6. (SBU) On related regional architecture issues 
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welcomed France\'s decision to accede to the Tr 
and Cooperation 

East Timor\'s relationship with ASEAN. They agı 
members should help East Timor develop capac 
membership. 


Eminent Persons Group 


7. (SBU) On the Eminent Persons Group meetin 
3) 
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democracy 

human rights be written into the new ASEAN Ch: 
document that would make ASEAN a legal entity 
Padmo said 

former Indonesian Foreign Minister Ali Alatas. A 
proposed passage would affirm that ASEAN reje 
government by non-constitutional means. The E 
concerned 

might press to water down these provisions in the 
draft document. 


8. (C) Padmo and Chung explained that the EPC 
present two documents ready to heads of goverr 
ASEAN Summit in Cebu 

of ASEAN\'s achievements since its inception toc 
road map for its development in coming years; al 
specific recommendations for the ASEAN charte 
by Ali Alatas. Chung noted that there had been c 
on the margins of the Ubud AMM on the possibili 
advancing the date for completing the ASEAN C« 
2020 to 2015. 

PASCOE 
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for a negotiated setttlement that respects the unit 
sovereignty of Sudan. Salim noted that neither s 
happy with the document and it is now up to the | 
negotiate with each other. He also urged the inte 
partners to help the parties close the deal. USDE 
the parties 

carefully before reacting. An electronic version o 
was sent to AF 

urges that Department press spokesman call for 
conclusion of negotiations in the April 26 press bi 


Column 3 
(see para 5). End Summary. 


2. (SBU) Prior to the evening plenary at which th 
presented the DPA to the parties 

Salim told international partners that despite the ı 
suspicions that remain between the parties 
gained momentum in the past few weeks and the 
team\'s goal was to meet the April 30 deadline fo 
deal. He admitted that the Darfur-Darfur Dialogu 
Consultations part of the agreement was the leas 
but that it was included in the document alim old 
partners that the AU had done its work and that c 
presentation of the document to the parties 

the parties to negotiate with each other. Neither 
be satisfied with the document 

even-handed as possible in developing mechani: 
the demands of both sides. In developing the pri 
Salim said that the AU was guided by the principl 
maintaining the unity 

of Sudan as a guiding principle for the mediation. 


3. (SBU) According to Salim 

Agreement (DPA) will be known as the V'Abuja P 
after it is accepted by all parties. Salim was uncl 
what happens after the parties are given the draf 
stated that there would be no plenaries to discus: 
and that the parties would have to work with eact 
reach agreement. USDEL expressed support foi 
work and reminded the partners of the need to a 
fears of the movements for their future after an a 
was signed. Other partners also expressed their 
the AU document. 


4. (SBU) In the late evening on April 25 

the document in a poorly arranged plenary with p 
coverage. Sudan Liberation Movement faction le 
Minnawi was informed fifteen minutes prior to the 
Abdelwahid Nur was absent because he was out 
the time of the event. Salim opened by acknowle 
deep suspicions between the parties. He told the 
that three principles guided the AU\'s work. First 
maintenance of the unity and sovereignty of Sud: 
state of the AU. Second 

articulation by the movements of the human tragı 
Third 

its efforts have been biased toward the plight of r 
and internally-displaced persons 
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women and children. He urged the parties to ove 
challenges presented by the deteriorating securit 
on the ground and their own maximilist positions. 
the parties two days (until April 27) to present the 
reactions on the document to the AU mediation c 
his hope the parties would sign the peace deal a: 
possible. 


5. (U) Suggested Points for Press Statement: A 
statement can generate pressure on the parties t 
Abuja to resolve the remaining issues. Such a si 
could: welcome the mediation\'s proposal and de 
just and workable basis for ending the conflict in 
condemn the recent escalation of violence in Dar 
the parties to engage directly to resolve their rem 
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differences over the text before the April 30 deac 
reaffirm USG support for a negotiated solution ar 
stronger peace-keeping mission in Darfur. 
FUREY 
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also claimed that most Ethiopians continued to sı 
CUD leadership in jail. Post maintains that oppo: 
participation in the federal Parliament and other e 
offices is essential to Ethiopia\'s long-term demo: 
development 

operate effectively. EU Troika ambassadors anc 
diplomats share our view 

statement of the Ambassadors Donors Group (/ 
is that over the next several months 

elected leaders will be able to produce real achie 
convince their constituencies that participation in 
democratic institutions is worthwhile. Eventual re 
reintegration of detained CUD leaders in the polit 
process will also be necessary. END SUMMARY 


2. (SBU) On April 24 
officials issued a temporary party registration to t 
Coalition for Unity and Democracy Party (CUDP) 


Column 3 

organizing committee composed of Members of | 
Addis Ababa City Council members-elect who we 
the CUD banner in May 2005 elections. CUD ele 
have operated without a legally-recognized party 
NEB\'s rejection of CUDP merger documents in : 
The coalition\'s constituent parties had also come 
attack in connection with treason charges filed ac 
leaders for following November 2005 riots. After 
rejected another attempt to merge those constitu 
in March of this year 

from the CUD chose to begin the party registratic 
scratch 

four other regions around Ethiopia. They accom] 
process without the benefit of party offices aroun 
country 

resources the CUD had received from the Diaspı 
businesses prior to the November unrest. 


3. (C) The Ethiopian Diaspora did not bankroll thi 
party registration effort because most Diaspora | 
along with CUD leaders in prison 

Hard-line CUD leaders in Washington and in jail 

warnings to their former colleagues not to re-este 
party from scratch because of strong differences 
-- mainly whether to boycott elective office -- as v 
desire to maintain direct leadership over the mov 
started. Although CUD Parliamentary leaders an 
members-elect continue to recognize Hailu Shav 
Nega and other detainees as their party leaders : 
called for their release from prison 

defied those leaders\' instructions to boycott Parl 
the City Council. The new CUDP leaders have a 
best way to both obtain their jailed colleagues\' e 
release and to achieve democratic change is to f 
a loyal opposition within key institutions. 


4. (C) In a tense meeting with the Charge and Fr 
Ambassador Gompertz (ADG Chair) in Kaliti pris 
imprisoned CUD leader Berhanu Nega charged t 
AddisY support for the new CUDP amounted to a 
to \"choose his opposition. Berhanu also claime 
Ethiopians continued to support the CUD leaders 


He claimed that his primary concern was not to s 
release of CUD leaders like himself 

the manipulation of the democratic process by th 
EPRDF. Berhanu insisted that CUD MPs and co 
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all of whom were chosen in early 2005 by the no 
party leadership -- were now doing the bidding of 
government. The former mayor-elect of Addis cl. 
PM Meles wanted to resolve current tensions in E 
return to the path of democracy 

those members of the original CUD central comn 
remained at liberty. He noted sarcastically that tt 
would certainly not deign to dialogue with V'crimir 
as himself. 


5. (C) Charge Huddleston explained that USG ef 
aimed at strengthening Ethiopian democratic insi 
the long run. The re-registration of the CUDP wc 
facilitate a high-level dialogue with PM Meles as ' 
better representation in Parliamentary committee 
It would also facilitate the take-over of Addis Ab: 
Government by the CUDP. The Charge argued 1 
developments 

democratic development 

CUD leaders being released 

Gompertz also underscored that MPs and City C 
continued to refer to detainees as V'their leaders 
for their release. Under those circumstances 
jailed leaders and the Diaspora attack them? Be 
remained adamant 

committee no longer represented him or the peo| 
elected them. He also insisted that the EPRDF r 
done nothing to promote genuine democracy 


6. (SBU) On the same day that the NEB issued tl 
temporary registration (April 24) 

eight of the 68 city council members who had sig 
take office had written to the NEB to withdraw the 
The withdrawal left the city council organizing co! 
led by Ayele Chamiso 

needed for quorum. PM Meles had granted the c 
committee several extensions in the deadline to ı 
enough council members 

April 24 dealt a serious blow to the effort. Makor 
Wondimu 

April 25 that the NEB had required that the eight 
clarify several times in writing their desire to disa: 
themselves from AyeleVs group 
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accepting the withdrawal. Makonnen noted that 1 
individuals would in any case have prevented the 
of quorum on future votes necessary to elect a m 
administer the capital. He indicated that the NEE 
transmit a report to Parliament within a day or twi 
concerning whether quorum had been achieved 
new signatures until that time. 


7. (SBU) Ayele Chamiso charges the eight city cc 
who had recently withdrawn their support from hi 
successfully bribed by the Diaspora supporters o 
leaders. Ayele told the DCM and emboffs April 2! 
committee member Ali Mohammed had been ap| 
individuals representing CUD North America offic 
Mewa. The Diaspora CUD organization had offe 
200 

Ayele\'s committee. Ali had refused. Ayele adde 
himself had previously received offers of a new c 
enticements if he would desist from his effort to t 
the capital on behalf of the CUDP. When he reje 
offers 

threatened with unspecified punishments. 


8. (SBU) Ayele indicated that he and the chair of 
organizing committee 

letter to PM Meles April 26 asking that he transfe 
government of Addis Ababa to CUDP electees in 
failure to achieve quorum. The two may also see 
with PM Meles to discuss the situation. 


9. (C) The current split is a continuation of the m: 
disagreement that existed within the CUD prior tc 


fateful decision last October to pursue street derr 
and a boycott rather than taking up its seats in O 
2005. Post maintains that opposition participatio 
federal Parliament and other elected offices is es 
Ethiopia\'s long-term democratic development 
leaders need a party in order to operate effective 
Troika ambassadors and other Western diploma 
view 

exclusively on the detained leaders. Our hope is 
the next several months 

will be able to produce real achievements and co 
constituencies that participation in democratic ins 
is worthwhile. Eventual release and reintegratior 
detained CUD leaders in the political process will 
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necessary 

that the democratic process and institutions have 
too far for hard-liners CUD leaders to derail ther 
the trial has run its course. Failure to achieve qu 
take over city government would be a serious se 
probably not a fatal blow 

WILGUS 
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terrorist acts \"criminal\" and \"contrary to all faith 
sound human behavior.\" Sheikh Khalifa noted tl 
were \"aimed at wreaking havoc and destruction 
undermining security and stability.\" 


2. (U) Arabic and English language dailies Al-Ittir 
Gulf News reported that Sheikh Mohammed bin | 
al-Maktoum 

Dubai 

Crown Prince 

condemnation. Al-Ittinad reported that Foreign N 
Sheikh Abdullah bin Zayed al-Nahyan expressed 
solidarity" with Egypt and promised the UAE\'s \" 
for Cairo in their effort to get rid of the criminal ar 
terrorist elements which arbitrarily kill innocent pe 
Sheikh Abdullah called on all Arab and Islamic cc 
join and cooperate in eliminating \"this evil party.\ 


3. (U) Comment: The public statements made by 
leadership mirror prior sentiments expressed ove 
attacks in Egypt and Iraq 

delivered in prescribed Friday sermons that desc 
terrorism as \"acts of evil and perpetrators of tei 
acts as \"evil people.\" End Comment. 

SISON 
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not take these steps. 


2. (C) Shaikh Abdul Aziz said that Al Zahar refus 
endorse the Arab peace initiative because doing 
imply recognition of Israel 

occupier.\" He also refused to condemn terrorisr 
Khalid told him that Bahrain condemns terror in c 
whether it is carried out by Israelis or Palestinian 
Hamas should do likewise. Al Zahar said Hamas 
have a difference of opinion over terrorism. Shai 
told Al Zahar that he would hear a similar messaı 
other GCC countries 
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Aziz noted that UAE Foreign Minister Shaikh Abc 
Zayed Al Nahyan had also visited Bahrain April 2 
Shaikh Khalid had agreed on this approach to Al 
pledged to deliver a consistent message. 


MONROE 
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laurels of Category 1\" and for working to develop 
change within the ARC to strive for continuous in 
in air safety.\" During the meeting 

of Defense Nilda Garre called requesting a meeti 
FAA officials to discuss the process of transferrir 
country\'s CAA function from military to civilian cc 


4. Walker 

accompanied the Ambassador to a meeting with 
Garre on April 19. Garre was accompanied by S 
Military Affairs Jose Maria Vasquez Ocampo 

for Technical Affairs German Montenegro 

and Brigadier Matiak. The Ambassador outlined 
the FAA\'s visit as a follow-up to last year\'s Cate 
announcement. He noted that President Kirchne 
underscored the importance of that announceme 
country\'s economy going forward. He added the 


Minister De Vido had stressed early in the FAA\'s 
assistance process that the program was one of 
Kirchner\'s highest priorities. Walker emphasize 
importance of political support in the technical pri 
regaining Category 1 and commended the ARC 1 
maintain and surpass international safety standaı 
Rodriguez observed that the effort behind regaini 
1 and the ongoing improvements within the ARC 
an ideal partner for the FAA in the region. He tol 
that for these reasons the FAA International Fielc 
Miami had begun discussions with the ARC on oı 
regional air safety conference in Buenos Aires. 


5. Daniel said that the FAA stood ready to contir 
assistance as the GOA deemed necessary. Gar 
the GOA wants the FAAVs guidance on transferri 
authority to civilian control. According to Garre 
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Kirchner administration wants to surpass the inte 
standards and \"not settle for low safety levels.\" 

that \"regaining Category 1 was good news\" and 
does not want to create only a perception of bein 
with safety." Garre explained that Secretary Oc: 
\"has already started talks with the Planning Mini: 
regarding the transfer of the CAA to the Transpo! 
Secretariat.\" She said that the Kirchner adminis 


SIPDIS 

the transfer to civilian control as the next logical s 
aviation in Argentina. She added 

pressuring me to start the process 

\"focused on what resources the Secretary of Tre 
needs to implement a gradual transfer.\" Daniel : 
FAA could arrange to amend the existing agreen 
ARC or could initiate a separate assistance contr 
(Comment: This change would follow two other ri 
of responsibility out of the Air Force: the National 
Aeronautic Police and the National Meteorologic: 
The Ministry of Planning has also absorbed the f 
Ministry of Economy agency in charge of procurir 
producing national defense technologies. End Cc 


6. The elevated scope of the post-Category 1 vis 
when Matiak and National Airport System Regule 
Vice President Alejandro Orchansky arranged fo! 
(notetaker) 

(interpreter) to meet with Secretary of Transporta 
Ricardo Jaime on April 21. (Note: Orchansky ha: 
active participant in the ARC\'s project to regain ( 
and represented the broader GOA during the FA. 
assistance visits 

personnel 

presented an overview of what the follow-up visit 
He observed that the GOAVs support of the ARC 
regain and maintain Category 1 has been obviou 
that in light of the GOAVs commitment and the Al 
the FAA is interested in strengthening ties with A 
CAA to promote safety standards in the region ar 
world. He underscored the value of continuity in 
the broader GOA as fundamental to strengthenin 
well as building on the momentum the ARC has « 
Walker added that the GOA would need to evalu 
of the FAA\'s assistance to date and said that the 
prepared to offer other assistance the GOA deen 
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7. Daniel mentioned the April 19 meeting with G: 
military-to-civilian transition and reiterated the off 
FAA assistance \"whatever the end state 

GOA wants to establish.\" He said that \"the che! 
Matiak and Orchansky facilitated ideal working cx 
that allowed the ARC to meet the international sti 
restore Category 1.\" He emphasized that their v 
relationship would be an important factor in the tr 
process. Matiak recounted how the ARC had init 
acknowledging its difficulties. He said that the m 


the ARC have come to realize that the FAA\'s as: 
critical and facilitated reaching Category 1 in a m 
shorter timeframe than if the ARC had done the \ 


8. Jaime echoed Garre\'s statement that the Def 
Planning ministries have been coordinating effort 
about the transfer of the aviation authority to civil 
control. He added that the GOA wants to move f 
FAA assistance. He said the country\'s first chall 
this endeavor would be maintaining Category 1 
light of economic growth in general and tourism ¢ 
particular. The second challenge is \"creating the 
civil aviation organization within the Ministry of PI 
Jaime said that the GOA is committed to an ordt 
transition and \"will take the time that is needed t 
change appropriately. V" 


9. Walker highlighted the need to partner with a 
like Argentina on the setting and enforcing of safi 
standards. He noted that 

industry forecasters have predicted that air traffic 
triple by 2025 

the standards-enforcement resources needed to 
Econcouns observed that the FAA will be assistir 
certification of existing and new Argentine air car 
want to initiate service to the U.S. He noted that 
primarily safety function will have a positive econ 
impact as an increasing number of airlines work : 
the rapidly growing demand for travel between th 
Argentina. 


Comment 


Column 3 


10. The FAA\'s six-month follow-up visit started i 
low-key 

Kirchner\'s closest advisors asking for increased 
assistance. The GOA worked on restoring its IA: 
rating from 2002 to 2004 

a formal technical assistance agreement with the 
GOA had also taken steps in the past to transfer 
civilian control 

Defense. The requested FAA assistance will hel 
possible without an unwarranted decline in flight: 
Post will follow up with the GOA for details on the 
and terms of the requested assistance. 


11. To see more Buenos Aires reporting 
website at: http://www.state.sgov.gov/p/wha/buer 
GUTIERREZ 
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Brammeriz is here shows that Syria has no probl 
the truth about the Hariri killing and cooperating \ 
inquiry.\" Human rights contact Anwar al-Bunni € 
satisfaction with the visit 

accomplishment just to force Asad and SharaVa- 
questioned. 


3. (C) According to foreign affairs expert Dr. Im: 
Shueibi 

Brammertz met with Asad at the Presidents offi: 
some press accounts reported 

on the outskirts of Damascus. The Syrian goveri 
announced that the interviews had taken place o! 
Brammertz returned to his base in Beirut in a cor 
armored vehicles 

fact SharaVa had not met with Brammertz himsel 
members of BrammertzVs team 

SANA statement contradicted this assertion. 


4. (C) Shueibi told Polchief that BrammertzVs int 
Asad on April 25 was not the first such meeting 
a secret meeting in Damascus held April 24. The 
meeting was designed to allow the two sides to ri 
the transcripts of the questioning that had occurr 
(Comment: We have not been able to confirm fr 
sources if ShueibiVs information about two meeti 
accurate.) There will be no further meetings with 
SharaVa 

likely to return to Syria for meetings with others. 


Column 3 

5. (C) Shueibi insisted that Asad \"was happy\" v 
the interview went. Asad had \"answered all Brat 
questions\" and had repeated his previous denial 
threatened Lebanese PM Hariri 

assassination. Shueibi predicted that there woul 
evidence found that would implicate Asad or the 
regime officials beneath him in the assassination 
although some Syrians below that level would lik: 
accused and tried (but not convicted) at the interi 
tribunal that will hear the case. In his overall ass 
Vthe sword of the UNIIIC investigation" will conti 
over Syria 

will shake the foundations of the regime. 


6. (C) Assessing SyriaVs situation in the wake of 
Brammertz visit 

-- despite its acknowledged military weakness -- 
time since the release of the first Mehlis report la 
October 

Lebanon 

why the U.S. had not reached out to Syria for hel 
especially to address the situation in Iraq 

view a civil war was breaking out. He noted that 
the only regional party whose intervention lraqVs 
would accept. He expressed hope that in the wa 
Brammertz visit 

stance towards Syria. 


7. (C) COMMENT: Apparently very nervous abc 
this visit 

for the Asad-Brammertz meeting a secret until it 
completed 

the meeting had taken place. The positive spin t 
puts on the meeting is already evident in the regi 
coverage of the visit and will likely continue in the 
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military leader of Hamas 

operation 

of such a thing.V' The source added 

Syria are political leaders simply doing political ai 


Column 3 
tasks; they are committed to the Syrian policy the 
allow launching any military activity from its territc 


Papers also reported the announcement by a Tu 
official that the Turkish government would launcr 
to develop economic ties with Syria. Mohammed 
Economic Ties and Technology in the Planning li 
Turkish government 

between Syria and Turkey would be implementec 
with USD 20 million in capital. \"Work on this proj 
this year and will be finished in 2008 if agreemen 
between the two sides 

be provided by the two governments. 


Papers also reported that President Lahoud met 
delegation representing the Regional Command 
Party of Lebanon 

Seifuddin. President Lahoud said that V'dialogue 
Lebanese parties is the only way to solve dispute 
American and Israeli schemes. V' He added that V 
Lebanon all kinds of support and assistance to rr 
national accord 

resistance." 


End of summary. 
2. Selected Headlines: 


\"President Asad and Vice-President Shara confe 
Brammertz\" (Government-owned Al-Thawra 


\"A Foreign Ministry source denies weapons smu 
through Syria. Involving Syria\'s name doesn't se 
between Syria and Jordan. Hamas rejects Jordaı 
Baseless and false\" (Government-owned Al-The 


\"Ankara: A program has been launched to prom: 
cooperation with Syria\" (Government-owned Tis 


\"Lebanese President Lahoud reiterates the impc 
unity among the Lebanese\" (Government-owne« 


\"US Secretary of State Rice: Iran is not Iraq; we 
with it\" (Government-owned Al-Ba\'th 


\"Explosions in Dahab in Egypt: 10 suspects arre 
official death toll: 18\" (Government-owned Tishr 


3. Editorial Block Quotes: 
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Syrian Support of Palestinians Is a Pan-Arab anc 
Commitment\" 


Dr. SaVid Musallam 
wrote (4/26): \"The important meetings that Pales 
Zahhar recently held in Damascus produced outs 


a time when the HAMAS-led Palestinian governn 
growing international pressure... 


\"The unlimited Syrian support for Palestinians is 
What is more important in the Syrian message tc 
need to respect the democratic option of the Pale 
not to punish them.... 


\"Syria has decided to launch a popular fundraisit 
help Palestinians 

relations with the Palestinians 

Palestinians on the Iragi-Jordanian border to Syri 


\"Syria\'s growing support for Palestinians despite 
international pressure 

principled Syrian position toward the Palestinian ı 
consolidation of Syria\'s pan-Arab convictions an 
away from international equations that proceed fr 
Israeli decision....\" 


Omar Jaftali 

wrote (4/26): \"Palestinians must consolidate thei 
unity and unify their efforts to realize their objecti 
ending the occupation and establishing their inde 


\"It is obvious that Israel is the only enemy for Pa 
Regardless of the nature of the Palestinian govel 
enemy is working to implement a hostile Zionist f 
uprooting the Palestinian people and capturing rr 
territory... 


VPalestinians must close ranks and rally around 
government and the Palestinian Authority.... Only 
be able to break the siege and liberate their occu 


Column 3 
All Arab countries must support Palestinians at tl 


Ali Qasim 

(4/26): \"Lebanese Prime Minister FuVad al-Sanic 
the United States with an American intention to h 
Large sectors of the Lebanese fear that this Ame 
would only pave the way for new chapters in the 
tragedy... 


\"These fears are legitimate.... The results of Al-¢ 
visit jeopardize the Lebanese national dialogue c 
especially since Al-Saniora tried to suggest that r 
issues that will be discussed on 28 April have alrı 
settled on the American level... 


\"What Al-Saniora did has resulted in his losing n 
political assets 
to an equation that tries to take Lebanon to the o 


Isam Dari 
(4/26): \"Criticism of the US Administration\'s fore 
is on the rise in the United States... 


\"The American taxpayer discovered -- perhaps t 


his administration has misled him 

on terror to its current actions in Iraq under the gı 
spreading democracy and defending human righ 
tragic is that instead of correcting its mistakes 
Administration is making more.... 

\"We are not alone in criticizing American policy. 
stand in the first trench in their rejection of their 
administration\'s policies 

enough for us that they stand with us in the same 
is important is that the American policy has been 
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1. Privately owned Arabic daily \"Al-Watan\" (circ 
published an editorial April 21 under the headline 
and the Commitment to Supporting the Palestiniz 


\"The Sultanate tirelessly dedicates itself to reaffi 
support for Arab and Islamic issues 

Palestinian issue... The remarks of Palestinian in 
minister Jamal Al Khadari were to the point wher 
his visit to the Sultanate yesterday 

appreciation for the position of Sultan Qaboos. N 
government and people 

fraternal Palestinian people... In order to please e 
Israeli elements 

their involvement with Palestinian humanitarian c 
result 

Palestinian movements 

the democratically elected government. V" 


2. In the government-owned daily \"Oman\" (circi 
columnist Abdullah al-Ulian wrote an editorial on 
discussing \"American Attitudes toward the Pales 
the Example of Hamas\'s Victory": 


\"For decades 

military 

levels. However 

countries in the 1990 international coalition to eje 
Kuwait 

the U.S. had taken a step toward a more neutral 
Middle East...but unfortunately America did not c 
traditional policies or its blind support for Israel... 
been the American position for decades 
establish a stable peace... The U.S. should chan 
position and 

to the world. The policy of starving the Palestinia 
they elected Hamas is incomprehensible and illo: 
contradicts what the U.S. says about anchoring c 
Arab world... Refusing democracy in Palestine 
use economic and political pressure to change a 
dangerous for the issue of peace and stability... 1 
to instability and tension in the region.\" 


Column 3 
The American Empire: Decline and Fall? 


3. \"Oman\" published an editorial on April 22 ave 
American Empire is in Decay.\" 


\"The British Empire 

because of its military adventures 

expenditures to its colonies in the East led to its « 
U.S. military adventures have increased since th 
prominently in Southeast Asia...which were crow 
political 

themselves inside America... In the case of a str 
America and any other country 

American invasion spurs tragic events... Iraq has 
bloody swamp 

political process forward... Continuing pre-emptiv 
those supported by the military leadership and m 
Department -- especially Rumsfeld -- will hasten 
lead America into the same mistakes that the Bri 
empires made.\" 


4. Internet message board \"al-Sablah\" is Omar 
online forum for political and social discourse 
issues and personalities rarely addressed in the « 
media. An April 26 thread has to date attracted c 
hits in the course of discussing Osama bin Lader 
message and the bombings in Dahab 

President Bush for V'stealing and killing.\" In res} 
participant asked 

victims in Egypt 

Bush? Must innocents pay the price for Bush\'s « 
member took a conspiratorial line on the Dahab I 
it strange that the number of Egyptians killed wa: 
three foreigners died? Why were Egyptians targı 
foreigners could have been as well? | think that 1 
behind these attacks is to continue to provide a £ 
war against what is called terrorism.\" Another w 
similar attacks close to home: \"It\'s not impossik 
Laden would wage attacks in Muscat 

or in one of the movie theaters 

countries are corrupt in his view. V" 
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future. ARSO advised that a security notice will y 


Column 3 
drill. 


5. (SBU) Members also took the opportunity to « 
chemical/biological readiness 

that a refresher training session relevant to the tc 
benefit all personnel. ARSO advised the EAC th 
addition to internal training 

currently working with Diplomatic Security\'s Offic 
Anti-Terrorism Assistance Programs to secure Y 
Responder training for local law enforcement (rel 


6. (SBU) Prior to concluding the meeting 

that members of the EAC must continue reinforci 
their staffs and family members the need for vigil 
regarding all aspects of personal security - to incl 
maintaining a low profile 

situationally aware. 


7. (S/NF) The EAC concluded that there have b 
substantive changes in the local security environi 
the last meeting held on April 19 (reftel A). Acco 
members agreed that the Embassy\'s already he 
posture and FPCON remain appropriate. Embas 
acutely aware of the need to monitor both the rec 
local security and threat environments 

take the necessary countermeasures should cha 
occur. AMB 

CONS 

meeting. 
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ATTACKS ON LTTE TARGETS IN EAST; PRES 


REF: COLOMBO 672 


Classified By: AMB. JEFFREY J. LUNSTEAD. F 


1. (C) Following the attempted assassination of , 
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Commander Lt. General Sarath Fonseka in Colo 
Government security forces launched aerial and 
strikes on Liberation Tigers of Tamil Eelam (LTT 
in the eastern district of Trincomalee late April 2£ 
morning of April 26. The roads from Vavuniya to 
the north and from Batticaloa to Trincomalee hav 
temporarily closed. USAID has temporarily close 
in Trincomalee. In a televised address to the nat 
April 25 

Government\'s commitment to peace and appeal 
not to resort to communal violence. In an April 2 
to the diplomatic community 

Samaraweera assured his audience that retaliatc 
were limited and that efforts would be made soor 
humanitarian relief to affected populations. Norw 
Special Envoy Jon Hanssen-Bauer told the co-cr 
26 that the question of transportation of LTTE co 
from the east to the north was still under active 
consideration; if the matter is resolved 

meeting remains possible. We find it hard to bel 
however 

(if it ever was). End summary. 


AFTER ASSASSINATION ATTEMPT 
AERIAL AND ARTILLERY ATTACKS 


2. (SBU) Following the attempted assassination 
Commander Lt. General Sarath Fonseka in Colo 
(Reftel) 

aerial attacks on targets in Liberation Tigers of T; 
(LTTE) territory near Mutur and Sampur in the ez 
district of Trincomalee. The Sri Lanka Monitorinc 
(SLMM) also confirmed reports of artillery fire fro 
Government positions in Trincomalee Bay aimed 
positions south of Sampur. According to SLMM 

continued until about 0100 April 26 and resumed 
0630 to about 0800. The Sri Lanka Monitoring IV 
unable to confirm local NGO reports of at least 1: 
killed in the attacks and had no word on possible 
casualties. Military sources confirmed to us loca 
reports (including from the pro-LTTE website Tar 
some artillery (presumably in a misfire) hit a Mus 
in Mutur 

of gunfire and explosions near Vavunithivu in the 
district of Batticaloa late on April 25; military sour 
said the LTTE had fired on Sri Lanka Army (SLA' 
the vicinity. SLMM head Brig. Ulf Henricsson wa 
to arrive in Trincomalee later on April 26. 
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3. (SBU) The A9 highway linking the northern di 
Vavuniya and Jaffna has been temporarily close 
main road between the eastern districts of Battic: 
Trincomalee. Fredrik Palsson 

the Department\'s humanitarian demining contra 
poloff the night of April 25 that all of his expatriate 
had been moved from Jaffna and Vavuniya to eit 
Anuradhapura 

site in Ratnapura. USAID\'s Office of Transition | 
(OTI) has temporarily closed its office in Trincom 
the one expatriate staff member there was schec 
to Colombo on April 26. Fonseka remained in se 
stable condition after undergoing surgery on injur 
liver and lungs 

Palitha Kohona of the Government of Sri Lanka ( 
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Secretariat. 


SIPDIS 


PRESIDENT REAFFIRMS COMMITMENT TO P 
APPEALS FOR CALM 


4. (U) In a previously scheduled televised addre 
nation the evening of April 25 

reiterated his desire to \"find a sustainable solutic 
conflict and \"the achievement of an honorable pı 
recapitulated his efforts to build a consensus for 
solution among the major parliamentary parties 
their mutual agreement to accept a negotiated se 
\"a major achievement in our recent history.\" Th 
shown by the Government in the face of repeatec 
against security forces should not be misinterpre 
\"weakness 

Commander had demonstrated the TigersV lack | 
Expressing concern at recent killings of Tamil civ 
including Tamil National Alliance (TNA) appointe: 
Vigneswaran in Trincomalee on April 7 

to take the law into their own hands\" and engage 
violence 

strategy of the LTTE . . .to change international c 
in their favor. . . . Today's crisis cannot be resol 
dividing the nation." He reaffirmed his intention : 
Vdevelop a state structure under which all Sri Lai 
live here as citizens 


Column 3 
. may participate in governance with no injustice : 
discrimination.\" 


5. (SBU) In an April 26 briefing to the diplomatic 
community 

emphasized the Government\'s continued comm 
ceasefire and its ongoing efforts to accommodat 
for transportation as a precondition of resumed d 
Geneva. (With the Minister were Foreign Secret: 
Palihakkara 

Lanka Army Spokesman Brig. Prasad Samarasir 
is reverting to its abhorrent practice of (trying to fı 
communal backlash 

continues to respect the ceasefire and to seek wi 
second round of talks in Geneva. He reported th 
Norwegian Special Envoy Jon Hanssen-Bauer ar 
Ambassador Hans Brattskar earlier that morning 
the Governments offer to provide private aircraf 
transport LTTE cadres from the east to the north 
the Norwegians to tell the LTTE leadership that tl 
Government was waiting for the Tigers to agree 1 
talks. (Note: In a separate discussion earlier in : 
the Peace Secretariat\'s Kohona had told the Am 
an April 25 letter from LTTE political ideologue T; 
to Hanssen-Bauer 

that the GSL provide \"the air travel procedures tl 
place\" under the Wickeremsinghe government c 
of our members in our naval vessels with SLMM 
offered scant hope for agreement soon.) Samar; 
described the aerial and artillery strikes of late Ar 
25/early April 26 as a \"limited operation" undert: 
Sri Lanka naval vessels came under attack in Tri 
appealed to the international community to under 
\"tangible and specific" actions against the LTTE 
front operations abroad to create the V'political sr 
needed for resuming dialogue. 


6. (SBU) UNDP Resident Representative Migue 
the Government to allow humanitarian agencies | 
LTTE-controlled territories so that they could atte 
needs of victims of conflict in those areas. In ad: 
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noted 
areas. Shanaka Jayasekera of the Peace Secre 
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acknowledged that access to areas undergoing \ 
operations\" had been cut off; the GSL was worki 
Government Agent\'s office and the Reconstructi 
Development Agency to provide aid to the conflic 
soon as those operations were concluded. Koho 
the Government was willing to look at any meast 
alleviate the suffering of civilians and would assu 
to representatives of humanitarian agencies as s 
security could be assured. 


7. (C) The Italian Ambassador asked if the \"lim 
operations\" were already over. The Foreign Min 
yes 

military operations would continue until \"the goal 
achieved.\" Ambassador Lunstead asked if the \ 
operations were open-ended--to be continued un 
unidentified goals were achieved--or time-bound. 
responded by publicly reiterating the Governmen 
to the peace process 

that the President had very clearly instructed the 
the previous evening that the strikes should be lir 
time and scope. 


8. (C) Ambassador and DCM attended a late aft 
co-chair representatives meeting April 26. Norwe 
Ambassador Brattskar confirmed reports that SL 
Henricsson was headed by road to Trincomalee . 
cross into LTTE areas south of Trincomalee to a: 
situation. The Tigers welcomed the visit; the GS 
they would not allow him to cross into LTTE territ 
(apparently Trincomalee-based ICRC personnel 

the same thing). Hanssen-Bauer said that LTTE 
Secretariat head Pulideevan had told him by pho 


SIPDIS 

the day that the LTTE would not respond to GSL 
attacks. Hanssen-Bauer told the co-chairs that ir 
the question of transportation of LTTE command 
east to the north to facilitate an LTTE central con 
meeting was still amazingly alive and it appeared 
seaplane option might still come together 

There was enthusiasm on both sides and the Fc 
had told Hanssen-Bauer \"my ministry (presumat 
Aviation) will pay for it.\" If the LTTE travel come 
followed by a central committee of five days or s 
Hanssen-Bauer opined 

although LTTE London-based theoretician Anton 
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due to have medical treatment in early May 
things. 


9. (C) Hanssen-Bauer noted that in his meeting ' 
Foreign Minister and the Foreign Secretary earlie 
day 

Oslo. Neither had evinced any concern about it 
Foreign Secretary had commented that he hopec 
Vreport card\" (on how both parties have upheld ! 
commitments from the first round of Geneva talk: 
be discussed. Brattskar speculated that this con: 
to fears that it might be leaked to the media. Har 
underlined that despite events of the last 24 hour 
GSL and the Tigers have told him they remain cc 
ceasefire agreement and to another round of talk 


10. (C) On April 26 the DCM met with Tamil Nati 
(TNA) MPs Gajendrakumar Ponnambalam 

S. Kajendran. The DCM opened the meeting by 
outrage over the LTTE\'s assassination attempt c 
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Ponnambalam agreed that the overall situation w 
but harped on alleged GSL atrocities leading up 1 
suicide bombing. Ponnambalam asserted that w 
been murdered in GSL-controlled territories sinc 
GSL (and the international community) do not co 
attacks and no serious investigation occurs. The 
support every LTTE action 

had not given the Tigers credit for the restraint th 
shown after the first round of Geneva talks 

while 

commitment to control V'other armed groups.\" F 
Premachandran maintained the LTTE might still 

Geneva if the GSL would \"sort out the transporte 
by designating a large military helicopter for LTTI 
DCM replied that the Tigers had seemed to be lo 
excuse not to return to Geneva. For the GSL to | 
mile now seemed unlikely 

the Army Commander and then say we want a rit 
helicopter." The DCM noted that the US is caret 
preserve balance in its public statements and fre 
discusses with the GSL the need to fulfill its comi 
That said 

Tamil people 
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minds of the international community 


11. (C) Samaraweera emphasized repeatedly dt 
briefing that the ceasefire is still holding and that 
is still open for talks with the LTTE. We find it ha 
believe 

(if it ever was). As of early morning April 26 

no further reports of military operations against L 
targets. That said 

briefing suggest some divisions between the civil 
military branches of the government 

pressing for stronger action. While we were encı 
hear the Presidents remarks against communal 
vigilante justice 

access to LTTE-controlled areas soon to permit | 
aid in to the conflict-affected or risk aggravating < 
strong feelings of alienation and discrimination w 
Tamil community. Colombo remained calm thro! 
and shops and government offices were open foi 
usual. We will continue to assess the security sit 
closely. 

LUNSTEAD 
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by the Egyptian government to protect its security 
safety. Sultan Qaboos also sent a cable to Pre: 
Mubarak offering his sympathy to the bereaved f 
the Egyptian people. Condemnation of the April : 
bombings was a main headline in all the local prii 
The government-owned Arabic daily \"Oman\" ec 
26 stated that V'these kinds of criminal acts contr 
religious 
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destruction in Kosovo since the arrival of NATO t 
1999. The report includes pictures showing chur 
and after they were damaged. (NOTE. Accordir 
the first phase of debris clearing from 30 Orthodc 
damaged in March 2004 was completed in Dece: 
RIC was established per a memorandum of unde 
between the PISG and the Serbian Orthodox Chi 
2005. END NOTE.) Teodosije also gave Sejdiu a 
photographs chronicling monastic life at Decani 
\"Keepers of the Shrine. V 


VISITORS TOAST TO PEACE 
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5. (SBU) After delivering messages of peace 
reconciliation over toasts of rakija (plum brandy) 
home-brewed by the Decani monks 

the monastery\'s guest book. Afterwards the mo 
red-dyed 

eggs to the guests 

tradition 

to see whose was the \"strongest.\" The receptio 
by a banquet attended by Returns Minister Slavis 
along with other international and local guests 
KFOR soldiers. 
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6. (SBU) During the reception 

SLKM intends to return to the Provisional Instituti 
Self Government (PISG). He has been saying th 
publicly and privately for months 

their current strategy is to return immediately pric 
SRSG\'s report to the UN on standards impleme 
May 30. He said he didn\'t want to return too soc 
giving the SRSG \"too much credit\" for their retui 
press statement after the event 

visit to the monastery 

words.\" 


7. (SBU) On the road to the monastery 
(Albanian 

were in place on Easter Sunday. Bishop Teodos 
Sava have complained for months that the signs 
vandalized and removed. Teodosije also comple 
in early April about a large red banner for the Alb 
nationalist party Balli Kombetar 

visible on the road to the monastery on Easter. 


SEJDIUYS ONGOING EFFORT TO REACH OU’ 


8. (SBU) Sejdiu\'s visit to Decani Monastery is pa 
ongoing campaign to reach out to Kosovo\'s Sert 
minority communities 

from Kosovo Serbs. In March he had productive 
minorities in Dragas/Dragash and Orahovac/Rah 
municipalities (reftel). However 

members of the municipal assembly boycotted hi 
hall meeting in the Serb-majority municipality of < 
southern Kosovo. Strpce mayor Stanko Jakovlje 
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the beginning of the meeting 

he was going to try to convince members of the r 
assembly to participate. He never returned. Sej 
several press statements saying he will continue 
minority communities. 


9. (SBU) In recent days 

Kosovo sponsored by the ministry of culture urgit 
in Albanian 

heritage 

show photographs of Kosovo\'s main cultural her 
objects 

alongside the mosques and bridges of Prizren 
century bridge in Vushtri/Vucitern. 


CEKUVS OVERTURE REBUFFED BY BISHOP , 


10. (SBU) While SejdiuVs request to visit Decani 
embraced by the moderate Teodosije 

request to visit Gracanica monastery on Orthodo 
denied by hard-line Bishop Artemije 

Prizren diocese. Artemije led Easter services at 
and there was a constant trickle of visitors to the 
throughout the day. In an April 19 letter to the of 
prime minister 

accept such a request until he and other internall 
Serbs can return to their residences. Artemije he 
Gracanica since 1999 due to security concerns-- 
Episcopal residence in Prizren municipality was k 
the March 2004 riots. (NOTE. Kosovo media re| 
Ceku instead participated in ceremonies to dona! 
tractors to two Serb villages in Peja/Pec municip: 
NOTE.) 


TEODISJE PLANS FURTHER OUTREACH 


11. (SBU) Bishop Teodosije and Father Sava ha 
of a need for greater interaction and confidence-! 
between Serb and Albanian communities in Kosc 
occasions Teodosije has expressed a hope to th: 
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new Kosovo government will do more to reach ot 
Serbs and show them there is a place for them ir 
and the COM also discussed the possibility of ort 
outreach event at a public school in the town of [ 
the local mayor and citizens 
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the positive relationship the monastery had with t 
Albanian community before the war. The COM a 
participate in the event 


12. (SBU) Decani Monastery representatives are 
organizing an interfaith conference 

Patriarchate on May 2-3. Father Sava told PoIFS 
that invitees will include religious and internation 
representatives 

who work on the protection of cultural heritage 
mayors of Pec/Peja and Decan municipalities. 


MONASTERY PROTECTION ZONE RENEWEE 


13. (SBU) UNMIK announced on April 26 that the 
signed an executive order extending the Special 
(SZA) around Decani Monastery for an unspecifit 
SZA was established by executive order on April 
The original order banned construction 

and natural resource exploitation on 800 hectare: 
and private lands in the Bistrica River Canyon ne 
monastery for a six-month renewable period; anc 
in October 2005. In an April 26 

underlined that the SZA V'does not affect private 
rights but makes clear to potential investors 
users of all land in the area must follow Kosovo li 
UNESCO and other international standards for tr 
of cultural and natural heritage.\" 


14. (SBU) On April 24 the media reported that Ve 
(\"Self determination\") activists dumped a wagor 
in front of the UNMIK headquarters in Pristina 
that 

property owners there cannot make full commerc 
their lands 

preceding weeks there were several small demo! 
the town of Decan against the renewal of the zor 
Luis Perez-Segnini 

municipality 

including Vetevendosja founder Albin Kurti 
expressly called for demonstrators to take specie 
avoid confrontation with the monastery\'s monks 
focus energies on UNMIK. (NOTE. Reacting to | 
about the planned demonstrations 

Chief during an April 10 meeting to make clear tr 
was not the target of their protest actions. END I 


LOCAL SERBS CELEBRATE DESPITE ONGOII 
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15. (SBU) PolOff also participated in a private far 
gathering at the home of a Serb elementary schc 
an enclave outside Gracanica. Relatives who we 
to Serbia during the conflict 

suffering from cancer now living in Vojvodina anc 
living in Smederevo in central Serbia 

celebrate Orthodox Easter with their family. The 
told PolOff she was especially concerned about r 
in the media that UNHCR is developing contingei 
case large numbers of Kosovo Serbs (up to 40 
press reports) decide to leave Kosovo in the cast 
independence. 


16. (SBU) She said she does not want to leave k 
she and her husband (a professor at the universi 
Mitrovica) have good jobs here. (NOTE. She we 
by the recent directive from the Kosovo Coordina 
forcing Kosovo Serb teachers to choose betweer 
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Belgrade salaries 

receives a salary from Belgrade. END NOTE). | 
said they waiting to see what will happen. She s: 
Serbs are unwilling to make any investments or i 
even something so simple as \"painting a wall 

it will be a lost effort if they leave Kosovo in the cı 
months. She herself has an empty apartment st: 
Belgrade 

western Europe. 


17. (SBU) COMMENT. President Sejdiu\'s visit t 
Monastery on Orthodox Easter was a success 
received. It is exactly the type of concrete 
outreach that builds confidence and sets an exar 
Kosovo citizens that interactions with minority col 
can be positive and constructive. The billboards 
evidence the Kosovo government is taking its ob 
protect Kosovo\'s cultural heritage seriously. Nov 
challenge is to convince the citizens of Kosovo tc 
same 

legal protections into the final status agreements 
special provisions for Orthodox sites. END COM 


18. (U) Post clears this message in its entirety f 
release to Special Envoy Ahtisaari. 
GOLDBERG 
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administration 

umiliate a fellow classmate for her political belief: 
held a demonstration of solidarity 

being briefly detained. End Summary. 


Detention Extended for Partnership 


2. (U) Authorities on April 21 extended the pre-tri 
detention of independent election observers of th 
Partnership Nikolai Astreika 

Bronitgkaya 

activists were arrested on February 22 for operat 
organization that allegedly violated the rights of 
Belarusians and were later implicated by Chief ol 
Stepan Sukharenko in an alleged terrorist plot (re 
Under Belarusian law 

for two months 

in two-month increments for up to 18 months per 
completion of an investigation. 


3. (U) The election observers remain in the BKGI 
They are allowed to send letters and receive parc 
every two weeks and conduct money transfers (r 
25) once a month 

with relatives. On April 18 

and allowed Dranchuk a two-hour meeting with F 
who recently had a baby. Volha later told reporte 
looked distressed 

released soon. Authorities have still not announc 
of their trials. 


Police Searching For Activist 


4. (U) Authorities are still searching for oppositior 
activist Vyacheslav Sivchik and his brother Konsi 
Sivchik was arrested on March 23 near October 
and taken to a hospital with a head injury. As Siv 
leaving the hospital on March 29 

to arrest him for petty hooliganism. SivchikVs brc 
supporters at the scene helped Sivchik into a car 
prevented the authorities from pursuing (ref C). 


5. (C) On April 18 

apartment belonging to Sivchik\'s mother 

pretext that her burglar alarm had gone off. Galii 
the police entry and called reporters. Several mii 
later 

the electricity to her apartment. Galina did not of 
door and called an electrician who restored the p 
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Opposition activist Valery Shukin 

presidential candidate Aleksandr Kozulin 
reporters arrived to witness riot police and securi 
pounding on Galina\'s door demanding to be let i 
finally allowed the district police officer to search 
apartment. He explained they were looking for h 
was a \"dangerous criminal.\" The security force: 
afterwards and did not produce a warrant. Galini 
Ambassador on April 24 that Sivchik and his brot 
hiding in separate locations and she had not spol 
one since March 23. 
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Seven Years For Graffiti 


6. (U) Artur Finkevich 

30 for spraying political graffiti on buildings in Mir 
still in jail and facing serious charges. Authorities 
charging Finkevich with malignant hooliganism a 
destruction to property. If convicted of the latter 

Finkevich could face seven to 12 years in jail. Tt 
rights monitoring NGO Vyasna appealed to oppo 
use all possible mechanisms to prevent Finkevicl 
conviction. The trial date has not been announct 
occur sometime in May. 


Draft Evasion Charges 


7. (U) Zubr activist Nikita Sasim will stand trial in 
Baranovichi on May 4 for evading the draft 

legal waiver granted to him in September 2005 a 
services beat the young activist and caused heac 
could face up to three years in prison for his V'crii 
many view as politically motivated (ref D). Igor K 
stepson of the Ten Plus Coalition presidential cai 
Aleksandr Milinkevich 

evasion. A Milinkevich spokesperson called the : 
against Kulei baseless and fabricated 

waiver in 2005 due to pneumonia. 


Students Refuse to Recant Classmate 


8. (U) Eleven students were arrested on April 19 
demonstration in front of the Belarusian State Ec 
University (BSEU) in support of Tatiana Dzyadok 
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the tourism department at BSEU who was detain 
forces razed the tent city on October Square on I 
Following Dzyadok\'s release 

she publicly \"repent\" for her actions in front of h 
classmates 

and her classmates refused and 

to the BSEU administration. However 

BSEU authorities was to begin 

other universities gathered in front of BSEU to su 
Dzyadok. Police cordoned off entrances to the b 
briefly detained 11 demonstrators. 


The Favorite Obscenities Charge 


9. (U) Police officers on April 21 arrested Belarus 
correspondent for the Russian newspaper Komm 
Dovnar and held him for six hours. Police arrest 
and an associate as they walked past the Preside 
Administration. The police at first claimed Dovne 
President Lukashenko but then accused him of u 
obscenities near the Presidential Administration \ 
intoxicated. Dovnar considered the incident the ( 
revenge for his coverage of the post-election opg 
protests in March. His trial is to begin on April 2€ 


10. (U) A Minsk judge on April 25 fined leader of 
Anatoly Lebedko USD 32 dollars for using obsce 
the March presidential elections. According to th 
officer 

the government 

accusations \"a lie\" and asked for testimony fron 
officers who were at the scene. However 
claimed to be \"too busy\" to attend the trial. 


Activist Arrested For Future Crime 


11. (U) Head of Milinkevich\'s Gomel campaign F 
Vladimir Katsora on April 18 was arrested and se 
days in jail for allegedly organizing an unsanction 
meeting. He has since gone on a hunger strike. 
organizing an April 25 demonstration in Gomel tc 
the 20th anniversary of the Chernobyl tragedy be 
arrested. However 

hold the demonstration with the Gomel Regional 
Committee on April 7. On April 20 

Sekerko received a letter from the Gomel City E» 
Committee 

no jurisdiction to grant permission for demonstral 
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Authorities Preventing Participation in Chernoby 
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12. (U) Grodno authorities on April 24 summone« 
opposition activists to appear at the city\'s military 
enlistment and registration office on April 26 

the Chernoby march in Minsk (ref E). Belarusian 
Union activist and Grodno City Soviet member S: 
Antusevich 

demonstration 

document check and was warned that failure to c 
result in a three-month jail sentence. Antusevich 
he is exempt from participating in reservistsY trail 
since he is a member of the Grodno City Soviet. 
journalist and Radio-Electronics Union (REP) me 
Roman was summoned and reported that other « 
activists received the same notice. 


Kozulin\'s Troubles Mount 


13. (U) The GOB has charged Kozulin\'s lawyer 
with hooliganism for allegedly committing a V'hoo 
March 2 near the October police station in Minsk 
to KozulinVs press secretary Nina Shidlovskaya 
will appear in court on April 26. Pro-opposition w 
Charter 97 reported on April 24 that Kozulin\'s ne 
also facing harassment. One was fired from his, 
other 

town in the heart of the Chernobyl-affected zone 
two years as part of his \"repayment\" to the GOE 
education. 

Krol 
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buy-in\") to avoid being seen as a \"Trojan Horse 
He strongly advised against announcing the Cen 
November Riga summit 

perceived as something imposed by NATO rathe 
initiative. Instead 

NATO should issue a high-level joint political dec 
(preferably at the Foreign Minister level) stating a 
intention to jointly develop plans for an SCC. 


3. (C) Bardini stressed Italy\'s view that the SCC 
fully integrated with existing NATO and Arab trair 
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centers. Morocco\'s support for the SCC 
lukewarm because it already has a training institt 
worries an SCC might divert attention 

from its center. Bardini also said it would be imp 
the SCC to adopt a two-way approach 

such as regional familiarization and language tra 
NATO members. 


SPOGLI 
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market\" 


3. (U) On April 24 

in private 

energy agreements 

conditions in Haiti. In an effort to stimulate econc 
social development in Haiti 

would cooperate with Cuba to establish social \"n 
the areas of public health and education 
Venezuela\'s Bank of Social and Economic Deve 
would sign an agreement with Haiti\'s state-oper: 
allowing the country\'s financial institutions to ext 
credit to the poor. The BRV also agreed to follov 
a donation of diesel fuel 

hospitals and schools. Preval told local media sc 
a group of Venezuelan and Cuban specialists are 
visit Haiti in coming months to develop an effecti 
reconstruction plan for the country\'s urban and r 
communities. To date 

for its assistance the Haitian government. 


4. (U) During a joint press conference on April 2 
announced Haiti would become PetroCaribe 
Officials from both countries reportedly agreed to 
PetroCaribe agreement in Port au Prince on May 
corresponding with the date Preval is expected tc 
Haitian presidency. Representatives from Petrol: 
Venezuela (PDVSA) will travel to Haiti on May 2 1 
for the official signing ceremony. Vice-President 
Vicente Rangel is expected to head the BRV 

the event. 
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5. (U) Preval commented April 24 in Caracas the 
would remain in Haiti until law enforcement and j 
bodies had been strengthened. The governmen 
a responsibility to maintain security and it would I 
irresponsible to call for an immediate withdrawal 
troops 


6. (U) Regarding Chavez 

HaitiVs president-elect said April 24 although he « 
possess Chavez 

an Alo President-style broadcast in Haiti. 


7. (C) Chavez 

common phenomenon that is likely to continue ai 
as the elections for the UN Security Council draw 
There are no shortages of Latin American 
African countries eager to cash in on the BRV 
\"generosity\" 

record-high petroleum prices should enable Cha 
to try and buy friends around the globe; even if th 
real assurances that he\'ll ever receive a return o 
investments. Since stroking Chavez\' ego seems 
principal prerequisite for obtaining preferential oil 
agreements 

is probable that these countries 

play poker with Chavez until the cash stops flowiı 
However 

vulnerability 

BROWNFIELD 
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Excellence and Innovation 

Competitiveness Council met in Graz April 21-22 
discuss how the EU could best meet the challenc 
increasingly competitive global marketplace. Mir 
focused on the completion of the internal market 
services to boost European growth and to facilita 
creation. However 

draft Services Directive 

the draft 
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Competitiveness Council. Ministers also prelimir 
agreed on funding allocation for the 7th Researcl 
Framework Program (RFP7) 

Institute of Technology and a Global Monitoring f 
Environment and Security (GMES) initiative. Enc 


Services Directive -- Not Yet 


2. The April 21-22 informal Competitiveness Cot 
found broad support for the Services Directive dr 
failed to reach formal agreement. The Chairman 
Competition Council 

Labor Martin Bartenstein 

Council 

attendance 

informal Council tasked Coreper with finalizing th 
details and formulations as soon as possible 

aim of reaching final approval at the May 29 
Competitiveness Council. 


3. Bartenstein and the EU Commissioner for the 
Market and Services 

the current draft is non-negotiable. McCreevey a 
that the Council would either approve this Directi 
no Directive at all. EU Commission Vice-Preside 
Commissioner for Enterprise and Industry Guent 
Verheugen stressed that the draft creates a singl 
services market 

security 

Commission is not prepared to discuss the issue 
the political price to achieve a compromise was c 
high. 


Innovation -- Key for Growth and Employment 


4. Innovation 

Strategy 

discussions. Verheugen emphasized that innove 
for the EU to reach its growth and employment gı 
Commission proposed innovation as the central 1 
the Finnish Presidency in the second half of 200€ 
Before the end of the year 

present new initiatives in the following areas: 
improving the subsidy system for innovative ente 
and venture capital financing; forming innovation 
clusters on national and regional levels; facilitatin 
knowledge transfers 
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business; introducing tax incentives for R&D; anc 
utilizing public procurement to stimulate innovatic 


5. Bartenstein pointed to innovation clusters 
sector support for innovation 

central elements to meet the challenges of globa 
EU Commissioner for Competition Neelie Kroes : 
was a consensus that the EU has to do more to } 
innovation and R&D 

sized enterprises. She warned member states a 
protectionism 

competitiveness. 


Research & Development -- More Funding 


6. The Council informally agreed on the 7th Res: 
Framework Program (RFP7) 

RFP6 and will provide Euro 54.2 billion for R&D c 
2007-2013. Verheugen affirmed that R&D policy 
core of the EUVs growth and employment initiativ 
said that progress in the informal Council contribi 
politically to further consensus building within the 
Despite increased funding for RFP7 
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Commissioner for Science and Research Janez 
noted that the EU R&D budget was too low in cor 
that of the U.S. According to Verheugen 

close this gap 

Ministers also reiterated support for the establish 
of a European Institute of Technology. 


Security research 


7. Referring to the results of the February 20-21 
European Conference on Security Research 
Vice-Chancellor and Minister of Transport 
Technology 

the EU developing lead-markets in security resez 
other R&D areas. The ministers defined security 
as homeland security 

management 

security. Verheugen noted that finding the right k 
providing security and respecting personal rights 
freedoms was a highly political issue that the EU 
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dealing with. 


Global Monitoring for Environment and Security ( 


8. Gorbach highlighted the Global Monitoring for 
Environment and Security (GMES) initiative 
second flagship project in space technology after 
Galileo. The Commission will provide Euro 1 billi 
the phase-in to keep the project on track. GMES 
applications for urban and transportation plannin 
disaster protection 

that 

will have to develop the end-user markets. 


MCCAW 
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process has been characterized by manipulation 
irregularities. They listed their reasons for oppo: 
third term for President Obasanjo 

about rising instability 

the average Nigerian and manipulation of govern 
by \"Obasanjo and his cronies.\" The Members r 
least three of Nigeria\'s political zones (Southwe: 
Southeast and Northwest) and the four largest pc 
parties (AD 

Saidu Dansadau 

Representatives Aminu Tambuwal 

Maduabum 


3. (C) The Assembly members predicted that el 
lengthen the tenure of President Obasanjo will ul 
defeated despite the manipulation of the process 
entire nation is against it 

Lagos claimed. They claimed that 46 Senators c 
amendments (with 38 needed to block the bills) c 
representatives also opposed the term extension 
120 needed to block the measure). The group re 
understanding and support in the period followinc 
constitutional change 

government will be unwilling to accept defeat. 


4. (C) Senator Dansadu said that after the vote t 
political environment would heat up because Pre 
Obasanjo would employ alternate strategies to e: 
in office. One strategy 

instability and declaring a state of emergency to « 
term. Another potential strategy could be the cor 
withholding of funds to the Independent Nigerian 
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Commission (INEC) 

preparation for free and fair elections. Already e 
said 

of members opposed to his extension. He said t 
the National Assembly had been promised a \"fre 
re-election if they support the third term. Anothei 
pointed out that this implies a less-than free-and- 
election in 2007. 


5. (C) The group argued that any blame for politi 
shortcomings should rest squarely on the Preside 
effective leadership requires an orderly successi 
Dansadau said. Senator Gandi pointed out as w 
reforms now underway would continue and could 
by a similarly young and talented group of technc 
\"These reforms do not depend on one person 
Gandi. 


6. (U) Responding to a question 

USG supported the concept of executive term lim 
interest of institutionalizing democracy and openi 
political space. He pointed out that this allows fo 
leaders to be groomed 

a regular turnover of power ingrains and institutio 
democratic process. Press coverage of the visit 
following day mistakenly attributed the comments 
Ambassador (who was in Washington at the time 
the Ambasador and the USG had called for V'reg 
Otherwise 


8. (C) COMMENT: The visit by the group of anti 
National Assembly members was part of an outre 
advocacy campaign but was also aimed at confir 
position on the third term. The anti-third term ele 
the National Assembly are increasingly confident 
have the numbers needed to block third term leg 
both the House and the Senate. Like many Nige 
these senior politicians were seeking diplomatic : 
should the third term measure fail since they exp 
to increase in the absence of a clear alternative c 
action from the President. And like many other ^ 
they are concerned that that turmoil could providt 
to delay elections or worse. 

FUREY 
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authorities that caused the boycott against the Ui 
to continue. He stressed the need for V'opennes: 
Forces and the illegal detention of Basrah citizen 
military. Abu Salom said the BPC\'s boycott agai 
was easier to resolve. 
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2. (C) Abu Salom dominated most of the conver 
some minutes Dr. Hayder broke in to say that the 
the Brits and the Danes could be ended \"within « 
hours.\" He said that Fadillah had assumed a lec 
the BPC to persuade the other parties to end the 
stance. Dr. Hayder promised that Fadillah would 
three steps forward for every step the British tool 
the boycott 

against the Danes would end soon. 


3. (C) Comment: The BPC meets on the afternc 
should decide to end its boycott against the Dane 
Mission in Basrah has had extensive talks with F 
members 

Minister to the BPC will be read into the BPC rec 
point to a quick resolution of the two-month boycı 
Danes. The British Consulate in Basrah is also s 
the BPC ending its boycott on April 26. The Actir 
Consul General told the RC on April 25 that he e: 
to vote to end the boycott during its April 26 mee 
BPC may well decide to end its boycotts one at a 
event 


GROSS 
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Attache Li Jingping told PolOff on April 26. Li acl 
that China had changed its tactics since April 17 
China 

provisions of Resolution 1591 

fundamental opposition to sanctions had not cha 
Russia and Qatar decided to abstain 

(Guangya) decided it was better to abstain than \ 
said. 


2. (C) PolOff noted that China\'s decision was no 
especially given recent press attention to China: 
relationship with Sudan. Li 

already pressed Sudan to make peace in Darfur; 
Minister Lu Guozeng had already visited Khartou 
\"special envoy 

very successful. A third visit was possible 

were currently no plans for one. 


3. (C) Li noted that Chinese participation in a UN 
peacekeeping force for Darfur was also possible 
without SudanVs approval. Even then 

very difficult logistically. PLA troops on duty with 
United Nations Mission in Sudan (UNMIS) in Sot 
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spent their first three months \"just trying to survi 
because there was no infrastructure 

everything with them from China. \"Things are e 
Darfur 

region. 


4. (C) COMMENT: LiVs observations are not sur 
they do underline the limits of China\'s friendship 
Sudan. Beijing may be willing to join others in ba 
Khartoum 

STEINFELD 
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1. (C) On Friday 

Mosque in Khobar 

greatest hits 

years ago which 

the West are enemies of Islam 

Venemies within 

rather than acting as faithful followers of God\'s rı 
Al-Qahtani accused Arab leaders of seeking only 
their Western masters 

doing its bidding. An Arab leader \"will throw peo; 
under the pretext that they are extremists who m 
with 

to terrorism 

to fund terrorist operations 

make sure the red carpet will be rolled out for hin 
America 

into \"combating Muslim expansion or anything tr 
it." "What do you expect 

is repeatedly told that his end will be in the hands 
Muslim extremists?\" Yet America will not succee 
predicted. As the 19th century belonged to the CI 
the 20th to the Jews 

will belong to Islam and Islam only.\" \"Istanbul ar 
be the key to the re-introduction of Islam to Euro| 
said. \"Their fall will herald its return to that contir 


FROM MECCA -- FREEDOM OF EXPRESSION 
PRAYER FOR GOD TO DEAL WITH V'OCCUPII 


2. (U) Speaking at the Sacred Mosque in Mec: 
Shaykh Salih bin Abdullah bin Humayd devoted I 
freedom of expression and reform. He began by 
freedom of expression 

V People exchange talk for the sake of constructii 
understanding and not for confrontation and clas 
said. Dialogue is \"the pillar of education" and \"t 
reasoning 
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Therefore 

\"freedom is a responsbility 

construction ad not destruction o corruption.\" Ac 
\"here must be rules for this freedom 
responsibility. He continued 

rules of freedom of expression and freedom of th 
sincerity 

tendency to follow one\'s whims and to use the w 
personal triumph or fanaticism for a group 
idea." Moreover 

to accept it from whatever side. V 


3. (U)The imamVs second sermon carried the 
V'The word of truth and justice is desirable and 
praiseworthy 

forbidden and condemned." The imam prayed fc 
the mujahidin who struggle in your cause to elev: 
word.\" Praying for God to support Islam and the 
people 

tyrannized 

evicted.\" He continued 

within your power." 


FROM MEDINA -- AVOIDANCE OF EXTREMISI 
PRAYER FOR GOD TO WCLEANSE AL-AQSA ^ 
THE JEWS\" 


4. (U) In his sermon at the Mosque of the Prog 
Medina 

Islamic nation has reached its high status becaus 
Qur'an 

Rejecting the idea that moderation means the de 
values and the corruption of morals 

Islam is avoidance of extremism on issues of fail 
legislation 

reform 

life.\" \"Giving free reign to one\'s desires and reje 
shari\'a controls 

what is permissible and what is forbidden and be 
useful and what is harmful 
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magnanimity of Islam 

oneself and society of the good things of life and 
permissible enjoyment and the useful innovations 
are not part of moderation." 


5. (U) The imam again approached the subjec 
Islam in his second sermon. He called on God to 
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and the Muslim people 

praying for God to \"deal with the usurper Jews a 
treacherous Zionists.\" He added 

weapons 

for others. O God 

the Jews.\" Concluding his sermon on a more pe 
imam prayed for unity in Iraq and for security 
dignity 

may serve the might of Islam and the Muslim pec 
Gfoeller 
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During Secretary Rice\'s critical visit 

to prepare a document on strategic vision and to 
strengthen relations between the US and Turkey 
the document envisions more frequent consultati 
intensification of effort in areas of common intere 
Turkish side gave a clear message to Secretary 
the need for concrete action on the PKK. Rice eı 
the need for Iraqis to make an effort 

does not look favorably on a possible cross-bordı 
by Turkey. Rice also said that the US has no bei 
stronger supporter in efforts to bring about a der 
Middle East and that Turkey serves as an exam 
and democracy can co-exist. On Cyprus 

that the US will continue to do what it can to brea 
isolation of te Turkish Cypriots and that Greek Cy 
shuld also be helpful on this and on Turkey\'s E 
membership. She expressed strong support forT 
process. 


Hurriyet (mainstream): \"A Promise to Redouble : 
Turkish counterparts gave Secretary Rice a toug 
the PKK: intelligence sharing is not enough -- PK 
must end. Rice promised to redouble efforts anc 
the trilateral process with lraq 

On the PKK presence in northern Iraq 

need to be as secure as possible 

should not be used as a place to launch terrorisn 
US assistance on PKK issue will continue 

taken not to harm stability in Iraq. 


Vatan (mainstream): V'After 3 Years 

Strategic Partners 

The US and Turkey will prepare a document on t 
vision as a way to overcome the March 1 
parliament vote against cooperation in the war in 
the July 4 
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special forces in northern lraq were detained by | 
During talks 

is harming Turkey 

out a cross-border operation. 


Yeni Safak (Islamist-oriented): \"A New Vision fo 
Partnership\" 

The future of Turkish-American relations is being 
the two countries prepare a new strategic vision « 
During talks 

three-way talks 

to call PKK terrorists. FM Gul said Iran needs to 
to concerns of the international community and b 
transparent 

On aid to Palestine 

penalize the Palestinians for their democratic chc 
said that the US is continuing humanitarian assis 
Cyprus 

and Rice agreed that Turkish Cypriots had done 
thing. 


Sabah (mainstream): \"A New Vision with the US 
The \"Strategic Vision V' to be prepared by the twc 
will include economic cooperation 

military consultations 

and specific targets for the partnership. On Iran 
Secretary Rice raised the possibility of trade sanı 


SIPDIS 
against Iran with FM Gul 
support if sanctions are imposed. FM Gul said T 
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not very favorable toward sanctions 

situation could be resolved through diplomacy. H 
the Secretary that the Turks would give the right 
to Larijani during an expected meeting in Ankara 
Rice also asked that Erdogan give the right mess 
Ahmedinejad if he meets with him in Baku. 


Radikal (liberal): New Page in US-Turkey Rela 
Promise to Rice\" 

Among the many issues on the table 

the top. Secretary Rice requested Turkey suppor 
collation against Iran and Turkey replied that with 
decision they would not participate. 


Other Headlines: 
NTV (all-news TV): \"US-Turkey Strategic Vision 
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be Prepared\" 

Zaman (Islamist-oriented): \"US-Turkey Strategic 
Cumhuriyet (left-leaning): \"AK Party Gives in to | 
Strategic Vision Document will Restrict Turkey\" 
Turkiye (nationalist 

Steps\" 

Aksam (tabloid): \"A Vision to Repair Damaged F 


COMMENTARY 


Abdulhamit Bilici 

the AK Party?\" 

\"The people in this country who are bothered by 
and economic stability are very skilled. One of tr 
favorite refrains is that the government has lost tl 
confidence of the West. They think Vif only their 
the US could be broken 

fortunately 

celebrate 

US Secretary of State Rice came to Ankara yeste 
true that the Hamas issue has created some turk 
relationship 

become a serious problem. But relations are not 
that would make those who are looking for partn« 
West for their illegitimate plans rub their hands tc 
with glee. Just as there is not only one Turkey 
not one 

from the very beginning have not been able to m; 
peace with the AKP. There may be others who jt 
group following the disappointment of the March 
Rice\'s messages in Ankara show that this appro 
reflect the views of the Administration. Rice talke 
the importance of Turkey\'s EU process and prai: 
democratic evolution that has been carried out he 
statements show that the US Administration has 
its back on Turkey or the AKP. If ties are to be b 
would mean the AKP would have to turn its back 
States. According to AKP foreign policy leaders 
thing is unthinkable. Even though they may disa 
some policies of the Bush Administration 
enough to see the US as a kind of insurance aga 
that may arise in Eurasia. V 


Fikret Bila 

Ankara\'s Perspective V 

\"According to Foreign Ministry sources 
Secretary Rice from Gul and Erdogan was esser 


SIPDIS 
same: the need to strengthen mutual trust 
perceived to have been damaged 
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goals. The Turkish side stressed that the US-Tu 
relationship should not be reduced to just one or 
issues 

regional cooperation 

Balkans. The Turks told Rice that the relationshi 
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not be defined by differences over Hamas or the 
approach was shared by Secretary Rice 
announced their intention to draft a document ou 
their strategic vision. Ankara expressed to Rice | 
Turkey\'s expectations on the PKK 
establishment of a blatant PKK presence in north 
the infiltration of PKK militants into Turkey must k 
prevented 

must remain an option. On Iraq 

desire for a broad-based government of national 
cautioned that the Kurdish regional authority shoı 
allowed to protect the PKK. They drew attention 
to create a fait accompli in Kirkuk 

Iraqvs natural resources must be shared by all Ir: 
Iran 

fall out of step with the international community 
that every last effort should be made to resolve tl 
diplomatically. What is important for Turkey is th 
international community act together on the Iran i 
that happens 

decisions. Turkey does not seek to mediate with 
is trying to ensure that Iran gets the right messag 
country it trusts. On Cyprus 

its hope that the US will do more to lift the isolatic 
the Turkish Cypriots. The Turks said they recogt 
importance of US support in the EU process 
context expect that the United States will be supr 
Ankara\'s legitimate expectations on Cyprus.\" 


Yalcin Dogan 

\"The US Secretary of State 

get up at 4 am and go to the gym. She also ice s 
plays the piano. She showed Ankara how good : 
she is despite the warm messages given outside 
U.S. relations are not going well. The US was ve 
disturbed with the Valley of the Wolves 

Hamas\' Ankara visit. The impression that Rice | 
Ankara is that the US is determined to hit Iran bu 
of this is still uncertain. The Secretary did not rec 
anything from Turkey on Iran yesterday and our « 
relieved. There are other options like northern Ir 
Afghanistan and the Diego Garcia Base for a pos 
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on Iran but Turkey will eventually be affected by : 
attack. When Turkey mentioned the PKK to Rice 
into a long fairy tale. She said that there is stabili 
northern Iraq now and it would be a mistake to d: 
stability through a military intervention. This mea 
the PKK will continue its presence there. V 


Ibrahim Karagul 

Kurdistan V" 

\"The visit of US Secretary of State will not provic 
anything new for Turkey\'s expectations regardin 
We will end up being asked to believe the Vintelli 
sharing\' rhetoric accompanied by the usual prop 
the strength of Turkish-American ties. The US u 
will promise Ankara to take action against the PK 
as Iraq becomes a stable country. The truth is tr 
will never be stable again 

in the future. Iraq is going through a process of c 
and it is at a point of no return. Turkey should ac 
together with Iran and Syria on the Iraq issue. Ci 
in Iraq will continue until the US/UK intervention r 
its goals. We will have to deal with an Iraq dragg 
series of ethnic or religious sectarian fights. This 
way the US wants to see it. Iran is the real agent 
RiceVs visit. The war plan against Iran is underw 
US is in the search of support from regional pow: 


Cengiz Candar 
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VSecretary Rice made some important comment 
Turkey\'s concern regarding the PKKVs existence 
Iraq even before she arrived in Ankara. Undersc 
ongoing efforts to prevent Iraq from turning to a s 
for any terrorist groups 

of the issue for Turkey. With Turkish troops posi 
the border area 

comments about the PKK and the future of Iraq. 
message was a green light provided for Ankara t 
necessary action against the PKK within Turkish 
while she gave another message to Baghdad wh 
new Iraqi government to move forward on the Pk 
is the US providing such clear support? The US 
Turkey on its side on the Iran issue and simply di 
want to see Turkey become like Finland during tt 
era. V 


Hasan Cemal 
VBy coming to Ankara 
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showed that our countries\' relations are pretty gc 
the end of the Second World War or the Cold W: 
US alliance has never lost its strategic importanc 
have been ups and downs in the relations 

Yet 

continued on their common path. The two count 
ignore one another but this does not mean that tl 
differences of interest between Turkey and the U 
be impossible for them to view every issue throu, 
lens. It is without doubt that both sides 

US as the only superpower 

into their own area of play.\" 


Sami Kohen 

Iraq. 

\"Four months after the elections in Iraq 

chance for a new government. The chances of J 
to form a wide-based coalition seem much highe 
the temporary Prime Minister Ibrahim al-Jaferi. 1 
that the Iraqi Parliament and the President assig! 
Maliki to the prime ministry proves that the rather 
disparate Iraqi society trusts him. Al-Maliki now I 
month to form a broad-based government. The | 
of State 

told the traveling US press that the certain militia 
in Iraq can only be de-activated after the forming 
government and she included the PKK in that grc 
In other words 

PKK presence from northern Iraq to the Iraqis an 
government there. A number of questions come 
long will it take for the al-Maliki government to be 
How much importance will they give to the fight a 
PKK when they have their own priorities? Will a | 
government that will also include Kurdish elemen 
to make such a decision? When Rice passed th: 
Maliki 


Visit Ankara\'s Classified Web Site at 
http://www.state.sgov.gov/p/eur/ankara/ 
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political figures carrying out pure political and infc 

missions and are committed to the Syrian author 

which doesn\'t permit any military activity on its te 

2. (U) Some Syrians believe the accusations ste 


Jordanian pique over the SARG\'s announcemer 
it would offer refuge to a a number of Iraqi Palesi 
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stranded on the lraqi-Jordanian border. That dec 
consolidation of Syria s pan-Arab convictions an 
inclinations 

proceeds from the American-Israeli alliance 

April 25 article in the official Al-Thawra newspape 
Palestinian people \"expressed their admiration a 
appreciation\" for the Syrian support and \"called 
Arab positions and courage in the approach towe 
Palestinian just rights and legitimate demands 
the same article. 


3. (C) Others say the Jordanian accusations anc 
response reflect the larger issue of the lack of tru 
has developed over the last few years between S 
President Bashar al-Asad and Jordan\'s King Abı 
addition 

the keys to Mecca and the defender of Sunni Isle 
Syrian-American professor of international relatic 
is worried about the Shiite crescent of Iran 
Lebanon 

the professor said. 


4. (C) Comment: Jordan\'s accusations and the 
response are the latest round of verbal sparring I 
two countries. It was preceded by Asad\'s March 
before the General Congress of Arab Parties whe 
implicitly criticized Jordan for pursuing national vt 
Arab interests. We suspect the Jordanians are e 
perceived failures by the SARG intelligence servi 
aggressively against suspected terrorist plotting i 
against Jordan. The Syrians seem to have spott 
opportunity to score a few easy points against the 
Hashemite neighbors by receiving Palestinians s 
Jordanian-lraqi border 

Hamas FM Zahar 

pro-Palestinian and pan-Arab. Of course 

point out 

and Saudi Arabia 

the deepening alliance between Syria and Iran. 
SECHE 
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obligations. V' 


2. (C) The FM did not comment on when funds 
disbursed 

assistance depended on Hamas" behavior. Kuw 
to be in a \"bad position\" with the international cc 
and its friends 

facilitate the flow of funds. Without immediate cr 
Vlanguage and behavior 
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the FM stressed 

EU 

to engage Israel and the international community 
understand the requirements of the peace proce: 
to Al-Jarallah 

President Bashar al Asad conveyed a similar me 
reportedly told Zahar that although Syria does no 
Israel 

negotiated with the GOI. 


3. (C) Zahar pressed for funds and repeatedly a 
Dr. Mohammed if the Hamas-controlled PA met ' 
would there be guarantees of what the PA would 
He stated a preference to opening talks on the 
Saudi-proposed Arab Peace Initiative 
guarantees that the PA would receive all that the 
proffers. 


4. (C) Following the Zahar visit 

alleged GOK pledge of $7.5 million to the PA. AI 
refuted the reports and opined that the figure rep 
the monthly breakdown of the GOK $45 million p 
the AL summit. No funds have been transferred 
did not intend to make them available until a tran 
mechanism was in place. The FM told Zahar tha 
not give the funds to Hamas and when Zahar suç 
money be transferred to the Arab League 

what the AL would do with the funds. The Amba: 
Al-Jarallah the U.S. would support the Palestiniar 
through UNWRA and NGOs. He encouraged the 
other ways by which to assist the Palestinian peo 
remarked that Al Quds University sought financie 
(reftel). 
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For more reporting from Embassy Kuwait 
http://www.state.sgov.gov/p/nea/kuwait/?cable s 


Visit Kuwait\'s Classified Website: 
http://www.state.sgov.gov/pQa/kuwait/ 
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HIV/AIDS under Alternative Intervention Scenari 
Specific Reference to Antiretroviral Treatment) c 
South African Economy 

antiretroviral treatment would mitigate the estimé 
loss of 0.44% to 0.4%. The BER study describe 
model-based scenarios: no AIDS; AIDS with pre 
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programs but no antiretroviral treatment progran 
with prevention programs and a large-scale antit 
treatment program with a take-up rate of 50%. ` 
from the different scenarios indicated the epiden 
have a negative impact on overall economic gro 
the absence of antiretroviral treatment 

growth could fall from a projected average of 4.4 
2002 to 2015 to 4% a year due to the epidemic. 
antiretroviral treatment could reduce the impact 
HIV/AIDS on economic growth by on average 17 
and 2020. Per capita GDP was projected to be ; 
higher in real terms by 2020 because the reducti 
population would be larger than the negative im 
GDP. Certain sectors of the economy would ex; 
higher negative impacts from HIV/AIDS. The ge 
government 

machinery 

exposed to the supply-side risk and demand-sid: 
The supply-side risk was due to high HIV preval: 
relatively high skills intensity 

risk stemmed from the impact of HIV/AIDS on in 
and final demand and exports. Sectors with low 
risk included community 

clothing and textiles 

Source: Business Report 


Survey Shows HIV/AIDS a Growing Problem for 


6. According to a study by Africap Micro Venturi 
than 50% of microfinance institutions across Afri 
HIV/AIDS as a growing problem due to rising de 
The study focused on 10 types of microfinance i 
including non-governmental organizations 
banks 

Results showed that 

at 98% 

Only a third of the companies in the survey had : 
products to client needs 

flexibility in loan repayments and adjusting loan : 
At an Africap conference in Cape Town 
Management Task Force Working Group 

20 organizations 

of conduct for microfinance institutions. Source: 
Business Report 


Report Highlights Bank Revenue Earned from P 


7. \"The National Payment System and Compet 
Banking System 
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Commission 

billion ($4.8 billion 

national payment system 

profit. The banks earned 38% of total income fri 
fees earned by the national payment system. Tt 
payment system facilitates the transfer of money 
customers 

the report\'s authors 

apparent link between the costs associated with 
transaction and the income banks received from 
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transactions fees. Hawkins said the board of Be 
payment switching arrangement owned by the lc 
should also be broadened to include the interest 
smaller banks and nonbanking financial institutic 
fees charged by South Africa\'s banks are consit 
the worlds highest and serve as a competitive k 
more entrants in the formal banking system. Th 
Association\'s Brad Gillis said the R29 billion the 
mentioned appeared too high and probably inclu 
and corporate revenues. The Competition Comi 
announced that a public inquiry would be held w 
next two months. Source: Business Day 


SARB Report Highlights National Payment Syste 


8. The South African Reserve Banks (SARB) Y 
2010 focuses on how the formal banking sector 
its access to serve the large segment of South / 
unbanked population as well as maintain the sta 
the national payments system. In order to make 
more affordable to lower income individuals 
banking charges via increased competition are r 
Increasing competition by introducing non bank : 
offering financial services may be one option. E 
of such firms include cellular companies with 
communication networks 

are already providing some form of financial sen 
increase competitors 

reduced 

National Payment System 

transactions in the economy are ultimately settle 
the same time 

stability. If a payments system is not protected < 
risk 

report describes different paths to help non-bant 
clearing and settlement banks. The Dedicated I 
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published at the end of 2004 

tier banks 

business only 

Investec Asset Management portfolio manager ( 
predicts more collaboration between banks and 
bank institutions 

project between MTN and Standard Bank 
entrants in the banking sector are less likely give 
regulatory system and infrastructure required. F 
disagreed with the perception that banking was | 
citing recent below-inflation increases in bank ct 
Source: Business Report 


TEITELBAUM 
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ratification and signing of protocols. He said the 
work in the ratification process is done in commit 
speculated that the Foreign Relations Committee 
Works Committee 

would all need to approve the 2005 SUA Protoco 
signature and ratification. 

FELTMAN 
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10% of trade. When asked about the governmer 
investigation into possible illegal trade 

Rukavina 

Ministry of Agriculture 

knowledge 

matter 

ongoing problem. 


4) Slavko Cvetnic 

Croatian Academy of Sciences and Art and retire 
professor of veterinary medicine 

the small slaughterhouses in Croatia are located 
Split county near the coast and not in Slavonia 
Croatia\'s large agricultural area. Cvetnic said 
that cattle are brought across the border with 
Bosnia and Herzegovina and then slaughtered in 
slaughterhouses (there are over 200 slaughterho 
total in Croatia) to satisfy increased demand for 
beef during peak tourist season. Cvetnic and 
Ministry of Agriculture officials said that the 
process of bringing Croatian slaughterhouses in- 
with EU standards will result in the closure of 
many 


FRANK 
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Security Providers Forum.\" 
Ries 
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between Iran and the Arabian Gulf countries by € 
sectarianism. The \"playing with fire\" comment r 
front-page headlines in Bahrain the next day. 


4. (C) Shaikh Abdul Aziz stated that the Iranian A 
called him at home at 8:00 AM that morning (a w 
complain about Shaikh Khalid\'s statement. Shai 
told the Iranian that Shaikh Khalid was not accus 
Iranian government 

When the Iranian Ambassador persisted in his cı 
Aziz reminded him of a previous conversation the 
when Shaikh Abdul Aziz had complained about s 
in Iran by Bahrain senior cleric Ayatollah Moham 
who suggested that a 1970s UN referendum on I 
as an independent country (and not a part of Iran 
reheld. At the time 

the Iranian government should not be held accou 
statements by non-government elements. This w 
element 

referring to in his comment. 


5. (C) Shaikh Abdul Aziz said that 

incidents 

all-time high after difficult times in recent years. 
noted that there had been a high tempo of bilate! 
and business was increasing between the two cc 
\"huge\" amounts. The basis of the relationship v 
economic 

Ambassador acknowledged that GCC countries | 
reasons for remaining engaged with their Iranian 
but noted that the issue of relations with Iran wot 
likely heat up as we look for ways to increase pre 
the Iranian regime 

The Bahrain government at the highest levels ha 
stated its firm opposition to nuclear weapons in lı 
key element in preventing that will be broad supp 
measures to increase pressure on the Iranian go 
MONROE 
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Israel seeks to define a new eastern border after 
isolated settlements and annexing larger settlem 
with the support of the United States 

forward. She praised the United States! role in | 
that Iran is now Israel\'s top concern. Livni was ji 
the meeting by MFA Deputy Director General for 
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Yoram Ben-Zeev 

staffers Dita Kohl-Roman 

Shays was accompanied by Senior Policy Analys 
Palarino 

escort Major Carolyn Walford. End summary. 


2. (C) In response to a question from Rep. Shays 
described current Israeli-Palestinian relations as 
\"complicated 

which there are no easy solutions. She complair 
between the desire for an end to the conflict and 
of a \"terrorist entity\" in control of the Palestinian 
Authority (PA). She cautioned that elections \"ca 
laundry for terrorist organizations 

international community\'s support for elections it 
Hamas was allowed to compete a \"mistake.\" S 
Hamas victory to both anger at Fatah\'s corruptio 
for extreme Islam among Palestinian voters. 


3. (C) Livni described the difficulty of addressing 
of the Palestinian people without providing any a: 
Hamas or the PA 

Gaza and the West Bank are largely controlled b 
Admitting that Hamas 

it seeks international legitimacy without relinquist 
extremist views 

different messages coming from Hamas in Engli: 
Arabic. 


4. (C) Livni maintained that President Abbas lenc 
to Hamas. Complaining that Abbas wants to skit 
stage of the Roadmap and talk about final status 
advocated the continued isolation of Hamas and 
response to Rep. Shays\' question on whether th 
leave a line open to Abbas 

explained the GOIVs view that the PA is a terrori: 
even though the GOI realizes that Abbas is the e 
President and the international community wants 
\"someone on the bench\" in case Hamas fails. € 
it is too optimistic to believe that Hamas will fail ir 
next few months 

new elections and changing the rules on who car 
Livni did not believe he would take. 


5. (C) Rep. Shays agreed that the sooner Hamas 
better it will be for the region. He urged Israel to 
consider how to ensure that Hamas is blamed foi 
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downfall and to prepare to deal with the next Pale 
government. He cautioned that wide-scale Israel 
into Gaza could worsen the situation and deflect 
from the failures and intransigence of Hamas. Li 
the strong U.S. position but expressed concern tl 
Europeans may begin to soften their stance once 
Palestinians \"provoke an image of a humanitarie 
She agreed with Rep. Shays that Israel must wor 
such a crisis 

interests and would conflict with Israeli values. F 
urged Livni to find ways to maintain economic rel 
the Palestinian people 

limitations on movement in the West Bank. 


6. (C) Livni described the challenge facing the ne 
government as one of defining the borders of ad 
Jewish Israel in the absence of a Palestinian par 
insisted that the only way to do so \"is with the he 
United States 

international community.\" She discussed the ou 
Ehud Olmert\'s \"convergence\" plan 

isolated settlements and the annexation of the la 
settlement blocs. 


7. (C) Rep. Shays asked about the route and per 
such borders 

as those in Hebron. Livni replied that the line of 1 
separation barrier could be moved in the future 
that the settlement blocs \"remain\" Israeli. Rep. 
that Israel has the support of the United States 
level of this support will depend upon how far Isré 
its borders into the West Bank. The GOI will alsc 
ensure that Palestinians can move freely through 
Bank 

transportation corridors through the area. Finally 
solution would need to be found for Israelis who : 
to evacuate their homes. Livni replied that the se 
barrier will leave over 90 percent of the West Bar 
for a contiguous and viable Palestinian state. Th 
evacuation of settlers is a price Israel is willing to 
for the new border. 


8. (C) Livni said that a number of issues would re 
final status talks 

West Bank mean that \"we can't just give the Pa 
key\" after new borders are established. These i: 
refugees 


Column 3 
and continued Israeli access to holy places 
water in the West Bank. 


9. (C) Livni praised the invasion of Iraq for creatir 
positive changes in the region 

made a difference.\" In her view 

Libya\'s decision to change its policies and had e 
Syria and Iran to take the international communit 
Livni claimed that the \"clash of cultures\" is real 
Iran is now the most pressing concern for Israel. 
noted the importance of impressing upon the insi 
Iraq that coalition forces will remain as long as ne 
to complete the mission 

is accomplished the terrorists are liable to claim \ 
Livni agreed 

when it withdrew from southern Lebanon. 


10. (C) Livni told the CoDel that the first time she 
mentioned in the newspaper was as a 13-year ol 
future in basketball. She appeared tired during t! 
which was not surprising considering the late-nig 
negotiations 

her continued triple-hatted service as minister of 
affairs 


11. (U) CoDel Shays did not have the opportunity 
this cable before departing post. 
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BANKS DIRECT THEIR ENERGY TO THE COL 
IN COUNTRY 

VICE GOVERNOR DIANA DRAGUTINOVICH 
POLICY 
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THESE MEASURES 

THE GOAL THAT THEIR CREDIT ACTIVITY BE 
SAY 


6. IN 2005 

PERCENT 

FOREIGN BANKS 

PAY 

5 PERCENT 

HEAVY 

LUCRATIVE 
PERCENTAGE POINTS 
ACCORDING TO THE NBS. 


7. RISING DEPOSITS CONTRIBUTED EQUALI 
LIQUIDITY. HARD CURRENCY DEPOSITS LAS 
BY 50.6 PERCENT TO USD 3.7 BILLION. DINAI 
DEPOSITS WERE UP BY 35 PERCENT TO 0.7 
(EXCLUDING CURRENT ACCOUNTS). EURO | 
FROM 1 TO 5 PERCENT 

AMPLE ROOM FOR PROFIT AS THE BANKS F 
LENDING. (NOTE: BANKERS SAY THAT RATE 
IN THE CORPORATE SECTOR 

AND BORROWERS 


CENTRAL BANK FIGHTS TO KEEP CONTROL 
8. THE INTERNATIONAL MONETARY FUND 
SYSTEM STABILITY ASSESSMENT 

THE ALARM: \"THERE ARE EMERGING SIGN: 
PACE OF CREDIT GROWTH IS BEGINNING Tt 
STABILITY." THE REPORT NOTES THAT SEF 
RATIO OF BANK CREDIT TO GDP THAN MOS 
COUNTRIES 

COULD PUSH SERBIA\'S DEBT LEVELS HIGH! 
AVERAGES WITHIN A FEW YEARS. THE IMF 
NOTED THAT LEVELS OF NON-PERFORMINC 


9. THE IMF ALSO POINTED TO THE V'HIGH LE 
IZATION\" AND THE FACT THAT ALMOST ALL 
EUROS 

THE CREDITORS AS WELL) TO \"CONSIDERA 
CURRENCY RISKS." THE IMF ALSO SINGLEI 
STATE-OWNED BANKS AS PARTICULARLY V 
OF THEIR WEAK BALANCE SHEETS AND MAI 
SERBIAVS FIFTH-LARGEST BANK 

BANKA 

BANK WILL BE THE LAST STATE-CONTROLLI 
10 LARGEST.) 


10. THE NATIONAL BANK INITIALLY WAS SL( 
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FUND CONCERNS. DURING 2005 
FREQUENTLY OF THE NEED TO LOWER RA] 
BANKS\' SPREADS WERE TOO HIGH. INDEE 
THE CENTRAL BANK\'S REPO OPERATION 
STERILIZING CAPITAL INFLOWS 

BEGIN RISING AGAIN UNTIL OCTOBER. 


11. THE PROBLEM OF RAPID MONEY SUPPL 
ACCOMPANYING INFLATION - HAS BEEN DE' 
2005. RESERVE MONEY ROSE BY 66.9 PERC 
PERCENT 

AT THE BEGINNING OF 2006 

SEASONAL FACTORS. THIS GROWTH WAS F 
OF INFLATION TO 17.7 PERCENT 

2004. DRAGUTINOVICH TOLD ECON CHIEF 1 
BANK FINDS A HIGH CORRELATION BETWEE 
BROAD MONEY - M3 - AND INFLATION. SHE: 
IS THE KEY MONETARY TARGET. 


12. THE IMPACT ON THE CURRENT ACCOUP 
APPARENT 

TO 8.6 PERCENT OF GDP IN 2005. THIS REL. 
WAS DUE IN PART TO THE NATIONAL BANK 
KEEP THE DINAR ROUGHLY STABLE AS AW 
INFLATION EXPECTATIONS. BUT THE BANK , 
APPRECIATION OF THE DINAR - AND 
IMPORTS - ONLY BY BUYING UP EUROS AT / 
DESPITE NBS INTERVENTION IN THE FOREI( 
MARKET 

PERCENT IN NOMINAL TERMS OVER 2005 
9.6 PERCENT IN REAL TERMS. 


13. UNDER PRESSURE FROM THE FUND 
TIGHTENED MONETARY POLICY STEADILY T 
SECOND HALF OF 2005. ITS APPROACH COI 
STANDARD OPEN MARKET OPERATIONS 
DINAR LIQUIDITY THROUGH ITS REPO OPEF 
STEADY RAMPING UP OF SO-CALLED \"RESE 
WHICH FUNCTION IN MANY RESPECTS AS IN 
CONTROLS. 


14. TO INCREASE THE PRESSURE ON BANK: 
THE SUPPLY OF CONSUMER CREDIT 
FOLLOWING MEASURES OVER 2005 

- THE REQUIRED RESERVE FOR FOREIGN C 
WAS GRADUALLY INCREASED FROM 21 PEF 
- THE BASE FOR REQUIRED RESERVES WA 
INCLUDING DINAR DEPOSITS THAT ARE IND 
CURRENCY; 

-- A RESERVE REQUIREMENT ON BORROWII 
INTRODUCED AND INCREASED FROM 7 TO € 


Column 3 
-- LEASING ALSO WAS TARGETED WITH AN ! 
OF 10 PERCENT OF BORROWING FROM ABF 


15. THE NATIONAL BANK HAS CONSISTENTI 
BROADEN USE OF THE DINAR 

BONDS DIRECTLY TO CONSUMERS TO BOO: 
RATES. IT DECREASED THE RESERVE REQL 
DEPOSITS TO 18 PERCENT 

CURRENCY DEPOSITS. NONETHELESS 

98 PERCENT OF TOTAL SAVINGS AT THE EN 
97 PERCENT AT THE END OF 2004. (DINARS 
ONLY IN CURRENT ACCOUNTS 


CURBS ON MONEY SUPPLY INEFFECTIVE 
COUNTERPRODUCTIVE 


16. DESPITE THE NATIONAL BANK\'S EFFOF 
RATES ON HOUSEHOLD BORROWING REMA 
UNCHANGED 

LENDING ALREADY WERE HIGH 

GROWING NUMBER OF FOREIGN BANKS TE! 
DOWN. AT THE SAME TIME 

TRANSPARENT WAYS TO RAISE EFFECTIVE 
THROUGH FEES AND DOWN PAYMENT REQ 
RAFFEISEN BANK CEO OLIVER ROEGEL NO” 
DEMAND FOR CONSUMER CREDIT IS SO GR 
APPEAR TO BE READY TO PAY ANY INTERES 


17. THE CENTRAL BANK\'S NEW MEASURES 
LITTLE IMPACT ON CREDIT GROWTH 
ACCELERATE THROUGH THE SECOND HALF 
CREDIT WAS UP 15.3 PERCENT IN THE FIRS 
SURGED BY 24.3 PERCENT IN THE SECOND. 
BANK\'S GROSS RESERVES WERE UP 72 PE 
TO USD 6.1 BILLION 

FROM EXCHANGE HOUSES TO THE CENTRA 


18. AT THE SAME TIME 

INCREASED CAPITAL INFLOWS. AS MENTIOI 
INCREASED THEIR BORROWING 

PARENTS 

END OF 2005 

BY FIRST IMPOSING \"RESERVE REQUIREME 
BORROWING 

EQUALIZE IT WITH THE RATE ON HARD CUR 
BANKERS POINT OUT THAT SUCH RESERVE 
NOT NEEDED ON INTRABANK LOANS 

NOT LIKELY TO PULL A LOAN AND PUT PRES 
SUBSIDIARY 

CAN WITHDRAW DEPOSITS. 


Column 3 


19. AGAINST THESE HEAVY CAPITAL INFLO' 
ABLE TO STERILIZE 

THROUGH ITS OPEN MARKET REPO OPERA 
WORTH USD 0.443 BILLION DOLLARS. THE V 
OPERATIONS INCREASED GRADUALLY OVE 
BECAUSE IT WAS A NEW INSTRUMENT FOR 
AND IN PART BECAUSE THE BANK WAS REL 
RATES. INTEREST RATES VARIED FROM 20 
VERY BEGINNING OF THE YEAR 

13.5 PERCENT 

BY YEAR-END. THE LATEST RATE IS ABOUT 


20. COMPARED TO THE SIZE OF THE INFLO\ 
CLEARLY WAS MINOR 

RESERVE REQUIREMENTS. AND AS EUROIZ 
CENTRAL BANKVS ABILITY TO AFFECT THE! 
THROUGH A DINAR INSTRUMENT BECOMES 
WEAKER. BANK OFFICIALS SAY THEY WERE 
87 PERCENT OF CAPITAL INFLOWS 

OR THREE-QUARTERS 

REQUIREMENTS. 


21. VA PARADOXICAL SITUATION IS CREATE 
STOJAN STAMENKOVIC POINTS OUT IN A RE 
VON ONE HAND 

CREATING EXTRA INCOME (ON THE BASIS C 
BETWEEN THE INTEREST RATE ON DOMES! 
FINANCIAL MARKETS) 

CENTRAL BANK IS FORCED TO 

MECHANISM OF STERILIZATION 

THESE CREDITS IN THE DOMESTIC FINANCI, 
EARNINGS BELONG TO THE BANKS 
INFLATION ACTION TO THE CENTRAL BANK. 
MONETARY POLICY IS VERY EXPENSIVE.\" 


22. THE INEFFECTIVENESS OF MONETARY F 
THE PROBLEM OF CAPITAL INFLOWS 

TO ECON CHIEF. AS THE NBS WITHDRAWS 
THROUGH RESERVE REQUIREMENTS 
SAVINGS BONDS 

THEIR ASSETS IN FOREIGN CURRENCY 
CONVERTING MORE EURO TO DINAR. AND 1 
NATURE OF THE ECONOMY MAKES IT DIFFI( 
CENTRAL BANK TO MASTER THIS MECHANI: 
AND RETAIL FOREIGN CURRENCY RESERVE 
MONEY SUPPLY. 


23. THE BANK CLEARLY RECOGNIZES ITS D 
GOVERNOR DRAGUTINOVICH 
SAID THAT THE HIGH RATES THE CENTRAL 
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REPO MARKET ARE IN FACT A MOTOR DRIV 
MORE OVERSEAS. AND SHE NOTED THAT S! 
SECURITIES FOUND THEIR WAY 
PORTFOLIOS 

ARE LOCKING IN AN INTEREST RATE PLAY 
THE CENTRAL BANKVS VITUAL PEG OF THE 
RAFEISSEN 

ON BEHALF OF OVERSEAS SPECULATORS II 
REPO OPERATIONS. 


24. VTHE TIME IS 

INTEREST RATE IN CONDITIONS OF A VERY 
CAPITAL RAISES THE LEVEL OF FINANCIAL | 
DRAGUTINOVIC SAID IN THE PRESS INTERV 


CENTRAL BANK SIGNALS COMMITMENT 


25. THE NATIONAL BANKVS LATEST MEASUI 
MARCH 31 

PERCENT ON HARD CURRENCY DEPOSITS / 
INDEXED IN EURO. BANKS ALSO MUST ALL( 
AS A RESERVE ON BORROWINGS BASED OF 
CAPITAL 

RAISED TO 20 PERCENT 


26. GOVERNOR JELASIC 

RESTRICTIONS 

INFLATIONARY PRESSURE BY WITHDRAWIN 
BILLION DINARS (5.5 PERCENT OF RESERVE 
FROM BANKSY LIQUIDITY TO BRING THE MO 
THE LEVEL AT THE END OF LAST YEAR. HE 
THERE IS MORE TO COME 

TO FUTURE INFLATION BY INCREASING RAT 
OPERATIONS 

ISSUING MORE SAVINGS BILLS AND THROU( 
SUPERVISION OVER BANKS AND LEASING C 
THE MARCH 31 MEASURES FOLLOWED CLO 
SHOWED MARCH INFLATION WAS ONLY 0.3 
THE INCREASE IN CONSUMER PRICES TO 2. 
FIRST QUARTER. 


27. JELASIC TOLD ECON CHIEF ON APRIL 5- 
NATIONAL BANK IS NOT FIXATED ON HITTIN 
DIGIT INFLATION TARGET FOR 2006 

ON MAINTAINING A DOWNWARD TREND. DF 
CONFIRMED THAT THE BANK IS CONSIDERII 
RESTRICTIONS 

NEW BORROWINGS ABROAD 

ALARMING. 
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28. THE MARCH MEASURES FOLLOWED CLC 
MORE RESTRICTIONS ANNOUNCED IN FEBF 
IMPOSED PROVISIONING MEASURES AIMED 
HOUSEHOLD BORROWING. THESE MEASUR 
HOLD A DEPOSIT OF 20 PERCENT ON ALL Ct 
AND THAT THE MONTHLY INSTALLMENT NO 
OF HOUSEHOLD INCOME. IN EVENT OF NON 
ARE REQUIRED TO SET ASIDE A MANDATOF 
PERCENT OF THE LOAN. 


29. THE NATIONAL BANK\'S CONTINUED DET 
CLAMP DOWN ON CREDIT GROWTH - AND B 
CONTROL - HAS PROVOKED INCREASING OI 
INSTANCE 

COUNCIL ON MARCH 15 

INTERNATIONAL ECONOMIC AFFAIRS 
CENTRAL BANKYS LATEST RESTRICTIONS 
ACCESS TO CREDIT WAS NECESSARY FOR 


30. GORAN PITIC 

AT THE SAME EVENT THAT THE CENTRAL B, 
BEEN UNSUCCESSFUL 

INFLATION PERSISTED. THIS SHOWS THAT 
DRIVEN NOT JUST BY MONETARY DEVELOP 
AND WARNED THAT A FURTHER INCREASE 
RESERVES OR INTRODUCTION OF NON-MAF 
INCREASE LENDING RATES. ALEXANDER PI! 
AUSTRO-GERMAN HVB BANK 

BANK OF USING POPULIST RHETORIC IN ITS 
LENDING PRACTICES 

POLICIES IN ITS USE OF AUDITS. (NOTE: SC 
SCENE OBSERVERS SAY THE FOREIGN BAN 
CENTRAL BANK TO BE UNDULY PROTECTIVI 
BANKS; FOR INSTANCE 

BANK AUDITORS SPEND ALMOST ALL THEIR 
FOREIGN BANKS.) 


31. ROEGL 

CHARGES IN APRIL 3. HE SAID THAT THE N/ 
USING AUDITS TO IMPOSE CREDIT LIMITS O 
BANKS IN AN ATTEMPT TO RESTRAIN LENDI 
THE MARKET LEADER 

MANAGEMENT 

SIMPLY JUDGED ITS PRACTICES INADEQUA 
QUANTITATIVE LIMITS ON ITS CREDIT ISSUA 
ADDITION 

THAT EXCEED INTERNATIONAL STANDARDS 
SIMPLY TO SLOW RAFFEISENYS GROWTH 
IMF RESIDENT REPRESENTATIVE RECENTL? 
THAT THE CENTRAL BANK HAD AGREED TO 
CREDIT LIMITS.) 
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32. THE BANKYS MEASURES MAY ALSO HAV 
EFFECTS 

COSTS THROUGH RESERVE REQUIREMENT 
MAY PUSH COMMERCIAL BANKS TO FOCUS 
CONSUMER LENDING 

TREND IS COMPOUNDED BY THE ABILITY OF 
CORPORATE CUSTOMERS TO BORROW OV 
WHICH CASE CENTRAL BANK CREDIT CONT 
COMPLETELY. 


THE OUTLOOK AND RISKS 


33. JELASIC NEVER PASSES UP AN OPPORT 
THE PUBLIC THAT THE CENTRAL BANK CANI 
INFLATION ON ITS OWN 

REFORM MUST PLAY THEIR PART. STAMEN 
POINT 

IN PART WAS CAUSED BY THE FINANCE MIN 
OUT THAT THE BUDGET REBALANCE CARRI 
BY CHANGING METHODOLOGY 
SIGNIFICANT INCREASE IN SPENDING OF 0.; 


34. FISCAL RISKS MAY ARISE AGAIN THIS YI 
STAMENKOVICH SAID. VAT REVENUES FOR 
FEBRUARY ARE 3 PERCENT BELOW PROJE( 
GOVERNMENT WILL BE TEMPTED TO MAKE 
FROM PRIVATIZATION REVENUES 
INFLATIONARY IMPACT. INDEED 

PRESS CONFERENCE 

THAT THE GOVERNMENT ALREADY IS FINAN 
FROM PRIVATIZATION REVENUES. AND THE 
HAS BEEN PUBLICLY PROMOTING A 1 BILLIC 
OF GDP) INVESTMENT PLAN. 


35. THE RISE OF NON-PERFORMING LOANS 
RISKS 

ASSESSMENT. \"THE APPARENT INCREASE | 
LOAN RATIOS OF MOST FOREIGN BANKS DL 
AN EARLY SIGN OF A WORSENING OF FINA? 
THE IMF REPORTED. THE BAD LOAN RATE A 
INCREASED FROM 3.9 PERCENT IN 2003 TO 
SEPTEMBER 2005. MORE RECENT DATA SH 
PERFORMING LOANS ARE UP 

2005 THROUGH THE FOURTH QUARTER 

16 PERCENT FOR FOREIGN BANKS 
PERCENT FOR STATE-CONTROLLED BANKS 
20.34 TO 46.63 PERCENT FOR DOMESTIC PR 
HOWEVER 

PRESENT FEW NON-PAYMENT PROBLEMS 
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RECENTLY CONFIRMED. 


36. STAMENKOVIC 

ECONOMISTS 

INCREASE INTEREST RATES 

AND AT THE SAME TIME INCREASE CAPITAL 
INFLOWS LIKELY WILL LEAD TO SOME APPF 
DINAR - DESPITE THE CENTRAL BANK\'S EFF 
THIS OUTCOME - JEOPARDIZING EXPORT C! 
HIS PREFERENCE WOULD BE FULL LIBERAL 
CURRENCY MARKET AND FULL LIBERALIZAT 
MARKET. CAPITAL INFLOWS COULD 
OFFSET BY CAPITAL OUTFLOWS AS SERBS 
BUY OFFSHORE ASSETS. HE NOTES THAT / 
INFLOW CAN CREATE AN ASSET BALLOON | 
ESTATE MARKET 

OPTIONS. 


37. DRAGUTINOVICH TOLD ECON CHIEF TH. 
BANK IS PLANNING TO LIBERALIZE THE EXC 
YEAR. IT WILL WITHDRAW FROM ITS ROLE 
PURCHASER OF FOREIGN EXCHANGE FRON 
ALLOW THE BANKS TO TAKE OVER THIS AC 
ITS ROLE IN EXCHANGE RATE FORMATION. 
CENTRAL BANK ALSO DICTATES RATES TO ' 
HOUSES.) INDEED 

TRADE FOREIGN CURRENCY AMONG THEM. 
NOT A FORMAL MARKET. AT THE SAME TIM 
COMMITTAL ON THE ISSUE OF CAPITAL OUT 
38. ON THE PLUS SIDE 

NATIONAL BANK APPEARS TO BE SOMEWH/ 
YEAR TERM ENDS IN 2009 

KOSTUNICA GOVERNMENT MUST FACE ELE 
TO HAVE SURVIVED THE \"SUITCASE\" SCAN 
IN THE ARREST OF THE VICE GOVERNOR F( 
SECTOR ON BRIBERY CHARGES. THE VICE 
WAS RELEASED FROM PRE-TRIAL CONFINE 
BELIEVE THAT THE ENTIRE EPISODE WAS A 
PRESSURE THE CENTRAL BANK OVER LICEI 


39. AT THE SAME TIME 

APPEARS A BIT LOST. FOR INSTANCE 
NOTHING ABOUT THE ROLE THAT INSURAN( 
INSURING CONSUMER CREDIT 

CERTAINLY IS SPURRING RETAIL LENDING. 
MODEST PREMIUM 

EXCHANGE RISK ON THE STATE-OWNED - A 
STATE-OWNED INSURANCE COMPANIES. JE 
THE MORAL HAZARD INVOLVED 

BROUGHT THIS ISSUE INTO MONETARY POL 
(WE RECENTLY WERE INFORMED BY THE M 
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INSURANCE 
COVERAGE.) 


40. COMMENT: CAPITAL INFLOWS AND THE 
SERBIA\'S BANKING SECTOR POSE A CHALL 
BANK. ITS RESPONSE HAS BEEN CONVENT 
EFFECTIVE IN THE SHORT TERM 

BUILDING A SIGNIFICANT RISK IN THE MAGN 
STERLIZATION PROGRAM. THE CZECH REPI 
STERILIZATION POSITION ONLY TO SEE THE 
HEAD FOR THE DOOR IN MAY 1997 
DEVALUATION OF THE KORUNA. MOST AGF 
SHOULD BE SELECTIVE IN TARGETING CON 
THROUGH PRUDENTIAL MEASURES 
CREDIT FROM THE ENTERPRISE SECTOR Al 
A LIBERAL STANCE ON CAPITAL OUTFLOWS 
AND THE NEW FOREIGN EXCHANGE LAW M, 
OPPORTUNITY FOR PROGRESS. IN ADDITIC 
FOR A NEW IMF AGREEMENT AFTER THE M( 
ARE UNCERTAIN 

THAT THE FUND IS BRINGING IN AN EXPERII 
ECONOMIST TO WORK AS AN ADVISER IN TI 
THE TRANSITION TO A MORE MARKET-DRIV 
WILL BE A MAJOR CHALLENGE FOR THE CE 
ESPECIALLY AS THE DINAR APPRECIATES. E 
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unturned in the effort to find a peaceful solution ti 
standoff on Tehran\'s nuclear program. Repeatir 
Bin Alawi\'s remarks to U/S Joseph on April 9 (re 
Badr\'s central theme was that the mountains of 
Iranian-Western mistrust built up since Iran\'s rev 
have to be reduced through confidence-building | 
there is to be serious progress on such specific t 
the nuclear file or interference in Iraq. He admitt 
would not be easy 

even attempting it. Without CBMs 

setting deadlines 

further harden both sidesV positions. He urged tl 
be allowed to resolve its own issues with Iran. N 
the \"devil is in the details 

certain how to arrive at the desired objective 
finding a win/win resolution without resorting to vi 
Oman\'s paramount concern. 


3. (C) The Ambassador 

FM on April 21 (ref D) 

missed opportunities in resolving the crisis 
years lran hid its nuclear R&D program 
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IAEA investigators 

EU-3. He assured the Under Secretary 

is sensitive to Oman\'s special concern over Iran 
geographic proximity and joint stewardship of the 
Hormuz. Sayyid Badr welcomed the Ambassadc 
Oman updates on our views on Iran and its WMI 
that Oman has a unique and frank dialogue with 
be of benefit to Washington. He stressed that wl 
keeps an objective view of its giant neighbor to tl 
it has been able to maintain a useful dialog. He: 
clarified that his press comment regarding navig: 
Strait of Hormuz was in direct response to a jour 
question 

the Strait even if it wanted to. 


4. (C) When solicited for his views on recent infig 
between Hamas and Fatah 

unhelpful 

Minister Jamal al-Khadri in a reportedly blunt exc 
April 21. He said Oman has told Hamas consiste 
needs to amend its behavior and act like a respo 
government rather than resistance party 
sufficient to allow President Abbas to say one thii 
Hamas government the opposite. The Arabs 
recounted 

policies 

international and Arab plans for peaceful resoluti: 
Israeli-Palestinian conflict. He admitted that he c 
know if Hamas will follow Oman\'s advice. In res 
Ambassador\'s question 

Omani aid to Palestine. He welcomed Secretary 
announcement of the increase in USG aid to Pali 
provided fact sheets) 

provide direct support to President Abbas. 


Iraq 


5. (C) Sayyid Badr warmly welcomed the recent [ 
forming a new Iraqi government 

after so many months of stalemate 

than none.\" It has been a \"painful\" waiting peri 
Under Secretary was hopeful that a full governm« 
be formed 

The violence in lraq and terror elsewhere 
crazy.\" 
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6. (SBU) True to the Under Secretary\'s pledge 
statement condemning the recent terror attack in 
Sinai was released April 26; see ref A. 

GRAPPO 
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be no more need for negotiation 

source. One official was quoted as saying that h 
believed the US would agree to see the post-witr 
line as a temporary border 

permanent 

future negotiations between Israel and the PA.\" 
HaVaretz quoted sources in Washington as sayin 
believed the US would want to maintain a united 
European-American front on the issue. The new 
quoted an administration source as saying: \"We 
them for too many things; we wont get into a co! 
with them over this issue." HaVaretz quoted a st 
in Washington as saying that if the Israeli withdra 
receives the blessing of the international commu 
V'it will be assuming that any reduction of the 
occupation is good for both sides 

won\'t be support for a new border. V 


Israel Radio reported that Egyptian security force 
have identified the three suicide bombers who ca 
out Mondays attacks in Dahab. The radio cited 
Egyptian daily Al-Gumhuriya as saying that five 
suspects 

Tawhid organization that carried out the Taba an 
el-Sheikh attacks 

quoted the Egyptian newspaper Al-Ahram as say 
three suspects were arrested in central Sinai 
addition to ten others who were apprehended eai 
The Jerusalem Post quoted Israeli security officie 
reiterating that Al Qaida and Global Jihad are slo 
closing in on Israel and that they are attempting t 
establish cells in the Palestinian territories. 


Major media reported that on Tuesday 

Zarqawi 

videocassette in which he threatens Israel for the 
first time. Al-Zarqawi was quoted as saying that: 
\"crusade\" in Iraq helps Israel. Maariv headlinec 
\"Zarqawi: The Jews Will Not Enjoy Peace.\" 


Both Yediot and Maariv led with criticism express 
senior members of the Labor Party of party chair 
designated defense minister Amir Peretz. Israel 
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reported that Kadima and the Labor Party have a 
implement the recommendations of the Sasson r 
illegal settler outposts. The radio reported that tr 
Labor Party demands that the new government p 
revocation of the citizenship of Israeli Arabs 
demand rejected by Yisrael Beiteinu. Israel Rad 
said that Kadima and Yisrael Beiteinu are still div 
over political issues. HaVaretz reported that Yisri 
Beiteinu and Kadima are fighting over the interior 
ministry portfolio. Israel Radio expected that pen 
last-minute difficulties 

coalition agreement with the Gil Pensioners\' Par 
today. The radio reported that Gil Pensioners\' P 
leader Rafi Eitan is expected to become pension: 
minister -- a new post in the Prime Minister\'s Off 
- and that Gil MK Yaacov Ben Yizri is slated to be 
health minister. 


Israel Radio reported that on Tuesday MK Azmi | 
the leader of the Israeli Arab faction Balad-Natior 
Democratic Assembly 

Zahar in Doha 

by the Palestinian Foreign Ministry 

the two discussed ways to break the siege impos 
the US and Israel on the Palestinian people. 


Israel Radio reported that this morning 

convene an urgent debate regarding the separati 
and the \"Jerusalem envelope\" fence. The radio 
that only 335 km of the proposed 870-km securit 
are currently operational. The Jerusalem Post re 
that Orit Koren of the State Attorney\'s Office told 
High Court of Justice on Sunday that there have 
attempts by suicide bombers to enter Israel throu 
gaps in the separation fence since the beginning 
2006. 


HaVaretz cited the Ir Amim advocacy group as se 
that right-wing nonprofit associations are building 
new Judea and Samaria [i.e. West Bank] District 
building in the E1 corridor between Jerusalem an 
MaValeh Adumim. In exchange they are said to ı 
the current police building 

the East Jerusalem neighborhood of Ras al-Amu 
HaVaretz reported that Ir Amim made this claim ii 
petition to the High Court of Justice against the 
construction of the new station. 


Israel Radio quoted PA Finance Minister Omar A 
Razek as saying Tuesday that banks fearful of U 
retribution are preventing USD 120 million in fore 
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aid from reaching the Palestinians. The radio reg 
that Indonesian President Susilo Bambang Yudh 
called for the resumption of financial aid to the 
Palestinians. 


Yediot reported that on Tuesday 

at Jordan for surrendering to Israeli and US pres: 
by taking part in a campaign against it. The new: 
said that HamasVs statement was a response to 
announcement that a Hamas cell that originated 
received instructions to carry out operations agai 
senior Jordanian figures. Israel Radio quoted 
Palestinian sources as saying that Imad El-Alam 
commander of Hamas\'s military wing 

eliminate those figures. El-Alami is based in Teh 
and has recently been residing in Damascus. Isr 
Radio earlier cited the Lebanese newspaper Al-N 
as saying that it was Khaled Mashal 

Hamas\'s political bureau 

assassinate the Jordanian officials. 


Major media reported that the Israeli satellite Ero 
(not Adom-B 

reported on April 14) was successfully launched : 
mobile launch-pad at the Svobodny cosmodrome 
Siberia. Media quoted officials as saying that the 
satellite would enhance Israel\'s ability to spy on ; 
follow developments at Iran\'s nuclear facilities. 
Maariv quoted Defense Minister Shaul Mofaz as 
that Israel relies first and foremost on itself. 


HaVaretz and Maariv\'s online service NRG repor 
a 17-year-old Palestinian was critically wounded 
Tuesday by IDF gunfire in Nablus. Israel Radio 
reported that Border Police uncovered an import: 
cache of weapons in the village of El-Majd near t 


The Jerusalem Post and other media cited the Je 
Municipality as saying Tuesday that it has author 
17 construction plans for Arab building in East 
Jerusalem. The Jerusalem Post wrote that this v 
\"unusual move.\" 


Yediot reported that on Thursday 

investing in water infrastructure around the world 
launched by the Israeli company Solomon Energ 
was bought from Israels largest bank 

and has already issued 30 million shekels 
(approximately USD 6.6 million) worth of shares. 


Israel Radio reported that the New Israel Fund N 
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urges the GOI not to deport 100 refugees from D 


The Jerusalem Post reported that this week US 
Ambassador to Israel Richard Jones attended th: 
traditional Mimouna festivities as a guest of the E 
Baruch Abuhatzeira in Netivot. 


Arab affairs correspondent Jackie Hoogie wrote i 
popular 

Egypt declared against Israel over Middle East hı 
is currently being pushed aside." 


The conservative 

editorialized: V'Ultimately 

and Europeans must either join to defeat the Isla 
jihad 


Block Quotes: 


|. \"Rapprochement Due to Terror" 


Arab affairs correspondent Jackie Hoogie wrote i 
popular 

indiscriminate terror expands its range of targets 
Egypt and Israel draw closer to one another... It 
true that we should thank the Americans for the f 
trade zone agreement [with Egypt] 

bureau for removing the barriers to the gas deal. 
with all due respect to them 

rapprochement between Cairo and Jerusalem is 
caused by the pincer movement that envelops th 
together. This is evident in three areas. For ove 
two years 

in the area of terrorism 

significantly strengthened... In addition 
countries have only recently felt the touch of 
burgeoning Islam.... A new cloud should be adde 
of this. The VShiVite bomb\' is not only IsraelVs 
problem. The Egyptians 

states 

nuclear Iran would be a regional power and woul 
overshadow Egypt\'s standing 

Israel has long since ceased to be the severest p 
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of the Arab regimes. The covert contest that Eg 
declared against Israel over Middle East hegemc 
currently being pushed aside. In its stead 
neighborhood is being divided into two camps: TI 
fundamentalists 

includes figures 

those who were considered enemies -- Israel anc 
Arabia 

also joined this club 

Shimon Peres was right. It is indeed a new Midd 
East. But he was also wrong. For our region dot 
match his vision. This is a Middle East where the 
molecules are arranging themselves in a differen 
than we have become accustomed to for decade 


Il. VJihad in Sinai" 

The conservative 

editorialized (4/26): \"Unlike Hamas 

Arab states 

the attempt to distinguish between \'good\' terrori 
against Jews and \'bad\' terrorism against Arabs. 
is even reportedly pressuring Hamas to take ster 
toward recognizing IsraelVs right to exist. But 
Monday's bombings in Sinai demonstrate the un 
of the continuing Arab attempt to straddle the wo 
of radicalism and democracy 

tool of terrorism 

enthusiastically endorsed by the entire Arab worl 
now been turned against Arabs themselves. Mo: 
casualties on Monday were Egyptians 

killed were Israelis.... The goal of the Islamists is 
Taliban-like regime stretching across the entire A 
world; a vast dictatorship bent on subduing the A 
peoples and the West as well. For the Arab 
governments 

further crackdowns and attempts to keep the em 
the Arab-Israeli conflict alive 

opposite: domestic liberalization and full 
normalization with Israel.... There is no neutral pl 
for the Arab world in the militant Islamist war aga 
the West; this is part of the message of the latesi 
massacre in the Sinai. That jihad will either be 
defeated by Muslims themselves and the West 
engulf the Arab world and the West. Ultimately 
Israelis 

defeat the Islamist jinad 
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Summary: 


Columnist Shaul Schiff wrote in nationalist 
Hatzofe: \"We can hear the voices of the general 
promise to respond mightily to Qassam rocket fir 
the meantime 

talk.\" 


Block Quotes: 
\"All Red Lights Are Switched On\" 
Columnist Shaul Schiff wrote in nationalist 
Hatzofe (4/26): \"No one intends to create a pani 
-- believe me -- former [Israeli] generals 
balanced and reasonable 
real existential threat. They say so in circles of 
friends -- it's a shame they don\'t have the coura 
speak out openly.... During the Yom Kippur War 
how promises made by generals melted; only a F 
miracle allowed the crossing of the Suez Canal a 
reversal of the battle\'s outcome. Today as well 
can hear the voices of the generals who promise 
respond mightily to Qassam rocket fire. In the 
meantime 
those circumstances 
minister-designate Ehud Olmert should act coure 
and resolutely and reject irrelevant demands mac 
the leeches [i.e. Olmert\'s prospective coalition 
partners].\" 


Intelligence affairs correspondent Yossi Melman 
in independent 

claims that [Mordecai] Vanunu remains a tangible 
to its security. That is a baseless argument 
worrisome 


Block Quotes: 


\"Let Him Go Already\" 


Intelligence affairs correspondent Yossi Melman 
in independent 
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secretly 


SIPDIS 

the margins of the news 

has extended by a year the strict limitations impo 
on Mordecai Vanunu.... The state claims that Vai 
remains a tangible risk to its security. Thatis a 
baseless argument 

is baseless because Vanunu stopped working at 
Dimona nuclear reactor more than 20 years ago. 
any case 

knows and continues to know: Israel is a nuclear 
Morally and legally 

it is intolerable that someone who has been puni: 
should be punished over and over again for the s 
for which he served such a heavy sentence. It st 
be remembered that it is precisely through the sa 
argument of knowing state secrets that the Sovie 
prevented Jewish scientists from immigrating to | 
By the same logic that guides the defense establ 
and the judicial system 

works 
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Jakabcin included the remarks knowing that DAT 
were attending the conference and would subsec 
him per Reftel. 


2. (C) Privately 

positive 

a strong willingness to consider providing Slovak 
the PRTs. Jakabcin cautioned that a decision wc 
not be made until after the June 17 elections and 
of a government since Parliamentary approval wt 
necessary. 


3. (SBU) DATT and Poloff delivered demarche p: 
to MFA officers as well. MFA officers seemed les 
informed and only indicated they will discuss the 
DoD colleagues. 

VALLEE 


61865 

Masri said he would continue to work on Palestin 
acceptance of a two-state solution 

assistance for his initiative. In response 
emphasized the need for any new PA governmer 
Quartet conditions in order to end international is 


Column 3 
and resume a political process with Israel. 


3. (C) Hamdallah commented on the disturbing A 
election results from Bir Zeit University 

slate won 23 seats to Fatah\'s 18. In last year\'s 
the pro-Fatah slate won 23 seats to 22 for Hama 
observed that Hamas supporters are pointing to | 
results as a sign of increasing popular support fo 
response to the international pressure since the | 
elections and formation of the Hamas cabinet. Hi 
elections at his university might produce a similaı 
the fall. 


4. (C) Hamdallah said that former Prime Minister 
Quraya\' (Abu AlaVa) had asked him whether the 
ready to conduct snap elections in July. Hamdall 
the CEC would be ready 

Fatah and thought that Hamas might repeat its Ji 
performance 

national election would be a \"disaster\" and won 
Abu Ala\'a was really asking about a Presidential 
which he could challenge Abu Mazen. 


5. (C) In an expanded session and lunch that inc 
Hamdallah 

and a labor leader 

assistance and contact policies 

collective punishment of the Palestinian people a 
political horizons. Chamber of Commerce head | 
said that Nablus - which he believed had been sil 
the Israelis since the start of the 2000 intifada - w 


suffering even more because of increased IDF cl 
restrictions. He argued that Nablus is unfairly ac 
reputation as a source of terrorism 

particular about a total closure that had been effe 
Passover. 


6. (C) Vegetable Oil executive Mahdi al-Masri 
Munib and a failed Fatah candidate in the recent 
municipal elections 

welfare programs and the ability of the movemen 
it for political gain. He pressed for new faces in F 
U.S. assistance in addressing social needs to en 
benefit from the same political model successfull 
by Hamas. Labor leader Shaher Saed charged tt 
with the collective punishment of the Palestinian 
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also asked for more attention to IDF operations. 
expressed concern about the upcoming visit of Is 
Olmert to the United States in May 

U.S. approval of Olmert\'s convergence plan cou 
for a third intifada. 


7. (C) Mahmoud Aloul 

Fatah candidate in the January Palestinian Legis 
Council (PLC) elections 

to go around for the PLC election results 
positions had contributed to the Hamas election 
Aloul pressed for US engagement with the currei 
explaining that the U.S. had played a key role in « 
PLC elections occurred on time 

example of dealing constructively with the results 
democratic elections. Aloul also warned against : 
predicated on the collapse of the Hamas governi 
explaining that such a result would actually play i 
long-range plans of Hamas extremists 

facilitate such a collapse. 


8. (C) Current Nablus governor Said Abu Ali - a c 
rival of Aloul - also supported U.S. engagement v 
current government 

that ongoing relations with the Palestinian people 
key point. He unconsciously echoed AloulVs poit 
that U.S. responsibility for the PLC elections mez 
U.S. should share in the consequences. Abu Ali 
the symbolic 

and ended by calling for more international atteni 
paid to the city. 


9. (C) Former Nablus Mayor and current PLO Ex 
Committee member Ghassan Shakaa said that tl 
people support President Bush\'s vision of a two- 
solution but have abandoned faith in the peace p 
the lack of results. He said the people had punis 
in the PLC elections 

needed to find ways to restore that hope and resi 
negotiations. He thought that any pressure camp 
against Hamas needed to be carefully calibrated 
that it did not inadvertently instead strengthen the 
movements domestic political situation. Shakaa 
concern about Olmert\'s convergence plan and it 
consequences. 


10. (C) Palestinian dailies reported the meetings 
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the Consul General\'s remarks at a press confere 
afterwards. The press noted the Consul General 
that the U.S. will continue to assist the Palestinia 
and that our objective is to encourage the PA go\ 
accept Quartet requirements 

WALLES 
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from a tender originally published on January 1 
(Comment: It seems that not all of the intended | 
sold in 2005 

are trying once again to sell the plots. End comn 
Buyers may purchase their plots between April 31 
30 
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61870 
sundry will see violence in all forms.\" 


3. (SBU) Prime Minister Banny appealed to the te 
25 (from Washington 

suspend their strike so that the school year could 
finished. However 

continue the strike for at least another week. 


4. (C) Comment. FESCI has long been known fc 
belligerence and violence 

challenge Charles Ble Goude (who was indeed h 
as FESCI Secretary General) as the leader of the 
street militias. Thus 

only a pretext for FESCI to flex its muscles. If De 
Security Forces continue to stand aside 

well widen their protests and lengthen their list of 
End Comment. 
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run his ministry well. Fneish 

ready to reform the costly electricity sector 
Harake. Minster of Labor Trad Hamadeh 


Column 3 

a \"joke\" who pretends to know more than he do 
does not have good access to Hizballah\'s senior 
despite his pretenses 

cousin 

econoff in a separate meeting that Trad Hamade 
at his nomination and is not a hard-core Hizballal 
End summary. 


FNEISH A \"GOOD GUY\" 


2. (C) In a mid-April meeting with econoff 
Harake gave his views on the reputations of 
Hizballah-nominated cabinet ministers within the 
community. Harake 

1996-2000 

and Water Mohammad Fneish on a number of is 
described Fneish as a V'good guy" who is compe 
rational. Fneish\'s tenure as minister has been s 
Shia community as V'above standard 

FneishVs reputation is helped because he is not: 
unlike most Lebanese ministers. 


3. (C) Harake claimed that Fneish is in favor of 
the electricity sector. When econoff expressed c 
Harake explained that even the Shia community 
that saving money on electricity could be the key 
balancing the budget. Harake quoted oft-cited fic 
the state-run Electricite du Liban (EDL) loses US 
million to USD 1 billion annually. If this leak coul 
plugged by reform 

not have to be raised. Therefore 

the Shia community on electricity reform. Harake 
that Prime Minister Fouad Siniora should work wi 
electricity reform. Fneish is capable of making it 
because his status as a Hizballah member woulc 
possible Shia objections. Hizballah is already he 
Fneish improve electricity fee collection in the mc 
southern suburbs of Beirut 

delinquency. Harake said that fee collection in sı 
is progressing slowly 

Hizballah. 


HAMADEH A \"JOKE\" 


4. (C) Regarding the other Hizballah-nominated 
Labor Minister Trad Hamadeh 

in the Shia community. (Note: Foreign Minister F; 
was a joint Amal-Hizballah selection. End note.) 
an ally but not member of Hizballah 


Column 3 

illogical 

pretends to know more then others when the opg 
true 

portray himself as close to the senior leadership ı 
Hizballah 

the other hand 

has full access to them. 


5. (C) For more background on Hamadeh 
cousin Ali Sabra Hamadeh on April 26. Ali Hamz 
the other side of the political spectrum from Trad 
having run unsuccessfully in the 2005 parliament 
as an independent opposed to Hizballah. Ali saic 
had been surprised by his nomination to the cabi 
professor by training 

when he found out. Ali described Trad as lower 
residing in a small apartment in the southern sub 
Beirut. He said that Trad is an ally of Hizballah o 
because of his revolutionary roots as a Fatah pay 
the 1970s. In his heart 

of Hizballah 

week. In fact 

Siniora as a moderate to the press 

phone calls from Hizballah harshly rebuking him. 


COMMENT 


6. (C) Harake is a moderate 

opposes Hizballah\'s agenda 

Hizballah 

surprising 

us that Fneish is generally highly regarded and re 
(refs A-B). Ministry of Energy and Water Directo 
Fadi Comair was the lone exception (ref C). We 
anecdotally that many observers were surprised ' 
was nominated since he was widely seen as an i 
lightweight. End comment. 
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Satellite mobile TV project 

including a new Franco-German light rail subway 
time 

development of small and medium-sized compar 
major projects with a Franco-German and Europ 
hopes to strengthen a faltering partnership with A 
Germany 

France and Europe again as an \"alternative\" to 


Column 3 
high technology. End Summary. 


Stimulating French Industrial Policy: All 


2. (SBU) The Agency for Industrial Innovation (; 
President Jacques Chirac in August 2005 and in: 
year 

areas such as nanotechnology 

energy efficiency through subsidies and reimburs 
Jean-Louis Beffa 

President of the Board of Trustees of All 

CEOs and high-level economists. Based on Bef 
All will use its 1.7 billion Euro endowment (mosth 
privatizations) to cover half of the cost of the joint 
public-private sector R&D projects it chooses to : 
of subsidies and reimbursable advances 

to match the other half. Carried out over three tc 
first six projects are expected to cost some 600 r 
However 

ensure they do not violate EU rules against state 


3. (SBU) In addition to these first six projects 
examining another 30 projects before the end of 
President of the Governing Board of the Agency 
former advertising executive 

private sector French executives to beef up the a 
Among them is Jean-Jacques Yarmoff 

for U.S. biotechnology firms. 


The Six Industrial Projects 


4. (SBU) The most high-profile of the six project 
unquestionably the Franco-German search engir 
(from the Latin \"I seek V") 

U.S. domination on the Internet. The current par 
consortium are French consumer-electronics firn 
Telecom 

tool introduced in October 2004. German media 
not yet decided whether to join the consortium 
French and German research institutes. Quaero 
search engine 

will utilize techniques for recognizing 
automatically translating audiovisual documents | 
in several languages. 


5. (SBU) A second project involves French telec 
Alcatel\'s \"Unlimited Mobile TV for Mass Market 
public last February. With this plan 

partner Safran intend to use satellites to broadca 


Column 3 
programs over mobile phones. 


6. (SBU) Three schemes focus on energy savin 
low-energy Franco-German advanced light rail tr 
built by Germany\'s Siemens and France\'s Lohr; 
housing project by French firm Schneider Electric 
that aims to slash household electricity use by 2C 
a hybrid diesel-electric car 

French car maker PSA Peugeot. 


7. (SBU) The final plan approved by All calls for 
Roquette to produce plastics from starches obtai 
and potatoes. This would reduce dependence o 
most plastics are currently made from hydrocarbı 
More Funding for Other Industrial Policy Tools 


All 

policy tool 

will receive 1.5 billion euros in GOF funding betw 
Designed to support research and development i 
most competitive high-tech companies 
combination of tax breaks and other credits for re 
development 

companies. The six industrial clusters 

of April 25 include: a medical/biotech cluster in tr 
Rhone-Alpes region; an aerospace cluster aroun 
cities of Bordeaux and Toulouse 

Airbus is based; a cluster around Paris for compl 
navigation systems; a group for secure telecomn 
technologies in the south near Sophia-Antipolis tl 
research done by the chip maker STMicroelectro 
cluster near the southeastern city of Grenoble; ai 
cluster \"MediTech-Sant 

around Paris. 


9. (SBU) President Chirac gestured to FranceVs 
proposing the creation of a two-billion-euro fund | 
promote their innovation and development efforts 
announced his intention to ask the Government t 
conditions for a strong development\" of small 
companies in France. His recommendations shc 
next Finance Bill. 


Comment 


10. (SBU) Hoping to keep France from becoming 
Chirac has urged the government and the Frenct 
private sectors to rise to the challenge set by the 
and increasingly China 


Column 3 

technologies. The French government\'s predile 
government-directed approach is nothing new. B 
and this announcement has driven something of 
business community between those who believe 
government-financed V'grand plans" to get Franc 
Airbus) 

Furthermore 

the government funding 

research and development programs. Yet politic 
driving this effort 

weak Franco-German partnership 

such a way as to be seen as equals and \"alterne 
Asian dominance in new technologies. End Corr 
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don 

strikes that lasted a few weeks could substantiall 
any Iranian nuclear program. 


5. (C) Rep. Marshall asked Eiland for his assessı 
time it would take for Iran to acquire nuclear wea 
Eiland predicted three to four years to reach full r 
capability 

an effective delivery system 

control system. He said that the next six months 
critical because during that time the Iranians will 
overcome the remaining technical difficulties 

to generate nuclear fuel and store it at various sil 
throughout the country. 


6. (C) In response to Rep. Shays\' request for vi 
Eiland replied that Iraq is below the Palestinians 

Lebanon on IsraelVs priority list because there is 
can do to influence events there. He assessed tl 
of severe political differences 

populations all want a united Iraq. Eiland caution 
one of Iran 

Iraq by increasing the influence of the Iragi Shia 

Iran will then use to bargain with the U.S. on the i 
issue. When asked by Rep. Shays what kind of | 
Iran could make with regard to Iraq 

secure the Iran/lraq border 

Hizballah to terror groups in Iraq 

insurgents in Iraq. 


Column 3 


7. (C) Rep. Shays said that while success in Irac 
defined as a competent military and government 
to move forward and grow economically 

as soon as the U.S. leaves Iraq 

victory. Eiland replied that everything will depenc 
withdrawal is carried out 

that insurgents will claim success. He said that il 
avoid this perception 

Iraq and a withdrawal must be gradual and at the 
the lraqi government. 


8. (C) In response to questions on Syria from bo 
Shays and Rep. Marshall 

al-Asad is frustrated because he believes he has 
rewarded for attempts to secure his borders and 
successfully withdrawing from Lebanon. Eiland s 
Asad hopes Syria will avoid sanctions 

of state sponsors of terrorism 

return of the Golan Heights. 


9. (U) CODEL Shays did not have the opportunit 
this cable before departing post. 
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information 

camp. The NRC sided with some community lea 
others 

political information 

visiting the camp 

the State Minister for Humanitarian Affairs 
Director of the Organizations Department of the | 
of Humanitarian Affairs. Ammunition and arms v 
concealed on the camp \"under cover\" of the NR 
circulated information about rapes and human ric 


Column 3 

abuses to the international media to \"harm the ir 
the Government.\" The Government had warnec 
several times about its activities 

role. Now 

Ministry of Humanitarian Affairs has decided not 
it again. Out of 198 NGOs active in Darfur 
\"stands out singularly\" as the only one that has | 
that are not solvable. 


4. (SBU) This iteration makes it clear the GNU h: 
talking points prepared 

without considering positively the merits of the is: 
raised by the international community. 
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than sought by the SYG 

UNOCI amid preparations for elections in Cote d 
Simon-Michel frowned on the common practice c 
SYG to put forward inflated troop requests 

the Security Council before finding an acceptable 
approach he likened to bargaining at the bazaar. 
contrast 

each individual soldier among the 1671. Simon-l 
that the MFA 

a perceived understanding on the part of AF A/S: 
Bruno Joubert 

officials 

range of 1500-2000 additional personnel. 


3. (SBU) Poloff explained that budgetary factors 
support for any PKO increases absent commens 
in other PKOs 

works for UNMEE. Simon-Michel countered tha 
linkage of UNOCI increases to UNMEE reductior 
credibility when the Council in April granted UNM 
one-month reprieve on any drawdown. Leclerc a 
the reduction of UN forces in Burundi had not hel 
USG budgetary pressures. Simon-Michel comm 
had yielded to USG requests to maintain the tem 
increase in the ceiling for UNMIL 
recommendation to that effect. 


Column 3 


4. (SBU) The draft resolution was not headed to 
vote 

always anticipated a delay to allow for USG Conc 
notification. Interlocutors remained silent when F 
asked if France would delay until after May 15 
UNMEE force numbers would again be reviewed 
decreased. 


5. (SBU) AF DAS-Equivalent for West Africa Br 
expressed concern at continued delays on reinfo 
and planned to alert A/S-Equivalent Joubert imm 
the need to engage on the topic during his 4/27 V 
visit. 


Please visit Paris\' Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 
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(but not all pro-Union) leaders to meet with State 
Fried 

effects from potential Montenegrin independence 
refuted by the USG. The local NGO Center for D: 
Transition (CDT) noted publicly that the pro-Unio 
refused to sign a Code of Conduct. Group for Ch 
an anti-Djukanovic \"proto-party 

when GZP head Medojevic adamantly refused to 
endorse independence (which he personally sup| 
their strategy focusing on GoM corruption astray 
Union bloc may again be considering a boycott o 
referendum bodies. End summary. 


Dead Voters? 


2. (U) Nikola Medojevic (SNS - Serb People\'s P: 
eight pro-Union members of the Republic Refere 
Commission 

falsifying voter registration data in 16 cases - incl 
seeking the registration of a recently deceased 
person. Police are investigating another 2000 vol 
registration files. Two others 

Main Board of the Socialist People\'s Party (SNP 
lawyer for SNP 

was approved by the State Prosecutor. While thi 
was appointed by the GoM 

professionalism and independence 

prosecution of pro-GoM activists for alleged vote 
the VZeta film\" case. 


Column 3 


3. (SBU) The Republic Referendum Commission 
members: eight pro-Independence 

international (Slovak) chair. The blocs have vote« 
strict partisan lines 

The Commission met on April 25 

the pro-Union members. The Commission decid 
again until the pro-Union members reappear. Co 
Chair Ambassador Lipka said that the court shou 
exercised more discretion in the present case 
that there was no need for immediate arrest. Lipk 
that the effect of a pro-Union boycott was still a 
hypothetical question 

Comment: The arrests may yet lead to the threat 
Union boycott of the referendum bodies. End co 


No Invitation 


4. (U) On April 19 

headlined a report that the V'Alternative Four" ha 
invited by Secretary Rice 

series of meetings with the V'most influential peo| 
State Department." The four 

Djukanovic 

Socialist PeopleVs Party (SNP) and the pro-unior 
Executive Director of the NGO and \"proto-party\' 
Changes! Nebojsa Medojevic; former Monteneg 
Interior Andrija Jovicevic; and former FRY Amba: 
Italy Miodrag Lekic. The purpose of the meeting: 
allegedly to discuss the referendum and a post-re 
Montenegro 

Party (NS) 

moment 

consultations indicates that they estimate that P^ 
Djukanovic will lose in the referendum and exit th 
political scene\" and that by doing so 

indicated they should now talk to those who will ti 
the future leadership of Montenegro. 


5. (U) Later on April 19 

statements to Montenegrin media 

been no invitation by the Department 

not meet with A/S Fried 

SaM embassy in Washington 

level would be arranged. Refuting Soc publicly 
reiterated that the USG is strictly neutral on the o 
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of the referendum 

variety of interlocutors in Montenegro 

meetings do not imply support of a particular poir 
view. Montenegrin media extensively covered ar 
editorialized on the correction the following day. 1 
story and corrections (without embellishment) lac 
day in the Belgrade press. 


No DEA Report 


6. (U) Even before the \"invitation\" story broke 
press in Belgrade and Montenegro reported on a 
report from the U.S. Drug Enforcement Agency ( 
media 

said the DEA had warned that Montenegrin indep 
Kosovo separation would cause mafia wars in Mt 
an increased level of crime. The Consulate and E 
confirmed with the DEA country office in Rome tt 
has not published and/or conducted any such Vs: 
answered press inquiries on April 20 noting that t 
Consulate was not aware of any such study. 


No Code of Conduct 


7. (U) The local independent NGO 

Transition (CDT) 

Union bloc had refused to sign a Code of Condut 
code has become a tradition in Montenegrin elec 
2001 

sign. Pro-Union leaders Bulatovic and Popovic to 
Consulate they had no problem with the text of tr 
would sign if anyone else were sponsoring it 
wouldn't sign anything from CDT because it was 
CDT\'s monitoring efforts are supported by USAI 
sub-grant to NDI. CDT released a press stateme 
Consulate\'s permission 

both blocs to the Code. 


No Unity - GZP 


8. (SBU) On April 14 

president of NGO (and \"proto-party\") Group for 
(GZP). Jovicevic had resigned after his call for th 
Executive Board to rally the organization\'s suppc 
vote in favor of Montenegrin independence was r 
leader Nebojsa Medojevic 

independence 

of GZP supporters who favor State Union. He he 


Column 3 

on the fence waiting for a chance to dislodge PM 
in post-referendum elections. Jovicevic\'s depart 
precipitated a split in GZP 

have followed his example. 


New Film 


9. (U) These missteps overshadow the release b 
local pro-Union newspaper \"Dan\" on April 20 of 
showing the DPS activist from the \"Zeta film\" ac 
allegedly buying votes. Consulate 

advised the SNP and the pro-Union bloc that evic 
alleged criminal violations of the referendum law 
vote buying 

authorities that are empowered to investigate anc 
such. 


POLT 
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enable children born to Moroccan mothers who 3 
non-Moroccans to become citizens 

The Penal Code continues to be revised; meetin 
conducted by the Ministry of Justice (MOJ) durin 
April 23 to determine further necessary reforms. 
the MOJ published a convention against torture 
reported by the embassy. 
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3. (SBU) On supply 

agreements to move forward on the construction 
to Northeast Argentina (GNEA) and revise the ge 
agreement to include larger gas export volumes. 
Bolivia currently exports approximately 5 million c 
meters per day to Argentina. Argentina has expr 
interest in increasing that figure to 20 million cubi 
per day. However 

without additional investment in Bolivia\'s hydroc: 


Column 3 

sector 

capacity. Investment has been frozen for the pas 
note.) They also agreed that future gas sales tra 
would be handled by YPFB (Bolivian state oil con 
ENARSA (Argentine state oil company). In addit 
agreed to found binational enterprises to promote 
industrialization of Bolivian gas and the training o 
resources and a bilateral commission to work on 
tasks. 


4. (SBU) In an April 25 meeting 

President of the Senate Economic Development 
Econoffs that 

declaration as a great success 

delegation achieved no concrete agreements. A 
Ruiz 

A) 

Ruiz 

instrumental role in sealing the 2004 gas sales a 
between Argentina and Bolivia 

negative trend in relations between the GOB and 
Argentina and Brazil. He explained that Bolivia o 
provides about 5% of ArgentinaVs gas 

from domestic sources. He added that Argentine 
freeze in effect that has made domestic gas sign 
cheaper than Bolivian imports 

reluctant to agree to much of a price increase wit 
On the other hand 

in Argentina and increased their need for importir 
Argentine Embassy contacts explained that Arge 
pays around USD 3.20 per MCF for Bolivian gas 
domestic price is frozen at USD 0.90 per MCF. / 
Embassy contacts speculated that Argentina ma' 
increase of USD 0.30 to O.80 

agreed with Ruiz that the price negotiations woul: 


difficult 

to have softened its tone towards Argentina 
Soliz Rada\'s ranting against President Kirchner t 
the month. 


5. (SBU) Ruiz said that the Senate Economic De 
Commission had questioned Bolivian Hydrocarbc 
Soliz Rada on three occasions 

demonstrated his complete ignorance of the hydi 
sector. Ruiz stated that he was bothered by the ! 
inconsistent statements about the sector. For ex 
President Morales said that the GOB would be \"; 
the oil companies 

Ramon Quintana said that the oil companies wot 
Vservice providers\" and not \"partners.\" Vice Pt 


Column 3 

Garcia Linera met with the Prefect of Tarija and [ 
respect the Bolivian law which allows prefects to 
their own gas projects 

later 

role in promoting the Chaco movement to secede 
and form a 10th department (ref B) 

government wanted to gain control over Tarija\'s 
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member countries to seek to resolve problems in 
before consulting outsiders. Ramos discounted | 
19 assertion 

the Andean Community is \"dead\" and said Boliv 
a member of the organization 

vested interest in ensuring its survival and in prot 
export markets and related jobs. She said Moral 
his Andean Community counterparts to request e 
meeting 

presidentVs central role in decision making. 


3. (SBU) Colombia\'s ambassador to Bolivia told 
Greenlee April 25 

Alvaro Uribe nor Peruvian President Alejandro T« 
agree to an Andean Community meeting whose : 
determined by Venezuela and Bolivia. News rep 
that both presidents have expressed anger at the 
counterparts accusations that they undermined 
Community by signing free trade agreements wit! 
States. Presidents Uribe and Toledo have also s 
not respond to Chavez\' announcement that Veni 
consider remaining in the Andean Community on 
and Peru reconsider their trade pacts. 


MERCOSUR: to Join or not to Join? 


4. (SBU) Vice Minister Ramos recognized Bolivia 
to MERCOSUR 

materials and that Bolivia has long had a negativ 
balance with the Southern Cone commercial blot 
however 

relationship with MERCOSUR and has asked GC 
research member countries\' imports to see if Bo 
manufacturers can make and supply certain goo 
us she hoped Bolivia s sales of value-added goo 
agricultural products to MERCOSUR members w 


5. (SBU) Ramos\' eagerness to take advantage c 
commercial opportunities does not coincide with 


Column 3 

heard from Brazilian government representatives 
Embassy official Octavio Cortes told Econoffs Ar 
Brazil had twice offered MERCOSUR membersh 
to be told that Morales would \"analyze\" the prop 
also offered in January to send a delegation to Bi 
discuss opportunities for mutual cooperation 
Brazilian Embassy received no response until ea 
Ramos made no mention of the delegation\'s visi 
to join MERCOSUR 

ambivalent attitude toward the organization. 


Bolivia: Paving a New Path to Development? 


6. (SBU) Ramos assured us that President Mora 
Peoples\' Trade Agreement (reftel) was official G 
although it was still \"being consulted\" among go 
officials and with the Bolivian public. Ramos insi: 
Bolivia would chart its own path to economic dev 
declaring that Bolivia is not following others\' 
recommendations and pointedly denying that Mo 
Chavez for guidance. Bolivia is open to internati 
Ramos said 

failed to produce the economic gains many expe 
government officials have no choice but to devel 
formulas for growth. The search for alternatives 
applies not only to the United States 

trading partners 

Bolivia 

Agreement to strengthen the countries\' commer 


Comment 


7. (SBU) The vice minister assured us that Bolivi. 
plans to close its markets to foreign goods or inv 
recent policy statements call into question its ope 
international trade. Morales\' description of the F 
Trade Agreement stated that any bilateral pact sl 
market liberalization and the rights of foreign inve 
protect small producers 

raise 

dismiss the possibility of future trade negotiation: 
seemed skeptical of U.S. motives and our willing 
engage in genuine debate. This skepticism 
Bolivians\' inflated view of their role in the region: 
global economy 

find. 

GREENLEE 


61888 


Column 3 

61889 

would not be the way to move forward but would 
divisive. Amaning agreed that political dialogue \ 
key; simply getting on with reforming the electora 
was the key. Allam-mi took umbrage to the oppc 
unwillingness to condemn Sudan and the rebels. 
that if Yorongar came to power 

dictator 

people who had long worked together and knew 
well 


Press Conference 

14. (U) Before the dinner with government offici: 
held a press conference with both international a 
media. Present were correspondents from Reute 
newswires 

(London). The Chadian French- and Arabic-lang 
well represented. Questions centered around tw 
and the May 3 election. On oil 

statements that he needed oil revenues for secul 
use the money to buy arms. DAS responded tha 
had an inherent right to self-defense but that the 
government had entered into an agreement with 
to use oil revenues for poverty reduction; discuss 
between the World Bank and Chad were on-goir 
and the United States was not privy to World Bar 
discussions. VWhatever the World Bank decide: 
support 
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supported the initial agreement between the Wor 
Chad. 


15. (U) The press asked a series of questions al 
postponement and legitimacy of the election and 
political space and openness for the opposition. 
on the positive 

opposition to devote themselves immediately to c 
dialogue to produce credible elections and institu 
good governance. When pressed on whether he 
asked Deby to postpone the election 

Vheld a very direct and private discussion on the 
the president 

WALL 


61890 
but left happy and anxious to return. Akerman s: 
and the guarantors want to move the talks from ( 


Column 3 
Garcia asked the guarantors to explore with the ( 
option of Panama. End summary. 


2. (C) Akerman told D/polcouns on April 25 that 
round of GOC-ELN exploratory talks will resume 
April 26-29. This date replaces the scheduled M. 
talks. Akerman explained that the parties (princi 
GOC) want to avoid discussing a substantive age 
after the May 28 presidential election 

round would be administrative only. The guarant 
group would not be present. (Akerman said gual 
Vargas planned to attend \"in his individual capac 
understand the three \"accompanying countries\" 
Norway 

next round to be in late June 

second round presidential run-off. 


3. (C) Akerman said Garcia arrived in Medellin fi 
for the recent ELN-civil society consultations (via 
charter aircraft from Caracas) \"tense and distrus 
was wearing a bullet-proof vest and the ELN tear 
of canned food to avoid poisoning attempts (refte 
initially refused to eat food offered to him and ser 
other participants in the Casa de Paz process. 


4. (C) After several days of interacting with comr 
leaders (120) 

business people (8) 

more trusting 

served to others 

without insisting that someone try it first. Akermz 
the plane back to Caracas Garcia took him aside 
\"tienes que volverme a traer pronto\" (you have 1 
back soon). 


5. (C) Akerman reported that Garcia told the gue 
ELN wants out of Cuba 

should explore the possibility of holding the talks 
Panama. The guarantors plan to raise this possi 


Column 3 

Gabriel Garcia Marquez 

as too tough Cuban pressure to link the talks to f 
talks with the FARC. The guarantors are united i 
the talks moved from Havana 

GOC of keeping them there. In Akerman\'s view 
will be discussed in more depth with the GOC aft 
presidential election. 


6. (C) Akerman described Garcia as \"very vain 
shopping trip in which Garcia had the Casa de P: 
Norway and Switzerland) buy him $1 

insisted on getting an Yves St. Laurent suit 

and pants (\"it had to be Yves St. Laurent 

accept anything less 

WOOD 
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move to attack Sadio 

not provided the boost to the peace process that 
and GOGB had anticipated. END SUMMARY. 


IMPACT OF BISSAU-GUINEAN INTERVENTIOI 
2. (SBU) General Baptista Tagme na Waie 
Staff of Guinea-Bissau\'s armed forces 

months ago to Senegalese negotiators in the Ca: 
peace process that removing Sadio as an eleme 
Casamance puzzle is the only way to find a solut 
Guinea-Bissau deployed hundreds of soldiers an 
Sadio\'s main positions located in the forests nea 
border 

Bazere 

Embassy contact indicated that Sadio\'s counter- 
against Sao Domingos was launched by his elite 
Bazere (north-east of Sao Domingos) 

troops who mined the road from Sao Domingos 1 
where a Bissau-Guinean passenger vehicle was 
a land mine with 11 deaths. It seems that the Bis 
Guinean attacks have deprived Sadio of his safe 
Guinea-Bissau. However 

realigned forces. 


RADICAL TROOPS RECONQUER OLD POSITI 
3. (SBU) To avoid a concentration of troops und: 
Guinean attack 

north of Ziguinchor. During the weekend of April 
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attacked a Senegalese army position in Nyassia 
sure that these soldiers would not move while the 
were crossing towards the north to escape the Bi 
Guinean forces. A few months ago 

been driven from the same area by younger lead 
more open to the peace process 

Guinean attack may have enhanced MFDC solid 
Sadio 

Kadialouck 

area. On April 25 

exchanges of fire in the area and it is probable th 
Sadio\'s men have captured the fourth MFDC ba: 
Keurounor. 


CIVILIANS ARE CONCERNED 

4. (SBU) So far there is no movement of refugee 
except those noted previously in Guinea-Bissau : 
Ziguinchor. As long as the fighting is limited to 
factions within the rebellion 

appear to have confidence that traditional mecha 
work to regulate the conflict. Their main fear is a 
return of the Senegalese army 

being caught between two sides and conflict of a 
between the nation and the ethnic group. 


COMMENT 

5. (SBU) The intervention of Bissau-Guinean tro 
the blessing of Senegalese authorities has not re 
the surgical operation to extirpate Sadio that was 
anticipated. It has 

back to the Sindian area. There is a potential da 
that if they fail to lay aside their arms 

military may be forced to return to the area to res 
law and order. To avoid such escalation 
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among Casamance leaders close to Sadio to pu: 
return to the step-by-step approach to peace thai 
the area to remain stable for the last three years. 


6. (SBU) Embassy notes that the GOS\'s contint 
to provide regular 

Ziguinchor or Cap Skirring has also fanned Casa 
and renewed allegations that President Wade an 
government do not care about the Casamance. 
violence in the area may yet bring Senegalese at 
to focus more on the Casamance 
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for 2007 elections. END COMMENT. 
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GOTG was coordinating with the Red Cross on a 
refugees entering The Gambia as a result of the 
incidents 

refugees. 


SAFETY OF PEACE CORPS VOLUNTEERS 


2. (SBU) In discussion with Interior Minister Jatta 
Ambassador flagged our concern for the safety c 
Peace Corps Volunteers (PCV) serving in Gambi 
the Casamance border area where the latest cla: 
At Ambassador\'s request 

any reports of violence spilling over into The Gan 
We have checked on the status of the three PCV 
safe. Mission security personnel will travel to PC' 
villages April 27 for site assessment. END NOTE 


NGO SOURCE 


3. (SBU) Official with Concern Universal 
Gambian villages near the Casamance border 
of a growing refugee flow into The Gambia due tt 
fighting 

since April 21. Whereas the Concern Universal i 
previously indicated to us that the refugee influx 
such magnitude as to require urgent assistance 
acknowledged heightened concern on this score. 
to keep us informed of the evolving refugee situa 
the Gambian/Casamance border. 


TREATMENT OF WOUNDED \"MODERATE\" N 


4. (SBU) Gambian police sources informed us th 
Senegalese authorities\' request 

elements wounded in the clashes with Sadio\'s fii 
been brought to Banjul and were currently being 
the city\'s main hospital. 

STAFFORD 
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Tribunals in Rwanda\" (ref A). Ambassador also 
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separate letter 

of Rwanda urging Christians to participate activel 
gacaca process. Ambassador noted to the Nunc 
Bishops\' pastoral letter 

as a positive contribution to national reconstructic 
reconciliation 

Vatican 

rights. 


3. (U) Note: The paper from the Vatican criticize 
for not serving the purposes for which it was cree 
Among its criticisms 

remain in prison while many of those responsible 
genocide have been freed. It also notes that det: 
plead guilty and denounce accomplices in return 
or suspended sentences 

guilt which is difficult to disprove. Embassy react 
the Vatican paper is reported septel. End note. 


4. (SBU) The Papal Nuncio agreed that the Vatic 
the BishopsY letter differ dramatically in tone and 
explained that this is because they were written f 
different audiences and for different purposes. T 
pastoral letter from the Catholic Bishops 

letter (the first was sent in 2002) 

encourage Rwandan Christians to participate in t 
process. Aware that many fear gacaca 

the letter to assuage their fears. 


5. (SBU) The Vatican paper 

delivered to the EU 

Belgian governments 

that provide financial support to gacaca to demar 
respect for human and civil rights. The Nuncio a 
that the note was V'very strong Y" and indicated th: 
drafted by a Belgian human rights organization re 
intervention from the Vatican. He maintained tha 
reflects the position of that one group 

official position of the Vatican. 


Gacaca Cases Involving the Catholic Church 


6. (SBU) The Nuncio cited two specific gacaca c: 
involving the Catholic Church. He mentioned tha 
Catholic Archbishop of Kigali (formerly the Bisho| 
Cyangugu Diochese) 

in July 2005 by a gacaca court. He confirmed Ar 
understanding that during the genocide the Archt 
accompanied the prefect to the church in Nyama 
several Tutsis were killed. He maintained 
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the Archbishop had not participated in any meetit 
served as an informant. (Note: This year\'s natic 
genocide commemoration was held at the Nyam: 
where one of the key speakers 
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tried to prevent the massacre 
Ntihinyurwa stood by passively while the massac 
place. End note.) 


7. (SBU) As to Belgian priest Guy Theunis 

been transferred to Belgian authorities 

that he was arrested while in transit through Rwa 
five days later 

having been given sufficient time to prepare a co 
defense (ref B). Ambassador pointed out that Tr 
a preliminary information-gathering hearing of ga 
that he did call defense witnesses. He was not f 
guilty 


Papal Nuncio\'s Concerns about Gacaca 


8. (SBU) The Nuncio expressed concern that gat 
always used for reconciliation but sometimes for 
purposes.\" Ambassador said that he was aware 
that some Rwandans might try to use gacaca act 
settle personal grudges. He observed that with n 
12 

inevitably would be problems in some locales. H 
is the responsibility of the panel of gacaca judges 
the truth and to ensure fairness in the process. | 
out that those accused can call witnesses to spe: 
defense and that at least 20 percent (about the s 
as in the regular court system) of those whose tri 
been completed were found innocent. 


9. (SBU) The Nuncio affirmed that the Catholic C 
Rwanda accepts and supports gacaca and has e 
Catholics to participate in the process. It accepts 
finality of verdicts reached through the gacaca pr 
noted 

finality is not respected and there are problems. 
pointed out four specific problems that he had ea 
raised with Foreign Minister Murigande: 

-- one should not be accused based on the testi 
single person; 

-- there should be a presumption of innocence 
presumption of guilt. Presumption of guilt is cont 
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the rule of law 

their innocence; 

-- the accused should be given the opportunity tc 
themselves with counter testimony or to be defer 
lawyers or human rights groups; 

-- there should be a set deadline for completion | 
dossiers so that the accused will not languish in [ 
an indefinite period of time. 


10. (SBU) Ambassador commented that 
genocide 

there is no proof because there were no witnesse 
survivors. The Nuncio in turn noted that during tl 
genocide the Interahamwe tried to involve the en 
population in the killings 

the killings but did not participate directly in the 
genocide. He said while it is easy to accuse som 
having knowledge 

accused. He noted that he met many prisoners \ 
in jail for years and have not yet been charged. 


11. (SBU) Ambassador said that 

provided assistance to train gacaca judges but th 
more assistance is needed to ensure the proper: 
of the gacaca system. He asked the Nuncio whe 
international community could do to improve the 
process and whether he thought this process wo 
bring Rwandans together or pull them apart. The 
responded that governments must not simply sig 
financially support gacaca 

respect basic human and civil rights in the proce: 
by ensuring a presumption of innocence for the a 
they are proven guilty. 


2004 List of \"Genocide Ideologists\" 


12. (SBU) Ambassador agreed on the importancı 
presumption of innocence. This had been a prot 
2004 parliamentary report on genocide ideology. 
criticized the manner in which the GOR had hanc 
report 

an opportunity to defend themselves prior to the | 
release. 
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13. (SBU) When asked whether the Church has : 
those named in the 2004 report 
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Church has kept a list of the accused priests and 
Among those accused was a monsignor 

months 

system 

case was dismissed by the gacaca court when th 
advised the monsignor to show evidence that he 
been tried in the regular court system. He noted 
some seminaries where there were more Hutus į 
seminarians were summarily accused of \"divisio 
indicated that some of the individuals on the 200: 
abroad 

actively preaching. 


14. (SBU) The Nuncio commented that the positi 
President Kagame 

case 

to pay for their crimes 

does not reflect the guilt of the institution as a wh 
Pope John Paul Il iterated that the Church will no 
every ecclesiastic. The Nuncio agreed with Amb 
the GOR appears to be determined to complete ! 
process as quickly as possible 

public opinion and the scrutiny of the internationa 
community. 


Comment 


15. (SBU) The apparent contradiction in the mes 
the Vatican note and the pastoral letter is compre 
in light of the Nuncio\'s explanation that they wert 
for different audiences and different purposes an 
critical assessment in the Vatican note 

Belgian NGO 

encouraging that 

Church of Rwanda generally supports gacaca an 
finality of verdicts 

process to ensure respect for the human and civi 
the accused. 


16. (U) The GOR readily acknowledges that gacz 
perfect and that it is working on ways to improve 
within its constraints. It points out 

cannot be judged against the regular court syster 
purpose for which it was created is unique. It als 
out the sheer magnitude of the problem of trying 
thousands of genocide cases given its lack of lec 
capacity. Rwanda has a total of only about 150 | 
with most based in the capital rather than in the r 
areas where the majority of the population reside 
about 250 judges in the regular court system. It i 
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important to note that for all its shortcomings 

the only viable option thus far for handling the hu 
of genocide cases. The GOR is determined that 
succeed both in dispensing justice and facilitating 
genocide reconciliation and it is in the U.S. intere 
support this. We will continue to watch the proce 
closely 

provide further capacity-building assistance as tri 
under way this year. It will be useful to be able tc 
coordinate these efforts with the Catholic Church 
a strong following in Rwanda. 

Arietti 
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to the Supreme Council for the Islamic Revolutioi 
(SCIRI). He assumed the Deputy Governorship i 
former Deputy Governor Mohammed Al-Khateeb 
take his seat on the Council of Representatives. 


3. (C) Since taking office 

reconstruction issues. The Provincial Council 

of the Deputy Governor 

foreign companies to invest in Wasit province. In 
the Kurdish model of economic autonomy would 
to Wasit and the other heavily ShiVa Southern pri 
However 

yield results 

government in Baghdad is too small to attract for 
Rasheed related. 


4. (C) Rasheed sees the lack of qualified contrac 
construction companies in the province as a maj 
reconstruction progress. The PC and the Govern 
wary of many of the existing contractors because 
repeat of quality problems that 

earlier USG funded reconstruction initiatives. 


5. (C) Rasheed confirmed earlier reports (reftel) 1 
well-positioned to spend the Rapid Response anı 
funds allocated to the province by the national gc 
However 

projects in excess of USD 1 million be approved 
of Ministers. The rule unnecessarily restricts the | 
the PC and provinces with stable security situatic 
the freedom to pursue large projects that lead to 
change 
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6. (C) Rasheed addressed REO concerns about 
distribution of funds and projects in outlying area: 
province 

Suwerah in Northwest Wasit 

of Al-Kut 

funds will be allocated based on population 
Deputy Governor. In any case 

council chairman and mayors from around the pr 
coordination 


7. (C) COMMENT. Rasheed 

is much more involved in day-to-day operations c 
than his predecessor. Though nominally an inde 
member of the Shi\'a Islamist \"Wasit Elites\" list 
three quarters of the provincial council and is ma 
of SCIRI and Badr Organization members. His c 
reconstruction issues accurately reflects the conc 
of infrastructure in this largely peaceful province. 
Provincial Council resolutions encouraging foreig 
are at this point an expression of intent 
represent any concrete planning within the Wasit 
create a business climate that would encourage | 
COMMENT. 


FONTENEAU 
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4. (C) Noting that the Sunni Arabs are the ones 
claim to speak most for Iraqi national unity 

said they would now have to show that mean whi 
He predicted that if Islamists 

demonstrate that they can coexist in Iraq they ca 
political advantage over Iraqi secularists who wat 
religious political parties fuel sectarianism. 


5. (C) Mashadani claimed that hard-line Sunni / 
had so far been sympathetic to the insurgency wi 
telling him privately of their surprise that the 
Americans had let Mashadani reach the presider 
parliament. Mashadani said he was responding ' 
Americans had opened \"a very wide space.\" Pc 
that commitment to democratic principles and the 
constitution was the key for the U.S. 


6. (C) Comment: Mashadani expressed surpris 
that he was elected the speaker. (He claimed hi: 
election forestalled a crisis within the ranks of the 
Sunni Arab Tawafug front about divisions of politi 
gains - see ref b.) In our first meetings with al- 
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Mashadani in early 2005 he appeared more a lur 
ranting about the Shia than a flexible politician (s: 
refs). He claimed on April 26 that he has softene 
views (and we have seen less ranting). At this rr 
he certainly hit the right notes. We know that al- 
Mashadani has met intensively with the Shia and 
deputy speakers (for example 

office as we went in on April 26). That said 

also heard that al-Mashadani and his immediate 
checking into the sectarian backgrounds of the 
parliament\'s permanent staff. There are certain 
suspicions among Iraqi politicos about al-Mashac 
suitability as speaker 

interview with Al-Jazeera. Thus 

one important gauge of how strong this national ı 
government will be. He welcomed our engagem: 
personally with him and with the parliament as a 
going forward. 
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word that implies everything from simply finding : 
creative solution to outright stealing). Fifteen yee 
after the collapse of the Soviet bloc 

become a way of life in Cuba. Economic desper: 
combined with totalitarian control has resulted in 
System riddled by corruption from top to bottom. 


Bribes 


3. (U) Bribes are a common means of getting arc 
suffocating controls. For example 

allowed to swap housing (\"permutar\") if both res 
are of equal value. Money is not allowed to exch 
hands in the transaction 

mother swaps a small apartment for a large one 
that obviously involved compensation 

prepared to pay a GOC housing official several h 
dollars to look the other way. An additional fee m 
required to push the deal through in a timely fash 
always 

propositioning a clean official - or worse 
revolutionary - could result in disaster. 
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4. (U) Block organizations (CDRs) have declined 
prominence over the years (to the point where fe 
have any interest in becoming CDR President) 
maintain control over the distribution of goods. C 
occasions 

refrigerators become available through the state 
CDR Officers are famous for giving preferential e 
two groups: Those that maintain good revolution 
credentials... and those that can afford it. 


5. (U) Bribes are also key to getting good jobs (gı 
being those with opportunities to \"resolver\"). Fc 
example 

other outlet) reportedly costs thousands of dollar 
a job in tourism (with access to tips) might cost ir 
hundreds. An unemployed Cuban told P/E Office 
with elite state firm CIMEX (The Import-Export 
Corporation) would cost him up to 500 USD. 


6. (U) Cuban police officers are famous for takin, 
They pull drivers over for myriad transgressions 
describe their \"sick child.\" An Italian tourist told 
Officer that every time a police officer pulled him 
it was always the officer\'s \"birthday.\" The polic: 
corrupt that the GOC regularly fills their ranks wit 
unsullied recruits from the East. As time passes 
crop becomes as corrupt as the old 

brought in to replace them. 


Misuse of State Resources 


7. (U) Cash is not abundant in Cuba 

sometimes take a back seat to bartering 

favors 

control over anything easily stolen or sold on the 
market 

lucrative. Transportation is a prime example. As 
Cuban knows 

(whether truck 
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pittance from the state 

transporting people or goods on the side. In ano 
example 

managed to get her tooth capped successfully by 
hard currency at an underground dental clinic 
health ministry dentists and outfitted with equipm 
stolen from the state. 
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8. (U) Certain sectors 

construction and food are notorious for generaliz 
and corruption. For example 

market in cement 

commented (in response to Vice President Carlo 
2005 promise to build 10 

can\'t build anything because it is simply impossil 
collect enough supplies in one place.\" The ratio 
which leaves bulk foods under the supervision of 
employees 

mentioned above 

also famous for corruption. 


9. (U) In Cuba\'s so-called \"productive\" sectors 
wheeling and dealing goes on behind the scenes 
managers swap goods 

receipts 

by an accounting system that equates the Cuban 
with the Cuban Convertible Peso (CUC) on pape 
real exchange rate is 26 to 1. (For example 
official state purchases are made in CUCs while 
made in CPs.) To aid in the confusion 
accountants still track their accounts with paper : 
pencils. The resulting morass of numbers is so 
incomprehensible that even \"clean\" managers e 
play accounting tricks in order to do their jobs. 


10. (U) Some state installations are run by de fac 
\"mafias.\" One Cuban told P/E officer about the 
a bread distribution center who put his friends in 
jobs. He eventually came to control an entire ch: 
state bakeries. 


Power and Position 


11. (C) The GOC stopped giving licenses to new 
(home-based restaurants) several years ago 
questions as to what the remaining operations he 
stay open. An American specialist on the topic p 
that all upscale paladars were in some way V'con 
For example 

Din Don spotted the supposedly \"self-employed\ 
up in a car with Ministry of the Interior (MININT) p 
A one-table paladar in the Santa Fe neighborhoo 
the Vfish paladar V) reportedly enjoys an elite clie 
Raul Castro. In these days of heightened state c 
merely bribing inspectors is not enough to stay o| 


12. (U) The benefits of holding a position of powe 
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the GOC can be lucrative. A Swiss businessmar 
officer that Cuban managers take kickbacks for e 
large contracts to foreign companies and then de 
those kickbacks in banks abroad. \"Just like eve 
the world 

the bank 

much members of the revolutionary elite 
pragmatists who have carved out a space for the 
within an otherwise rigid system. The former hee 
Tourism Ministry might serve as an example - he 
dismissed in 2004 due to V'serious mistakes rela! 
control\" and replaced with a military general. 


13. (C) Separate from this elite crowd of entrepre 
stand CastroVs cadres of regime faithfuls 

are widely rumored to be corrupt (such as Castrc 
insider General Julio Casas Regueiro). Last yea 
of Ideas Head Otto Rivero (a Castro protege) aln 
his job due to a corruption scandal. Battle of Ide: 
personnel were rumored to be dipping into the pi 
levels 

food and television sets destined for the \"Free tr 
campaign. 


Comment 


14. (C) Because the state controls - or tries to co 
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all aspects of life in Cuba 

become one and the same. The hotel manager ' 
appropriates foodstuffs is both corrupt (he uses I 
job for personal gain) and a thief (he steals). The 
corruption grows 

the more Cubans turn to corruption to get what tl 
The GOC leadership is well aware of the problen 
Castro can\'t seem to make peace with it. As on 
diplomat ruminated 

saints are special because they are rare." And < 
Comandante continues his struggle to wipe out c 
seemingly oblivious to its irreversibility as long as 
profitable activity is illegal 

cause for suspicion 

nowhere. 


PARMLY 
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hunting camp\" until the 1970\'s 

northerners from the Senegal River Valley move« 
grasslands or plant bananas in the southern hills 
lives from small-scale commerce of truck drivers 
Bamako-Dakar run. Passenger and freight trains 
sadly ramshackle station. The stationmaster 
tiny trackside depot 

but his thrice-weekly claim differs from a guard\'s 
of twice. Schedules are haphazard: \"It departs Y 
sometimes Thursday.\" The station offers few loı 
rail crew are mostly from the railway center in Th 


3. (C) The local PDS is riven by at least six facti 
some leaders weakened by former membership 

Party (PS) 

generational differences 

will forego voting for the PDS in favor of a \"vote 

a purposeful abstention or even a spoiler vote for 
opposition. Local journalists tell us this has alrea 
happened twice 

Council and then of the Municipal Council. As a 

has assigned national PDS organizer and Dakar 
Council Chair Abdoulaye Faye to monitor the PD 
Tambacounda. 


4. (C) This decision 

the local PDS. Samba Diop 

loyal to Wade although he resents that Socialist | 
\"transhumants\" or turncoats were given jobs he 
says PDS reliance on transhumants left longtime 
feeling \"abandoned 

harms efforts to organize. Despite this 
concludes that even after six years 

judgment of Wade is \"not clear ... it\'s still settling 
people\'s minds.\" That may be 

divide 

sclerotic 

newly-arrived transhumants 

comfortable parliamentary seats in Dakar 

any chance for new PDS leaders to emerge. 


5. (C) Thanks to the PDS\' troubles 

Region are dominated by the PS 

Mayor Mountada Dabo 

strategy 

identified as influential. Opposition organizers ge 
message out by local means -- donkey wagons 
\"50cc Honda motorcycles bought with money frc 
emigrants.\" This renewed mobilization is targeti 
young 

\"intimidation 
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elections. There were irregularities in the past 
including substitution of voting bureaus\' proces v 
(vote tallies). In 2002 

charge of vote monitoring had inadequate staff tc 
Region 

upon itself to pedal around several villages collec 
totals to deliver for authorities\' compilation. The 
nevertheless and should again this time 

they would be stronger if they incorporated good- 
challenges by internal dissidents 

Mayor Sagna and his ally 

Toure. 


KOLDA: GUTTERS AND GUTTERSNIPES 
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6. (C) Koldois are separated from most of Seneg 
sovereign country and long bad roads 
almost-completed impressive new highway linkin 
Gambia 

overlooks their social and economic woes. They 
Socialist ex-President Diouf\'s 1986 splitting of VI 
Casamance\" to isolate Casamance rebels in Zig 
resent Wade for not keeping promises of large-sı 
construction: \"all Dakar has given us is a new to' 
gutter and an overpriced mammoth of a mayoral 
planned that!\" They lament Ziguinchor\'s receipt 
international aid while we receive none 

bitterly that Kolda lacks a governor\'s office to de 
that it is an independent region. Finally 

and Defense Minister Becaye Diop for failing to ir 
They claim that despite a brand new albeit 
yet-to-be-equipped hospital 

doctors and one gynecologist. They say poor roc 
from markets 

\"even burglars and roadside thieves aren\'t both 
them this year.\" 


7. (C) Prime Minister Macky Sall visited last July 
met with jeers and protest 

PDS Federation head 

courage to come back\" and predicts any campai 
Sall tries to impose will be \"an inoperational mor 
There are at least four PDS factions 

Minister\'s 

Dakar\'s lack of attention: \"It\'s as though we\'ve 
years for these people ... for nothing.\" To prove 
that Wade favors transhumants over loyalists 
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numbers: 18 of 38 municipal counselors are tran 
are 7 of 12 regional counselors and both Kolda 
representatives on the Council of the Republic fo 
Economic Affairs. Dia fears Wade will lose youn 
and the PDS Convention des Jeunes\' Abdoulaye 
MPs who \"suffer from sleeping sickness.\" Ciss 
not to have a favorite 

named ex-Prime Minister and current presidentia 
Idrissa Seck \"Senegal\'s best mayor.\" 


8. (C) Kolda\'s opposition thinks it can beat Wad 
legislative candidates. Tidiane Ndiaye 

organizer 

crowds\" bused in for the occasion. The sophisti 
Socialist Alphousseyni Ba complains Wade is alli 
\"two-speed society where cities prosper while fa 
starve 

inthe PS and PDS. In the PS 

affect the functioning of the state 

act out quarrels by undermining institutions run b 
True or not 

co-optation 

frustrated with their mayor into joining the opposi 


ZIGUINCHOR: WITH AN INCUMBENT MAYOR 
9. (C) 2007 will be the first election since the late 
start of the peace process. It is uncertain to wha 
potential voters will register 

do so. We do not know whether Casamancais v 
sanction Wade for his handling of negotiations w 
movement. Nor is it clear whether public resentn 
region\'s isolation from northern Senegal 

real economic development 

vote. 


10. (C) The greater Ziguinchor area has some 4 
residents 

the national vote count. Yet it is unclear how ma 
potential voters will register and participate. Sec 
former rebel areas 

has become an election issue: registration comm 
asked for a military escort 

unacceptable. Some voters 

cards that go with voter registration 

to register 

numbers who do so. 


11. (C) Infrastructure and transportation are maj 
since Ziguinchor has gone through a particularly 
in recent months. Ferry service from Dakar has | 
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reestablished after a three-year hiatus 

the \"Willis 

freight to each passenger and is widely disdainec 
Ziguinchorois have awaited renewed air service | 
but as of our early April visit were frustrated by ol 
delays. Temporary closure of the Gambian bord 
a severe blow 

Kolda 
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little to relieve Ziguinchor. Finally 

that the only major road-building in the South link 
the Gambian border without a direct link to Ziguir 
only reason for optimism we heard 

Kolda 

construction of a rail link to Tambacounda. 


12. (C) The PDS in Ziguinchor has the usual fac 
a local deputy against a minister against the pres 
the regional council ... we even identified a brand 
faction. In 2002 

against rivals and allowed the PSY Robert Sagna 
mayoralty and reestablish himself as a national p 
power. Wade in turn \"parachuted\" a trusted ad 
Secretary General at the Presidency Abdoulaye I 


SIPDIS 

Ziguinchor to knock heads (literally 

meeting) and discipline the party 

succeeded. We talked to two of his organizers 
and a second who would not give his name and 
fondly as the political commissar. Possibly beca! 
inexperience in dealing with foreigners 

incapable of anything but fawning praise for Bald 
whenever Niakaly seemed in danger of objectivit 
commissar intervened to correct him. 


13. (C) Oumar Lamine Badji 

who helped create the local PDS 

himself with rage over Balde\'s presence 
restrained himself in his talk with us. Balde 
fulminated 

and in any case lacks eloquence.\" Sharing Badj 
for Balde 

Belts (after the PDS official color) 

discontents who would otherwise abandon us.\" 
Gaye complained 

who lead it. If you take the time and trouble to bt 
house 
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14. (C) The local PS 

strong as anywhere in the country. He has some 
create some local jobs 

vouch for him. Local Democratic League leader 
Casamancais were distrustful of Dakar after 20 y 
and have fastened onto Sagna as a V'son of the | 
ideas 

process. Matar Diop of And Jef 

national-level alliance with Wade 

doesn't want to do anything for Ziguinchor 

afraid Sagna will be seen as too successful as ar 
mayor.\" 


15. (C) Sagna 

with formation of his own \"way of thinking 

been widely reported to be exploring cooperation 
We asked Deputy Mayor and Sagna loyalist Yay: 
this 

Sagna. Sagna 

but only if the PS as a whole 

were to enter government. 


16. (C) A week later in Dakar 

in the mood for any deal with Wade. He lambast 
alleged lack of interest in peace negotiations and 
unwillingness to pay attention to the Casamance 
elections V'unless large-scale violence forces him 
criticized attacks on rebel recalcitrant Salif Sadio 
saw as becoming increasingly flexible 

war 

sees ex-Prime Minister Seck as a factor only inst 
will split the PDS vote. He believes Wade is V'mi 
if he thinks he can lose the countryside but win tr 
... because he is rapidly losing the urban youth vc 
will \"do anything" to win and will permit PDS viol 
opposition 

counter this violence by using leftist and labor un 
organizers and agitators. Perhaps reflecting his : 
experience in a militarized region 

military will react to unrest 


COMMENT 

17. (C) Even after a fairly intensive examination 
regional cities 

how eastern and southern voters are tending. W 
Tambacounda and Kolda are both regional capit: 
example 

in their region. Even more troubling as we attem 
like a prediction 
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that our interlocutors truly understand the mind o 
peasant in remote areas. As the opposition prov 
detail on mobilization of voters -- identification an 
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strategic influential villages 
to get about 
they tell us. 


18. (C) Certainly PDS factionalization could be d 
Wade 

Socialist argued to us that PDS internecine rivalri 
acted out not only in personal enmities and castir 
spoiler votes 

institutions headed by rivals. Wade\'s best hope 
such bitterness marks only the early stages of thi 
pre-campaign 

Minister and others attempt to reform local struct 
put their loyalists in power. There will 

renewed struggles in November or December wt 
parliamentary candidates. 


19. (C) Registration is proceeding painfully slowl 
throughout the east and south 

registration boards for rural areas especially. Ye 
are signs that some voters are making an effort 
roads and spotty transportation 

Critics charge Wade is making registration easy 
cities and hard in the countryside. Paradoxically 
in creating a kind of \"motor-voter\" system in whi 
register at the same time they receive useful and 
highly-desired new identification cards 

have created incentive for critics in rural areas to 
of their way to sign up to vote. It seems increasir 
that the number of registered voters could signifi 
exceed the 3 million originally expected to registe 
end of the official registration period at the end ot 
fact 


20. (U) Visit Embassy Dakar 
http://www.state.sgov.gov/p/af/dakar/. 
JACOBS 
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(COMMENT: MashhadaniVs imprisonment occur 
Saddam\'s regime. END COMMENT) She addet 
should be no criminals serving in the CoR 
whether the act was justified or not. Gilly admitte 
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that she 

Mashhadani but added that they did not receive © 
instructions to do so from party leaders. She saic 
feared that Mashhadani\'s \"clown act\" will dama 
Sunnis\' image and increase sectarianism within 


2. (C) Gilly told PolOffs that she wants to beat 
of the CoR Foreign Relations and Human Rights 
but added that this may be impossible because c 
selection is decided by \"ones at the top. She a 
that she has thoroughly examined the Constitutic 
will focus her energy on ensuring that Article 41 r 
the legal basis for women's rights. 


3. (C) Gilly warned that the Kurdish street is 
disenchanted with the GOI and believes that Pre: 
Talabani has conceded too much on Kurdish issı 
name of national unity and peace. The long dela 
forming the government has many Kurds impatie 
issue of Kirkuk to be addressed. She argued tha 
U.S. had the opportunity to \"resolve\" Kirkuk 
before the drafting of the constitution. PolOff arg 
that Iraqi political leaders agreed that resolving tr 
issue of Kirkuk could have easily delayed constiti 
drafting and that the issue was mentioned in the 
so that it would not be forgotten. 


4. (C) BIONOTE: Tania Tal'at Muhammad Gilly 
youngest member of the Kurdish Alliance born or 
5 

PUK candidacy. According to IECI records 
added to the PUK Kirkuk list after the submissior 
deadline and inserted at #3 in the Patriotic Union 
Kurdistan ticket in Kirkuk. Her father 

Ali 

Assembly (TNA) member. Gilly was schooled in 
holds Canadian citizenship. Until very recently 
in Maryland and worked for a DC based NGO. Ir 
the fall of 2005 

for the \"Pledge for Iraq\" women\'s rights campa 
was also a participant in the V'Future of Iraq\" pro 
DC. She is married with two sons but lives with t 
parents in Kirkuk. She appears secular. She ha 
excellent command of the English language. EN 
KHALILZAD 
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their minds 
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Marjaiya 

for guidance on numerous issues. V'Iragis must | 
educated in order to look beyond their sects and 
secular 

this point 

with a man who claimed to oppose federalism be 
thought it would lead to public indecency. 


2. (C) In such an environment 

cannot yet disengage from politics and must cont 
issue statements on many issues to clarify points 
discussion. If they did not 

words of the Koran to suit their own agendas. Mi 
politicians claim to be religious 

often they are hypocrites. For example 
Ayatollah Sistani told Transitional National Assen 
(TNA) members not to accept the 50 

were offered because the money would be better 
building Iraq. He said only 18 TNA members foll 
Ayatollah Sistani\'s wishes 


3. (C) Many Iraqis 

Iraqvs Presidency Council and the Council of 
Representatives Speaker and two deputies were 
April 22. He said the process harkened back to t 
of Saddam Hussein because each position had c 
candidate campaigning to fill it. Al-Ekabi said the 
many lraqis resented that the candidates were ct 
backroom deals.\" For this reason 

not yet have a national unity government 
government in which the various sects share pov 
PolOff argued back that Iraqvs various political gi 
should work together in order to negotiate a gove 
of national unity and build strong democratic insti 


4. (C) COMMENT: His reductio ad Saddamum r 
notwithstanding 

about means to promote democracy and nationa 
has offered to introduce PolOff to more like-mind 
imams. We will follow up on this offer and seek 1 
Ekabi and other Shia clerics on the need for cros 
compromise as a basis for national unity. END C 
KHALILZAD 
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institutions against the political pressures his suc 
face - the challenges Fox leaves are formidable. 
considers ten of them: 


-- Reform the Tax System and Maintain Fiscal B: 
-- Defuse the Pensions Time Bomb. 
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-- Confront Declining Oil Reserves and Reform tl 
-- Take on the Unions without Shutting Down the 
-- Plan for a Transition to Fully Open Agricultural 
-- Stop Talking about Competitiveness and Do Sı 
-- Institutionalize the Rule Of Law And Confront tl 
-- Cultivate Respect For Intellectual Property Rig! 
-- Invest in Human Capital Needed For a Knowle 
-- Address Mexico\'s Persistent Poverty. 


2. (SBU) Any future Mexican government faces t 
creating sufficient economic growth. The conver 
that Mexico needs to at least match the growth r: 
competitive peers - 6% to 8% annual growth on: 
in order to create enough employment to lift millic 
citizens from poverty and provide an attractive alt 
illegal migration to the U.S. Mexico is unlikely to 
without substantial investments in key sectors in 
telecommunications 

lack of public security 

regulatory structures combine to hinder Mexico\'s 
competitiveness and sap economic vitality. 


3. (SBU) Mexico's next president will inherit a st: 
economy (Mexico 1070 

linked to U.S. economic cycles 

the first years of this decade to 4.4% growth in 2( 
2005. Forecasts are for continued growth of 396 
in 2006 and 2007. Inflation has been controlled : 
to remain in the current 396 to 496 range (Mexico 
3721). Thanks to increased appetite for emergin 
general and a perception of political 

stability in Mexico 

embraced Mexican bonds. 


4. (SBU) Boosted by record high oil prices 
steadily improved under Fox 

deficit (which includes the parastatal companies . 
budget items) at just 1.496 of GDP. International 
to oil exports 

2042 

sector (05 Mexico 3385) 


5. (SBU) An able cadre of leaders at the Finance 
(Hacienda) has taken advantage of the favorable 
down Mexico's foreign debt by borrowing on the 
which has grown in depth and sophistication. To 
debt stands at just 3896 of GDP 
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12% of GDP. To smooth any ripples created by : 
presidential elections and subsequent transition 
financed all foreign debt payments due in 2006 a 
5032). This favorable macroeconomic picture he 
investor confidence in Mexico stable. 
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I. REFORM THE TAX SYSTEM AND 
MAINTAIN FISCAL BALANCE 


6. (SBU) One of Mexico\'s most pressing public g 
its fiscal system 

for 37% of the federal budget (05 Mexico 5998 
States and municipalities in turn rely on transfers 
linked to oil-revenues 

their revenues (05 Mexico 6865). Non-oil-relatec 
individual and corporate income taxes and a vall 
accounted for less than 10% of GDP. This low tz 
dependence on volatile oil revenues have hinder: 
term investments in education 

infrastructure (05 Mexico 6966 

of FoxVs successor to respond - responsibly - to 
demands he will face from his various constituen 
president will need to expand the tax take 

middle class and the rich. 


7. (SBU) Due to a prohibition against private inve 
energy sector 

dollars needed in energy investments in the comi 
inefficient state-controlled energy sector also eat 
of GDP in annual electricity subsidies alone. Boc 
revenues have largely been squandered on subs 
gasoline 

oil revenues have been high enough to keep pub 
for the time being. However 

rather than saves excess oil revenues (05 Mexic 
withstand a major drop in oil prices without either 
cuts or increased borrowing. Proposed fiscal refi 
expanding the tax base by applying the VAT to fc 
(currently not taxed) 

Pemex 

own revenues (04 Mexico 6480). 
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8. (SBU) Perhaps the weakest point in Mexico\'s 
picture is a public pensions system with enormot 
unfunded liabilities which each year consume a ¢ 
the budget. The actuarial deficit (the money that 
required to fully fund) of Mexico\'s pension promi 
and parastatal workers is estimated at well over * 
Mexico 1804 

and the state-owned electricity companies 
Mexico\'s Social Security Institute (IMSS) enjoy e 
pension benefits that can exceed 100% of final s. 
retirement. These benefits are almost entirely ur 
payments to retirees now come out of annual bu 


9. (SBU) Without meaningful reforms 

will see less and less money available for other p 
step was made in the right direction in 2004 wher 
mandated that IMSS 

pension system 

their pensions (04 Mexico 6089). This reform 
thwarted by a new deal between the union and IN 
resignation of longtime IMSS director and union « 
Levy (Mexico 1655 

employees" pension system (ISSSTE) 
estimated at 4596 of GDP 

president will have to find a way to move pension 


IIl. CONFRONT DECLINING OIL RESERVES 
AND REFORM THE ENERGY SECTOR 


10. (SBU) Oil revenue accounts for about one thi 
budget. In December 2005 a leaked Pemex stuc 
production in Mexico\'s Cantarell oil field 

earth and representing 61 percent of Mexican oil 
decline by as much as 75 percent by 2008 (Mexi 
rejecting the report 
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comfortable with their own projected decline rate 
ten percent per year\" which they call \"not trivial 

catastrophic either.\" Pemex has several opportt 
production lost from Cantarell 

term projects that hinge on Pemex\'s ability to pa 
foreign firms to bring the necessary expertise an 
dollars of investment capital. Mexico\'s greatest 

in deep water of the Gulf of Mexico 

restrictions prevent Mexico from sharing ownerst 
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with a foreign partner 
outside participation. 


11. (SBU) Investments during Fox\'s term will like 
to maintain production at relatively constant rates 
After that 

which would enable Pemex to maintain total proc 
the current 3.3 MMBD level. Without these refor 
will certainly fall. The only reforms now under di: 
however 

would allow the company to retain and invest a y 
its earnings. Despite reports from all political par 
based support for these changes (Mexico 1526) 

unable to pass even a limited set of changes befi 
April 30. More fundamental changes to Mexico\ 
laws prohibiting foreign investment in the sector : 
the horizon right now. Discounting the possibility 
precipitous fall in Cantarell production 

stay at least flat 

begin to confront needed reforms immediately ur 
permit the new developments needed to offset a 
term fall in production. 


12. (SBU) Few major reform proposals will move 
some confrontation or deal with the unions repre: 
affected industries. Unions gained power and ini 
decades of working closely with the PRI 
exchange for unaffordable benefits for workers a 
for union leaders. Due to union protections 
state-owned Mexico City electric utility (LyFC) ha 
effect its own construction and manufacturing sul 
some 10 

salary 

that active employees receive. In addition to unic 
government and parastatal employees - includinc 
strong teachers union - powerful unions exist for 
telecommunications 

others. 


13. (SBU) When the PRI lost its absolute control 
institutions 

the threat of strikes in any of the major sectors th 
usually enough to force the government to back « 
reforms it may be contemplating. In 2004 
passed a reform to the IMSS pension system in t 
marches and protests by IMSS employees that s 
Mexico City for days - protests against a reform t 
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affected future employees. IMSS Chief Santiago 
resign and a new contract was signed largely be: 
plus strong union threatened to shut down the co 
health system. While few would argue against th 
protections 

reforms and in favor of economic stagnation. Th 
especially harmed because heavily-unionized set 
gas 

one or few entities whose workers can literally pa 
country. Labor market rigidity may actually be or 
obstacles to economic growth in Mexico. Withou 
reforms that would make it easier and less costly 
workers 

packages 

handicapped. 


V. PLAN FOR A TRANSITION TO FULLY 
OPEN AGRICULTURAL TRADE 


MEXICO 00002220 004 OF 008 


14. (SBU) Mexico\'s next President will face one 

remaining 

full opening of agricultural trade in 2008 

tariffs and quotas between the three NAFTA mer 
eliminated. Two of the most sensitive products ir 
and dried beans; considered by many to be part ı 
cultural patrimony and therefore deserving of spe 
In addition to this cultural argument 

out that a substantial number of small farmers re 
for their livelihood. According to 2003 data from 

of Agriculture 

whom have less than five hectares 

than two hectares. Although significant 

farmers - 140 

less. 


15. (SBU) Some agricultural organizations have : 
opening of agricultural trade in 2008 would cause 
upheavals 

and further impoverished. This has led to calls tc 
delay open and free trade in agriculture. Lopez C 
some public statements that call into question his 
2008 opening and many observers doubt that PF 
through on the commitment if AMLO becomes pr 
also suggested delaying measures that would op 
corn and beans to NAFTA competition. Howeve 
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Economy officials and most politicians have state 
renegotiating NAFTA is not an option and that the 
take place as scheduled. Many organizations ap 
determined 

transition and become more competitive by 2008 
counting on the disproportionate political clout of 
sector to protect their inefficient industry and allo 
muddle through. Those involved in corn trade po 
of these subsistence farmers are not really affect 
since only about one-third of domestic corn actue 
the market 

corn imports. Nevertheless 

call to renegotiate. (Mexico 1839) 


VI. STOP TALKING ABOUT COMPETITIVENE: 
AND DO SOMETHING ABOUT IT 


16. (SBU) Mexico\'s waning international compet 
destination for foreign direct investment has becc 
among Mexican business leaders and politicians 
shortage of analyses 

to Mexico\'s labor code 

private participation in the energy sector 

regime 

lacking is the political will to take on extremely er 
interests 

environment. 


17. (SBU) While it is true that the combination of 
wages and proximity to the U.S. is an advantage 
to match in India and China 

and bulky items such as automobiles and refrige 
cannot rely on these industries if it expects to cor 
attracting high levels of foreign direct investment 
206) One obstacle is Mexico\'s own domestic inc 
them powerful monopolies that have grown fat ar 
environment of bureaucratic inefficiencies that in 
them from foreign competition. 


18. (SBU) Although Mexico last year appointed a 
official to head the Federal Competition Commis 
thus far been unable to level the playing field for : 
areas where the major Mexican monopolies are : 
telephones 

unable to offer competitive services and lower pr 
for example 

market and charges high prices for network acce 
Mexico 5375). Telmex fights attempts to increas 
the sector 


Column 3 


MEXICO 00002220 005 OF 008 


decisions that favor other companies. Telmex ar 
giants Televisa and TV Azteca (Mexico 1080) ca 
in the broadcast sector by playing off of politician 
rhetoric and old habits of protectionism. These p 
prevented Mexico from adopting new technologie 
networks. 


19. (SBU) The GOMVs sale of government-owne 
pending sale of AeroMexico is proof that increase 
positive affects on the Mexican economy. With v 
and ties with the government severed 

no longer able to protect themselves from compe 
market restrictions and increased commercial op 
new airlines to emerge and compete with the puk 
The result: airline travel is becoming more afford. 
average Mexican and niche specialty markets ar 
increasing employment opportunities and Mexicc 


VII. INSTITUTIONALIZE THE RULE OF LAW 
AND CONFRONT THE VIOLENCE 


20. (SBU) When asked which single factor is the 
for U.S. businesses operating in Mexico 

rule of law. Mexico\'s record on law enforcemen 
and prosecution is poor 

and judiciary are widely considered corrupt and ir 
Although this has an effect on many aspects of li 
has a particular impact on the business commun 
stronger respect for the rule of law 

transparency 

enforcement agencies 

companies which have historically relied on politi 
and bribery - and have often thrived doing so. E\ 
companies which are comfortable operating in st 
waste hundreds of millions of dollars annually do 
paying \"fees\" to have permits processed 
egregious terms in order to keep their cases out 
system 

against plaintiffs in civil suits. 


21. (SBU) Another aspect of rule of law is the effi 
criminality and violence on businesses in Mexico 
businessman stated 

indeed the Mexican Institute on Competitiveness 
(Mexico 1536) which estimated that Mexico lose: 
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or USD 1.8 billion 

or association was willing to identify a specific inv 
was lost due to the security situation in Mexico 
acknowledge that it raises the cost of doing busir 
Security costs have doubled over the last two yei 
while not afraid to invest 

from hijackings and threats of kidnappings direct 
executives. 


VIII. CULTIVATE RESPECT FOR INTELLECTU 
PROPERTY RIGHTS 


22. (SBU) Although Mexican government officials 
Administration increased their dedication to prote 
intellectual property 

multiple industries continues to outpace their effc 
International Intellectual Property Alliance estima 
billion in trade losses in 2005 for sound and vide: 
business and gaming software 

also extremely hard hit by trademark piracy. The 
estimated 50 

merchandise. 


23. (SBU) There is general agreement that Mexii 
though not perfect 

new administration is not legislative 

Although PGR 

of counterfeit and smuggled merchandise 
prosecution. IPR violators in Mexico are safe in 1 
that although they may lose some merchandise t 
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there is little chance that they will face jail time or 
sanctions (Mexico 1522). Improved prosecution 
factors - agencies must improve their investigatic 
building techniques 

enforce the law. Unfortunately 

historically shown little understanding or apprecie 
importance of IPR protection and the ties betwee 
other serious crimes (Mexico 969). 


24. (SBU) The stakes for Mexico are high if the s 
improve. The Mexican Recording Industry Assoc 
loss for their industry alone at over 25 

industry efforts to cut prices to compete with che: 
copies means they now have little profits to inves 
new 
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the last time they launched a major Mexican artis 
ago. Other industries face similar job losses and 
for innovation. 


IX. INVEST IN THE HUMAN CAPITAL NEEDEL 
A KNOWLEDGE-BASED ECONOMY 


25. (SBU) With over 100 million people and the 1 
economy in the world 

Mexico lags badly in most socio-economic indica 
7288) 

50% of Mexican adults over age 15 have had onl 
education. Mexico\'s education spending per stu 
and secondary levels is just 28% and 29% 
OECD average. Relatively well-paid teachers art 
delivering results. The percentage of Mexican 1! 
reading at the two highest levels of a standardize 
6.9 

33.7. This neglect of education and a general lac 
entrepreneurial spirit 

rule that promoted dependence on the state 

lag in technological innovation and adoption. Thi 
handicap Mexico\'s prospects in an age of global 
creation and adoption of technology are keys to i 
competitiveness. 


26. (SBU) Mexico\'s lack of global competitivene 
government bureaucracy 

Mexicans 

processes 

venture capitalists willing to risk money on new c 
little or no-track record hinder the development o 
technology sectors. In addition 

have little access to more common technological 
internet and they lack the knowledge of how to el 
them. 


27. (SBU) OECD statistics confirm the need for ^ 
its technology sector. Mexico has just one-third t 
of internet users per 1 

figure. Mexico has just 0.8 broadband internet si 
100 people vs. an OECD average of 10.1 and 24 
its global competitors. The International Telecon 
Union\'s V Digital Access Index\" ranks Mexico 64 
nearly all other OECD members. If modern ecor 
thrive on innovation 

trouble. With one-third the U.S. population 
one-fourteenth the number of patent applications 
of those 


Column 3 

order for Mexico to increase access 

investment 

investors and build global confidence in its techn: 
sectors. Streamlining the patent process 
regulations 

also boost output 


28. (SBU) For a country as rich in natural resour 
and with its physical proximity to the largest mark 
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world 

perhaps Mexico\'s greatest economic challenge 

be solved by simply tweaking one policy or anoth 
credit 

the best government poverty reduction programs 
(recently featured in the Economist). It is structu 
incentive program for families (in rural areas part 
keep kids in school and to make regular visits to 
incentives include support payments and a disco 
for families to have access to lower cost staple fc 
Bank study indicated the Oportunidades coverag 
families (now covering more than 5 million of the 
living in rural areas) resulted in increased enrolln 
boys and girls in middle school. 


29. (SBU) MexicoVs widespread poverty has nev 
phenomenon of large numbers of migrants travel 
illegally in the U.S. to earn a living and support th 
This in turn has created a massive remittance flo 
largely to Mexico\'s poorest regions - that itself h: 
certain opportunities for economic development. 
remittance income in 2005 grew by 17% 

up 27% in January 2006 (to $582 million USD) cc 
2005. Officially 

national GDP 

(some as high as 10%). Remittances may equal 
the GDP of rural states such as Michoacan and i 
agricultural communities 

of the total economic activity. 


30. (SBU) There are numerous organizations atte 
advantage of the opportunity presented by the sk 
remittance income 

investment and capital-building. The governmer 
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Bansefi 

organizations 

rural development by bringing residents into the f 
system. Banks 

services in rural areas 

previously under serviced populations. However 
national banking chains are still avoiding commu 
than 25 

live. The next administration will face the challen 
opportunity of turning remittances - Mexico\'s sec 
source of foreign exchange (after oil) - into a prox 
of economic growth and continuing the expansioı 
- of the financial sector into rural areas. 


31. (SBU) These are considerable challenges 
reason to believe that any of the three major can 
able to confront all of them 

and effective way. These challenges are all inter 
Increased competitiveness is dependent on lowe 
telecommunications 

educated workforce and greater use of technoloc 
is impossible without some form of fiscal reform 1 
replace lost oil-related budget revenues. Increas 
in education 

possible by pension and fiscal reforms. Pension 
regulatory reforms 

be very difficult for future president to successfull 
various reforms into a comprehensive strategy fo 
years 

over all these challenges is one that is more inta 
nevertheless critical: how not to squander the m. 
stability that has prevailed throughout the Fox ye: 
challenges facing FoxVs successor will be difficu 
the pressures on him sufficiently daunting 
confront an environment of inflation 

stagnant growth. 


32. (SBU) Fundamentally 

thereof) rather than opportunity. Its political deb: 
Mexican columnist Luis Rubio often points out 
rather than forward-looking. There is little aware 
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Mexican general public of how fast the world out: 
and how much Mexico needs to change just to a' 
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behind. The next president 

even if he has a working majority in the Congres: 
enough political capital to try two or three major r 
protected special interests will ensure that those 
difficult and drawn-out 

from the original level of ambition. But 

indicates 

out of the dilemma for Mexico is to undergo som: 
cultural transformation 

favor of policies leading to higher productivity anc 
growth. The visionary leadership that might be c 
inducing such a transformation is not (so far) evic 
three major candidates currently running for pres 
Such transformations have taken place in East A 
not in Mexico or elsewhere in Latin America. We 
to push for growth-oriented policies here 

and trilateral mechanisms. But the leadership to 
must be home-grown. 

GARZA 
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welcome guest\" in Argentina. 


4. (SBU) Comment: We have been told by memt 
Vazquez\' entourage that he may raise the paper 
his May 4 meeting with POTUS with no expectati 
to take sides in the matter. However 

that Uruguay is seriously contemplating lodging e 
complaint at the OAS. Apparently some officials 
hoping to enlist Finland\'s help further when it as: 
EU pro-tempore presidency next July 

dispute is not resolved by then. End Comment. 
Nealon 
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imposition of death penalty all over the world. 


2. OPINION PIECES AND KEY STORIES 


- Bush intervenes to lower the price of oil and 
increase his popularity ratings\" 


Ana Baron 

\"Clarin 

popularity is declining as quickly as the price of o 
increases 

to stop the escalation of oil prices. First 
launched an investigation into oil price abuses 
will be carried out by the US Federal Trade 
Committee... \'We will not accept market manipu 
Secondly 
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national strategic oil reserve... Third 

about Americans\' addiction to oil and the need tc 
reward the use of alternative energy. 


\"Lastly 
imposed on oil corporations 
reduce costs and lower oil prices.\" 


\"... Bush\'s announcement had a positive impact 
Wholesale prices on futures 
recorded an eight-cent reduction per gallon.\" 


- VChavez 
become a dilemma for both of them\" 


Eduardo van der Kooy 

\"Clarin 

international issues related to President Chavez | 
raise concern in both Buenos Aires and Brasilia.. 
Venezuelan government has defended Iran\'s nu 
program and stated that every country has the ric 
access nuclear technology with peaceful purpose 
Venezuela 

the Iranian case to the UN Security Council. 


\"Last year 

industrial and agricultural cooperation deals... 
Argentina and Brazil do not question this 
rapprochement; however 

support for the (Iranian) nuclear program 
goal of which 


VKirchner and Lula were also worried when Cha 
threatened to bomb oil wells last week. Truly enc 
Chavez conditioned said decision to a hypothetic 
invasion. But 

disturbed Argentine and Brazilian diplomats 
allegedly act as moderators of Chavez in the eye 
Washington. 


V... Also 

Andean Community of Nations dealt a severe blc 
Colombia 

countries have just ended negotiations with the L 
conclude FTAs... 


\"Chavez prefers to be closer to Mercosur than tc 
Andean Community of Nations... (due to Mercosı 
higher trade volume)... But there is also a politica 
interpretation. The Venezuelan presidents move 
symbolize power in an unstable region and also i 
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lurking eyes of Washington.\" 


- VChavez and the crisis in the region\" 


Business-financial 

opinion piece by Rosendo Fraga 

analyst 

among the presidents of Venezuela 

and Bolivia made obvious the crisis among regio 


groups. The fact that the two largest Mercosur 
countries were not invited reveals the difficulties 
they have with Uruguay and Paraguay. Chavez u 
meeting to show that he is becoming the key poli 
actor in South America 

Kirchner. 


\"Chavez announced that the Andean Communit: 
is pointless now that Colombia and Peru negotial 
FTAs with the US... 


V... The two smallest Mercosur partners are hold 
bilateral trade negotiations with the US... 


\"During their meeting this week 

will try to contain Chavez\'s regional influence... 1 
two of them have underestimated Chavez\'s influ 
South America 

increases. 


\"Both will attempt to prevent the Mercosur crisis 
then limit the free action of Chavez in the region ; 
lastly 

with Venezuela. 


Y... Simultaneously 

activity in the strategic field. During his encounter 
with Lula and Kirchner 

support to obtain a non permanent chair at the U 
Security Council... 


VAlso 

Chavez\'s growing influence. To the public suppc 
is giving to Ortega in Nicaragua 

support he is giving to Ollanta Humala in Peru.\" 


- VIf it works 


Michael Soltys 
language \"Buenos Aires Herald 
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Victory is said to have many fathers while defeat 
an orphan - the Kirchner administration is certain 
not shy about claiming the credit for the current y 
of positive economic data. 


\"Yet Argentina is not the only example of growth 
within the region or indeed a world which has bee 
growing at a record five-plus percent. Indeed hig] 
growth and populist government are almost a vic 
circle within a region that seems to have conclud 
that if neither a Kirchner here nor a Hugo Chavez 
Venezuela nor an Evo Morales in Bolivia can inte 
the good times 

Peru? 


\"Yet should increasingly active states take the 
credit? To answer this question 

the sectors with the most spectacular growth anc 
strongest investment. In the case of Argentina th 
sectors would appear to be construction 
mining... 


\"Fortunately 

serious attention to construction 

the ideal recipe for economic success would thus 
the government could devote all its energies to 
fretting about the price of 

leaving all the important activities to flourish 
undisturbed. 


V... The exchange rate is also worth watching... / 
three-peso dollar continues to be this governmer 
convertibility - even if the government fails to 
recognize the exchange rates role in fuelling an 
inflation which a sturdy fiscal surplus should be 
averting.\" 


- VUS: Argentina is receiving more Bolivian coca 
than in the past\" 


Business-financial \"Ambito Financiero\" (04/26) 
\"According to US Assistant Secretary for Interna 
Narcotics and Law Enforcement Affairs Anne W. 
Patterson 

increase in the coca leaf crops in Bolivia 

surplus feeds cocaine factories. 


\"Patterson expressed her concern during a pres 
conference after having met with Bolivian Preside 


Column 3 
Evo Morales... 


\"The USG official argued that said concern over 
increase in Bolivian coca leaf crops is based on 
studies revealing that VSome 30 

cultivated last year out of which only 7 

for traditional consumption.\\" 


3. EDITORIALS 
- VPrevalence of death penalty" 


An editorial in leading V'ClarinV reads (04/26) VW 
the human rights culture has notably increased e 
since the Second World war 

implementing sanctions that are incompatible wit 
respect for the dignity and life of people. 


\"In this way 
several countries... 


\"According to Amnesty International 

State that most resorts to the death penalty... Ira 
Saudi Arabia and the US follow it in order of 
importance. Then death penalty is also imposed 
minors of 18 years in Iran and the US. 


\"Multiple reasons justify the rejection of the deat 
penalty. Its role as a deterrent has not been prov 
and this is why its use has not managed to reduc 
crime rates... It resembles a form of retaliation 

rather than a punishment that has been establish 
based on reasonable and humanistic ethic value: 


To see more Buenos Aires reporting 
classified website at: 
http://www.state.sqov.gov/p/wha/buenosaires 
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steps\" for the agreement to go into effect. This « 
expressed doubt that Chile would do so V'any tim 
C) 


Exchange Programs 


4. (U) Post is not aware of any formal exchange | 
between Chile and Cuba. However 
departing Santiago 
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as Health Minister under President Lagos 

had traveled to Cuba and signed cooperative agr 
areas of public health and medicine 

professional exchange programs. 


5. (U) On April 25 

Minister of Culture 

about the possibilities of culture exchanges with | 
institutions and peoples. Acosta reportedly made 
comments after attending a cultural event (\"Fest 
Political Ideas and Culture in Defense of Humani 
article does not mention any existing programs b 
and Chile 

agreements during his visit. 


Promotion of Human Rights and Democracy 


6. (C) Relations between Chile and Cuba were si 
the Lagos Administration (March 2000-March 20! 
his first major foreign policy decisions 

the Chilean mission in Geneva to vote in favor of 
resolution condemning Cuba\'s human rights rec 
position that Chile maintained throughout LagosV 
administration. In response 

Ambassador to Chile for nine months. In early 2 
Deputy Foreign Minister Barros told us that Presi 
accepted that Chile had Wa problem" with Castrc 
Chile\'s support for such resolutions 

case for the rest of his (Lagos\') administration. 


7. (C) Chile\'s past support for human rights reso 
notwithstanding 
opposed the U.S. embargo against Cuba 


grounds that it hurt the well-being of the average 
Some members of Lagos\' center-left governing | 
coalition were sympathetic toward Castro and wi: 
pursued a policy of engagement with Cuba. In S 
the GOC back-tracked on its commitment to invit 
dissidents to Chilean national day receptions 

the GOC believed that engagement with Cuba he 
effect 

engagement if Chile invited dissidents. 


8. (C) Compared to previous years 

discernible counter-pressures from members wit! 
Lagos\' governing coalition to pursue Castro-frier 
toward the end of the Lagos Administration. In e 
four senators from the governing coalition visited 
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met with dissident leaders. Upon their return to ( 
publicly expressed support for Cuban democracy 
further straining relations with Havana. The resu 
senators\' meetings with activists 

annoyance at how they were treated by the Cube 
lessened the pressure on Lagos to pursue a Cas 
policy 

in a 67-8 vote 

representatives from across the political spectrur 
the Chilean Government to support the UNHRC | 
Cuba. Chile\'s pique at Havana\'s public declara! 
supporting Bolivia\'s sovereign maritime aspiratio 
additional reason for Chile to continue to support 
rights-related resolutions. 


High-level Visits 


9. (C) In late November 2005 

led a small Chilean delegation to Cuba for consu 
Upon his return 

Foreign Ministry officials as \"light 

were more interested in \"other countries in the re 
Barros lamented the across-the-board crackdow 
commenting that the situation there appeared mt 
in 1991-92 


10. (U) Former Cuban Ambassador Fraga told th 
in late December 2005 that a Chilean-Cuban \"m 
met in Havana in July to discuss economic 
science cooperation. 


Outgoing Cuban Ambassador on State of Relatic 


11. (U) Several Chilean newspapers conducted ii 
Fraga before he departed Santiago in late Decen 
Fraga 

five years 

Chile-Cuban bilateral relations during the Lagos 
administration. He openly acknowledged that Cr 
for resolutions condemning Cuba\'s human rights 
primary source of the damage. 


12. (U) Other noteworthy points mentioned in the 
articles: 


--During his tenure in Chile 

with former Foreign Minister Soledad Alvear 
meetings with Fraga to Deputy FM Barros or low 
Officials. 
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--Fraga\'s relations with Chile\'s Socialist Party er 
\"failure\" as a result of the Lagos Administration\ 
for condemning Cuba\'s human rights record. In 
published in the June 2 

lamented that there were \"political sectors (in Cr 
would introduce one way or another the topic of ( 
internal (Chilean) political agenda. Every time th 
vote in Geneva 

within ChileVs center-right opposition coalition an 
center-left governing Concertacion coalition woul 
motions condemning Cuba\'s human rights pract 


--Cuba\'s attempt to develop ties with ChileVs cel 
the Christian Democrats (DC) 

2003 

with Fidel Castro 

Zaldivar canceled the visit at the last minute after 
that 78 Cuban dissidents had been detained. 


--During his visit to Chile in 2004 
Roque was unable to secure a meeting with Zald 


Chilean minister (including then FM Insulza) met 
Roque. In the end 

with then Under Secretary of War Gaspar 

of his Pinochet-era exile in Cuba. 
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to his government of being beneficiaries of prior 
governments\' sins and called on them to confes: 
shame\". Ona more conciliatory note 
Administration has only been in office for two yea 
changing conditions in Paraguay required more t 
Castiglioni 

mid-November as part of an effort to stem the ris 
controversy over critical remarks in the press. (R 


3. (C) In the first part of 2006 

criticisms of the Duarte Administration 

criticizing Duarte 

Colorado Party. After DuarteVs election and brie’ 
of the Colorado Party Presidency 

opponents within the Colorado Party 

civil society 

Constitution and 

tendencies. 


4. (SBU) In February 
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Gogorza 

government was corrupt to the core and that Due 
cleaned up corruption as he had promised the pe 
Church was similarly frustrated with the slow pro: 
reforming government 

the people. In a 4/6 meeting 

of Asuncion 

alleging that V'the President had broken faith with 
and didn't believe in anything but himself" He: 
that given the current sentiment in society 
believe that Duarte would get the Constitutional c 
seeks for his reelection bid. 


5. (U) A March 29 demonstration garnered as m: 
40 

parties 

The participants protested a Supreme Court rulin 
the door for Duarte to briefly assume the Colorac 
presidency 

The marchers called for resignation of the five m 
the Supreme Court 

Electoral Tribunal ruling that Duarte could not as: 
Colorado presidency. Monsignor Fernando Lugo 
Department of San Pedro led this protest and coi 
march with a speech calling on Duarte to apologi 
people of Paraguay. The surprising success of tl 
prompted some to suggest that Lugo has a future 
politician in Paraguay 

President. 


6. (C) In his 4/6 meeting with the Ambassador 
Cuquejo indicated that he did not believe that Luc 
political designs. He also remarked that Lugo co 
count on support from the Beloved Fatherland P: 
Patria Querida -PPQ) 

party 

Church. Cuquejo further stated that the bishops 
meet with Lugo to discuss his political aspirations 
insist he choose between the Church and politics 


7. (U) Lugo routinely highlights his ties to the CE 
associating himself with its criticism of the Presid 
seeking to project Church support for his activitie 
4/21 

According to reporting in Paraguayan daily 
which favors Lugo 
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objections to Lugo 

were intended to address the social injustices an 
(NOTE: Lugo was forced to resign as Bishop of t 
Department in 2005 because of his association v 
land invasions by campesinos resulting in violenc 
a rumor that he fathered a child. Also 

Debernardi alleged that Lugo was involved with tl 
perpetrators of several high profile kidnappings 
her own in 2001 and the 2004 Cubas kidnapping 
by the radical leftist group 

associated with a Catholic order but is not directl 
a particular Archdiocese. End Note.) 


8. (C) COMMENT: During the March 29 protest 
his rhetoric 

middle class audience. His leadership of this ren 
march was a surprising and unmitigated success 
aftermath 

opposition should coopt him as its leader. Oppo: 
parties are ambivalent about how to deal with hin 
apparent 


9. (C) COMMENT CONTINUED: Post does not c 
Cuquejo regarding Lugo\'s political aspirations. | 
been engaged in politics for many years with son 
his association with the Church serves as a mere 
his political ambitions. An avowed leftist 
credibility and wide support among the campesin 
organizations and the poor because of his work i 
including organizing peasants in San Pedro for tr 
years. In addition 

meets regularly with Venezuelan Embassy officia 
Paraguay and has traveled to Venezuela on num 
Lugo 

includes discrediting the current corrupt system c 
presenting himself as an alternative. (NOTE: Th 
movement 

of the 3/29 protest 

period of time and is now leading and planning a 
protest intended to keep up the pressure on Dua 
Note.) End Comment. 


10. (SBU) On 4/24 


Monsignor Orlando Antonini 

diplomatic mission in Paraguay 

both his personal conduct and political activities : 
Monsignor Antonini shared our concerns and inc 
expected the Vatican would call on Lugo to choo: 
commitment to the Church and his political aspir: 
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11. (U) Gogorza and Cuquejo claim the Catholic 
continue to focus on \"working on behalf of the p 
This includes the reduction of poverty 

children 

Cuquejo 

million guarani (16 

Ambassador urged Church leaders to engage mı 
the problem of trafficking in persons but they sigr 
this issue does not figure highly in current plans. 


12. (U) The Catholic Church reflects and articula: 
the general population\'s frustration with the gove 
failure to address adequately corruption and pov: 
leaders convey every intention of maintaining this 
role on these matters for the indefinite future. Dt 
ambivalent relationship with the Church -- born a 
he is now a practicing evangelical Mennonite -- n 
difficult for him to respond forcefully. Of course 
Catholic Church has been speaking with two voic 
voice being the Bishops associated with the CEP 
being Lugo. The messages are not necessarily c 
they are not in sync. For its part 

mostly through the CEP 

Duarte and his administration about poverty 
health and education issues. On the other hand 
taken the criticism a step further by leading a ma 
demonstration and dealing extensively with the p 
implicitly offering himself as an alternative. 


13. (C) Lugo has some real skeletons -- persona 
political -- in the closet. We have little doubt Lug 
pursue a more prominent political role if the oppc 
should present itself. Duarte\'s supporters may s 
Lugo but have also signaled they are prepared tc 
gloves and attack him should he not relent in his 
The opposition agreed to join hands with Lugo in 
March demonstration. Its various factions 

much mixed mind about his future role. They me 
his coattails as far as they take them but it is dou 
would agree to his heading an opposition ticket ir 
Comment. 

CASON 
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look over each case one by one to find a solution 
Paraguay does not have a law or regulation that ı 
TSJE the power to make the parties update their 


SIPDIS 

lists and purge them of duplicate voters and/or dt 
phantom voters. Some of the complaints 

the recent Colorado Party internal elections 
illegal voting activities which included deceased \ 
cedula buying for election day. In November 
hold its Municipal elections and the potential for \ 
fraud will remain an issue as long as these duplic 
registrations and phantom voters appear in the s 
Note.) 


4. (U) On 4/18 

and the Secretariat of Children and Adolescents 
launched a national campaign to increase aware! 
pornography and the sexual abuse of children in 
This campaign is being promoted by the Nationa 
of Tourism 

offer sex services from minors to tourists. On 4/ 
Office of the Human Rights Ombudsman held a 
subject and representatives from SNNA 

and several other local NGOs attended. The par 
discussed the need to protect children and the m 
to combat the V'assault on the innocence of child 
In January 2006 

adolescents from sexual exploitation became law 
speaks to the use 

children in pornography and issues penalties of £ 
years. End Note) (ref. A) 


5. (U) On 4/20 

Calcena was sentenced to a six year prison term 
gold coins from a vault belonging to Brazilian dru 
trafficker Jaime Amato in December 2000 in a nc 


that also involved and implicated corrupt police o 
Aristides Cabral. In November 2000 
(DPF) requested aid from DEA and the Major Vic 


Column 3 

(MVU) in locating and arresting Brazilian drug tra 
Jaime Amato. Amato 

arrested in December 2000. Approximately 140 
valuables was found and seized from a safe in A 
bedroom. Several months later 

concerning the disposition of Amato 

discovered that public prosecutor Calcena had fa 
itemize the contents of the safe as required unde 
law. Several requests that the Attorney General i 
the matter were ignored. In 2004 

charged in relation to the case 

attempts to start a case against him. CalcenaWs 
represents a significant development given the fe 
went on to be appointed Vice Minister of the Inteı 
after his crime in 2000 and that serious interests 
on his behalf to prevent his conviction. 
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to his government of being beneficiaries of prior 
governments\' sins and called on them to confes: 
shame\". On a more conciliatory note 
Administration has only been in office for two yea 
changing conditions in Paraguay required more t 
Castiglioni 

mid-November as part of an effort to stem the ris 
controversy over critical remarks in the press. (R 


3. (C) In the first part of 2006 

criticisms of the Duarte Administration 

criticizing Duarte 

Colorado Party. After DuarteVs election and brie’ 
ofthe Colorado Party Presidency 

opponents within the Colorado Party 

civil society 

Constitution and 

tendencies. 


4. (SBU) In February 

Gogorza 

government was corrupt to the core and that Due 
cleaned up corruption as he had promised the pe 
Church was similarly frustrated with the slow pro: 
reforming government 

the people. In a 4/6 meeting 

of Asuncion 

alleging that \"the President had broken faith with 
and didn't believe in anything but himself.\" He: 
that given the current sentiment in society 
believe that Duarte would get the Constitutional c 
seeks for his reelection bid. 
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5. (U) A March 29 demonstration garnered as mi 
40 

parties 

The participants protested a Supreme Court rulin 
the door for Duarte to briefly assume the Colorac 
presidency 

The marchers called for resignation of the five m 
the Supreme Court 

Electoral Tribunal ruling that Duarte could not as: 
Colorado presidency. Monsignor Fernando Lugo 
Department of San Pedro led this protest and co! 
march with a speech calling on Duarte to apologi 
people of Paraguay. The surprising success of tl 
prompted some to suggest that Lugo has a future 
politician in Paraguay 

President. 


6. (C) In his 4/6 meeting with the Ambassador 
Cuquejo indicated that he did not believe that Luc 
political designs. He also remarked that Lugo co 
count on support from the Beloved Fatherland P: 
Patria Querida -PPQ) 

party 

Church. Cuquejo further stated that the bishops 
meet with Lugo to discuss his political aspirations 
insist he choose between the Church and politics 


7. (U) Lugo routinely highlights his ties to the CE 
associating himself with its criticism of the Presid 
seeking to project Church support for his activitie 
4/21 

According to reporting in Paraguayan daily 
which favors Lugo 

objections to Lugo 

were intended to address the social injustices an 
(NOTE: Lugo was forced to resign as Bishop of t 
Department in 2005 because of his association v 
land invasions by campesinos resulting in violenc 
a rumor that he fathered a child. Also 

Debernardi alleged that Lugo was involved with tl 
perpetrators of several high profile kidnappings 
her own in 2001 and the 2004 Cubas kidnapping 
by the radical leftist group 

associated with a Catholic order but is not directl' 
a particular Archdiocese. End Note.) 
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8. (C) COMMENT: During the March 29 protest 
his rhetoric 

middle class audience. His leadership of this ren 
march was a surprising and unmitigated success 
aftermath 

opposition should coopt him as its leader. Oppo: 
parties are ambivalent about how to deal with hin 
apparent 


9. (C) COMMENT CONTINUED: Post does not c 
Cuquejo regarding Lugo\'s political aspirations. | 
been engaged in politics for many years with son 
his association with the Church serves as a mere 
his political ambitions. An avowed leftist 
credibility and wide support among the campesin 
organizations and the poor because of his work i 
including organizing peasants in San Pedro for tr 
years. In addition 

meets regularly with Venezuelan Embassy officia 
Paraguay and has traveled to Venezuela on num 
Lugo 

includes discrediting the current corrupt system c 
presenting himself as an alternative. (NOTE: Th 
movement 

of the 3/29 protest 

period of time and is now leading and planning a 
protest intended to keep up the pressure on Dua 
Note.) End Comment. 


10. (SBU) On 4/24 


Monsignor Orlando Antonini 

diplomatic mission in Paraguay 

both his personal conduct and political activities : 
Monsignor Antonini shared our concerns and inc 
expected the Vatican would call on Lugo to choo: 
commitment to the Church and his political aspir: 


11. (U) Gogorza and Cuquejo claim the Catholic 
continue to focus on \"working on behalf of the pc 
This includes the reduction of poverty 

children 

Cuquejo 

million guarani (16 

Ambassador urged Church leaders to engage mt 


Column 3 
the problem of trafficking in persons but they sigr 
this issue does not figure highly in current plans. 


12. (U) The Catholic Church reflects and articula: 
the general population\'s frustration with the gove 
failure to address adequately corruption and pov: 
leaders convey every intention of maintaining this 
role on these matters for the indefinite future. Dt 
ambivalent relationship with the Church -- born a 
he is now a practicing evangelical Mennonite -- n 
difficult for him to respond forcefully. Of course 
Catholic Church has been speaking with two voic 
voice being the Bishops associated with the CEP 
being Lugo. The messages are not necessarily c 
they are not in sync. For its part 

mostly through the CEP 

Duarte and his administration about poverty 
health and education issues. On the other hand 
taken the criticism a step further by leading a ma 
demonstration and dealing extensively with the p 
implicitly offering himself as an alternative. 


13. (C) Lugo has some real skeletons -- persona 
political -- in the closet. We have little doubt Lug 
pursue a more prominent political role if the oppc 
should present itself. Duarte\'s supporters may s 
Lugo but have also signaled they are prepared tc 
gloves and attack him should he not relent in his 
The opposition agreed to join hands with Lugo in 
March demonstration. Its various factions 

much mixed mind about his future role. They me 
his coattails as far as they take them but it is dou 
would agree to his heading an opposition ticket ir 
Comment. 
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government 

arrangement among the political parties." Al-He 
said that replacing Ibrahim al-JaVfari with Nuri Ke 
al-Maliki as Prime Minister will not change the po 
situation as much as many people hope 

are from the Dawa Party and subscribe to the sa 
ideology. 


5. (C) Comment: The Fadhila leadership has be: 
ambivalent about their place within the Shia Coal 


Column 3 

They tried to pull out of List 555 shortly after the 
coalition registration deadline for the December 
election. We will seek an early opportunity to me 
Al-Hasuna to gauge the direction he plans to go : 
channel Fadhila\'s reported concerns about \"sec 
towards support for a government of national uni 
ministers selected based on their competence. / 
HechaimiVs reference to strengthening ties with c 
political groups seems to point in a positive direc: 
His assertion 

on to the Oil Ministry does not. End Comment. 


6. (C) Bio Note: Al-Hechaimi studied medicine a 
University and graduated with a master\'s degree 
microbiology in 1986. He was a professor at Bac 
University. He began his political career in the Ki 
city government during the CPA era. He serves | 
Fadhila Party politburo. Al-Hechaimi speaks son 
English. End Bio Note 
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propitious time: sovereignty is not dead in Quebe 
remission. After four decades of struggle 
referendums and drawn out constitutional battles 
sense of weariness seems to have settled in amc 
class of Quebec sovereigntists. A generation of 
vision of an independent Quebec was based on : 
ideology of identity 

over ones political destiny 

resent efforts to turn Quebec independence into 
economic debate. All this being said 

Quebecois (PQ) remains very popular 

Premier CharestVs liberal government is not. En 


2. (u) Recently 

manifestations of the unease of long-time sovere 
where the independence movement in Quebec is 
from highly-acclaimed Quebec author Michel Tre 
an icon of the Quebec independence movement 
Order of Canada. In an interview April 9 
sensitive political nerve when he stated he was u 
to a project whose main justification has become 
ideological shift 

after 

made similar comments that he was \"less convir 
should separate from the rest of Canada. 


3. (u) Reaction to both declarations 
heroes 
Quebec literati. Former PQ Premier Bernard Lar 


Column 3 

declared he would boycott Michel Tremblay\'s ple 
authors expressed outrage at what in Quebec int 
seems close to treason. A political columnist wry 
\"in Quebec 

that it was \"probably easier for Michel Tremblay 
the closet as a homosexual 30 years ago than to 
a doubtful sovereigntist today.\" In fact 
articulated two very different yet commonly hearc 
Lepage seemed to question the relevance of sov 
Tremblay was critical of the way in which soverei 
pitched. 


4. (c) Former Quebec mayor Jean Paul L\'Allier - 
wool sovereigntist 

her that he 

economic argument. What LVAllier 

attacking is a PQ strategy 

continued under Boisclair 

sovereignty by arguing that only then would \"Que 
financial room for maneuver to invest in favor of i 
priorities." This economic basis for sovereignty : 
the 1995 referendum 

they would be economically less well off in an inc 
Quebec. Today 

the economic argument for sovereignty may be k 
Quebeckers believe that Ottawa is indeed prepa 
Quebec a better financial relationship. 


5. (u) Lepagevs critique of the sovereigntists apr 
damning as he suggests that the situation in Can 
has changed 

number of media commentators assert that Lepa 
saying out loud what many sovereignists are feel 
Quebec society has evolved and Canadian natio 
context 

number of our own contacts as well 

firm sovereigntists but that conditions in Canada 
different. \"Just look at the Olympics 

Valmost every Anglophone Canadian athlete whc 
responded in French to interviews. This wouldnV 
thirty years or forty years ago. Francophone Mc 
remind us that there were entire shopping district 
entered in their youth 

clientele. Today 

Charter 

their identity. If anything 

children have the opportunity to grow up fully bilir 
able to compete in the North American job marke 


6. (u) Sensitive to changing public attitudes 
leaders Andre Boisclair and Gilles Duceppe were 
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overreact to Tremblay and Lepage\'s public conf 
contacted Tremblay personally to reassure the pl 
personal support despite Tremblay\'s political un 
Boisclair 

the sovereignty movement is a healthy process a 
one has to renounce one\'s convictions. 


Comment 


7. (c) Into all of this comes the election of Steph 
with his talk of V'open federalism\" and of righting 
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imbalance. Much like the election of Brian Mulro 
Blue Machine in 1984 

have opened the door to a possible new partners 
Ottawa and the provinces that could further dimir 
sovereignist fervor in Quebec. At a time of politic 
uncertainty and transition in Quebec 
Quebeckers a sense of direction. Many here fee 
federalism touted by Harper is worth exploring. F 
reason 

honeymoon period in Quebec. 


8. (c) Two important caveats are worth noting: I 
Jean Charest has failed miserably in overcoming 
dissatisfaction toward himself and his governmel 
the PQ is ahead in the polls and could very well v 
election. Second 

referendum 

their current grumbling and professed rejection o 
Where their grousing will have an impact 
Quebeckers who are undecided about sovereign 
presumably need wooing. With such a slim marc 
\"yes\" and the \"no\" camps in Quebec 

where the entire referendum game would play ot 
where the sovereigntists are presently losing gro! 
FRIEDMAN 
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and shoved her in the chest. Roque said she trie 
her way around a wall of eight or nine men 
pushed her to the ground. Roque said she stooc 
then punched in the stomach by a stocky male n 
said she then headed back toward her home 


Column 3 

yelling 

Roque in the face 

Security agent approached and warned that if sh 
he\'d \"haul her away." Roque was then inside F 
yelling through the open doorway 

a step inside and punched Roque in the cheek. 
appearing shaken 

attention 

took several photos of Roque on April 26. End n 


ACRIMONIOUS MESSAGE 


3. (SBU) Roque also showed Poloff a message t 
slipped under her door 

featuring Hitler 

militants wrote: V Nobody believes your lies; even 
you've sold out to the Yanks.\" They addressed 
the COM: V'Sergeant Parmly 

million USD for the Conference of the Plumbers 

Independent Librarians." The authors went on t 
Roque: \"Your (U.S.) Government is without med 
for 140 million American citizens 

education for 50 million children ... You and your 
have no right to talk about democracy. V" 


OTHER DISSIDENTS BLOCKED 


4. (C) Roque was not alone in being prevented fr 
the videoconference. Elsa Morejon 

political prisoner Oscar Biscet 

when she was forced to head home. Morejon tol 
as she started the second leg of a two-taxi trip to 
she was shoved inside the taxi and suddenly flan 
other people 

of the two assailants then allegedly told the taxi c 
that they were State Security officials 

head to Acosta Street No. 464 in Lawton - Morejc 
Morejon arrived home unscathed. Meanwhile 
journalist Roberto Santana told us he was blocke 
attending the videoconference 

officials of State Security 

Committee for the Defense of the Revolution. Ar 
dissident who was able to attend the event 

us he returned home to find a militant mob waitin 
Bonne said the militants did not touch him but thr 
heVd be \"dragged\" if he kept up his counter-revi 
activity. 


COMMENT 


Column 3 


5. (C) It is unclear whether it was our videoconfei 
provided the impetus for the GOC action 

simply used the occasion to try to deliver another 
the opposition. We\'l talk to more invitees and tr 
better sense of who else might have been blocke 
her part 

stay in close contact with her. 
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handicapped all of the other economies in the reí 
cited a wide variety of statistics that set off Tunisi 
economic and social success from its neighbors 
expectancy 

gratitude for the large role that U.S. assistance p 
in these successes. Morjane characterized the U 
Tunisian relationship as a longstanding strategic 
and suggested that expanded economic relations 
further stabilize Tunisia by addressing the socioe 
roots of terrorism. He explained how Tunisia\'s gı 
challenge was not unemployment in general as n 
employment opportunities for its quickly rising nu 
university graduates. 


5. (C) Morjane proposed triangulated assistance 
four poorest Sahel countries. He offered as a mo 
the Japanese have proposed to the Tunisians to 
technical assistance to the poorest African count 
capitalizing on Tunisia\'s linguistic and cultural 
affinities with the target countries. Morjane asser 
that Tunisia has realized greater success in its S; 
development programs than outside donors and 
experience to the table. With an estimated 24 
university graduates without employment for the 
years 

would like to mobilize this population economical 
Tunisia through foreign investment and developn 
through educational and assistance programs bo 
Tunisia and regionally. 
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6. (C) On political reform 

deliberate implementation of reforms in a slow 
step fashion. He cited the Islamist threat as the p 
reason for this slow pace. He said that the crack 
the early 1990s was justified because the Islamis 
Nahda party had violated the National Charter by 
religion politically. He then argued that despite 
Tunisia\'s steady political reform underway -- nine 
political parties 

the Islamist threat remained essentially the same 
of the 1980s. 


7. (C) Morjane deflected USG encouragement of 
on political reform by expressing Tunisian conceı 
the persistence of an Islamist threat throughout t! 
region. He implied that there was no such thing a 
Islamist moderate and that in an effort to wrest cı 
of regimes all Islamists engage in doublespeak 
particularly with foreign interlocutors. 


8. (C) The Deputy Secretary argued that the cast 
Jordan and Egypt offer interesting food for thoug 
how Islamists might play a role in political systen 
Morjane countered that Tunisians wanted a secu 
He argued that Tunisia\'s economic and social st 
evidence of Tunisia\'s seriousness in moving the 
forward and that many Islamists were simply V'or| 
leftists 

who had simply found a more populist rallying cry 
Islam 

others. He also repeated the argument that the Is 
would have abolished democracy and freedom h 
to power 

prediction of \"one man 

U.S. to keep an open mind and to trust the GOT. 
that the Tunisian way 

socioeconomic development to fight the terrorist: 
prevail in the region despite all criticism. He said 
this struggle was not new in Islam and would not 
soon. 


9. (C) On Algeria 
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Bouteflika\'s health was to the success of Algeria 
reconciliation efforts 

still being killed in Algeria on a daily and monthly 
basis. (Comment: The Tunisians reinforced this [ 
a statistical analysis at the JMC. End Comment.) 
However 

of its struggle to defeat Islamism. On Libya 

that despite QadhafiWs mercurial and unpredictak 
personality and Libya\'s lack of capable governm 
institutions 

helping regional stability. He also contended that 
Libya\'s difficult time with its own Islamists has be 
underreported outside of the country. 


10. (C) On Darfur 

send troops because it felt could play a better rol 
its neighbors by keeping militarily uninvolved and 
exerting a moderating political influence. Darfur 
Arabic-speaking part of the continent 

close to home. However 

Secretary\'s request to President Ben Ali to try to 
the Arab League closer to the African Union\'s pc 
the crisis and reduce its quasi-defense of Khartoı 
position. However 

closely with EUCOM and others to improve its pe 
capacity and 

doing more in sub-Saharan Africa similar to what 
is doing currently in Ivory Coast 

Ethiopia/Eritrea. 


11. (C) Morjane announced that Tunisia has almı 
finalized its proposed text for a SOFA in respons: 
November 2005 diplomatic note and would prese 
coming days to Embassy Tunis. He requested th 
legal team be sent to Tunis to negotiate the final 
and concluded the meeting by requesting more L 
delegations to Tunisia in every potential field of 
cooperation. 


MINIMIZE CONSIDERED 


RICE 
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The increasing use of violence during the commi 
street crime is a threat to all visitors. Travelers a 
urged to exercise caution 

enforcement agencies do not act according to U. 
and have limited capabilities. Jewelry should not 
the streets. Large amounts of cash should not bı 
The downtown area of San Jose should be avoid 
because of the increase of criminal activity that o 
this area. 

Credit card fraud and credit card \"number skimn 
rapidly growing crime. Visitors should avoid usin 
cards for point-of-sale purchases 

used to clean out an account. Visitors should ch: 
credit card accounts frequently. 


Visitors are advised to avoid unofficial moneycha 
may offer better rates but who often trade in cour 
currency. The present rate of exchange is appro 
Costa Rican colones to one dollar. Accommodai 
available at a comparable rate at the airport. 


Visitors should exercise caution if they will be driv 
Costa Rica. The combination of poor road condi 
driving 

driving very treacherous. Costa Rica has one of 
accident rates per automobile in the world. The | 
strongly recommends against driving outside of t 
area at night. Vehicles should not be left unatten 
packages left visible inside them. 


Costa Rica is an earthquake zone and periodical 
significant tremors. 


Visitors should be careful not to eat peanuts or p 
made from peanuts grown in Costa Rica becausı 
aflatoxin 

cancer. 


8. Please note: Effective January 1 

personnel traveling to post for a TDY of 30 days : 
need to certify in the country clearance request tt 
have completed mandatory overseas personal se 
as outlined in State cable 66580 


9. Please be advised that State Department regu 
prohibit installation or use of privately-owned con 
any State Department building. Visitors must nol 
Regional Security Office in advance if they intenc 
U.S. Government-owned portable computers in t 
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that the US reaction failed to recognize New Zea 
and its right to make its own choices and disagre 
major daily does not hesitate to describe the resi: 
as \"anti-Americanism\"; the country\'s second-la 
Wellington-based Dominion Post outlines the phe 


BEGIN TEXT: The nuclear impasse is a highly vi 
contributed to a regrettable undertone of anti-Am 
What is needed is for disagreements to be mana 
That they are not is partly New Zealand\'s fault ... 
also contributed to the suspicion and ill-feeling. It 
response helped turn the anti-nuclear legislation 
not only expresses New Zealand\'s long-standinc 
things nuclear 

its own foreign policy. If the U.S. wants to repair t 
relationship 

New Zealand\'s right to disagree. Restricting milii 
harms only the common interests of the two cout 
when U.S. and New Zealand personnel find them 
alongside each other. END TEXT. (07/06/05) 


A prominent South Island daily 


BEGIN TEXT: The folk-memory of events such a 
response ... has ensured popular support for the 
almost an act of blind faith... No change will occu 
New Zealanders continue with the belief that to d 
them feel like citizens of a client state. America\'s 
recognize this widely-held belief is the chief reas 
enduring ... sentiment. END TEXT. (07/10/05) 


2. As long as New Zealanders continue to view L 
filter of residual ill-feeling 

action in a way that bolsters their established nec 
United States. This results in these harmful perce 
further ingrained. 


In February The Dominion Post expressed conce 
anti-Americanism predicated on perceived US \"t 
\"heavy-handed response\" was and is becoming 
in the younger generation. 


BEGIN TEXT: The US insistence on punishing N 
nuclear warships is petty and unproductive... A y 
Zealanders has now been brought up with the kn 
former Secretary of State Colin Powell might hav 
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New Zealand are not \"very 

not try to resolve disagreements over matters of 
bullying those they disagree with. As a sovereign 
Zealand is entitled to determine its own foreign p 
to force a change of heart by linking anti-nuclear 
and military cooperation do nothing for its standir 
the world. END TEXT. (02/27/06) 


3. Two decades of conscientious conventional pt 
yielded limited results. Making further 

preventing US policy from consistently being use 
interests requires creative 

on countering this underlying perception. 


New Zealand\'s largest circulation daily 

clearly articulates the hope that a new American 
provide the impetus required to win the hearts an 
Zealanders and cement closer relations between 
expresses a desire for Washington to \"help New 
a misplaced and redundant source of pride.\" (07 


4. While Embassy Wellington has undertaken so 
public diplomacy (including a proposal for a New 
exhibition examining the context of decisions abc 
relationship 

to the US than the US contributes to NZ 
unconventionally-structured dialogues with the m 
exploring further possibilities and look forward to 
views with Washington as we move forward. 


BURNETT 


4. (SBU) While he reserved specific comments o 
more of the details are known 

welcomed\" the initiative as a means to show the 
people positive results from their democratic tran 
to buttress the legitimacy of Haitian political instit 
He agreed that Haiti needed a bottom-up recons 
effort to address structural weaknesses in the pa 
justice 

plans and resources fail to address the short and 
period following national elections. Despite the c 
over the MOU between the UN and Haiti on polic 
which he ascribed in part to Interim Government 
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(IGOH) Prime Minister LatortueVs unreliability -- ( 
argued the UN would need a similar legal arrangı 
on a larger role in justice reform. Addressing all 
Haiti\'s challenges 

broad engagement of the international communit 
from Haitians. In order to attract more qualified t 
to serve in local government 

of the Haitian diaspora in the U.S. and elsewhere 
encouraged to return to their homeland. While n 
Preval emphasized the importance of the diaspo! 
visit to New York 

would need financial incentives to return to Haiti. 


5. (SBU) Guehenno observed that while the Prov 
Reconstruction Team (PRT) approach adopted it 
Vhad some good aspects and some bad 
different because it would be entirely under civilie 
leadership. The important question 

how the DSI links up with the UN and other dono 
on the example of Afghanistan 

UN and the Haitians could act as co-chairs of the 
coordination committee to ensure no duplication 
At the local level 

convene smaller groups of donors and Haitian at 
coordinate the work of the DSI. Guehenno notec 
arrival of Deputy SRSG Larry Rossin 

more on coordinating international assistance eff 
Haiti than it had in the past. He also said MINUS 
become more involved in the actual reconstructic 
using funds from the Inter-American Developmer 
support small-scale projects by the engineering k 
assigned to MINUSTAH. Guehenno agreed that 
programs (e.g. arms of the UN other than DPKO 
focus more on HaitiVs provinces 

encouraged them to do so. 


DPA: Security and Three-Year Commitment Are 


6. (SBU) DPA A/SYG Kane 

Division Officer Marco Carmignani and other DP. 
greeted Carney\'s briefing on the DSI with enthus 
noted that insecurity in particular had limited Inte: 
Cooperation Framework (ICF) disbursement bec 
could not go forward. Welcoming the USG\'s mu 
commitment to the DSI 

is under pressure to devise a \"sunset timeline\" f 
even though Haiti will need international assistan 
years to come. DPA Haiti officer Detlev Wilke nc 
effort to design the DSI could dovetail well with tr 
plans to send a mission to Haiti in early June to c 
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changes to MINUSTAH\'s mandate after the inau 
new government. Kane added that there is wide: 
in making Haiti an initial test case for the Peaceb 
Commission (PBC) 


Local and Municipal Elections Still Far Off 


7. (SBU) Recalling that local governance is an im 
pillar of the DSI 

and local elections are essential for Haiti\'s politic 
transition. Carmignani reported that while MINU: 
elections chief LeChevalier believes municipal el: 
be combined with July by-elections from the first 
parliamentary voting 

to arrange. While he agreed that local elections 
essential to the task of improving local governan 
Carmignani averred that the following issues nee 
resolved before such a vote can be held: 


-- Financial capacity: the central government doe 
the resources to pay the salaries of 9 
and provide them with offices. 


-- UN funding gap: MINUSTAH currently faces ar 
gap in its budget for local and municipal elections 


-- Boundary delimitations: lines must be drawn to 
the local districts for which elections would be he 


-- CEP authority: the mandate of the Provisional 
Council (CEP) will end with the inauguration of th 


Carney expressed frustration 

should have been conducted much earlier 
overcoming the obstacles outlined by Carmignan 
some time. WHA/CAR Director Nichols announc 
will contribute USD 4 million towards meeting the 
funding gap for local and municipal elections. Cc 


welcomed this contribution 
addressing the other issues described above as ' 


Guehenno Handicaps SRSG Race 


8. (C) During a private lunch with Ambassador C 
Guehenno reviewed the field of candidates vying 
Juan Gabriel Valdes as SRSG in Haiti. He said < 
accepted that the next SRSG should come from 
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country 

had to contribute troops to MINUSTAH. Guehen 
that former Mexican Foreign Minister Jorge Cast 
ruled out in part because Mexico is not deeply in\ 
MINUSTAH. The U/SYG said the following offici. 
interviewed for the SRSG position soon: 


-- Uruguay\'s Carlos Perez del Castillo (former cz 
World Trade Organization SYG) 

-- Uruguay\'s Renzo Pomi (head of Amnesty Inte 
York City) 

-- Peru\'s Alberto Thaiz (current head of the Dece 
Ministry) 

-- Guatemala\'s Gert Rosenthal (former UN Perrr 
-- Guatemala\'s Edmund Mullet (former Ambasse 
-- Trinidad\'s Colin Granderson (Assistant SYG o 


While noting all decisions about SRSG positions 
ultimately taken by SYG Annan and his staff with 
Guehenno 

they believe Rosenthal is the front-runner in the r 
his impressive tenure as Guatemalan PermRep t 
also discounted the candidacies of Thaiz and Po 
uninspiring reviews the Secretariat has received: 
sources. While acknowledging that some believe 
Granderson would be received unfavorably in Ha 
leadership of the 1993-1994 OAS Civilian Obsen 
there 


Comment: Rosenthal Is an Impressive Candidate 


9. (C) Gert Rosenthal has had a distinguished ca 
senior advisor to Guatemalan political leaders an 
reputation of elder statesman at home. He was: 
choice to spearhead Guatemala\'s uphill battle to 
Venezuela for a seat on the Security Council this 
his experience as the chief of ECLAC 
Commission for Latin America 

favorably known throughout the region and beyor 
his contacts to good effect on Guatemla\'s behalt 
thoughtful and astute and displays considerable « 
skill. Although some might find his low-key appre 
aggressive enough 

turbulent decades of Guatemala\'s bloody intern: 
gaining respect from all factions in the process. 
BOLTON 
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markets not dominated by the United States" 
U.S. trade embargo on Cuba. For Canadian exp 
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in the United States both their largest market anc 
largest competitor 

continuing difficulties of doing business with a co 
\"constrained by deep structural problems\" such 
2005 

(roughly equal to U.S. exports to Cuba.) They cc 
mostly of agricultural products 


3. (SBU) This level of exports to Cuba represents 
of 47% over 2004 levels 

agricultural sector. The Canadian Wheat Board 

with ALIMPORT 

products 

Canadian Agri-Food Trade Service of Agriculture 
Canada reports that Canada is currently Cuba\'s 
supplier of wheat after France. At ALIMPORT\'s 
Canadians are also providing information on Car 
and oats for food uses. Agricultural exports to Ci 
closely linked to the tourism trade 

of basic foodstuffs and commodities for the local 
the government of Cuba imports food products tc 
demands of tourists 

expected to increase with the tourism trade. Cuk 
lifted a BSE-related ban on Canadian beef expor 
which may account for some of the increase in a 
exports. 


4. (SBU) Canadian tourists to Cuba 

cost 

trade. Tourism has averaged a roughly 15 perce 
growth in Cuba since 1990 

growth of roughly 2-3 percent annually. 


5. (SBU) Canadian machinery exports to Cuba 
showed an increase from 2004 to 2005 

continue to increase. The Canadian equipment s 
geared toward contract work 

Qgeared toward contract work 

fluctuate significantly annually 

are sometimes not renewed. Export Developme! 
Cuba as a notable example of this trend 

in 2005 but are expected to fall in 2006. 


6. (SBU) In March 2006 

bank was no longer willing to handle U.S. dollar ¿ 
carry out international financial transactions for C 
government agencies 

Canada. Scotiabank\'s decision to follow U.S. trc 
outside U.S. territory has not yet been shared by 
Canadian banks: the spokeswoman for the Cana 
Association said \"these would be business decis 
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each bank based on their own legal advice.\" Sc 
planning a major move into the U.S. market 
affected their decision to withdraw from business 


7. (U) Canada is also one of the largest foreign ir 
Cuba. In addition to Sherritt 

Canadian entity 

licenses in Cuban waters. Our contacts 

the mere threat of the Title IIl implementation ha: 
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an obstacle to investment in Cuba. Because of t 
of cross-investment between Canada and the Ur 
most major Canadian enterprises already have s 
exposure to the Libertad Act through their U.S. a 
(40 percent of Canadian foreign direct investmen 
in the United States; and U.S. investors account: 
percent of foreign direct investment in Canada.) ! 
restrictions on key Canadian corporate officials u 
IV of the Libertad Act (for example 

executives are barred from entry) already create 
significant disincentive to Canadian investment ir 
potentially expropriated properties and effectively 
underscore U.S. opposition to such investments. 
given Canada's location 

and cultural integration with the United States 

to the United States is a major logistical and soci 
headache for a Canadian. End comment). Cana 
consistently complain about the extraterritorial re 
Libertad Act 

Act attempts to counteract U.S. laws by enabling 
of any losses awarded in U.S. courts 

American assets in Canada (although this has nc 
enforced.) 


8. (C) Given Canada's longstanding economic ti 
decision to apply Title III is not likely to affect Car 
economic engagement in Cuba beyond what the 
implementation has already done. Applying Title 
instead 

Canadians are already concerned about extrater 
application of U.S. legislation such as the Patriot 


CUBAN HUMAN RIGHTS ISSUES IN THE UN 
9. (C) Canada is generally helpful and cooperativ 
regard to Cuban-sponsored UN human-rights re: 
working quietly and behind the scenes and frequi 
complementing USG efforts. 
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10. (C) Canada has been an active participant in 
the transition from the Commission on Human Ri 
Human Rights Council and is working to influenc 
composition by 

only candidates with a genuine commitment to ht 
It has also presented itself as a candidate on the 


A POLICY OF POLITICAL ENGAGEMENT 

11. (C) Canada maintains a policy of principled e 
with both the Cuban government and the disside 
which it believes allows it the opportunity to have 
positive impact on human rights and democracy 
Government of Canada is mindful of future oppo! 
influence the post-Castro Cuban transition to a d 
System and focuses on maintaining access to the 
people in the political process. There are a numl 
recent examples of Canada\'s engagement and i 
behalf of human rights and the advance of demo 
Cuba: 


- |n October 2004 the Cuban Foreign Minister 
visited Canada. Canadian FM Pettigrew used thi 
to raise the issue of human rights and the incarce 
dissidents directly with the FM 

incarcerated dissidents in ill health should be rele 
immediately. Pettigrew openly criticized Cuba\'s 
record in the press during the visit. 


-- The Canadian Ambassador in Havana has rr 
counterpart frequently over the past several mon 
question the Castro governmentVs allowance of \ 
repudio!" 

Qrepudio\" 

social policy through intimidation. She elicited th 
response from the Foreign Minister that the gove 
Cuba should allow persons to report these acts t 
without reprisals. 


-- On some occasions when groups of dissiden 
march in Cuba the Canadian Embassy sends ob: 
activities as a quiet show of support. The Embas 
and third secretaries meet frequently with the dis 
group \"Damas de Blanco 

possible with prominent dissidents such as Nelsc 
Espino and Oswaldo Paya. There is a constant ( 
these dissidents on the part of the Embassy. 


-- Ina unique program organized by the Canac 
Professor Stephen Toupe of McGill University ga 
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Cuba recently in which he repudiated the Cuban 
policy of separating social and cultural rights fron 
political and civil rights 

free trade. The speech 

was well attended and has been made available 
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government in Cuba. 


-- The Canadian government has been active ii 
small projects in Cuba in which the recipients of ¢ 
generate income they can keep. 


-- In cooperation with the Swiss 

project which provides a place in downtown Have 
NGOs can use the internet and meet to coordina 
activities. The project also allows them to acces: 
internet from their homes. As with many of its pr 
Canada has been using its status with the Cubar 
push the envelope on programs such as this and 
not been stopped by the Cuban government. 


-- In what is now an established institution 
government supports annual Terry Fox runs acrc 
last year involved 2.6 million people. The theme 
runs is cancer awareness 

able to convey the values of the Terry Fox found: 
and willful community involvement 

unrestricted fundraising. For the first time in 200 
organization was allowed to raise money and ma 
in bank accounts. 


12. (C) The new Conservative government has t 
stronger stance on human rights and democratiz 
Liberal predecessor 

Belarus 

office. It has made it clear that it will not compro: 
the sake of international consensus and in sever 
notably denying landing rights for the Belarusian 
Minister\'s plane as it traveled to Cuba 

that were even in front of the United States. The 
government has made it clear that it would like tc 
closely with the United States to advance democ 
around the globe 

direct focus by PM Harper 


RECOMMENDATION: CONTINUE TO SUSPEN 


13. (C) Embassy Ottawa recommends that impl 
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Section IIl of the Libertad Act continue to be susp 
Canada on grounds of national interest and furth 
cooperation on transition to democracy in Cuba. 
to the overall value of our close cooperation with 
NATO ally 

in Afghanistan) and in Latin American democratic 
and processes such as the OAS and Summit of : 
Canada has given us effective support on Cuban 
issues. The new Conservative-minority governm 
hard to repair bilateral relations with the United S 
which had been strained by anti-American rhetor 
Liberals. At the recent Security and Prosperity P 
(SPP) leaders meeting in Cancun 

the valuable work of Canadian Forces in Afghani 
thanked Canada for its assistance. Mission Cani 
working to remove bilateral irritants with Canada 
the continuing softwood lumber trade issue) 

the wrong time to add an irritant to the relationshi 
new Conservative government is striving to coop 
United States while proving to Canadians that clc 
cooperation with the big neighbor to the south do 
damage Canadian sovereignty or world power. E 
Canada\'s good work on human rights in Cuba 
consideration for the delicate state of U.S.-Canac 
relations under a friendly minority government 
Canada strongly recommends that the President 
QCanada strongly recommends that the Preside! 
suspend Title Ill implementation. 


Visit Canada\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
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1. (SBU) Summary. The Government of Indones 
not support the French proposal for an internatioi 
endorsed V'solidarity tax\" on air travel for develo| 
funding (Reftel) 

taxes for any other non-aviation purpose 

official at the Ministry of Transportation (MOT). 
Indonesia funds airport operations through taxes 
from Rp 30 

100 

citizens and foreign non-diplomatic residents mu: 
Rp 1 Million (USD 114) income tax \"prepayment 
they travel outside of the country by air. Revenut 
this tax are not allocated to a specific sector and 
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into the central budget. Indonesia has no dedica 
to fund tourism 

from a specific sector to fund specific developme 
projects. End Summary. 


Indonesia Does Not Support Airport Tax 


2. (SBU) We met with Lilien Ambarwiyati 
International Air Transport 

Communications in the Ministry of Transportatior 
April 18 regarding the French proposal seeking A 
for an airline ticket tax to support development. 
Ambarwiyati stated that the GOI and airlines in Ir 
would not support the French proposal 

cost of airline tickets is already expensive for the 
average Indonesian passenger 

burden the airline industry. Ambarwiyati said she 
learned of the French proposal following the APE 
conference in Korea last year 

(MOF) sought an opinion on the matter from the 
Minister of Transportation Hatta Rajasa respondt 
letter to the MOF opposing the measure. Howev 
Ambarwiyati was uncertain whether the GOI has 
public position on the issue. 


3. (SBU) When we described the reasons the U. 
the tax 

Indonesia agree on this.\" She also noted that dt 
ASEAN Air Transportation Committee meeting le 
members informally shared similarly negative vie 
proposal. However 

nonetheless signed the declaration last Septemb 
support of further work on a \"solidarity contributi 


Current Taxes Related to Travel 


4. (SBU) Indonesia has a departure tax at its airg 
help finance operations. Amounts vary from airp 
airport and are most expensive at Jakarta\'s Soe’ 
International Airport (Rp 100 

international 

Revenues from the tax go to the MOT. In additic 
Indonesia has a visa-on-arrival charge for tourist: 
10 for a three-day visa and USD 25 for a 30-day 
must be paid in U.S. currency. Indonesian citizeı 
non-diplomatic foreign residents must also make 
4 

\"fiskal\" when they travel internationally by air. T 
means that an airline ticket to neighboring Malay 
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example 

Before the riots of 1998 

(about USD 28 at today\'s exchange rate). Form 
Soeharto imposed the tax during this troubled tir 
discourage departures from the country. Subsec 
administrations did not lower the tax. Indonesia\' 
departure tax means that some choose to travel: 
neighboring Singapore or Malaysia by ferry via th 
Indonesian port of Batam 

Rp 50 


5. (SBU) Revenues from departure tax and visa- 
through the Directorate General of Immigration 
Ministry of Law and Human Rights and eventuall' 
way to the central GOI budget. Indonesia has nc 
taxes to fund tourism 

dedicate revenues from individual taxes to specif 
development projects. 


6. (SBU) Comment: Additional taxes on air trave 
a blow to Indonesia\'s already ailing tourist secto 
has declined significantly in the wake of the Octo 
Bali bombing and rising concerns about avian inf 
a relatively junior deputy director 
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control the final decision on this issue. However 
does wield significant influence as the lead officie 
the MOT over the fee structure of international ai 
transportation. 


PASCOE 
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deaths 


3. (SBU) Babar looks forward to his upcoming fiv 
to New York and Washington. The Bangladesh | 
seeking meetings for him with Homeland Securit 
Chertoff 

Council 

prison. In New York 

peacekeeping operations. He also said he receiv 
from Florida Governor Jeb Bush 

Tallahassee if there is time. The Prime Minister\ 
Tareque Rahman 

clear if NSI DG General Haider would also accon 


4. (SBU) In response to Ambassador's advocacı 
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consideration for Motorola\'s bid to supply radios 
police 

transparent or non-discriminatory 

commitment to a transparent process. While it u 
appropriate for MHA to meet separately with just 
he said 

tender documents. (Note: We are following up o 
and will report separately.) 


5. (SBU) Ambassador raised concern with the su 
now being fed to an American citizen on death rc 
conviction is still under appeal. (Note: Without re 
to the AmericanVs guilt or innocence 

noted several significant due process deficiencie: 
trial.) Babar invited the Embassy to contact Hom 
Hossain to work out details for a weekly care pac 
American from his family. 

BUTENIS 

BUTENIS 
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Anti-Terrorism Act. End Summary. 


2. (SBU) On April 23 

Law Minister Moudud Ahmed. Present at the 30-1 
were Attorney General Muhammad Ali 
Chowdhury 


3. (C) Ahmed stated that the BDG is preparing le 
following a High Court order which 

will phase out magistrates appointed by the exec 
and replace them with those appointed by the juc 
next session of Parliament is very short 

judiciary bill will be presented after the budget is | 
He said that the measure faced stiff opposition fr 
who do not want to lose their power over judicial 
appointments. 


4. (SBU) Asked about the implementation status 
EPZ labor rights law. Ahmed said that in accorda 
law welfare organizations at factories have been 
and workers can now form \"associations\" at the 
If a company has five factories 

associations 

as a group. The next and final phase of the law w 
introduction of federations of labor organizations. 


5. (C) With regard to the draft Anti-Terrorism Lav 
stated that a provision for international cooperatic 
removed at a cabinet meeting. He said Bangladt 
want to be compelled to share information with \" 


Column 3 

countries. (Note: \"Unfriendly\" means India.) Th 
effect 

order. Ahmed welcomed Ambassador\'s sugges 
with the Law Ministry on draft language to save tt 
provision. 


6. (SBU) Ahmed agreed to the Ambassadon\'s pr 
Law Ministry support RLA\'s initiative to set up a 1 
crimes task force with dedicated prosecutors wot 
side with law enforcement and the central bank. 


7. (SBU) Ahmed stated that his recent trip to the 
\"very good\". He met with the World Bank about 
strengthening program in Bangladesh 

at the Justice Department on Alternative Dispute 
(ADR). Ahmed said he launched a campaign for 
civil cases. As a result 

resolved through ADR 

years of litigation. 


8. (SBU) Comment: Passage of the judiciary sep 
legislation is a crucial step to an independent jud 
The legislation was speeded up by a recent High 
threatening 12 government officials with contem 
for ignoring prior Court orders on this matter ove! 
four years. Separation of the judiciary was also c 
campaign promise in 2001. 

BUTENIS 
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the United States to understand Iran\'s position. V 
told the press that Iran had not made this reques 
Azerbaijan but he believes that Aliyev\'s visit to V 
will reduce tensions. Presidential Foreign Policy 
Novruz Mammadov told the Charge that Najjar\'s 
interview were poorly interpreted and that he did 
Azerbaijan to play a mediating role with the Unite 
HYLAND 
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near future.\" In principle 

the HCOC. However 

that the GVN already has a full plate keeping up ' 
other multilateral nonproliferation commitments 
the preparation of annual reports 

to VietnamVs taking a more proactive stance 


MARINE 
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recent Gazprom complaints that the EU allegedly 
gas supply issues during an April 18 Gazprom m 
ambassadors. The German press has given strc 
Gazprom\'s statements about shifting more of its 
China and other markets 

imply future possible shortfalls of Russian gas fo! 
markets. Gazprom officials also reportedly comp 
alleged EU (and German) efforts to obstruct Gaz 
downstream gas markets in the EU. Germany\'s 
according to press and other sources 
Gazprom\'s bid to obtain major stakes in Germar 
distribution firms. The German Economics Minis 
expressed dismay that Gazprom had made the is 
one. Economics Minister Glos sought this week 
issue 

supplier and could have no interest in abridging | 
contracts. (Eon has contracts for Gazprom suppl 
least until 2020). 


3. (U) German firms have developed strong ties ! 
exploration and delivery. German officials and in 
leaders have often viewed Germany\'s reliance o 
part of a profitable \"two way street\" that involves 
considerable German investment and technology 
Russia and what they have repeatedly described 
\"reliable energy supplies for Germany.\" Althouc 
giant BASF\'s officials in Berlin are reluctant to cc 
deal will be concluded in Tomsk 

Wintershall is widely expected to sign a contract 
for a 35 percent share of the Yushno Russkoje g 
Gazprom would retain a slight majority in the fielc 
development and agree to a 15 percent stake in: 
part of a second expected Tomsk agreement witl 
Accompanying Merkel to Tomsk are BASF boarc 
Hambrecht and Eon\'s chair Wulf Bernotat. The 
that 

BASF would arrange for Gazprom\'s increasing il 
Wingas 

to 49 percent and would also sell Gazprom share 
WintershallVs oil and gas operations in Libya. Tr 
Russkoje field would be a main supply source foi 
Baltic Sea pipeline 

2005 agreement between then Chancellor Schro 


4. (U) Although Germany's largest energy firm 
second place to BASF in recent agreements on F 
fields. According to the media 

for more access to the German gas market. Bes 
ties with BASF 

wellhead access with RWE 


Column 3 
well as with Hamburg-based Concord Power. 


5. (U) In addition to energy executives 

in her entourage an all-star roster of German bus 
leaders 

Russian trade in goods that amounted to 39 billic 
2005. Participants include Deutsche Bank chief. 
Ackermann and Commerzbank\'s Klaus-Peter M 
provided financing to Gazprom 

Sea pipeline. The chief of the German governme 
development bank 

(Deutsche Bahn) chief Hartmut Mehdorn and the 
company EADS\' chief Thomas Enders will partic 
look to more sales and cooperation in the transpı 
Germany has a major stake in engine and rolling 
to upgrade Russia\'s railway system. 
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2. At the AERO facility 

Commander (Retired) Muhammad Anwar Hamic 
(Tel: 92-51-90182015 

janjua742@hotmail.com 

Hamid 

approximately twenty minutes explaining the end 
three sets of Honeywell HMR 3000 compass mo: 
displayed on his desk. According to Hamid 
Force (PAF) is installing these modules in an atte 
increase the navigational accuracy of its Mirage f 
PAF is not satisfied with the accuracy of the Chin 
\"flex valves\" currently used in its aircraft. The c 
modules are still in a testing phase; PAF will deci 
whether or not to install the modules in its entire : 
upon completion of the testing. AERO says it wil 
dozens more compass modules 

company 

accuracy. 


3. USG staff also questioned Hamid about the rc 
According to Hamid 

consultancy division under the Ministry of Defens 
client is the PAF. Hamid stated that AERO is co- 
with the Air Weapons Complex (AWC) 
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of it. The USG staff noted concern about the tim 
access request sent to AERO in June 2005) it ha 
schedule the AERO PSV. Hamid said that he wc 
to the attention of his superior officers and would 
into streamlining the procedure for any future che 
Hamid stated that scheduling took so long becau 
to first get approval from Pakistan\'s Ministry of F 
Affairs (MFA) to grant USG officials access; it wa 
who contacted USG officials to schedule the PS\ 
noted that AERO is located approximately 60 km 
Islamabad and AERO provided a roundtrip-arme: 
USG staff on this visit; as a result 

difficulty accessing the facility. 


4. It seemed apparent from the discussion with A 
officials that the PAF uses the compass modules 
navigational purposes. The AERO reps seemed 
about the PAF\'s future requirements and Hamid 
talk on the PAF\'s new JF-7 aircraft that are bein 
manufactured with Chinese collaboration. It mus 
however 

officials did not visit (nor ask to do so) any other 
locations on the AWC compound. Apparently 
part of Pakistan\'s military establishment and cer 
restrictions apply for non-military personnel visitir 
site. 


5. Recommendation: At this time Post does not F 
adverse information on AERO and has no evider 
item listed in this PSV check has been used for e 
application other than that stated by the AERO oi 
However 

as the Air Weapons Complex 

site. Based on our meeting with AERO and the s 
information that we have on this organization 
Post is not in a position to confirm nor challenge 
reliability of AERO as an end user of higher-end | 
technology. 


Crocker 


NNNN 
End Cable Text 
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Asia\" (CEPEA) centered on countering ideas for 
increased regional integration limited to member: 
ASEAN Plus Three. China\'s growing economic 
was exerting a kind of centripetal force drawing it 
the other regional economies 

said. Japan was seeking to counterbalance this 
Kusaka acknowledged that NikaiVs proposal was 
interagency-agreed Japanese Government policy 
added that the Minister's initiative 

public 

among ASEAN Plus Three members alone. If ac 
the other ASEAN Plus Three Trade Ministers 
proposal would V'broaden the base of the mount: 
\"make the summit higher 

climb through a series of V'base camps" -- i.e. 
bilateral FTAs -- along the way 

As a result 

bilateral agreements it currently has under 
negotiation before being drawn into a multilateral 
exercise tied to ASEAN Plus Three. 


3. (SBU) Meeting with EMIN on April 20 

Policy Director General Toshiaki Kitamura furthei 
stressed that Japan wants the United States to s 
engaged in the Asia-Pacific region. He explainec 
the genesis of METIVs idea for an East Asian FT. 
in response to Chinese moves in the region. ME 
proposal was driven by the need to table another 
proposal before the August ASEAN Plus Three E 
Ministers meeting which would discuss a study g 
report advocating an ASEAN Plus Three FTA. M 
the study group proposal as unacceptably limited 
in terms of membership and coverage and as str 
influenced by the Chinese. Japan would not be c 
accept this proposal and therefore risked being Ik 
out of a possible China-Korea-ASEAN regional F 
attempt. Kitamura also claimed that Japanese bi 
strongly supported METIVs approach. Kitamura : 
Japanese businesses were not interested in an F 
China but did seek stronger rules-based behavio 
the Chinese. 


4. (SBU) With respect to the Asian Pacific Econ 
Cooperation forum (APEC) 

with Vietnam as host 

revitalize APEC. He suggested that the United S 
Australia 

AustraliaVs turn to host in 2007 and devise a mor 
systematic vision to guide APEC from 2007 to 2( 
when Japan will host APEC. 
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5. (C) Econoffs received a much less nuanced 
presentation of METIVs thinking from Tetsuya W 
the official in the Trade Policy Bureau tasked witl 
drafting the METI V'Global Economic Strategy!" ri 
which the Minister\'s regional FTA proposal had I 
based. METI did not propose using APEC as the 
for its regional FTA concept to avoid \"frightening 
away\" the ASEAN countries with the prospect of 
the United States at the negotiating table 

said. The Japanese proposal 

also initially aim at a fairly low level of 
liberalization; it would be broad but not deep. 
METI\'s vision of East Asia\'s regional architectur 
one of a set of different fora -- i.e. 

ASEAN Plus Three -- with overlapping members! 
the other hand 

centralized EU-like architecture that it would 
dominate. Watanabe stressed that the main sub 
difference between what METI had proposed anc 
likely to emerge from the ASEAN Plus Three stu 
was not the difference in scope or participation b 
rather that the former would be a Japanese initia 
and the latter Chinese. 


6. (C) In a meeting with the Charge on April 24 | 
B) 

Mitoji Yabunaka confirmed that Minister NikaiVs 
proposal had not been coordinated with other 
ministries and that it was simply a V'grand concer 
yet to be organized and vetted within the Japane: 
government. He noted 

be a case over the longer term to seek a regiona 
rather than a network of bilateral FTAs. He went 
to say that 

interest in East Asia and Japan appreciates the 
forums inclusive nature 

needed to re-energize its activities. 
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7. (SBU) Waseda University Professor Shujiro | 
one of the Japanese academic participants in the 
Plus Three study group on a regional FTA 

on April 21 that participants in that exercise had 
only begun to exchange reference documents fo! 
study at a meeting held in Tokyo the previous we 
Urata noted that he is the only Japanese acader 
participating in the study who is not a former ME” 
official and acknowledged that it had been rather 
awkward for his (former METI) colleagues at the 
meeting who felt obliged to advocate the METI p: 
on additional membership in the proposed regior 


8. (SBU) In Urata\'s view 

Chinese dominance of the ASEAN Plus Three ec 
integration exercise stemmed from the tendency 
major Chinese firms to base production and inve 
decisions on political rather than economic factor 
This behavior 

would distort markets in East Asia. (Comment: 
Professor Urata\'s concern over the influence of 
politically motivated Chinese corporate behavior 
the region seems excessive and more an effort t 
rationalize Japanese fears than to postulate a 
probable outcome. End comment.) Japan 
stressed 

ASEAN Plus Three group and was 

isolated. Developing countries dominated ASEA 
they tended to focus on the near-term benefits of 


TOKYO 00002283 003 OF 004 


immediate liberalization in trade in goods with Cr 
rather than worry about long-term systemic disto! 
in the regional economy. In addition 

developing members themselves lacked solid m: 
based economic systems and were not as intere: 
establishing a comprehensive 

economic regime as Japan. 


9. (SBU) Urata saw the Chinese as pursuing a 
gradualist strategy on economic integration 

with liberalization on trade in goods and expandir 
step-by-step into other areas such as investment 
intellectual property protection. Urata acknowled 
that this was the usual Chinese approach to refoi 
agreed that it made sense in the context of a 
developing country. Japan 

economy could not accept such an approach 
There were too many important economic constil 
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in Japan that would insist on more progress rega 
investment and IPR for Japan to be satisfied with 
anything less than a much more comprehensive 
than what the Chinese were advocating. 


10. (SBU) Urata believed that Japan would have 
choice but to accept the report coming out of the 
ASEAN Plus Three study group in August but ad 
Japan should continue to advocate for expandinc 
membership in the proposed regional FTA. Keej 
door open for additional members like Australia c 
India was about all Japan could hope to accompl 
the near term 

the ASEAN Plus Three could negotiate any FTA 
quickly. He noted that some had said a regional 
agreement could be based on the separate agre: 
that China 

or have negotiated with ASEAN 

expected to be completed by the end of 2007. T 
concept was unlikely to work out 

three agreements have substantially different cor 
in such areas as rules of origin. It would most 
likely be necessary to negotiate an ASEAN Plus ` 
agreement from scratch. 


11. (SBU) Our Australian Embassy counterpart: 
our assessment that METI\'s proposal is primarih 
tactical in nature in that it attempts to seize the 
initiative from China 

strategic vision for the region. Australian Embas: 
Deputy Chief of Mission Penny Richards told EM 
20 that her soundings of various Foreign Ministry 
Agriculture Ministry 

strong opposition to METI\'s proposal. METI Tra 
Policy Deputy Director General Akira Miwa (who 
former Japanese APEC Senior Official) had emp 
to Richards concerns over the report of the ASE/ 
Three study group but had also failed to show an 
appreciation of the broader implications for APEC 
other regional initiatives if the METI proposal wer 
realized. 


12. (C) METI has been somewhat taken aback 
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strong negative interagency reaction to Minister 
Nikai\'s proposal and to U.S. expression of conce 
In all of the above-mentioned meetings we have 
conveyed the strong view that the United States i 
Asia-Pacific nation and we want to remain engag 
the region\'s economic architecture. METI recog 
it committed a blunder by not utilizing a stream o: 
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high level visits (Vice Minister Kusaka\'s trip to 
Washington DC 

brief us on its thinking in advance of the Minister\ 
announcement. 


13. (C) Underpinning Minister Nikai\'s initiative is 
visceral fear of ASEAN drifting too far into China 
orbit. Nikai\'s proposal 

redirect regional integration energies toward mor 
inclusive approaches that might include the Unite 
States into the regional economic architecture or 
revitalize APEC. Neither does METI offer an ans 
for how Japan plans to handle the Taiwan proble 
its Asian trade integration proposal. The most be 
assessment of METI\'s proposal could be that it 
attempts to delay changes to the status quo in E: 
Asia by complicating the process of regional 
integration. The Japanese probably would be co 
to see an ASEAN Plus Three trade liberalization 
process stall -- thereby avoiding having to choos: 
between protecting domestic constituencies or re 
isolation. Other Asian countries 

allow Japanese inertia to hinder continued 
limited regional trade liberalization. Moreover 
Nikai remains an influential figure in the ruling 
party and 

September 

KoizumiVs successor. 

DONOVAN 
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Finance Secretary Gary Teves in London and Ne 
said that the trip went well 

review with particularly encouraging commentary 
business community in New York. 


3. (SBU) Favila said that the GRP appreciates th 
recognition of improvements in the country\'s IPF 
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acknowledged that much still needs to be done. 
the GRP has outlined strategies to ensure furthei 
in the months ahead. Favila said that he had als 
met with the Chinese Ambassador to raise seriot 
about the smuggling of counterfeit and pirated gc 
China to the Philippines. 


4. (SBU) Cristobal requested assistance in facilit: 
meetings with U.S. stakeholders 

Intellectual Property Alliance (IIPA) and the Amer 
Publishers Association. Cristobal said that intera 
with IIPA and some other stakeholders is limited 
industry\'s 301 submissions to USTR 
unfavorable to the Philippines. Cristobal undersc 
IPO would welcome opportunities to dialogue wit 
stakeholders. Cristobal also requested that the L 
U.S. industry work with the IPO to facilitate copyr 
licensing programs for universities in order to ma 
educational texts affordable. Cristobal noted the 
importance of USG support for IPO\'s current ap} 
strikes a balance between IPR education and en 
rather than enforcement alone. He added that el 
improving 

2006. Cristobal also expressed appreciation for: 
training opportunities provided to the Philippines 
U.S. Patent and Trademark Office. 


5. (SBU) In response to U.S. auto industry conce 
new tariff regime for vehicle imports 

Japan Philippines Economic Partnership Agreem 
negotiations 

extensively with Ford Philippines and is addressil 
concerns. The Ambassador 

appreciation for GRP efforts and explained that F 
to ensure that it has ample time to adapt to lower 
under JPEPA for Japanese SUVs. 


6. (SBU) Secretary Favila and the Ambassador a 
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neither government is ready to begin negotiation: 
- Philippines Free Trade Agreement (FTA). She 
our bilateral trade relationship is strong and dyna 
our Trade and Investment Framework Agreemer 
as an effective mechanism to address bilateral tr 
An FTA may be possible in the years ahead 

to focus in the near term on making progress on 
and investment issues such as corruption 
property rights 
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urged Favila to review closely U.S. FTAs with oth 
countries and the ongoing U.S. FTA negotiations 
Thailand and Malaysia in order to begin identifyin 
addressing issues now. She explained that such 
would better position the Philippines for a potenti. 
smooth and accelerated future FTA with the U.S. 
Ambassador highlighted the complexities of negc 
since our agreements cover trade 

other key standards. 


7. (SBU) The Ambassador thanked Favila and th 
support in the WTO Doha Round negotiations. F 
that the GRP would continue to support the U.S. 
agriculture and other areas. 


8. (SBU) Favila is sympathetic to business concı 
supportive of economic reforms. The Ambassad 
reinforced a positive 

stage for continued engagement on trade and in\ 
issues. Since the decision to move the Philippine 
Special 301 Priority Watch list to the Watch List 
has taken an enthusiastic interest in IPR issues 
help maintain high-level attention to key initiative: 
Embassy is planning a series of roundtable discu 
beginning in May between U.S. industry and the | 
to foster collaboration and further progress on IP 
protection 
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plan.\" 
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The Signing Ceremony 


11. (SBU) Prior to signing the LOA amendment 
Tiem presented a statement that reflected his rer 
Ambassador. Vietnam-U.S. law enforcement co! 
been to date been fruitful 

will allow both sides to expand their efforts to tac! 
narcotics-related problems. A television crew fro 
Television covered the ceremony 
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still photographers and reporters at the event. O 
representative press piece from the Vietnam Nev 
reads as follows: 


The US Government will disburse an additional £ 
for the training of drug squads in Viet Nam for 2C 
according to a deal signed by Deputy Minister of 
Security Sen. Lieut. Gen Le The Tiem and US Ar 
Michael W. Marine in Ha Noi on April 26. 


The deal is an amendment to the letter of cooper 
agreement on drug control between Viet Nam an 
States dating back to February 26 

years 

courses for police 

investigators and lawyers and organize a fieldtrip 
for Vietnamese drug squads 

capacity. 


The new amendment aims to intensify the trainin 
squads for Viet Nam 

Minister Tiem 

determination to fight against drug crimes. 


For his part 

Vietnamese legal enforcement agencies in order 
bilateral cooperation in the fight against trans-nat 
crimes 


End press piece. 


The LOA Amendment 


12. (SBU) Begin text of LOA Amendment. Origir 
pouched to EAP/MLS 


AMENDMENT TO ANNEX 3 OF THE LETTER C 
COOPERATION SIGNED ON 11 DECEMBER 

2004 BETWEEN THE GOVERNMENT OF THE 
VIETNAM AND THE GOVERNMENT OF THE U 


I. GENERAL 


The Government of the Socialist Republic of Viei 
represented by Vice Minister of Public Security C 
General Le The Tiem and the Government of the 
of America (USG) 

Marine 

\"Parties\") jointly agree to modify 

letter of agreement on counternarcotics cooperat 
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the Government of the Socialist Republic of Vietr 
USG 

and signed in Vietnamese in Hanoi on February : 
hereinafter called (the \"Agreement\"): 


To provide additional funds in the amount of USI 
addition to the amount of assistance already corr 
the USG for the Government of Vietnam in the Lt 
Counternarcotics Cooperation to replicate the 
Counternarcotics Training Program identified in / 
of the Agreement three times in 2006-2007 and t 
specialized counternarcotics training in coordinat 
the U.S. Embassy and the U.S. Drug Enforcemei 
Administration\'s International Training Section. 


The full project descriptions and project goals are 
described in Sections Il and III below. All other 
obligations 

letter of agreement 

December 11 

February 26 

and effect. 


Il. PROJECT DESCRIPTIONS 
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The Counternarcotics Training is designed to inc 
Government of the Socialist Republic of Vietnam 
to detect and interdict narcotics at the nationVs ai 
seaports. This three-phase program will build on 
knowledge 

iteration of this project by expanding the geograp 
coverage of the program to the other major air ar 
in Vietnam: Ho Chi Minh City 

that goal 

Vietnam and the USG will take actions and comr 
on an annual basis as authorized by their respec 
legislative processes to support this effort. 


Actions to be taken in each of three iterations of ! 
program include: 


-- Travel to an appropriate port in the United Sta 
expose key front-line General Department of Cus 
U.S. best practices in counternarcotics; 


- A week-long training seminar for front-line Cus 
supervisors in the target port cities 
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Customs Personnel and incorporating practical te 


-- A follow-on availability for U.S. Customs expel 
answer practical questions and assist with counte 
enforcement for up to one week following the trai 
course. 


The planned duration of this project is one year (' 
month iterations 

which Vietnam\'s major air and seaport facilities \ 
staffed with Customs enforcement officers who a 
with the latest techniques and methodologies for 
and interdicting drugs. 


The provision of funding beyond the current fisca 
conditioned upon satisfactory progress toward pr 
and the availability of funds authorized and apprc 
a year-to-year basis by the U.S. Congress and aj 
the USG Department of State 

Narcotics and Law Enforcement Affairs (INL). 


The counternarcotics specialized training is inten 
provide training for participants assigned to activi 
enforcement units with operational duties. Towa 
goal 

and the USG will take actions and commit resour 
annual basis as authorized by their respective lec 
processes to support this effort. This training wo 
on the assistance contained in the main LOA doc 
would reach additional counternarcotics officers. 
training will occur during 2006 at a time agreeabl 
parties. 


IIl. Project Goal and Achievement Verification 


The long-term goal of the Counternarcotics Train 
is to reduce drug trafficking into Vietnam. The an 
for this year's funding is to have at least one nar 
seizure with related arrests directly related to the 
training program from each of the ports that rece 
counternarcotics training 

improvement in the knowledge 

training participants. Progress toward achievemt 
project goal will be measured in terms of seizure 
showing at least one training-related seizure with 
arrests at each port and KSA evaluation tests doi 
post-training. Methods of verification of project 
achievement include official records of arrests ar 
conviction of narcotics law violators and seizures 
destruction of drugs. 
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The goal of the DEA training courses is to assist 
government of Vietnam to combat and prevent ill 
narcotics trafficked into Vietnam from outside by 
the skill level of its counter-narcotics offices in ta 
safety and operational planning. Additionally 
training will foster trust and cooperation between 
Vietnamese and U.S. Law Enforcement Counter- 
Agencies including DEA. The outcome of this tra 
initiative is expected to enhance Vietnam\'s over: 
strategic plan to combat the flow of illicit drugs 
specifically address training needs of the Vietnan 
related to operational planning and officer safety. 


Sustainability: 
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The Government of the Socialist Republic of Viet 
to send participants to this training who will rema 
their agencies for at least two years. The Vietnan 
authorities are encouraged to implement appropr 
legislative mechanisms to facilitate effective law- 
enforcement techniques and use the knowledge 
training to implement and enhance counter-narcc 
throughout the country. Methods of verification v 
include a six-month follow-up by SODC 

Public Security of the Socialist Republic of Vietne 
U.S. Embassy to review implementation and effe 
the program. 


IV. Program Evaluation 


Officials of the Government of the Socialist Repu 
Vietnam and the USG will meet within one montt 
training iteration to discuss progress. A written re 
such meetings will be prepared and provided to t 
respective parties. 


Progress toward achievement of the DEA project 
be measured by an increase in the skills and abil 
participating Vietnamese law-enforcement office: 
and conduct high risk operations in support of arı 
drug traffickers and seizing illicit narcotics. The s 
of this project will also be measured 

the various Vietnamese Counter-Narcotics Units" 
efforts with the DEA Country Office. 


This modification/amendment is done in duplicat 
Vietnam 


Column 3 
Vietnamese languages 


End text of amendment. 
MARINE 
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areas of focus 

senior GOI official working in that area. For inste 
Nyoman Kandun 

Environmental Health in the Ministry of Health 
the health subcommittee and Dr. Delima Ashari 
Advisor to the Minister of Agriculture for Inter-age 
International Relations will chair the agriculture 
subcommittee. The Ministry of Finance 

Forces (TNI) and the Indonesian Red Cross (PM 
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chair subcommittees. 


4. (U) Bayu confirmed that Dr. Emil Agustiono 
Advisor to Coordinating Minister for People\'s We 
serve as his deputy. The Committee\'s Secretar) 
Satya Putri Naipospos (Dr. Tata) 

Animal Health in the Ministry of Agriculture who v 
in 2005. In addition to the subcommittee chairs 
Panel of approximately 16-17 veterinarians and r 
doctors will support the national committee. Bay 
that the National Al Committee will not act without 
blessing of the expert panel. He also invited NA! 
share its expertise with the panel. 


5. (U) Bayu added that in the interest of coordina 
Committee has asked for support from the Worlc 
scrutinize the GOIVs Master Al Plan to \"make it i 
operationalV. The Committee will then organize 
workshop in May to bring together GOI ministries 
to help identify who will take the lead and suppor 
different aspects of the Master Plan. 


Al in East Java 


6. (U) Abriyanti Dwiwin of the Office of Animal He 
the Kediri Department of Animal Husbandry in Ec 
Congen Surabaya officials about two recently re 
influenza outbreaks in poultry in her district. Mos 
recently 

four dead chickens found in Kanyoran Village on 
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were infected with Al. Dwiwin noted that the Anir 
Husbandry Department culled birds in the immec 
and did not do a mass culling because no other c 
following the death of the four birds. She claimec 
authorities followed Ministry procedures by vaccil 
disinfectant spraying in a larger radius around the 
outbreak. She added that the Department mana 
automatic spuits from local commercial poultry fa 
more quickly administer vaccinations to protect Ic 
flocks. Dwiwin noted that it takes around two mo 
the central government to process and distribute 
compensation to farmers for culled birds. 


Human Al Case Profile 


7. (U) NAMRU-2 reports no new H5N1 cases in } 
transmitted Ref A on April 6. The Ministry of Hee 
concluded that one of the victims of a recent fam 
in Lampung was infected with an H3 virus. Hows 
does not support this finding 

from the MOH and a separate sample to be nege 


8. (SBU) NAMRU-2 data indicates the following / 
case profile as of April 24: 


-- Number of laboratory confirmed (positive PCR 
serology) human Al cases: 35 
(fatality rate of 74 percent). 
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-- Number of probable Al cases: 3 
rate of 66 percent). 


-- Number of cases awaiting verification by the U 


-- Number of possible Al cases under investigatic 
approximately 54. 


-- Number of excluded Al cases: 257. 
PASCOE 
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accusations noting the HDZ didn\'t mind tycoons 
Jambo while they were in coalition with Sanader\ 
party. This bickering will likely subside now that 
negotiations among parties are over 
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\"unprincipled\" coalitions such as this in Dubrovr 
are potentially a weak point for the SDP 

HDZ will certainly continue to target as we appro: 
the \"big battle\" for parliament in 2007. END CO 
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lines of the Communist Party of China.\" The Gi 
Womenvs Federation Legal Aid Center is a sepa 
organization under the Guangdong Branch of the 
Federation that focuses on migrant labor rights a 
education. The Guangdong Women\'s Federatic 
Center had to register 

process. This is because the most onerous part 
registering a NGO is finding a government depar 
Serve as a professional leading organization (spc 
a). A sponsor is required to monitor a NGOVs ac 
is held responsible if a NGO does something cor 
Due to this requirement 

government department to sponsor a traditional I 
too risky of a proposition. However 

themselves are also allowed to serve as professi 
organizations making it very easy for them to sk 
offshoot of their own organization. While a GON 
technically an independent organization it is close 
to its parent organization. For example 

Youth Volunteer League director stated that som 
staff is assigned from his parent organization 
Communist Youth League (CYL) 

of these assigned staff members 

central government. 


Raking in the Dough; G$NG$s 


4. (SBU) GONGOs 
Disabled PersonVs Federation 
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soliciting donor funds from overseas to operate p 
South China. While one researcher argued that: 
support only subsidizes the Chinese government 
expand civil society 

route is extremely popular. GONGOS provide sti 
unbeatable competition for traditional NGOs in th 
donor dollars. GONGOS provide several advant: 
donor\'s point view. First 


Column 3 

China 

of traditional NGOs that are unregistered in Chin: 
the difficulty of the registration process (ref a). V 
figures vary 

only 10% of all NGOs operating in China are actt 
registered. Since GONGOs are legally registere: 
non-profit status 

and follow a relatively strict set of financial guidel 
that set many international donors 

directors 

already established. Mass organizations such as 
Federation and All-China Federation of Trade Ur 
office in every province 

factories. Third 

to advocate reform within the Chinese governme 
sense to work with a GONGO that is already insi: 
government network. In the sensitive NGO envir 
exists in China one would argue this approach is 
effective than advocating change through widesp 
pressure or negative media coverage from a trac 
Traditional (and unregistered) NGOs lamented tt 
when faced with a choice between funding an un 
with only a personal bank account and activities 1 
operate on the fringe of society or a GONGO wit! 
registration 

populations 

Chinese government 

choose the latter. 


Can a GONGO Really Act Like a NGO? 


5. (SBU) There is no doubt that GONGOs do imr 
effective activities with their donor\'s funds but thi 
of their activism in South China varies. For exan 
Guangdong Women\'s Federation Legal Aid Cen 
from the Asia Foundation to host four hotlines th: 
over 7000 calls in 2005 and to publish handbook: 
legal rights that have a circulation of over 21 
works with 35 factories in the area to give workst 
legal rights 

Federation first started its program in 1997 the di 
the center said she could set a quota of how mar 
were required to attend the briefings and a certai 
of team leaders or ‘pioneers\' were selected by tl 
factories. As time has gone on 

its programs and attendance has become volunti 
addition to the education series 

Legal Aid Center has two lawyers on staff who he 
laborers bring suits against their employers 

area of (injured) worker\'s compensation. The nt 
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cases the lawyers handle has jumped from 50 in 
100 in 2005 with a 90% success rate. 


Some GONGOS Still a Blast from the Past 


6. (SBU) Not all GONGOs are that proactive; sor 
stuck on a more traditional government-oriented 
Guangdong Youth Volunteer League hosts charil 
but many of its activities seem to be more sports 
culturally-oriented. The All-China Federation Lak 
(ACFLU) is a mass organization that some argue 
losing influence as many private firms prevent it 1 
operating in their factories (the ACFLU must hav: 
ownerYs assent to open). Many of the ACFLU\'s 
activities in Guangdong are a throwback to a diffe 
with cultural TV programs 

and programs to raise the "level of culture\' of wo 
For example 

ACFLU proudly told of distributing playing cards 
them as having information about worker\'s legal 
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printed on them. In actuality 

minimum wage or the basis of overtime law 
exhort the workers to work efficiently and improv 
level of culture. 


Operating Like a NGO But Thinking Like The Go 


7. (SBU) All GONGOs contacted freely admitted 
to moderate their message to please both their p 
organization and the factories with whom they co 
while also trying to deliver useful information to tt 
migrant workers. The Guangdong Women\'s Fe 
Center director stated that the Center had seriou: 
difficulty in starting up its programs. Factory mar 
were concerned that the Center would incite worl 
demanding the minimum wage 

rights guaranteed by law. These 

the workers were most interested in. As the labo 
became more and more apparent (beginning in Ii 
director said factory managers became more opt 
Center\'s programs as they were looking for ways 
turnover. 


Sensitive Points 
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8. (SBU) GONGOs are also sensitive about the s 
funding and the impression that there is secretly 
American (or western) donor pulling the strings b 
screen. Since they exist within the Party structur 
leaders are concerned about appearing too west 
line with Party doctrine. Either one could bring al 
swift end to a person\'s career with the governme 
wake of the color revolutions in Europe NGOs in 
had American backers came under increased sc 
GONGO representatives separately both lowerec 
to a whisper when they mentioned receiving fund 
Asia Foundation. Even within the government sc 
to keep the source of their funding secret. One C 
administrator tells the story of traveling to Sanxia 
Guangdong province. Through a local GONGO : 
migrant laborer\'s newsletter with a circulation of 
10 

funds. It was only after returning to Guangzhou t 
Guangzhou GONGO official learned of the progr: 
friend because she was told Sanxiang project dir 
keeping a low profile about their projects. The G 
administrator thought a Consulate request for a r 
the Sanxiang GONGO would likely be denied for 
reasons. 


Still Party to the Party Apparatus 


9. (U) Viewed from the outside 

are viewed as too closely tied to the government 
unregistered NGOs. GONGOS in Guangdong ar 
most active in migrant labor and women's issues 
unregistered labor NGO officials saw them as po 
partners. They uniformly equated them to that ol 
government department. Some researchers cha 
are precisely there to exclude any other NGOs fri 
in the same area. 


There Can Be Only One 


10. (U) According to Chinese NGO registration la 
professional leading organization (sponsor) is on 
to sponsor one type of NGO at each level (munic 
provincial 

of interests and foster the high \"quality\" NGOs t 
government seems to be constantly advocating. 

if a domestic environmental NGO wishes to oper 
it must have a ministerial level (national) sponsor 
State Environmental Protection Agency (SEPA). 


Column 3 
registration laws dictate that there must not be m 
one of any type of organization at each level (nat 
provincial 
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government sponsors have often been unwilling : 
additional organization of the same type 
definition of \"type\" in the law is open to interpret 
The Guangdong Association of Science and Tec 
director 

150 science and industrial academic association 
that his association has a separate panel that rev 
request for sponsorship and evaluates whether tl 
organization is operating in an unique field. At th 
point 

are a foundation/endowment (septel). 


Doing It On Their Own 


11. (U) In addition 

in isolation and do not have activities that involve 
cooperation either with registered or unregisterec 
traditional NGOs in the field. The Disabled Fede 
one exception to this as it have been very progre 
working with international NGOs to provide servic 
disabled people. All of the other GONGOs spoke 
that apart from receiving funding they do not coo| 
other NGOs and have no plans to do so. 


Crowding Out the Competition 


12. (SBU) While no one can doubt that at least sı 
are doing very good service work 

limited role in the development of a broader NGC 
or civic society. For the government they represe 
best of both worlds; in many cases they are able 
international donor funds (and media coverage) 
the number of "registeredY NGOs all while strictly 
maintaining the party line. In addition 

ensure the survival of mass organizations by exp 
from just a Party apparatus to politically correct s 
providers. In the fields in which they operate in € 
China 

general (unregistered) NGO community. Recent 
widely reported in South China media that the ce 
government is working with the Asia Developmer 
begin "outsourcing" charity and relief programs tt 
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Upon closer inspection 

slated to receive funding are GONGOs. The pro 
these programs under the guise of NGOs hides t 
even the most uncontroversial and well-establish 
traditional NGO has serious problems finding a g 
sponsor with whom to formally register (ref a). V 
formal registration NGOs cannot apply for these 
"outsourcingV grants (foreign NGOs are complete 
unless they have a local partner) or many other t 
grants. While unregistered NGOs have been cre 
finding other modes of operation (ref b) the curre 
situation of no registration 

access to funds is a serious hindrance to their ac 


Not Building A Civic Society 


13. (SBU) In addition 

of philanthropy 

build a civilian base of volunteers 

participation in NGO efforts. Very few GONGOs 
volunteer assistance or launch programs that en 
wider community; they mainly focus on providing 
like assistance or education materials. However 
separate independent government departments \ 
responsibility is to provide these type of services. 
lack of support for grassroots participation and la 
cooperation with already existing NGOs squande 
GONGOs have to build a civil society base. 


Comment 


14. (SBU) By occupying the \"legal\" NGO space 
lessen the pressure for NGO legislative reform. ` 
and government constantly point to GONGOs to 
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strength and progressiveness of the Chinese NG 
Their successes often drown out (though not con 
problems that grassroots Chinese and foreign N( 
trying to operate in a restrictive atmosphere. GO 
to provide a safe alternative that serves as a rebı 
those that bemoan the lack of Chinese civil socie 
as a safe way for international donors to fund wo 
programming while developing close relations wii 
central government. GONGOs seem poised to c 
space allotted to the third sector 

legions of NGOs waiting outside the door. 
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DONG 
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similar types of activities 

light8 

other campaigns would cost approximately USD 
could be built into small grants. End Note.) Post « 
an overall budget of approximately USD 1 
Awareness component in the first year of funding 


Legal/Judiciary 


7. (U) Post endorses the proposal to coordinate : 
under the GOK led Governance 

(GJLOS) Reform Program 

Legal/Judiciary component 

need to be closely coordinated with the GJLOS F 
The Team 

the police is appreciated. Similarly 

Team\'s concerns regarding funding for the DNA 
suggests deferring any decision on assistance fo 
police training and the DNA lab 

7.E 


8. (U) Notwithstanding the articulated challenges 
targeted assistance to the police 

evidencing signs of success 

endorses expanding Safer World 

program to include activities related to gender de 
community policing as outlined in 7.A and B of R 
preference for funding such activities would be vi 
USAID/Kenya 

Washington/INL prefers to obligate the money dii 
Safer World. 


9. (U) While concurring with the Team 

related to prosecutorial support 

training for police prosecutors on sexual offense: 
identified in section 7.C 

current ongoing support to develop the institution 
of the Department of Public Prosecutions (DPP). 
the training could be added to the ongoing Depar 
Justice (DOJ) program. It may be worth reiteratin 
current USG support foresees the development c 
comprehensive prosecutors 

envisions training for targeted police prosecutors 
scheduled to be moved from the supervision of tl 
Police to the Attorney General 

has not yet been operationalized 
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this move does allow current USG programs to p 
prosecutorial training to the police prosecutors. T 
addition of a specialized unit on sexual offenses : 
feasible. 


10. (U) Post also concurs with recommendation ; 
proposes to team police constables 
dispensaries 

in partnership with PEPFAR. More specifically 
this activity could be included in the APHIA II gra 
specific reference to creating linkages with the S; 
activities. 


11. (U) Post estimates an overall budget of apprc 
4 


Support Services to Victims of Violence Against \ 


12. (U) Post acknowledges the statement that N: 
Hospital (NWH) has been receiving patient referr 
Kenyatta National Hospital (KNH) for post-expos! 
prophylaxis (PEP). This is an important finding aı 
will ensure that training and support is provided a 
PEP referrals are not necessary in the future. Th 
accomplished with existing PEPFAR funding. Re 
proceeds to identify six bullets of suggested inter 
in Section 10. Post endorses all of the proposed 
interventions. The PEPFAR Country Team will le 
activities and has ongoing support mechanisms 
can be obligated. For example 

International (FHI) follow-on program could take 
role in facilitating dialogue and partnership betwe 
the police post at its gate. It is also worth restatin 


bullet four 
accommodated with current PEPFAR funding. TI 
bullets would require WJEI support. 


13. (U) Post welcomes the creation a PEPFAR s. 
in Mombasa and the PEPFAR Country Team wo 
element. WJEI could complement PEPFAR activ 
broadening the array of facilities 

services to encompass the health and medium)tc 
counseling needs of victims of violence. It could : 
sponsor training in conjunction with NWH and KN 
satellite personnel. However 

of the viability of supporting shelters under this p 
Post does not recommend including an element ı 
facilities as outlined in the second bullet in sectio 
Similarly 
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programs to two geographic areas 

the need to ensure adequate resources and resu 
proposed program\'s limited duration. 


14. (U) Post estimates an overall budget of apprc 
2 
Victims of Violence Against Women component. 


USG Personnel 

15. (U) Post agrees that DPP activities will be mc 
effective if implementation is coordinated by a DC 
Legal Advisor (RLA). A DOJ RLA is scheduled to 
in May 2006. His portfolio includes overseeing trc 
strengthen the capacity of the public prosecutors 
the incoming RLA) is confident that the proposed 
training for police prosecutors under the WJEI pr 
be effectively integrated into the overall support t 
and could be integrated into the RLA 

unduly burdening his workload. It is also worth hi: 
that the DOJ employs a full time Kenyan attorney 
with this program. If further assistance is needed 
particular training sessions 

could be utilized. However 

targeted at the DPP 

expected arrival of a DOJ RLA to strengthen the 
does not endorse the creation of a second RLA x 
Nairobi. Post further reminds the Team of our se 
footprint concerns 

this size through positions already present in Nai 


16. (U) Post recommends that the main point of « 
for the WJEI Kenya program be the USAID/Keny 
Democracy and Governance for two reasons. Fit 
proximity of the WJEI objectives to USAID 
democracy and governance strategic objective 
existing human resources are sufficient to coordi 
initiative in country. Second 

for the Governance 

(GJLOS) Program and is best suited to ensure tr 
Kenya program is coordinated via that mechanisı 
by the GOK and suggested by the Team. 


17. (U) Finally 

by adding a WJEI agenda item to periodic PEPF, 
team meetings and assuring that USAID/Kenya ( 
Democracy and Governance personnel are repre 
meetings. 


BELLAMY 
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\"Liberty Times 

its page two that said: \"Bian [Says] When Intervi 
Wall Street Journal: the KMT and the Chinese Cı 
Hands to [Try to] Take Back the Ruling Power [o! 
The pro-independence \"Taiwan Daily 

Chen\'s interview on its front page under a headli 
of the \"Liberty Times 

carrying various news stories on the same topic 
stories was topped with the headline: \"The Presi 
Bush-Hu Meeting: the United States Did Not Allo: 
Points on the Taiwan Issue.\" The \"Taiwan Daily 
results of an opinion survey conducted by the Ta 
Wednesday 

favor of three-party talks by Taiwan 

to discuss issues concerning cross-Strait peace 
said they don\'t believe Chinese President Hu Jin 
maintain world peace and stability. 


2. Several pro-independence papers editorializec 
with the \"Asian Wall Street Journal.\" A \"Liberty 
urged the ruling DPP government to put aside th: 
and infighting and do a good job so as to secure 
in the 2008 presidential election. A \"Taiwan Dail 
the United States to pay attention to TaiwanVs de 
pursue democracy and to support Taiwan\'s elec 
Washington will not lose its ally and interests in tl 
region. Liu Kuan-teh 

in the limited-circulation 

\"Taipei Times\" that \"Taiwan should take the init 
positive role in pushing forward China\'s econom 
democratic opening 

capability.\" End summary. 


A) \"To Safeguard the Taiwan-Centric Regime 
Better Get Rid of Its Individualism\" 


The pro-independence \"Liberty Times\" [circulati 
editorialized (4/27): 


\"President Chen Shui-bian said during a recent i 
VAsian Wall Street Journal\' that when he was ele 
2000 

him 

support from the Taiwan people. When he was | 
Chen added 

by the opposition parties could turn out in their fa 
failed again. Chen said now China is working wit 
parties in launching a \'soft decapitation[of attack 
family and his administration]\' plan 

Taiwan government and the Taiwan leader. ... 
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\"It now seems a very tough test for the Taiwan-c 
administration [i.e. the pan-Green administration] 
rule in 2008 

administration will likely regain power again. ... TI 
thus sincerely calls on the leaders of the ruling p: 
their personal gains and infighting. In order to lei 
administration of nativism to continue its rule 
officials must not pay attention to short-term bent 
join hands together to do their jobs well and let tr 
see their performance. ...\" 


B) \"The United States Must Attach Great Import; 
to Pursue Democracy and Proactively Support [T 
Government so that It Will Not Lose Its Ally and I 
Asia-Pacific Region\" 


The pro-independence V'Taiwan Daily" [circulatic 
editorialized (4/27): 


V... We want to remind the U.S. government that 
in its scheme to help the KMT to regain power ov 
will take control of TaiwanVs politics. Also 
[pro-China] influences in Taiwan revive and Taiw 
regress 

Strait 

chains in the Pacific for its blockade tactics. In tr 
rise of totalitarian China 

both democracies 

Taiwan is a faithful ally of the United States 

the United States should attach great importance 
democratic achievement 

determination and will to pursue normalization of 
proactively support TaiwanVs elected governmen 
United States cannot afford to lose its interests ir 
Asia-Pacific region by losing its ally.\" 


C) V'US-Taiwan Relationship Needs Fresh Viewp 


Liu Kuan-teh 
pro-independence 
30 


VWhile the Democratic Progressive Party (DPP) 
President George W. Bush\'s simple reiteration c 
toward cross-strait relations 

future US-Taiwan relationship must be incorpora 
decision-making process of President Chen Shui 
administration. ... The Chen administration shou 
statement in a strategic way. One the one hand 
not bring up the democratic principle of respectin 
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people\'s freedom of choice as his predecessor F 
did before 

principle of \'the people decide\' as the fundamer 
US-Taiwan relations. 


\"On the other hand 

US friends to strengthen the necessity of Beijing 
engagement in dialogue with the duly elected lea 
its democratically elected government. In light of 
policy to encourage China into being a Vresponsi 
the international system 

playing a positive role in pushing forward China: 
liberalization and democratic opening 

country\'s defensive capability. V" 
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with the Amir and Prime Minister Shaykh Nasser 
who both stated GOK concerns 

V peaceful solution 

positive" The GOK further called for V'positive s 
vis-a-vis the IAEA and the international communi 
Instead 

program is for peaceful purposes only 

nothing to fear 

entire regime. 


2. (C) Al-Jarallah described as \"strange\" a pre: 
the day after the Rafsanjani visit to Kuwait citing 
Rafsanjani that Kuwait and the GCC would stand 
event of a military confrontation with the U.S. Jai 
said 

Sabah told Rafsanjani to \"be realistic because tr 
nothing to be gained from escalation.\" Al-Jaralle 
Rafsanjani occasionally characterized the nuclea 
U.S.-GOI problem 

right to nuclear technology. Rafsanjani also talke 
bilateral issues such as the ongoing maritime bot 
dispute 

that Rafsanjani\'s general discontent with the nev 
President was palpable and the former president 
language\" alluded to internal conflict in Iran 
careful not to be explicitly critical. 


GCC Will Support UNSC Resolution on Iran 


3. (C) Turning to the expected April 28 IAEA rer 
Ambassador asked Al-Jarallah about GCC views 
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Council resolution and invoking Chapter VII. Al-. 
responded that publicly 

channels of communication open 

it\'s a hopeless cause 

support a unified UNSC position. He agreed witt 
Ambassador that Iran\'s nuclear aspirations were 
problem. He further told the Ambassador GCC F 
would discuss Iran at a May 6 summit in Riyadh. 
Ambassador urged Jarallah to make sure that thi 
the Chinese were aware of strong Kuwaiti and GI 
the danger of Iranian nuclear developments. Jar 
he had recently met with an adviser to Putin (he « 
remember the name) and had made the GOKVs 


Ambassador Presses for PSI Endorsement 


4. (C) Ona related issue 

Al-Jarallah the April 11 visit of Under Secretary o 
for Arms Control and International Security Jose[ 
encouraged the GOK to endorse the Proliferatior 
Initiative (PSI). He said other Gulf states had ind 
interest in PSI and would participate in a May me 
Poland. He encouraged Kuwait PSI endorsemer 
participation. 
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For more reporting from Embassy Kuwait 
http://www.state.sgov.gov/p/nea/kuwait/?cable s 


Visit Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 
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ministries that act as family businesses.\" (COM 
in fact 

to Parliament on April 20 (reftel B) originated witt 
Thus 

not 

Rahmonov said in public to the nation about corr 
COMMENT.) 


4. (C) Sharipov readily agreed MCC would be ar 
forward for Tajikistan 

a democratic reality.\" He acknowledged the reci 
million MCC contract with Armenia had generate 
the top levels of the Tajik government. Sharipov 
deep concern that corruption was the leading cat 
erosion of public support for the government 
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from the last two years of CIS \"color revolutions. 
Ambassador told Sharipov governments that rule 
economic freedom 

candidates. Sharipov said he clearly understood 
SRC was working towards that goal. 


5. (C) The Ambassador and Sharipov brainstorn 
anti-corruption strategies 

institutionalized and deeply rooted CIS corruptior 
solved overnight. Sharipov said his main goal we 
full picture of the problem for President Rahmon 
major institutional changes could be expected to 
result. He noted that he had just concluded the s 
his nation-wide focus-group study that had incluc 
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participants from all levels of society. The Amba: 
suggested that an independent blue-ribbon comr 
respected citizens and specially vetted law-enforı 
might help to give the process credibility 
Sharipov volunteered that the very worst corrupti: 
law-enforcement agencies 

Interior and Prosecutor GeneralVs office. Sharip: 
with this suggestion 

establishment of an independent ombudsman wc 
option 

to take their complaints to. 


6. (C) Sharipov admitted that many current minis 
government officials were V'patriots in word only 

becoming corrupt after assuming power themsel' 
Ambassador noted that true anti-corruption move 
place through a transparent 

absolutely fair process. Anti-corruption moves c: 
to sideline political opponents. Sharipov said he 
agreed. He informed the Ambassador that his S 
seven branch offices throughout Tajikistan to get 
people and sources of information on public opin 
corruption. He added that corruption and poverty 
hand 

address all levels of the corruption issue. He sai 
V'Tajikistan must meet international standards or 


IRAN 


7. (C) Sharipov then on his own accord turned tc 
affairs. About lranian-Tajik relations 

a Persian-language and -culture country 

than other countries and 
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to assist Iran and the West understand one anotl 
Iran is behaving recklessly by insisting publicly or 
clearly agitate Western nations. He noted that he 
Tajikistan to lose the goodwill and cooperation of 
international community 

on counterterrorism 

supporting Iran. He said the top levels of the Go' 
Tajikistan fully understand \"international opinion 
repeated Tajikistan\'s desire to play a positive rol 
affairs. 


8. (C) COMMENT: Tajikistan has never been s\ 
political ideology or religious extremism. But Taj 
nevertheless 

investment in infrastructure projects 

Sangtuda-Il hydroelectric station. As Foreign Mir 
once told the Ambassadir 

COMMENT. 


RUSSIA 


9. (C) Continuing his analysis of the direction of ' 
foreign policy 

are genuinely Russia-leaning.\" He described thi 
\"mistake 

colleagues to maintain a more objective stance v 
major countries. Sharipov said he is criticized fo! 
attitude 

\"brotherly relationship\" with Russia 

brotherly relationship.\" (COMMENT: During the 
this is the core message the Ambassador has g^ 
Rahmonov 

Tajikistan was letting the \"balance of relationshir 
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unhealthily unbalanced toward Russia. END CO 
outlined the benefits Tajikistan would derive from 
competition for investment between Russian and 
corporations. 


10. (C) The Ambassador told Sharipov he is frar 
with recent trends in Russian foreign policy in the 
United States has never denied that Russia has 
cultural 

Central Asia. For the past five years the United € 
worked hard to seek to build a constructive partn 
Russia that would be to the benefit of the Central 
But it appears Russia has not only rejected these 
overtures 
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out of the region. Sharipov 

agreement as the Ambassador explained that U. 
region is frankly open and transparent without hic 
focusing on supporting the independence 
stability of the Central Asian states 

finding ways to promote the development of ener 
infrastructure integration in the region. 


11. (C) Sharipov averred he 

himself are increasingly appalled by the alarming 
even fascist tendencies in Russian life and politic 
We do not believe this was said for our benefit. 
increasingly heard it from others in the Tajik gove 
including the avuncular Foreign Minister Nazarov 
increasingly frequent topic of Tajik press op-eds. 
COMMENT.) 


FORMER ENERGY MINISTER - PROBABLY A: 


12. (C) When asked if the recent dismissal of Mi 
Energy Jurabek Nurmahmadov (reftel A) portend 
shifts 

one is driven by policy. He specifically cited rece 
negotiations with RusAl Chairman Oleg Deripask 
hydropower project 

advocate Tajikistan\'s national interests. Sharipc 
strongly Nurmahmadov had had personal interes 
and had not made a strong enough case for Tajil 
how the project should be developed. Sharipov < 
since Deripaska had gone to Uzbekistan to court 
First Daughter Gulnora 

do anything at TadAZ that would harm Uzbekiste 
President Rahmonov had been incensed 
reached a secret understanding with Uzbekistan 
TajikistanVs ability to truly benefit economically fr 
hydropower potential. Sharipov hinted broadly th 
Minister of Energy Nurmahmadov had prospered 
RusAl V'inducements.V Sharipov claimed he per 
insisted to President Rahmonov that a third coun 
Pakistan or China 

for the sake of Tajikistan\'s own national interest: 
Surprisingly 

dismissal 

interests to Rahmonov. 


13. (C) (COMMENT: Although it\'s possible Sha 
been hyping his own role in this drama 

strike us as an exaggerator. Others with insider 
have told us Nurmahmadov is a \"Tajik oligarch\" 
and foremost about lining his own pockets 
business and real estate interests in Dubai and 


Column 3 
staggeringly expensive residential real estate in ^ 
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COMMENT.) 


14. (C) Sharipov lamented Russia's recent self- 
\"imperial\" moves in Central Asia 

with other more benign former empires like Britai 
The Ambassador concurred it is difficult for a cot 
how to become \"a former colonial power." Shar 
pointed to Tajik labor migrants in Russia 
protection under Russian law 

Vthe blacks.\" Sharipov concluded that Russia s: 
spurning Tajikistan as a partner and is acting in it 
arrogant and rapacious interests in most areas. 
only a nominal cost in protection and cooperatior 
solve most bilateral problems and calm most Taj 
won\'t do so.\" 


15. (C) COMMENT. In this long 

meeting 

\"objective\" throughout this conversation 

talking about the direction Tajikistan wants to tak 
the Soviet-style usage 

modern and international. He praised the United 
restrained 

He told the Ambassador he had closely followed 
speeches and activities in Tajikistan 

pleased to begin to build this new personal relatic 
him that he hoped would be increasingly producti 
strongly that President Rahmonov had personally 
to build a more in-depth relationship with the Aml 
others at the U.S. Embassy. Later in the day 
telephoned the Embassy and asked permission t 
Ambassador\'s recent speech on economics 
corruption (reftel D) as an official Tajik Governme 


16. (C) COMMENT CONTINUED. We have no 
experiencing a sudden positive turn for the better 
understand that a small and weak state like Tajik 
hard to balance its power relationships 

tendency to play one power against another. Thi 
noticed increasing hints and circumstantial evidei 
months that Tajikistan is rethinking its large-powt 
relationships. We know there will likely be any ni 
heart-stopping plunges on this roller coaster. We 
Russia-dominated Tajik Ministry of Security is a f 
challenge 

every advantage we can in this endlessly fascina 
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are especially grateful that Assistant Secretary of 
Boucher will soon be in Dushanbe 

the Marshall Center are co-sponsoring the first-e 
counter-narcotics conference in Dushanbe in mic 
opportunities to move forward U.S. foreign policy 
We further suggest that Assistant Secretary Bou 
consider making MCC one of his several key talk 
President Rahmonov on May 8. END COMMEN 
HOAGLAND 
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probably out of consideration for (US) public opir 
Minister Junichiro Koizumi told reporters yesterd: 
trying to calm the shock. However 

trillion yen could have wings without a specific es 
costs. It will likely become a major point of conte 
Diet during the latter half of its current session. 


VIf we fail to agree now 

next government. If that is the case 

ensure its cost sharing for Guam relocation." Wi 
Japanese government urged the US government 
in their talks over the cost of moving US Marines 
Guam. KoizumiVs term will be up in September. ; 
official therefore suggests the need for the Koizu 
to pave the way to legislating and budgeting the r 
US forces in Japan. \"Otherwise 

government won't last.\" 


The government is walking a tightrope in its time 
early May 

to adopt a plan to relocate the US Marine Corps\' 
Station to a coastal area of Camp Schwab. Shor 
government will present a time-limited package c 
legislative measures to the Diet for its approval o 
fiscal assistance to the US military\'s realignment 
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The legislation is to package fiscal measures for 
and base realignment in Japan. When it comes t 
the bill will allow the Japan Bank for International 
(JBIC) to make investments or lend money for in 
construction 

housing construction. It also features subsidies fc 
municipalities accepting realignment plans. 
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However 

show the grounds for the 3 trillion yen. \"We mus 
theoretically armed to the bone 

upset 


Lawless estimated Japan\'s share of base realigr 
billion dollars. That is because there is the Japan 
Forces Agreement (SOFA) 

Treaty 

in Japan and governs base management and op 
24 

facilities in Japan without cost to the United State 


In addition 

costs and utilities in conformity with a special agr 
shoulder the burden of expenses for the stationir 
in Japan with its omoiyari yosan 

host nation support (HNS). The Japanese goverr 
232.6 billion yen in its HNS budget for the curren’ 


However 

itself. The government will also need to estimate 
such as billeting for US military personnel and hc 
family dependents in the process of realigning U! 
in Japan. \"Even if we\'re asked to show the brea 
can\'t answer right away 

the US government. 


In the meantime 

the US military\'s realignment in Japan at 2.3 trilli 
including the cost of Guam relocation. The agenc 
possible to reduce the cost. One of the agency\'s 
upset at Lawless\'s mention of Japan\'s share 
talked about an estimate at this point.\" 


The Defense Agency is seeking to handle base r 
separate budget slot apart from defense spendin 
of outlays related to the Japan-US Special Actior 
Facilities and Areas in Okinawa (SACO). For one 
trillion yen is slotted in the defense budget 

need to substantially cut back on the Self-Defens 
budget. 


However 

budget slot. \"The Defense Agency\'s budget req! 
defense spending 

standpoint passes muster 

scale back on the current midterm defense buildı 
fiscal years from 2005 through 2009 when review 
year 

military\'s realignment in Japan. 
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At the time of the 1991 Gulf War 
ad hoc tax increase in order for Japan to outlay 9 
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dollars in assistance to the multinational force. H 
would be difficult to carry out a tax hike with a Ho 
Councillors election scheduled for the summer ol 
Koizumi government will shoulder a heavy burdel 
days. 


5) Koizumi: Lawless gave consideration of US pt 
making statement 


TOKYO SHIMBUN (Page 2) (Full) 
April 27 


In reaction to US Deputy Under Secretary of Def: 
Lawless\' announcement that Japan\'s share for 1 
US forces in the country would come to 3 trillion ' 
Minister Junichiro Koizumi indicated that it was a 
message 

US public opinion that Japan\'s burden is too ligh 
to the United States\' responsibility for the defens 


Koizumi was speaking to reporters at his official ı 


6) Discord obvious in government over sharing o 
realignment; Finance Ministry 
from defense budget 


MAINICHI (Page 2) (Full) 
April 27 


US Deputy Defense Undersecretary Richard Lav 
official on the US side for talks on the realignmer 
in Japan 

26 billion dollars or about 3 trillion yen to help img 
overall realignment. In response 

surface in the government over the size of Japan 
fiscal resources to pay for it. Some officials have 
fiercely to the fact that the Defense Agency (JDA 
negotiations with the US without fully coordinatin 
the Finance Ministry and the Ministry of Foreign / 
Given such dissatisfaction 

around JDA to place the responsibility for the cur 
on it. A one senior MOFA official said 

should be covered within the framework of the de 
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Prime Minister Junichiro Koizumi said last night: ' 
supposedly gave the numerical figure out of cons 
domestic public opinion criticizing that Japan\'s b 
light despite the US efforts to protect Japan in a i 
manner.\" 


As part of the overall US force realignment cost 
US have agreed on Japan\'s sharing of 6.09 billic 
10.27 billion dollar cost to relocate Okinawa-base 
Guam. According to what Lawless announced 
billion dollars more or approximately 2.3 trillion ye 
US military bases in Japan 

Air Station and the carrier-based aircraft. 


In a speech on April 24 
Takemasa Moriya also gave a numerical figure c 
billion dollars. He said: 
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\"Excluding the Guam transfer cost 

will be needed over eight years or 260 billion yen 
Japan has disbursed 600 billion yen (annually for 
Japan 

have to shoulder a total of 860 billion yen a year. 


JDA 
relocation cost 
set an account separate from the defense budge 


But the Finance Ministry has reacted to JDA 
remarking: VI wonder why such a large sum of m 
That is the figure the government presented whili 
reactions in the US Congress in mind. Administ 
Finance Minister Koichi Hosokawa said in a pres 
cost should be included in defense-related exper 
Cabinet Secretary Shinzo Abe said at a press co 
impression that it is an incredible sum of money. 
into the content of the reported figure.\" On budg 
Abe indicated that he would carefully watch coort 
between the Finance Ministry and JDA. 


7) Japan\'s share in USFJ realignment cost; Excl 
be fixed 


NIHON KEIZAI (Page 2) (Excerpts) 
April 27 
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Now that the sharing of the USFJ realignment co 
and the US has been fixed 

necessary measures. For a start 

arrangement with the US side in order to avoid lc 
exchange-rate fluctuations. In the meantime 
securing 3 trillion yen to cover Japan\'s share 
Agency will call on the Ministry of Finance (MOF) 
separate budgetary framework from the regular c 


Fluctuations in exchange rates will affect the doll: 
cost of relocating Marines in Okinawa to Guam. . 
to pay 6 billion dollars (approximately 710 billion ' 
relocation. The plan most likely to be adopted is ! 
that the exchange rate for December 

compiled 

greatly fluctuate. 


The realignment will not be completed before fisı 
it proceeds well. The government therefore has j! 
an exchange rate for the next six years at this po 
involve a great exchange risk. Provided that the ¢ 
dollars are set in dollar terms 

approximately 60 billion yen 

against the dollar advances by 10 yen. 


8) Government to introduce legislation to finance 
in Japan\'s share of total US force realignment cc 


ASAHI (Page 2) (Full) 
April 27 


The government will soon start work to submit to 
Related to US Force Realignment in Japan" (ten 
basis for Japan to disburse money to bear part o 
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relocate Okinawa-based Marines to Guam. The I 
measures to create a fund to help promote the e: 
hosting communities. Amid priority given to the J. 
agreement 

fiscal resources to finance Japan\'s share 
estimated at 3 trillion yen by the US government 
the backburner. It remains to be seen if the legis! 
enacted during the current Diet session. 


The Japanese government has envisioned a sce 
and the US will complete a final plan at the two-p 


Column 3 

security meeting of defense and foreign minister: 
and that the results of realignment talks will be pl 
during a meeting between Prime Minister Koizun 
Bush planned after the end of the current Diet se 


The government is also aiming to submit and en: 
to US force realignment in the current Diet sessic 
budgetary measures 

to earmark the budget in fiscal 2007 or later. 


On the details and fiscal resources of Japan\'s sl 
scheme has yet to be firmed up 

(JDA) Director General Nukaga. It seems that it \ 
considerable time for coordination between the F 
which is eager to cut expenditures 

for a separate account from the defense budget. 


If regional promotion measures and a subsidy sy 
hosting communities are included in the bills 

will likely be delayed. That is because Okinawa F 
yet to agree on modifications to the current Futer 
plan. 


Meanwhile 

lashed out at the government 

raised about the stance of the Koizumi administr. 
government 

taxpayer money (in response to demands by the 
government decides to pay a large sum without s 
timeframe for relocating Marines to Guam 
inevitably fall into chaos. 


9) JCP 
outrageous 


TOKYO SHIMBUN (Page 2) (Full) 
April 27 


Japanese Communist Party (JCP) Executive Cor 
Shii criticized yesterday a US defense deputy un« 
statement that JapanVs share of the realignment 
Japan would run to 3 trillion yen 

outrageous. It is unreasonable to disburse Japan 
building facilities in Guam to enhance the US mil 
speaking on a CS Asahi Newstar program. 


Social Democratic Party (SDP) head Mizuho Fuk 
press conference 

while saying that the country would aim for a sm: 
and simple government?" 
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About the question of improving the law connecte 
funds 

legislation through the Diet to impose a burden o 
just because the government promised the Unite 
Democratic principles of finance have been brokı 


10) Japan 
cooperation guidelines to expand international cc 
Possibility of Japan passing permanent law allow 
dispatches 


YOMIURI (Top play) (Excerpt) 
April 27 


The Japanese and US governments have set af 
revising the current set of defense cooperation gı 
have now entered the final stage of coordination. 
of guidelines focuses on cooperation between thi 
Forces (SDF) and the US forces in the event of € 
the areas surrounding Japan 

international situation 

expanded to include global-scale international pe 
activities 

missile defense. Coordination is going forward sc 
on revising the guidelines can be reached by the 
Security Consultative Committee (2-plus-2) cons 
foreign and defense affairs-related cabinet minis! 
countries 

intends to link the guideline revision to other effo 
including permanent legislation allowing the over: 
the SDF. The proposal has been floated to have 
security declaration issued by Prime Minister Koi. 
President Bush at their summit in June. 


11) US force realignment: US to totally return fou 
bases; Final report outlined 


TOKYO SHIMBUN (Page 1) (Excerpts) 
April 27 


The Japanese and US governments outlined yes 
report on US force realignment for release in ear 
report incorporated a plan to completely return sc 
facilities 

Okinawa 

last year. 
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The US will totally return the following four faciliti 
Okinawa 

Station 

Naval Port facilities 

The US will return a total of 1 

two facilities at Camp Zukeran and another place 
returned partially. This corresponds to a mere 6% 
military facilities and areas in Okinawa (23 

the government is insisting that this will help trem 
reduce burdens on populous areas. 


An agreement has also been reached to build tw 
shape on the coastline of Camp Schwab in Nago 
Air Station. Aerial refueling planes will also be rel 
Futenma Air Station to the Iwakuni base in Yama 
TOKYO 00002298 009 OF 012 
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Self-Defense Force\'s (ASDF) Kanoya base in K: 


Main points in the final report 


Return 1 
facilities in southern Okinawa. 


Construct two runways in a V shape at Camp Scl 


Move 8 
the relocation-related cost. 


Relocate part of fighter training from US Air base 
bases. 


Return part of Sagami Depot measuring 17 hect: 
Continue talks on air traffic control held by Yokot: 


12) Final coordination underway for dispatching 1 
contingent to Iraq in May 


ASAHI (Page 2) (Abridged slightly) 
April 27 


The government has begun coordination to issue 
next week for dispatching the 10th Ground Self-L 
(GSDF) contingent to the southern Iraqi city of S: 
designation of a new prime minister by the Iraqi | 
plan had surfaced at one point to end JapanVs as 
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9th contingent that would stay in the country until 
May. But the government has concluded that it w 
form a cabinet and transfer security authority to | 
government plans to make arrangements for a w 
10th contingent is in Iraq until August. 


According to a government source 

members of the 10th contingent would leave for | 
early May. It would be difficult to begin withdrawir 
Samawah before late May. As it is said that a wit 
takes two months 

late July. 


Now that Jawad al-Maliki has been named new I 
the government determined that the V'political prc 
difficult condition of four requirements for a pullot 
been met. \"Chances have emerged for the estat 
Iraqi administration before the end of this month 
of a program on transferring security authority 
Ministry official said. The ministry began exchanc 
with Britain and Australia this week. 


But according to the ministry 
two countries that they should watch the political 


Some Japanese government officials also called 
termination of Japan\'s assistance with the 9th cc 
calls for a rotational contingent outgrew them. 


13) Sakie Yokota 
Deputy Defense Undersecretary Lawless 
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SANKEI (Page 1) (Full) 
April 27 


By Sho Nakamura 


Members of a group of the families of the missin 
abducted by North Koreans 

Megumi Yokota 

at the US Defense Department with Deputy Secr 
Gordon England and other officials. Deputy Unde 
Lawless welcomed them 

the Pentagon building. He wore a blue ribbon 

to rescue the abductees from North Korea. 
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14) South Korea sets up task force to strengthen 
Takeshima (Dokdo) islets; likely to propose seafl 
names in June 


ASAHI (Page 3) (Excerpts) 
April 27 


By Tadanao Takatsuki 


South Korean Foreign Affairs and Trade Minister 
revealed yesterday that his ministry would launch 
strengthen its claim on a group of South Korea-c 
in the Sea of Japan 

South Korea 

before yesterday by President Roh Moo Hyun. Ri 
Korea\'s agreement with Japan to delay its plan t 
topography near the disputed islets 

Yoo Myung Hwan stated in the parliament that Sı 
propose its naming plan to an international confe 
all preparations were made. 


Foreign Minister Ban said that the Takeshima (D 
was handled by the Asian and Oceanian Affairs | 
transferred to the special task force team headec 
minister-level official. A number of experts will wc 
task force. Working-level officials will work on sp: 
operations 


Following Roh\'s statement 

members are now calling on the government to ¢ 
measures to resolve the issue. In response to tht 
calls 

have decided. 


However 

intensifies 

will find itself on the horns of a dilemma since the 
international community will know that the territor 
still going on between the two countries. 


15) In meeting with LDP\'s Yamasaki 
Congress Standing Committee Chairman Wu cri 
KoizumiVs visits to Yasukuni Shrine 


MAINICHI (Page 5) (Full) 
April 27 


By Nariyuki Tanaka 
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Taku Yamasaki 

Democratic Party 

chairman of the Standing Committee of China\'s 
Congress. During the meeting 

Junichiro KoizumiVs visits to the controversial Ya 
noting 

damaged (our bilateral relations).\" Yamasaki on 
would like to come up with measures to resolve t 
Yamasaki met also with Vice Foreign Minister W 
Yamasaki that he would soon visit the United Sta 
North Korea\'s refusal to return to the six-party ta 


16) Prof. Gerald Curtis tells Prime Minister Koizu 
minister may be a populist\" 


MAINICHI (Page 5) (Full) 
April 27 


Prime Minister Junichiro Koizumi dined yesterday 
Curtis 

restaurant. Curtis told Koizumi: \"You are popular 
populist. Chances are that the next prime ministe 
populist but not popular.\" 


17) LDP tax panel likely to put off consumption té 
possibly to fiscal 2008 


ASAHI (Page 1) (Excerpts) 
April 27 


The Liberal Democratic Party\'s (LDP) Research 
Tax System decided to review the consumption t 
revision of the tax system in fiscal 2007. But the | 
growing stronger that the review will be deferred 
reflecting growing concerns in the LDP about a n 
the House of Councillors next year. 


Fumiaki Ibuki 

said in a meeting of the Japan Business Federati 
Keidanren): \"Taking the current situation into co 
will be impossible to change the rate of the const 
fiscal 2007.\" Tax panel Chairman Hakuo Yanagi 
would be difficult in fiscal 2007. But we must carr 
fiscal 2008.\" If a plan to raise the consumption te 
in the tax reform plan for fiscal 2008 

sometime from the fall 2008 through the spring 2 
earliest. 


Column 3 
18) Views of \"social divide\" split in METI poll; 4€ 
correction; 47% acknowledge disparity as result « 


YOMIURI (Page 9) (Full) 
April 27 


The Basic Policy Panel of the Ministry of Econon 
Industry\'s (METI) Industrial Structure Council 
reporting to METI 

released results yesterday. The poll found that th 
those who called for the correction of the disparit 
number of those who were positive about such a 
even. 
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To a question about income disparity 

replied 

\"It must be corrected.\" A total of 47.6% made p 
such as \"The disparity is the result of differences 
and effort\" or \"It is necessary as an incentive.\" 


The poll also asked why pollees feel that econor 
widening 

noted 

entrepreneurs 

\"The number of those whose income dropped hi 
industrial restructuring or bankruptcies.\" 


The poll targeted people aged 20 and over 
replies from all over the country. 


DONOVAN 
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will be an important part of Taiwan\'s \"second ge 
health care system 

amount each hospital can be reimbursed by the | 
Insurance (NHI). Balanced billing will reduce cos 
capping the maximum reimbursement for each tr 
Patients can then purchase innovative drugs or n 
devices for an additional charge. This will allow t 
save money while speeding up the entry of new c 
devices onto the Taiwan market 

added that this could be good news for the pharn 
industry and would encourage more market flexil 
Counselor Hsiao acknowledged that U.S. compa 
idea 
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the new pharmaceutical law had been passed. F 
DOH believes this will be a good system to get di 
Taiwan market quickly and that Taiwan is lookinc 
advice on how to carry out reforms. 


7. (U) The Director asked for DOH\'s view on Bic 
Hou responded that Taiwan policy is to encourag 
development of biotech and was directing as mu 
as possible to the field. The National Science Cc 
overseeing the creation of a biotech science park 
Hsinchu. Counselor Hsiao added that TaiwanVs 
Institute of Health (NIH) had already moved to a I 
nearby. On DOH\'s stance toward genetically mc 
organisms (GMO) 

information into the hands of consumers. Hsaio 
some groups opposed GMO products 

protest was insignificant compared to Japan or tl 
Union. 


8. (U) International Cooperation Director Peter C 
that Minister Hou had met with U.S. Health and F 
Secretary Mike Leavitt in August 2005. Accordin 


SIPDIS 

both sides agreed to pursue future meetings. CF 
it was possible to arrange a meeting between Mii 
Secretary Leavitt on the margins of the WHO me 


SIPDIS 
in May or for CDC DG Kuo to meet with Secretar 
Washington to discuss Al and pharmaceutical pc 


9. ACTION REQUEST: AIT/T would appreciate | 
possibility of a meeting between Minister Hou an 
Leavitt in Geneva 
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Washington. 


10. (SBU) Comment: Post-SARS 
cooperation with DOH on crisis prevention and rr 
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This good feeling has spilled over into some asp: 
trade relationship 

organization filled with medical doctors turned bu 
who are unaccustomed to consultation 
openness. TIFA discussions will present us with 
opportunity to strongly push for additional IPR prc 
for pharmaceuticals 

regulatory playing field for U.S. health and medic 
and services. End Comment. 

YOUNG 
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join consensus -- should one emerge -- to move 
plans to first create the Middle East Security Coo 
Center at the April 27-28 Foreign Ministerial in Sı 
intend to argue forcefully for at least some mentit 
Africa in any decision documents/public statemel 
the continent is not forgotten. They are willing to 
flexible with regard to the timing 

to enhancing training in Africa. MFA Director for 
Policy Robert De Groot discussed reftel points wi 
on April 26. Polmiloff discussed reftel points sep 
with MFA Deputy Head of the NATO Section Eric 
April 24. End Summary. 


2. (C) De Groot said that the Dutch support the N 
security cooperation center 

should be placed on NATO training in Africa. Po 
recognized Dutch concerns 

the Dutch from joining a possible consensus on r 
with plans to first create a training center in the IV 
East. De Groot replied that the Dutch would join 
-- should one emerge -- but some mention shoul 
Africa at Sofia -- \"Africa should not be forgotten 

De Groot acknowledged that it was probably not 

move forward in both regions simultaneously anc 
the Dutch could be flexible on \"timing\" as long a 
clear commitment by NATO to enhance training « 
Africa. 


3. (C) In a separate conversation 

April 24 that the Dutch think the security coopera 
is a \"good ideal". He was receptive to both the ¢ 
of using mobile training units from the NATO Sct 
Oberammergau for immediate dividends 
countries interested in hosting the center should 
teams to evaluate their offers. 


4. (C) However 
too much emphasis is being placed on the Middl 
expense of Africa. Strating noted that NATO SY! 
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Scheffer\'s initiative called for training in both the 
East and Africa. The Dutch would like to see mo 
Africa 

approach\" advocated by the USG. Strating que: 
African countries would be eligible to use the Mid 
training center. 


ARNALL 
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efficiency for the benefit of consumers 

this emphasis on economic rationalization 

Prime Minister Koizumi has emphasized to him tl 
of this dividend in the case of Japan Post privatiz 
Tanaka was emphatic that Japan should be oper 
participants 

demographic challenge in the years to come 
should have access to Japan 

productivity and increase efficiency. The way to 
added 

atmosphere of confidence for foreign investors 
transparent decision-making. 


5. (SBU) On transparency 

system with ex-post and ex-ante transparency is 
creating a good environment for investment. He 
understand our concerns over the need for advaı 
meeting agendas and the opportunity for meanin 
private sector stakeholders. When urged to prov 
opportunity for stakeholders to submit their comr 
ample time for the committee to consider such cı 
stated simply 

an initial discussion of issues and then seek publ 
before a final decision. He noted that transparen 
also be important for JP workers and unions. 


6. (SBU) However 

side to this equation: his responsibility to help the 
thousands of JP employees have an opportunity 
their capabilities to compete in the market. The \ 
so is by allowing development of new products ai 
He strongly agreed 

products should be preceded by the creation of a 
playing field and the elimination of monopoly pro! 


the possibilities for cross-subsidization arrangem 
between the JP companies 


7. (SBU) When urged to establish transparently 
the PSPC to apply to its decisions 
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certain extent 

inevitable 

privatization on this scale should be carried out. 
acknowledged that the PSPC should define guide 
will proceed 

their work. Tanaka also stated that the Regional 
Contribution Fund 

privatization law 

delivery service 


COMMENT 


8. (SBU) Tanaka appears to be genuinely convi 
importance of eliminating government-supported 
distortions 

market by foreign firms is encouraging. As a free 
economist 

seen in his call for an end to market distortions a 
repetition of the phrase \"the dividend of reform\" 
something of a mantra for his committee 


9. (SBU) However 

responsibility for the postal employees and appe: 
sincerely dedicated to providing opportunities to | 
develop the skills they will need to survive in the | 
Although he described this responsibility as \"a bi 
he is evidently dedicated to carrying it out. Also 
economist perhaps more used to working with th 
he seems to be feeling his way through transpare 
After initial bemusement 

for transparency 

his reaction suggests he did not expect this to be 
priority for us. We also had the impression that F 
been thinking through some of the practical issue 
spoke. Nonetheless 

concerns are favorable. 

DONOVAN 
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regulating external economic activity.\" Elena Re 
specialist with the Institute of Privatization and M 
explained to Econoff that Russia argues Article 4 
two countries share the proceeds from Belarusia 
on Russian crude imported duty free 

be reimbursed for lost revenue. Rakova claimed 
ago the GOB unilaterally decided that Belarusian 
enough value to Russian crude to justify Minsk kı 
sum of export duties. Gatovsky admitted that un 
Belarus must share a portion of its oil export duty 
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Russia 

money. In response to a question 

share of oil export duties the GOB is obligated to 


9. Gatovsky admitted that recently Moscow has k 
Belarus to raise its oil export duties to the level o! 
for Minsk to reimburse the Russian budget for lo: 
BelarusY lower oil export duties. Despite recent | 
announcements to the contrary (ref A) 

still charges considerably lower oil export duties t 
Russia. In January 

lower than Russia\'s 

76.5% lower 

average for oil duties (crude and refined oil prodt 
48.60/ton 


Equal Duties Would Hurt Belarusian Refining 


10. Gatovsky explained that Belarus\' duties were 
demand for Belarus\' two refineries. He argued t 
to match Russian levels 

Russia 

Belarusian budget would lose a major source of i 
January 2006 figures 

234/ton of crude and the GOB adds an average « 
the exported refined oil products (this differs from 
above since it excludes duties on crude exports). 
refineries buy crude for USD 157/ton and Mosco 
93.60/ton in duties. Even with higher Russian dt 
refined oil products now cost USD 25.40/ton less 
Belarusian products. This difference would grow 
forced to charge the same duties as does Russi: 
Belarus refineries -- one of the GOB\'s largest s 
-- becoming unprofitable. 


Oil Very Profitable for Minsk 


11. Gatovsky stated that 81% of Belarus\' 2005 g 
caused by the growing volume and cost of oil pra 
and oil products now make up one-third of all Bel 
Independent media sources claim that oil exports 
trading houses under the control of the President 
Administration\'s Property Management Departm 
concern Belneftekhim. In late March 
Belneftekhim be placed directly under the control 
Presidential Administration (septel) 

over this lucrative revenue stream. Gatovsky ga’ 
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how the GOB profits from the oil trade. He expla 
uses profits from the sale of lubricants refined at 
Naftan refinery to pay salaries and operating cos’ 
the profit from Naftan\'s refining of gasoline 
mazut to support various unprofitable state-owne 
GOB also uses other oil revenue for \"investmeni 
instance 

and Gomeltransneft Druzhba were used to fund | 
modernization at the state-owned Belshina tire cc 


12. According to the World Bank\'s Minsk office 
of oil and oil products grew 400% between 2001 
such exports made up 16.4% of GDP 

exports to the European Union. This despite the 
itself must import 93.6% of its domestic oil needs 


Comment 


13. Belarus is in perhaps the unique position of b 
entirely dependent on imported oil 

oil prices rise. In the past several years the GOE 
heavily in its two refineries 

country\'s largest export and the GOB\'s largest c 
domestic lobbyists may prevent Russia from rais 
oll 

caused by Minsk importing Russian crude duty fr 
revenue and export duties on its re-export. As w 
(ref B) 


KROL 
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ways 

the youth. She pointed to the recent explosion ot 
\"flash-mobs 

activists 


10. (C) Law Initiative Chairwoman Galina Ustinov 
it is the economy that will bring change to Belaru: 
stated that Lukashenko can control elections 
control the economy. She predicted that only ec 
decline would be responsible for bringing politica 
Belarus. 


Comment: Untapped Political Resource 


11. (C) These women - smart 
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experienced - to a great extent have been pushe 
opposition politicians. However 

coming to the realization that they need to take c 
political change themselves. More attentive to th 
concerns of everyday Belarusians than their mali 
they are more capable of winning the trust and al 
non-political silent majority. The face of the futur 
perhaps ultimately successful 

be female. 

Krol 
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their most important bar none. Politically 
Albania looks to the U.S. first 

of our help. In return 

themselves a country upon which the U.S. can re 
virtually no hesitation 

an Article 98 agreement (despite pressure from | 
and send troops to Iraq (now 120 commandos). | 
troops in Afghanistan and Bosnia. This winter 
having difficulty finding a venue for the Iraq coalit 
planning meeting 

job of hosting Generals Abizaid and Casey and ri 
from the 30 participating states. Albania\'s mode 
in the region has helped keep the lid on extremis 
smooth the way for negotiations on Kosovo\'s fini 
Equally important 

A-3 for improving cooperation among the three c 
Under Albania\'s chairmanship of the A-3 and SE 
medical contingent (A3) and larger joint staff Sou 
Europe Brigade (SEEBRIG) headquarters were e 
deployed in Afghanistan. 


2. (C) Integration into Euro-Atlantic structures 
with a NATO invitation in 2008 

international priority 

Albania lags behind Macedonia and Croatia in ali 
measure save one: unlike the other two 

nearly universal support for NATO membership. 
might not be easy 

other more enthusiastic member. During your m 
want to: 


-- express appreciation for AlbaniaVs contributio 
Afghanistan 
a voice of moderation in the region; 


-- urge continued reforms 
or law and supporting MOD Mediu\'s reform proc 
meet NATO requirements; and 
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-- show support for Albania\'s NATO aspirations 
participation within the A-3 

concerning the next enlargement round 

meet membership standards. End Background/< 


GOOD ALLY GLOBALLY AND REGIONALLY 


3. (C) Your meeting with PM Berisha offers an e» 
opportunity to express appreciation to the leader 
country that has consistently shown itself a frienc 
United States. Over the years Albanian leaders | 
consistently looked to us for advice on how to me 
country a better partner internationally and pursu 
domestic reform. In return 

answer our call on key issues -- Article 98 
Afghanistan. Albania has also taken a leading ro 
Adriatic Charter and used its chairmanship to neı 
secure the deployment of an A-3 medical conting 
Afghanistan. As chair of the South East Europe 
Ministerial (SEEDM) 

establishing the South East Europe Brigade (SEE 
staff headquarters in Afghanistan 

country with extremely resources. In the context | 
Kosovo status negotiations 

Ambassador Wisner he would press the Kosova 
concrete progress on treatment of the Serb mino 
work hard to dispel the idea that Albanians harbc 
ambition to construct a Greater Albania. 


NATO MEMBERSHIP: WORK TO BE DONE 


4. (C) Albania has no higher international priority 
Euro-Atlantic integration 
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Albanian leaders understand that while we share 
aspirations 

NATO requirements. In Minister of Defense Mec 
bright 

committed to making the reforms that are necess 
Ambassador Nuland told the Prime Minister whe! 
that the NATO Council is likely to look most at pri 
rule of law issues. The Prime Minister will need t 
this 

meet international standards in 2007 if Albania is 
chance of getting an invitation in 2008. 


ECONOMIC ISSUES 
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5. (C) Interest of American business in Albania 
very modest 

finalized a contract with Lockheed Martin to upgri 
traffic control/communications worth USD 47 mill 
new government is working on an agreement wit 
provide a USD 17 million coastal surveillance sy: 
very ambitious projects in the energy sector are t 
discussion. 


THE PRIME MINISTER 


6. (C) Prime Minister Berisha has a troubled hist 
United States 

pyramid schemes would bring about the collapse 
and ultimately all of the institutions of governmer 
when he was President. He is working hard now 
that he is the most reliable of partners 

foreign policy issues of critical importance to the 
States. His domestic program 

organized crime -- where he has had some signil 
successes -- and corruption is a worthy one. The 
recognized his commitment to these goals by me 
recipient of an award as a \"threshold\" country. 


MESSAGES 


7. (C) You may wish to make the following points 
Albanian interlocutors: 


-- Thank you for supporting U.S. initiatives 
regionally and globally. | know that your soldiers 
serving with distinction with U.S. forces in lraq ar 
Afghanistan 

visited his troops in lraq in December 2005.) 


-- We appreciate Albania\'s moderating role in tr 
Your close ties in the region and support for a pe 
internationally brokered resolution of Kosovo stat 
crucial. | Know you have been active in pressing | 
to do more for their minorities and | urge you to « 
this helpful role. 


-- We fully support Albania\'s Euro-Atlantic aspir: 
are pleased by the high level of support for NATC 
among the Albanian people. 


-- Albania must work hard if it is to be invited intc 
in the next enlargement round. Military reform is 
and good that you have pledged to meet the 2% 
you will need to show concrete progress 

of law issues 
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-- Congratulations on Albania\'s recent signing o 
Millennium Challenge Threshold Program agreer 
to make the best use of these funds to eliminate 
sector (grant focuses on taxation 

public procurement) corruption. 

RIES 
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direct selling 

As it currently stands 

implement the multi-level 

most other countries. The upcoming year will be 
wait-and-see 

workable system. End summary. 


2. (SBU) Econoff spoke with Amway\'s Steven C 
financial officer for the greater China region; Nu € 
Eap 

Patrick Lam 

about the state of South Chinas direct sales indi 
Avon 

moment 


Background on Direct Sales and the Companies 


3. (SBU) China first opened the direct sales sect 
late 1980s. A proliferation of pyramid schemes e 
fraudulent activity 

public uproar in the late 1990s 

ban direct sales in 1998. However 

ten large direct sales companies to continue to o 
Vchange mode companies 

retail outlets in fixed locations in what one repres 
described as a \"hybrid system.\" The governme 
key regulations on direct selling in 2005 and a ne 
sales law in November 2005. (This came late 
agreed to open the direct sales sector by Decem 
its WTO accession agreement.) Avon received t 
license to operate in February 2006. Amway 
Sunrider all expect to receive licenses this summ 


4. (SBU) The aforementioned companies all sell 
products and health supplements 

in China. Amway is the largest of the direct selle 
RMB 17 billion (USB 2.1 billion) in sales in China 
It has a presence in 150 cities in China. Sunride 
privately held company 

company has operations in 38 countries 
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for 40 percent of its global sales. Nu Skin 

retail stores in China 

annual sales here. Avon 

has 74 branch offices and had USD 220 million i 
China in 2004. 


The 2005 Law: Still Not \"Real\" Direct Sales 


5. (SBU) The most pressing concern for Amway 
Sunrider is the requirement that companies use : 
level marketing (SLM) model. In SLM 

receive commissions for their sales. Multi-level r 
(MLM) 

trickling up from salespersons to their team leade 
supervisors. According to Amway 

prohibits group remuneration for sales 

hallmark of MLM. (Note: After reviewing the text 
December 2005 law 

However 

Schemes 

explicitly prohibits sales commissions going to m 
one person. End note.) 


6. (SBU) China's reluctance to institute MLM apr 
derives from its bad experience with pyramid sch 


GUANGZHOU 00013383 002 OF 003 


said this fear is unfounded 

distinct. A pyramid scheme is based upon the nt 
people recruited 

ability to headhunt. In legitimate MLM 
commissions are generated from sale revenue 
recruitment. Amway said 70-80 percent of direct 
companies worldwide use MLM. Nu Skin has a ¢ 
countries 

said China \"does not understand\" MLM. Cheng 
China\'s WTO agreement does not define direct : 
including MLM 

model. 


Commission Cap 


7. (SBU) The 2005 law limits sales commissions 
percent. Sunrider and Nu Skin complained that t 
percent commission cap falls below the worldwic 
which industry observers have put at a little over 
percent. Amway 
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commissions fall between 30 and 35 percent 
view the cap as a problem. 


Service Centers and Branch Offices 


8. (SBU) The 2005 direct sales law also requires 
companies set up customer service centers in pr 
which they operate. None of the representatives 
explain exactly what constitutes a service center 
law. Amway and Nu Skin said it may be as little ; 
person\'s residence. Depending on the acceptec 
Nu Skin may end up with 1 

China 

Amway has decided to provide a service function 
its stores 


9. (SBU) In addition 

sales company have a branch office in every pro’ 
which it operates. The role of branch offices is a 
clear 

centers for distribution 

Sunrider said it is economically \"not feasible\" to 
branch office in every province in which it operati 
said the requirement will slow the growth of the ir 
Amway 

burden 


Group Gatherings and Training 


10. (SBU) All of the company representatives sai 
strictly enforces the requirement that large gathe 
approved beforehand by authorities. The typical 
people 

are held at the provincial 

Recruitment drives or team-building events for di 
companies can easily involve more than 50 peop 
said there is no way around the requirement 
must be diligent in notifying Chinese authorities. 
and Sunrider said they typically organize such ev 
form of concerts in order to more easily alleviate 
government concerns. 


11. (SBU) In addition 

be employees of the company -- not consultants 
case in many other countries. New sales agents 
take a government-administered exam before th: 
According to Amway 

authorities to regulate how a company recruits its 
agents and also what the agents are taught. 
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Capitalization Requirement 


12. (SBU) The new law attempts to limit the direc 
sector to large 
entry threshold. Under the law 
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entity in China 

at least RMB 80 million (USD 9.9 million) and pa: 
million (USD 2.5 million) deposit. None of the thr 
companies expressed reservations about this rec 
since they all can easily overcome it. Indeed 
see it as beneficial 

Skin said the high threshold prevents small and t 
firms from entering the market and \"getting in trc 
Nevertheless 

unintentionally lead to illegal underground activity 
including counterfeiting of legitimate products (re 


A Transitional Period 


13. (SBU) All of the companies described 2006 a 
transition 

currently vague areas of the law through public 
announcements and selective enforcement. Acc 
Amway 

new law in earnest until the end of 2006. Nu Skil 
lack of clarity in regards to how a company opere 
Service centers may be by design 

prefer to wait and see where to draw the line. Lo 
regulators are also uncertain how to interpret the 
are using this year to seek guidance from central 
authorities. 


Comment 


14. (SBU) The last eight years have been difficul: 
direct sales companies in South China 

operating in a sensitive environment and under a 
eye. Though direct sales companies consider th 
operating environment less than ideal 

that the day will come when MLM is allowed in CI 
are all treading carefully for the time being 

as not to anger regulators and cause further resti 
Much will depend on how provincial and local aut 
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interpret and enforce the new law 
licenses are issued. 


DONG 


61968 

government has been able to solve the problem. 
that the Maoist insurgency was a major problem 
well as China. He questioned what the King\'s ne 
be. Would the King be tempted to try to reassert 
the Maoists refused a peaceful resolution? Luo « 
that China wanted peace 

the constitutional forces in Nepal to protect PRC 


Ambassador: Need Unified Message 


2. (C) The Ambassador welcomed China's state 
for the transition in Nepal 

crucial point. He stressed that the international ci 
including China 

concrete 

that China would review its assistance after the n 
government took office. The Ambassador sugge 
should stress to the new government the need fo 
common purpose among the seven parties. He ; 
that China should caution the parties to stick to tt 
bottom line that the Maoists had to lay down theit 
renounce violence before participating in any ele: 


Concern About Indias Role 


3. (C) Luo repeatedly asked about India\'s role in 
Could India affect events? The Ambassador sait 
was the only outside actor who could influence tl 
although the Maoists were somewhat wary of alie 
members of the international community. He ext 
New Delhi was pushing the Maoists to do the rigt 
added that the USG had high-level contacts with 
Nepal. The Ambassador also expressed apprec 
Beijing taking the initiative at a high level (reftel) t 
consult with the U.S. Luo agreed that it was impı 
we continue to work closely together on Nepal 
could be trouble. 


Comment 


4. (C) China is concerned about Nepal\'s transiti 
that the Maoists have no desire to enter a politice 
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where they are not the dominant power. The Chi 
in Indian activities might reflect a distrust of India 
resulting in a desire to make sure India is doing t 
thing in Nepal. 

MORIARTY 
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areas (Heyuan and Meizhou) of northeastern Gu 
into the Hakka heartland areas (Yongding and Lc 
western Fujian before decamping into the coasta 
cities of Zhangzhou 

home town" of the Minnan dialect speakers in T: 
many parts of Southeast Asia. Although natural i 
constricted 

with considerable talent and drive. The \"long m: 
the Consulate\'s current cycle of \"circuit trips\" in 
district 

infrastructure now makes it feasible to enlarge ot 
an easier fashion 

capitals such as Nanning and Fuzhou or major mr 
such as Xiamen. End Summary. 


\"Journey to the West\" Journeys Completed by L 
2. (SBU) In line with the same operational and rr 
philosophy behind Consulate Guangzhou\'s Janu 
VJourney to the West\" to Guangxi and early Mar 
march\" to the so-called \"Chao-Shan\" areas of € 
Guangdong (reftels) 

March and the first days of April on the \"long ma 
eastern Guangdong by Consulate van. On the \" 
Consulate party rotated in and out three ELOs all 
two-year consular tours. As in the \"Journey to tr 
and the \"short march 

is to provide opportunities for the consular ELOs 
literally ground\'s eye and face-to-face views of p 
people within the consular district to improve the 
officers\' visa adjudication capabilities 

policy advocacy and public speaking opportunitie 
allow for direct mentoring from the Consul Gener 
Economic/Political Section chief on interviewing : 
interaction techniques 

speaking presence. 


Hakka and Minnan Heartlands 

3. (SBU) The areas we traveled to are famous ir 
right. Heyuan 

an area of scenic beauty that is literally the main 
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of the East River (the Dongjiang) which provides 
drinking water for Hong Kong 

(septel). Dominated by the Hakka -- the tough hi 
who migrated \"late\" to southern China from the 
plains a millennium ago 

industrially and is very definitely dwarfed in impor 
by its eastern neighbor 

Marshal Ye Jianying 

officials come from there 

Huahua. It is the \"heartland of the Hakka\" -- un 
crosses the border to Longyan in Fujian Province 
proclaims itself the V'heartland of the Hakka.V Yi 
Longyan has perhaps the greatest concentration 
preserved Hakka \"pounded earth buildings\" (tul 
tourist potential coupled with the high educationa 
skill levels of the Hakka themselves constitute sc 
leading factors for economic growth and potentia 
Zhangzhou 

Minnan dialect speaking and one of the fastest g 
places in Fujian 

businessmen. Xiamen is the most important ecc 
educational 

not the provincial capital. Quanzhou 

important Chinese port in the Maritime Silk Road 
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the great athletic gear manufacturing centers in t 
and one of the great intellectual property rights (I 
problem areas to as well. 


The Mainland Mirror of Taiwan 

4. (SBU) Of great significance is the fact that the 
the \"original home areas\" to the vast majority of 
Taiwanese 

speakers 

course 

Consequently 

with the homeland\" appeal has its greatest effice 
Zhangzhou 

Dongguan and Suzhou) concentration of Taiwan 
and their families essentially permanently residin 
mainland. On the ground 

governmental interest is still economic growth 
Taiwan factor is more one of getting more investi 
winning hearts and minds. 


Circuits and Hubs 
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5. (SBU) The \"long march\" and the \"short mari 
\"Journey to the West\" excursions that preceded 
constitute the most easily executed circuit road tr 
Guangzhou\'s Consular District. Any other long c 
trips by vehicle would require considerable backt 
essentially because of the mountainous terrain tc 
in various parts of Guangdong 

upgrades to the existing expressway system will 
trips more feasible 

that do not yet connect especially across provinc 
the Consulate is well aware that we are getting o! 
fairly superficial view of the destinations visited ir 
these and other trips to cities in South China. 


6. (SBU) By the Consulate\'s reckoning 
prefectural level cities of over a million people in: 
Consular District (which is composed of Guangd 
and Hainan Provinces and the Guangxi Zhuang / 
Region which together have a population of 200 | 
These do not include cities of over a million withil 
prefecture 

albeit the Consulate regularly visits these places. 
last year and a half 

significant official contact with or business in all E 
three of the 35 

to Guangzhou (the reputedly beautiful Guilin-like 
Zhaoqing). 


7. (SBU) The expressway system has focal poin 
it would be feasible to sustain greater contacts. | 
it is Guangxi\'s capital 

highway system there 

we had to constantly travel back through Nanning 
other destinations. Fujian\'s capital of Fuzhou is 

similarly the focal point of the expressway systen 
province 

and west of Fuzhou do not need to be visited fair 
frequently in pursuing USG interests. Even thout 
not a capital 

Minnan heartlands 

the west in Guangdong are within relatively close 
well. Hainan is an island province with a small p 
as well; it already draws an appropriate number c 
from the Consulate. Meanwhile the intensive trai 
infrastructure development within the core Pearl 

Delta makes this \"industrial workshop of the wor 
covered 

also makes these roads increasingly more crowd 


Dong 
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61972 
money 


Some Damming Problems Prevent Full Economi 


4. (SBU) The path to achieving that vision is less 
The lake that supplies the water and the dam tha 
the power are both controlled at the provincial le 
while Heyuan\'s leaders are tasked with protectin 
resources 

little of the proceeds. Industrial infrastructure ren 
in many respects rudimentary 

experienced a brain drain as talented 

move away in search of economic opportunity. 


Rising from the Mud - Heyuan\'s Humble Beginni 


5. (SBU) Heyuan - a prefecture whose own vice 
Youbi 

some way to go to achieve prosperity. Formed ir 
northwestern Guangdong\'s five poorest counties 
importer of rice and pork even though 76 percent 
population live in rural areas. The wealth of urba 
dwellers is four times that of the countryside 
nationwide that ratio is 3 to 1. Some 20% of Hey 
population have been forced to go elsewhere to f 


6. (U) Despite relative poverty and lack of develo 
Heyuan does have some things going for it. It is 
strategically located a short distance from two of 
mostly highly developed and economically active 
China: Shenzhen 

Guangzhou. Despite that proximity 
development has left it with plenty of room for ex 
and abundant natural resources 

vice mayor calls \"the last drop of clean water in ( 
province. \" 


7. (U) Heyuan\'s Evergreen Lake (Wan Lu Hu) 
when the East River (Dong Jiang) was dammed . 
source 

deep 

drinking water. When we visited the lake 
showing some strain from the past three years ol 
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The lake also supplies Shenzhen 
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other fast-developing Pearl River Delta (PRD) cit 
Local leaders claim the water is clean enough to 
untreated. 


8. (U) In the heady early days of ChinaVs rush to 
development 

an unwelcome burden that often tied local leader 
and stymied their efforts to keep up with the pace 
development around them. Now 

and Guangzhou struggle to provide enough clear 
reliable power for their burgeoning populations ai 
industries 

help lure light industry away from those areas wit 
promise of more sustainable 

development. 


Spreading Their Wings - Light Industry Takes the 


9. (U) Heyuan\'s leaders laid out the details of the 
five-year plan in a series of meetings. Not surpri 
the focus was on economic growth and industrial 
development 

(HTDZ). Project Director Li Yannan explained th 
and planning for the Zone 

the first phase of construction. According to Li 
must sustain 15% growth over the next five years 
its targets. While part of this will come from deve 
mining 

industrialization 

the High Tech Development Zone. 


10. (U) Planning for the HTDZ - which might mor 
termed a \"Light Industry Zone\" - began in 2002. 
Chinese national government invested RMB 500 
USD 6.25 million) 

mainland 

United States. Organizers claim a total of 93 cor 
have entered into contracts to invest USD 750 m 
these 

the zone; 38 are due to be operational by the enc 
year 

maker of machine molds that employs some 10 
currently the zone\'s largest operation. Makers o 
electronics 


11. (U) Roads 

nearing completion in a 6.5 sq km area of the Zo 
Ultimately 

an 18.3 sq km \"center.\" The developers envisic 
urban area of industry 
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services that will eventually support some 300 
and contribute RMB two billion (USD 250 million) 
to the economy. 


Staying Green: Protecting the Water Supply Corr 


12. (U) The Zone is meant to address not only th 
but also the unique environmental concerns raise 
proximity of Evergreen Lake. Companies are he 
responsible for primary waste water treatment 
also boasts Chinas most advanced secondary v 
treatment facilities. The provincial Environmenta 
Protection Bureau (EPB) has established a 24-hc 
water monitoring station on site 

required to maintain downstream water quality st 
Certain high-polluting industries 

chemical coatings 

will be banned entirely. 


13. (U) The zone\'s developers believe it has a nt 
highly attractive benefits to offer industries wishir 
expand in South China. First is the location 
Kong/Beijing rail line and with highway links to mi 
regional population centers. Second is the suppx 
infrastructure 

extensive road network 

services. Third is a stable power supply; power f 
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dam keeps Heyuan from exceeding national and 
power grid quotas 

other developing cities. Fourth is a commitment 
business on the part of the local government; ne 
can register in less than a week 

administrator assigned to each and graded on th: 
provides. Lastly 

they say result in significantly reduced productior 
land is cheaper than in more developed areas 
maximum price for land in Heyuan set at just 1/8: 
minimum price in Shenzhen; water is cheap and 
thanks to the lake; license fees are kept low; and 
costs are also low. The Zone\'s developers say t 
factors together represent a 20-25% reduction in 
costs relative to nearby prefectures. 


14. (U) Finding qualified workers to staff these ne 
technology-driven facilities is an issue. Some 70 
workers in the HTDZ come from outside Heyuan 
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efforts are underway to develop a homegrown wt 
the local technical institute recently received 
reclassification as a university 

are being extended to the municipal level - that tr 
likely to continue. The Zone\'s developers have 1 
cooperative agreements with outside educational 
institutions; in February 

recruited more than 23 


Into the Clear Blue Sky - Environment as Econor 


15. (U) Throughout meetings with Congenoffs 
leaders were quick to point to their prefectureVs 
relatively unspoiled environment and resources a 
selling point 

attractive to light industry. Their desire to protect 
quality of the local water and air arises from both 
provincial requirement to do so and a recognition 
these resources 

driver. 


16. (U) Heyuan EPB Deputy Director Lai Zhi Gan 
visitors that the prefecture contains within its borc 
87% of the East River basin 

total length. His bureau allows only minimal touri 
activity on Evergreen Lake 

banned all development along its shores. Visitor 
hotels in town 

shipped out of the area. EPB officials have imple 
educational programs to raise local awareness o 
environmental issues. 


17. (U) Beyond that 

intended to create a \"win/win\" situation in which 
industrial development and environmental protec 
hand-in-hand. Step one is to clean up existing sc 
pollution: some RMB 200 million (USD 25 million 
spent to clean up more than 60 sites 
pharmaceuticals manufacturing complex and a c 
30 high-polluting businesses have been shut dov 
and a new wastewater treatment plant is being bi 
two involves regulating new industries. The HDT 
designed to attract low-pollution 

industries and lessen their environmental impact 
gathering them together in a single 

All new industries are required to obtain an envir« 
impact report assuring their run-off water achieve 
highest level (level 1) on Chinas industrial emis: 
scale; the standard throughout the rest of Guang 
province is level 2. The final step is effective 
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enforcement of environmental regulations. Heyu 
authorities have shut down all restaurants and hc 
upstream of the lake and set up 24-hour a day w. 
monitoring. Since the city was founded in 1988 
to have refused more than RMB 20 billion (USD ; 
in investments deemed incompatible with enviror 
protection. 


No Farmer Left Behind: 
Heyuan\'s Vision of the New Socialist Countrysid: 


GUANGZHOU 00013385 004.2 OF 004 


18. (U) While the primary focus of Heyuan\'s 1 1tl 
Plan is on developing light industry 

prefecture\'s inhabitants will continue to live a rur 
existence for the foreseeable future. According t 
Yunhan 

the prefecture has designated 120 sites as pilot \ 
for developing the New Socialist Countryside call 
Chinese President Hu Jintao. 


19. (U) Li says income in rural areas rose slightly 
than in urban areas - 37% to 35% - over the last 

years 

Agricultural Bureau has identified four strategies 
developing the countryside. The first is to shift fa 
emphasis from growing crops to raising livestock 
second is to shift cultivation from subsistence crc 
cash crops; the ratio is currently .82 to 1 

is a ratio of 1 to 1. The third is a campaign to sp 
agricultural development. The fourth strategy is 

optimization of the economic structure of villages 
will be achieved by raising incomes 

developing infrastructure 

safety standards 

disasters 

by encouraging \"dragonheads.\" Dragonheads : 
enterprises 

market and distribute farmersY products. Heyuaı 
currently participate in a total of 103 dragonhead: 
are organized at the provincial level 

level 


20. (U) The ultimate goal is to improve farmers | 
conditions 

water quality and safety; domestic infrastructure 
from wood ovens to gas; and waste removal 
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recycle both animal and human waste into methe 
be used to cook food and light and heat homes. 
is being addressed in the form of a rural insuranc 
funded 10% from participant fees 

government contributions 

contributions. Participants will be reimbursed up 
5 

claim to be investing some RMB 400 million (USI 
in hospitals 

village with a RMB 10 

medical unit. 


21. (SBU) All of this takes place against the back 
push to further urbanize Heyuan\'s population. T 
the next five years is to move from the current 24 
population in urban areas to 38%. While it is not 
exactly how this is meant to be achieved 

change may come more through reclassification 
physical movement of populations. 


Comment: Limited by Its Role as Water Source 


22. (SBU) Heyuan\'s leaders have both a clear pl 
developing their prefecture 

place to do so. In fact 

prefecture 

With little revenue generated from sales of powe 
from the local lake and dam 

giving greater influence to those bringing in inves 
and less to those promoting sustainability and 
environmental protection. Providing the educatio 
support necessary to help rural dwellers become 
workers will also be important. The vision is in p 
and it\'s a good one 

funding will all be required to make it a reality. 


DONG 
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one should be about the PAP\'s 24 new MP canc 
a mixed lot. Some are of ministerial caliber 
were drawn from the second or third tier 

The opposition parties 

put together a better set of candidates than in the 
but can realistically hope only to begin the proces 
improving their public image. End Summary. 


An Actual Contest 


Column 3 

2. (SBU) For the first time since 1988 

parties will contest more than half of the seats foi 
parliament in the May 6 general election. At the , 
nomination deadline 

for the 84 seats in parliament. In the last three g 
elections 

automatically returned to power on nomination d: 
than half of its candidates won \"walkovers\" whe 
opposition failed to field an opponent. In additior 
year 

Minister Lee Hsien Loong\'s electoral district -- gi 
PM his first electoral challenge in 18 years. Instil 
Policy Studies Research Fellow Jeanne Conceic: 
it as a Vsuicide mission" for the WP slate 

the time the PM can spend campaigning outside 


All Politics is Local 


3. (SBU) The economy and local matters will be 1 
issues in the nine-day election campaign. The P 
benefit from the strong state of the economy 
booming for the last few years. Economic growtl 
exceeded 6 percent and should be 4-6 percent tt 
Furthermore 

2.5 percent. Nevertheless 

inequality with the bottom 20 percent of househo 
a real decline in income. Opposition parties plan 
on this issue as well as on the rising cost of livinc 
general 

told us. To deal with this 

budget for this year that included a S$2.6 billion c 
to voters -- dubbed the \"Progress Package.V Si 
will receive hundreds of dollars each and more m 
targeted for the elderly and working poor. The p: 
timed for May 1 


4. (U) The vast majority of Singaporeans live in 
government-built apartments that they buy. Over 
months 

estate upgrades and new amenities in many key 
two opposition districts have generally been last i 
any such upgrades. For example 

electoral district received more than five times as 
grant money on a per-household basis than WP 
Khiang\'s 

to give the opposition wards far more assistance 
elect PAP candidates this time. 


5. (C) One concern for the PAP is a decline in the 


Column 3 

maintenance standards in the housing estates 
Chong told us. In order to create more jobs for 
lower-skilled Singaporeans 

to replace cheaper foreign labor with more exper 
Singaporeans to do the cleaning 


PAP \"Self-Renewal\" 


6. (C) The new group of 24 PAP MP candidates | 
from extensive and glowing media coverage star 
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before the announcement of the election date 
opposition candidates have been given cursory a 
Despite the media hype and the fact that they stil 
the opposition 

few of them look like they have ministerial potent 
notably former Chief of Navy Lui Tuck Yew and f 
International Enterprises of Singapore CEO Lee ' 
Some of the others we have met look quite weak 
political skills or policy experience. It looks as if t 
PAP was trying to meet an overall profile -- so mi 
community activists 

figures 


7. (C) PAP MP Chong admitted that the party ha 
in recruiting a number of \"high-flying\" business | 
run. In fact 

second and third tier candidates to fill out its ticke 
Those new candidates will all run in the Group Ri 
Constituencies (GRCs) helmed by higher profile 
for example 

Chok Tong\'s uncontested district. Overall 

will compete in only 7 of the 14 GRCs. 


Opposition Hopes 


8. (SBU) The opposition parties 

Party 

the past -- with more education and professional 
qualifications. Running on their resumes has lon 
foundation of PAP campaigning 

the WP has done a better recruiting job this time. 
will undoubtedly be one of the most watched dist 
Chairman Sylvia Lim is leading a slate against Fc 
Minister George Yeo in the Aljunied GRC. Althoı 
political observers say FM Yeo\'s frequent travels 
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affected his support at the grassroots level 
looks doomed. 


9. (C) Most opposition leaders are not sanguine : 
chances this year. Non-Constituency MP Stever 
will likely abandon politics if he loses again. SPP 
Sin told us he thinks the PAP might win a clean s 
84 seats. Dr. Chee Soon Juan\'s Singapore Den 
(SDP) appears on the verge of collapse (Ref A.) 
heavy-handed defamation suit brought by PM Le 
Mentor Lee Kuan Yew against the SDP and the [ 
newspaper has fractured the party\'s leadership. 
unclear if the SDP will even be able to print cam 
posters and flyers for the election after its part-tin 
printer (and part-time taxi driver) promised to not 
work for them when he settled with the PM and N 


10. (C) The opposition should focus on changing 
impression of them 

(NUS) Professor Kenneth Tan. Opposition politic 
reputation for being \"clowns\" or pursuing V'vend 
the PAP. By demonstrating their professionalism 
the opposition could lay the groundwork for elect 
down the road. 


11. (C) Comment: The PAP enters the campaign 
of victory. At the same time 

expectations for its final vote total -- to ensure th: 
Lee is seen as securing a mandate -- and contini 
forth that 65 percent of the popular vote is a stirri 
victory. Winning a GRC would be a major breaki 
opposition 

would be to win two or three seats and leave the 
a more positive impression. End Comment. 
HERBOLD 
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sugar sells in Russia for 1096 less than does Rus 
sugar. However 

refineries (all state-owned) had produced 464 
sugar but only 87 

investigation continues 

ordered that Belarusian sugar could only be impc 
Troekurovsky customs station in Moscow. Minsk 
placing a similar condition on imports of televisioi 
Kaliningrad. 


KROL 
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Thailand\'s expulsion of 27 Hmong people to Lac 
government had still not handed over informatior 
to complete its search for the missing group. DA‘ 
met with the UNDP ResRep 

and EU and Swedish Charges 

the moment 

over the 27 Hmong should be given time to play ı 
Unfortunately 

benefit of the doubt on human rights problems ra 
holding the GoL accountable for its actions. We 
less inclined to see the silver lining 

expanded dialogue with the Lao as the best way 
progress on issues of interest to us. End summa 


Somsavat meeting 

2. (C) DAS John used his visit to Vientiane for th 
ASEAN-U.S. Enhanced Cooperation meetings to 
Somsavat and with members of the international 
discuss the Lao human rights picture. Accompan 
Ambassador 

raised several key human rights concerns that hz 
the relationship. 


3. (C) DAS John told the FM that the two countrie 
many interests 

closely in a number of areas of mutual interest 
finding the remains of Americans lost in the Vietr 
fighting narcotics. Moreover 

Bilateral Trade Agreement and Normal Trade Re 
over time could stimulate investment and trade 
happened between the U.S. and Vietnam. As in : 
relationship 

prominent was the fate of 27 Hmong people 
minors 

being detained 

The international community\'s interest in this cas 
embarrass the Lao government 

reunited with their families. By the same token th 
many people in the U.S. concerned about the plic 
\"remote people 

according to some reports were under intense at 
military forces. 


4. (C) Somsavat broke in to say it was important 
relationship to resolve problems through quiet dis 
rather than public blame. For example 

religious freedom but Christians who broke the le 
were arrested often claimed their arrest was for t 
religious beliefs 

Laos. He also claimed churches sometimes infle 


Column 3 

communities by saying other religious beliefs 
were \"wrong.\" From religious freedom 

the Hmong 

group by name. He stated categorically that all rı 
the Lao government mistreating the Hmong were 
concocted by Vang Pao 

DAS John said Laos\' Hmong were thriving unde 
leadership. 


5. (C) Somsavat then addressed the 27 missing | 
DAS John that the week before 

the Deputy FM and had informed the GoL that Tt 
indeed expelled the children to Laos last Decemt 
Unfortunately 

of the time and place of the expulsion 
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Lao were unable to complete their \"search\" for t 
Since Lao people were free and could move abo! 
at will 

continue to look for them 

from the Thai before it could proceed in earnest. 
added 

Thailand rather than Laos should be blamed for t 
disappearance. 


Meeting with Embassies and UN 

6. (C) In addition to his meeting with the FM 

with the UNDP Resrep and several diplomats wh 
Lao human rights. UNDP ResRep Finn Reske-Ni 
the previous day\'s meeting of UN agencies and 
embassies on the children 

agreed that there appeared to be ongoing discus 
the Lao and the Thai on the return of the childrer 
process should be given time to work itself out. T 
be other occasions to raise the issue with the Lac 
next few weeks 

the EU Ambassador\'s scheduled visit to Vientiar 
May. These meetings would serve to remind the 
issue would not disappear. Reske-Nielsen said t 
several weeks there had been no movement on: 
\"like minded group" had agreed it would be time 
forceful measures 

Resek-Nielsen also said that he had been instruc 
Political Directorate at the UN to raise with the Le 
reports of killings of Hmong civilians by Lao secu 
(ref B). 
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7. (C) In a separate meeting organized by the An 
John heard from the French and Australian Amb; 
Swedish and EU Charges on the human rights si 
The four painted a generally positive picture of L 
rights 

in recent years. They felt the Lao could not be p 
human rights 

dialogue and diplomacy. However 

this tactic had so far produced meager results an 
remained difficult to have any sort of dialogue wit 
government on sensitive human rights topics. Tt 
Sweden had both established human rights dialo 
GoL 

These dialogues were a potentially helpful mech: 
addressing human rights concerns. 


8. (C) The group thought that the Lao wanted bet 
with the U.S. The French Ambassador pointed o 
Lao leaders had a more nuanced understanding 
policy than the old generation and sought balanc 
foreign relations. To the younger generation 
welcome counterweight to offset LaosY atavistic | 
Chinese and Vietnamese hegemony. Turning to : 
children 

Lao had been backed into a corner and would nc 
children unless they felt confident the release wo 
embarrass them. The French Ambassador descr 
of the problem as one of \"face\": the Lao could n 
if there was any chance they would be blamed fo 
children\'s detention. Reassuring the Lao that a : 
solution would remain quiet would be crucial. All 
participants in the meeting believed that the best 
would be that the Lao would release the children 
the Thai 


Comment 

9. (C) Securing the release of the Hmong childre 
concern at present 

international like-minded group were useful for id 
advantages and pitfalls of various strategies for r 
solution. The consensus is that for the moment 1 
initiated by visiting UNHCR Deputy High Commis 
Chamberlin in March should be allowed to play it: 
With luck 

return the children to Petchaboon. That said 

the poor treatment the boys 
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to will make it hard for the Lao to release them ut 
circumstances. 


10. (C) On the overall human rights picture 
believe our \"like-minded group\" isn\'t so like-mir 
all. With the exception of the Australians 
continue to hold a patronizing attitude toward the 
exonerates them for any blame for their actions c 
\"progress\" in the feeblest gestures. The Lao gc 
masterful at playing the international community 
sympathies 

away though a policy of concerted and coordinat 
such as that displayed by the Foreign Minster in | 
with DAS John. The Lao are serial human rights 
especially toward the remaining Hmong groups s 
forest. The last of these groups are dying daily in 
packets or sometimes (as the massacre of April ı 
demonstrates) in larger groups. Most of those dy 
women and children. Yet tragically this story is be 
ignored by even those here in VientianeVs diplom 
community who should be paying attention 
government is once again getting off scott-free fc 
egregious conduct. 

11. (C) While we have our differences with our lik 
colleagues 

the Lao. The GoL\'s mistrust and misunderstandi 
hardly be deeper. Expanding our dialogue with th 
on many levels will 

fears of us and in the longer term give us more le 
moving the Lao in the right direction 

well as in other areas. End comment. 


12. (U) DAS John did not clear this cable. 
HASLACH 
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Classified By: Ambassador Kristie A. Kenney 


1. (SBU) With the imminent arraignment (likely : 
of four Marines accused in a case of rape of a Fil 
Subic Bay on November 1 

the Visiting Forces Agreement (VFA) will re-emei 
spotlight after a relatively quiet four months. An 
outstanding motion from the complainant\'s lawye 
the Constitutionality of the VFA 

instructions from the Department of Justice to the 
prosecutors to seek reduction of the charges age 
the Marines may temporarily delay this arraignm: 
likely not for long. 
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2. (C) Once the trial begins 

the court will conduct approximately two hearings 
Our JUSMAG and RSO will coordinate all arrang 
ensuring the safety of the accused when present 
as required 

representative will monitor the trial and respond t 
inquiries from family members 


3. (C) Through our repeated public statements i 
private conversations with senior GRP officials ai 
of the Philippine Congress 

steady course that protects the rights of the four 
and furthers our long-term interests in the Philip 
general and in our mil/mil relationship in particula 
include: 

-- maintaining focus on the shared US/Philippine 
principle of \"innocent until proven guilty;\" 

-- holding firm to the principle enshrined in the V 
primacy of US custody 

Philippine Congress 

Philippine custody; 

-- ensuring proper respect for the privacy of the 
subject to the advice of their counsels about acce 
outsiders; 

-- demonstrating respect for the primary role of t 
counsels of the four Marines (each with his own : 
lawyers) in developing the legal defense strategy 
-- expressing our shared determination to ensure 
impartial trial under Philippine jurisdiction 
Philippine prosecutors 

-- reiterating the value of the VFA to the national 
interests of both countries; 

-- convincing members of the Philippine Congre: 
at least for the duration of the trial 

abrogate the VFA; and 

-- deferring Philippine calls for renegotiation of 
provisions of the VFA 

year rule.\" 


4. (C) Embassy will continue to work vigorously 
these objectives 

for the continuing support and advice from the D: 
particular EAP and L/EAP 

as we navigate the difficult legal 

relations waters surrounding this matter. We will 
to monitor developments closely and to maintain 
Embassy working group meetings. 


5. (C) We remain determined to ensure that this 
of the VFA is a success story that results in a fair 


Column 3 
with a just outcome and at the same time that de 
the continuing viability and relevance of the VFA 
effective mechanism for our ongoing military excl 
exercises 
on terror. 


Visit Embassy Manila\'s Classified SIPRNET wet 
http://www.state.sgov.gov/p/eap/manila/index. cfi 


You can also access this site through the State E 
Classified SIPRNET website: 
http://www.state.sgov.gov/ 

Kenney 
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Laden\'s threats to wage a \"jinad\" against West 
A) 

stoked anti-Western sentiments. 


3. (C) Taha also provided USDEL with the GOS 
reactions to the draft Darfur Peace Agreement (L 
said that the Government could live with most of 
document 

are the timing of the disarmament of the janjawe: 
assembly of rebel forces and of the integration m 
members into the armed forces and security sen 
issue of janjaweed disarmament 

disarmament of the janjaweed was not possible i 
and in fact could take years. As a result 
beginning of the assembly of the movement forct 
complete disarmament was unworkable. 


4. (C) Integration also remains a contentious iss 
told Taha that SLM faction leader Minni Minnawi\ 
is the protection of his people during the integrati 
process. Minni is worried that if integration is dor 
individual basis 

who are integrated into units commanded by janj 
and his forces are worried that they could be kille 
otherwise abused if integrated into such units ind 
USDEL told Taha that the GOS needs to help Mi 
guarantees for the security of his forces. 


5. (C) Taha\'s other concerns are relatively min 
Taha said that the number of seats allocated to t| 
in state assemblies would take away the Nationa 
Party\'s majority. Second 
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could live with its increased financial obligation 
need to work out how to come up with the additio 
million USD outlined in the document for 2006 gi 
GOS already had passed its budget. Taha said t 
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would give its response to the AU Mediation on / 


6. (C) Initial reactions by SLM leaders Minni Mir 
Abdelwahid Nur varied. In a meeting with USDE 
focused 

could achieve. He said that the SLM could work 
mechanisms in the document. His representativi 
various commissions are working on suggested « 
to the AU mediation. The integration process an 
his forces remains his top concern. USDEL lawy 
military expert are working with Minni on develop 
counterproposals on integration that provide the | 
security guarantees for his forces. On power-shi 
was clear that he is not seeking a senior position 
Government. In a measured assessment of his : 
Minni suggested that neither Abdelwahid Nur or I 
Ibrahim should seek one either. USDEL advised 
is important for the movements to view the docur 
means to achieving their future goals 

party and future alliances 

interests. 


7. (C) USDEL brought both leaders together at ^ 
request. Abdelwahid Nur was still smarting beca 
document does not give the movements the Vice 
region by fiat immediately instead of by referendt 
time. He continues to complain about SPLM\'s lé 
for Darfur. USDEL advised Minni and Abdelwahi 
movements could find ways to strengthen the Tre 
Darfur Regional Authority to make the position of 
Special Assistant more attractive. USDEL also p 
and Abdelwahid to continue dialogue on the issu: 
disarmament of the janjaweed 

focusing on the political futures of the movement 
achievable through the draft through engagemen 
Government. 


COMMENT 
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8. (SBU) The parties are seriously considering t 
document 

powersharing proposals. USDEL is pushing all £ 
identify a few key areas of the document where tl 
changes and then to make counterproposals tha 
their concerns. In addition 

to work together on these areas of mutual conce! 
FUREY 


61978 
61979 
61980 
61981 
GOOD HIT\" 


REF: RIYADH 1177 (NOTAL) 


Classified by Consul General John Kincannon foi 
(b) and (d). 


1. (C) Summary: Yousef Rafie 

Gas Operations 

discovery of gas in the Karan field 

exploratory well was drilled into the first layer of tl 
Khuff formation and was producing dry gas. He: 
reserves of 10 to 15 trillion cubic feet but caution: 
definitive statement of reserve size would have tc 
further exploration. Rafie expressed satisfaction 
Sinopec\'s performance in the Aramco-Sinopec ¢ 
(JV) 

known in the next two weeks. He touched briefly 
large upcoming JV projects and expressed a \"pe 
that Aramco would not expand its maximum sust 
production capacity after 2009 

12 or 12.5 million barrels per day. End summary 


2. (C) CG and EconOff visited Rafie on April 24° 
Aramco\'s recently announced discovery of a gas 
offshore Karan field and other issues. Rafie said 
Karan find was part of Aramco\'s efforts to locate 
unassociated gas reserves to meet the Kingdom' 
energy and petrochemical needs. Sensing from 
that there might be a gas field in the \"Khuff\" forr 
that lie below the oil-bearing \"Arab\" formations c 
field 

layer. This well 

at a rate of 40 million cubic feet per day (Mmcf/d) 
eventually produce a rate of 80 Mmcf/d. Rafie nc 
further exploratory drilling would be needed to de 


Column 3 

overall size of the unassociated gas reservoir in | 
Khuff formations 

single well and detailed seismic data. \"I think it \ 
good hit 

to 15 trillion cubic feet (Tcf) of gas 

capable of producing up to 100 Mmcf/day.\" Rafi 
the gas flowing from the well as dry (C1) gas 
energy production but not as a petrochemical fee 


3. (C) Rafie said the four joint ventures (JVs) bet 
Aramco and international oil companies (IOCs) tc 
unassociated gas in the Rub Al-Khali were \"goin 
although the JV with Lukoil seemed to be progre: 
more slowly\" than the other three. He said that t 
JV had almost completed its first two exploratory 
\"They were rushing to try to get something to an 
the Chinese Presidents visit 

We expect to have results from these wells in th 
weeks.V Rafie said that Sinopec was expanding 
in the Kingdom: V'They brought in their own rigs 
the gas wells. They saw an opening 

to supply us (i.e. 

construction services. Rafie noted that several 
including Sinopec\'s 

expanding the terms of their concession to explo 
gas fields 

whether President Jintao\'s visit to Aramco on Ar 
resulted in any concrete agreements 

think we are going in the right direction 
progress\" was made in discussing terms for two 
refinery joint ventures in China at Fujian and Qin 


4. (C) Giving the CG and EconOff a quick surve) 
upcoming JV projects in Saudi Arabia 

was nearing a final decision on partners for two r 
refineries and noted that \"ConocoPhillips will be 
them.\" He said that The Dow Chemical Compar 
partner for an integrated petrochemical refinery p 
Ras Tanura and expected to be on a similar scal 
JV with Sumitomo in Rabigh. He gave figures of 
cubic feet per day (Bcf/d) and 800 Mmcf/d for Ar: 
production of C1 and C2 gas respectively 
expected C2 production to increase to 1 Bcf/day. 
noted that Aramco seemed to be moving forwarc 
to increase maximum sustainable oil production « 
to 12 or 12.5 million barrels per day (depending c 
Neutral Zone production is included) and asked i 
begun to make plans for increasing MSC further 
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Rafie said that Aramco had teams studying this c 
intensively and continued that 

Aramco would probably not raise MSC after reac 
goal. \"We are capable of increasing it 

the world has to learn that we cannot keep increz 
There have to be alternatives." 


5. (C) The CG then asked Rafie whether the fail 
attack at Abqaiq was changing Aramco\'s approa 
Giving essentially the same account as provided 
though with fewer details 

Aramco executives drew from the incident is that 
rely on others for security. (Note: By others 
Saudi security forces on the perimeter of key Ara 
installations. End note.) He said that Aramco ha 
moved concrete blocks behind the gate the terroi 
rammed and planned to be spending a lot of mi 
extensive security upgrades. Rafie then change 
to education 

that we aren\'t doing enough to stop creating terr 
cut that kind of thinking off at its roots." He expli 
that he had recently shared his diagnosis of the c 
flaws in the Saudi educational system with the M 
Education 

admit we have big problems." 


6. (C) Bio note and comment: Rafie is a petrole! 
by training and has attended several executive el 
programs in the U.S. He served on the Kingdom 
team for the National Gas Initiative in 2000 

VP for Gas Operations in June 2000 

Industrial Relations in November 2001 

the gas portfolio in September 2005. He is neari 
retirement 

opinionW he expressed on MSC after 2009 is she 
or other Aramco officials. A decision on MSC aft 
undoubtedly a decision that would be made at th: 
Saudi king himself 

one senior Aramco insider does not believe it is ii 
Arabia\'s interest to continue expanding its capac 
post-2009 

global energy supplies and prices. End bio note 


(APPROVED: KINCANNON) 
OBERWETTER 
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mechanisms!" for the financing of political parties 


-- The EU heads of missions complained to the it 
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minister about census problems in the south 
response that Fal gave Ambassador: no Mauritai 
to us to complain. 


--EU counselor Gatta has been personally outsp« 
criticism of the failures of the process both privat 
in partners\' meetings. However 

least for now 

process. 


End Key Points and Comment. 


1. (C) According to EU Counselor Bruno Gatta 
recently informed the Mauritanians that the Euro[ 
Commission has recommended to the EU Counc 
close the consultation phase of the Article 96 pro 
the Cotonou agreement 

at the end of April or early May. 


2. (C) Gatta told DCM that this decision was reac 
10. However 

Mauritania\'s updated report on progress on its 2 
made in October 2005. He noted wryly that in thi 
report 

Vcommitments 


3. (C) Gatta said that while the Mauritanians tech 
complied with the commitments 

promised by the end of March still have not been 
Most significantly 

method of redistricting 

representational make-up of the parliament (Con 
While as written 

\"examined\" the issue 


4. (C) Gatta also said that the consensus reache: 
Inter-Ministerial Commission on Elections and Pc 
Parties April 21 to expand parliament to 95 seats 
present 81 will do little to make the distribution of 
more equitable. Under the agreement 

to parties proportionally according to national ele: 
results with the other 81 given to districts based « 
census demographics. Therefore 

districts such as Bir Moghrein in the extreme nor! 
country (pop. 2 

(a suburb of Nouakchott with a population of 102 
only have two or three. 
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5. (C) The same is true for financing of political p 
Although committed to \"defining sound mechani: 
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financing political parties by the end of March (Cc 
4) 

proposal to political parties for discussion. A con 
has not yet been reached. 


6. (C) Gatta said he now realizes that the Maurite 
\"devilish\" in their decision to provide as many as 
commitments 

accept slippage on such an ambitious proposal. 
the EU should have focused on just a few of the | 
and demanded clearer benchmarks for them. 


7. (8) Gatta said that the French and Spanish An 
the German charge and he called on the interior 
relay their concerns about reports of difficulties o 
census in the south. The minister replied that the 
government was not receiving reports of discrimi 
could not respond. Gatta believes that the EU cz 
further on this matter until the Mauritanian victim: 
themselves start to complain 

groups. 


LeBaron 
LeBaron 
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of return.\" They were treated as temporary resic 
housed in transit camps and shanty towns 
Begag\'s birthplace. Despite this 

generation of North African immigrants had jobs 
conveyed social legitimacy and gave them the pc 
anticipating a more positive future. 


Second Cycle: 1975-2005 

4. (C) The second cycle began in 1975 with the ı 
economic crisis and ended in the fall of 2005 witt 
in the suburbs. During this cycle 

associate Arab immigrants and their children witt 
the high oil prices that were blamed for the econc 
downturn. The first clashes between immigrants 
authorities began during this time 

rise of groups such as the far-right National Fron 
Begag described the surreal situation that somet 
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in the early 1980s 

given French citizenship despite the fact that the 
on French soil and their parents 

still part of France 

arrested 

Algeria and had to petition for re-integration to thi 
country they had ever known. 


5. (C) It was this type of double-standard that pri 
1983 \"March of the Beurs\" (beur the term used 
children of North African immigrants) 

be France\'s \"March on Washington. Begag e 
disappointment that little had been accomplished 
for equal opportunity in France since the landmaı 
The Socialist Party leadership in power at the tim 
promised a parliament of \"blond 

accurately reflect the country\'s shifting demogra| 
However 

and their children became increasingly marginali: 
subsequent generations were left with an identity 
ignorant of the country of their parentsV birth but 
accepted by France. As a result 

an identity based on their cultural and religious o 
resulting in a \"Back to Islam\" movement that Be 
to the efforts of Malcolm X. This lack of identity v 
one of the root causes in the suburban violence « 
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and November. 


6. (C) Begag pointed to unemployment 

as high as 40 and 50 percent in some suburbs 
factor in last fall\'s unrest. Even highly educated 
minorities from some of these neighborhoods -- t 
three or four years post-high school education -- 
difficulties finding jobs. As a result 

gifted youth left the country for the U.S. 

Britain. Other youth genuinely desire to make so 
themselves 

lack of proper language skills 

aggravated by societal fear and discrimination. T 
governments recent failed CPE (First Job Contr 
initiative had been an attempt to \"extend a hand! 
underclass youth by attenuating employer fears t 
be able to fire poorly performing employees 

an incentive to hire candidates they might otherw 


7. (C) With some bitterness 
attention lavished on the anti-CPE movement an 


Column 3 

students had erased from French memory the su 
last October and November. In contrasting the t 
Begag stated that those protesting the CPE were 
underclass youth suffering from crushing unemp 
rather the more privileged students who saw a pe 
as a birthright. Their efforts were well coordinate 
enjoyed extensive support from organized labor. 
unrest 

leaders 

political solution to their problems. The suburbar 
were told V'you must respect the law 

significant force and state power were used to re 
The message to them afterwards was 

out and vote. Begag noted with irony that the a 
protesters took to the streets to fight against a la’ 
ultimately succeeded in overturning it. Begag rhe 
asked how to explain the obvious double standar 
suburban youth. 


Third Cycle: 2005-2035? 

8. (C) Despite the problems of the past 

believed the next cycle would represent V'thirty pr 
years\" for minorities in France. The key factor ir 
would be employment 

Begag listed a number of programs the governm 
undertaking to improve the situation. There was 
send the most gifted suburban students to Franc 
universities 

social standing in French society. For those with 
extensive academic qualifications 

provision allowing students as young as 14 to lea 
and begin an apprenticeship as an effective way 
atrade. Begag also noted efforts to transform th 
themselves -- significant funds to tear down bligh 
high-rise housing complexes and replace them v 
neighborhood style dwellings that would impart a 
of aesthetics and community. 


9. (C) As part of his own efforts 

ministry\'s new website (www.diversite-emploi.co 
in part by the country's leading employer\'s asso 
Monster.fr 

website has job listings 

information about the legal rights of job candidate 
as the rights and responsibilities of employers. F 
cited the \"diversity charter 

France\'s largest companies to \"reflect the diver: 
French society and in particular its cultural and et 
diversity in the workforce.\" One roadblock to his 
was funding 


Column 3 

government to reprogram some 300 million euro: 
budgeted for \"integration\" of immigrants for his ı 
opportunity programs; he asked rhetorically why : 
was going to foreigners 

citizens. As additional evidence of his optimism 

stated his belief that the next government would : 
minority in a high-level cabinet position 

directly linked to an issue of France\'s minority px 
such as his current role. Begag quipped that he 

interested in the Transport Ministry 

background in this area. 


Not A Homogeneous Community 

10. (C) Begag explained that 

even the terminology used to describe them was 
because French Republican values did not recog 
differences. Terms like \"Muslim\" or \"Arab\" we 
although Begag often used them. However 
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term was able to completely sum up the variety a 
of France\'s minority population. As a result 
cautioned against lumping minorities together 
those of Muslim origin 

Muslim community.\" Begag indicated that he hir 
practicing Muslim. \"I don\'t believe in God 
believes in me 

occasionally fast 

the mind and body. He did underline that there v 
between the frustration that France\'s minorities 1 
being excluded and violent reactions 

fight terrorism 


Political Scene 

11. (C) Begag stated that while he was ideologic: 
on the right nor the left 

was taking the right approach to fighting discrimi 
despite some resistance within the ruling Union f 
Movement (UMP) party. His decision to join the ı 
had angered many on the political left 

defending minorities was \"their\" cause -- and va 
In fact 

previously contributed articles 

pieces since he became minister. Begag refrain: 
gratuitously criticizing Interior Minister Nicolas Se 
with whom he has reportedly clashed on some is 
judged Sarkozy to be heavy handed at times 


Column 3 

choosing his words to describe the youth in the s 
in his forthcoming immigration proposal 

other areas 

allowed to vote in municipal elections. 


Positive Image of U.S. 

12. (C) Begag was exceptionally positive about h 
experiences in the U.S. 

Cornell -- it changed me.\" He indicated that he \ 
without question while there 

could have multiple 

whether France should adopt terms such as V'Fr: 
\"Franco-African.\" Begag noted that one benefit 
an expatriate in another country -- particularly the 
was that it made a person more attached to his/h 
national heritage. As a result 

French youth could greatly benefit from visiting tt 
and he strongly encouraged the Ambassador to « 
to make such exchanges possible. Noting U.S. | 
workforce diversification 

encourage American companies doing business 
by example in this area. If French companies se 
American firms are as a result of their diversity 
they will increase their efforts 


Comment 

13. (C) Begag presented himself as a serious ini 
has successfully transitioned from academic to p 
and has a role to play in France\'s future. He ack 
the fact that individuals such as himself were unc 
increased public scrutiny 

idea of affirmative action is an anathema to man 
to avoid the controversy surrounding Aissa Derrr 
France\'s only Muslim prefect in the last several ı 
whose 2004 appointment was mired by accusatic 
chosen for his background rather than his qualific 
Begag alluded that the pressure had caused Der 
a nervous breakdown. Although he publicly rejec 
of affirmative action 

reconcile the Republican-instilled notions of color 
espoused by the government in which he serves 
realities of discrimination he obviously knows to k 


14. (SBU) Begag\'s enthusiasm for and apprecie 
U.S. are very positive indicators 

to use this to our mutual advantage 

advice on speakers and his possible inclusion in 
diversity outreach programs. Already 

section has contacted Begag\'s office to seek his 


Column 3 

nominations for the Benjamin Franklin Transatlar 
Initiative: Summer Institute for Youth 

designed to send European students (ages 16-2: 
where they will participate with American youth ir 
leadership 

We are similarly evaluating the possibility of orga 
Voluntary Visitor program for members of Begag 
travel to the U.S. End Comment. 


Please visit Paris\' Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 
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where most people depended on agriculture 
forestry. They described two recent Executive O 
the President that centralized the ARMM governr 
social and economic development 
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foreign assistance. 


Comment 


7. (SBU) Governor Ampatuan is the first gover 
request a meeting with the Ambassador. The hic 
nature of his delegation and the serious preparat 
staff reflect the vital importance with which the Al 
officials view the role of the USG in promoting pe 
development in the ARMM. Governor Ampatuan 
pledged to have a more hands-on presence in th 
of Cotaboto City than his predecessor (whom me 
perceived as being virtually based in Manila inste 
this may help to enhance the ARMM\'s often wea 
over its component provinces. 

KENNEY 


61985 

61986 

me. One threatened me 

PolOff immediately asked the Embassy expedite 
another part of the airport 

talk with authorities until she arrived. When she 


Column 3 

17:55 

the flight had departed. The expediter\'s contact: 
the Ministry of Security\'s representative at the ai 
\"Siroj\" - confirmed Rahimbekov had been detair 


3. (C) Initially 

of Foreign Affairs (MFA) contacts were unaware 
and the situation. After a series of phone calls 
Ministry of Security officials told SLEA Rahimbek 
allegedly had had sexual relations with two minor 
offices April 25 and paid them 20 somoni ($7). C 
had pressed charges with the Ministry of the Inte 
Ministry of Justice had given the order to detain F 


4. (SBU) After an initial false report that Rahimbı 
released from custody around 20:00 April 26 
Ministries of Interior and Security had a signed a 
release Rahimbekov the morning of April 27. Or 
local staff 

Ministry of Security for intense interrogations. A 
Minister of Security told SLEA if Rahimbekov agr 
deported at the first opportunity 

would be kept from the media. 


5. (SBU) As the day drew on and Rahimbekov ri 
the Ministry of Security reported Rahimbekov hac 
a statement and demanded the presence of a U. 
and a \"U.S. Lawyer" Ambassador Hoagland sf 
Kazakhstani Ambassador 

consular services from the Kazakh Embassy. Tr 
the Kazakhstani Ambassador to work with Rahim 
out of Tajikistan. 


6. (SBU) Rahimbekhov\'s wife and father called 
times from Kazakhstan on April 27 

could do to help secure his release. She sugges 
the Kazakhstani Embassy in Dushanbe. 


7. (SBU) The Ambassador requested an urgent 
Foreign Minister Nazarov or First Deputy Foreign 
Yatimov 

President Rahmonov all day preparing for his sta 
Kazakhstan 


8. (U) PROVISIONAL PRESS GUIDANCE. Taji 
detained the Acting Director of the National Dem: 
Institute on April 26 in Dushanbe. The Acting Dir 
citizen of Kazakhstan. The U.S. Embassy in Dus 
urgently with the Government of Tajikistan and tr 
Kazakhstan to clarify the situation. 


Column 3 

9. (C) COMMENT: Whether or not the allegatioı 
Rahimbekov are true 

Justice and Ministry of Security acted to authorizı 
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detention suggest larger political goals than keep 
citizens safe from vice. We cannot rule out the p 
a classic Soviet-style entrapment. The Embassy 
case closely and will continue to work with the M 
Security 

and ensure that all of Tajikistan\'s laws are follow 
those that conveniently catch a controversial NG! 
sort of act. END COMMENT. 

HOAGLAND 
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Morocco 

MRE\'s 

Mohammed VI has set in motion since his ascen 
throne and stand ready to contribute to the positi' 
in Morocco 

ventures or returning to live in Morocco bringing | 
experiences from abroad. 


4. (SBU) Speaking on modalities facing Morocc: 
abroad for the 2007 legislative elections 
confirmed there is a process underway in Morocc 
this issue. The MOI 

discussions with political parties 

discussions with the MRE community 

manner in which MRE\'s will be represented durit 
elections process (comment: this will be the first 
in which MREVs will vote). Hinting at possible mt 
this issue 

positive direction 

coming weeks. 


Illegal Immigration: Cooperation is Key 


5. (SBU) Recalling his April 14 meeting with Sarl 
the two interior Ministers discussed the Euro-Afri 
conference on Migration and Development schec 
Rabat 

supported by France 

several reasons. He argued that the problem of 
immigration affects not only the countries of origi 
also the countries of transit and destination 
requires the broad support of all involved countrie 


Column 3 

underscored this point saying that the responsibil 
fight illegal immigration should be shared by all c 
countries and added this is a problem that must I 
through a comprehensive approach that focuses 
socioeconomic development strategies 

security aspect. Although highlighting Moroccan 
combat this phenomenon during the past severa 
Benmoussa claimed that regional and internatior 
can create favorable conditions for the success c 
fighting illegal migration. He noted 

to stop illegal migration must also preserve and r 
the rights of those who regularly visit Europe and 
their country of origin 

legally between Morocco and Europe. He said tr 
battling illegal migration 

through which legal migration can take place. Ac 
Benmoussa 

brakes on economic globalization. 


MOI Playing A Development Role? 


6. (SBU) Since his appointment as Interior Minis 
Benmoussa has lead a concerted effort to transf 
image 

effort to make the Ministry\'s day-to-day functions 
efficient 

private sector into his management style at the \ 
according to L\'Economiste. In what also appear 
shift towards a more development-focused role fi 
Ministry 

in part based on how well they attract investment 
respective regions. On the political front 

playing an important role as the Ministry recently 
a round of consultations with political parties on c 
electoral code 

likely attempt by the GOM to preempt potential d 
the MOI is seeking out consensus on issues 
electoral code 

road from opposing voices. 


Comment 


7. (SBU) Although no stranger to the MOI after s 
MOI Secretary General for the past four years 
Minister 

the coming 18 months 

legislative elections 

autonomy plan into the current state structures (é 


Column 3 

the constitutional amendments such a plan will lil 
necessitate) 

illegal immigration 

familiarity with MOI operations appears to have n 
transition relatively smooth 

see if his plans for a new image for the MOI will e 
resistance from some of the MOI old guard. Inte 
Benmoussa and the MOI to date have not follow: 
their request for an informal 

on human rights issues 

Ambassador Mekouar in Washington. If the MO 
about changing its image as V'the heavy" on sec 
dialogue on human rights issues could be one ar 
could have an impact. 

Visit Embassy RabatVs Classified Website; 
http://www.state.sgov.gov/p/nea/rabat 
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review\" of Programs II and III (the Natural Scien 
Social and Human Sciences Sector) mandated b 
General Conference. Although the review of the 
not on the agenda of this Executive Board 

intent to request a progress report at the Fall 20C 
Board. End Summary. 


Category Il Centers - In Search of a Strategy 


2. As has been the case at its past several sess 
Executive Board considered items related to the 
category Il centers. (Note: Category Il centers a 
as \"operating under the auspices of UNESCO\""; 
Van integral part of the organization\". There are 
category Il centers with a scientific focus. End N 
agenda for this Executive Board was a feasibility 
water center in Cali 
11) was V'a memorandum of understanding betw 
intergovernmental organization Itaipu BinationalV 
on water resources technical cooperation. (Note: 
large dam. The Brazilian Ambassador intervene: 
that addressed this topic to say it is not in fact an 
intergovernmental organization 
owned by Brazil and Paraguay. End Note.) Acc 
documentation provided 

As has become typical 
minimal debate 
establishing the centers would entail no financial 
UNESCO; the Itaipu item was listed among item: 


Column 3 


3. During the brief debate on the Bogota Center 
the Fall 2005 General Conference had approved 
centers in La Serena Chile (Cazalac 

semi-arid zones) and Panama City (Cathalac 
this then fill our quota for Latin American water ci 
stressed the need for a more strategic approach 


4. In fact 

of the International Hydrological Program (IHP) n 
situation has reached the point where some thou 
as to how to make the best use of the centers an 
relationships with the main pillars of UNESCO\'s 
the IHP 

the UNESCO-based World Water Assessment F 
for establishing category II centers were adopted 
General Conference 

strategic 

Secretariat to report to the Spring 2006 Executive 


SIPDIS 

creation of category 2 institutes and centers and 
to strategic program objectives 

catalogue of existing centers 


Member States Thirst for Technical Capacity Bui 


5. The most important science issue on this Exe 
for the U.S. was \"The Development of a Cross-€ 
Building Program" (item 14). At the Spring 2005 
U.S. successfully tabled a draft decision with 20 
asking the Secretariat to V'develop a cross-secto! 
technical capacity building 

174th session" (Reftel). The report submitted by 
this Executive Board in fact merely catalogued th 
current UNESCO activities that could contribute i 
capacity building 


6. The U.S. intervened first 

Board that the decision had in fact called for the « 
program focusing on water resources 

education 

intervened 

France echoed U.S. disappointment in the lack o 
Norway successfully proposed language request 
cross-sector program be developed within the co 
Program and Budget (2008-9) and Medium-Terr 
U.S. was successful in amending the draft decisi 
to report back to the 176th (Spring 2006) 


Column 3 

Board. The U.S. attempt to insert language sayir 
Building Program should be informed by the ong: 
Natural Sciences and Social and Human Science 
by Brazil 

make recommendations before the Fall 2007 Ge 
U.S. request for clarification on this point was me 
the part of the Secretariat. (Note: We have beer 
Director General and by Deputy Director General 
work of the science review panel will feed into the 
Strategy. End Note.) 


7. Member states accorded a similarly favorable 
education program for the sustainable managem 
resources (item 48); in fact 

states simply re-tabled an item that had been apy 
2003 Executive Board. This program had some 
the U.S.-sponsored capacity building program ad 
focus on water resources 

element in common: the secretariat has made n 
implementing that program 

states to accord emergency assistance to drougl 
served as an inadvertent counterpoint 

UNESCO to invest in long-term sustainable effor 
simply bewail crises after the fact. 

Oliver 


61989 

61990 

61991 

rights element (i.e. 

abuser). Bourita emphasized that it is not enoug 
the structure 

also change in order to maintain the credibility of 
organization. 

Visit Embassy RabatVs Classified Website; 
http://www.state.sgov.gov/p/nea/rabat 
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reasons 

Washington (Economic Minister Councilor Giulio 
Deiss looked \"tired and hollow\" during his recen 
U.S. for the World Bank-IMF meetings. Deiss 
rather spry during the Ambassador's April 25 me 
although this could be because he had made his 
resign and was feeling less burdened by the diffic 
he was having to make. 


Column 3 

4. (SBU) Nell also told ECONOFF that rumors wi 
Christian Democratic Party President (since Sept 
Doris Leuthard succeeding Deiss at SECO and c 
Council. Leuthard has been a member of the Na 
(Lower House of Parliament) since 1999 and is a 
Nationalrat\'s Committee on Economy and Taxe: 
speaker 

parliament were looking to have a German speal 
Economics and Trade Ministry after almost eight 
French speaking Ministers (Pascal Couchepin ar 
Deiss). NOTE: Swiss bureaucrats have admittec 
native tongue of the minister plays an important r 
staffing decisions. Key positions are sometimes 
native speakers because of the difficulty to writin: 
effective memos in a second or third language. | 


5. (SBU) COMMENT: Deiss has been a reasona 
interlocutor in his portfolios 

(1999-2002) and then as Economic/Trade Minist: 
(2003-present). By no means a compelling lead: 
played it mostly safe in his policies. His most da 
in retrospect 

with the United States -- efforts for which he was 
by his Federal Council colleagues earlier this yea 
Uncertain is the extent to which this embarrassm 
his decision to resign early. 

Willeford 


61993 

Tanzania (GOT) 

willingness to so-sponsor the resolution. Njiku sé 
would check with his colleagues in New York. P« 
emphasized time isof the essence as the vote is 
for today 

expires April 28. 

RETZER 


61994 

61995 

61996 

Yadav has painted himself as the Indian Muslims 
channeled Muslim anger into support for the SP. 
the key swing vote in UP and their support could 
in power. The recent resignation of Congress Pr 
Gandhi from Parliament has increased her statur 
and most observers expect her to win re-election 
Barelli constituency by a wide margin on May 8. 
this 

leadership has prevented Congress from reviving 
no position to capture state power. Yadav could 
early election as soon as August. With the BJP : 


Column 3 

out of contention 

regional rival the BSP 

issues of importance to the US in this nation-size 
state. End Summary. 


Wide-Ranging Contacts 


2. (U) During an April 19-21 trip to the Uttar Prac 
cities of Lucknow 

wide range of opinion leaders 

academics 

Barelli 

contesting for re-election following her dramatic r 
from Parliament (Reftel B) 

party workers for Congress and the rival Samajw 


Courting Muslims at US Expense 


3. (C) There was a remarkable consensus that t 
situation has shifted since PoloffVs last visit in Ja 
(Reftel D). In UPVs caste-ridden political environ 
voters are locked-in to the parties selected by the 
leaders and the caste equation is just about ever 
between the Samajwadi Party (SP) of Chief Minis 
Singh Yadav and the Bahujan Samaj Party (BSP 
Minister Mayawati. This has made Muslims the c 
electorate 

to another. With his government under attack ar 
Yadav has gone to extraordinary lengths to recru 
maintain Muslim loyalty. He has accused the US 
implementing an \"anti-Islamic\" policy 

stance on the Danish cartoon controversy 

vote in the IAEA 

most recently the publication of articles alleging t 
US has plans to mount military strikes against Ire 
nuclear facilities. This has convinced many Musl 
SP best represents their interests. While such is 
little interest to Indian Hindus 

imams in some mosques have energized the Mu 
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4. (C) Several interlocutors accused the SP of ei 
communal riots in UP provincial towns 

Aligarh 

government\'s \"protection.\" They alleged that tr 
increase Muslim insecurity to convince Muslim vc 


Column 3 

they have no option but to back the SP. They als 
that the party has extended government support 
extremists such as Kalbe Jawad and Fazlur Reh 
issued provocative anti-US statements and orgar 
demonstrations. The SP and its Muslim allies ar 
telling Muslims that the US is set to invade Iran a 
a \"master plan\" to \"defeat Islam 

Singh Yadav will stand up to Washington. 


A Divided Opposition 


5. (C) While Congress 

Yadav 

interlocutors agreed that no national party can co 
in Lucknow 

the government 

informants 

Party 

together 

alliance. Congress leaders complained that regit 
have converted UP politics into a gangsters para 
dominated by hired gunmen 

\"take the high road\" and not participate 

spell in the political wilderness. Congress is debi 
whether to concede short-term power to the regit 
re-build local strength and come back with a solic 
at some future date as the champion of \"clean v. 
agreed that the common man is \"fed-up\" with vi 
corruption and will eventually desert the regional 
presented with a clear-cut alternative. 


Congress and BJP In the Doldrums 


6. (C) UP opinion leaders from across the politic 
agreed that Sonia Gandhi\'s dramatic resignation 
Parliament had increased her stature and that of 
However 

largely-dormant party. Congress is \"running flat 
insisted 

few. Most predicted that Congress would contint 
own 

organization 

leaders and well-connected journalists told Poloft 
failure of President\'s rule in Bihar had convinced 
Congress leadership that this is no longer a viabl 
and they are no longer considering it. 


7. (C) If Congress is stagnant 
Informants agreed that the party would experienc 


Column 3 

electoral reversals in upcoming contests 
nationalist agenda was no longer widely relevant. 
that former Prime Minister AB Vajapyee\'s charis 
responsible for BJP successes 

have deserted the party after his departure from 
and no current or potential BUP leader can replac 


The View From Ayodhya 


8. (C) In an April 19 conversation with Poloff 
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Ayodhya asserted that all was calm in the city 
summer\'s terrorist attack and the presence in UI 
and Hindutva leaders. In his view 

to revive the Ram Temple issue 

steam.\" LK Advani\'s recent attempt to stage a 1 
Ayodhya was attended by under 200 persons 

He predicted that BUP efforts to foment commun: 
UP to unite Hindus behind a revived Hindutva ag 
fail. The Raja dismissed the recent appointment 
politician Rajnath Singh as BJP Party President c 
desperation 

of criminal gangs. 


The SP Puts on a Brave Front 


9. (U) When Poloff arrived in Rae Barelli on Apri 
political campaign was in full swing. Congress h: 
party banners along the entire length of the princ 
highway and put up billboards bearing enormous 
Sonia Gandhi and her children Rahul and Priyan 
posters and banners of other parties were hardly 
The contest in Rae Barelli is between Mrs. Gand 
Kumar Chaudhury of the SP 

significant role in the constituency. In a silent 
endorsement of Sonia 

candidate. SP candidate Chaudhury is a local bi 
with a medical supply company 

the soil 

\"foreigners.\" 


But It Will Be a Congress Walkover 


10. (C) Relaxed Congress leaders told Poloff the 
Gandhi would win back her seat by the widest m: 


Column 3 

recorded in Rae Barelli. One campaigner expres 
that Sonia had resigned without first telling her 
constituency 

line and vote as expected. The Congress leader 
that Sonia Gandhi\'s repeated \"sacrifices for the 
her effective rebuttal of opposition attacks have r 
the \"foreign issue\" and that Rae Barelli has acc: 
In the 2004 election her victory margin was 300 
Congress goal is to raise it to 500 

They pointed out that Mrs. Gandhi has not only re 
her Parliamentary seat 

of the National Advisory Commission (NAC) effe 
silencing her opposition critics. This 

increased the peoples\' confidence in her leaders 
castes and communities now support her. This i: 
true of local Muslims 


party. 


Leading to a State Revival Campaign 

Q11. (C) Rae Barelli Congress leaders hoped th 
Gandhi walkover would allow the party to implem 
grass-roots revival campaign. Congress will ther 
SP of murdering its opponents and fomenting coi 
and ask for Muslim support to bring peace to the 
centerpiece of the campaign will be a state-wide 
Sonia 

location 

re-establish the local party. Congress hopes to L 
Gandhi charisma to convince Brahmins to return 
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Christian antecedents 
Brahmins by caste.) 


12. (C) Congress hopes to be known as the \"prı 
party that provides an alternative to the \"backwa 
parties (the BJP and the regionals). One promin: 
leader asserted that the Congress campaign will 
Vpolitics of principal 

\"take the high road" after years of caste and rec 
politics 

Congress decided not to enlist its own \"gunmen! 
the violence and intimidation of the SP 
emphasize \"sacrifice\" and project Sonia Gandhi 


The Political Scenario 


Column 3 

13. (C) Assembly elections are scheduled in UP 
2007. Under the Constitution 

early elections up to six months before the schec 
Most agreed that if CM Yadav concludes that he 
sufficiently energized the Muslim vote 

poll as early as August 2006 with a good chance 
BSP and Congress could announce an informal : 
arrangement during the election 

afterwards. If the election were held today 

BJP to lose up to half of its current 88 MLA\'s. Ai 
victory over the BSP could be by a narrow margil 
party winning approximately 125 seats in the 402 
Congress would likely retain a number close to it: 
seats. 


Comment 


14. (C) The changing political scenario in UP illu 
how US foreign policy can impact Indian domesti 
Although Congress desperately wants to recover 
in UP 

with a ready-made issue. The UPA\'s position wi 
more brittle if 

election results are announced on May 11. Like 
mercenary SP is determined to hold on to power 
is not averse to using Islamic extremism and Am 
to retain its grip on the key Muslim electorate. Al 
the Gandhi family continues to capture the popul: 
imagination in UP 

into a political asset. Just a few months ago 

to be on its way out. Now 

close to call. Should the SP lose the next electio 
BSP 

Unlike its SP rival 

would likely move quickly to restore friendly ties k 
the USG and the government in UP 

Pakistan 


15. (U) Visit New Delhi\'s Classified Website: 
(http://www.state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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61999 

year. However 

declined to institute a deadline for the completion 
the Jerusalem fence. The media reported that O 
ordered the gaps in the W Jerusalem envelope\" s 
with a temporary fence immediately. 


Column 3 


Maariv and The Jerusalem Post reported that on 
Wednesday 

[President] Mahmoud Abbas called for the conve 
an international conference on the Israeli-Palestiı 
conflict. The Jerusalem Post quoted Arab Leagu 
Secretary-General Amr Moussa as saying that th 


SIPDIS 

for Abbas\'s proposal had not come. The Jerusa 
reported that Asaf Shariv 

categorically rejected Abbas\'s idea 

summit would take place until the PA reins in 
terrorism. 


In its lead story 

Yadlin 

saying Wednesday at a public appearance that Ir 
purchased ground-to-ground missiles from North 
with a range of 2 

that some of the missiles have already arrived in 
Major media reported that on Wednesday 
Leader Ali Khamenei threatened the US with wor 
strikes 

that the UN Security Council\'s ultimatum to Iran 
regarding its uranium-enrichment program will ex 
Friday. Israel Radio reported that on Wednesda’ 
US House of Representatives passed 

majority 

Iran. 


Labor Party MK Ephraim Sneh was quoted as sa 
interview with The Jerusalem Post that under Arr 
Peretz\'s leadership 

strong hand against settlers who violently resist 
government policy 

turn a blind eye to illegal building in the West Bar 
Major media (banner in Maariv) cited the intentio! 
Yisrael Beiteinu Avigdor Lieberman not to join Er 
Olmert\'s government. Maariv quoted him as say 
the new government has no future and that the L 
Party will only bring subversion. All media report 
that on Wednesday 

the first party to sign a coalition agreement with 
Kadima. According to the agreement 

Kadima will operate as one 36-MK parliamentary 
Israel Radio reported that Kadima is expected to 
coalition agreements today with the Labor Party 
and United Torah Judaism. 


Major media reported that AG Menachem Mazuz 
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that there was insufficient evidence to try Anmed 
SaVadat 

Liberation of Palestine (PFLP) for his part in the : 
assassination of tourism minister Rehavam Zeev 
other PFLP members 

connection with the murder. Israel Radio reporte 
Fuad Shubaki 

in the affair of the weapons ship Karine-A 

tried in a military court. 


The Jerusalem Post cited claims by volunteers 
including Americans 
against Palestinians in Hebron. 


Israel Radio reported that Egyptian intelligence cl 
Omar Suleiman will visit Yemen to investigate the 
possibility that Al-Qaida activists who escaped frc 
Yemeni jail were involved in the Sinai bombings. 
Yediot reported that several senior position holde 
the Egyptian intelligence services blamed Israel f 
the bombings. 


Leading media reported that Secretary of Defens 
Rumsfeld and Secretary of State Condoleezza R 
surprise visit to Baghdad on Wednesday to expre 
USG\'s support for new Iraqi Prime Minister Jawe 
Maliki. 


Yediot reported that the Syrian government sent 
letter to UN Secretary-General Kofi Annan and tc 
current president of the UN Security Council 

that the UN envoy to Lebanon 

taking a pro-Israeli stance. Yediot noted that forr 
PM Ariel Sharon and other senior GOI officials h: 
refused to receive Roed-Larsen 

anti-Israeli. Leading media reported that on 
Wednesday 

assets of anyone involved in the 2005 assassinal 
former Lebanese PM Rafiq Hariri. 


HaVaretz 

Israel Radio reported that Sweden called off its 
participation in international air force exercises 
(WVolcanex 20061”) to take place in Italy next mo 
because of the involvement of the Israel Air Forcı 
the drills. The media quoted senior officials in 
Stockholm as saying: \"Israel is not currently acti! 
the name of peace 

part in the demonstration.\" A Swedish Foreign IV 
official was quoted as saying: \"The point of the 
operation is to prepare for international cooperati 
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in preserving world peace. The participation of th 
Israeli air force changes the prerequisites of the 
drill." Swedish Defense Minister Leni Bjorklund ' 
quoted as saying that her country is withdrawing 
because of the participation of a \"state that does 
take part in preserving international peace.\" 
Ha\'aretz\'s web site quoted a GOI source as say 
lack of sympathy for Israel in Sweden is out of 
proportion. Some government ministers spearhe 
most anti-Israel approach in all of Europe 
particularly in Scandinavia. In meetings between 
senior Israelis and Swedish ministers 

refuse to listen to Israel's positions. V" 


Major media reported that on Wednesday 
announced the nomination of Fox News host Tor 
White House Press Secretary. 


Yediot reported that State Comptroller Micha 
Lindenstrauss has reached the conclusion that S 
Peres 

activity related to USD 320 

received in the Labor Party\'s primaries around s 
months ago. 


All media reported that ex-minister Prof. Yuval 
NeVeman 

the Atomic Energy Commission 

He was among the founders of the campaign for 
the land of Greater Israel. 


Maariv and The Jerusalem Post reported that Mi 
will open a new R&D center in Tel Aviv. Maariv s 
that the American computing giant was V'express 
confidence in Israel.\" 


The Jerusalem Post cited a report released earlie 
month by URCH Publishing [a British-based com 
saying that a boom in Middle Eastern pharmacet 
markets is imminent 

beneficiary of the trend. The Jerusalem Post qut 
the author of the report 

that V'multinationals must be wary of the inadequ 
level of intellectual property rights protection in th 
region. The newspaper wrote that US pharmac 
companies lose around USD 555 million 

East 

Yediot reported that American rock singer Lenny 
Will visit Israel for the first time this summer. 
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1. Mideast: 


Diplomatic correspondent Aluf Benn wrote in 
independent 

imagine more convenient political conditions for 
Olmert\'s convergence plan. If he does not hurry 
take advantage of them 

and his plan will disappear into thin air.\" 


Liberal op-ed writer Yael Paz-Melamed commeni 
popular 

annoying 

government implement its diplomatic plan 

it. V 


Washington correspondent Shmuel Rosner wrote 
Ha\aretz: \"The US 

with its problems 

face-off with the Kremlin 

price to avoid one. Part of it might be paid in 
Israeli currency. One cannot change this but ratt 
just try to get used to it.\" 


Block Quotes: 


|. \"And Thank You to Hamas" 


Diplomatic correspondent Aluf Benn wrote in 
independent 

Prime Minister Ehud Olmert needs Hamas more 
other player. From his point of view 

government that is weakened 

backing and is hungry for assistance is the best 
alternative on the Palestinian side.... Before the 
elections 

George W. Bush\'s term 

of opportunity for carrying out the convergence | 
Bush\'s term now seems an eternity compared tc 
the Olmert government 

until then.... Fatah enjoyed international support 
which reduced IsraelVs freedom of operation. Ha 
no such status. Its refusal to recognize Israel 
adherence to an extremist ideology and vocal su| 
last weeks terror attack in Tel Aviv assist Israeli 
public relations. The internal struggle is 
preoccupying the Palestinians and freeing Israel 
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deal with its own issues. It is hard to imagine mc 
convenient political conditions for Olmert\'s 
convergence plan. If he does not hurry to take 
advantage of them 

plan will disappear into thin air. V 


Il. \"Yes to a Big 


Liberal op-ed writer Yael Paz-Melamed comment 
popular 

Olmert is building -- at least it appears so -- is on 
that will allow the convergence move to happen 
Avigdor Lieberman and VYisrael BeiteinuV enter t 
cabinet.... Olmert is turning the Labor Party and i 
leader into his senior partners in the government 
It transpires that in order to satisfy [Labor Party 
Chairman Amir] Peretz 

ministers. This is bad 

itis what will make the government implement its 
diplomatic plan 


Ill. \"Facing the Kremlin\" 


Washington correspondent Shmuel Rosner wrote 
HaVaretz (4/27): \"To understand what Stalin was 
[George Kennan] believed [in 1946] 

to the days of the czar. Would he say today that 
understand what Putin is doing 

the days of Stalin? VThe Russians have decided 
the only way back into the arena is to be a spoile 
source in Washington said. And Israel 

the back of a galloping mammoth 

from above 

humility for all who believe that Israel\'s fate is on 
in its own hands. Therefore 

Moscow 

(even if not in express opposition to them) 
diplomatic maneuvers against Iran also will get b 
down until the Kremlin\'s leaders are satisfied 
perhaps not. The US 

with its problems 

face-off with the Kremlin 

price to avoid one. Part of it might be paid in 
Israeli currency. One cannot change this but ratt 
just try to get used to it.\" 


Summary: 
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Intelligence affairs reporter Ronen Bergman wrot 
mass-circulation 

failure [to expose Iran\'s uranium enrichment pro 
rests mainly on the shoulders of the Mossad 
exclusively.\" 


Berlin correspondent Eldad Beck wrote in Yediot 
Aharonot: \"Germany is responsible not only for 
preserving the memory of the Holocaust; it also k 
great deal of responsibility for the development o 
Iran\'s nuclear program.\" 


Block Quotes: 


|. \"Satellite or Balloon?\" 


Intelligence affairs reporter Ronen Bergman wrot 
mass-circulation 

\"Herein lies the great secret 

to conceal: The Israeli intelligence community (lik 
the US and western European intelligence comm 
has failed so far 

thwarting the danger that it itself defines as the m 
threat to the state\'s wellbeing and existence. Th 
a double failure: Not only did Israel not prevent Ir 
from going nuclear 

it did not know enough about what was happenin 
Iran. One example is the very-late discovery of tl 
real route Iran chose to manufacture the bomb -- 
enriching uranium through centrifuges with Pakis 
assistance 

through upgrading the capabilities given to Iran b 
Russia by building the reactor in Bushehr. The f: 
rests mainly on the shoulders of the Mossad 
exclusively. This is the sad truth 

headlines [about the new Israeli satellite] sponso 
by the PR executives of Israel Aircraft Industries 
cannot succeed in changing.\" 


Il. \"Good Hosts\" 


Berlin correspondent Eldad Beck wrote in Yediot 
Aharonot (4/27): \"What is this dialogue that the 
Europeans are holding with the Iranians? A 
conversation criticizing the US. This criticism ha: 
been expanded to Israel as well.... Everywhere h 
[German] Foreign Minister [Frank-Walter] Steinrr 
condemns the positions of the Iranian President 
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regarding the destruction of Israel and the denial 
the Holocaust 

are another. That is also the attitude of the Gern 
government toward AhmadinejadVs intentions to 
the World Cup in order to support his team. VHe | 
expect criticism for his statements 

Minister of the Interior said 

want to be good hosts. When Israel made voca 
to impose sanctions on the Iranian government fi 
AhmadinejadVs statements and not to allow its ni 
team to attend the World Cup 

that the conflict with Iran not be made into a Gerr 
matter 

The Holocaust 

perpetrated by Germans. Allowing him to come ! 
Germany is tantamount to spitting on the ashes c 
one of the six million. But Germany is responsibl 
only for preserving the memory of the Holocaust; 
also bears a great deal of responsibility for the 
development of Iran\'s nuclear program. In the n 
1990s Israel gave Chancellor Kohl a list of Germ. 
companies that were helping the lranians in their 
efforts to obtain an atom bomb. Very little was di 
to prevent this activity. Once the Germans finally 
moving 


Liberal columnist Larry Derfner wrote in the 
conservative 

the Americans who fought World War II the Gree 
Generation. | would call the Americans who won 
fighting in Iraq 

Generation. V" 


Block Quotes: 


V The Hollowest Generation" 


Liberal columnist Larry Derfner wrote in the 
conservative 

worldVs only superpower is at war 

is manned almost wall-to-wall by Vchickenhawks! 
hawks by ideology 

is this: If you are not a pacifist 
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your country needs an army and that occasionall 
tragically 

why should somebody else and somebody else\': 
to risk their lives in that army 

shouldn\'t? They call the Americans who fought ' 
War ll the Greatest Generation. | would call the 

Americans who won't be fighting in Iraq 

else 
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struggle for a constituent assembly and a democ 
So as to lead the struggle to a historic conclusion 
said the Maoists wanted the parliamentary politic 
to announce an V'unconditionalV constituent asse 
explained that \"during the cease-fire 

Liberation Army will not launch any offensive mili 
during the cease-fire.\" However 

peaceful mobilization of party cadre. The cease- 
announcement followed a Maoist statement on / 
called off the economic blockade imposed on dis 
headquarters around the country (ref A). (Note: ` 
last announced a cease-fire on September 3 
which was extended through January 2 


But Concern That Parties Struck A Deal 


3. (C) On April 26 

Prajatantra Party (RPP) 

that Nepali Congress (NC) leader and PM-select 
CPN-UML General Secretary MK Nepal had sec! 
date for constituent assembly elections with the N 
When asked about this possibility by the Ambas: 
Sharan Mahat 

Parties had not set a date for elections. Mahat e 
that Parliament would only pass a resolution corr 
move toward constituent assembly elections. Th 
cautioned Mahat that if the Parties were now to a 
date for constituent assembly elections with the I 
then the Parties would lose all leverage over the 
get the latter to lay down their weapons and reno 
violence as a precondition to participating in the [ 
process. The Ambassador stressed that discuss 
Parties and the Maoists would prove positive onl 
Maoists agreed to give up violence before partici; 
the political process. ADCM reiterated these poil 
Central Committee member Bhim Rawal. Rawal 
Maoists had to lay down their arms before any cc 
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assembly elections could take place. The Maois 
be allowed to manipulate the political process 
Rawal also insisted that the Parties had not agre: 
for constituent elections. 


Parties Prepare for Parliament 


4. (C) The political parties are busy preparing for 
28 restoration of Parliament. On April 26 
Working Committees of most parties met to disci 
seven-party alliance agenda of announcing a cor 
assembly 

royal government 

atrocities carried out to suppress the peoples m 
providing compensation to \"martyrs.\" The NC a 
parties each expelled two Parliamentarians who | 
parties and served in the royal government. Tho 
(D) party was not registered as a separate party | 
Parliament when it split from the Nepali Congres: 
last elections in 1999 

party would have the status of a party separate fr 
in the upcoming Parliament. On April 27 
alliance held a large 

their agenda to the people. 


Life Returning to Normal in Capital 


5. (SBU) While Maoists set fire to several vehicle 
Pokhara and Hetauda for violating their blockade 
morning of April 26 

after Prachanda lifted the blockade later that afte 
A). Life in the capital has started returning to nor 
Trucks are entering the Valley 

fuel 

Corporation\'s (NOC) Thankot depot had only the 
one day\'s normal supply of gasoline in stock 
Dahal explained that fuel vehicles were entering : 
and NOC expected to bring fuel supplies back to 
April 29. \"As demand has gone up significantly 
about three days for the supply situation to norm. 
Shiva Prasad Ghimire 

Association explained. 


6. (U) While supplies of diesel and kerosene wer 
to normal levels 

to bring supplies of cooking gas to normal levels. 
Aryal 

reported that trucks with fruits and vegetables we 
the valley 
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\"Disregarding a very few commodities imported 
most varieties of fresh vegetables are now availa 
market 

distance passenger buses 

halted since the onset of the general strike on Ap 


Comment 


7. (C) It remains to be seen whether the Maoists 
to renounce violence permanently and turn in the 
before a constituent assembly. We will continue 
Parties to stand strong and not give up their levei 
Maoists by agreeing on a firm date for a constitut 
assembly 

violence. 
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- The Taiwan authorities have \"wantonly\" engag 
\"dollar diplomacy\" in certain countries 
corruption and chaos in these places. 


- Any move by the international community on St 
should help promote the Abuja peace talks. 


- The MFA spokesperson argued that media rep 
China overlooks human rights abuses while purs 
economic interests in countries such as Sudan a 
unsubstantiated. 


- SCO members have agreed to hold a joint milit; 
exercise but have not yet finalized the specific 
arrangements. 


- While supporting a policy of non-interference in 
other countries\' internal affairs 
can quickly achieve national reconciliation. 


- Chinese officials have repeatedly stressed to th 
U.S. Government that China protects its citizens! 
religious freedoms in accordance with the law. 


- Asked about the U.S. Congressional resolution 
Zhisheng 

authorities will deal with individual cases accordir 
to the law. 


- Beijing\'s position on developing ties with the Ht 
See remains unchanged. 
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- China supports the Sri Lankan Government\'s € 
to promote stability 


- The Six Party Talks participants should engage 
dialogue and exhibit mutual respect to enhance c 
understanding. 


- China will consider Japanese LDP official Yamz 
recent proposal that the two countries establish € 
joint emergency response mechanism. 


- Chinese and Russian officials 

entrepreneurs 

on ways to implement the high-level consensus c 
energy cooperation. 


- Beijing hopes for a fair and rational resolution tc 
the India-China border dispute achieved through 
footed negotiations. 


- Singaporean Minister Mentor Lee Kwan Yew wi 
Beijing 
Foreign Minister Abdallah will visit China May 9-1 


- The regular May 2 and 4 MFA press briefings h 
been cancelled due to the May 1-7 holiday. End 
Summary. 


Iran 


2. During the regular April 27 MFA press briefinc 
MFA Spokesperson Qin Gang asserted that the | 
nuclear issue has reached a crucial stage 

to the Reuter correspondent\'s inquiry. China is 
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awaiting IAEA Director General ElBaradei\'s repo 
Iran and expects the report to provide a compreh 
and objective assessment. Beijing hopes the reli 
countries will remain calm and demonstrate flexil 
in order to avoid an escalation of tensions and to 
create proper conditions for a resumption of 
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negotiations. Qin stressed that a diplomatic 
resolution to the Iranian nuclear issue serves the 
interests of all the parties 

and regional peace and stability. Involvement by 
international community 

enhance the IAEA\'s authority and effectiveness 
thereby promoting a proper solution. 


Chen\'s U.S. Transit and Taiwan\'s Diplomatic Ef 


3. Asked by the Phoenix correspondent about C 
Shui-bian\'s reported plans to transit through Nev 
City en route to Latin America 

firm opposition to Taiwan political figures conduc 
activities in the United States 

activity\'s \"name 

Washington will honor its \"One China policy 
Three Joint Communiques as well as its commitr 
oppose Taiwan independence and not permit Ch 
engage in any activities in the United States. As! 
how China differentiates between overseas trips 
Chen and other Taiwan leaders 

Qin responded rhetorically 

of his (Chen\'s) stopover? Does he really conside 
unofficial? The Chinese Government treats Tai 
interactions with the international community on t 
basis of the One-China principle and does not 
challenge TaiwanVs nonofficial exchanges with tt 
of the world. Beijing has adopted many flexible 
measures to facilitate economic and cultural excl 
between Taiwan and the international community 
However 

activities 

true aim is to split China 


4. Responding to a question on the suspected rc 
Taiwan politicians in sparking the recent riots in 
Honiara 

Chinese businessmen in the Solomon Islands wi 
ties to Taiwan were involved in the election scan 
which was a major cause of the riots. The Taiwa 
authorities have for a long time \"wantonly\" enga 
\"dollar diplomacy\" in certain countries 
corruption and chaos and undermining the funda 
interests of the local people. Relevant countries 
should draw lessons from these occurrences 
concluded. 


Sudan Sanctions 
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5. Asked by the AP correspondent why China ak 
from the recent UNSC vote on sanctioning indivic 
in Sudan 

Representative Wang Guangya\'s explanation of 
decision. China has taken a cautious and respor 
approach to dealing with Sudan. Beijing will cons 
the interests of the Sudanese people and the ove 
objectives of peace 

reconciliation 

international community 

Union. Qin expressed the hope that any related 

by the international community should help prom 
Abuja peace talks. 


6. Asked by the AFP correspondent to respond t 
claims cited in the Western press that China ove 
human rights abuses in countries such as Sudan 
Beijing is pursuing its economic interests 
unusually strong manner 

lacking \"evidence\" that China\'s regular econo 
trade and oil cooperation has led to a violation of 
human rights. China is a responsible country tha 
promoting peace 
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international arena. The PRC\'s cooperation witr 
nations is based on mutual benefit 

remarking that China will not follow in the path of 
\"Western colonialists\" and will not damage othe 
countries\' human rights. Beijing has played a 
constructive role in promoting peace and stability 
Sudan 

and dispatched peacekeeping forces to the coun 
accordance with UN resolutions. Remarking tha: 
requires more \"evidence\" to support the claims 
China has contributed to human rights abuses) 
stressed that China is a responsible country and 
the media should also act responsibly. 


SCO Defense Ministers\' Meeting 


7. Asked about the decision reached by Shangh 
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Cooperation Organization (SCO) defense ministe 
during an April 26 meeting in Beijing to conduct jı 
military exercises in Russia in 2007 

member states have agreed to hold the exercise: 
have not yet finalized the specific arrangements. 
international community maintains a basic conse 
the definition of a terrorist organization and shoul 
not apply double standards in dealing with this is: 
The goal of SCO members is to combat forces tt 
threaten peace and stability in their nations and tl 
region. During the recent meeting 

ministers agreed to strengthen counterterrorism i 
security cooperation 


Nepal\'s Political Situation 


8. Questioned by the Spanish News Agency 
correspondent about the current political situatior 
Nepal and China\'s view of the Maoist rebels 
highlighted that while the organization has labele: 
itself Maoist 

organizations maintain no links with the group. C 
adheres to a policy of non-interference in other 
countries\' internal affairs. Beijing hopes that Ne| 
can quickly achieve national reconciliation 

and harmony and is prepared to work with Nepal 
continue strengthening bilateral ties. 


Human Rights 


9. Responding to an inquiry about the discussior 
between Presidents Hu Jintao and Bush on humi 
issues 

repeatedly stressed to President Bush and other 
officials that China protects its citizens\' religious 
freedoms in accordance with the law. While enjc 
the freedom of religion 

the law 


Congressional Appeal for Gao Zhisheng 


10. Questioned about a U.S. Congressional resc 
calling for the reopening of human rights attorney 
Zhisheng\'s law firm 

authorities will deal with individual cases accordir 
to the law. 


Vatican Relations 
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11. Asked about potential for improved China-V: 
relations and a possible visit by the Pope 

that Beijing\'s position on developing ties with the 
Holy See remains unchanged. China hopes the 
will create conditions for the improvement of 
relations. 


DPRK Financial Sanctions 
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12. Asked by the Kyodo correspondent about Vit 
Foreign Minister Wu DaweiVs reported criticism c 
sanctions on North Korea during a recent meetin 
Japanese Liberal Democratic Party (LDP) official 
Yamasaki 

statement. Qin called on the relevant parties to 
enhance their common understanding by conduc 
dialogue and exhibiting mutual respect. These s 
will help create favorable conditions for the 
resumption of the Six-Party Talks 

addressing the parties concerns. 


China-Japan Emergency Mechanism 


13. Asked about YamasakiVs reported proposal 
Standing Committee Chairman Wu Bangguo tha 
countries establish a joint emergency response 
mechanism 

Yamasaki\'s suggestion. The two countries shou 
conduct dialogue to properly resolve each other\' 
concerns 


Violence in Sri Lanka 


14. Asked by the Xinhua correspondent about th 
recent wounding of the Sri Lankan army commaı 
condemned all forms of violence. China is payin: 
close attention to the situation in Sri Lanka and 
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supports Colombo\'s efforts to promote stability 
reconciliation and development. China hopes the 
country can promptly restore peace and stability. 


China-Russia Energy Cooperation 


15. Qin asserted that China-Russia energy coop 
is mutually beneficial. During recent high-level 
visits 

the two countries reached a consensus on strenc 
energy cooperation 

countries government agencies and entreprene! 
hold detailed discussions on ways to implement t 
bilateral consensus. Qin noted that areas of 
potential cooperation include the petrochemical 
industry 

and the maintenance of stable global oil prices. 


China-India Border Talks 


16. Beijing hopes for a fair and rational resolutio! 
to the India-China border dispute achieved throu 
equal-footed negotiations and based on agreeme 
reached by the two nationsY leaders. During Pre 
Wen Jiabao\'s trip to India last year 

established guidelines 

foundation for several rounds of border talks. De 
Foreign Minister Dai Bingguo participated in the | 
round of talks 

counterpart reaffirmed the guidelines and agreed 
hold the next round as soon as possible. Qin nol 
that the next round will be held in Beijing but said 
the date has no yet been determined. 


Upcoming Visits 


17. Qin noted that Singaporean Minister Mentor 
Kwan Yew will visit Beijing 

10-17. Tunisian Foreign Minister Abdallah will vi: 
China May 9-13. 


Consular Affairs Briefing 


18. Qin announced that on April 28 MFA Consul 
Affairs Deputy Director General Wei Wei will brie 
reporters on the Chinese Governments efforts t 
enhance protection of PRC citizens abroad. He | 
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that the May 2 and 4 MFA press briefings have b 
cancelled due to the May 1-7 Labor Day holiday. 
SEDNEY 


62003 

62004 

62005 

stable\" condition on April 27. It is still not clear v 
Mahajan will survive his shooting. Even if he doe 
highly unlikely that he will make a complete reco\ 
may never return to active politics. In the most o 
of scenarios 

the political scene for at least the rest of the year 
dealing another major blow to the BJP\'s hopes c 
The bullets caused serious damage to his intern: 
Mahajan remains on life support in a Mumbai ho: 
Although his doctors state that his recovery is \"s 
stable 

them to remove the three bullets. 


2. (U) A member of India\'s upper house (Rajya 
1986 

since becoming a political advisor to Atal Bihari \ 
1996. Mahajan has been a member of the Hindı 
since his youth and although moderate in his ecc 
has been a strong supporter of the BJP\'s Hindut 
addition to his personal influence on Vajapayee e 
Advani 

party and enjoys close connections with IndiaVs f 
business houses. He is also well-known for his c 
skills and was President of the party\'s youth win 
1986-88. 


3. (C) Mahajan\'s shooting was a purely family a 
nothing to do with politics 

worse time for the BJP. The party continues its « 
decline 

poorly in this yearVs state elections. His departuı 
the scene will leave a crucial gap in the BUP\'s el 
campaigns which no other upcoming leader can 
compound BJP losses in what was already a bac 
party. Should it become necessary for the BJP tt 
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General Secretary 

contentious infighting between ambitious BUP no 
contending for leadership positions. 


4. (U) Visit New Delhi\'s Classified Website: 
(http://www.state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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the Consular Lookout and Support System 

his previous violent activities. He has a prior vise 
in 2001 and 2005. 


8. (U) Post POCs are POL Greg Drazek or CON 


9. (U) Malik\'s classified bio is available by doing 
search for \"Malik\" on New Delhi\'s SIPRNET se 
(http://www.state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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seven-party alliance leaders in the capital. Senic 
of the seven-party alliance addressed the crowd 

the alliance\'s program expected to be endorsed 
reinstated Lower House of Parliament when it me 
first time on April 28. Emboffs observed a festive 
flag waving crowds of youths 

government employees taking advantage of their 
Nepali Mother\'s Day and all government and ma 
offices are closed). \"Elections must be held for ı 
assembly 

the King\'s announcement on April 24 

the ban on demonstrations within the Ring Road 
large demonstrations at the Ratna Park area for : 
time in fifteen months. Police had blocked roads 
were diverting traffic around the rally area as peo 
the surrounding streets. Parties set up loudspea 
roads leading to the area 

contain the crowds who came to hear the speect 
observed police sitting in the shade a few blocks 
main rallying area giving the demonstration a wid 
Police with whom Emboff spoke shared the celet 
the people 

have a much less confrontational role with citizer 
democracy had been restored. 
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Maoists To Join Peaceful Rally in Capital 


2. (C) On April 27 

Independent StudentVs Union - Revolutionary (Al 
announced it would join youth wings of the seven 
alliance and other civil society groups on April 28 
Ratna Park 

the reinstated Parliament to call for elections to a 
constituent assembly. Minendra Rijal 

told Emboff that anyone who wanted to protest ni 
would be welcome to join those lobbying the new 
He noted that many groups planned to support tr 
rallying in the area in advance of the first session 
new Parliament. He said that the new governme 
withdraw the Interpol red notices that targeted to, 
leaders. Having youth wing Maoist supporters de 
peacefully was \"nothing to be concerned about.\ 


Comment 


3. (C) There are high expectations for the reinsta 
Parliament. The Maoists have their toe in the do 
be seeking all opportunities to push their agenda 
MORIARTY 
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3. (C) On April 27 military sources told DATT the 
indication of refugee flow out of Trincomalee. Th 
also reported that everything is calm in Trincoma 
all entry and exit points open 

Jaffna had opened as well. Sri Lanka Monitoring 
(SLMM) Chief Ulf Henricson said publicly in Trinc 
April 27 that reports of 40 

SLMM spokesperson Helen Olafsdottir told polo 
met eastern LTTE leader Elian today and patrolle 
LTTE-controlled Sampur. 


4. (SBU) A UNHCR update issued late April 26 n 
report from the Government Agent (GA) in Trincc 
of 10 

being displaced could not be confirmed and \"sig 
exceed(s) earlier findings.\" A UNHCR represent; 
poloff on April 27 that the GAVs estimate is great! 
and more likely ranges between 12 


Column 3 

Trincomalee town itself. (Note: As of April 21 
confirmed more than 2 

violence in Trincomalee.) Information from the M 
Divisional Secretary (the site of some of the April 
attacks) estimated the number of displaced as 8 
the April 25 air attack and 15 

27. UNHCR estimates 8 

attack of April 25 

movement had been restricted to Mutur until Apr 
will mobilize a unit April 28 to assess basic huma 
need and hopefully provide a more accurate estir 


5. (C) An International Committee for the Red Cr 
representative in Trincomalee told poloff that as t 
ICRC teams have been permitted to access V'un 
controlled areas. Two teams dispersed to the no 
of Trincomalee on April 27 can confirm no IDP fir 
but estimate there are about 7 make-shift IDP ca 
area. They expect to be able to estimate IDPs fl 


COLOMBO 00000696 002 OF 002 


temples and schools shortly 

fleeing to relatives homes will be more difficult t 
ICRC\'s representative in Batticaloa confirmed tt 
have also been permitted to enter uncleared are: 
evacuated civilians wounded in aerial bombing ai 
fire. He also noted unsubstantiated reports of ch 
displaced from Trincomalee beginning to trickle ii 
Batticaloa district 

before 28 April. 


6. Comment. (C) While civilians have no doubt f 
of violence in the past few weeks 

that reported by Tamil Net would be hard to miss 
international NGOs and the military over the past 
The pro-LTTE propaganda machine may be exa 
estimates in order to argue that the Government 
(GSL) has unleashed uncalled for violence on civ 
true number of displaced probably varies betwee 
15 

security forces have allowed access to LTTE-cor 
UNHCR and ICRC will be able to provide more a 
of the numbers of people fleeing 

accordingly. With IDP populations remaining in c 
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north and east from displacements two decades 
can not afford another such crisis. End Commer 


ENTWISTLE 
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that \"private sector deals\" and \"lots of money cl 
hands\" were complicating factors. 


4. (C) The President confirmed that military oper 
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against the LTTE April 25-26 (which he said had 
response to LTTE firing against GSL military targ 
ceased. Should the Tigers launch further attacks 
GSL 

indicated. (Note: A claymore mine attack in the 
district of Jaffna killed two Sri Lanka Navy sailors 
27. There was no news of GSL retaliation after t 
End note.) That said 

resume dialogue with the Tigers in Geneva. Pea 
head Palitha Kohona confirmed that the offer of: 
Airlines seaplane to transport eastern LTTE cadr 
north (their travel is a Tiger precondition for atten 
talks in Geneva) was still on the table and being ' 
the Sri Lanka Monitoring Mission (SLMM). (Note 
Norwegian Ambassador Hans Brattskar had his | 
Rajapaksa a few hours after the Charge\'s 

first question was whether the LTTE had responc 
offer.) 


5. (C) Charge\' asked about the status of human 
assistance to victims of the conflict in Trincomale 
other areas (Reftel). He noted that the closure o 
points to LTTE-controlled territories after the Fon 
assassination attempt might endanger innocent [ 
Palihakkara and Kohona asserted that humanitaı 
being coordinated by the Government Agent in T 
(The A9 highway from Vavuniya and Jaffna reop: 
27 

east. ICRC told us it regained access to LTTE-c 
areas on April 27.) 


ADDRESS TAMIL GRIEVANCES; 
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PUBLICIZE ASSISTANCE EFFORTS; 
CUT OFF KARUNA 


6. (C) The Charge\' commended the President\'s 
televised address to the nation 

unity of all Sri Lankans and urged that all Sri Lan 
refrain from communal violence (Reftel). Noting 
sometimes had to raise unwelcome subjects 
that along with legitimate GSL efforts to boost se 
guard against further Tiger aggression 

that the GSL publicize what it is doing to address 
grievances and ensure an end to discrimination. 
raised an April 27 press report of GSL compense 
families of Sinhalese farmers murdered by the L 
example of a perceived double standard that infu 
Tamils. It is right that the GSL assist the families 
Sinhalese killed 

assistance to the families of Tamil victims of mot 
on April 12 and 21 or of GSL efforts to rebuild the 
homes and businesses destroyed the same days 
publicly announce what the GSL is doing to help 
Silence is taken by Tamils as indifference. 


7. (C) Acknowledging the need for the GSL to ir 
security 

transparent about reasons for cordon-and-sweer 
Colombo 

exaggerated suspicions and wild speculation tha: 
1983-style violence was imminent. Charge said 
does not believe that this is the case 

there nonetheless. 


8. (C) Beyond that 
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to address publicly Tamil perceptions that Tamils 
killed with impunity in GSL-controlled territory. Fı 
example 

January 

faded from public view 

investigation was under way. 


9. (C) Turning to controlling paramilitaries 

the President that the perception is widespread a 
that the GSL is letting 'armed groups\" in GSL-c 
territory run rampant. \"Look what happened to [ 
President smiled in reply. (Comment: Douglas 
the leader of the Eelam People\'s Democratic Pa 
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anti-LTTE paramilitary organization disarmed unc 
Ceasefire Agreement. Since then 

been assassinated by the LTTE. GSL interlocutc 
the EPDP\'s unhappy fate whenever disarming K 
End comment.) \"I\ve given a clear message the 
groups can operate in cleared areas 

The President said he has given orders to the se 
to search the homes and offices of known Karun. 
GSL-controlled territories for weapons 

that any weapons so found should be confiscatec 
say if any of these searches had been conductec 
if so 

no one can tell the difference between a Karuna 
LTTE cadre or the average citizen 

President added that in early April he had challer 
Norwegian International Development Minister Ei 
identify any paramilitary actions or killings that ha 
place since the first round of talks in Geneva in F 
\"and he couldn't do it.\" Rajapaksa noted 

has not restricted the Karuna factions \"political 
activities\" in GSL-held territory; V'could | do that i 
democratic country? V 


10. (C) The Charge noted that a recent Australi: 
in which a journalist apparently found armed Kart 
near the eastern district of Batticaloa with ease h 
reinforced the perception that the GSL wasnt try 
to meet its Geneva commitments. Again 

the public relations curve by publicly outlining GS 
post-Geneva rather than remain on the defensive 


11. (C) As evidence of Rajapaksa\'s concern for 
sentiments 

assassination attempt 

reintroducing special powers of arrest and detent 
the Prevention of Terrorism Act (PTA). The Pres 
that he had appointed a special team to investige 
7 killing of Tamil National Alliance (TNA) MP-app 
Vigneswaran in Trincomalee. So far 

been unable to uncover any leads 

pointed out to Solheim in early April that no killinc 
taken place in GSL-controlled territory since the f 
of talks in Geneva 

later 

TNA appointee to make the GSL look bad. Who 
Vigneswaranvs killing and that of TNA MP Josep 
Pararajahsingham in Batticaloa on December 24 
support the GSL 

contravened GSL interests. 


Column 3 
CIVILIANS IN CHARGE? 


12. (C) The Charge\' asked the President if he wi 
that civilian control of the military was solid 

terms of this week\'s military action and alleged n 
ties to the paramilitaries. Rajapaksa seemed init 
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confused by the question but 

Palihakkara and Kohona in Sinhalese 

the top levels in Colombo--although he couldn't I 
responsible V'for every sergeant in the field. V 


13. (C) Rajapaksa clearly appreciated the assur: 
support and didn't bridle visibly at the less welco 
messages about the need for the GSL to get out 
perception curve in rebutting the common belief 
Tamils that the GSL is at best indifferent to their ı 
We will need to continue this two-pronged mess 
weeks and months ahead: that we stand ready t 
democratic friend in its struggle against terror but 
take tough steps to address its own shortcoming: 
comes to the Tamil community. 

ENTWISTLE 
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killed 

here as 100 fatalities. (Current fatality counts rar 
18-24.) Al-Jazeerah also reported on April 26 
immediate aftermath of the suicide attacks on the 
northern Sinai 

in Belbees 

denounced reports of violence in Sharqiya as fal: 
unnamed security sources 

police in Belbees had exchanged fire with narcoti 
traffickers. 


2. (SBU) GOE annoyance with Al-Jazeerah rep: 
new. In May 2005 

members of an Al-Jazeerah team as they attemp 
meeting of the Cairo Judge\'s Club. In Novembe 
assailants assaulted Al-Jazeerah talk show host 
outside his office. Although the Mansour assault 
definitively linked to the GOE 
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critics as part of a pattern of assaults by plain-clo 
thugs on journalists whose reporting has irked pc 
elements within the GOE. A November 2004 ass 
then-editor of Al-Araby 

Qandil battered and clad only in his underwear oı 
a desert highway--was the most prominent recen 
such assaults. 


3. (SBU) Comment: Al-Jazeerah coverage regt 
the GOE 

and across the Arab world. During a visit to Qate 
years ago 

Mubarak cynically quipped 

matchbox.\" The detention and investigation of / 
suggests that 

pledge to eliminate jail time for journalists convici 
press offenses 

are willing to take a tough line with journalists wh 
reporting crosses certain vaguely-defined V'red lir 
comment. 

RICCIARDONE 
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province. He said that the local government see! 
continuing to try to boost public morale but does 
to officially commemorate the anniversary of the 
violence. Six local women 

frustration at not being granted the right to visit tr 
husbands in prison 

charges of Hizb ut-Tahrir (HT) membership. In f. 
belief on the street is that government security sc 
planted HT materials in order to silence the wom 
Finally 

local mosque encouraged men to leave Uzbekist 
Work 

families. End summary. 


2. (C) A financial analyst from a local bank and E 
contact conveyed his concerns about \"worrying « 
Andijon following a recent visit. When asked abc 
upcoming anniversary of the May 2005 events 
some victims families plan to lay flowers near a 
the center of town 

GOU-sponsored ceremony. He had also heard t 
province soccer team would soon return to their « 
stadium 

(governor\'s office) and close to the square wher 
disturbances took place. (Note: The hokimiyat v 
during last years events. The government seen 
working hard to renovate the building and erase 1 
scars of May 2005. End note.) The team has be 
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from playing in its own stadium for security reaso 
May 2005 and was relocated to a small field on tl 
town. Residents believe that the GOU is using tr 
of the soccer team to boost the city\'s morale anc 
the public during a time of remembrance and sor 


3. (C) Our contact 

shared with Poloff the word on the street regardir 
recent arrest of six women for possessing Hizb u 
literature. The case of the six women appeared ı 
television news on April 20. According to the rer 
women are accused of promoting HT ideas and I 
charges of \"establishing 

extremist 

organizations.\" The women all hail from differen 
the Andijon region 

They were accused of possessing hundreds of cı 
leaflets 

Interestingly 

their \"illegal activities despite several warnings n 
law enforcement agencies.\" (Comment: We fin 
unlikely that the GOU would \"warn\" someone kr 
distributing HT material 

extremist organization. End comment.) Accordir 
contact the women all have husbands in the And 
prison. Despite regulations that allow for monthh 
with prisoners 

their husbands once in the last six months. On / 
the women reportedly requested monthly visits th 
official channels. The belief on the street is that ! 
public venting of concerns and frustrations about 
restrictions led directly to their arrest. Rumor in A 
has it that the National Security Service (NSS) ar 
police planted the HT documents in the homes o 
in order to silence their criticism of the governme 
contact noted that this is a common police tactic 
the National Security Service (NSS) is widely sus 
producing its own versions of HT materials for thi 
purpose of planting them on \"troublemakers.\" ( 
late May 2005 

government admitted to Poloff that the GOU autt 
pamphlet for political reasons (ref. A). This meth 
to be the easiest way to remove anyone willing tc 
against the GOU. End note.) 


4. (C) During a visit to his home town of Marham 
contact attended Friday prayer at the local mosqi 
shocked to hear the Imam 

congregation to go to Russia 

neighboring countries in search of work. The Im: 
acknowledged the lack of employment opportuni! 
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province 

relatives left behind. Our contact said that one ci 
that keeps some from migrating in search of worl 
fear that no one will arrange the proper burial for 
elderly parents should they die. The Imam vowe: 
family members who pass away 

be out of the country working. Our contact said t 
village was made up mostly of women 

elderly due to the mass emigration of able-bodiet 


5. (C) Comment: While Post recognizes that the 
are based on the accounts of one individual 

the general tension in the province that we have ' 
first hand. While the detention of these six wome 
government pattern of detaining anyone causing 
or \"threatening\" stability 

an already tense situation on the eve of the first 
anniversary 

of Andijon. Based on our contact\'s comments a 
with residents of Andijon 

little faith in their government. Public perception 
be that these recent arrests are merely one more 
government misuse of power. We are not surpri: 
that 

the GOU plans no official memorial on the annive 
expect increased security presence in the city. L 
and 

underemployment continue to plague the Fergha 
fact 

and Social Protection 

had tasked his ministry with increasing employm: 
opportunities in the impoverished Valley. The go 
directly benefits from labor migration 

Valley 

remittances 

problems 

the first time 

state-sanctioned Imam encouraging men to leavı 
in search of work. 

PURNELL 
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However 

the lessons learned from the investigation to try t 
the system. Now that the UN Secretary General 
new measures and corrections are being made 
important to ensure that this situation never hapr 
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Visit Embassy RabatVs Classified Website; 
http://www.state.sgov.gov/p/nea/rabat 
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chambers in Poland 

Mainstream Austrians know this is untrue. Amor 
things 

Mauthausen Concentration Camp near Linz and 
opportunity to visit that camp\'s gas chanber.) 


2. The court based the sentence on mitigating fe 
such as the 65-year old Gudenus\' lack of a crimi 
record. An aggravating circumstance was the fa: 
Gudenus had repeatedly violated anti-Neo-Nazi | 
Gudenus immediately appealed against the verdi 


3. Media commentators welcomed the ruling 
that the comparatively mild sentence was due to 
general eccentricity -- which is why no one takes 
seriously any more. They highlight this as the ke 
difference to the case of British author David Irvii 
who had received a three-year non-suspended p 
sentence from the Vienna Criminal Court in Febr 
having violated neo-Nazi law. Irving had written | 
questioning the Holocaust and apologizing for the 
for decades 

mental state in his case. 

McCAW 
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created through Embassy Moscow and U.S. and 
encourage and support young entrepreneurs. 


6. (SBU) The centerpiece of the Ambassador\'s \ 
participation in the ribbon-cutting ceremony for a 
line at Alcoa\'s Samara facility. The USD 4.5 mill 
line is part of an overall USD 80 million commitm 
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environmental 
Belaya Kalitva (Rusal) plants. Alcoa purchased t 
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facilities last year and the USD 80 million will ser 
strengthen the global competitiveness of both ple 
estimated that new slitting line will pay for itself in 
due to a projected increase in demand in the can 
The Ambassador 

and the Speaker of Samara\'s Regional Duma 
the new production line. 


7. (U) Alcoa employs 5 

a reputation for being socially responsible. Alcoa 
provided support to veterans of WWII in Samara 
charity and health funds 

Samara Museum of Art to host the city\'s first Ant 
exhibition. Alcoa\'s latest initiative is its Technica 
Support Program 

Russian students 

Aerospace University (SSAU). The purpose of tt 
boost the prestige of technical education 

by dramatic changes in Russian society following 
the Soviet Union. (The lack of sufficiently qualifi 
in both vocational and technical fields was a conc 
during the Ambassador\'s meeting with local repr 
U.S. firms.) 


8. (U) At an evening reception in honor of the W 
exhibition 

Samara Museum of Art 

for working together to make the exhibition a real 
on other U.S. and Russian firms to join forces an 
Samaravs civil society and government entities tc 
cooperation on future public-private projects that 
the broader community. 


9. (SBU) Ambassador Burns hosted a roundtabl 
companies in the Samara region. Representativ 
Packard Electrical Systems (Delphi) 

Coca-Cola 

Hotel 

attended. (Note: Amerada Hess is 8096 owner c 
small oil producer with a very promising producti 
currently producing approximately 7 

50 

investor in the Samara region with around $500 r 
The majority of the companies reported growth ir 
said local officials seemed supportive of foreign i 
All were very interested in the latest status conce 
WTO accession and how it might affect commert 
between the U.S. and Russia. Several companie 


Column 3 

about the vagaries and inconsistencies of Russia 
Other issues of concern included: lack of qualifie 
needed vocational 

customs duties 

The dean of the group 

Swando believes the next important step for devt 
businesses would be availability of financing. Th 
Director General 

the company's current business dispute with RB 
that ExpoPul continued to seek the support and: 
U.S. Embassy to resolve the situation. Overall 
representatives seemed pleased with how their E 
growing/operating in the Samara region. 


10. (SBU) The Ambassador reopened the Ameri 
as the American Language and Cultural Center - 
location at the Regional Research Library. (Note 
Director of the Regional Research Library closed 
January 1 

70 USG exchange program alumni 

officials gathered for an informal reception celebr 
reopening of the Center and introducing the rece 
Director 

Corner served about 185 visitors a month 

were USG exchange program alumni. With over 
Samara region has one of the largest concentrati 
outside Moscow and includes participants of Ope 
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Business for Russia/Community Connections ex 
club includes politicians 

professors 

involved in community service projects 

a city park on Earth Day and raising money and c 
for children at a local orphanage. It was due in le 
alumni complaints about the unfair closing of the 
new Regional Library Director 

Center to reopen. (Note: An Open World alumn 
been extremely positive in her dealings with PAS 
addition to reopening the Center in a temporary | 
agreed to help identify a more prominent 
library\'s main building. The new Center will exp: 
offering English language classes and education. 


AEROSPACE UNIVERSITY STUDENTS KEEN ' 
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11. (SBU) Ambassador Burns met with over 80 1 
at Samara State Aerospace University (SSAU) fc 
discussion on U.S.-Russia relations 
opportunities to study in the U.S. Students\' ques 
mainly on the opportunities to study in the U.S. ai 
between the education systems of the U.S. and F 
expressed interest in learning more about studyir 
and changes to the student visa application proc: 
Ambassador provided students with information i 
exchange program that would allow young Russi. 
entrepreneurs to gain on-the-job experience by w 
amount of time for American or Russian compan 
suggested that students visit the reopened Amer 
meet with the Centers Education Advisor. Studi 
pointed questions about U.S. policy 

and withdrawal of troops 

neighbors 

SSAU is one Russia\'s leading academic instituti 
students studying at ten faculties in 27 specialty : 
including: aircraft construction 

engineering 

economics and management. The university ha: 
teachers and boasts 64 members of the Russian 
Sciences. 


12. (SBU) The Ambassador met with representa 
media outlets. In response to questions about th 
Russian accession to the WTO 

Russia to be able to enter the WTO prior to the C 
July. (Note: Subsequently 

throughout Russia and abroad.) Other issues dis 
the future of U.S. cooperation in the field of spac 
exchange opportunities between the U.S. and Rt 
investment 

considerable play to the Ambassadors trip to the 
Alcoa ribbon--cutting ceremony. A photojournalis 
Moscow-based \"Ogonyok\" weekly magazine ac 
throughout the trip. On April 24 \"Ogonyok\" publ 
report entitled 

Russia. \" 


13. (SBU) On April 17 
AIN" roundtable to raise awareness of the import: 
access to educational opportunities for people wi 
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\"Association Desnitsa\" 

rights of children and adults with disabilities and \ 
receives support from USAID-funded Perspektiv: 
roundtable. Samara\'s Deputy Minister of Educa 
Zalepukhin 

parents\' groups 

disabled adults and youth participated in the foru 
participants voiced their willingness and readines 
forward to resolve issues relating to the integratic 
children into mainstream schools and to open ne 
for all disabled children in the Samara region. Tt 
well covered in the media 

and 18 

as interviews with some of the disabled persons 


MOSCOW 00004572 004.2 OF 004 


Comment 

14. (SBU) During his visit 

doing well in attracting substantial U.S. investme 
companies such as GM 

Cola 

recognize Samara\'s importance as one of Russi 
regions and appear keen to take further steps to 
opportunities for foreign investment. Only time w 
whether the Special Economic Zone planned for 
regional initiatives 

and construction of a super highway will be imple 
that brings greater transparency 

to the region and its citizens. 


ADDITIONAL CLEARS: DOE: MWHITNEY 
BURNS 
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bilateral relations between the GNU and the USC 
improve because of the East even after Darfur w 
said. He added that some believed this was a vit 
in which after one conflict was solved 

another conflict be resolved to upgrade relations. 
noted the high degree of \"local U.S. interest\" in 
Pol/Econ Chief emphasized that the GNU must n 
address tensions in the East 

between resolving Darfur and dealing with the Ez 


Column 3 
JEM: A National Political Agenda 


5. (C) Ali said that the Justice and Equality Move! 
was expanding its platform to include a national [ 
agenda 
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close relationship with Popular Congress Party (F 
Hassan al-Turabi. To illustrate his statement 
contrasted the JEM with the other two rebel parti 
Darfur 

stationing itself in both East Sudan and Darfur. 


6. (C) The GNU appears serious about negotiatic 
Eastern Front. However 

negotiations appears to be to improve relations v 
STEINFELD 
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62022 

End note.) He responded that 

details 

that the Sudanese Government had notified the / 
Mission in Sudan (AMIS) regarding its troop mov 
he said were in response to the rebel siege of Ge 
Dirdieri stated that the Government was practicin 
restraint 

one's interests. 


2. (C) The Charge stressed that it was important 
the anticipated Abuja agreement to peace on the 
the Sudanese Armed Forces and the rebels to re 
violence 

its role. Dirdieri added that Government troops s 
pacify the situation 

brought to bear on the rebels. The Charge notec 
engaged the rebel leaders repeatedly in Abuja or 
restraint. 

STEINFELD 
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torture\" at Sednaya. 


2. (C) ARRESTS CONTINUE UNABATED: Hurr 
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also report that the arrest wave continues 
society and Islamist activists alike. According to 
twenty men were arrested in the city of DaraVa oi 
The men are accused of being members of the |: 
Hezb ut-Tahrir (HuT). Meanwhile 

also arrested. In as-Salamiya 

was arrested on April 18. Post contacts were uni 
provide further information on Daood\'s backgrot 
for his arrest. In Damascus 

was arrested April 19 after distributing a flyer criti 
the Syrian government. Also on April 19 

Adnan Khalil Rashid 

Kahwa were arrested by Political Security Directc 
in Aleppo on suspicion of being members of the | 
PKk-affiliated Democratic Union Party. 


3. (C) TWO NEW HUMAN RIGHTS ORGANIZ/ 
new human rights organizations have appeared ( 
stage in the last two weeks. The National Organ 
Human Rights (NOHR 

L-Huquq al-Ensan) distributed its first press relea 
April 8 

Organization (AHRO) spokesman Ammar Qurral 
Khalil Maatouk 

Aissa are among the founding members. Accor 
the NOHR was formed by AHRO members like C 
disgruntled by the AHROvs increasingly ideologic 
\"Now only the Nasserists are left (in the AHRO) 


4. (C) Meanwhile 

its formation by press release on April 18. The N 
serves as an umbrella organization for nine differ 
human rights organizations 

rights activist Aktham Naisse 

member organizations. According to Bunni 
Center for Legal Research and Studies is anothe 
organization seeks to improve cooperation betwe 
myriad of human rights organizations. Both Bunt 
Zeituneh 

fact take an active role 

organizations like the Human Rights Association 
(HRAS) had not joined. Bunni added that there F 
been a meeting of the Network members and the 
scheduled. Haithem al-Maleh 

motivations of the Network\'s founders 

April 27 that the NetworkVs founders were more i 
seeking publicity than actually working on human 
issues. 


SECHE 


Column 3 


62024 

district near Essaouira. His daughter is the well-| 
Mayor of Essaouira. In addition 

(Rabat) and another is an MP with the Islamist P; 
Justice and Development (PJD). Despite some ı 
opinions held by some in the business communit 
Chaabi enjoys a national reputation among the IV 
as a self-made \"man of the people. He is wide 
for his business acumen 

commitment to religion. End Summary. 


YNNA: A MODERN \"ISLAMIC\" COMPANY? 


2. (C) Miloud Chaabi began building Ynna when 
twenty-one years old by founding a real estate cc 
Kenitra (that has since become one of the larges 
Morocco). Since then 

over a dozen companies in five different countrie 
than 12 

operational pillars: 1) real estate and constructioı 
industrial holdings and 3) emerging sectors (curr: 
distribution and tourism). Miloud ChaabiVs indust 
holdings serve mostly Moroccan domestic demaı 
exports to countries without local competition. 
Internationally 

equity group 

The Chaabi Group officially became Ynna Holdin 
Ynna is Berber for \'Mother\" and Miloud Chaabi | 
group as a homage \"to all mothers.\" The new r 
reflects how he sees Ynna\'s relationship with sul 
companies (maternal and nurturing) 

patriarchal (strict and domineering) culture found 
Moroccan firms. 


3. (C) Omar Chaabi 

son 

Consistent with his modern marketing backgrour 
business card with the title Change Manager.8 
at attempts to categorize Ynna as \"Islamic 
claims as exaggerated and overblown. For exan 
characterizes Ynna\'s decision not to sell alcohol 
in its hotels and supermarkets as a reflection of [ 
principle 

have principles 

reminded 

Morocco anyway 

openly sell alcool to Muslims and non-Muslims al 
link thmselves precariously to a corrupt enforcerr 
in the process). He argues that firms operatingin 
world need to adapt to the Muslim maket 
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from the West. \"Sure 

Europe 

existsfor hotels and supermarkets that reflect cul 
fail in the Middle East and North Afric precisely b 
they resist adapting to the clture. V'We can sell k 
things\" he conclude 


4. (C) Oservers also point to Miloud Chaabi\'s 
unwillingnss to pay interest as evidence of Islami 
princiles influencing his business practices. Aga 
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son is dismissive and explains the decision is pul 
practical. \"You can\'t build a business on bank r 
argues 

cheaper to finance projects ourselves; it makes L 
competitive. Omar Chaabi recounted to econol 
father tells of seeing his banker lounging by the ¢ 
hotel in Marrakech with a cigar and a drink. V'I cé 
believe | work for him 

decided to avoid borrowing money as much as pı 
you ask people who don\'t know my father to dra 
him 

Mullah with a long beard 

doesn\'t have a beard and he plays golf every da 
very modern guy.\" 


5. (C) Miloud Chaabi himself projects a much m 
conservative image than his son portrayed. Durii 
lunch with the Ambassador on March 27 
addressed the question of Ynna as an Islamic co 
expounding authoritatively on Islamic history. He 
how the great Islamic empires failed because thc 
Vdrifted away from their Islamic principles. Spe 
Arabic and quoting the Koran 

religion founded in \"peace justice and human rig 
However 

eye for an eye and a tooth for a tooth." \"How ce 
function without justice? V" he asked. As to his co 
Islamic influences 

Chaabi was unimpressed with the potential profit 
sacrifices by not selling alcohol or tobacco. V'IVrr 
fundamentalist 

dinner and my guests order alcohol 

selling alcohol is just our way of doing things." 


6. (C) Miloud Chaabi explained further to the Ar 
that his hotel in Essaouira hosts a Jewish group t 
that brings in its own food and alcohol. \"I haver 
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with that 

of the quality of service his hotels provide. V'The' 
stay in Azoulay\'s hotel 

to the Sofitel hotel owned by the prominent Jewis 
advisor Andre Azoulay) 

argued (like his son) that a market exists for Islar 
enterprises. Miloud Chaabi went on to say that \' 
need to throw away their cowboy hats\" when loo 
in the Middle East and North Africa. \"It\'s differe 
he explained 

to corruption. \"Everyone in the West talks about 
is so corrupt 

a bribe 

bribe-seekers \"know who to look for 

reputation for integrity means he never gets hass 
the Ambassador pointed out that Ynna\'s conside 
influence might contribute to that as well 
responded that even the smallest U.S. companie 
the U.S. Ambassador to help them...that is a pow 
privilege 


YNNA RELATIONSHIP WITH GOVERNMENT A 


7. (C) Miloud Chaabi is proud of his modest bec 
&up from the bootstraps8 &self-made mané& ston 
pride in expanding his business ostensibly withot 
government or royal connections 

role in politics and his company\'s intertwined rel: 
with ONA 

demonstrate Ynna 

that it is the only Moroccan company to successf 
Moroccan tax authority. Omar Chaabi jokes that 
the only company in Morocco that \"pays all of its 
Despite these claims 

Casablanca-based contacts cryptically observed 
succeeds in Morocco against the wishes of the P 


YNNA AND ONA: AN ARRANGED MARRIAGE? 


8. (C) Omar Chaabi describes Ynna\'s relations 
royal family-controlled conglomerate ONA (ref A) 
\"They are our biggest client 

biggest supplier.\" When asked about the obviot 
interest implicit in that arrangement 

\"that\'s never been a problem." Ynna also cond 
banking with Attijariwafa bank 

owned by ONA. Ynna\'s cagey responses to que 
relationship with ONA give credence to criticism 1 
yet another \"makhzen\" (a Moroccan term for the 
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elites close to the king) enterprise and not so ind: 
from the Moroccan royal 
company officials would like people to think. 


YNNA AND MOROCCAN POLITICS: A FAMILY 


9. (C) Although Miloud Chaabi and his son ferve 
Ynna has no political connections or agenda 
family itself is undeniably active in politics. Milou 
Chaabi himself is a Member of 

Parliament (MP) representing his home district o! 
He recently resigned from the Socialist Party (US 
being affiliated with the Istiglal party for many yez 
now considers himself \"'independent.\" Miloud C 
who is mayor of Souissi (a Rabat neighborhood) 
who is an MP with the PJD 

His Oxford-educated daughter is the nationally-ki 
Socialist party mayor of Essaouira 

been the subject of numerous media profiles anc 
participated in several USG-funded programs as 
political success story. Omar Chaabi joked that « 
well known his father is 

spotlight." He confided to econoff that his family 
jokes about the U.S. Embassy Fourth of July par 
father was introduced as V'the father of the Mayo 
Essaouira. V 


YNNA: WHAT DOES THE BUSINESS COMMUN 


10. (C) Banking contacts comment almost unive 
YnnaVs lack of transparency. One banker sugge 
transparency issues are why Ynna must self-fina 
Banks are uncomfortable lending without full fina 
disclosure. Other bankers added that while it is t 
commercial credit is not the cheapest source for 
business 

venture capital funds. Miloud Chaabi shuns unne 
financial disclosures or shared ownership. Anotr 
investment banker described Ynna as \"aggressi 
structured." He argued that Ynna is quick to divi 
areas \"that don\'t integrate well into existing busi 
However 

it difficult to understand its business strategy. V" 


11. (C) Business contacts are generally cynical 
claims to be \"independent\" of the government a 
several alluded to rumors of unsavory business [ 
especially early on in Miloud ChaabiVs career. Sı 
took a dark tone 
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property owners and sold asbestos-lined water p 
municipal governments. Other rumors are more 
claiming for example that female bankers were s 
the men at a Ynna-conducted meeting with a loci 
However 

jealously 

of growing unease in the Casablanca-based busi 
to perceived Islamist encroachment in the public 
(Econoff was unable to confirm first-hand the bai 
for example; some bankers responded that they 
that happening\" while others quickly dismissed ti 
nonsense.) 


YNNA: BIG FISH 


12. (C) Omar Chaabi admits that Ynna is not loı 
advancing business interests with the United Sta 
the newly implemented U.S.-Morocco Free Trade 
complained that the U.S. market is too big. Morc 
really only succeed (in the United States) in niche 
he argued. Ynna is quite profitable in existing ret 
\"isn\'t hungry to chase after the U.S. market.\" F 
acknowledged the role of language and cultural k 
don\'t have many English-speaking employees h 
admitted. 


13. (C) Miloud Chaabi wasted no time during hi: 
private lunch with the Ambassador to ask what cı 
to encourage American foreign investment in Mo 
stressing its importance for developing Morocco\ 
VI have invested over $1 billion in the Arab world 
boasted 

chastised fearful American investors and warned 
encroaching gains in North Africa by Chinese bu: 
entrepreneurs. \"They are not fearful and they kr 
adapt 

Chaabi harshly criticized recent investments by L 
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International Paper and Colony Capital 
Chaabi family prefers American investment only 
that don\'t directly compete with its interests. 


14. (C) Comment: Despite Miloud\'s son Omar 
defensive) protestations and resistance of the \"I: 
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label 

principles of his father. The elder Chaabi enjoys 
considerable credibility and respect among the gı 
and represents to some a possible \"third way fi 
businessman and entrepreneurs to approach We 
globalization without sacrificing religious principle 
Several banks in Morocco are considering introdı 
financial products. Ynna 

there is a profitable market for services that refle! 
cultural values. At the same time 

story is more nuanced than the public image sug 
in many ways as much a reflection of the traditio! 
Moroccan cultural business context as he is an e 
it. Nonetheless 

make it an excellent partner for USG efforts to de 
message that economic liberalization does not h: 
engender cultural assimilation. 


15. (U) This cable has been cleared by Ambass 
GREENE 


3. (SBU) Most analysts concur that Calderon wo 
both on substance and on style. He appeared cc 
relaxed and in good humor 

than in some early campaign appearances. Cha 
himself as a V'candidate of ideas 

detailed policy prescriptions than the other candi 
enumerating his points in a logical 

With respect to fiscal policy 

reducing income tax rates and possibly adopting 
(ii) simplifying tax filing procedures 

transparency surrounding the use of government 
targeting government funds to social programs w 
impact on quality of life 

children 

protecting property rights. Calderon described hi 
policy with one word: \"jobs.\" He said he would : 
create jobs by increasing Mexico\'s competitiven 
by lowering energy costs and interest rates. He | 
provide financial incentives for companies to hire 
workers 

to provide financing for small and medium size ei 
(SME). Calderon said he supported allowing stre 
alliances with private capital in the energy sector 
particularly power generation and deep-water oil 
and advocated competition in the energy sector c 
lowering energy costs. 


Column 3 
Madrazo Stakes Out the Political Center 


4. (SBU) Throughout the encounter 

political center 

and the left as \"conflictive.\" He framed his case 
that during the past five and one-half years of PA 
government 

economic indicators dropping and indicators of ir 
rising. With respect to fiscal policy 

a simplified tax system 

improving tax collection. He promised to create | 
jobs during his term 

and creating incentives for businesses to hire you 
Alluding to the Fox Administration\'s failed attem 
striking workers from a steel plant in Michoacan 
he said that unlike a PAN administration 
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the autonomy of unions. Turning to energy issue 
promised not to privatize Pemex. He called for N 
energy resources to be managed according to th 
V modern nationalism 

this would permit private investment. He strongly 
Calderon\'s performance as FoxVs Energy Secre 


5. (SBU) With the possible exception of Robertc 
Madrazo was by far the most aggressive of the c 
attacking his opponents. He tended to refer to th 
last names 

names. In a pointed double entendre alluding to 
height 

be President. While his delivery was smooth 
smiled and a number of commentators said he s 
ease and lacked Calderon\'s warmth and engagit 
insider conceded to Poloff that Madrazo\'s \"nervı 
to him\" and that he ended up reading many of hi 
prepared statements. He said that despite the P 
claims of victory in the debate 

\"very worried 

continued to lag 


Mercado Emerges with Stature Enhanced 


6. (SBU) Alternativa candidate Patricia Mercado 
rare opportunity to appear before a national audit 
best advantage. Mercado managed to stay abov 
throughout the evening 
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and offering her policy prescriptions in a polishec 
measured 

considered herself a leftist in the mold of Spain\'s 
Gonzalez and Chile\'s Michelle Bachelet. She re 
emphasized her concern for the rights of women 
handicapped and other marginalized groups. Su 
this conservative and religious country 

legalizing gay marriage 

of morality 

that she emerged from the event with her stature 
one pundit described her performance as \"serer 
observed that she provided a fresh presence in \ 
politics. 


Campa Excels as a Spoiler 


7. (SBU) Through much of the debate 
candidate Roberto Campa focused on attacking 
into question his personal integrity and charging ! 
hostile to women. In perhaps the most charged | 
debate 

mail an anonymous package containing documel 
Madrazo had not paid income taxes in 2003-05. 
tartly that Madrazo must have had income 
widely reported to have purchased luxury homes 
and Miami during that period. Madrazo did not re 
directly to Campavs allegations 

a V puppet 

GordilloWs perceived influence over the Campa c 
Although Campa achieved his goal of scoring po 
Madrazo 

candidacy; at times 

shouts. 


AMLO Loses in Absentia 


8. (SBU) Although AMLO opted not to participate 
nights debate 

with an empty lectern on the stage symbolizing h 
participate. Although his rivals referred to him or 
infrequently during the debate -- one political ana 
speculated to Poloff that a Mexican audience wo! 
poorly to those who criticized him in absentia -- tl 
audience could not fail to take note of his absenc 
according to Reforma 

votes because of his refusal to participate. Neve 
AMLO has said he will participate in the second e 
debate 

opportunity to undo any damage incurred last nig 


Column 3 


Comment: No Knock Outs 


9. (SBU) In our view 

emerged the clear winner in the debate 

did not commit any fatal errors. His victory come 
his campaign was beginning to show renewed si: 
with recent polls showing him having narrowed 
closed 
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in the post-debate spin -- should give his campai: 
boost of momentum 

has been an uneventful campaign to date. More 
loss could cement his status as an improbable th 
contender 

AMLO to throw their allegiance to Calderon as th 
alternative. Of course 

AMLO himself. While we would not be surprised 
slip into second place in post-debate polls 

to participate in the June 6 debate and by then 
to appear last night may well be forgotten. 


Visit Mexico City\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/mexicocity 
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urging 
Iraq into its campaign platform. 


FICO AND BLAIR REMEMBER THEIR MEETIN( 


2. (C//NF) Sources at the British Embassy in Br: 
were unpleasantly surprised when Smer chairma 
told the press after his April 18 private meeting w 
Blair in London that Fico and Blair had \"agreed\" 
reforms needed to be re-examined. According t 
Blair actually told Fico that the UK was pro-reforn 
Slovakia 

\"stick it out\" through the inevitable growing pain: 
from making much-needed changes to the count 


3. (C//NF) The British Embassy called No. 10 D 
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for guidance following Fico\'s announcement; Ble 
advised that while Blair does not comment on pri 
meetings 

comments during a March official visit to Bratisla 
he was quite explicit in his support for Slovakia\'s 
agenda in meetings and press conferences. 


SLOVAKIA EASES LAWS ON GENETICALLY N 


4. (U) Slovakia recently revised its laws on the t 
genetically modified organisms (GMOs) in agricu 
restrictions on their use. Included in the legislativ 
overhaul was a deadline for confirmation of regis 
GMOs (30 days 

applications were allowed to stagnate) and the el 
\"minimum distances\" between GMOs and othe! 
shall now be determined on a case by case basis 
Ministry of Agriculture. The law will go into effect 
1. 


AFFILIATES OF U.S. HATE GROUPS ARREST 


5. (SBU) Two extremists with ties to U.S. hate c 
Church of the Creator and National Alliance were 
arrested for violent crimes 

Ministry of the Interior who requested additional F 
information on the groups\' activities in the regior 
According to MOI 

Schutz has previously traveled to the U.S. for \"tr 
which MOI tells us has complicated their efforts t 
Schutz and his associates. National Alliance me 
Mesticky was arrested after attacking a Japanest 
in the northern city of Zilina. (Note: This informat 
been passed to LEGATT Prague. End Note.) 


PARLIAMENT PLUGS GAP IN CORRUPTION L 


6. (U) The Supreme Audit Office has been auth 
parliament to audit local and regional governmer 
with government shares 

assistance) 

anti-corruption legislation. The Supreme Audit O 
now be able to exercise some oversight over loc: 
regional authorities whose budgets were increast 
dramatically during the \"decentralization\" of Slo 
government 

the large sums they suddenly found under their c 


Column 3 
APPEAL COMMITTEE FOR SECURITY CLEAR 
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7. (SBU) Parliament approved the creation of a 
parliamentary appeal committee for security clea 
decisions issued by the National Security Office ( 
re-creation of the body 

unconstitutional by Slovakia\'s Constitutional Cot 
supported by all MPs present except for KDH. 


HUNGER STRIKE AT ASYLUM CENTER 


8. (SBU) Media reported April 13 that refugees : 
Medvedovo asylum center went on a hunger strik 
their continued detention and limited freedom. 6; 
people at the center refused lunch the first day. | 
representative Pierfranceso Maria Natta tells us 1 
hunger strikes are not new 

was the result of complaints about food quality cc 
recent UNHCR success in getting several people 
the center in recent months. Natta noted that the 
increased tension and depression among those I 
center. UNHCR continues to work with both mig 
GOS to improve the administrative framework of 
migration institutions 

getting the GOS to adopt several recommendatic 
prevent sexual and gender based violence at the 
VALLEE 
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Strategic Partnership 

of Economy and Trade 

Arab League Secretary General Amr Moussa hoj 
would be a framework for critical dialogue and int 
interaction 

between the Arab world and Europe in various de 


French FM Philip Doust Blazy delivered a speect 
importance of ties between Europe and the Arab 
to maintain them. 


The Syrian press reported that Information Minis! 
met with Necmi Uce 

Mediterranean Holding Corporation 

General of Anglo-Arab Organization in the UK 
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means to convey a positive image of Arabs to we 
opinion and launch inter-cultural dialogue betwee 
western intellectuals. 


End of summary. 
2. Selected Headlines: 


\"Speaker of the People\'s Assembly al-Abrash cı 
Mashhadani on his election as Speaker of the Ira 
(Government-owned Tishreen 


\"On the Eve of resumption of the national dialog 
Speaker of the Lebanese Parliament 
relations with Syria\" (Government-owned Al-Ba\ 


\"Palestinian Foreign Minister Zahar: It would hav 
had we been received in Jordan instead of being 
offers donations to Palestinians. President of Sw 
criticizes the European position towards Palestini 
(Government-owned Tishreen 


\"Less than 48 hours after Dahab explosions 
suicide bombings hit northern Sinai\" (Governme 
4/27) 


VA number of car bomb explosions in Baghdad c 
strike against Yousifiya. US Secretary of State Hi 
Secretary of Defense Rumsfeld are in Baghdad: 


SIPDIS 
cabinet is the key to partial withdrawals\" (Goverr 
Ba\'th 


\"The Arab-Euro Dialogue Forum is inaugurated | 
Syria\'s participation. Philip Doust Blazy 


Minister 
and Moslem worlds\" (Government-owned Tishre 


3. Editorial Block Quotes: 


Ibrahim Shuqyar 
wrote (4/27): \"Syria never hesitated to support tr 
cause and the Palestinian people in their effort to 
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their legitimate national rights and establish their 
state with Jerusalem as its capital... 


\"Meanwhile 
government was surprising and contradictory. Th 


government suddenly postponed Mahmud al-Zar 
indefinitely on the pretext that the Jordanian auth 
seized weapons smuggled by HAMAS. HAMAS | 
or storing any weapons in Jordan. The movemer 
Jordanian accusations followed the martyrdom o| 
Aviv and came in response to pressure by Israel 
States 

with the Palestinian government before it complie 
Israeli conditions and demanas.... 


\"Why this sudden announcement of the discovel 
this particular time 

under siege in an effort to subjugate them and fo 
relinquish their national and pan-Arab principles? 
Palestinian government has repeatedly announct 
represents the entire Palestinian people 

and that the rotation of power is a natural proces: 
from the democratic choice of the Palestinian pet 
unacceptable and unnatural is this calculated act 
adds to the pressure that is being exerted on the 
people 

Previous experience offers the best proof." 


Salim Abbud 

(4/26) V'Through its hostile nature and explicit ac 
against Syria 

third report to the UN Security Council on progre: 
implementation of Resolution 1559 

ago 


\"The UN envoy deliberately ignored the Israeli ai 
Lebanese airspace and interfered in issues that: 
business.... 


\"With Kofi Annan\'s term as UN SeGen coming `’ 
Larsen appears to be the candidate that the US: 
chosen for this post. He 

serve Israel and the United States. This is why hi 
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was the worst....\" 


Isam Dari 
commented (4/26): \"The Arab region has turned 
horror 


\"All this serves Israel\'s interests only.... Some A 
willingly agreed to join this game and implement 
dictated to them 

forge history 


\"The terrorism that is sweeping the world today \ 
Israel and has been adopted by the United State: 
administration is fully responsible for everything t 
happening in the world in general and in this regi: 
particular. The policy of this administration is con 
the spread of terrorism and the expansion of cha 
explosions in the region 

Morocco in the West.... 


\"Washington\'s politicians and their allies are mi: 
believe they can impose their plans and scheme: 
countries....\" 


Dr. Id Abu-Sikkah 

commented (4/26): \"Was it just a coincidence th 
audiotape was released at a time when Donald F 
administration in general are coming under stron 
home? At a time when US Defense Secretary D 
coming under harsh verbal attacks by six Americ 


VAt a time when Madeline Albright 

throughout President Bill Clinton\'s second term 
strong statements against the American war in Ir 
it as the worst political disaster in the history of th 
States 

American national security 

or acceptable to invade a country just because w 
its leader? 
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\"At a time when Senators John Kerry and Edwar 
joined the extensive campaign against a Secreta 
world only through the buttonholes of his old milit 
with the first holding him responsible for the failuı 
Usama Bin Ladin and calling on him to resign an 
going much further and demanding that the US 4 
withdraw its troops from Iraq? 


VAt this very time 

broadcast! Was the timing of this latest broadcas 
coincidence? Or does the incident 

the absurdity of coincidences 

including Americans themselves 

repeated like a ridiculous play since 11 Septemb 
integral part of the US AdministrationVs tedious c 
which can be summed up as follows: All the war 
consequences 

estimated in the thousands -- are not equivalent 
be 

threatening Americans from a tent in a cave som 
Earth.... 


\"It is 
prey is lured to the bait outside hunting season!\" 


Seche 
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increase interest in purchasing company shares. 


4. (SBU) In an effort to make THY and Petkim m 
attractive to potential bidders 

plans to reduce the state share for both compani 
less than 50 percent before conducting a block s 
liter and other PA officials have stressed that hav 
a state share larger than 50 percent is a major 
impediment to efficient management of these bu: 
When a company is majority state-owned 

to cumbersome public procurement regulation 
investment comes under the public investment b 
which has been constrained by fiscal austerity ur 
the IMF program. In addition 

currently have a large number of employees with 
public-sector benefit compensation packages an 
privileges that may discourage potential bidders. 


5. (SBU) In 2005 

Telekom (TT) through a block sale to Oger Telek 
USD 6.55 billion. Oger paid the first installment o 
the transaction 

remaining amount is due by mid 2006. The PA sl 
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45 percent of TT and recently contracted financie 
advisory companies to launch an IPO for the rem 
shares. PA\'s TT Project Group Head 

us that it was not determined what percentage of 
remaining shares would be sold in the IPO 
expected take place in 2006. 


6. (SBU) In December 2005 

Privatization (OIB) approved the sale of a 46.12 
percent stake in Turkey\'s largest steel maker 

to the military pension fund Oyak. PA Vice Presi 
Hasan Koktas told us that while the PA did not re 
that bidders on Erdemir have steel sector experit 
they included a clause in the sale that allowed Oy 
enter into a joint venture with steel maker Arcelor 
order to bring in a sectoral specialist. Koktas tolc 
us that local opposition to the Erdemir privatizatic 
has died down recently. 
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7. (SBU) On February 2 

Administrative Court halted the enforcement of tr 
of 51 percent of oil refiner Turpas shares to a Ko 
Holding-Shell consortium (ref A). The 13th Chan 
the Danistay reviewed the case again on April 2E 
said that it would announce its decision within 15 
of the Court date. Koktas believes that Danistay\' 
Chamber will rule in favor of the transaction. 


8. (SBU) Koktas told us that the PA will launch a 
tender process in May to sell many of tobacco m. 
Tekel\'s trademarks 

company\'s real estate would not be part of the d 
Koktas said that taxation is a key issue in any tok 
privatization 

tax. He mentioned that in Morocco and Indonesi 
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government committed to hold the taxation of cig 
at a constant rate for several years in order to m: 
the sale of the state-owned tobacco company mc 
attractive to potential bidders. Koktas said he we 
not sure whether Turkish officials would follow th: 
same policy. Though Koktas downplayed the pr 
press is reporting that Tekel\'s market share has 
collapsed over the past 12 to 18 months 

around two-thirds of the market to one-third. The 
reasons seem to be a combination of poor mana 
counterfeit cigarettes from Iraq and other countri 
and aggressive competition from private tobacco 
companies. 


9. (SBU) PA Vice President Osman Demirci told 
the electricity distribution sale is underway but he 
could not be specific about a timeframe 

step in the process is passage of related legislati 
in Parliament. Demirci said that all underlying 
documents are ready and will be shared one-on- 
investors 

American firm AES had pushed for the opportuni 
review and comment on key sale documents.) H 
tariff system and the equalization mechanism is: 
fully complete and ready to share with investors. 
While Demirci said that the law\'s 50 percent limi 
foreign control would not be a problem 

unsettled issue. Both the PA and the GOT are ci 
to energy privatization 

the interests of the Ministry of Energy 

EMRA 

company TETAS 

coordinated. 


10. (SBU) After two different false starts and mar 
delays in recent years 

Turkey\'s large state-owned banks seems finally 
making progress. Unlike other state companies 
state bank privatizations will be managed by a trc 
of the PA 

The World Bank's chief local economist is hopef 
the process is finally moving forward. PA VP Kol 
confirmed that the Government had selected a ct 
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of investment banks 

propose a strategy for the sale of Halk Bank. Un 
the Terms of Reference for the investment bankı 
negotiated with the World Ban 

latitude as to the type of privatization they can 
propose and will be compensated in part in propc 
of the cash proceeds from the privatization. Kokti 
optimistic the sale could go forward by year-end. 
strengthening of state bank balance sheets 
reduction in interest rates and government borro' 
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and the strong foreign appetite for Turkish bank 
acquisitions have combined to sharply improve tl 
prospects for state bank privatization. The 
Governments strategy is to first privatize the mo 
manageable Halk Bank 

more challenging privatization of Ziraat Bank 
larger institution. 


11. (SBU) There are still quite a few state-owned 
companies waiting to be sold 

production companies 

iron and copper factories 

THY 

PA has whittled its list of companies in the initial 
privatization portfolio from 80 down to 10 
proposing adding new companies to the list of thi 
destined for privatization. Koktas said that in 
proposing taking over a new set of companies 
has run into resistance from other government a; 
that oversee or regulate the companies. Koktas 
that other agencies cannot say that they are agai 
privatization 

these agencies say that they will go through with 
privatization but then drag their heels and delay t 
process. 


12. (SBU) In a refreshing change from most loca 
discussion of the merits of privatization 
us that the most important reason to privatize is t 
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liberalize the economy and get the government o 
commercial activities. He believes the Governmi 
leaders agree 

of the sales in their public comments - otherwise 
would suspect state assets are being sold too ch 
He noted that the PA has realized USD 8 billion ii 
proceeds from privatizations so far this year 
equivalent to the total receipts received in the las 
20 years. He believes that several large deals - 
including the THY and Petkim IPOs 

the sugar factory privatizations 

of at least two electricity distribution companies - 
could be completed by the end of 2006 

profits could double by year-end. 
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bilateral trade agreements between Greece and 

the MFA has not yet provided comprehensive infi 
such agreements. Post will update this informati 
is received. 


3. (C) On February 20 

University in Thessaloniki 

the Cuban Ambassador to Greece 

program of cooperation in fine arts 

environment 

between Aristotle and Cuban universities. Thess 
met with Kampitoglou April 19 and learned indivic 
departments of Aristotle would propose cooperal 
after which bilateral agreement governing the cox 
would be signed. According to Kampitoglou 
University's Departments has taken action yet 
academic cooperation would not include any Gre 
in Cuba. Hellenic Aid 

reported in 2006 that it has allocated 75 

the vascular surgery laboratory and to supply the 
unit with ultrasound machinery and diagnostic eq 
the University Hospital in Santiago 

set up laboratories to diagnose childhood 
encephalopathy-epilepsy at the University Hospit 


4. (C) In Post's opinion 

EU common position to support the development 
and human rights in Cuba. Greece\'s bilateral re 
with Cuba remains very limited and driven by the 


5. (C) There have been no high level visits betwe 
Greece in the past six months. 
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Ries 
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anti-trafficking measures 

in the draft bill 

labor traffickers 

issuing visas to victims of sex trafficking. The US 
anti-trafficking award has reportedly strengthene: 
recipient 

address the issues raised by NGOs (reftel). COP 
officials took an unusual step by formally inviting 
representatives to present their ideas at a high-le 
inter-ministerial meeting 

implement NGO recommendations to increase tr 
and police 

sex trafficking victims. END SUMMARY AND Ct 


2. (SBU) MFA Director of International Organiza 
Meron told poloff April 26 that the inter-ministeria 
anti-trafficking committee invited to its April 26 m 
representatives from the Hotline for Migrant Wor 
LaOved (Workers\' Hotline) 

in order to 

to see where we stand.\" He said that the comm 
Vhow to make sure the Knesset bill goes througF 


3. (SBU) De Facto Anti-Trafficking Coordinator F 
Gershuni told poloff that NGOs presented to the | 
\"wish list\" of anti-trafficking measures. The NG: 
representatives who attended the meeting -- Uri 
coordinator for the Hotline for Migrant Workers; \ 
Livnat 

legal counsel for Isha L\'Isha -- told poloff that the 
the following points. 


«IN THE FIGHT AGAINST LABOR TRAFFICKIP 


4. (SBU) Yuval Livnat of Kav LaOved and Uri Sa 
Hotline for Migrant Workers said that they urged 
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officials to take the following steps: 


-- Clarify the definition of \"trafficking\" in the draft 
anti-trafficking bill. 


NGOs worry that traffickers may claim that the pr 
dismissing workers shortly after they arrive in Isr: 
order to collect commission fees constitutes \"tra 
commission fees 

outlaw 

does outlaw. 


-- Prosecute foreign workers who facilitate trafficl 


NGOs said that Israeli employers increasingly us 
workers to serve as \"middle men\" to collect fee: 
intimidate other foreign workers. The Israeli Nati 
Police (INP) have focused on investigating and p 
Israeli employers 

who facilitate the trafficking of their co-nationals. 
aver that the police currently lack the linguistic ar 
cultural fluency necessary to understand the illeg 
that occurs within foreign worker communities. 


-- Increase investigation and prosecution of pass 
confiscation by employers. 


NGOs reported that the crime unit of the Immigre 
Administration (IA) rarely investigates employers 
illegally confiscate only one passport; IA investig: 
focus 

passports. This practice renders domestic worke 
particularly vulnerable to exploitation. In addition 
noted that the IA generally informs employers be 
conducts inspections 

surprise inspections in the future. 


«AND IN THE FIGHT AGAINST SEX TRAFFIC! 


5. (SBU) Tali Eisenberg of Isha LVIsha and Uri € 
Hotline for Migrant Workers said that they urged 
officials to take the following steps: 


-- Formalize the process for issuing visas to victir 
trafficking. 


NGOs reported disappointment that the decision: 
for approving residency and work visas for traffic! 
victims continues to lack transparency 

criteria. 
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-- Train the military and police forces that protect 
Israel-Egypt border on trafficking issues. 


Now that the GOI has significantly increased the 
soldiers and police guarding Israel\'s southern bc 


Egypt 
to search for 


-- Increase the training of judges. 


NGOs report that not enough of Israel\'s judges F 
formal training about trafficking in persons. 


6. Rachel Gershuni reported that the committee 
take the following steps to address NGO suggesi 


-- Organize more training for judges. 


Gershuni said that the committee decided that st 
schedule a meeting with the director of the judge 
institute in Haifa to urge him to incorporate an 
anti-trafficking module in the formal curriculum fo 
continuing education of Israel\'s judges. 


-- Approach the commander of the border police 
his personnel on trafficking issues. 


Gershuni said that the committee decided that st 
approach the commander of the Israeli border pc 
he will permit his policemen to receive the same 
trafficking issues that leaders of the Israeli Defen 
(IDF) have agreed to provide to IDF soldiers. 


-- Identify GOI points of contact for NGOs and tre 
victims. 


Gershuni reported that the committee provided tc 
representatives at the meeting additional 

of contact at Ben Gurion airport 

Police 

the committee encouraged NGOs to contact thes 
protest mistaken deportations of trafficking victin 
investigate allegations of abuse of foreign worker 


-- Formalize procedures for issuing visas to traffii 
victims. 
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Gershuni said that she secured on April 10 agree 
formalize visa adjudication procedures from the < 
official responsible for creating and implementinc 
policy 

Administration in the Ministry of the Interior (MOI 
Gershuni said that she worked with MOI officials 
formal procedure for Katsir\'s review 

that he aims to approve the final draft by the end 


7. (SBU) Gershuni also reported that she will be 
1 with the deputy director general of the Ministry | 
Justice 

official appointment of an anti-trafficking coordin: 
to discuss the date for an anti-trafficking seminar 
tentatively scheduled to take place during the sur 


8. (SBU) Uri Sadeh of the Hotline for Migrant Wt 
poloff that the Department\'s anti-trafficking V'her 
has increased Rachel Gershuni\'s influence withi 
\"She has had problems in the past with people it 
government who consider her a pain 

the first time Ive seen them visibly proud of her. 
draw as much attention to this award as you can. 
confirmed that the award has strengthened her p 
unofficial coordinator 

other government officials to cooperate with her. 
use this award for all it\'s worth 
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come to the proper conclusion after this situatior 


Milinkevich Warned 


5. (U) At 13:00 on April 26 

his office and summoned him to the Prosecutor\': 
40-minute conversation filmed by security officer 
deputy prosecutor warned Milinkevich that gatheı 
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October Square would be considered an unauthc 
demonstration and would result in legal penalties 
Milinkevich said it was his moral duty to go to Oc 
Square to meet with demonstrators regardless of 
punishment 

avoid violence. 


No Access To October Square 
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6. (U) The plan sanctioned by the authorities calli 
meeting at the National Academy of Sciences (N 
a march to Bangalore Square (reftel). However 
rally\'s organizers predicted 

tried to gather on October Square at 18:00 

move past the police lines and barricades that he 
place since 17:00. Ten Plus Coalition presidenti: 
Aleksandr Milinkevich and leader of the Belarusi: 
Front (BPF) Vintsuk Vyachorka led the demonstr 
October Square to the NAS. As they walked 
approximately 600 people. The police periodicall 
participants that they were holding an illegal dem 
and would be punished accordingly. Five-ton arr 
transport vehicles 

march. 


Crowd Grows at NAS 


7. (U) Meanwhile at NAS 

at 18:00. Police surrounded the area and walkec 
crowd filming participants. Plainclothesman pres 
minimal compared to past demonstrations and p: 
see OMON riot police buses or troops surroundir 
(Note: Behind the October theater 

from NAS 

and riot gear.) At 18:30 

people. Red and white national flags and banner 
and the rally organizers were setting up a loudspı 
system. Demonstrators also raised flags depictir 
city emblem 

Pora\'s flag and unfurled banners reading \"Free 
To A Police State 

Lukashenko 

Live Belarus\" and \"For Freedom. V" 


Opposition Leaders Speak 


Column 3 


8. (U) After demonstrators from October Square 
NAS 

people. Prominent activists 

and NAS member Ivan Nikitchenko 

Party of Communists Sergey Kalyakin 

deputy chair of the United Civic Party Ludmila Gr 
deputy chair of the Belarusian Social Democratic 
\"Hramada\" Anatoly Levkovich 

Bukhvostov 

addressed the crowd. Milinkevich\'s campaign s 
Truth 

Milinkevich 

would collapse in two years and told the audienc: 
their duty to \"wake people up\" and convey the tr 


The March to Bangalore 


9. (U) At approximately 20:00 

demonstrators along Surganova Street to Banga 
During the hour-long walk 

demonstrators to use the sidewalk 

green lights 

cross-walks. By 21:00 

Chernobyl church on Bangalore Square. The cro 
shortly after 22:00. 


Vyachorka 


10. (U) Human rights lawyer Vladimir Labkovich 1 
April 27 that 13-15 people were arrested after the 
demonstration dispersed. At around 22:00 
arrested BPF leader Vyachorka on a side street i 
Square and on April 27 

days in jail for organizing an unsanctioned demor 
That same day OMON riot police arrested Milink: 
Kalyakin 

and Bukhvostov were sentenced to 15 days in jai 
was sentenced to 14 days in jail. 
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--Achievement of the promises will occur 
time frame 


--Economic reform is proceeding strongly 
ties with Europe 


Column 3 
--Privatization will not imperil workers\' economic 


--Terrorism and sectarian strife are two grave thr 
Egypt\'s security and stability. \"Egypt\'s national 
is a red line.\" We V'will win the battle against vio 
extremism.\" 


--The Middle East does not need new threats of ı 
Gulf and around the Red Sea (i.e. 

military action to contain the Iran nuclear threat 
international intervention in Sudan). 


--\"We will continue to implement our reform age 
that a free democratic society is the proper founc 


The Embassy\'s initial read is that Mubarak\'s spe 
notable for his restated commitment to proceedir 
reform 

standard encomiums about national unity and ste 
taken on a new urgency in light of the recent sec 
unrest in Alexandria and the April 24 and 26 terrc 
in Sinai. End summary and comment. 


2. (U) Begin informal Embassy translation of hic 
Mubarak Labor Day speech: 


Salutations. Celebrating Labor Day is to honor tt 
Egypt\'s workers and emphasize the hopes we pi 
the future. 


Last year witnessed many reform steps; we will i! 
continue on the same path. Much has happenec 
year 

Elections. 


Carrying out my electoral agenda is the core of n 
today before you. It was not \"just\" talk or promi: 
insist on carrying it out to build a contemporary si 
with free citizens. 


| asked in December for a poll among MPs of bo 
Assembly and the Shura council about my electo 
pledges to figure out whether the constitutional re 
suggestions that | called for are what the Egyptia 
really want. | call upon the PA and the Shura cot 
complete their polls during the current session 
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complete their legislative agendas. 


| am keen on following-up with the Government c 
implementation of my elections program 

timeline of six years 

be done within a few months instead of the full si 
range 

skeptics who say it cannot be done. 


We are reaping benefits in the fields of reform of 
customs 


The economy has recovered and is ready to mov 
have: 

- surplus in the current account; 

- stability in the exchange rate; 

- control of the budget deficit despite high oil 
and other expenses; 

- 6.1 percent GDP growth in the second quar 
2005/06 

- increase in the growth rate of the industrial : 
construction sectors over the last couple of mont 

- unprecedented increase in oil 

- foreign direct investment has increased eig! 


Within implementation of the electoral platform 
factories have been established and 211 have be 
These changes absorbed LE 7.5 billion investme 
generated more than 62 


Workers and breadwinners may claim that it is st 
to meet their costs of living. | say that what we a 
is still the beginning. We have to be aware that ii 
money requires time in order to turn into projects 
generate returns. 


In the coming stage of the electoral platform 
raise the productivity of the Egyptian worker and 
competitiveness. 


Training and Foreign Job Markets: 


Workers should not be biased towards governme 
open to new fields. 


Cooperation is underway with Italy to train Egypti 
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in Egypt on specialized training needed by the Ita 
market and later allowing them to work in Italy. T 
such training project is ongoing in the textile sect 


Foreign Investment: 


Policy is to provide maximum facilities to investor 
will in the end lead to the generation of job oppor 


Seeking to increase efficiency of services to expc 

- expanding the EU Partnership; 

- recently concluding an FTA with Turkey; 

- negotiating an FTA with Russia; 

- 14 areas for QIZs are operating and have le 
jump in Egyptian exports to the United States fro! 
million to $ 307 million in one year. 


Asset Management Program (Privatization): 


Privatization has become the main engine of our 
process and is a means of increasing job opportt 
program has gained strong attractiveness to loca 
investors. 


The program is meeting the needs of restructurir 
rehabilitation of factories. 


Public funds are saved for projects which the priv 
is unable to undertake while other projects are hé 
to private hands for more efficient management. 


Labor rights in privatization: 

There will be no backing from our firm stance anı 
to labor rights. The government is always given s 
instructions to preserve these rights and involve | 
representatives in all stages of the sale negotiatic 


Results of the Program: 


Profits of public enterprises have increased from 
million in 2004 to LE 604 million in 2005. 


All workers 
The government is due to address issues of irrec 


women and expand the social welfare network to 
million families by the end of this year. 


Terrorism 
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We face many dangers: 


- Blind terrorism 

to undermine our aspirations and path forward ar 
to harm innocent people and hurt the incomes of 
and citizens. 


- Forces of Extremism and Fanaticism 

wedge between Muslims & Christians 

in turn undermine the nation\'s stability/security. 
security is far more important than political partie 
problems or anything else. | have vowed to prote 
security of Egypt and | tell you from here that Eg) 
national security is a red line! 


- We will win the battle against violence and extre 
we will uproot terrorism; and Egypt will remain a : 
stable nation. 


We live in a tumultuous region. We must: 


- Work hard to revive the Peace Process 

- Work hard to unify the voice of Palestinian (forc 
establish their state with Jerusalem as the capita 
- Exert efforts with Israel to make it acknowledge 
cause of the Palestinians 

- We observe the situation in Iraq and trust that tl 
Iraqi forces will unify their efforts for their country 
- Be sad for the inflamed situation between Syria 
and hope it will be resolved soon 

- Worry about the situation in Sudan/Darfur 
progress of the peace agreement signed by the < 


- This sensitive region (i.e. 

new tension zones that threaten the security of tr 
the Red Sea and (further) de-stabilize the securit 
region. 


Egypt\'s unity and security is the number one pric 


- To the Youth: Egypt needs your efforts; 
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- To the men of religion: Spread values of toleraı 
teach people that religion is to God and Egypt is : 
citizens; 

- To the intellectuals 

torch of enlightenment and guide the youth; 

- To the Judges: You are the sponsors of justice 
law in our country 

yourselves; 

- To everyone who works diligently to serve Egyr 
farmers 

civil society organizations 

efforts. 


We will continue to implement our reform agendi 
that a free democratic society is the proper founc 
We will carry on 

workers 


| salute the workers and farmers of Egypt and the 
who create new job opportunities and everyone v 
to serve our nation. 


May you stay well during the coming year. 


End informal translation of highlights of Mubarak 
speech. 
RICCIARDONE 
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this strategy would see Lukashenko out of office 
new five year term exp 

ires. Milinkevich complained about Lithuanian ar 
pressure on the opposition to adopt a more confr 
approach. He asked the USG to reexamine its d 
assistance to Belarus to allow more direct assist: 
opposition in the form of salaries and publication 
and equipment and less out-of-country seminars 
conferences. End Summary 


Milinkevich Doing Great Abroad( 


2. (C) Belarusian opposition leader and former p 
candidate Aleksandr Milinkevich asked to meet / 
short notice on April 24. Milinkevich had just retui 
a two day trip to Norway. He was very satisfied v 
results of this trip noting his meetings with the Nc 
Prime Minister 

officials were constructive and received positive | 
coverage. He also noted the U.S. Ambassador t 
gracious enough to host a productive reception f 
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Milinkevich stressed the Norwegians did not nee: 
convinced of the need to provide assistance to th 
opposition; they were focused on hearing from th 
leader specific programs and initiatives the Norw 
government could support. Milinkevich promisec 
officials the coalition would develop a compreher 
plan for promoting democratic change by May 1. 
told Ambassador the Norwegians agreed their as 
be funneled through th 

e Norwegian Helsinki Committee 

Belarus especially in supporting civil society initia 


(But Not all Good on the Home Front? 


3. (C) Ambassador noted he had been hearing c 
some in the coalition that Milinkevich may be spe 
much time abroad and paying too little attention t 
to domestic scene. United Civic Party leader An: 
and others had recently told Ambassador they we 
dissatisfied with Milinkevich\'s leadership and the 
direction (or lack thereof)of the coalition following 
March 19 presidential elections (reftel). 


4. (C) Milinkevich said he was well aware of thes 
He acknowledged internal tensions exist in the c 
but claimed the only serious problem is with Lebt 
claimed is promoting a confrontational approach 
He asserted the rest of the coalition partners are 
under his leadership and share the same non-co 
approach and strategy to promoting democratic c 
Belarus. Milinkevich noted the coalition\'s politicz 
would meet later that day (April 24) to evaluate tr 
strengths and weaknesses of the campaign and 
common strategy ahead. He hoped Lebedko wo 
and noted that since March 19 he and Lebedko r 
able to meet once as their schedules never coulc 
He pointed out he had hoped to meet Lebedko ir 
week but Lebedko did not show up. (Note: Initial 
reports indicate the political council members cor 
coalition performed satisfactorily before 

the elections. However 


Milinkevich Satisfied With His Performance 
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5. (C) Responding to criticism of his leadership ! 
and afterwards 

points of view on the appropriate level of confron 
Belarusian authorities. He noted the more radicz 
the coalition promoted ideas such as seizing the 
TV station or Lukashenko\'s office building Marct 
However 

to promote only a peaceful 


6. (C) Milinkevich believes he won only 25 to 30 
the vote on March 19 

did not support the democratic opposition. He cc 
would be \"morally irresponsible\" to promote a re 
approach in such a context when the majority of 
still remain unconvinced about the need for chan 
Moreover 

the election he would not lead them into open coi 
with the authorities. He contended the larger nur 
people who responded to his call to gather on Oc 
March 19 took the risk to participate as a result o 
promise. They would not have followed a call to 
building or set up tents. Milinkevich considered t 
non-confrontational approach during the campaic 
particularly successful in encouraging more Bela 
lose their fear and support democratic change. FH 
roughly one-half of the demonstrators on Octobe 
from the regions. He attri 

buted this to the coalition\'s focus on meeting wit! 
all over the country. Milinkevich maintained he a 
viewed these elections as an important catalyst fi 
but not the critical event that would topple Lukas! 


Acknowledging Campaign Deficiencies 


7. (C) Milinkevich commentedthat the majority o: 
voted for him wee really voting against Lukashen 
for hm. He admitted his campaign had failed to [ 
program that would have convinced key element 
such as the nomenclature 

democratic opposition is a viable alternative to Lt 
He claimed the coalition would now focus more c 
V positive program\" for the 2008 local elections. 


Relations With Kozulin Remain Strained 


8. (C) Milinkevich acknowledged his rival opposi 
presidential candidate Aleksandr Kozulin and he 
fundamentally different goals and personalities. . 
to Milinkevich 
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popular support ratings in order to be more comp 
the next presidential elections. Milinkevich 

hand 

public support for democratic change. He pointe 
disagreed with Kozulin\'s rash decision on March 
demonstrators to a violent collision with Belarusi: 
forces 

the coalition would continue to fight for KozulinVs 
from detention 

collaboration with Kozulin and his supporters. 


Curbing the Vilnius-Tiblisi Axis 


9 (C) Following his assessment of the election c. 
the coalition 

influence to curb efforts by elements in the Lithuz 
Georgian governments who are pressuring the B 
opposition to conduct confrontational 

aimed at toppling Lukashenko. Although gratefu 
Lithuanian and Georgian support 

serious concern that key officials in the Lithuania 
Georgian governments played a counterproducti 
role in the election campaign and are continuing ' 
efforts to manipulate the opposition. 


10. (C) Milinkevich asserted these two countries 
blatant efforts to export revolution to Belarus 
pressuring some coalition leaders to seize GOB i 
Milinkevich said he never wanted to be part of st 
activities 

ambassador in Belarus on the eve of the preside 
elections to urge Vilnius not to promote potentiall 
incendiary plans that would only discredit the opg 
the eyes of most Belarusians who are opposed tt 
violence and \"revolution.\" Milinkevich contende 
activities planned by elements in Vilnius and Tbili 
materialize mainly because they had recruited V'i 
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unqualified\" youth to carry them out. 


11. (C) Milinkevich speculated that the recent Rt 
Channel One expose on alleged intercepted tele| 
conversations between Georgian and Lithuanian 
possibly assassinating Milinkevich V'may not be v 
the truth." He acknowledged that certain Lithuar 
Georgian officials are clearly unhappy with the ot 
the Belarusian elections and with his staunch res 
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their radical strategies. 


Support Direct Assistance 


12. (C) Milinkevich expressed appreciation for U 
assistance to the coalition 

largest backer of opposition election efforts. Hov 
the elections over 

reexamine its approach to supporting democracy 
repressive country like Belarus. He understood ¢ 
policy prohibits providing direct financial support 
opposition activists but argued this approach is ir 
with Belarus\' reality. Milinkevich stressed that m 
opposition activists are or will soon be unemploy 
\"bleak prospects\" serve as a big disincentive to 
recruit activists. Milinkevich pointed out he was r 
necessarily arguing for an increase in U.S. demo 
support; only that the U.S. consider changing its | 
allow direct funding of salaries for activists and tc 
purchase needed supplies and equipment to wac 
information campaign against the regime propag 
He maintained the Belarusian opposition does nc 
d more out-of-country seminars 

They need the means to conduct their activities. | 
information front he asserted the radio projects fr 
were \"utterly useless\" and a waste of money as 
Belarus could listen to them. He fully understooc 
politics behind these radio projects and also felt ` 
pie-in-the-sky. Support to print media and intern 
stressed 

information war in Belarus. 


13. (C) Milinkevich said he would raise these iss 
his encounters with leaders next week in Vilnius. 
stress to them that Belarus is not the \"Czech Re 
Ukraine 

democratic transition. (Note: On April 27 
arrested for organizing an unsanctioned demons 
April 26 and was sentenced to 15 days in jail. Tr 
likely he will not be in Vilnius for the Vice Preside 
visit.) 


14. (C) Ambassador encouraged Milinkevich to 1 
creating a Belarusian coordination center abroad 
Brussels 

office run by a Belarusian with authority within the 
opposition could ensure Belarus remains a prom 
the European agenda as well as help coordinate 
organize support from the international communi 
donor countries and NGOs continue to compete ' 
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and with various opposition factions 

community has tried itself to develop more coord 
the Belarusian democratic opposition needs to ta 
and lead its future rather than look for leadership 
abroad. Milinkevich readily agreed this would be 
excellent development but lamented he could thii 
Belarusian who could run such a center at this tir 
thought he could find some Poles who could perf 
function out of Warsaw but recognized such a ce 
be run by a Belarusian and 

also that Warsaw is not a media capital. 


Milinkevich Needs To Take A Break 


15. (C) Milinkevich admitted he was extremely tii 
hoped to return to Poland in May to continue his 
rehabilitation treatment following his early 2005 k 
surgery and then return to Belarus for a much-ne 


Comment 


16. (C) Milinkevich appeared in good spirits 

realistic about the prospects for change in Belaru 
the elections. He did not seem too terribly worrie« 
challenge to his leadership from Lebedko himsel 
worried about Lithuanian and Georgia efforts to L 
and split the opposition in favor of Lebedko. He: 
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have gotten the message on the need to tend to 
more 

recharge his batteries if he is to continue lead the 
Interestingly 

plans to organize and promote the April 26 Cherr 
His point about providing more direct assistance 
one and should be seriously considered. 

Krol 
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English) 

Kurdish as a language of education in Turkey. (I 
former International Visitor Program participant 
Kurd-Der\'s defense. End note.) The associatioı 
were suspended in July 2005 

2005 


3. (SBU) Cinar outlined the prosecutor\'s four che 


Column 3 

Kurd-Der: 1) Use of the letter \"d\" in the compot 
\"Kurd-Der\" does not follow proper Turkish lingui 
\"d\" in Kurd-Der should be replaced by \"t 
should be changed to Kurt-Der; 2) The associati 
in its charter the use of Kurdish as a language of 
primary and secondary schools.; 3) The associat 
in its charter that it will use both the Turkish and | 
languages in its activities 

Turkish be used; and 4) Association members h 
their charter their intent to form a Kurdish langua 
museum and library. Cinar told us that he expec 
issue a written rationale for its actions next week 
representative of Kurd-Der told us that the Diyark 
association was formed in 2005 when Turkey wa 
laws with EU requirements for supporting mother 
languages 

attorney Cinar took the Kurd-Der case to the Eun 
Human Rights (ECHR) 


4. (U) It is worth noting that the High Court of Apr 
ordered the closure of Egitim-Sen 

union 

mother tongues. Egitim-Sen avoided closure by 
mother tongue article from its bylaw 

the ECHR 
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spokesperson. He added that \"the summit is pa 
second phase of the Roadmap. Chairman Abba: 
repeatedly to skip the first phase of the Roadmar 
obliges the Palestinians to stop terrorism.\" 


2. (C) The spokesperson\'s rejection of the propc 
line with what Olmert and FM Tzipi Livni have be: 
the USG. In a recent meeting with Senator Liebe 
assessed the chances of the Palestinians taking 
necessary to restart negotiations as V'nonexisten 
A). Foreign Policy Adviser Shalom Tourgeman ti 
Ambassador that the GOI would have no substar 
with Abbas. FM Livni was likely aware of Abbas 
she complained to Representative Shays on Apri 
wants to skip to the final stage of the Roadmap a 
about final status issues 

terrorism (reftel B). Livni has repeatedly advocat 
continued isolation of Hamas and the PA. 
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Visit Embassy Tel Aviv\'s Classified Website: 
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http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State E 
Classified SIPRNET website. 
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5. (C) Sfeir lamented how MP Michel Aoun had 
and then used his podium to attack other Christie 
said that Aoun has some Christians that are still ı 
despite his ties to Hizballah and pro-Syrian politic 
Suleiman Franjieh. He explained that some Chri 
fearful of a state dominated by Sunni Muslims an 
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drawn to a strong figure like Aoun. Sfeir thought 
Hariri needs to hold more meetings with his Chris 
in the March 14 coalition and make his ties to Ch 
more public. Hariri 

more Christians to the security services to assua 
nervousness. It appears as if all security chiefs © 
Muslims. (Comment: Technically 

Suleiman is LAF Commander and Georges Khot 
Both are Maronites. End comment.) As for Aoul 
asserted: V'Aoun is with Hizballah. Hizballah is v 
So Aoun is with Syria. He is with Syria without s 


6. (C) The Ambassador replied that the USG se 
problems facing Lebanon: continuation of Syrian 
growing lranian interference 

state 

each one of these problems through the people I 
to surround himself with. We understand that CF 
feeling marginalized but the answer does not lie i 
siding with Hizballah. Sfeir agreed 

not think the Aoun-Hizballah alliance was very sit 
Sfeir sighed that it appeared President Lahoud w 
serving out his term until it expires in November : 


LOOKING AHEAD 


7. (C) The Ambassador asked Sfeir 

with trade union officials 

oppose Siniora\'s economic reform plan with viol 
replied that they will hold a meeting on May 1 
complain. However 
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violence. In response to the Ambassador\'s que: 
the USG can best help Lebanon 

initiatives are good. Sfeir stressed that it is impo 
that the U.S. take measures to make Syria under 
no way it will be allowed to dominate Lebanon ag 
must accept this 


COMMENT 


8. (C) Sfeir was clear: he regrets Lahoud\'s cor 
tenure in office 

appropriate replacement. Yet he seemed unwillii 
action to remove Lahoud or diminish AounVs pop 
believe that 

humiliated him for his support of the Taif accord 
still fears provoking the wrath of Aoun. In Sfeir\'s 
calculations 

probably considered worse. 

FELTMAN 


62045 

62046 

Michel Aoun 

has noticeably worsened 

presidency recedes from his grasp 

Movement leader is becoming more anxious and 
Jumblatt suggested that an effort be made to bre 
from Hizballah/Syrian influence 

do so with his current close circle of pro-Syrian a 
Finally 

its course and should be de-emphasized. End st 


2. (U) Druse leader Walid Jumblatt received the 
and poloff at his residence in Mukhtara on April 2 
earlier 

had discussed Lebanon\'s political situation in an 
meeting with King Abdullah. 


3. (C) Jumblatt expressed satisfaction that PM < 
visit to Washington had been successful 
statements of the prime minister with President E 
later at the United Nations 

In both content and imagery 

well received and 

criticism in Lebanon\'s press. And despite some 
to the contrary 

leader Saad Hariri was also satisfied with the res 
visit. 


JUMBLATTVS TALKS WITH KING ABDULLAH 
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4. (C) The veteran Druse leader spoke of his re 
with Saudi Arabia\'s King Abdullah 

conversation appears to have been the rise of Ire 
influence. Remarking that Iran\'s nuclear ambitic 
clearly worrying the Saudi regime 

involvement of Iran in Lebanon\'s affairs had not 
unnoticed by the Saudi leadership. And it is no Ic 
simply that Iran uses Hizballah as a tool 

He said the Saudi discomfort stems in part from ' 
clearly increased Iranian funding to the economic 
depressed Sunni community in Lebanon 
impoverished north and far south. According to . 
Saudi ruler also alluded to possible assistance to 
opposition forces when 

interference in Lebanon and the unacceptable be 
Syrian regime 

to us.\" 


5. (C) He inferred that some of the Saudi fundin 
in the form of the payment of arrears owed to Sa 
financial empire. These payments 

USD $1 billion 

commitments Hariri made to his Sunni constituer 
last year\'s election campaign 

distressed north Lebanon 

taken strong root and attracted the interest of the 
regime. 


LAND PURCHASES IN SOUTH LEBANON 


6. (C) Jumblatt expressed concern that not only 
Iraian funds making their way to Sunni fundamer 
north Lebanon and Hizballah in the south 
reliable reports that Iranian interets were purchas 
significant amounts of land inthe Shebaa Farms : 
Sunni and Druse landoners. Jumblatt said he ha 
this with ing Abdullah and had recommended tha 
inteests balance the situation 

compete with the well-funded newcomers. 


7. C) The veteran leader said that Hizballah wa: 
responding directly to Iranian guidance and were 
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manipulating Michel Aoun and his powerful Chris 
illustrate his point 
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week by Hassan Nasrallah of an agreement mad 
Dialogue regarding demarcation of the Lebanese 
Jumblatt stated it was perfectly clear that the Die 
members had reached consensus on this import 
now it was obvious that Hizballah was respondin 
and Syrian direction. In his opinion 

calculated that their best chance for survival was 
themselves as closely as possible to what they p 
be an ascendant Iran and Hizballah was logically 
Suit. 


MICHEL AOUN 


8. (C) With regard to Aoun 

frustration with the willingness of the former gene 
play into Hizballah\'s hands. He believed it was: 
ambition and naivete 

advisors 

coalition. Jumblatt said he had discussed with ol 
14 members the value of trying to bring Aoun bat 
pro-reform fold 

suggested that the Ambassador could discuss wi 
peril of his relationship with Hizballah 

advised that such a discussion be conducted out 
presence of his advisors 

Alain Aoun. 


9. (C) When asked about the possibility the Aot 
conjunction with Hizballah 

demonstrations on or about May 1st to protest th 
the Siniora government 

several union leaders who indicated to him that tl 
unrest in the labor movement 

to raise new taxes 

mid-May. 


10. (C) Jumblatt said the Siniora government ar 
Hariri-led parliamentary majority had to be carefu 
coming weeks. He said he had spoken with Saa 
the perception that not only was the Sunni majori 
all the top posts in the government 

bit too effective in also corralling the second and 
tier positions of the bureaucracy. Jumblatt said r 
these appointments were competent and qualifie 
the perception of Sunni political greed was becor 
serious issue that had to be addressed. 


11. (C) Jumblatt observed that despite receivinc 
advice from outsiders 
largely on a small circle of Future Movement adv 
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of whom are on his payroll 

reliable providers of legitimate criticism. In Jumb 
opinion 

his advisors 

two popular complaints: first 

trying to monopolize power 

of the Sunni community feel neglected 

Lebanon where radical fundamentalism is growir 
feels strongly that Hariri has to develop a better f 
politics as practiced in Lebanon. 


NEXT STEPS FOR MARCH 14 COALITION 


12. (C) Jumblatt argued that the government\'s 
reform package 

popular opposition 

increases and elimination of energy (gas/electrici 
subsidies remain intact. He maintained the Sinio 
government has to fully explain the reasons for n 
will require sacrifice by the electorate. Concernir 
privatization 

interests will be adversely affected 

produce further opposition. But he also acknowl 
country\'s precarious financial position required a 
departure from business as usual. He agreed thi 
Lebanon improves transparency and reduces co 
needed international investment capital will simpl 
by. 


13. (C) Inthe political realm 

pro-reform movement will take advantage of opp 
criticize the March 8 ministries when they presen 
themselves. Jumblatt commented that Minister c 
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Mohammad Fneish and Minister of Labor Trad H 
especially vulnerable due to mismanagement ant 
As an example 

negotiated by Fneish which contained an inexplic 
million V'black hole\" discrepancy. After all the cr 
absorbed by the March 14 ministers 

\"to turn up the heat on the Shia ministers. V' 


14. (C) Finally 

achievements in the areas of Palestinian refugee 
relations with Syria 

issue of Shebaa Farms 

its course. He anticipated the April 28 meeting t 
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with a possible agreement to continue meeting o 
frequent basis. 

FELTMAN 
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entrance of chicken 

Iraq till further notice.\" Imports for the Multi- 
national Forces are excluded. The GOI says it tc 
this step to protect the domestic poultry market a 
provide support for the development of the dome 
poultry sector. Post is vigorously engaging the G 
reverse its decision. End Summary. 


2. The basic points of the official correspondenc 
signed by Secretary General Emad Dhia 


-- To form a committee in the Ministry of Agricultı 
(MoA) to monitor egg and chicken prices in whol 
markets. This committee is to have membership 
private sector egg and poultry producers and fror 
Iraqi Consumer Protection Society. 

-- To give instructions to Governors and governo 
councils to facilitate the movement of poultry pro: 
not subject to the ban. 

-- To allow imports of one-day-old egg and meat 
products and mother hens for breeding and prod 
purposes 

from the MoA. 

-- To give loans to poultry flock owners 

instruct the Agricultural Bank to cooperate with tr 
-- To subsidize feed items supplied by the MoA a 
rate of 50 percent of purchase cost until further 
notice. 


3. Since receiving word last month that this doct 
was in circulation 

with Iraqi officials in the Deputy Prime Minister's 
office 

Finance (Customs) and requested that the GOI r 
its decision. We have stressed the inconsistency 
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this action with membership in the World Trade 
Organization (WTO) 

is striving. Post also noted the inconsistencies o: 
the actions taken with regard to the current high 
pathogenic Avian Influenza (HPAI) situation 
(Food and Agriculture Organization) and OIE (Wi 
Animal Health Organization) guidelines that stipu 
that there is no science-based justification to halt 
the proper trade of poultry product from non-HPA 
infected origins. (Note: The GOI had developed 
maintained a list of countries from which poultry 
products are banned due to the presence of HP/ 
the United States is not on that list. End note.) 


4. Post also has pointed out the potential negativ 
impact on consumer prices and local food supply 
market distortions resulting from a poultry ban. € 
frozen poultry stocks currently stalled in Kuwait 
warehouses have already been bought and paid 
Iraqi importers 

the Iraqi private sector at a time when those 
businesses should be encouraged to develop 
element in the phaseout of the GOIVs Public 
Distribution System (PDS). 


5. The exact impact of this measure is difficult tc 
determine. The southern border with Kuwait alre 
been closed to all poultry products (ostensibly to 
protect people from avian influenza) by the Basre 
provincial government well in advance of this dec 
Point 2 of the memo (instructions to Governors a 
governorate councils) is apparently an effort by tl 
central government to regain control of that bord: 
well as to address the obstruction of internal 
movements of poultry products 

by local governments. It is also unclear whether 
Kurdish Regional Government has implemented 
measure 

Turkey report that the Ibrahim Khalil border com[ 
continues tenuously to pass imported poultry pro 
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6. Local traders also report rising consumer pric: 
for all meat due to the short supply of poultry me: 
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the market. Comments indicate that this is causi 
distortions in the market 

breeding ewes as market prices have jumped. S 
reactions to the current market situation will have 
longer-term negative economic implications for Ir 
agriculture. 


KHALILZAD 


62051 
62052 
will not be on that list\" of countries that Norway v 
support. Leiro also reiterated Norwegian disappc 
the US has decided not to stand for the Council © 


Visit Oslo\'s Classified website: 
http://www.state.sgov.gov/p/eur/oslo/index.cf m 
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Arbour\'s group. (Septel will report on ArbourVs ir 
from her visit.) 


A POSSIBLE LEVERAGE POINT 


4. (C) During his trip to Kaliti 

with Yacob Hailemariam (a former prosecutor at 
International Criminal Tribunal for Rwanda in Aru 
complained that he 

abandoned by the CUD parliamentary and Addis 
council members who were attempting to re-regi: 
He commented that all he was hearing from the 
the request for a speedy trial. Why was the U.S. 
queried 

the opportunity to encourage him to write a letter 
reconciliation to the Prime Minister. The letter 
Daniel explained 

remorse 

the government. (Note: EPRDF leadership 
Prime Minister 

that the jailed CUD leadership needed to acknow 
their actions resulted in civil unrest and express \ 
before any type of leniency could be contemplate 
End Note.) Yacob told Pastor Daniel that he shc 
back next week at which time he would have a di 


A RECIPE FOR RECONCILIATION? 
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5. (C) Pastor Daniel will return to Kaliti next week 
review any draft statements and provide Yacob w 
points which could serve as guideposts to craft a 
Prime Minister. PAO and Pastor Daniel discusse 
following points: 


-- concern about the future of Ethiopia and willinc 
cooperate with the Government to reduce tensioı 
nation can move forward; 
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-- recognition that the EPRDF won the elections; 


-- willingness to work within the constitution to prt 
peace 


COMMENT 


6. (C) We have no indication as yet as to whethe 
points will be acceptable to Yacob. Nor is it clear 
among the imprisoned CUD share his willingness 
conciliatory statement. Yacob\'s initiative 
welcome crack in the seemingly monolithic 
posture of the CUD 

Depending on what Yacob sends to the PM 
response 

CUDP leaders inside and outside jail 

and secure favorable terms and or pardons for h 
CUD confreres. 

WILGUS 
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statements with comments made by senior gove! 
Bin Laden 

does so independently. Sudan has cooperated v 
counter-terrorism 

\"field for al Qaida.\" Al Qaida is looking for anarı 
increasing instability in Darfur does render it susc 
to al Qaida operations. 


2. (C) Dirdieri rejected bin Laden\'s criticism of th 
Comprehensive Peace Agreement (CPA). Bin Li 
are rejected by the government 

criticizing the Sudanese commitment to Islam. T 
approach would be to ignore bin Laden\'s statem 
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3. (C) The Charge said that the anticipated Darfu 
agreement would mean that all parties would hav 
together to reduce violence on the ground. Inflar 
rhetoric with regard to peacekeepers 
government several weeks back 

STEINFELD 
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dollars to finance projects for the next fiscal year. 
countries made firm commitments 

clearly waiting to see who anteed up and for how 
Oliver told the group that the IPDC program \"goe 
what UNESCO should be doing 

its professionalism. The meeting chairman aske 
\"firm up\" their pledges noting that conditional pl 
positive 

to approved projects. End summary. 


2. IPDC Intergovernmental Council chairman 
(Denmark) 

program 

independent evaluation by the University of Oslo. 
implementation of these reforms 

to revise certain statutes of the IPDC at the next 
Conference. He noted that one of the recommer 
be followed is to eliminate or reduce the size of tt 
intergovernmental council. In an effort to create 
the IPDC council will meet once every two years 
developed countries would be able to receive sup 
Krogh stressed that many changes already have 
improve both project planning and the quality of c 
projects. He noted that 

than what donors wish it to be. 


2. Krogh said that the IPDC\'s role is to act as a 
change using small amounts of money to launch 
projects. As far as evaluation of projects is conc 
that it is not possible to individually review each c 
improvements have been made in reviewing and 
selected projects. Overall 

have pledged monies to the IPDC. They include 
(Denmark 

ten \"new\" donors: Australia 

Jamaica 


3. Mogens Schmidt 

Expression 

important as it is the sole media development prt 
which has the only clear mandate for this activity 
System. He added that the program aims to imp 
on both individual and institutional levels. 
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4. Wijayanand Jayaweera 
top priorities for the selection of proposed project 


Freedom of the press and media plurality; 59 pro 
Development of community media; 46 projects in 
Training of media professionals 


The project beneficiaries for the 2004-2006 perio 
and training institutions; 63 NGOVs 


ANTE UP 


5. Of the donors for the 2004 - 2006 period 

that there were five major donors (100K-300K US 
level donors (50-100K US dollars); and 10 donor: 
50K US dollars. For the upcoming period 

states pledge an \"assured annual commitment fi 
yearsW. The monies pledged for this year will 
next year. 


6. Ambassador Oliver said that the US feels strc 
program \"goes to the heart of what UNESCO sh 
added that we intend to support the program to tl 
both financially and otherwise. She added positi 
the program\'s administration 

we wish other UNESCO programs should be run 


7. Comment: We are planning to meet informal! 
the Intergovernmental Council to get a better ser 
direction they would like to see the IPDC take in ! 
The GRULAC\'s (Latin America and Caribbean g 
elect Cuba to the IPDC Bureau is disturbing 

us and others to use the FIT (Funds in Trust) sys 
projects rather than support the Special Account 
be guided by the Bureau without the kind of input 
United States in terms of our participation in the | 
unclear is how the Danish chairman and others it 
manage Cuba and whether or not other countrie: 
Cuba\'s role 

allows for member states control. End Commer 
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Column 3 
REF: OSLO 383 


Classified By: P/E Counselor Mike Hammer 


1. (C) Summary. At Norway\'s invitation 
Mahmoud Abbas visited Oslo April 24-25. His Ni 
interlocutors described Abbas as \"relaxed 
ensuring that the international community does n 
back on the needs of the Palestinian people in ef 
pressure on the Hamas government. Abbas sup 
Quartet\'s demands on Hamas 

has made no headway with Hamas. One of Abb; 
was a Call for immediate international efforts to re 
peace negotiations; negotiating peace with Israel 
something that Abbas believes he has the mandi 
authority to carry out. Abbas told the Norwegians 
would be prepared to dismiss the Hamas govern 
four months if V'everything is still blocked\" dome: 
No mention was made with Abbas of Hamas offic 
visiting Norway in May. We are unlikely to succe 
convincing the MFA not to meet these as official: 
Hamas representatives in fact manage to get vis: 
Norway. FM Stoere was most pleased with the v 
energized to push for donor assistance to the PA 
not directly support Hamas. End Summary 


2. (C) Abbas\'s schedule in Oslo included meetir 
Minister Stoltenberg 

Minister Solheim 

Haakon 

Senior Advisor in the Prime Ministers Office Arn 
told us that Abbas was more relaxed than he hac 
past meetings 

welcome change of scene from the pressure Abt 


3. (C) Bjoernstad said that Abbas asked PM Sto 
help convey the message to the U.S. and others 
the Palestinian people while sanctioning the Harr 
government. Sanctions hurt Fatah and help Han 
the Norwegians 

the Palestinian people. It was important 

the international community to show the Palestini 
they have not been abandoned and can trust the 
world to help them. The Norwegian press is alre 
Foreign Minister Stoere as saying that Norway wi 
this message. 
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4. (C) Abbas described the situation in the Pales 
areas as quite desperate 

official salaries and the maintenance of collapsin 
infrastructure. As an example of the problems fe 
pointed to the water distribution system in Gaza. 
system is under Presidential control 

likely to be hit by sanctions that don\'t adequately 
differentiate between Hamas and the Palestinian 
If Palestinian political and physical infrastructures 
collapse 

control by meeting the Palestinian people\'s neec 
own institutions. PM Stoltenberg asked Abbas if 
intended 

Islamic society 

of women. Abbas said that Hamas certainly wou 
so 


5. (C) Stoltenberg told Abbas that Norway would 
and find creative means to provide support that c 
assist Hamas. Norway publicly announced a sur 
USD 20 million (not new money) within the healt 
sectors as well as energy supplies. Bjoernstad a 
that Norway would support any efforts by the inte 
community to find a creative mechanism to help ı 
salaries issue 

be most problematic if it reduces the leverage av 
Hamas. 


6. (C) All of our Norwegian contacts repeatedly c 
that Norway fully stands behind the QuartetVs thr 
on Hamas. Abbas specifically told PM Stoltenbe 
identified with and supports the Quartet\'s demar 
the Hamas leadership has not responded to him 
approached them on this subject. 


7. (C) A major theme of Abbas\'s visit and a note 
of his speech at the Nobel Institute was a call for 
international efforts to restart peace negotiations. 
told Stoltenberg that he is ready immediately to b 
negotiations with a new Israeli government. Sucl 
would be directly linked the Road Map. The Non 
that Abbas believes there is \"realistic opportunity 
engage in meaningful negotiations. Bjoernstad t 
Abbas\'s clearly expressed his main fear is unilat 
action. 


8. (C) Stoltenberg asked Abbas if he thought Ha 
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to wreck his efforts to engage with Israel on the [ 
process. According to Bjoernstad 

responded that he did not believe that Hamas wc 
any agreement which Abbas concluded with Israı 
stated that negotiating with Israel is clearly his 
Presidential prerogative and told the Norwegians 
believes that he has credibility with the Palestinia 


9. (C) On the domestic Palestinian situation 
Stoltenberg that if V'everything is still blocked" in 
four months time he would consider dissolving th 
government 

added cryptically that he \"has other means\" to d 
parliament. 


10. (C) On other regional issues 

that he believes that Lebanon is on the verge of: 
internal conflict. Abbas told Stoltenberg that he s 
Lebanese PM Fouad Siniora 

organization he has warned Palestinian refugees 
not to get entangled in internal Lebanese power : 
and 

Iraq 

be in Iraq \"for fifty years 

for peace in the Middle East is ifthe U.S. continu 
for democracy in the region. 


11. (C) Bjoernstad told us that the issue of the pı 
visit to Norway by members of Hamas (and their 
level reception by the MFA) did not come up with 
Ambassador spoke with Foreign Minister Stoere 
reiterate our position that aNorwegian MFA mee 
Hamas representatives 

signal and be out of step with mainstream Europı 
views on isolating Hamas. Stoere pushed back 
his position that the MFA will meet Hamas repres 
the non-political level if the Hamas officials come 


12. (C) We again made clear our views to the Pı 
Minister's Office on April 26 

closely with Foreign Minister Stoere to make sure 
does not meet Hamas representatives when he t 
in June. Bjoernstad told us that he was unaware 
planned meetings with Hamas at this stage and r 
Norway\'s current position that it would not meet ' 
at a political level. 
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13. (C) On the issue of visas for the Hamas visit 
Bjoernstad noted that no decision had been mad 
grant national Norwegian visas if the travelers do 
receive Schengen visas. He also pointed out the 
procedures which must be followed before a nati 
be issued. For one thing 

Norway would be obliged to inform the Schenger 
its intention issue a national visa and give its 
justification for doing so. This procedure 
suggested 

opposition (but not their veto) known to Norway 
Norway issued a national visa. 


Comment 


14. (C) The Norwegian government\'s goal in inv 
was to help carve out a role for Norway in promo 
East peace and strengthening its position as a cc 
for donor assistance to the Palestinians. Norway 
leaders are pleased with the visit 

produce significant deliverables. We can expect 
busy-bee Foreign Minister Stoere will be ever mc 
push for donor assistance to the PA that does no 
support Hamas. In fact 

pressure to do so. 


15. (C) There is no question that the Hamas visi 
get a meeting with MFA officials if they come to ^ 
May. The real question is whether they are able 
Politically the Foreign Ministry will feel compellec 
issue national visas to the Hamas representative 
will not stand up and say \"no\" to those in his ow 
in the government coalition who will clamor for th 
issue national visas. However 

might be hoping that the Schengen consultation | 
provide enough of the necessary cover to excuse 
issuing the visas. 


Visit Oslo\'s Classified website: 
http://www.state.sgov.gov/p/eur/oslo/index.cf m 
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added that \"this does not mean we are not worki 
achieve an FTAA some day 
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2. Vazquez moved a step further 

political force in government does not see any im 
to working on a Free Trade Agreement as we ha 
our Mexican brothers 

He stressed that Mercosur\'s regional process of 
integration \"does not mean we have to renounce 
agreements with other countries.\" Vazquez ther 
that bilateral FTAs with third countries would be c 
\"within the norms of Mercosur 

exceptions in this respect.\" 


3. While admitting that Mercosur was going thro! 
its \"worst moments\" and was not beneficial for | 
its present state 

continued to be a strategic priority for the GOU. 
advocated for a Mercosur benefiting all of its mer 
called for an expansion to include new members 
Mexico (Note: Mexico\'s long-standing request ft 
membership is being resisted by Brazil. End Not 


4. Back in Uruguay 

issued a joint statement on April 26 

negotiate an FTA with the U.S. 

ofthe U.S. market for Uruguay. In a business ro 
on the same day 

Lacalle (Blanco) also urged the GOU to focus on 
trade agreements 

while continuing to work on a \"better Mercosur\". 
stressed the \"grave crisis\" facing the trading blo 
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1. DCM and health attach had a frank exchange 
with Wataru Iwamoto 

Sciences (SHS) sector. The meeting was organi 
Mr. Iwamoto who was tasked by the Director Ger 
Mission concerns about two SHS programs that : 
Ambassador Oliver when she met with the DG. ' 
by the Ambassador were \"right to the city\" and \ 
borders.\" 


2. As Mr. Iwamoto understood it 

concerns was that the SHS description of the \"riı 
cited only Marxist philosopher Henri Lefebvre as 
He assured us that all mention of Lefebvre had b 
their documents on this subject (although of cour 
remove a reference that others might make). W 
concern was actually the reverse; that we were c 
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UNESCO\'s giving support to the notion of a \"rig 
that indeed the SHS discussion of the \"right to tr 
to a number of documents 

mentioned as one of them the International NGO 
Right to the City 

pointed out that it contains very detailed 

Mr. Iwamoto did not seem to be aware of this dot 


3. Mr. Iwamoto quickly pointed to the speech he 
Barcelona meeting (March 27-28) in which he ha 
make it quite clear that UNESCO has no intentioi 
global instrument on VThe Right to the City." W 
appreciation for this 

web site 

on the web site suggesting that in fact UNESCO 
normative instrument. 


4. We pointed out that \"rights\" could be \"create 
normative instruments 

developing normative instruments 

should be trying to do create rights for countries | 
instruments. He agreed with us and assured us : 
intent to create normative instruments-just to sha 
We responded that the material on the web site 
impression that SHS was trying to develop a norr 
quoted the provision in the SHS letter of Decemk 
accompanied the \"right to the city\" survey sayin 
UN-Habitat are working \"towards a global norme 
citizenship rights in the city.\" Mr. Iwamoto seem 
5. We pointed out that there was an assumption 
activities that \"creating\" new rights was the best 
people and that merely putting the issue in those 
only one point of view. The goal is to have a bett 
people-and that could better be done by ensurinc 
a rights based culture. We expressed concern 
a \"right to the city" assumed the failed socialist | 


6. Mr. Iwamoto said that the lead on this was bel 
UN-Habitat and that it was not clear how UNESC 
participation in light of its agreement with UN-Hal 
subsequent communication he informed us that t 
in the right to the city through UNHabitat. 


7. We also discussed SHS activities in connectic 
to migration.\" We emphasized how repugnant tl 
notion behind it-are to the U.S. We said that we 
States had authorized the Secretariat to pursue € 
negate their sovereignty and control of borders. 

Member States should determine the work that tl 
and that the Secretariat should not undertake effi 
prior direction. He said again that there was no ii 
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create a normative instrument and understood cc 
right to protect their own borders. 


8. He said there was no intention to support \"mi 
borders.\" We pointed out 

awarded the Mediterranean Without Borders priz 
province of Agrigento) for its work on migration. 
non-plussed at this. Mr. lwamoto said that perha 
could deal with a country\'s treatment (e.g. 
people who immigrated there. We said that this ' 
national governments 

a market protection; people could choose where 
tended to go to countries where they were satisfi 
were treated. 


9. Comment: Mr. lwamoto had obviously been s 
test our position and perhaps to see if we would i 
sufficient conclusory assurances that there was r 
normative instruments. We were quite frank and 
the U.S. objection to these projects 

designed 

several occasions we said that perhaps the thing 
about predated his joining SHS and were not his 
implying they were beyond his knowledge as well 


10. At Mr. lwamoto\'s request we met again with 
Guchteneire 

April 20. De Guchteneire explained that they hac 
to a right to migration on their web site. He said : 
not advocating such a right 

implications if this should occur. He agreed that 
and should 

then 

this was a subject of vigorous academic debate : 
in fact is moving to create immigration without bc 
emphasized again the strong concern of the U.S. 
and pointed out that the discussion of migration v 
a possibility implied support for the concept. We 
whether this effort duplicated the work of other U 
responded that UNESCO was working closely wi 
Organization for Migration on this project. We ct 
Mission in Geneva and were told that there is no 
project. 
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from the text. At the end of the working group ne 
France 
draft decision and lobby other member states. M 
while it would not break consensus with the work 
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decision 


4. (SBU) During interventions 

lamented the fact that the plan was not yet ready 
importance of maintaining momentum. Request: 
beyond the working group's proposed changes v 
working group's co-sponsors built significant sur 
draft decision in advance. Russia expressed strc 
mid-July deadline for the GAP was too late for th 
Ambassador Oliver was able to work out last min 
language stating V'as soon as possible 

2006." The Ambassador from Mali requested re 
convening 5 agencies of Bamako and Jomtien\" 

previously held. Mali also inserted language calli 
inclusion of civil society 


5. (U) The text of the adopted draft decision can 
UNESCO Website as Executive Board documen 
or on page 5 of the overall document list entitled 
under Executive Board documents. 


Oliver 
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help Lebanon become a model of democracy ani 
tolerance in the region. 


2. (C) Your May 3-5 visit to Lebanon is an impor 
opportunity to follow up on the commitments exp 
Siniora by President Bush 

officials in support of Siniora\'s reform agenda 
the security sector. You will be able to brief Sinic 
other Lebanese officials on the recent decision u 
1206 authority to provide another USD 9.9 millior 
assistance 

shared. In addition 

the Lebanese on the need to pursue genuine ref 
security sector. 


3. (C) Syria\'s withdrawal from Lebanon opened 
opportunities for enhancing our security assistan 
relationship. Deputy Prime Minister and Defense 
Murr 

all of whom you will see 

coordinated approach to reforming the security s 
U.S. assistance must come from the top 


Column 3 

Siniora. With Hizballah and Syria\'s other Lebanı 
back on the offensive 

assistance initiatives in ways that minimize our aı 
Siniora\'s exposure to attack. The ShebaVa Farn 
which Hizballah exploits as a pretext for remainin 
directly affects UNIFIL\'s mission. End introducti 
summary. 


A NEW ERA FOR SECURITY ASSISTANCE 


4. (C) Post-civil war Lebanon had two distinctive 
regressive characteristics: Syrian overlordship a 
Lebanese regime intended to serve BaVathist Sy 
rather than the Lebanese people. At the same ti 
trends steadily diminished the capabilities of the : 
sector 

a rising mountain of national debt squeezed the | 
governmentVs discretionary spending ability 
steadily lower defense budgets each year. Seco 
equipment (much of it U.S.-supplied in a previou: 
more extensive defense cooperation) steadily ag 
restrictions on military assistance and training to 


5. (C) The terrorist assassination of former Prim 
Hariri in February 2005 triggered a massive publi 
against Syrian control of Lebanon. Combined wi 
international pressure 

military and overt intelligence forces from Lebanc 
30 years of presence -- in April 2005. Prime Mini 
Siniora\'s cabinet 

Lebanon\" at least since the end of the civil war ii 
took office in the summer of 2005. While the pre 
first-ever Hizballah cabinet member surely compl 
matters 

securing an upgraded military-to-military relations 
other forms of security assistance from the Unite 


KEY FIGURES BESIDES SINIORA: SULEIMAN 


6. (C) A decade-and-a-half of Syrian control ove 
Lebanese security sector bred a cautious LAF le: 
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Some of our contacts describe its commander 
Suleiman 

direction earlier in 2005 

were clearly on the defensive following the Hariri 
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assassination 

recent months 

allies in Lebanon have gone on the offensive. 


7. (C) You may hear a different perspective from 
Minister (and Deputy Prime Minister) Elias al-Mu 
son-in-law of President Lahoud 

the perverse use of that term 

to the July 2005 attempt on his life. Murr has sin 
that attack on Syria 

had what seems in retrospect to have been a ten 
relationship with him. The attempt on his life -- a 
that destroyed Murr\'s armored vehicle 

not yet fully physically recovered -- literally blaste 
from the pro-Syrian \"loyalist\" camp to the pro-sc 
camp. 


8. (C) Murr\'s subsequent requirements for medi 
have kept him out of Lebanon for long periods of 
July 2005. While in Lebanon 

security threats have limited his freedom of move 
of this has limited his ability to influence security | 
decision-making. 


9. (C) The current Director-General of the Intern 
Forces (ISF) 

his predecessor\'s arrest on suspicion of involver 
Hariri assassination 

commission investigating the assassination. Rifi 
competent 

friendly countries 

Siniora and the Hariri family 

ISF officials -- not obviously \"political.\" He repo! 
the acting Interior Minister 

in Lebanon during your visit. 


SECURITY SECTOR REFORM: WHAT IS NEE 


10. (C) The needs for reform and capacity-buildi 
the security sector vary from one element to ano! 
Arguably 

a widespread phenomenon of the LAF filling in th 
by civilian security services -- primarily the ISF -- 
in border security. In this light 

and capacity-building can serve the purpose of a 
more appropriate balance of responsibility betwe 
military and civilian security services. 


11. (C) While happy to see the LAF receive mon 
assistance 


Column 3 

envelope in pursuit of meaningful reform. For ex 
has so far been no real attempt to match projecte 
equipment needs with future missions. Ninety pe 
defense budget goes to personnel 

ranks 

realize significant savings. The LAF 

intelligence organization 

responsible for things that 

civilian security and law enforcement services wc 
doing. 


12. (C) To be effective 

the ISF and LAF as well as various other elemen 
to be coordinated at the highest level of Lebanon 
leadership. For most of the post-civil war area 
President of the Republic took the lead on nation 
while the Prime Minister -- usually Rafiq al-Hariri 
with the economy. Now 

the last vestige of Syrian domination of Lebanon 
division of labor is not realistic. 


13. (C) In this situation 

security partners unwilling to deal with the discre« 
Lahoud 

come from the Prime Minister\'s office. While Pri 
Siniora in 2005 said he would establish a security 
coordination unit in his office 

Siniora will require prodding on this issue. 
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SECURITY SECTOR REFORM: WHAT WE AR 


14. (SBU) On the military and civilian sides of thi 
sector 

PostVs Office of Defense Cooperation has mana: 
International Military Education and Training (IME 
for years. USD 1 million in Foreign Military Finan 
approved by Congress in 2005 will supplement II 
allowing 100 hundred LAF members to participat 
to 16 LAF members in FY-05. USD 9.9 million in 
funding under Section 1206 (Global Train and Ec 
purchase spare parts for U.S.-origin vehicles anc 
body armor 

communications. The proposed purchases are c 
findings of November-December 2005 CENTCO 
U.S.-origin equipment within the LAF. 
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15. (SBU) In response to a series of terrorist bor 
assassinations 

were Clearly aimed at rolling back Lebanon\'s rec 
sovereignty 

Lebanon will fund FBI training of two 10-member 
response teams.\" This will measurably boost th: 
of the ISF (and possibly other civilian services) tc 
and investigate scenes of terrorist attacks. In ad 
the FBI will shortly donate some USD 1 million w 
laboratory equipment to the ISF. 


16. (SBU) Following on this initial FBI training pr 
the Department of State dispatched Anti-Terroris 
(ATA) pre-assessment and assessment teams tc 
and April 2006. These visits laid the groundwork 
program to begin work 


17. (C) There are pitfalls here that require us to | 
carefully in expanding our security assistance tie: 
Lebanon. Seemingly every major political decisic 
Lebanon\'s confessional system of government h 
by consensus 

Hizballah member of his cabinet (as well as one 

non-card-carrying Hizballah supporter). In Dece 
Hizballah virtually shut down Siniora\'s cabinet in 
to his call for broadening the mandate of the UN 

investigation of the Hariri assassination 

boycott by the cabinet\'s ShiVa ministers that last 
February 2006. 


18. (C) Hizballah and the Syrian regimeVs other 
allies in Lebanon will similarly try to frustrate our ı 
to expand security assistance. To avoid giving tr 
ammunition -- figuratively if not literally -- we will! 
to present our security assistance initiatives strict 
terms of support for Lebanese state institutions a 
sovereignty. While these initiatives can objective 
the goal of full implementation of UNSCR 1559 
linking them to UNSCR 1559 will expose them to 
Hizballah and others 

than ploys to disarm \"the resistance 


19. (U) You will also visit the headquarters of the 
Nations Interim Force in Lebanon (UNIFIL) 

in 1978 to confirm Israeli withdrawal and to help | 
re-establish control of the border with Israel. (Ac 
to UNIFIL 

ever to visit their current headquarters.) At prese 
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force is made up of just under 2 
of French Major-General Alain Pellegrini. 


20. (U) In the past year 

intensity took place along the Blue Line 

incident of major fighting was in November 2005. 
recently 

122mm rockets into Israel from Lebanon. On Fe 
Hizballah and the Israeli Defense Forces (IDF) e: 
in the ShebaVa Farms after the IDF shot a Lebar 
near the Blue Line. 


21. (C) There is a widespread assumption in Let 
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Syria and Iran manipulate Hizballah to stage atta 
the Blue Line. The Syrian and Iranian connectior 
Hizballah (which receives up to $480 million per \ 
Iran for its military 

activities) is disruptive to regional stability 

Israeli retaliation that it provokes and the attenda 
pressure on the Siniora government. 


22. (U) In December 2005 

the renewal of UNIFIL\'s mandate. The Security 
subsequently approved (on January 31 

which extended the mandate by six months to JL 
Important new points in the resolution -- compare 
previous ones renewing UNIFIL\'s mandate -- inc 
mention of Hizballah 

efforts to strengthen cooperation with UNIFIL 
Lebanese government to do more to assert its at 
South 

review the mandate and structure of UNIFIL in or 
the force 


23. (C) The Lebanese government has made so 
progress of late 

liaison offices with UNIFIL headquarters in Naqo 
the Joint Security Force (JSF) 

LAF 

the JSF remains well below its advertised level o 
personnel. 


THE SHEBAVA FARMS ISSUE 


24. (SBU) Related to UNIFILVs mission is the iss 
ShebaVa Farms area. This tiny 
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of the Israeli-occupied Golan in the Syria-Lebano 
area comprises about 96 square kilometers of lai 
according to some estimates 

boundaries are not clear. Importantly 

south of the Blue Line (i.e. 

which the UN had demarcated in 2000 for confirr 
withdrawal from southern Lebanon 

425 (1978). The United States and other countri 
ShebaVa Farms as Israeli-occupied territory of St 
region. 


25. (C) The Blue Line is not a final border demaı 
between Lebanon and Israel or the Israeli-occup 
it does stand as a point of demarcation in which | 
Lebanon and Israel 

respect the sovereignty of the other party. Despi 
Hizballah 

insisted that the ShebaVa Farms are Lebanese te 
interpretation is used by Hizballah to justify its mi 
efforts to \"liberate\" this scrap of land as \"legitirr 
resistance to occupation." 


26. (C) While few Lebanese 

it worth their while to challenge Hizballah on this 

many people of various political persuasions sup 
demarcation and a potential declaration that the : 
Farms really are Lebanese. They do so on the g 
such a finding (and the possibility of a subsequer 
withdrawal) 

its arms. 


27. (C) It takes two to tango when it comes to bc 
demarcation 

that Damascus would do anything -- like agreeing 
Lebanese status of the ShebaVa Farms -- that w 
Hizballah\'s main pretext for remaining armed. C 
ambiguity over the Sheba\'a Farms suits the intel 
SARG. Moreover 

Israel would respond to any change in the Sheba 
international status by withdrawing its military pos 
there. We need to work to lower Lebanese expe 
this issue 

efforts that wind up reinforcing Hizballah\'s justific 
for \"armed resistance.\" 

FELTMAN 


62067 
62068 
ruled the MCP with an iron fist since assuming cc 


The Constructive Opposition? 


Column 3 


3. (U) In the 2004 elections the MCP failed to wir 
parliamentary seats outside the central region. H 
Tembo managed to consolidate the MCP\'s supp 
the nine central districts. In Parliament the MCP ı 
seats than any other political party 

young 

an outright majority (having won just over 30% of 
seats) 

also believes he won the 2004 Presidential electi 
most observers cited as flawed. 


4. (SBU) At the same time 

to establish itself in a constructive role as the opr 
in Malawi 

credit for issues they bring up. The most promine 
is the perceived success of the past year\'s fertili: 
subsidy 

taken credit 

the issue to the forefront of public debate and for 
government to deliver a much larger subsidy thar 
planned. This has made the MCP even more mi 
government 

Mutharika. 


Challenges for the Future 


5. (U) The MCP\'s failure to win any parliamentar 
the December 2005 by-elections (which were onl 
and the South) strengthened the view that the M( 
exclusively a central-region party. For the party tc 
majority in Parliament 

power base and win supporters in other regions ¢ 
However 

central regions is compounded by two factors: Jc 
leadership style and the growing attractiveness o 
President Mutharika\'s Democratic Progressive F 


A Problem at the Top 


6. (SBU) Like most party leaders in Malawi 
treats the MCP as his personal fiefdom. Accordir 
leading party 'rebel\' and MCP parliamentarian 
Kutsaira 

when it does it is mainly to hear what plans Temt 
the party. The party\'s shadow cabinet has only n 
the three years since Tembo assumed leadershij 
leader clearly does not value consultation 
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to intimidate the party rank-and-file (he once told 
MP who opposed him on a decision that if the m: 
during Banda\'s time Tembo would have had him 
older members of the party seem willing to back 
younger more ambitious members have been pri 
publicly 

months. Unlike the older party stalwarts 
members are not products of the era of unquestii 
that existed during Dr. Banda\'s regime. 
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7. (SBU) Tembo is also a feared man 

but also in the country at large. This is due to his 
Dr. Banda\'s right-hand man. Many opponents of 
regime were thrown in jail or murdered 

believed that Tembo played a hand those arrests 
killings. MCP parliamentarians who have tried to 
party issues openly have been rebuked by Temb 
unsigned letter purported to be written by 39 MCI 
outlined the dissatisfaction with the party leaders 
called for Tembo to step down. One first term MC 
privately told Embassy officials that Tembo\'s lea 
style makes it difficult for aspiring leaders to com 
open; thus it is only those who keep quiet who pr 
the party. 


8. (SBU) Respicious Dzanjalimodzi 

finance minister 

leadership after Tembo. Dzanjalimodzi has stror 
the Banda family (his wife is Bandas grand-niec 
respected within the party 

Tembo. However 

slowing down 

expect him to be the MCP candidate for Presider 


A Future MCP government? 


9. (SBU) Tembo\'s main mistake since Mutharike 
has been his inability or unwillingness to make in 
the north and the south where support for other c 
collapsed or weakened. Tembo\'s opponents 
Kutsaira and Zulu 

the north or the south because most of the peopl 
persecuted during the Banda regime were from t 
regions. Clearly Tembo\'s inaction has allowed P 
Mutharika 

the political vacuum up north and down south. In 
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within its central region stronghold the MCP is als 
a strong challenge from the DPP. The fertilizer st 
program and a rural roads project have made the 
very popular in the agriculturally focused region. 


9. (SBU) That said 

the rise of the DPP 

most rural central region voters would ever abanı 
But their support alone has never been 

enough to push the MCP over the top. For this rı 
the MCP must look outside of the central region-: 
which will be difficult as long as John Tembo leac 


party. 


Key MCP Leaders 


10. (SBU) John Tembo 

Region) - The 73-year-old Tembo spent most of | 
the hatchet-man for former Life President Hastini 
now heads the MCP 

refusal to share power have led some MPs to cal 
resignation. Despite this 

President in 2009. 


11. (SBU) Respicious Dzanjilamodzi 

Minister 

considered Tembo\'s deputy and the heir-appare 
Dzanjilamodzi is intelligent and easy to work with 
first term MP. However he spent his career in thi 
service 

ministries before running for office in 2004. His 
experience 

articulateness and well-honed political skills 

in a position of prominence within the party. Res 
admits that he expects to take over after Tembo 
careful to say that he doesn\'t know when that wil 
the meantime 

internal party disputes. 


12. (SBU) Bitony Kutsaira 

Lilongwe Msinja North (Central Region) - A leade 
MCP\'s young 'rebel\' MPs 

Tembo. Kutsaira has quietly been working behine 
to push Tembo towards retirement. He admits th. 
no chance of expanding beyond the central regio 
Tembo is its leader. However 
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MCP 
next MCP president. 


13. (SBU) Ted Kalebe 

Planning and Development 

Region) - Kalebe leads the "rebel" MPs along wit 
and serves as the most outspoken member of th 
career civil servant and experienced economist 
politics in 2004. While Kutsaira is the brains beh 
rebel group 

is the more likely of the two to contend for the pa 
presidency at some point. 


EASTHAM 
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a preamble 

foreign and domestic policy 

of Ministers 

blocs and how to resolve them) 

regulations section 

positions. Vinsky characterized the negotiations 
and tough 

will to reach agreement exists; it all ultimately dey 
one person -- Viktor Yushchenko.\" The negotiat 
working to hammer out the full coalition agreeme 
for a hoped-for May 17 opening of the new Rada 


2. (C) Vinsky said the biggest obstacle to agreerr 
lack of a clear decision making structure in Our | 
which he said was not a party but a group of indi 
interests around President Yushchenko. The So 
strongly supported Tymoshenko as Prime Ministe 
believed in the need to launch Ukraine\'s new 
parliamentary-presidential republic with a strong 
Minister 

popular and dynamic politician; she had earned t 
lead. Ambassador underscored U.S. support for 
of a reform-oriented Orange coalition 

parties involved to come to agreement 

details necessary to form a lasting 

Comment: Vinsky\'s comments on the red-line is 
by Yushchenko (NATO 

confirm that deep policy differences remain 
between Our Ukraine and the Socialists. It is inte 
well that the Socialists continue to meet with Tyr 
agree on common positions before engaging Oui 
welcome news that serious discussions have res 
summary and comment. 
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Slippage in a vacuum before getting back to worl 


3. (SBU) Negotiators for the proposed \"Coalition 
Democratic Forces\" (the \"pink\" Socialists askec 
be called an Orange coalition) had not met since 
protocol of intent to form a coalition April 13 
subsequent partial rejection of the protocol by the 
Ukraine party April 14 (ref A). In the interim 

built about Our Ukraine\'s true intentions 

Our Ukraine paired with Party of Regions to annc 
majority in the Zakarpattya Oblast Council 
Regions in a failed attempt to block the Tymoshe 
nominee to become head of the Kiev Oblast Cou 
backed out of announced plans to partner with B 
Socialists in Chernivtsi and Vinnytsya oblast cour 


Joint instruction to local branches 


4. (C) Tymoshenko 

\"working group\" meetings April 25 after the con 
Orthodox Easter holidays 

Roman Zvarych April 20. The Socialists in partic 
concerned about developments in the provinces 
two weeks 

coalition discussions had allowed \"opposition\" g 
particularly the Lytvyn bloc and Regions 
Socialists elected to district/local councils; the prc 
was particularly acute in Kirovohrad and Vinnytsy 
Vinsky. 


5. (C) Vinsky confirmed press reports that he anc 
Tymoshenko and Our Ukraine bloc counterparts 
talks had signed a joint instruction to provincial/lo 
party branches about forming local alliances betv 
three parties. He acknowledged that it would be 
to undo all the damage from the past several we 
that sending a clear signal of intent was importar 
stabilize the situation and move forward. Vinsky 
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with 800 local Socialist leaders May 1 to deliver tl 
in person; the bigger issue was whether Our Ukri 
take action. He claimed that certain Our Ukraine 
factions controlled by Petro Poroshenko 

and Zhytomyr 

continue to seek alliances with Regions and Lytv 


Column 3 
the latter of which did not make it into the natione 
but did win seats in provincial and local councils. 


Agreed structure for coalition agreement 


6. (C) The second achievement of the April 25 cc 
was an unpublicized 

agreement. The outline stipulated that the coaliti 
agreement would include a preamble; a three-pa 
section (basic principles of foreign and domestic 
specific tasks for the coalition Cabinet of Ministei 
issues of disagreement between the three blocs) 
regulations section; and a section on division of c 
positions. Vinsky characterized the Rules sectio! 
complete 

taking over from her deputy Turchynov (hospitali: 
hepatitis 

authorizing destruction of SBU files) 

finished relatively quickly. Vinsky would meet Ty 
later April 27 to reach agreement on the Rules st 
two-way sessions were more productive than thre 
negotiations. 


7. (C) The policy section was also \"80% complet 
terms 

would be Yushchenko\'s V'Ten Steps for the Peo; 
platform 

to the Rada 

that had been passed by the Rada. On substant 
Vinsky allowed that the parties were only V 5096 i 
since major issues remained to be addressed 
Ukraine and BYuT had proposed \"adjustments.\ 
\"disagreement\" section would list the major issu 
the parties differed; the parties then needed to fir 
formula to unite behind a position 

the issue aside 

Vinsky stated that agreeing on policy and rules re 
coalition formation was not just an issue of V'boxi 
Tymoshenko; it was also about creating the basi: 
governance with checks and balances that Ukrai 
including a role for the opposition. 


Hoping to finish before the new Rada meets 


8. (C) The negotiating process was very complic: 
acknowledged Vinsky 

deal were there 

Yushchenko. The negotiators had set themselve 
finishing the coalition document in time to send it 
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various party/bloc political councils for review/ap[ 
the hope was to have it ready to sign on the first | 
new Rada. Vinsky claimed that since the Rada r 
a minimum of 20 days after the promulgation of c 
election results prior to the opening of the next R 
earliest possibly opening date was now May 17. 
court delays brought by legal challenges to the M 
election results 

published in the April 27 editions of the governme 
the Rada\'s official newspapers.) The Socialists ' 
Our Ukraine to open the Rada and form a goverr 
possible 

losers the longer the process of government forn 
Vinsky acknowledged that an influential group w 
Ukraine sought to delay the process as long as p 


Dealing with Our Ukraine 


9. (C) The biggest obstacle to forward progress 
Vinsky 

While Vinsky and Tymoshenko were fully empow 
decisions for their blocs/parties 

Zvarych had no such mandate. Even though the 
in favor of the coalition 

second-guessers (comment: or worse 

back within Our Ukraine. Vinsky scoffed at char: 
Our Ukraine as a party 

called a group of individuals and interests cluster 
Yushchenko. 


10. (C) Vinsky declined to characterize either Yu: 
Tymoshenko as a true democrat 
instead to be the V'good tsar.\" Yushchenko\'s hé 
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family 

assessment 

the matter with Yushchenko directly in early 200! 
him 

people who will lead the country democratically 
people who ran the campaign\" (i.e. 
Chervonenko 

and had not talked to him since 


11. (C) The Socialists strongly supported Tymosl 
to be Premier 

real leader of a democratic coalition with the stroi 
of the Ukrainian people. Still 
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cooperative approaches to governing was in que 
important to come up with legal mechanisms anc 
agreements to curtail any concentration of poweı 
in the new parliamentary-presidential republic wh 
had become since constitutional reform came int 
Ukraine could not afford to have a weak politiciar 
technocrat as PM. Vinsky claimed that Tymoshe 
popularity was likely over 30% 

Yanukovych\'s; she might make mistakes 

lead Ukraine\'s government at this time. He had 
Bezsmertny and Zvarych 

or watch her go into opposition and become Pres 


12. (C) The Socialists did not want to deal with Y. 
and Regions -- even though their social policies c 
more closely than with those of Our Ukraine and 
Vinsky -- because Regions represented \"Asia 
authoritarianism 

Socialists fought against. When the Socialists hé 
Yushchenko in 2004 

base and many local leaders 

but they had reconciled themselves to their six-pı 
and were proud of their principles. 


Still disagreement on NATO 


13. (C) Vinsky\'s characterizations of Socialist po 
the red-line issues identified by Yushchenko as ir 
resolve -- NATO 

indicated clear policy differences remain to be br 
B). On NATO 

Yushchenko\'s campaign policy platform 

for full cooperation but believed that membership 
the President or the parties to decide; it was for t| 
of Ukraine via referendum. 


14. (C) On land privatization 

sales of land as a normal form of property 
exclusion of agricultural land 

roughly 50% of Ukraine. There needed to be gre 
definition and clarity on the principles and proced 
involved 

policy 

simply drive the process to the exclusion of farm 
moving forward. 


15. (C) On privatization 

privatization of enterprises but not of infrastructur 
monopolies that served the people 

hands of a rapacious businessman would be no | 
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a state monopoly. Under this rationale 

opposed privatization of UkrTeleKom. However 
were also against monopolies; the way forward w 
the sector 

competition improve service and quality. 


16. (U) Visit Embassy Kiev\'s classified website a 
www.state.sgov.gov/p/eur/kiev. 
Herbst 


62070 

today with a postponement of the verdict to May 
of the central Cairo court complex where the hea 
place 

judges. The demonstrators 

Kefaya protest movement 

very large political gathering by Cairo standards. 
more riot police 

kept the demonstrators in check - trying to block 
separate them whenever possible. There were a 
scuffles between police and demonstrators. Drai 
of hundreds of riot police swinging batons and ch 
demonstrators was carried on Al-Jazeera TV. Tt 
in spite of President Mubarak\'s assertions in an 
interview downplaying the dispute and ruling out : 
action from the GOE. A senior GOE insider blan 
Minister of Justice for mishandling the dispute an 
it to develop into a major crisis. The sit-in at the. 
Club is likely to continue at least until May 11. Er 
summary. 


2. (C) The disciplinary hearing for Judges Mahmi 
Hisham Bastawisy 

\"slandering\" their colleagues on the bench by re 
details of fraud and malfeasance in last fall's par 
elections 

all the details of the hearing are not yet known 
adjourned the proceeding to May 11 

expected. Makky and Bastawisy could be dismis 
bench if found guilty. As the two left the Central ! 
courthouse 

a victory sign 


3. (C) POL FSN 

police trucks were staged in the roughly six block 
encompasses the central Cairo courthouse (Dar 
Al-Aly) 

and the Press Syndicate. In addition to thousanc 
Security Force troops in full riot gear 

clothes security personnel milled about. Major al 
Central Cairo 
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closed midday. 


4. (C) Security forces set up a number of lines to 
the at least two to three thousand demonstrators 
from merging together. On at least one occasior 
with dramatic footage on Al-Jazeera TV 
of demonstrators were charged by a thick wall of 
baton-swinging Central Security Forces. 


5. (C) A Kefaya activist contact gave poloff an en 
account of her experience on April 27. Caught w 
of demonstrators in a bottleneck caused by a pol 
barricade 

men near by were dragged away and thrown into 
Several others received severe beatings from ba 
police. \"You cannot imagine how low we have s 
the police attack the people in this way?! | am di 
and shocked! Chaos prevails!\" she exclaimed. 


6. (C) At Judges Club headquarters 

courthouse 

of Cassation 

defiant statements to the press. \"They can drag 
down 

stated. \"We will not abandon our demands for a 
guarantees the true independence of the judiciar 
Aziz told an enthusiastic crowd. 


7. (C) Supporters of the Judges Club have been. 
in a continuous sit-in at the Club since the referre 
leaders Makky and Bastawisy to the disciplinary ! 
week (ref A). Early April 24 

the gathering at the Club. According to multiple [ 
acounts 

rough treatment of demonstrators using the cam: 
mobile phone 

then released and hospitalized for injuries to the 
(Note: The pro-government Rose Al-Youssef rep 
Hamza had threatened police with a pistol. End i 


8. (C) Again on the evening of April 26 


force moved into the area surrounding the Judge 
dispersing a crowd gathered for a vigil in advance 
April 27 disciplinary hearing. Civil society contac 
us that a number of those dispersed had been be 
detained by police 

Kamal Khalil. 


9. (C) On April 24 
with the pro-government daily Al-Gomhouria that 
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was an intra-judicial matter between the Judges | 
Supreme Judicial Council - insisting that the GOE 
remained above the fray. Mubarak ruled out talk 
of the 1969 \"judicial massacre\" in which Preside 
fired 250 judges when they organized and militat 
judicial law. \"Everyone knows how much | respe 
judges and value judicial independence 

stated. 


10. (C) In an April 26 discussion with poloff 
Justice Ministry source blamed the crisis on Mini: 
Justice Aboul Leil - V'it never should have reache 
point 

Alexandria last year 

Assembly) meeting happened 

worked it out" V'This would have never happen: 
former Minister (Farouq Seif Al-Nasser) 
Judiciary - Aboul Leil was a governor 

not know how to deal with judges 

that rather than engaging (and perhaps co-optinc 
Aboul Leil approached the issue as an adversary 
continuous escalation. (Note: There has been m 
speculation in the Egyptian media this week that 
Minister Aboul Leil 

Interior Minister Adly 

bombings 

Minister has denied the rumors. End note.) 


11. (C) Another contact from the Kefaya moveme 
the afternoon of April 27 

to continue the sit-in at the Club until the verdict i 
disciplinary hearing is read on May 11. 


12. (C) Comment: The GOE is in a tight spot. T 
moral authority of the judges 

represents at least a majority 

is considerable. Today\'s images of police beatir 
judgesY unarmed supporters will not play well 

or abroad. Our GOE contacts keep telling us tha 
judiciary bill 

structural changes to the judiciary 

will be presented before the legislative session ei 
June. However 

and it is uncertain whether the bill will go far enot 
satisfy the Club and defuse the crisis. End comn 
RICCIARDONE 
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facility 
legally own and have used since Soviet times. K 
characterized the PGO charges as \"absurd.\" Kı 
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could not rule out the possibility that the Union\'s 
difficulties were linked to Ukraine\'s contentious g 
infighting 

majority coalition formation process. He acknow 
this move by Prosecutor General Medvedko (a cı 
presidential Our Ukraine insider and Tymoshenki 
Poroshenko) to seize the Union\'s headquarters \ 
possibly an attempt to put pressure on Tymosher 
Oleksandr Turchynov 

player in the coalition talks. End summary. 


Baptist Union Leader: Help! 


2. (SBU) The longtime President of the All-Ukrair 
Union 

ask for assistance in fending off a stepped-up eff 
Prosecutor GeneralVs Office (PGO) to seize the | 
downtown Kiev headquarters building. Komende 
the PGO had opened a criminal case against hirr 
Vwrongfully acquiring the headquarters building.. 
misusing an official position.\" Komendant said tl 
was absurd; the Union 

Europe 

times and legally owned the property. 


Yushchenko Promises To Help 


3. (C) Komendant related that several weeks ear 
spoken with President Yushchenko about what tl 
and had given Yushchenko a packet of Union do 
the case. Yushchenko had asked Komendant 1" 
days\" to resolve the issue. An exasperated Kon 
that it was now late April 

nothing. V 


Pressuring Turchynov 


4. (C) In a letter that he gave Ambassador 

that Wwe do no know who ordered this attack...or 
is due to religious prejudice 

corrupt attempt to steal a tiny plot of land in centr 
without offering to pay fair market or replacemen 
Whatever the cause...it is a contemptible abuse « 
power.\" In response to a question from Ambass 
said he could not rule out the possibility that Pros 
General Oleksandr Medvedko 

and Tymoshenko rival Petro Poroshenko 

seize the Union\'s headquarters to put pressure c 
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lieutenant Oleksandr Turchynov 

and key player in the bruising coalition formation 
A). According to press reports 

hospitalized in Kiev with hepatitis. 


Comment: Collateral Damage 


5. (C) Like the PGO\'s arrest warrant for Turchyn 
it is quite possible that Petro Poroshenko is behir 
Baptist UnionVs current difficulties 

the September 2005 Yushchenko-Tymoshenko : 
Poroshenko and Turchynov were key players. If 
incident further highlights the lengths to which Pc 
will go in his rivalry with Tymoshenko 

Turchynov 

September 2005 struggle that led to Tymoshenk 
prime minister and Poroshenko\'s resignation as 
Security and Defense Council Secretary. 


6. (SBU) Ambassador promised to raise this prof 
with the Prosecutor General. 
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7. (U) Visit Embassy Kiev\'s classified website at 
www.state.sgov.gov/p/eur/kiev. 
Herbst 


62072 

region willing and able to take on such a challenc 
of countering negative Iranian influence 

ensure Israel-Palestinian peace talks remained c 
Egypt would seek to bolster Palestinian Presiden 
Abbas 

process 

to Egypt in the coming months. Senator Dodd th 
for its vital role in promoting the peace process a 
acknowledged Aboul Gheit\'s decision to avoid m 
visiting Palestinian Authority Foreign Minister Zat 


5. (C) On Syria 

could to convince the Syrian regime to end its su 
radical Palestinian rejectionist groups resident in 
citing an Israeli statistic on suicide bombing atten 
sponsored by the Palestinian Islamic Jihad groug 
Gheit noted that President Mubarak frequently pr 
Syrian counterpart on this topic and is blunt and « 
his discussions with Asad. Still 
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the Syrian regime feels less pressure from Wash 
on Iraq and the UNIIIC investigation of PM Hariri) 
On that investigation 

close family members would only begin cooperat 
and other issues were they to feel there was no c 
Brammeriz\'s efforts. 


6. (C) On Iran\'s nuclear program 

argued forcefully against economic sanctions ant 
strikes against Iran - both of which he believed w 
damaging to the region and to direct U.S. interes 
A diplomatic deal should be found that permits c: 
monitoring of the Iranian program in return for a | 
incentives 

he concluded 


7. (SBU) Turning to the issue of Lebanese Hizbe 
broadcast channel Al Manar and its incendiary pi 
Senator Dodd requested Egypt take decisive ste| 
broadcasting of the station on Egypt\'s Nilesat tel 
satellite. Aboul Gheit politely acknowledged the 
stating he would take the issue up with Informatic 
Fikky. 


8. (SBU) After raising concerns over the case of 
and the need to bolster Egypt\'s democratic instit 
Senator Dodd made a strong pitch for bringing th 
to Egypt 

and for which he remained a fervent advocate. / 
sought additional information on why the Corps h 
operated in Egypt. The Senator promised to sha 
information. 


9. (U) The Senator accompanied the Ambassad 
Coptic Easter Mass led by his Holiness Pope She 
Coptic National Cathedral. The otherwise uneve 
notable for the Ambassador and the Senator rect 
loudest applause of all dignitaries whose names 
announced and welcomed by the Pope. 


10. (U) The delegation did not have the opportur 
this message. 
RICCIARDONE 


62073 

62074 

as a modern democracy with a large Muslim pop 
COMMENT.) 


A WORKING GROUP FORMS: 
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5. (C) Negotiations continued unsuccessfully beh 
during the beginning of the Executive Board. IN 

establish a consensus document 

Program and External Relations Committee (PX) 
Chairman of the Executive Board (China) to con\ 
group to draft a new resolution that could be ado| 
consensus in the PX before being given to the E 
Plenary session. The Norwegian Chairman cons 
of countries before deciding who should participa 
working group. The working group began its me: 
By the morning of April 10 

Norway announced that the self-imposed deadlin 
afternoon (the official end of the PX meeting) wo 
and that we should continue negotiations to achie 
The Chair stated that 

Executive Board meeting 

presented to the PX 

permit a reopening of the PX meeting for that pu 
which time the plenary would resume. (COMME! 
signal to all working group members that they ha 
solution. All parties were told by the Chair that fa 
reach consensus would deal a devastating blow 1 
already fragile status within the UN system 

that it could not even address an issue at the hee 
unique culture and media mandates. END COM 


6. The working group members were as follows: 
U.S. 

Russia 

representing Group | 

non-EU group | members such as Israel 

Iceland 

When U.S. opposition to the EU position became 
the working group 

position to be more in line with the U.S. The EU 
briefed its members in group | and II but as usua 
U.S. and other non-EU Group | and Il members f 
briefings. (COMMENT: This is a separate issue 
a problem for non-EU members of these groups. 


7. (C) It was clear from the beginning of the work 
meeting that India and Morocco were going to be 
outspoken members of the working group and wi 
limitations on freedom of expression through suc 
responsible and accountable. They had strong s 
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Russia 

the U.S. representatives were uncompromising c 
accept limitations on freedom of expression. Th 
Ambassador (representing the United Kingdom) ' 
strongly allied with the U.S. and later told Ambas: 
that Berlin had specifically instructed him to play 
role on this issue. He helped keep Austria close 
position. 


8. (C) The GRULAC representatives 

that they had stayed out of the negotiations until ! 
group was convened because they initially felt thi 
EU-OIC problem 

would affect all UNESCO member states and the 
organization itself. They consistently pushed the 
consensus and adamantly refused to consider a 
this issue 

to have a vote in the absence of consensus 
interventions on this point. The Arab and Asia P: 
representatives frequently referred to the fact tha 
already made many concessions from the OICVs 
decision 

geographic groups to make further concessions. 
group representatives said very little during the n 


9. (C) The breakthrough occurred when Afghanis 
outside of the working group meetings suggestec 
paragraph 7 to Ambassador Oliver 

that the EU could support. With EU and U.S. su| 
the Afghan Ambassador then suggested the new 
next Asia Pacific group meeting. India publicly ati 
inappropriately engaging in working group negoti 
However 

Asia Pacific meeting 

(respect and understanding) might be acceptable 
mutual was added in front of each word 

could convince the Asia Pacific group to support 
This neutralized India and prevented it from conti 
obstruct negotiations. END COMMENT) When e 
had been tentatively agreed on 

Cameroon 

African working group representatives to support 
text 


10. (C) Though Russia continued to voice concer 
language 

issue to a vote 

have been vastly outnumbered. Mission is aware 
negotiations were underway at UNESCO 

in New York circulated a copy of a government c 
\"Rules of Conduct of the Media in cases of terro 
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counter-terrorist operations\" as an \"example of 
professionals can assume responsibility in the fig 
terrorism.\" END COMMENT.) 


11. (C) The Secretariat played a positive role in | 
by pushing for consensus and was generally helt 
position. (COMMENT: This was driven 

pride in being the only UN agency with a mandat 
media freedom 

avoid another confrontation involving the U.S. W 
Secretariat actually suggested language during tl 


SIPDIS 


group 
inappropriate interference. END COMMENT) 


12. (C) Ambassador Oliver emphasized two key 
true consensus was essential and freedom of ex] 
sacrosanct. Member states knew from the cultur 
negotiations last October that the U.S. had no qu 
loudly breaking consensus on matters of principl 
case of cultural diversity 

opposition against a UNESCO decision. They al 
private conversations with the Ambassador 
UNESCO in 1984 because of V'New World Inforr 
sought to sharply limit freedom of expression. Di 
willingness to include permissive language on fre 
expression 

accept terms such as responsible 

in paragraph 7 as a matter of principle. 


13. (C) Among OIC members 

leaving the way open for future instruments. Am! 
asked the working group if they wanted to have e 
the issue. When they all told her no 

specific language in paragraph 10 of the docume 
fact. This suggestion was rejected because of th 
it would be inappropriate to potentially limit the o 
future DG. However 

suggested having the chairmanVs oral statement 
specifying that paragraph 10 of the decision shot 
interpreted as leading to or providing support for 
normative instrument in this area. The German / 
supported this idea by emphasizing that the Chai 
statement is binding and would accompany the rı 
was also done for paragraph 7 at the request of I 
Morocco. 
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14. (C) At the working group 

to see on her left the German Ambassador seate 
chair and referred to as \"the Ambassador from t| 
Kingdom\" and 

Hungary\'s chair 

representative of Hungary.\" The U.K. (the last I 
and Germany (the last Executive Board Chair) ac 
that they had deposited a note with the Secretari; 
state that the German Ambassador was a memb 
delegation. Hungary 

\"an arrangement.\" Hungary was representing C 
working group 

further confusion to the appropriate role of geogr 
at UNESCO. This new practice grows out of a di 
the EB a year-ago (over strenuous U.S. oppositic 
EU \"enhanced observer status\" during the cultu 
negotiations. Whenever the Austrian Ambassadı 
intervene in the name of the EU 

objections to the title 

EU did not exist as an official group at UNESCO 
too late to change the title as a matter of procedt 
Despite U.S. warnings about the precedent that 
most member states 

and are now lamenting their decision. END COM 
notes that India 

topic for the agenda of the next EB in Oct 

the issue of representation on member state dele 
procedures. 


15. (C) Long-time UNESCO observer and World 
Representative Rony Koven advised that the em| 
geographic groups at UNESCO began under Dir: 
(under whose leadership the U.S. left) who wante 
African countries that disagreed with his native S 
easiest way to do this 

regional groups and encourage them to establish 
position. The practice remains in effect today. 


16. (SBU) Mission expects the DG to revive his ic 
conference as part of the request in para 10 of th 
asking him to propose next steps. Mission is enc 
freedom NGOs to work with UNESCO to help de 
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agenda and identify appropriate speakers for this 
conference on the topic of media and respect for 
cultural difference. Libya also submitted a separ: 
decision calling outright for an instrument 
discussion of the document and suggested they | 
it at the next Executive Board. However 
Afghanistan 

that they would not support this. They also notec 
simply a \"face saving statement\" for Libya. 


OLIVER 


2. (C) On April 26 

Minister Hoshyar Zebari told PolOff that he is not 
optimistic about cabinet negotiations because 
everyone is after the same ministries. Zebari adt 
that in forming the government the Sunni Arabs e 
Shia will compete for many strategic ministries ai 
they will offer the Kurds the leftovers. On April 
27 he told PolCouns that the Kurds would insist c 
at least one of the \"sovereign\" ministries 
(Interior 

Affairs). (Note: There is much speculation amor 
politicians that the Foreign Ministry will go to the 
Sunni Arabs and Zebari will be left without a 
cabinet position. End Note) In a separate 
conversation on April 26 

and newly-minted Council of Representatives (C« 
member Fawzi Hariri said during a recent meetin 
between Shia and Kurdish negotiators 

became so frustrated by the Shia Coalition\'s 
insistence on holding all the major ministries that 
the Kurds threatened to withdraw from governme 
formation negotiations entirely. 


3. (C) Deputy Prime Minister Rowsh Shaways co 
HaririVs story in a late evening meeting with 
PolOffs on April 26 

confrontation had taken place in his residence (h 
heads the Kurdish negotiating team). The Shia 
Coalition 

\"cost\" of each ministry according to their interna 
V points system 

sovereign ministries and 17 economic/service 
ministries. This struck the Kurdish delegation as 
greedy and overreaching 

difficulty is that the Shia Coalition was acting and 
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negotiating as a team 

the Kurds 

to formulate a plan on how to successfully push t 
on Shia grasping for ministries. If there is any 
hope for the Kurds to gain more slots 

other parties would have to work together to pus! 
back on the Shia 

also suggested a meeting involving the other thre 
big political blocs would be valuable in balancing 
Shia Coalition demands. 


4. (C) As far as the Kurdish \"wish list\" for cabine 
slots 

not accept anything less than what they held duri 
the previous administration: Presidency 

Prime Minister 

Planning Minister 

addition 

Transportation 

Shaways indicated flexibility on the Deputy Prime 
Minister (DPM) slot 

either DPM-Economy or DPM-Security. This wot 
it easier for the Kurds to try for both Finance and 
Planning 

other parties might object to Kurdish control over 


BAGHDAD 00001383 002 OF 003 


the Oil Ministry in light of the Kirkuk situation 
Shaways just smiled and said 

negotiates.\" (Comment: The Kurds understand 
they will not get the Oil Ministry. However 
Shaways seems to think they can use this gambi 
lever to try and get both Finance and Planning. E 
Comment.) 


5. (C) In response to PolOffsY question on wheth 
the Kurds were talking to the Sadrists 
competition over the service ministries 

said the two sides had not met. However 
Coalition\'s negotiating team had offered the Kurt 
Electricity 

a move to satisfy the Sunni Arabs demands for a 
\"Arab face\" to Iraqi diplomacy abroad. In return 
for the Kurds relinquishing the Foreign Ministry tc 
the Sunni Arabs 
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slot 

already decided that they would not accept Interi: 
Shaways claimed 

inheriting a ministry that V'had already been 
thoroughly spoiled by the Shia." The Kurdish 
solution has been to state that they would only 
accept Interior if the Kurds were given full control 
over the security situation; i.e. 

Defense 

patently unacceptable to the Shia and Sunni Aral 
the Kurds would be able to decline Interior withot 
appearing too stubborn on retaining the Foreign 
Ministry. 


6. (C) Shaways did indicate Kurdish redlines on s 
nominees. The first is Ahmad Chalabi; Shaways 
very clear that both Talabani and Kurdistan 
Democratic Party (KDP) leader Masud Barzani w 
adamantly opposed to Chalabi in any position 
any circumstances. (Zebari told us the same thir 
on April 27.) As for Defense and Interior 
al-Ulayan and Bayan Jabr are unacceptable to th 
Kurdish Alliance 

chief of staff Kamran Karadaghi confirmed this oi 
April 27 

accept Chalabi until his recent actions turned eve 
Talabani against him. Karadaghi also mentionec 
concern over al-Ulayan\'s situation 

would be difficult to picture any role for al-Ulayan 
given his family\'s alleged ties to terrorists. 


7. (C) Shaways reported that most of the senior 
Kurdish leaders from both parties (PUK and KDF 
gathering in Kurdistan this weekend to hammer c 
internal position on ministries and names. 
Referring to the ongoing difficulties in unifying 
the two parties and the Kurdistan Regional 
Governments (KRGs) 

there would be a working balance between the tv 
parties in the unified KRG structure. This balanc 
should also be reflected in the Kurdish 
representation in Baghdad 

Talabani has been elected President for the next 
four years 

have considerable power in the central governme 
The KDP would require similar representation in 
Baghdad. (Comment: Shaways 
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presence in Baghdad 

persistent in the past couple of months on his 
desire to retain the Deputy Prime Minister positio 
This comment about balance was meant to remit 
others that since the PUK controlled the Preside 
it could not also have the DPM slot for Barham 
Saleh. End Comment.) KDP member Arif Taifot 
Deputy Speaker slot is not comparable to Talabe 
and Shaways insisted that the KDP must retain b 
the Foreign Ministry and the DPM position. Shav 
also reported that in his drive to retain his 
position 

separate Minister of State for Foreign Affairs 

be headed by a Sunni Arab 

be Arab states or the Middle East region in genet 
Despite his support for Zebari 

that he was against this plan and doubted it woul 
work. 


8. (C) Surprisingly 
senior Kurdish leaders 
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fully agree with the decisions of Talabani and 
Barzani. For example 

supported former TNA Speaker Hajim al-Hasani 
Defense. This is not supported by the political 
cadres of either Kurdish party 

In his opinion 

everyone 

agenda once he became a minister. In contrast 
Shaways noted 

viewed as ineffectual 

counterterrorism agenda regardless of whether it 
popular with his political base. Both Shaways an 
Zebari also mentioned that they did not trust 
Talabani to maintain Kurdish unity in the face of 
mounting pressure to relinquish the Foreign Mini: 
to the Sunni Arabs. 


9. (C) Karadaghi also noted some internal divisio 
amongst the Kurds. During the conversation on. 
27 

split on Prime Minister-elect al-Maliki: Fuad Mast 
(a senior PUK leader) praised al-Maliki as a 
moderate Shia with whom the Kurds could work ' 
In contrast 

Maliki is Vno different from Ibrahim al-JaVafari - 
both work unilaterally without consulting anyone.\ 
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10. (C) Zebari on April 27 indicated that the 
Kurds would be flexible on having the Foreign 
Ministry if they got a different \"sovereignty\" 
ministry. He doubted that the Shia Coalition or 
Tawafuq would accept a Kurd at a security minis: 
or at the Oil Ministry. He opined that the next 
Prime Minister would want \"his own man\" at the 
Finance Ministry 

Foreign Ministry. 


11. (C) The prolonged struggle over the cabinet i 
the Spring of 2005 and then the fight over the pri 
ministership this year suggest caution when it coi 
to predicting Iraqi politics. The negotiating 
blocs\' failure to recognize their negotiating 
partners\' key concerns or prolonged posturing r 
slow the cabinet formation. In light of al-Maliki\'s 
and Talabani\'s confident statements that govern 
formation can be finalized by May 9 

noting these ripples of discontent from one of the 
most powerful blocs in the process. Notably 
rumblings are coming from the Kurds - a group tl 
is relatively more disciplined and has been able : 
maintain a relatively united front against the Arab 
blocs over the last three years of political 
negotiations. An entirely unified Kurdish 
negotiating stance 

was supposed to facilitate - seems to remain out 
reach. By requiring their own internal checks anc 
balances system tied into the KRG government 
Kurds are presenting opportunities by which othe 
groups could crack Kurdish unity. 
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would be small 


2. (C) Lira indicated a decision could be made as 
April 28 and promised to get back to us soonest. 
intends to follow up with the Foreign Ministry nex 
we do not hear back from Lira before then. 
KELLY 
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Conventions\' post-colonial trade preferences int 
framework. If trade convergence is successful 
multinationals plan to expand or diversify product 
facilities in ECOWAS countries to serve the whol 
region. With half of ECOWAS\'s GDP and more 1 
people 

success or failure as an economic union. Given 
infrastructure and policy difficulties in the manufa 
sector (reftel) 

ECOWAS customs union. End summary. 


2. From discussions with ECOWAS and GON of 
private business people 

years of false starts 

toward the economic goals for which it was origir 
founded. 


3. During negotiations in 2004 and 2005 for the C 
External Tariff (CET) 

reportedly had few comments on the various tarif 
classifications and received little guidance from / 
When it came time to implement the CET on Juh 
Nigeria was not ready. The GON finally began to 
the CET in October 2005 

have told us that the tariff schedule even now is: 
progress. 


4. Nigeria adopted the CET structure of four tarif 
namely 0% or 5% on capital goods 

essential items such as medicines; 10% on interr 
and 20% on finished goods. It added a fifth band 
authorized by ECOWAS: a 50% infant industry ti 
that compete with those produced in Nigeria. In. 
2007 

items will instead face the 50% tariff. Though the 
additional band came as a surprise to our ECOW 
interlocutors 

intention to abolish this category and merge it inti 
four-band system by the end of 2007. 


5. In the meantime 

WTO-illegal trade bans while using the CET as p 
cover domestically. So far 

from the Manufacturers\' Association of Nigeria (| 
of Nigeria\'s lack of competitiveness due to poor 
infrastructure and unfavorable domestic econom 
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The GON is assuring trading partners that CET i 
will eventually end its ad hoc approach to trade p 
it does appear intent on implementing the CET 
somewhat erratically. U.S. multinationals that ma 
in Nigeria have told us they intend to expand thei 
operations to supply other ECOWAS countries oi 
manufacture for the Nigerian market in other EC! 
countries 


6. The CET is important as a pre-requisite for an 
Economic Partnership Agreement. The Europea 
ECOWAS must conclude this agreement for Eur: 
colonial trade preferences under the Lome and C 
Conventions to be \"grandfathered\" into the WT( 
ECOWAS officials are very keen on this agreemt 
institutional reasons: instead of having 25 Europ 
and aid policies toward 15 West African countrie 
would like to develop unified trade and aid strate; 
region-to-region basis. This could raise the statu 
ECOWAS from economic talk shop to regional e 
point. 
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7.. ECOWAS\'s strategy for the countries not cur 
of the Communaute Financiere Africaine (CFA) 
colonial currency union to which most of the form 
colonies in the sub-region belong 

countries to coordinate their fiscal and monetary 
form their own sub-regional currency by Decemb 
and eventually merge their currency zone with thi 
CFA franc. 


8. Convergence criteria for the non-CFA countrie 
ambitious. The Central Bank of Nigeria (CBN) re 
as the \"four pillars\": (1) single-digit inflation; (2) 
government deficit less than or equal to 3% of Gl 
Vexternal viability 

exchange on hand to cover three monthsY worth 
and (4) no central bank financing of the governm 
deficit. The four criteria are highly inter-correlate 
reinforcing convergence when followed and dera 
not followed. 


9. The participating countries have started to imp 
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some necessary coordination mechanisms 
gross settlement system (RTGS). They are discu 
statutes on harmonized banking supervision and 
surveillance and a draft West African Central Bar 
They are recruiting staff for the West African Mor 
Institute (WAMI) 

hope that political will 

strategies and fiscal and monetary discipline will 
participating countries moving steadily toward mc 
union. Liberia and Cape Verde 

participating 

and monitor its progress. 


10. Comment: As in the case of most economic 
convergence is likely to go much faster than mor 
convergence. A liberalized trade regime may ini 
Nigeria\'s already weak and tiny (4% of GDP) ma 
sector 

protective barriers. Overall 

trade regime almost certainly harms Nigeria\'s ec 
including manufacturing 

costs across the board. In the end 

trade regime would be a boon to Nigeria. End cc 
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clear evidence\" that Chavez is carrying out dest: 
other countries 

information if it receives it. Charge rejoined that 
understood that FARC elements operate with im| 
Venezuela - certainly a destabilizing fact from the 
In response to questions from the senators on ir 
said that Brazil\'s one million-plus immigrants (let 
in the U.S. are generally law-abiding and product 
would not fit easily into new \"guest worker\" cate 
consideration. Felicio 

Brazilians in the United States are \"reasonably\" 
with middle class backgrounds and skills 
workers - presumably the main category of \"gue 
consideration. 


3. (U) In Manaus 

Coordinator Josefine Durazo on the work that ag 
Amazon. U.S. scientists 

working with their Brazilian counterparts utilizing : 
satellites to measure atmospheric changes causı 
such as deforestation through logging and/or fire: 
and Sessions were also briefed on how in the Bri 
alone 

(an area about the size of New Jersey) and its irr 
warming. The CODEL had an opportunity to spe 
people about how the environmental movement I 
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ability to use the forests 
species list. 


4. (U) Embassy Brasilia trusts that their brief 
days in Brazil provided the delegation with a over 
bilateral relationship 

working together to resolve the challenges of dru 
strengthening democracies and reducing defores 
Americas. 


5. (U) This cable was not cleared by CODEL Spe 
transmission. 


CHICOLA 
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Maliki\'s strong anti-Baathist credentials and high 
fact that his selection was a UIA decision. 


3. (C) One of the Sadrist leaders 

(Islamic Fadila party) 

member from Wasit and a spokesman for the UI 
as aman of action 

than talk.\" Al-Hejamy also alluded to the UIA\'s c 
have its own coalition 

the CoR 

selection \"is also a good step to overcome the S 
form a national unity government.\" 


4. (C) Sa'ad Zawain 

office in Najaf province 

candidate\" for the Prime Ministership. Zawain ar 
would show more flexibility than Jafari in resolvin 
problems. In keeping with comments from Sadris 
themselves 

supported the selection of Maliki. Zawain predict 
choosing the heads of the ministries would take « 
half months. 


5. (C) South Central representatives of the Supr 
the Islamic Revolution in Iraq (SCIRI 

party of the UIA) welcomed the selection of Malik 
Minister. Babil Deputy Governor Hasoon Ali Hasc 
particularly pleased that a Babil native had been | 
highlighted his \"long history of patriotic struggle : 
Saddamvs regime. V' Similarly 

praised the role of the MarjaViya in Najaf in broke 
face-saving compromise for all elements of the L 
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Provincial Council Deputy Chairman Shaykh Kha 
he would have preferred Ali Al-Adeen as the alte! 
Jafari 

problem independently. 


6. (C) None of the SCIRI officials contacted by F 
expected significant changes on substantive issu 
of Maliki\'s selection. Deputy Governor Hasoon 
Jafari and Maliki as \"two sides of the same coin 
unity of the UIA and its governing program aheac 
personalities. Wasit\'s Al-Hakim particularly welcı 
reputation as a forceful negotiator and administré 
pointed jab at Jafari 

do more than talk. V 


7. (C) Independent Islamists in the region 

very favorably of Maliki. Dr. Abdul Hussein Al-Mc 
Najaf Provincial Council Chairman 

\"a much stronger and more stable basis of supp 
than Jafari would have had\" (although he did not 
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explanation as to why this would be the case). 


8. (SBU) Abdul Ali Yaseen Mohammed Al-Yassı 
Chairman of the Karbala Provincial Council 
nomination might not please everyone but the ne 
get quick approval from the CoR.\" Al-Yasseri als 
Maliki as a \"patriot\" who had fought against Sac 
Adnan Abid Al-Turki 

stated that the UIA has succeeded because char 
characters has nothing to do with their program - 
program will still be accomplished 

Maliki in the Prime Minister\'s position. 


9. (C) Two CoR members from the National Irac 
largely secular list led by former Prime Minister ly 
and the Iraqi National Accord party (Allawi\'s part 
part of the NIL) from South Central lraq greeted t 
political stalemate with resignation. Shaykh Jamz 
CoR member from Wasit 

Adil Abd Al-Mehdi (of SCIRI) instead of Maliki 
because of Maliki\'s reputation as a tough and ini 
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Shaykh SaVad Safouk 

MalikiVs selection as a further blow to the Allawi : 
wish for a national unity government 

\"another face of Jafari 


10. (SBU) An Iraqi National Accord (INA) memb 
Sabah Allawi 

stating 

Al-Maliki. We will support the PM as long as he a 
constitution.\" He added that he and his colleagu: 
pass judgment on Maliki until the government is 1 
tested. 


11. (SBU) The REO contacted five secular leade 
currently members of political parties or office ho 
see Maliki as an unknown quantity. Two of the se 
said that there is not much difference between M 
Jafari 

is something of an improvement over Jafari. Two 
they 

been major progress in forming a government 
delay. 


12. (C) Eltefat Al-Kabiee 

the Najaf Human Rights Center 

withhold judgment on MalikiVs abilities as Prime | 
they have the opportunity to see him perform. A j 
Karbala said people there wanted Jafari to remai 
given that he is from Karbala 

any \"objection\" to Maliki. 


13. (C) Taking a less charitable view of the new 
Minister-designate 

\"this nomination accomplished nothing. Al-Maliki 
face of Al-Jafari because he is the number two in 
party.\" Amal Al-Rubaiee 

(a women\'s rights organization) 

difference between Jafari and Maliki 

had zero hope and now about thirty percent [have 
solving their daily difficulties.\" 


14. (C) There have been no protests or violence 
ShiVa South Central region in response to the se 
Maliki 

largely due to fact that all parts of the UIA 
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Sadrists 

over senior CoR leadership 

Regardless of their opinion of Maliki 

seemed glad to see the fight over the selection o 
Minister come to an end 

CoR can move towards the completion of the fori 
government. END COMMENT. 

FONTENEAU 
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option\" for an independent Kosovo would be unv 
concurred that it would be important to have the : 
Kosovo\'s neighbors in the region. End Summar 


Ambassador Wisner Reviews European Trip: Ex 
Opposition 


2. (SBU) Noting that he had met with Under Sec 
the previous day and had just spoken with Martti 
Wisner thanked Secretary-General Annan for the 
meet him again. Providing a brief readout of his 
European trip 

see \"total Serb opposition to an independence o 
every way.\" Prime Minister Kostunica had state« 
position twice now and President Tadic was fallin 
If we looked at unreasonable positions Belgrade 
out 

Kosovo 

worrisome 

conclusions on municipal rights until after it knew 
status. 


Kosovo\'s New Leadership: Building a Strong Ho 


3. (SBU) Ambassador Wisner appealed for a loc 
Kosovo where there was \"an extremely talented 
team.\" However 

authority of Rugova and Prime Minister Ceku 
numerous strengths 

Ambassador Wisner noted there was reason to 
former Prime Minister Harradinaj does not want ( 
\"become too comfortable in his chair.\" He note 
Albanian leaders 

the most about \"possible threats\" and wanted tc 
strengthen Ceku. Wisner noted that he and Und 
Burns had discussed inviting Sejdiu and Ceku to 
this summer. The Secretary-General asked Amk 
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whether that would not solicit a strong reaction fr 
Belgrade. Ambassador Wisner responded that tl 
inevitable to some degree 

strong horse so it could finish the race.\" 


Timeline For Status Process in 2006 and UN Stri 


4. (SBU) Wisner stressed clearly to Secretary-G 
that the U.S. believed the status process needed 
completed in 2006 and would \"not linger into 20( 
explained that a conceptual timeline for the rest c 
status process would leave it concluding on UN t 
end of the year. Ahtisaari would likely produce a 
focusing on decentralization 

of religious sites that the UNSC would approve 
chapeau under which Kosovo could become inde 
However 

UN disassembling a legally sovereign nation. It v 
necessary to study whether there was anything u 
cases such as East Timor. The Secretary-Genei 
question was an important one and promised to ! 
research it 

East Timor nor Ethiopia/Eritrea were applicable c 
Timor and Ethiopia/Eritrea both involved referen« 
Kosovo will essentially involve the international cı 
acting by fiat 


5. (SBU) Wisner noted that Germany had circule 
recent Contact Group meeting the idea of accept 
independence for Kosovo while denying it a UN s 
said he had told FM Bakoyannis in Athens that tr 
extremely poor idea 

fully his sentiments. Wisner also noted that FM I 
had argued the idea as a gambit in Belgrade 
encountering opposition 

raised it. VI do not think placating Belgrade on tr 
will buy us anything 

Secretary-General agreed fully 


SIPDIS 
independent Kosovo that lacked a UN seat wouk 
unworkable.\" 


6. (SBU) Wisner noted Ahtisaari would have the 
of taking positions to Belgrade and Pristina to shi 
gone the extra mile and bringing them back and ' 
down with the Contact Group probably in June to 
ultimate questions. Through the summer and int 
would be necessary to make a decision and then 
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it in the final months of the year 
Secretary-General Annan responded that he hop 


SIPDIS 

would be significant progress on decentralization 
rights and protection of religious sites that would 
Kosovar Albanians \"in the right light and avoid pl 
the hands of Belgrade.\" Wisner agreed 

had stressed to the Kosovar Albanians that they : 
highly magnanimous even outside of the constra 
Future Status Process. He noted that Bishop Th 
invitation to President Sejdiu to Easter Mass in D 
played out very well. 


Countries in the Region 


7. (SBU) Turning to the subject of neighbors in t 
Wisner explained that some were complaining th 
process was moving too fast. The Secretary-Gel 
whether that meant Russia and Wisner explaine 
but 

proximity to Kosovo. In Athens 

had stressed strongly that the status process at t 
time was \"too fast 

Secretary-General noted neighboring countries ir 


SIPDIS 

Macedonia 

concerns. Wisner concurred 

conveying concerns as well. The USG had recer 
European capitals and there had been no voices 
opposing independence 

moving too quickly and favored finding a fig leaf 1 
Belgrade. The Secretary-General stated that he 
would be important for the U.S. to support these 
and carry them along. Wisner agreed 

discussed with Under Secretary Burns the need 1 
that Moscow saw no rift between Washington 
Wisner noted that China seemed convinced thal 
special case 

would work with Russia. Wisner explained that F 
ample free time to be part of the discussion on th 
UNSC resolution and had also told Ahtisaari that 
prepared to assist him in upcoming shuttle diplon 


8. (SBU) Secretary-General Annan said he belie 
outcome of the referendum in Montenegro would 
impact.\" Wisner suggested that in recent conve 
Belgrade President Tadic and young intellectuals 
as if Montenegro was already over in their minds 
treating it like it was \"a matter of the good kids a 
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kids in the same family.\" To Belgrade\'s thinking 
not be so significant 


UNMIK Should Finish Strongly 


9. (SBU) As the meeting drew to a close 

the Secretary-General the U.S. belief in the impo 
the Kosovo process ending with \"a gold star on t 
flag.\" \"It is important that we think about how UP 
operate in its final phase and ensure it has energ 
until the end and then a smooth hand off 

Wisner. He also asked whether SRSG Jessen-F 


successor would be the first Euro super Ambass: 
SRSG or whether his term would be a short one. 
Secretary-General agreed that this was an impor 


SIPDIS 

to reflect on and offered that he recalled having k 
a double-hatted deputy as the UN mission in Bos 
winding down 

On this point 

staff with research. 


10. (U) This cable was cleared by Ambassador \ 
BOLTON 
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Venezuela. 


-- Cuba offers limited scholarships to Bolivian stu 
seeking to study at Cuban universities. Cuba ha: 
several dozen Bolivians to travel to Cuba for eye 
and other medical treatment 

doctors are working in Bolivia. 


-- The GOB has not worked to promote the advaı 
democracy and human rights in Cuba. The GOE 
aligned with the Cuban government and is not lik 
any public statements that would be critical of hu 
abuses in Cuba 

other actions which could be perceived as subve 
Cuban government. 


-- Castro did not attend President Morales\' Janu 
inauguration but sent Vice President Carlos Lage 
President-elect Morales\' first international tour 
stop was Cuba. 


Column 3 
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experience and credentials. 


3. (U) Ambassador Wolff explained that 
longstanding policy 

it would vote for or whom it voted for in previous ı 
He also assured Prince Zeid that the United Stat 
give Mr. Hmoud\'s candidacy every consideratior 


4. (C) Comment: Per reftel 

Department not/not support Mr. Hmoud\'s candid 
Comment. 

BOLTON 
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and for the severe instability of his Cabinet (four | 
of government 

Foreign Ministers 

Tribunal have already blocked eight separate atte 
promote a referendum or constituent assembly. 
that 65% of respondants believed changing presi 
mid-stream had not been worth it 

country was no better off a year later. On the ecı 
front 

law 

disruptive provincial strikes have extracted from I 
government un-budgeted transfers to local gover 
the successful return to the international bond mi 
Carrion\'s vigorous defense of sovereignty were ( 
advances by commentators. 


Last Try at Reform 


3. (U) The national accord proposal defended by 
Minister Felipe Vega consists of a proposed neq 
between political elites 

others to agree on a common minimum agenda | 
government could pursue without fear of being tc 
through its term. Still vague in outline 

include agreements to promote rule of law 
development 

The proposal has been received with deafening 
most sectors 

Leon Roldos 

because there is such corruption in the economy 
that no agreement will ever be reached." 


Effect on USG Interests 
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4. (C) Our own accounting of the Palacio govern 
performance and effect on USG interests is more 
somewhat moderated by our low expectations of 
governments. 


Positive: 


-- Palacio maintained excellent cooperation agair 
irregulars discovered in Ecuador. 


-- Palacio\'s government also beefed up its secur 
on the northern border with Colombia. 


-- The GOE stepped up cooperation in the fight a 
narco-trafficking 
expanding cooperation on the high seas. 


-- The GOE also dramatically stepped up its effoı 
trafficking in persons. 


-- Palacio permitted judicial institutions to be 
reconstituted without political interference 
new 

Tribunal. 


-- The GOE has moved to recall high-interest bor 
replace them with lower-interest debt. 


Negative: 


-- Undermined from the start by his undemocratic 
power 
not deliver. 


-- By immediately attacking the legitimacy of Cor 
delaying the reform dialogue process 
limited window of opportunity that might have exi: 


-- Palacio\'s three Ministers of Finance have mair 
least that many different 

policies. Fiscal policy has deteriorated substanti. 
the gutting of the Fiscal Responsibility Law dama 
prospects for responsible fiscal policy in the futur 
after Palacio leaves office. 


-- The new hydrocarbons law unilaterally modifie: 
contractual terms of all the significant oil compan 
Ecuador 

that the GOE will likely lose 
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investment in a sector that could be attracting bill 
dollars in foreign investment. 


-- Erratic policy on the free trade negotiations wit! 
United States 

Palacio himself on intellectual property rights issı 
delayed progress at negotiations and damaged s 
agreement in Ecuador. 


-- The GOE has fumbled the Oxy case repeated 
Ecuador to the verge of possible expropriation of 
foreign investor in the country. 


All Palacio\'s Fault? 


5. (C) All Ecuadorian presidents 

through elections or after street action 

hopes 

disappointing and dysfunctional political system. 
hopes are built artificially high either by the two-rc 
presidential election system or by the passions u 
street protests 

beginning shortly after assuming office. It is also 
noting that public confidence in all government in 
is extremely low (with the exception of local gove 
human rights ombudsman 

approval ratings (around 15% 

taking office) 

of Congress. 


6. (C) In addition to complicating governance 
often causes embattled presidents 

public for perceived failures 

counter-offensives and populist initiatives 

sway of opportunistic sycophants intent on defen 
president. This phenomenon led to GutierrezV d 
may today be centralizing policy-making in the of 
Palacio\'s powerful Secretary of Public Administr 
Modesto Apolo 


Looking Ahead 


7. (C) Ironically 

Palacio government becomes 

reaching the end of its term. Indigenous anti-FT/ 
are still regrouping 

While no longer at great risk of being toppled 
entering a particularly sensitive period for USG ir 
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Powerless to impose its own vision 

legitimacy 

proposals that run counter to USG interests 
recently approved hydrocarbon law or a possible 
ruling on the Occidental Petroleum dispute. 


8. (C) On the democracy front 

bad idea and could conceivably help promote gre 
democratic stability for the next government. But 
from an unpopular government without allies 
run-up to a presidential campaign 

prosper. Chances for bridge-building among Ect 
atomized political elites always increase after the 
round of presidential ballots 

candidates have an incentive to craft a program I 
the also-rans and thereby emerge with a working 
Congress. Nevertheless 

in that election 

wont be his. 


9. (C) USG trade interests 

possibly improve under the next government whi 
in January 2007. We are already noting a chang 
Ecuadorian perceptions of the issue 

by ideological opponents as a USG imposition. | 
Ecuadorians are now increasingly hearing from tl 
interests will be hurt without an FTA. 


10. (C) We need to continue to engage with Pale 
ministers to salvage and protect USG interests 
simultaneously preparing the ground for more pr 
relations with his successor. Beyond simply asst 
elections in October and November are free 
inclusive; and engaging early with presidential co 
the latter must also include measures to strength 
democratic stability 

Ecuador\'s presidentVs face on taking office. 


11. (C) We share an interest in democratic stabi 
Ecuadorians of goodwill 

international donor community. We intend to enc 
with these nations and international institutions tc 
joint vigilance and coordination 

statements or other actions 

and stabilizing political reforms. 

JEWELL 
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credibility" who \"work every day for democracy i 
who since 2004 have been denied access to USI 
Internet-access facilities. In a possible swipe at 1 
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activist Martha Beatriz Roque 

out 

blacklisted some or all of the 10 in 2004 after cor 
with Roque and leading \"Lady in White\" Laura F 
many of the independent journalists were blacklis 
failing to write about Roque\'s Assembly to Prom: 
Society 

and Sanchez asked the COM to reconsider the k 
them draconian and saying they put independent 
already tormented by the GOC -- in a double binc 


COM DEFENDS NEED FOR DISCIPLINE 


3. (C) The COM accepted the note and promisec 
contents with other USINT staffers 

committed to fair play. However 

discipline at USINT\'s Internet centers and said L 
not play favorites or politics with regard to access 
Lincoln or Roosevelt Centers. The COM noted t 
encouraging other countries with a diplomatic pre 
Havana to offer Internet access. (Note: The Non 
Embassy provides Internet access to some Cube 
computer terminal. The Dutch are reportedly pla 
center 

considering such a move. The Canadians are pl 
Internet center with some eight computers. End 


CUBA\'S EAST/WEST DIVIDE 


4. (C) Discussion then turned to the physical and 
psychological divide between Havana 

Santiago in the East. Roca 

native Santiago 

unlike Havana 

their city. He added that they are loath to criticize 
Castro for the GOCVs shortcomings 

local leaders 

Communist Party office. Roca then criticized Ca 
\"mono-thematic 

one thing at atime. He added that from 8 pm to 
day 

operations 

blackmailing.\" On the Cuban Foreign Ministry\'s 
assignment of Gustavo Machin 

bureau 

the move appeared to be a demotion. Roca agre 
worst 

for Machin to focus on examining U.S. intelligenc 
Pakistan. 
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COMMENT 


5. (S) It\'s unclear what prompted Roca and Sanı 
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criticize the Internet-access policy of USINT 
their strongest and most important ally. They cot 
acting out of principle 

dissidents 

all three. Either way 

time when very few Cubans enjoy Internet acces: 
activist is starving himself to make that point 
dissidents would fault USINT for acting to ensure 
Centers function fairly for all approved users. Its 
also be noted that the credibility of both Sanchez 
has long been a matter of speculation. Sanchez 
point undeniably linked to State Security 
accusations have long surrounded Roca. Roca 
insider lends credence to his astute observation 1 
may have been sent to Pakistan to develop spy r 
Regarding Roca\'s assertion that Fidel is "mono: 
acknowledge that the dictator can be seized by a 
issue. However (reftel) 

of issues this year 

against corruption 

\"terrorism.\" 

PARMLY 
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fighters. While noting that the Conplan \"has an i 
logic and is consistent 

now stands is insufficient politically to reassure tr 
Icelandic public 

adequately defended. 


4. (C) He proposed that the defense plan be sup| 
a \"conclusion\" signed at the SecDef level and is 
conjunction with the completion of the plan. The 
would contain references to: 


1) 1951 Defense Agreement. 
2) Conplan 4287-06. 
3) The resources and capabilities that stand behi 


Conplan. Wording would not need to be specific 
units might be deployed to Iceland but should cite 
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of capabilities that the U.S. has available and wh 
are sourced. 


4) How the U.S. would provide for Iceland\'s air d 
This would not need to specify what units might k 
if the U.S. were to continue operation of the rada 


5) What personnel and facilities would be mainta 
Keflavik to assist forces redeploying to Iceland. 


6) Visible manifestations of the bilateral defense 
relationship 
of \'showing the flag.V 


7) The option for Iceland to call on U.S. forces to 
against terrorist threats and attacks. In this regal 
Jonsson noted that the 1951 Defense Agreemen 
in saying that it applies only to state threats (as tl 
Conplan does); and cited NATO\'s Article 5 invoc 
September 11 as evidence that military forces ca 
respond to terrorist attacks. 


8) What is envisaged with respect to law 

enforcement/non-military security cooperation. (| 
Ministry of Justice Deputy Permanent Secretary ‘ 
Eiriksson added that Reykjavik wishes to prioritiz 
intelligence cooperation as described by the U.S. 


March and hopes to enhance cooperation betwe: 
Icelandic Coast Guards. He announced that the 
Commissioner of Police and the Icelandic Coast 
contact the Embassy in early May to initiate colla 
these areas as well as on training and non-prolife 
activities. End note.) 


5. (C) As to the Conplan itself 
specific changes and raised some questions: 


-- pp. 1 and 2: Refer to 1951 Defense Agreeme 
Vbilateral 1951 Defense Agreement" rather than 
Iceland." 

-- p. 9: Delete \"US mission will not include enfor 
peacetime air sovereignty. V 

-- p. 10: To \"GOI will continue to provide access 
territory 

Agreement.\" 

-- p. 10: Why is \"GOI will maintain Keflavik as al 
international airport\" not a redundant assumptior 
is providing access to its territory? (Jonsson saic 
leave this assumption in if we believed it did in fa 
something.) 
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-- p. 21: Could the U.S. and Iceland undertake tc 
Iceland bilaterally without NATO having to invoke 
defense? (Reassured that it could 

as drafted.) 


6. (C) Jonsson stated that the GOI would like to « 
next bilateral meeting with a draft text for this 
\"conclusory\" document. He hoped this meeting 
place very soon; Ambassador van Voorst said th 
take this Icelandic proposal under consideration. 
meantime 

cooperation on the technical and practical aspect 
disposing of NASKEF assets and ensuring smoo 
Keflavik International Airport after September 30 
Jonsson reiterated five areas of Icelandic concer 
regard: 


1) U.S. military footprint: What will remain after ¢ 
2) What is the timetable for transition? 


3) In the event that few or no military forces rem: 
will the U.S. maintain and monitor its installations 
Agreed Areas? 


4) How will the U.S. carry out its host nation dutie 
NATO? 


5) How does the U.S. wish to dispose of the spec 
communications installation at Grindavik? 


The U.S. side assured the GOI that we are worki 
issues and will answer the Icelandic questions as 
possible. 


7.(C) Comment: Jonsson and his government v 
reassuring the Icelandic public as concretely and 
as possible that the U.S. commitment to defend | 
remains intact despite the pullout of the planes. 
success in negotiating two agreed minutes with L 
1990\'s is probably at the bottom of this new prof 
greater definition in our military and security relat 
We may at some later point choose to seriously 
option -- but before reaching for this device 
explore all options of helping the GOI get the poli 
cover it needs without the cost of the time 

legal complexities of a signed understanding. Er 
van Voorst 
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The country was tired of political confrontation ai 
political parties were ready to cooperate 

HaitiVs non-democratic political culture the new p 
faced challenges in maintaining respect for demc 
practices. 


3. (SBU) Preval has twice met with the Fusion te: 
requested a third meeting. Gaillard sensed V'a s} 
cooperation 

such as electricity 

Fusion did not intend to be a V'block of ice\" wher 
with the Preval government 

believe are important to their constituency 
constructive change overall. 


4. (SBU) Gaillard was equally excited about Prev 
\"25-year plan 

stated purpose of ensuring broad long term politi 
commitment to Haiti 

provided little substance on the plan thus far 

that the idea generates enthusiasm among the o 
Gaillard indicated that several parties 

would collaborate in formulating the plan that wot 
integrate ideas from all sectors on the environme 
education 


5. (SBU) Tempering Gaillard 

colleague from Gonaives cautioned that Gonaive 
now 

continued to feel ignored and neglected. Interim 
Minister Latortue 

lot 

changes. The Fusion official cautioned that the F 
government could not discount the strength and | 
Gonaives 


6. (U) The Fusion party formed in April 2005 as tl 
the merger of three left-of-center parties (KONAI 
and Ayiti Kapab). Party leader and presidential c 
Serge Gilles finished a distant fifth in the preside! 
race with 2.6 percent of the vote 

relatively strong national organization 

4 or 5 of the 30 senate seats. Preliminary results 
they have won 9 of the 67 deputy races already ¢ 
results pending for the other 32 races. 


7. (SBU) Comment: Gaillard is among the most [ 
the G-184 figures committed to deposing former 
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Aristide. He was very critical of Preval\'s refusal 
participate in the presidential debates. That Prev 
him over ) thus far 

credit to Preval 


PORT AU PR 00000755 002 OF 002 


Another encouraging surprise is the importance t 
ascribes to Preval 

short on substance at the moment 

a formal vehicle for political reconciliation will be 
crucial factor in any reconciliation effort. 
SANDERSON 
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always lacked laws to adequately protect witness 
much less victims themselves. The killing of witn: 
gang-related cases has become a frequent occu 
country 

Last year 

were assassinated to keep them from testifying. 
in support of rule of law 

passage of a local witness protection law 

this as a key MPP goal. 


3. (C) Although the ARENA 

supported a witness protection law in private 
little to advance the passage of the law until the f 
of the current legislative assembly 

by Embassy officials. The legislators from the Fl 
the bill on the grounds that it gave too much pow 
Justice Sector Committee 

coordinating interagency cooperation among just 
entities. 


4. (C) According to the new law 

Witness Protection Program will be delegated to 
Executive Unit (UTE) 

Sector Committee. Judges 

the police will be authorized to request witness pı 
measures from the UTE. Witnesses may be rem 
program if they fail to cooperate with judicial autr 
including failure to testify 

conducting themselves in a manner which make: 
protection impossible. The law contains importan 
protection measures 

shelter and financial support. 


5. (C) Comment: Although the Saca administrat 
ARENA party had always expressed their suppor 
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legislation 

forward in the Assembly. In the end 

lobbying prodded the ARENA 

the Christian Democrats (PDC) to move it forwar 
joined by the dissident-left Democratic Revolutior 
(FDR) Party. ARENA\'s reluctance to have the le 
effect immediately was due to the fact that the gc 
will now have to find the money to support witnes 
measures. We believe this law could have ama 
impact in drug trafficking 

in persons cases 

USG law enforcement efforts. 

Barclay 
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human rights.\" Mexico cast its vote with the U.S 
UNHRC every year under the Fox administration 
review of the human rights situation in Cuba by tt 
Rapporteur. 


DIPLOMATIC VISITS 


6. (SBU) There have been no high-level diplomat 
between Cuba and Mexico in the past six months 
10 

as Mexico\'s new Ambassador to Cuba and laid « 
priorities: work toward a migration accord to cont 
flow of illegal Cubans entering Mexico and avoid 
with dissidents that would further negatively affec 
bilateral relationship. To date 

curb the flow of illegal Cubans entering Mexico. 
Foreign Minister Felipe Perez Roque stated in 2C 
Cuban-Mexican relationship had not returned to | 
that he did not expect relations to normalize unde 
current Mexican administration. Mexican Foreigt 
Luis Derbez has deemed relations between the t' 
\"cordial and positive.\" 


7. (SBU) In November 2005 a multi-party delegat 
Mexico\'s Congress met in Monterrey 

eighth inter-parliamentary meeting with Cuban cc 
In their final declaration 

expressed solidarity and support for the five impr 
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Cubans accused of spying in the United States ir 


Cuban support for Mexico\'s defense of Mexican 
death row in the U.S. In addition 
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agreement on further cooperation for prevention 
of damages due to natural 

disasters 

education 


Comment 


8. (SBU) Post supports continued waiver of Title 
provisions of the Libertad Act. 


Visit Mexico City\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/mexicocity 


GARZA 
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US\" 


Business-financial \"Ambito Financiero\" (04/27) | 
\"Just a few hours away from the expiration date 
UN Security Council's ultimatum imposed on Ira 
the suspension of its uranium enrichment progra 
supreme leader of Iran 

yesterday that a potential US attack against Iran 
unleash a response all over the world that would 
twice as violent. 


\"In reference to possible terrorist acts 

said \'Let Americans know that in the event of a 
possible invasion of Iran 

the world will be damaged wherever possible. Th 
Iranian people will respond to any attack.\'\" 


- VThe US reinforces its espionage operations in 
America\" 


Hugo Alconada Mon 

daily-of-record \"La Nacion 

VDetermined to prevent attacks like the Septemt 
attacks and to correct the big intelligence mistake 
that led to the war in Iraq 

ordered an increase in the number of spies to be 
deployed to Latin America in the framework of a: 
surveillance strategy. 


Column 3 

\"Spies should contribute information on groups 
leaders or territories that represent a threat to the 
US in the region. 


\"According to official reports 
concern are: President Hugo Chavez 
Cuba 

the porous land border with Mexico. 


\"The presidential order is carried out by the first 
Director of National Intelligence 

who oversees the 16 US intelligence agencies 
budget of 40 billion dollars per year. 


\"... In the post-September 11 world 

military and intelligence interest in Latin America 
focused on getting to know from inside the clandı 
networks that Al Qaeda or other similar organiza 
could be using to enter the US and launch anoth: 
attack... 


VArgentina has been praised by the US Departm 
State for the checks on containers that arrive at t 
Buenos Aires port 

Colonel Philip Abbot 

the US Army 

not a myth." 


- "Washington acknowledges it spies on the hen 
at Cold War levels!" 


Left-of-center \"Pagina 12\" reports (04/27) \"Accı 
to US Director of National Intelligence John 
Negroponte 

backyard. During the last few years 
VstrengthenedN its espionage operations in Latin 
America at a level that can only be compared wit 
of the Cold War. 


V'This was ordered by the Bush administration 
particularly after the September 11 attacks basec 
the importance the \'war on terrorismV has for the 
administration. 


VAccording to Negroponte 
what they call VHuman Intelligence 
recruiting spies among the citizens of countries u 
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surveillance and increasing the US staff (intellige 
agents 

place.\" 


- VA coup in the US?\" 


Daily-of-record V'La Nacion!" carries an op-ed pie 
Juan Gabriel Tokatlian 

Relations at Universidad de San Andres 

(04/27) \"Without any question marks and as the 
story of its April issue 

on four experts in military issues to discuss in the 
framework of headline VAmerican Coup d\'Etat: N 
Thinkers Discuss the Unthinkable.V 


V'The very sensitive civil-military balance has bee 
altered for years... 


VWhether it is due to growing military autonomy ' 
vis civilians or a push by some civilians to favor e 
greater military role in public affairs 

that ever since the September 11 attacks 
noticed a gradual militarization of US internatione 
policies with unpredictable national consequence 


V... The military\'s request for US Defense Secre 
Donald RumsfeldVs resignation is a disturbing fa: 
While it is not a coup 

democracy. The vehement public statements ma 
former army generals and two former Marine ger 
(who represent 75% of the entire military body) s 
the undeniable presence of the military in the put 
debate... and their disgraceful malaise with the 
political handling of military affairs. 


\"Their words not only targeted the US Defense 
Secretary but implied frontal and unaccustomed 


SIPDIS 

criticism of the president now that the country is i 
war... Whatever the evolution of this case and th: 
immediate future of the deplorable Bush adminis 
will be 

noteworthy and disturbing. And this is not good e 
for them or for the world." 


- VTabare winks again on the idea of an FTA witl 
US\" 


Mariano Perez de Eulate 
\"Clarin 
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Vazquez made a conclusive gesture toward the | 
takes on particular importance due to the conflict 
between Uruguay and Argentina over the pulp m 
Fray Bentos... During a visit in Mexico 

was received by his counterpart Vicente Fox 
asserted that he is willing to reach an FTA with tr 
US 

of the Americas. 


\"Vazquez\'s position strongly impacted Uruguay: 
political circles because on May 4 he will meet wi 
US President George W. Bush. Many believe tha 
seeds of a bilateral trade deal could emerge from 
meeting.\" 


- VChavez deepens disagreement at Mercosur 
not react\" 


Joaquin Morales Sola 

record \"La Nacion 

is what it used to be... Now 

political crisis that is difficult to resolve. It 
showed a pathetic image - there were two Merco 
meetings with different protagonists in only one v 


V... An important presence of discord is that of 


Chavez 

Chavez has been snaking in Latin America lately 
leader of two or three years ago 

humble in the international scenario 

region with the impetus of the price of the oil 
barrel. 


\"Neither Brazil nor Argentina welcomed his radie 
presence in the short Mercosur meeting in Asunc 
Uruguayan President Tabare Vazquez 

President Duarte Frutos and Bolivian President 
Morales. 


\"... Brazil is bothered because it perceives that 
Chavez has started to object to its regional 
leadership and is also a destructive element in L: 
America... Neither Brazil nor Argentina wants a 
confrontation with Washington and 

have committed themselves with the US to \'cont 
Chavez. One thing is clear these days. No one c: 
contain Chavez. 
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V... Re Argentina 

protection 

his pro-Iranian whim by voting at the UN so that 
Venezuela obtains a temporary chair at the UN S 
Council 


- VThe VBolivarian axisV has its FTA\" 


Pablo Stefanoni 

left-of-center V'Pagina 12 

the Andean Community of Nations meeting in Lir 
ending in failure 

weekend documents will be signed in Havana to 
incorporate Bolivia into the Bolivarian Alternative 
for the Americas 

Venezuela one year ago 

the groundwork for an upcoming Free Trade Dez 
Peoples 

president. 


\"For now 

fervently rejecting the FTA with the US because 1 
believe it is \'annexationist\' and Vneo-liberal 
Bolivian official sources are enthusiastic about 
joining Peru... and Ecuador to the hemispheric Ve 
neo-liberal\' crusade.\" 


- \"About how to undo a country\" 


Left-of-center \"Pagina 12\" carries an opinion pie 
Uruguayan writer Juan Gelman 

was Clear from the very beginning - the US goal i 
Iraq was to divide it into regions 

according to different religious sects 

inter-ethnic violence in order to justify a long 
occupation of the country and guarantee the 
exploitation of its energy wealth. 


\"The focus of the occupation of Iraq is the 
organization of violence 

are the mastermind of it. And they are Yankees 
course. 


VAs a former CIA agent told VThe Washington P 
those services Vare the heart and soul of a new 
country. V" 


- VBlue skies ahead?" 


James Neilson 
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language \"Buenos Aires Herald 

cloud on the horizon hangs over the US: rightly o 
wrongly 

a great deal more the superpower is about to suf 
huge financial crisis that will halt the great 
international boom in its tracks not just because : 
much depend on the spendthrift ways of the Nort 
American consumer but also because panic-stric 
congressmen would react by putting up protectio 
barriers. 


\"They also suspect that if pushed too far the Chi 


could decide to dump the innumerable USG bon 
have collected over the years even though they ti 
would lose big as a result. Such bleak prediction: 
have been made for years without much happen 
that does not mean that the US can continue to c 
the laws of economic gravity for ever. V" 


- VKrueger 
position V" 


Hugo Alconada Mon 
daily-of-record V'La Nacion 

to an IMF communiqu 
international finance 

and demands enraged 
authorities over the last five years 
position at the IMF in August. 


V... According to two IMF officials 

successor is a riddle 

candidates already include the names of two Am 
- former number two at the US Treasury Departn 
John Taylor... 

Department of State 


3. EDITORIALS 
- VThe US immigration problem" 


An editorial in daily-of-record \"La Nacion" reads 
(04/27) V'The treatment of the immigration proble 
the US... threatens to become a problem without 
apparent solution 

November election campaign. 
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V... The US Congress is currently debating an ov 
reform of the country\'s immigration system. It is 
trapped in a dilemma- it does not know whether i 
should allow the 12 million illegal immigrants to s 
under a legal status or expel them 

extreme sectors propose 

the economy. 


\"... We hope the resolution adopted by the US vi 
vis this sensitive issue is not guided by xenophok 
but by the same reasons that made this country : 
the cradle of freedom and respect for civil rights.’ 


To see more Buenos Aires reporting 
classified website at: 
http://www.state.sqov.gov/p/wha/buenosaires 
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concluded. For that reason 

the business federation CONFIEP to delay the pr 
commercials it was about to run. If he won the e 
Castillo said 

the present Congress. (Comment: While Del Cz 
that FTA should not be politicized 

Garcia will hurt his chance to win votes in the Sie 
is forced to defend the FTA; Garcia is already do 
along the coast where the FTA is popular. CONI 
us that to accommodate Garcia 

high-profile TV ads but will go ahead with its cam 
Southern Peru where anti-FTA groups are runnir 
material unopposed.) 


4. (C) Del Castillo asked whether 

President 

early sign of support. He suggested that a June ` 
Washington to meet with USG officials and inves 
a good way to do this. Ambassador replied that 1 
him as a good idea and he would consult with Wi 
colleagues about it. 


5. (C) Del Castillo said that the Garcia campaigr 
a good beginning. He predicted that Humala wot 
to the political center 

would be difficult due to continued outbursts by tl 
unpredictable UPP Congressman-elect Abugatta 
eccentric family 

moves by Hugo Chavez and Evo Morales*Venez 
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from the CAN and Chavez 

Peru\'s FTA with the US to CAN membership--he 
hurt Humala. Del Castillo noted that the Bolivian 
President\'s latest statements coincided with the 
of the Battle of the Arc of the Alliance 

Pacific event when Bolivian Army units abandone 
Peruvian allies. The implied message was that E 
betraying Peru yet again. Del Castillo concluded 
that Peru and Bolivia had generally had good 
relations but that 


6. (C) Del Castillo said that the poll released thai 
Datum indicated that things were moving Garcia\ 
campaign. While Humala had gone up 16 points 
percent 

Datum poll) 

to 54). This indicated that the majority of Paniag! 


Lourdes voters would go with Garcia and boded ı 
campaign. That said 
to \"avoid triumphalism\" as it entered the seconc 


7. (C) The Ambassador asked about alliances. 
said that there would be no alliance between API 
the second round 

Llosa. He stated that this would only play into Ht 
hands 

between old style politicians. After the elections 
Castillo said 

the focus on winning the second round had displ: 
planning for a governing coalition. That said 
APRA would want a formal coalition with Unidad 
the Frente del Centro to secure a dependable Cc 
majority. He predicted that APRA would be willin 
cabinet seats into such a deal. The one group de 
singled out as problematic was the Fujimoristas. 
insist on amnesty for ex-President Fujimori 
nowhere. If they can get beyond that issue 

said 

represent a sizeable (13-15) bloc in the next Con 
STRUBLE 
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situation. Both Hughes and RFMF spokesmen h 
that both police and military stand ready to protec 
lawfully elected new government from any civiliar 
attempt such as happened in 2000. 


What course might follow a coup? 


4. (C) Turning to ref B questions regarding Comi 
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Bainimarama\'s possible course of action if he we 
institute a coup 

Bainimarama\'s intent. Hughes indicated he is ul 
the man and suggested 

Bainimarama suffers from \"post-traumatic stress 
the military mutiny of November 2000 when he w 
some of his troops. Hughes noted that sometime 
sounds like he is bluffing when he talks coup 

he seems very serious. We recall that Bainimarz 
in the past that if he felt compelled to remove the 
government he would want to turn over powers q 
interim civilian government 

not to run in any elections held later to return Fiji 
normalcy. On the other hand 

Hughes in late February that he learned from 20( 
installed Qarase as interim PM) 

would retain executive power for the long term. 


What if the government attempts to remove Bain 
5. (C) Ref B inquired about several possible V'co 
indicatorsV for a coup. Ref B\'s first queried com 
indicator: what if the government were to attempt 
Bainimarama? Qarase told us a few weeks ago 
intend to do anything until after the election 
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retains power he \"will have to sort it (Bainimaran 
insubordination) out.\" During the current politica 
campaign 

expansive interpretation of its national-security di 
under the Constitution to Fiji's Supreme Court fo 
opinion. Note: many legal scholars believe FijiVs 
Constitution deliberately and dramatically reduce 
of the RFMF in the political arena as compared t 
Constitution which was enacted by those who en 
1987 coups. The RFMF publicly disputes that int 
End note. Vice President Madraiwiwi has indicat 
that he and President lloilo Wmay have to conside 
executive powers over the military commander u 
Constitution if after the elections Bainimarama re 
serious thorn. Pretty clearly though 

President would much prefer Bainimarama to ext 
self-restraint. Per Ref A 

military indicate strongly that any serious attempt 
Bainimarama from his job would bring a coup!" 


What happens if a new government passes \"the 
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6. (C) Ref B\'s second queried combat indicator: 
there is legislative action to pass controversial 
ethnic-Fijian-oriented bills on reconciliation 

rights 

us April 27 that if Qarase\'s SDL wins the electioı 
intend to reintroduce a reconciliation bill; howeve 
said 

into account the many criticisms of last year\'s bil 
new bill would still set up a commission to consid 
to help the people of Fiji escape the past 
perpetrator or a victim could seek to invoke the c 
But both perpetrator and victim would have to acı 
commission\'s jurisdiction for there to be any rem 
action. Asked Embassy Suva\'s comment 
Qarase government failed to consult with the Ind 
before pushing the original bill 

2000 no real input or sense of ownership. Bale ¢ 
indication that any deliberate effort to consult the 
community in advance is contemplated this time 
addition 

contribute to a continuation of Fiji\'s V'coup cultur 
Certainly 

new bill in that regard. AG Bale indicated that a 
fishing-rights bill will also be re-introduced in the 
Parliament if the SDL wins. When we noted Bair 
fierce opposition to both bills 

Bainimarama has indicated that those bills are ar 
Qarase policies which 

government 


What if coup-criminals achieve high office? 

7. (C) Ref BVs third queried combat indicator: wh 
convicted coup participants are appointed to key 
ministries? That already took place last fall 
Naigama 

Labasa 

Transport Minister. The move drew heated critic 
Bainimarama but nothing more. Bainimarama di 
prior to the Great Council of Chief\'s selection of 
President and Vice President in March that inseri 
convict into either of those senior roles would be 
unacceptable. The GCC evaded that threat by re 
incumbents. 


What if new-government cabinet seats become e 
8. (C) Ref B\'s final queried combat indicator: wh; 
Qarase\'s SDL is re-elected and it refuses to follc 
Constitution\'s requirement to allocate Cabinet se 
parties that garner 10% or more of seats in Parlie 
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was a serious constitutional issue following the 2 
elections when Qarase initially declined to provid 
slots to opposition-leader Chaudhry\'s FLP and tl 
forced by the courts 

slots. Even though the Fiji Supreme Court has rt 
Constitution\'s requirements must be followed 
continues 

is wildly impractical. Bainimarama did not impos: 
regarding the issue post-2001 

his agenda lately. 


Does U.S. or Australian pressure help? 
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9. (C) Finally 

that U.S. or Australian pressure has had on Baini 
told Hughes 

international opinion 

money from Australia 

Certainly 

concern about his coup rhetoric and repeated rer 
proper 

not deterred Bainimarama and his military spoke 
continuing to threaten intervention if they see the 
That said 

relationships abroad 

Armies Management Seminar (PAMS) in Septerr 
well that a coup would shatter such plans. While 
other such relationships surely factor into Bainim 
calculations 

much heavier. It remains possible that recent RF 
is simply bluff 

QaraseVs SDL. Even bluff 

distorts a \"free and fair" election. 


And the winner is? 

10. (C) We are told that Bainimarama is feeling ı 
about the coming election 

opposition FLP will win 

concerted \"truth and justiceW campaign in Fijian 
The RFMF describes that campaign as not orien: 
particular party 

ethnic-Fijian populace about the evils of 2000-sty 
politics; however 

anti-Qarase. As noted in ref E 

QaraseVs SDL is still the favorite 

an upset. Qarase told us his sense is that the RI 


Column 3 

anti-SDL campaign has actually driven ethnic-Fiji 
toward the SDL rather than away. Time will tell. 
DINGER 
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Lebanese domestic affairs by the Syrian security 
establishment.\" Syria demanded to speak at the 
underscoring its continued interference in Lebant 
In a subsequent private meeting with the Council 
made a forceful pitch for a V'strong message\" frc 
in support of Lebanese independence. End Sum 


2. During an April 21 meeting with the Security C 
to the public 
Secretary-General for VinstrumentalV support to 


SIPDIS 

during the past 19 months; characterized the thin 
semi-annual UNSCR 1559 compliance report as 
accurate; and updated the Council on the Lebane 
Dialogue. He noted that the Conference of Natio 
initiated in March has already achieved significar 
having reached consensus on relations with Syri; 
delimitation of all common borders between Leb: 
including 

towards Palestinians in Lebanon; and policy on tl 
international investigation and judicial process re 
the assassination of Prime Minister Hariri and his 
companions. He said that the significance of rea 
agreement on such issues should not be undere: 
it demonstrated the remarkable resilience of the 

people in the face of systematic attempt to terrori 
intimidate them through bombings and assassine 
as the progress the Lebanese people have made 
strong 


Agreements Reached 


3. Siniora characterized resolution of identity anc 
occupation of Shebaa farms as a priority nationa 
requested an V'active role" by the UN. He argue 
agreeing with Syria on the border that separates 
from the Syrian Golan Heights would be an impo 
towards achieving the full withdrawal of the Israe 
Lebanon in accordance with UNSCR 425. Citing 
government statements confirming that Shebaa 1 
of Lebanese territory 

approached Syria to begin a demarcation proces 
awaiting a positive response from Syria. 
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4. On Palestinian policy 

Dialogue had yielded a consensus on implement 
through dialogue 

to end all armed presence outside refugee camp 
months after which discussions would address tr 
weapons and security within the camps. He note 
government had initiated a major effort to improv 
conditions of Palestinian refugees in cooperation 
and to work to change living conditions in the reft 
in association with international community and c 


Agreements Yet to be Reached 


5. On the issue of the presidency 

parliamentary majority considered Lahoud\'s thre 
extension in September 2004 to have been the re 
interference and coercion 

majority is not sufficient to constitutionally shorte! 
Lahoud\'s extended term 

National Dialogue 

admitted that reaching agreement would be a chi 


6. Siniora said that the National Dialogue would 

consider the issue of Hizbullah\'s weapons and it 
defense of Lebanon. He said there is consensus 
Hizbullah was the important spear-head of the re 
led to the Israeli withdrawal in May 2000. Becau: 
Lebanese have concluded that occupied Shebaa 
Lebanese 

Hizbullah\'s weapons in defending Lebanon. He 
right of the state to have a monopoly over arms c 
exercise its full authority throughout the country; 

acknowledged that actualizing these rights remai 
challenge. 


Relations with Syria 


7. Siniora said that putting the Lebanese-Syrian 
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on the right footing is a major challenge. He saic 
Syria had played a constructive role in Lebanon c 
presence had prevented partition of the country. 

scars left by the dramatic developments of the pc 
and the heavy-handed interference in Lebanese : 
affairs by the Syrian security establishment for m 
would not heal easily. He said that a positive res 
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Syria on Lebanon\'s request to establish diploma 
and delineate the borders between the two count 
including in the Shebaa farms 

the Syrian government is beginning to accept the 
good relations are possible between Syria and ar 
Lebanon. 


8. Additionally 

for the work of the UNIIIC 

extension of UNIIIC Chairman Brammerz\'s term 
necessary 

to establish the tribunal of international character 


Syria Speaks 


9. Syria requested and was granted permission : 
the public briefing under Security Council proced 
37 

affairs. The Syrian representative asserted that ‘ 
withdrawn from Lebanon in accordance with UNS 
rejected the assumption that issues of border dei 
the exchange of ambassadors with Lebanon fell ' 
1559 

under which the UN Charter forbids Security Cou 
involvement. Moreover 

between Syria and Lebanon 

exchange of ambassadors; however 

be discussed. As for border demarcation 
borders could not be demarcated until Israel with 
the Shebaa Farms. He also blamed \"certain par 
spreading rumors and exciting tensions between 
\"fraternal\" countries. 


Closed Consultations 


10. In the closed consultation that followed the o 
briefing 

efforts 

support for the range of Council activity on Lebar 
Consistent with the Secretary General\'s 1559 re 
countries that spoke welcomed the progress that 
achieved on implementation of 1559 

of the resolution\'s requirements remained to be : 
Ambassador Sanders delivered the USG statem 
included a demand for Syria and Iran to end the 1 
arms and weapons to militias in Lebanon. 


11. The failure of Lebanon and Syria to establist 
relations and demarcate their borders 
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disarming of Lebanese and non-Lebanese militia 
outstanding 1559 issues highlighted by the deleg 
the failure of the two countries to establish diplon 
relations and demarcate their borders 

Syrian position 

bilateral matters. Siniora effectively rebutted this 
argument by noting that Syria had failed thus far 
a \"positive response\" to Lebanon. The UK also 
disagreed with the Russian argument. While ack 
nothing in the Charter permitted interference in tt 
affairs of others 

is certainly \"allowed to comment.\" Moreover 
strong skepticism concerning Syrian motives on ! 
generally 

and establishment of relations between Syria anc 
Vdepended on the cooperation and goodwill of S 
Finally 

the UNCR 1559 requirement to cease support of 
Lebanon. 


12. Qatar\'s remarks were uneventful 
Doha hoped diplomatic and \"brotherly contacts\" 
between Syria and Lebanon. 


13. In response to a French question on whethei 
to visit Damascus 

replied to his request for a visit. In response to a 
French question seeking Siniora s assessment c 
for restoring full Lebanese sovereignty throughoL 
country 

restore the Shebaa Farms to Lebanese sovereig 
that once Shebaa was brought under Lebanese : 
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result would facilitate efforts by the Lebanese go 
extend its sole authority over all Lebanese territo 
Essentially 

issue would remove Hizbullah\'s basis for remain 
After responding to questions 

forceful pitch for a \"strong message\" from the C 
support of Lebanese independence. 

BOLTON 
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increase Taiwan\'s economic integration with the 
argued. The KMT will win the Taipei mayoral rac 
suggested 

End Summary. 
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Ma Gets Defense Issue 


2. (C) In his initial meeting with Taichung Mayor c 
heavyweight Jason Hu 

not purchasing one defense system over anothei 
that Taiwan must do something practical 

later 

itself. Taiwan needs a credible defense capabilit 
an equal footing in any future negotiation with the 
told the Director that the KMT understands U.S. « 
Taiwanvs failure to take reasonable steps to mail 
self-defense capability. Hu suggested that Ma w 
defense procurement issue forward in the LY wh 
secure politically. Unfortunately 

not be until the start of the next LY session in the 
(Comment: Others have insisted to us that the P; 
act by mid-June. We\'ll believe it when we see it. 
Comment.) Hu suggested that progress on the € 
issue would be more likely if 'someone 
persuade President Chen not to portray arms pul 
personal victory over the KMT. 


Ma\'s Popularity Will Diminish 


3. (C) KMT Chairman Ma Ying-jeou is very popul 
explained 

KMT presidential candidate 

for the next two-plus years 

gradually be worn down by TaiwanWs media cultu 
mistakes and failures of those around him. Barri 
serious mistakes 

2008 

now. Though President Chen favors DPP Chairr 
to be the DPP presidential candidate 

will be Ma\'s most dangerous and capable oppon 
Premier Frank Hsieh\'s popularity and personal p 
already dwindling. 


4. (C) Hu acknowledged that President Chen ker 
over previous Premiers in his administration 

that there will be a \"showdown\" between Chen : 
months leading up to the March 2008 presidentia 
If Su crosses Chen 

sacking him 

faithful and help him secure the DPP presidential 


Eight Years of KMT Rule 
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5. (C) Hu differed with the Director\'s notion that « 
becomes president 

him and the KMT. While acknowledging that Bei 
concerned by Ma\'s criticism of China\'s human r 
Hu suggested that the PRC would view a Ma pre 
\"golden opportunity" to expand cross-Strait ecor 
cooperation and integration. To bring Taiwan clc 
PRC 

presidency. Ma already has reliable communical 
to the PRC through Lien Chan and through KMT 
Kuan Chung and Chiang Ping-kun 

PRC regularly. 
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6. (C) Hu said he believes there is little chance tr 
will split before the 2008 election 

tensions between Ma and Lien 

Wang Jin-pyng. During the July 2005 vote for KI 
Hu recalled 

to make clear that he had voted for Wang. If Lie: 
made such a public show of support for Wang 
might have defected from the KMT already. War 
future remain unclear 

important role in managing KMT cross-Strait poli 
influence is limited to that portfolio 

diminish over the next year or so 

that 

who want Lien to run a third time for president ar 
themselves. 


KMT Will Win Taipei Mayor 


7. (C) Handicapping the Taipei mayoral race 
Long-bin is likely to win the KMT nomination and 
2006 election. Hau earned a good reputation dui 
tenure as Director of the Taiwan Environmental F 
Agency 

neither helped nor hurt by being the son of forme 
Premier Hau Pei-tsun. If Hau Long-bin wins the 
nomination 

against his father (stemming from the 1990Vs La’ 
frigate scandal) to tarnish the younger Hau\'s ime 
matter who the DPP candidate is 

uses 

was less optimistic about Kaohsiung. Although th 
\"pull out all the stops\" to win 

competitive candidate for the Kaohsiung race. 
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DPP Scandals Make KMT Look Good? 


8. (C) Hu observed wistfully that perhaps it was a 
the DPP had won the last two presidential electio 
the public knows the DPP has its own corruption 
infighting problems 

so bad.\" The DPP\'s corruption problems are a 
DPP \"being the minority for too long 

minority party 

corruption. So 

in place systems to detect or discourage corrupt 
Moreover 

which required party members in high positions t 
financially to the party. This system encouraged 
figures and corporate leaders to raise money for 
through questionable 

to charges of corruption. 


Comment 


9. (C) Hu 

Mavs closest advisers 

offering his assistance not out of any personal lo: 
Ma 

party back in power. 

YOUNG 
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personal bankruptcy law. End summary. 


Tsai Family Background 


SIPDIS 


2. (C) On April 26 

introductory call on Daniel Tsai (Ming-chung) Ch: 
Fubon Financial Holdings. Daniel is a leading fig 
of Taiwan\'s most powerful families. In 2004 
(50) and his brother Richard (47) took control of 1 
banking and insurance empire from patriarch Ts: 
(76). FFH has affiliates in banking 

insurance 

owns the largest private mobile phone network in 


Media Fosters Political Extremism 
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3. (C) AIT Director Young commented on the ne 
political parties to be mindful of overall national ir 
and the need to provide good governance. In re: 
referred to a recent article by noted author Lung ' 
(former head of Taipei City Government Cultural 
Section) that described Taiwan as a \"young derr 
through certain temporary growing pains. He als 
to the \"Yi Ching\" philosophy of natural cycles ar 
that Taiwan politics would swing back towards th 
its current uncompromising trend 

\"held hostage\" by their party\'s more extreme fa 
noted that political television talk shows fueled e: 
and suggested that Taiwan had too much sensat 
coverage of its politics. 


4. (C) Tsai said it was clear that the mainstream 
Taiwan\'s public supported improved relations wi 
\"Nobody wants war\" he noted. Tsai said China 
with its own internal problems to push unification 
Taiwan and this made the present an excellent ti 
establishing better relations with China. At the s; 
he noted 

engulfed in social unrest 

have 90 miles of water between itself and the ma 


KMT-CCP Economic and Trade Forum 


5. (C) Tsai said he was not coerced into attendir 
recent KMT-CCP Economic and Trade Forum in 
as a known Pan Green supporter 

whether it was the right thing to do. In the end 
the economic issues to be discussed were impor 
warrant his attendance. He noted that the CCP I 
him 

forum 

permission for FFH to provide banking services il 
Tsai explained to us his idea for how Hong Kong 


SIPDIS 
regulators could act as intermediaries to enable : 
of information between Taiwan and PRC regulat 


FFH Targets Taiwan Businesses in China 


6. (C) One of FFH\'s top priorities was to target t 
amounts of personal wealth that flow between Te 
China 
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many wealthy Taiwan clients there were in China 
acquired its Hong Kong subsidiary. FFH was no\ 
acquire a locally licensed bank in China as the ne 
plans to target Taiwan businesspeople there. 


China Targets President Chen\'s Key Supporters 


7. (C) In response to the Director's observation 
had received a long handshake from CPC Chair! 
noted that the photo of the two of them shaking F 
been used by Chinese media as the official photc 
event. He then mused how China was currently ' 
checks to win over the strongest support group: 
Chen and the DPP: farmers 

hotel industry. 


President Chen Written Off Years Ago 


8. (C) Tsai believes Taiwan should take advanta 
current willingness to compromise. However 
China had totally \"written off" President Chen sii 
2002 and would not deal with him. Tsai said that 
was first elected in 2000 

himself thought he might have an opportunity for 
breakthrough in cross-Strait relations. But his ov 
were rebuffed and opportunities frittered away. 


9. (C) Now 

dealing with China. Part of the problem was Che 
international experience or perspective 

kept him from understanding the global significar 
China\'s rise. He has increasingly surrounded hii 
people who shared his views. At the same time 
the new government in China was becoming moi 
in dealing with Taiwan. While in China 
high-level officials express regret for having fired 
in 1996 to threaten Taiwan and for threatening re 
PRC Premier Zhu Rongji made during the 2000 ` 
presidential election campaign. 


Strong Defense Still Important 


10. (C) Tsai said he thought both the Pan Green 
\"overplayed\" China in domestic politics: Pan Gri 
the threat posed by China and Pan Blue overstat 
Taiwan needed China. Tsai said he believed tha 
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integration with China would make Taiwan stron 
weaker. But he agreed with the Director that a si 
defense was still necessary in case China was e 
quell domestic unrest by shifting internal attentior 
Taiwan. 


First Lady Playing with Fire 


11. (C) Commenting on headlines in many local 
First Lady Wu Shu-chenWs extensive business in 
said her continued dealing in stocks after her hus 
office was inappropriate. He then told AIT that 
after FFH acquired Chunghwa Telecom 

call from the First Lady congratulating him on his 
purchase and noting how the share price was inc 
rapidly. Tsai said he avoided giving any significa 
information to Wu 


Party Politics 


12. (C) Tsai thought Taipei Mayor/KMT Chairm: 
focused squarely on being a good leader 

for personal gain. In this he was different from o 
politicians 

split in the party. Tsai thought it would be \"difficı 
the DPP to retain the presidency in 2008. He als 
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former Premier Frank Hsieh should \"put aside hi 
run for Taipei mayor in the fall. In this manner he 
serve as Taipei Mayor for four or eight years befc 
for the presidency. If Hsieh persists in his quest 
DPP candidate for President in 2008 

within the DPP. 

YOUNG 


62105 
dispenser? Swelling defense spending for buildin 
networks 


(4) South Korean president aims to beef up politi 
taking tough stance against Japan over Takeshir 
Japanese government perplexed by his statemer 
strained bilateral ties difficult for time being 


(b) Bright and dark sides of five years of Koizumi 


Column 3 
1): Koizumi-Bush honeymoon relationship streng 
alliance 


(6) Bright and dark sides of five years of Koizumi 
2): Consideration for ally boosting Japan\'s base 


(7) Interview with Kent Calder 
Center for East Asia Studies: Japan-US relations 
deteriorate over beef issue 


(8) Yutaka limura picked as ambassador to Fran: 
ARTICLES: 


(1) Japan\'s sharing of US Marines relocation co: 
Nukaga\'s two preparatory steps -- secret meetin 
ambassador to Japan 

Cemetery to reduce Japan\'s actual spending les 


YOMIURI (Page 4) (Full) 
April 27 


Japan\'s share of the cost of relocating US Marin 
to Guam was reached an agreement on April 23 
Agency Director General Fukushiro Nukaga and 
Defense Donald Rumsfeld. This newspaper look 
of a political settlement in the unusual ministerial 
after a number of rounds of senior working-level ' 


Nukaga took two preparatory steps on April 23 b: 
Rumsfeld. One was a secret meeting with US An 
Thomas Schieffer. Nukaga enthusiastically told € 


VIt is a good chance for the United States to real 
in Japan while Mr. Koizumi is prime minister and 
chief. (If the US does not agree to our proposal) 
your chance. V" 


Schieffer 
think so. | will convey it to Secretary Rumsfeld." 
influence in the Defense Department. 
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The other preparatory step Nukaga made was a 
National Cemetery located in the suburbs of Was 
offered a silent prayer for US soldiers 

war. He made the decision to visit the cemetery c 
it overnight 
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would hold talks with him after making a surprise 
to inquire after injured US soldiers. A Japanese E 
in Washington had told him that if he started the 
money 


At the outset of the meeting held in the evening 
Rumsfeld that he had visited Arlington National C 
eventually 

and weapons of mass destruction for the sake of 
justice.\" 


Rumsfeld 
appreciate Japan\'s contribution.\" His eyes were 
tears. The talks started well. 


However 
stance of calling on Japan to bear 75% of the reli 
underscored: 


\"It is unprecedented that an economic superpow 
spends only one percent of its gross domestic pr 
was Japan\'s request that US Marines in Okinaw 
Guam 


Nukaga rebutted: 


\"The Japanese public will not accept the US pro; 
pay 75% of the total relocation cost. | want the U: 
in detail as to how much is needed for the reloca 
Marines.\" 


Nukaga moreover introduced a compromise plar 
Schieffer that Japan would shoulder one-third of 
spending from the Japanese government\'s gene 
investments and loans by Japan; and 3) costs to 
the United States. 


Nukaga loudly proclaimed: \"I cannot accept ball; 
Japan\'s share should be less than that of the Un 
Prime Minister Koizumi shares the same view. |< 
that point.\" 


Nukaga asserted that Japan\'s real spending shc 
because investments and loans would be returne 
the government general account would not be pa 


Their argument lasted for about one hour. After c 
softened his stance 


In return 
dollars assistance for the construction of a highw 
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connect a port and an Air Force base. Nukaga 
down the request 

and loans 


The US final plan was that Japan should pay 599 
dollars of the estimated 10.27 billion dollars. Jap: 
money outlay will be 2.8 billion dollars 
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3.18 billion dollars to be paid by the United State: 


\"If you don\'t accept this plan 

said hinting at a rupture of the negotiations. He fc 
to make a decision. The US plan was acceptable 
Japan\'s share was within the amount agreed by 
Finance Ministry. 


Nukaga said 
after spending three hours negotiating. 


Rumsfeld said with satisfaction 
Defense Agency is upgraded by this to the status 


(2) Japan-US alliance entering new phase 
US global strategy 


NIHON KEIZAI (Page 1) (Full) 
April 25 


Talks on the realignment of US forces in Japan F 
crucial stage. Japan and the United States will nc 
plus-two\' foreign and defense ministerial meetin 
security consultative committee in early May to re 
accord. The US military\'s realignment in Japan t 
building a closer partnership between the Self-De 
the US armed forces. It is also intended to bring : 
readiness so that they can respond to regional cc 
other contingencies. This means that Japan will k 
folded into the United States\' global strategy. 


\"This is a project that will end the \'postwar\' (per 
true sense of the word.\" With this 

administrative deputy director general of the Deft 
accounted for the US military\'s realignment whe! 
Prime Minister Junichiro Koizumi in private at his 
month. \"I know 

continue working together with Defense Agency | 
Fukushiro Nukaga on the US military\'s realignm: 
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Postwar Japan chose to arm itself lightly and pric 
economy while depending on the United States\' 
deterrence. However 

was a prologue to the current age of regional cor 
terrorist attacks. The notion of security has under 
change. As a natural consequence 

exploring a new relationship in the process of rec 
bilateral security alliance in 1996. 


Koizumi was aware of that move 

security arrangements an \"alliance.\" It is taken f 
the international community that an alliance has ! 
connotations. In Japan 

resign over his interpretation of the Japan-US rel 
an \"alliance.\" Koizumi 

it to a settlement under my cabinet.\" With this 
his unwavering resolve behind the scenes of the 
this time between Japan and the United States o 
realignment of US forces in Japan. 


It is an inevitable task also for the United States t 
its bilateral alliance with Japan. 
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With the protracted deployment of US troops in | 
been increasing calls from veterans for US Secre 
Rumsfeld to resign. President Bush defended his 
\"He\'s been doing really well in the transformatio 
to prepare for threats in the 21st century 


The terrorist attacks of Sept. 11 

to gear up for the mobility of its troops and outfits 
to make up for the increasing burden of military c 
United States asks its allies for their greater pers 
contributions and fiscal outlays. This is the Bush 
administration\'s basic strategy. Meanwhile 

been bogged down in a long 

for Rumsfeld\'s resignation also admit to the sign 
realigning US forces. \"It\'s extremely important tt 
forces 


The United States 

allies and the island of Diego Garcia in the Indiar 
strongpoints. In the Asia-Pacific region 

linchpins for its military operations. \"So 

official says 

scenario is to integrate the command functionalit 
and US forces and to deploy reinforcements to C 


Column 3 
event of an emergency. 


\"The United States\' military spending accounts ' 
of gross domestic product 

countries between 1.5% and 2%. Japan is only a 
pet phrase Rumsfeld always uses whenever he r 
from Japan. 


Tokyo and Washington squared off in their realig 
their respective shares of the cost of moving US 
Okinawa to Guam. Japan 

was not unwilling to pay money. Washington 
gauge Tokyo\'s commitment to the international c 
stability. 


While the Iraq war has been protracted 

situation over the issue of Iran\'s nuclear develop 
has also been growing tense. For the United Sta 
last to negotiate with in the global transformation 
If the Pentagon takes time to talk with Japan 
cannot transform its armed forces for the 21st ce 
United States can no longer forego its military tra 


Both Bush and Koizumi came into office in 2001. 
will step down in September this year. Italian Prir 
Berlusconi 

States 

Sept. 11 

global coalition. Nowadays 

wavering. 


Meanwhile 

restructured Japan. Under his 2001 political struc 
fallen out of gear at home and abroad. For instar 
at odds with South Korea over an oceanographic 
archipelago of Takeshima islets. In addition 
remain unable to break the ice in their standoff. N 
ruling Liberal Democratic Party was defeated in c 
election for the House of Representatives. 
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In East Asia 

as the Korean Peninsula and the Taiwan Strait. C 
situation in the region 

become prime minister after Koizumi-will not hav 
range of options. Japan is currently faced with ch 
process of working together with the United State 
military presence in Japan. These tasks have so! 
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with Japan\'s prospective pullout of SDF troops fi 
alliance is now about to enter a new phase. Japa 
States will further fuse not only in the area of mili 
operations but also in the area of military costs. 


(This report was written by Hiroshi Marutani 
Naoya Yoshino 


(3) Japan\'s share of cost of US force realignmer 
still a "conservative estimate\"; Is Japan an auto! 
dispenser? Swelling defense spending for buildin 
networks 


TOKYO SHIMBUN (Pp.26-27) (Abridged) 
April 27 


News that Japan would have to bear 710 billion y 
relocation of US Marines from Okinawa to Guam 
Then 

Defense Richard Lawless announced April 25 th: 
the entire process of US force realignment would 
of 2.98 trillion yen over the next six to seven year 
secretary also suggested that Japan\'s share col 
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more 

Japan simply a convenient \"automated cash dis} 
United States? Does Japan really have to foot su 


The news that Japan would have to shoulder 3 tr 
US armed forces sped through base-hosting mul 
being shaken by the relocation issue. Assemblyn 
of Iwakuni City 

Japan so generous when it comes to US bases? 
member of Rimpeace 

April 23 

carrier-based aircraft 

sarcastically said: 


\"During the election campaign 

even said that the government would shoulder sc 
medical expenses in return for accepting the bas 
addition 

and several hundred billion yen. | wonder if such 
the 3 trillion yen.\" 


Zenko Nakamura 

of Futenma Air Station to Nago 

\"Finally the US seems to have gone on the offer 
that inconsistencies become clear this way.\" 
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Even Abe referred to 3 trillion yen as an \"incredil 
money\" (tondemonai kingaku). What is the basis 
amount? 


Military analyst Motoaki Kamiura explained: 
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\"It is well known that Japan cut a secret deal wit! 
the reversion of Okinawa in 1972. Japan secretly 
dollars (1.2 billion yen approximately at today\'s c 
for restoring the returned US bases to their origir 
which was supposed to be shouldered by the US 
Tokyo and Washington reached an agreement tc 
Kadena Air Base and Japan was forced as a resi 
of returning soil contaminated with heavy metals 
expenditures would be necessary.\" 


Military journalist Tetsuo Maeda though that a ple 
to relocate night-landing facilities from Iwojima to 
His logic is that the construction of a base in Hen 
work to accommodate a nuclear-powered aircraf 
cost 3 trillion yen 

pipeline. 


Maeda continued: 


\"It also depends on how you count it. US force re 
designed to facilitate joint base use by lowering tl 
between the US military and Japan\'s Self-Defen: 
and US military will jointly use the X-band radar t 
at the Air Self-Defense Force\'s Shariki detachm: 
of the missile defense system. The cost of those 
have been included in Japan\'s share.\" 


To begin with 
end up costing Japan so much? 


It is an effort to create networks in other countrie: 
pursue the global war on terrorism with the US mr 
according to Hiromichi Umebayashi of Peace De 
organization. 


Umebayashi explained: 


\"The US is insisting that the Japan-US alliance s 
role sharing to power sharing 

voluntarily join America\'s global strategy. It\'s a g 
such a critical choice is moving ahead steadily wi 
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government having sought the Japanese people 


Maeda also noted: 


\"The question is whether the town will become s 
protection money to thugs. The missile defense s 
to defend only the Tokyo metropolitan area and t 
Japan. Kyushu and other areas are not protectec 
Agency has admitted that chances are extremely 
come under an armed attack. There is no need t 
large amount of money on national defense.\" 


The Japanese government has been providing tr 
with 230 billion yen annually in host nation suppo 
budget will grow dramatically over the next sever 
Japan-US alliance worth that much money? 


Professor Masaaki Gabe of the University of the 


\"The Iraq war has been costing the Pentagon 58 
(approximately 6.6 trillion yen) annually. The US ' 
its financial burden onto its allies as much as pos 
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there is no reason for Japan to pay for it.\" 


People tend to justify supporting the Japan-US al 
to counter terrorism and meet the threats of Chir 
Korea. 


Gabe took this view: 


\"The US military has declared that deployed airc 
the missile defense system would be sufficient to 
China threat. It also is unlikely that the threat to J 
terrorism in on the rise. There is no longer a nee 
US alliance. The principal reason for having one 
since it has no goals regarding its relations with t 
Asia. No goals and no strategy. Japan just wants 
status quo 


On the political front as well 
bid for a permanent UN Security Council seat. Ar 
Secretary of State Robert Zoellick has been rejec 
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requested by Japanese diplomats and lawmaker: 
might lie beneath the Japan-US alliance. 
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Obirin University Prof. Akira Kato offered this vier 


\"The undercurrent of US force realignment is no 
technological. Although exchanges between Jap: 
lawmakers may have slackened off 

the military front. The US military has been pursir 
to create a network-based system that would link 
weapons. Japan\'s Self-Defense Forces are alre: 
system. The ultimate goal is to integrate the US r 
Japan\'s SDF 

the SDF would not be able to declare its indepen 
military. For instance 

US military. To become independent 

military satellites 

move to become a major military power.\" 


Technologically speaking 
independence.\" 


Given the situation 
trillion yen by imposing a greater burden on the p 


Economist Noriko Konya explained: 


\"The sum of three trillion yen corresponds to 1% 
consumption tax 

government may try to scrape up the money by c 
such areas as social security 

turning a blind eye to the public\'s difficulties.\" 


Economic analyst Takuro Mori commented stern 


VI don\'t understand why a four-member Japane: 
pay 100 

wont cost that much to make all the highways fr 
condo scam victims. The government may try to 
consumption tax rate to finance the US projects. 
holds a tremendous amount of US bonds. It shot 
never heard of a country having paid money for t 
Voccupation forces.\'\" 
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(4) South Korean president aims to beef up politi 
taking tough stance against Japan over Takeshir 
Japanese government perplexed by his statemer 
strained bilateral ties difficult for time being 


MAINICHI (Page 2) (Full) 


Column 3 
April 26 


South Korean President Roh Moo Hyun released 
special statement that he would determinedly res 
claim to the Takeshima (Dokdo) islets in the Sea 
the territorial issue is a theme pulling at the heart 
South Korean people 

at recovering his political influence. All the more | 
Korea is scheduled to conduct unified local electi 
May 

issue. Although Prime Minister Junichiro Koizumi 
would respond calmly to Roh\'s comments 

and Seoul will find common ground. 


Immediately after the president\'s special statem 
ruling and opposition parties released comments 
president\'s tough stance. 


\"Japan should know the South Korean public\'s \ 
issue is part of the issue of past history.\" (Open 


\"President Roh stated what should be said on be 
people.\" (Grand National Party) 


It was unprecedented for both ruling and oppositi 
heap praise on President Roh 

are facing off in the unified local elections cominc 
May. A Grand National Party source having com: 
to Japanese political circles revealed 

the president\'s statement 

which will adversely affect the upcoming election: 


Takeshima is not just a bilateral issue but it will li 
made a domestic political issue of South Korea. ( 
head Chong Dong Yong attempted to land on on 
early March when Grand National Party represen 
was visiting Japan to meet with Prime Minister Ki 
attempt was unsuccessful due to bad weather. A 
with the Open Uri Party admitted that Chong triec 
policy contrast with Park. 


One political commentator said 

national sentiments taking advantage of the Dok 
be able to strengthen its impetus. V" In fact 

Roh government shot up from 35% to 50% in the 
immediately after Roh criticized as Wan act of jus 
war of aggression\" Shimane PrefectureVs passir 
year of an ordinance designating a \"Takeshima 


Roh has stressed that he is rectifying the wrongd 
by past governments. He is trying to play up a tot 
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working on the issues left behind by the past gov 
stressing his tough diplomacy regarding the Take 
can make clear differences with the government 
Chong Hyi that shelved the Takeshima issue wht 
treaty with Japan in 1965 
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President Kim Yong Sam and President Kim Dae 
South Korea\'s exclusive economic zone (EEZ) it 
fisheries negotiations conducted from 1996 to 19 


The view is that since South Korea effectively coi 
disputed islets 

ranking Presidential Office official said 

remain calm. V 


Many in the Japanese government have now rea 
that it will be difficult to repair the strained bilater: 
for the time being. Japan cannot withdraw its terr 
over Takeshima. The governments basic policy 
promote cooperation with South Korea on other : 
continuing negotiations on the EEZ issue. Chief ( 
Shinzo Abe and Foreign Minister Taro Aso have 
calling on Seoul to improve bilateral relations 
have taken a hard-line stance against China. Abs 
therefore 

has stepped up his criticism of Japan. 


Prime Minister Koizumi yesterday stated in a pre: 
VKeeping a Japan-South Korea friendship is a m 
think the two countries should discuss the matter 
find realistic measures to resolve it.\" He sought i 
response. 


There is a view in the Japanese government that 
gain no benefits externally since it already effecti 
the disputed islets. However Roh seems to have 
as economic cooperation and cultural exchanges 
help resolve this matter as a means of objecting 
continuing to visit Yasukuni Shrine while stressin 
\"friendly ties between Japan and South Korea.\" 
Ministry has taken Roh\'s statement seriously 
saying 

difficult to deal with them.\" 


Regarding Japan\'s planned marine survey 
countries were about clash 

negotiations on the EEZ demarcation issue prob: 
of May. Diplomatic authorities have reached an u 


Column 3 
resolve the issue through discussions. 


Some government and ruling coalition officials hé 
criticize RohVs statement released three days aft 
governments had arrived at the agreement on thi 
issue. The concern is that the negotiations on the 
issue may become an arena for a showdown bet 


(b) Bright and dark sides of five years of Koizumi 
1): Koizumi-Bush honeymoon relationship streng 
alliance 


TOKYO SHIMBUN (Page 2) (Abridged) 
April 26 


\"Relations with Japan are close 
Minister (Junichiro) Koizumi. | closely cooperatec 
variety of matters.\" 


Delivering a speech in Washington April 10 
W. Bush played up his relationship of trust with K 
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Bush has been preaching the importance of the \ 
across the US on the back of growing criticism ot 
In such speeches 

with Koizumi 13 times this year. The number star 
Japanese prime ministers. 


Japan-US relations 
diplomatic officials of the two countries 
largely by the relations of trust between Koizumi į 


Relations between the two countries were sour d 
administration. What turned them for the better ir 
administration? Both Japan and the US are respı 


During the Clinton era 

foreign pressure 

administration has respected Japan\'s \"indepenc 
concluding that gaiatsu ruined cooperative relatic 
two countries. 


Koizumi responded America\'s new stance with p 
Following 9/11 

Defense Force vessels to the Indian Ocean to as 
also swiftly announced his support for America\'s 
on Iraq and eventually deployed Ground Self-Det 
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to help lraq\'s reconstruction efforts. 


\"There were other options 
send SDF troops 


Bush gave high scores to KoizumiVs political style 
decisions and take risks. 


Koizumi and Bush have become closer since 9/1 
diplomatic officials of the two countries. 


The Bush-Koizumi \"honeymoon relationship\" ha 
strengthened the Japan-US alliance. 


At the Japan-US summit in Kyoto last November 
Bush: \"It is because Japan-US relations are goo 
been able to maintain good ties with all other cot 
including 

Association of Southeast Asian Nations (ASEAN 
Bush said: \"It is a good idea and that 

States have good relations 

ties with Japan and the United States.\" 


Bush invited Koizumi to the US for late June. Koi: 
first Japanese prime minister to make an official ' 
in seven years 

Obuchi was premier. Bush will host a White Hou: 
Koizumi 


Bush only had a luncheon with Chinese Presider 
visited the US for the first time after assuming the 
post. The US governmentVs higher treatment of 
chief of state 


(6) Bright and dark sides of five years of Koizumi 
2): Consideration for ally boosting JapanVs base 
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\"The Japanese government will shoulder a huge 
Japan will pay part (6.09 billion dollars) of the cos 
relocating Okinawa-based Marines to Guam in a 
approximately 20 billion dollars to finance domes 
So said Richard Lawless 

yesterday. He indicated that Japan would pay an 
billion dollars or approximately 3 trillion yen of the 


Column 3 
force realignment cost over six to seven years. 


In this case 
This figure is twice as large as its annual contribt 
cost of stationing US forces in Japan (237.8 billio 
fiscal 2005). 


Chief Cabinet Secretary Shinzo Abe said in a pre 
yesterday: \"| do not know the content of the repc 
it is my impression that it is an incredible sum of 


The realignment of US forces in Japan is part of 
force transformation being promoted by the Bust 
The US therefore naturally should pay the reloca 


In the force realignment in Japan 

will be reduced 

other locations in the nation 

Japan. In addition 

overall cost of relocating Okinawa-based Marine: 
such payment should be made by the US 
Junichiro KoizumiVs stance of prioritizing the Jap 


The decision stems from the prime minister\'s co 
US 

US Congress may react sharply 

be driven into corner. 


Furthermore 

(SDF) troops to Iraq on a reconstruction mission. 
increasing number of countries are beginning to ' 
troops under the worsening security situation the 
continued to deploy SDF troops. 


If Japan 

amid the political standstill there 

that the Iraq war has ended in failure. In such ac 
Bush will find himself isolated. 


Japan has deployed oil supply vessels in the Indi 
the US military launched military operation in Afg 
has yet to devise any plan to terminate the missic 


Koizumi has established close personal ties with 
In supporting Bush on the basis of such ties 

to US requests for financial assistance appropria 
strength as a nation. With Koizumi\'s resignation 
post this September 

Japanese and US leaders will come to an end. 


How will Japan-US relations change under a Koi: 
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bilateral ties become exacerbated 
US alliance 
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stand out in bold relief. 


(7) Interview with Kent Calder 
Center for East Asia Studies: Japan-US relations 
deteriorate over beef issue 


TOKYO SHIMBUN (Page 2) (Full) 
April 27 


Beef has become a major political issue betweer 
Dissatisfaction is growing stronger at Japan amo 
Congress lobbying for beef industry interests. 


Unless the beef issue is resolved during Prime IV 
term in office 

political front 

forward 

resolving the most difficult of issues 

including beef. There also are trade issues other 
agriculture that the two countries face. For instar 
American firms are dissatisfied with JapanVs pro: 
privatizing postal savings and postal insurance s 
criticizing the process as ambiguous. For now 
government's policy interest has been directed e 
area 

situation 

cannot receive government financial support. 


In the aftermath of the Sept. 11 terrorist attacks « 
Prime Minister Koizumi has found it considerably 
cooperate with the US government on the securi 
interest has been on the political area. Though th 
personal view 

economic issues. It might be said that he has be: 
the US government has given priority to the secu 
the economic front. 


There is no need to worry 

get worse immediately after the prime minister st 
Chief Cabinet Secretary Shinzo Abe 

likely candidate 

up efforts to strengthen cooperative relations wit! 
security front in dealing with missile defense 
realignment 

current administration\'s reform drive based on m 
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| think that former Chief Cabinet Secretary Yasuc 
a good candidate. He has maintained favorable r 
US. He know much about the need to have a pip 
channels to Russia 

administration would have a high interest in ener 


(8) Yutaka limura picked as ambassador to Fran 


SANKEI (Page 2) (Full) 
April 26 


The government decided in a cabinet meeting or 
appoint Yutaka limura 

ambassador to France and Andorra 

Shigeru Nakamura 

and Analysis Service 

Arabia; Seiji Kojima 
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(JICA) director 

chief of the Cabinet Satellite Intelligence Center 
general of the Intelligence and Analysis Service. 
appointments of Nakamura 

of May 8. 


Ambassador-designate Yutaka limura: Left the U 
in mid-course; entered the Foreign Ministry in 19! 
serving as ambassador to Indonesia since July 2 
in such posts as director general of the Economic 
Bureau and deputy vice minister of Minister\'s Se 
59; hails from Tokyo. 


Ambassador-designate Shigeru Nakamura: Grac 
Hitotsubashi University; joined the Foreign Minist 
been serving as director general of the Intelligen« 
Service since August 2004 

of Iraqi Assistance Coordination; age 57; Tokyo. 


Ambassador-designate Seiji Kojima: Graduated 1 
of Tokyo; joined the Foreign Ministry in 1972; has 
director since October 2004; age 58; born in Aict 


DONOVAN 


62106 
62107 
group of DAS officials that helped criminals enter 
illegally. Garcia also faces fraud and conspiracy 


Column 3 
related to the offenses. 


3. (C) In early April 

published interviews with Garcia from his prison : 
which he accused former DAS Director Jorge No 
Colombia\'s Consul in Milan) 

GOC officials of involvement in a plot to assassir 
Venezuelan President Chavez. According to Ga 
linked to the 2004 murder of Venezuelan prosect 
Anderson. Garcia claimed that the 2002 Uribe pı 
campaign had links to drug traffickers and param 
including \"Jorge 40 

information systems he helped commit electoral ` 
in Magdalena Department (but said he had no int 
Uribe 

knew about the fraud). Garcia asserted that Nog 
resigned as DAS Director on October 25 
Secretary General Giancarlo Auque personally re 


SIPDIS 
hundreds of millions of pesos from contracts for : 
equipment. 


4. (C) Garcia also made allegations of corruptior 
Uribe. However 

when asked 

further information. Garcia claims the electoral fi 
he helped to engineer in Magdalena may have se 
2002 presidential win. He said he provided elect 
information to paramilitary sympathizers that allo' 
manipulate the vote in certain areas. He also as: 
the 2002 Uribe campaign had ties to drug traffick 
paramilitaries. 


5. (C) Other charges Garcia has made less clea 
Noguera or Uribe but took place during Noguera\ 
the DAS. Garcia said high ranking DAS officials 
information on paramilitaries and drug traffickers 
files and that DAS provided paramilitaries with a 
academics and labor leaders thought to be leftist 
sympathizers that may have been used to threate 
them. He noted that the alleged killings were dor 
paramilitaries 
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6. (C) Garcia\'s motivation for making the charge 
unclear. According to legal contacts 

up to a one-third reduction of any sentence impo: 
he cooperates with the Fiscalia. Other possible r 
include GarciaWs involvement (witting or not) in a 
to damage Uribe\'s reelection prospects. Or 

be telling the truth despite the dangers to his safe 
disgruntled paramilitaries (he has apparently ask 
placed in a witness protection program). 


7. (C) DAS Director Andres Penate told us recer 
information (from another imprisoned DAS officie 
jail as Garcia) suggests that Garcia\'s target was 
Noguera. Penate said opposition figures such as 
Petro (Polo Democratico Alternativo) and Piedad 
(Liberal Party) 

supplying Garcia with his information to harm Uri 
campaign 

third country 


8. (C) Noguera 

the President 

a liar. He asserted that the only meetings he hac 
paramilitary leader \"Jorge 40\" were related to th 
demobilization negotiations and were performed 
capacity as DAS Director 

Commissioner Restrepo. According to Noguera 
allegations that the DAS was part of plots agains 
were based on information from a witness whom 
office considers unreliable. 


9. (C) Allegations of DAS corruption first aired in 
2005 when Noguera and then-deputy DAS direct 
Narvaez engaged in mutual accusations of connt 
paramilitaries. Rumors began circulating mid-Oc 
efforts by Narvaez to secure evidence of wrongdı 
Noguera insider 

Narvaez claimed that Ariza was trying to create a 
office within DAS to sell information to paramilitaı 
sources. Meanwhile 

having links to paramilitary leader Hector Buitrag 
\"Martin Llanos.\" According to press reports 
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that Narvaez was orchestrating a smear campaic 
to force his exit from DAS. Narvaez claimed that 
turn 

was trying to protect Ariza. Uribe diffused the situ 
accepting Noguera\'s resignation 

creating a special commission to investigate the 


10. (C) Press reports raised allegations of corrug 
collusion with paramilitaries in three other govern 
agencies in the past few weeks. In the office of t 
Superintendent for Oversight (the entity that over 
licenses private security) 

Segura resigned after a police report said that as 
superintendent in 2004 

Gata 

for supporting paramilitary forces) 


family\'s licenses for their security services. On / 
the manager of INCODER (Colombian Institute fı 
Development) resigned after revelations of corru| 
program to deliver lands to displaced Colombian: 
the manager of FINAGRO (the government entit 
rural credit) resigned amid an investigation by the 
and the Financial Superintendent into credit auth 
for businesses that had poor financial indicators ; 
FINAGRO by paramilitaries to launder assets. 


11. (C) Uribe defended his administration in four 
media interviews and implied that the revelations 
to damage his candidacy. He cited his good repi 
long record of integrity as a political figure and nc 
administration\'s strong record of killing 
demobilizing paramilitaries. Uribe repeatedly ass 
he knew no paramilitary leader personally nor ha 
privately with one. He also criticized the press fo 
publishing the stories 

coverage as frivolous and worse. 


12. (C) The media appeared stung by Uribe\'s cr 
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soon responded 

serious charges instead of attacking the messen: 
part 

intimidating the media. 


13. (C) Embassy continues to work with the DAS 
operational issues. We have no information to cı 
Garcia\'s assertions but agree that over the year: 
different presidents have used the DAS in differe 
has become a problem. Uribe appointed a Comi 
Inquiry into the DAS after Noguera resigned in O 
(though some prominent analysts have describec 
rate) 

Director Penate is cleaning house (he fired a nun 
regional DAS officials after instituting polygraph t 
Some wonder 

Milan. We are cooperating discreetly with Penatı 
a cleaner 

management and operational controls. Noguera 
Colombia to address the charges against him. 
WOOD 
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paramilitaries 

leader VEI Aleman\" ("The German") still operat 
with impunity and alleged assistance from local a 
Of some 1 

the Colombian Government 


4. (U) The paramilitary demobilization process 
continued 

in December 2002 through December 2005 
reports of many violations including 2 
paramilitaries. According to Gallon 

has reported that there are 770 cases of cease-fi 
violations under investigation 

trial. Since the high-profile kidnapping of a Sena 
paramilitary leader \"Jorge 40\" prior to negotiatic 
the GOC had neither enforced the cease-fire nor 
shame paramilitaries into compliance. In additio 
said that the GOC only intends to prosecute 600 
leaders under the new Justice and Peace law 

of the estimated 29 

paramilitary who does not already have an open 
against him/her 

President in December 

asserted the decree is unconstitutional. Gallon a 
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the new 12-member National Commission on Re 
ostensibly created to get relief for the victims of tl 
29 

appearances only. 


5. (U) Gallon said while he had heard that the mil 
trying to improve respect for human rights 

on the rise. He also asserted that GOC statistics 
homicides and killings were not accurate. For e» 
MOD had reported 3 trade unionists killed in Arat 
\"downed in combat 

count them as deaths by the military because the 
General\'s office had not determined the perpetr< 
crime. Yet according to Gallon 

and the VP\'s office the VP\'s statistical database 
admitted they counted deaths attributed to guerill 
the Prosecutor GeneralVs office had determined 
perpetrators. The inaccurate statistics contribute 
impression that things are getting better 
amounted to misrepresentation by the GOC. 


6. (U) Gallon concluded by adding that the judiciz 
was also encountering problems. He was frustra 
new oral accusatory system gave too much discr 
prosecutors to plea bargain or dismiss charges 
sufficiently protect the victims of crimes 

could appear as interested parties in penal cases 


7. (C) We disagree with many of Gallon\'s views. 
instance 

constitutional hurdle. But we will follow up on tha 
statements that might have substance. 

WOOD 
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\"clean enough to be models." He said Iran V'do 
Fiji at all. V" 


3. (C) Tonga Acting Foreign Minister Tone said h 
of the Iran-candidacy issue 
and would pass our demarche to Foreign Ministe 
returns to Tonga on May 4. 


4. (C) Nauru Foreign Minister Adeang 

departing to New York for the UN CSD talks 

to think we\'d support the U.S. position.\" He sai 
instruct his UN delegate in time for the May 9 vot 
got a friend in Nauru 


5. (C) Kiribati MFA Permanent Secretary Biribo s 
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government has already been approached by Kir 
community 

government would take U.S. views into serious c 
and would \"not be looking at supporting Iran\'s b 
Kiribati does not have a permanent UN represen 
York. It\'s proxy is cast by New Zealand. End nc 


6. (C) Tuvalu\'s MFA Permanent Secretary 
Tuvalu shares the United States\' \"deeply held b 
Iran would be an inappropriate member of the co 
would not be the sort of candidate we\'d support 
In a follow-up discussion 

discussed with Prime Minister Toafa and there is 
agreement Tuvalu would support the U.S. positio 


DINGER 

62111 

Chu-lan\'s continued insistence she will not run 
registered for the KMT primary. They are: 

a. Chen Shei-saint - former Taipei City Legislator 
b. Chiu Yi - incumbent Kaohsiung City Legislator 


c. Huang Chao-shun - incumbent Legislator-at-la 


d. Huang Chun-ying - former Kaohsiung City Vice 
mayoral candidate 


e. Lai Feng-wei - former Penghu County Magistr: 
f. Huang Chi-chuan - former Kaohsiung City Cou 
g. Lee Chuan-chiao -incumbent Tainan County L 
h. Lee Fu-hsing - incumbent Legislator (Kaohsiur 
i. Lo Shih-hsiung - incumbent Kaohsiung City Lec 
j. Su Ying-kuei - former Kaohsiung City Legislato 


9. (SBU) This is first time the KMT has had so m. 
candidates in a Kaohsiung City mayoral race. A 
official told AIT/K this shows the KMT has a very 
in the upcoming election and that the DPP is pert 
on the defensive. Nevertheless 

task to winning this election is achieving success 
support by contenders for the selected KMT canc 
candidate\'s assistant told AIT/K that despite the 
candidates 
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the primary. To date 

infighting among the KMT. Interestingly 

worried that all the \"harmony\" that is keeping ca 
press will affect their name recognition in Kaohs 
and their popularity in comparative polls 

and resulting in an inappropriate candidate. 


10. (SBU) Local political observers in Kaohsiung 
repeatedly urged AIT/K not to be fooled by claims 
pan-green support in Kaohsiung City. They poini 
former Kaohsiung mayor Frank Hsieh\'s adminis 
percent approval rating in 2002 

held 

Kaohsiung City is sometimes labeled in the medi 
stronghold in southern Taiwan 

2002 

Kaohsiung City is weaker than described. 


What the Polls Say 


11. (U) Ina current United Daily News poll 
Chun-ying (KMT) has the highest support among 
candidates (DPP 

Chu-lan by 14 percent. For pan-green supporter: 
leads among the DPP\'s candidates with Yeh Ch 
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close second. Among pan-blue supporters 

18 percent 

Chiu Yi comes in third with 12 percent. The rem: 
candidates registered levels of support ranging fr 
below 5 percent. 


12. (SBU) According to a China Times poll datec 
deputy mayor Huang Chun-ying was identified by 
as the most ideal mayoral candidate 

Chao-shun (8 percent) 

and Chiu Yi (7 percent). Former CLA chairperso 
by pan-green supporters as the DPP\'s most ide: 
followed by former acting mayor Chen Chi-mai (* 
Legislator Guan Bi-ling (11 percent) and TSU Let 
(4 percent). The same polling also indicated thai 
all candidates regardless of party in terms of pop 
received 11 percent support of all those polled 
Chun-ying 

not include Yeh Chu-lan. The poll was conducte: 
829 respondents. The margin of error is 3.5 perc 
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Former Mayoral Assistant Weighs In on the Turn 


13. (SBU) AIT/K recently discussed the upcomin 
mayoral elections with Zhan Yuan-xiang 

Visitor grantee. Zhan previously served as an in\ 
reporter for Next Magazine before working as spi 
former Kaohsiung acting mayor Chen Chi-mai. z 
the media liaison for Kaohsiung County Council 
consultant for Attorney Lien Li-chien 

nomination for Kaohsiung City Council. 


14. (SBU) Zhan predicted to AIT/K that the DPP ' 
Kaohsiung mayoral election if it ran former CLA ( 
as its candidate. According to Zhan 

groups do not support Chen Chu even though sh 
director of the city\'s social affairs bureau and lab 
bureau several years ago. Zhan noted that no ur 
leaders will support her election bid because of tl 
with the government policy on the importation of 
that was put into place during her tenure as the C 
Affairs chairperson. 


15. (SBU) Zhan also indicated that Chen Chu 
Faction member 

pointed out that since the DPP is built on a coalit 
factional interest trumps overall party interests. / 
Zhan 

Frank Hsieh and former deputy presidential office 
Chen Che-nan. Zhan noted that since both were 
their positions because of the KRTC scandal 
faction members and supporters to stay home or 
Chu becomes the DPP candidate. Chen Chu ha 
triggering the entire KRTC scandal by hinting dur 
that Chen Che-nan was the key figure in brokerir 
Thai laborers. The KRTC scandal is viewed as tl 
Pandora\'s box 

that led to the DPPYs poor showing in the Decerr 
elections. 


16. (SBU) Zhan noted that given Chen Chu\'s pre 
DPP 

primary. Like others 

to take the DPP mayoral candidacy is through re 
require a great deal of negotiation among faction 
abandonment of party\'s primary process. Zhan 
Chu will win the DPP primary 

and supporters 

that Chen Chu\'s role in the KRTC scandal will m 
target for KMT attacks. KMT officials were not re 
that they will attack DPP corruption relentlessly ir 
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campaign. When learning that President Chen S 
Chu as the DPP Kaohsiung mayoral candidate in 
power among DPP factions 

officials said President Chen is making a big mis: 


17. (SBU) Zhan predicted that former vice mayor 
be nominated as the KMT mayoral candidate be: 
academic prestige and four year administrative e 
mayor. Zhan said that Huang is well-respected € 
candidate for the KMT to restore itself to the may 
Kaohsiung. 
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Comment 


18. (SBU) The ongoing factional splits and low n 
supporters has led to a crisis 

DPP\'s ability to defend what it has touted as its k 
in southern Taiwan. The DPP administration 
Kaohsiung-specific corruption scandals 
prospects in the Kaohsiung mayoral race. The D 
election will become another media free-for-all th 
not only the mayoral seat 

lose to the KMT in the 2008 presidential election 
Kaohsiung mayoral election. 


THIELE 
YOUNG 


62112 

number of government-owned banks will still be « 
(from 12 to 6) through mergers 

achieve this goal by December 2005 will probabh 
realized until mid-2007. 


4. (C) Lyu 

said that BOT may not be privatized. He said the 
special responsibilities 

distributor of Taiwan\'s currency 

preferential interest rates for retired civil servants 
costs NT$10 billion a year. Lyu believes that in tl 
circumstances 

lone state-owned bank. 


5. (C) Lyu said the executive branch wants to co 


Column 3 

privatizing financial holding companies 

Yuan (LY) is blocking this process by not allowin« 
further sale of government-owned shares. Lyu o 
LY members oppose selling government-owned 
financial holding companies because there is a g 
concern that the public will not benefit from the p 
mergers. 


Taiwan as a Regional Financial Center? 


6. (C) Asked about TaiwanVs long-standing plan 
regional financial services center 

needs to carefully assess its strengths. He said ` 
never be a New York 

services 

said that Taiwan is strong in manufacturing capa 
can be a funding center for the region. 


Budget Impasse 


7. (C) The Director asked about the prospects fc 
release funding under the central budget 
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agencies have told him their budgets remain froz 
January. Lyu pointed out some impending problı 
that the Mainland Affairs Council only has funding 
end of April 

originally frozen in January will be V'defrosted.V | 
that both parties need to be pragmatic and ask w 
priorities are in the national interest and which ar 
debate 

partisan politics. He added that national defense 
special military need to be made a priority. 


Credit Card Debt Not a Threat to Banking Systen 


8. (C) Regarding the ongoing issue of \"card sla’ 
(reftels) Lyu said the issue is a concern 

social rather than an economic concern. He saic 
situation does not present a threat to the banking 
Individuals need to take more responsibility for th 
actions 

providing credit. He said that banks need to do e 
of reviewing credit histories before they issue car 
added that the Financial Supervisory Commissio! 
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responsible for regulating all bank operations anc 
the lead on solving the card slave issue. 


Economic Outlook 


9. (C) The Director said that during meetings in | 
private and public sector there seems to be a gel 
of pessimism about Taiwan\'s economic outlook. 
time 

wondered if this pessimism is overdone. Lyu agr 
of the pessimism is due to psychological factors 

that Taiwan is likely to grow at 4% this year and f 
next several. He said that while he would like to 

growth 

the dynamic economies in the region are pursuin 
capabilities in R&D 

his view 

stages of the value chains involved in producing 

goods. So Taiwan 

its comparative advantages lie in the value chain 


10. (C) Cross-strait relations play an important rı 
future of the Taiwan economy 

the whole world. Taiwan businesses are very mc 
pragmatic. Minister Lyu recounted how one Taiw 
businessman 

the PRC 

platform for the upcoming decades 

the PRC. 


COMMENT 


11. (C) Lyu 

extensive international banking experience 

to the ruling party line on the range of issues. He 
supported passage of the special military budget 
recent comments by the Vice Premier about a sk 
financial reform program and the Premier\'s com 
Director that the card slave issue is more of a soı 
than a threat to the banking system. End Comm 
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(FJK) leader Galymzhan Zhakiyanov and \"True , 
chair Bulat Abilov from traveling to Brussels on A 


Column 3 

address the European Parliament. They had als: 
subsequent stops in the UK 

members of the delegation 

member Tulen Tokhtasynov 

3. (SBU) Zhakiyanov 

almost four years on politically motivated charge: 
stated at an April 25 press conference that after | 
in and was attempting to board the flight 

told him he was not allowed to leave Kazakhstan 
permission due to his parole status. He stressed 
press conference and a subsequent April 27 brie 
embassies that the terms of his parole stipulate c 
required to inform the Ministry of Internal Affairs \ 
traveling 

notified the Medeo district police office in Almaty 
on April 23 of his planned travel. At the April 27 | 
Zhakiyanov added that he had provided the MVD 
invitation from the European Parliament. Zhakiy: 
abroad five times 

UT Austin 


4. (SBU) Both Zhakiyanov and well-known huma 
Yevgeniy Zhovtis stated during the press confere 
authorities\' decision to prevent Zhakiyanov from 
flight violated Kazakhstani law. According to Zhc 
Article 179 of the Criminal Procedural Code nor t 
paroling Zhakiyanov indicate that he should be pl 
administrative surveillance 

travel ban. Zhovtis cited the case of opposition jt 
Sergey Duvanov as an example 

traveled abroad six times since his release on pa 
and had never been required to obtain permissio 
Zhakiyanov stated during the April 27 briefing tha 
ranking MVD official had already conceded to hir 
decision to prevent his travel had been illegal 
can impose limitations on freedom of movement. 


5. (SBU) During the April 25 press conference 
on April 23 he had been summoned to a Karagaı 
underwent an entire day of questioning by author 
charges of insulting and assaulting a police office 
charges relate to a July 2005 incident which occL 
FJK meeting in Karaganda. At the April 27 briefi 
explained that he had gotten into a dispute with a 
when the authorities attempted to disrupt FJK ch. 
Tuyakbay\'s meeting with local residents. After t| 
Abilov said 
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police officer; he also publicly apologized. Abilov 
heard nothing more about the case since last sur 
it was closed 

insisted that he travel immediately to Karaganda 


6. (SBU) After the April 23 questioning 
agreement forbidding him to leave Almaty until hi 
As a result he did not attempt to board the flight 
had also been invited to address the European P 
alleged during the press conference that the chai 
at this late date in order to prevent his travel. He 
participants in the April 27 briefing that 

the tax investigation that has been ongoing agair 
several months 

Financial Police to make the trip. Abilov claimed 
decision by other Kazakhstani authorities to bloc! 
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reflected a last-minute change of opinion once th 
trip became known. 


7. (SBU) During the April 27 embassy briefing 
stressed that the actions against himself and Abi 
have been accidental or the result of bad decisio! 
officials; they reflected a coordinated approach b 
MVD 

Presidential Administration could have given an c 
resulted in such coordinated action. Zhakiyanov 
concern that future travel by him or other opposit 
could be banned 

steps to help prevent a repeat of the problem. F. 
secretary Tulegen Zhukeyev urged the U.S. and 
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to engage with President Nazarbayev directly on 
issues related to the opposition 

enough" to tell him when problems arise. 


8. (SBU) Comment: This was a severe miscalcu 
of Kazakhstani authorities. By preventing two we 
opposition leaders from traveling 

to charges of violating international human rights 
also drew more attention to the planned trip than 
otherwise received. While post sees no evidenc: 
Zhakiyanov\'s assertion that there was a high-lev 
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there clearly seems to have been a coordinated « 
level to prevent Zhakiyanov and Abilov from addt 
European Parliament. The Ambassador raised c 
Tokayev during an April 26 meeting; post will cor 
assurances that the freedom of movement of pol 
will not be limited without just cause. End comm 
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2. Government-linked SingTel currently offers 1; 
ITS. In its application for exemption 

retail ITS market share has fallen to less than 40 
below what it believes is the threshold benchmar 
Vsignificant market power.\" Singapore\'s retail l 
currently consists of 103 International Simple Re: 
licensees 

international calling card carriers 

and three international gateways operators. Sinc 
exempted from dominant licensee status for who 
2003. 


3. The closing date for submission of comments 
The consultation paper and accompanying docur 
at: 


http://www.ida.gov.sg/idaweb/pnr/infopage.jsp ?it 
nsultpapers:pnr&versionid=1&infopageid=13812 


Comments should be addressed to Mr. Andrew | 
Director-General (Telecoms) 
following channels: 


Email: Karen_Wong@ida.gov.sg 

Fax: (65) 6211-2116 

Mail: Infocomm Development Authority of Singar 
8 Temasek Boulevard 

#14-00 Suntec Tower Three 

Singapore 038988 
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Expedition 

is progressive compared to other Southeast Asia 
because it bases its excise tax on auto value ratt 
specifications 


5. The Santa Rosa plant employs 1080 non-unic 
it calls \"partners.\" Ford practices complete disc 


Column 3 

provides financial training so its employees can F 
evaluate company performance and establish pri 
targets. Morale and efficiency at the plant are ve 
because workers see themselves as directly invc 
companys success. At the end of the visit 
spoke to about 400 enthusiastic employees 
FordWs dynamic workforce for its manufacturing ¢ 
and economic contributions. She also noted the 
and civic-mindedness of employees 
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participate in community volunteer projects in hei 
the environment. 


6. Ford executives identified a number of busine 
challenges they face in the Philippines 
potential cooperation with the U.S. Embassy: 


- The Philippines remains one of the smallest c; 
in ASEAN 
attributed stagnant domestic car sales to these c 


- The Philippines\' parts-support industry remair 
underdeveloped. 


-- Continued need to affirm and implement the S 
decision authorizing the Subic Customs Agency 1 
anti-smuggling laws. (Note: Imported used cars | 
brought into the Subic export processing zone to 
worked and re-exported had been easily smuggle 
Philippine market because Subic Customs officia 
technically lacked jurisdiction. End note.) 


-- The Philippine and Japanese Governments ar 
negotiations on a Japan-Philippine Economic Pai 
Agreement (JPEPA) that would eliminate tariffs c 
and auto part imports from Japan 

European car companies at a disadvantage. For 
lobbied to push back the tariff reduction until 201 
the automobile industry time to adjust. (Note: Tt 
represents an additional three years beyond the ; 
the draft agreement under discussion several mc 
(reftel) 

still seeks assurances of responsible implemente 
agreement to ensure protection of its business in 
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-- A proposed alternative fuels bill may mandate : 
ethanol mixture in gasoline 

ethanol refineries or gas stations. Co hopes that 
market will overcome this V'chicken and egg\" prc 
time Ford\'s flexible fuel cars hit the streets. 


7. Procter and Gamble (P&G) Finance Manager 
briefed the Ambassador on the company's histo! 
operations at its nearby plant in Cabuyao. P&G t 
manufacturing roots in the Philippines back to 19 
Manila purchase became the first P&G plant in A 
2005 

current facility making it a manufacturing and ser 
for Asia. The integrated plant manufactures dete 
soaps 

is a local market leader in these consumer categ 


8. P&G has reaped the benefits of a carefully tai 
marketing strategy for the Philippines by targetin 
income households and offering single-use (\"sac 
of product. The small quantity makes the produc 
for consumers on a tight budget who do not have 
disposable income to buy in bulk. The product lit 
makes adjustments for local culture and infrastru 
example 

support of this traditional method of pre-treating | 
In addition 

country\'s hard water conditions. P&G directly er 
workers and sub-contracts an additional 2000 wc 
company sponsors a program to build housing fo 
Filipino families in the area 

the construction. In 2005 

mark its 70-year anniversary in the Philippines. 


9. Although P&G\'s paper and cleaning products 
well in the local economy 

are too expensive for Filipino consumers. The c 
executives acknowledge that snack foods are no 
product in the Philippines or in P&GVs global mar 
October 2005 

Company and will begin incorporating razors and 
into its diverse product line. 
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10. Ambassador toured Brent International Schc 
with administrators and the School Board Chair 
U.S. Mission employees send their children to the 
International School of Manila with its close proxi 
the housing pool 

five-year old Brent campus. Koreans are the larc 
nationality at the school 

and Japanese students. The administrators attril 
growing population of Korean students to high qu 
instruction in English and strong cohesion and ve 
community. Brent\'s student population has incre 
recently to near capacity because of the growing 
expatriates and Philippine families returning from 
living in the south Manila exurbs. Despite the grc 
number of students 

individual attention; small classes remain the staı 
The School Board 

prides itself on running \"like a business\" and mc 
to deliberate and act on issues that could affect 
admissions. The American Chamber of Comme 
Philippines notes that the availability of internatio 
schooling options 

foreign investors relocating to the Philippines. 
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seem overly concerned. MFA assured the Iraqi / 
no large-scale cross-border operations are in the 
Absent real action to deal with PKK freedom of m 
northern Iraq 

would be counterproductive. End summary. 


Turkish MFA: Our Troops Will Stay 


2. (C/REL GBR 

followed up with EUR A/S Fried and NSC Sr. Dire 
April 26 on an exchange the evening before betw 
and the Secretary (septel) on Iraq\'s request that 
remove its approximately 1500 troops from north 
Turkey has maintained this largely static presenc 
number of years -- well before OIF\'s inception -- 
PKK movements. Uzumcu hoped the Iraqis wou 
criticizing the Turkish contingent in Iraq and also 
Iraqi demarche and Turkish troops in Iraq will not 
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discussed publicly 

Turkey-lraq ties. Uzumcu said that Turkey will ta 
new Iraqi government 

(U.S.-Iraq- Turkey) format 

against the PKK in the north 

there. GOT Deputy Special Envoy for Iraq Fazli í 
us April 27 that apparently the GOI had only mad 
request via diplomatic note delivered to the Turki 
in Baghdad 


Iraqis Also Concerned About Turkish Troop Mow 


3. (C/REL GBR 

Ankara 

Iraq 

movements toward the Iraqi border. Oddly 
Ambassador -- though acting on instructions fron 
did not raise the continued presence of Turkish t 
northern Iraq. According to both Corman and Ira 
Omran 

are only to combat the PKK threat within Turkey 
are no plans to carry out operations in Iraq. Gul! 
Secretary Rice the same thing on April 25. 


SIPDIS 


4. (C/REL GBR 

Turkish MFA spokesman released a brief press : 
characterizing the meeting as concerning Turkist 
movements 

activities to protect the border from infiltration du! 
spring 

USG to work with the GOT to eliminate the PKK : 
keeping with Uzumcu\'s desire to keep the issue 
public eye 

request that Turkey remove its troops stationed ii 
Press coverage has also been limited only to the 
troop movements and alleged Turkish incursions 


Turkey Already Carrying Out V'Hot Pursuit\"? 


5. (S/REL GBR 
Celikkol admitted that some Turkish troops have 
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Vhot pursuit\" of PKK terrorists a very short distal 
the Iraqi border. Omran said he was satisfied wit 


Column 3 

Celikkol\'s explanation of troop movements 
overly concerned with CelikkolVs revelation that 1 
troops have been pursuing PKK suspects into Ira 
(NOTE: MFA officials have not confirmed such a 
us 


Comment 


6. (S/REL GBR 

wherein some lraqi officials have expressed conc 
movement of troops within Turkey. The Iranian s 
Kurdish village inside Iraq has led to speculation 
Turkish-lranian collaboration 

categorically to the Secretary. In addition to Gul\ 
assurances about no cross-border action 
evidence of any plans or intention to carry out mi 
action in Iraq (very low-level hot pursuit notwithst 


7. (C/REL GBR 

Turkish troops in northern Iraq are there to monit 
movements -- they do not carry out offensive ope 
understand that both KDP and PUK peshmerga t 
monitor (and protect) the Turks. Coincidentally 
forces portion of the Turkish presence (about 251 
is now carrying out a routine rotation with fresh tr 
home. Without meaningful action against the Pk 
Iraq 

Iraq would be counterproductive at this time. EN 


Visit Ankara\'s Classified Web Site at 
http://www.state.sgov.gov/p/eur/ankara/ 
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Articles: 

1) TOP HEADLINES 

Asahi: 

Health 

money to ministry officials under mask of manus 
regional taxation bureau discovers 

Mainichi: Sankei: 

Sales of derivatives by Sumitomo-Mitsui Bank su 


Services Agency criticizes former executives 


Yomiuri: 


Column 3 

Special private corporation under Health 
Ministry\'s jurisdiction reports false purchases of 
300 million yen 

officials 


Nihon Keizai: 
FSA considering injecting public money into How 
since reimposition of cap on deposit insurance 


Tokyo Shimbun: 
Sakie Yokota speaks in US House of Represent: 
Seeks cooperation from US 


2) EDITORIALS 


Asahi: 
(1) Conspiracy bill: Do not leave room for abuse 
(2) Protect greenery: Ways to revitalize forest in 
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Mainichi: 

(1) Japan to pay 3 trillion yen in USFJ relocation 
figures take on a life on their own 

(2) Unification of public pension systems: No ch: 
preferential treatment of bureaucrats 


Yomiuri: 

(1) Unification of public pension systems: Is the ı 
ready to drastically reform the pension system? 
(2) Nepal now has to make democratization effo 


Nihon Keizai: 

(1) Fifty years of Minamata disease: Governmer 
memory from fading 

(2) Prime minister should show presence in Afric 


Sankei: 
(1) Takeshima islets issue: We want South Kore 
pledge 
(2) Sumitomo-Mitsui Bank should treat its custor 


Tokyo Shimbun: 

(1) Unification of public pension systems rendert 
to opposition from bureaucracy 

(2) New Iraq administration: Overcome religious 
conflicts 


3) Prime Minister\'s Official Residence (Kantei) 


Column 3 
Prime Minister\'s schedule 


NIHON KEIZAI (Page 2) (Full) 
April 28 


09:56 
Met Vice Foreign Minister Yachi at Kantei. 


10:35 
Met Deputy Minister for Foreign Affairs Nishida 
Bureau Director General Harada 


11:00 
Met Thai Prime Minister Thaksin 


13:51 
Attended the spring garden party at the Akasaka 


15:16 

Met Secretary General Takebe at Kantei. Followe 
Nikai 

Energy Agency Director General Kodaira 


16:12 

Met Chief Judge Machida. Later met National Pu 
Commission Chairman Kutsukake 

Crisis Management Noda 

General Uruma. Followed by Director of Cabinet 
Mitani 

Intelligence Headquarters head Mukunoki. 


17:00 
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Met Minister of Internal Affairs and Communicatit 
Minister for Postal Services Privatization Takenal 
meeting of the Council on Economic and Fiscal F 


19:24 
Had a hair cut at Muragi Barbershop in the Capit: 


20:26 
Returned to his official residence. 


4) Japanese abductee\'s mother calls for US helt 


TOKYO SHIMBUN (Top Play) (Excerpts) 
April 28 


Column 3 
Takashi Matsukawa 


Sakie Yokota 

by North Korean agents when she was 13 years 
US congressional hearing on April 27. She callec 
cooperation to resolve the issue 

she has been feeling as a mother since her daug 
Yokota is the first relative of Japanese abductees 
before Congress. 


Yokota attended the second session of hearings 
Prefecture University Professor Yoichi Shimada 
the National Association for the Rescuing of Jap: 
by North Korea. 


Yokota explained how her daughter was kidnapp 
expressed her feeling as the mother of an abduc 
saddens me profoundly and | feel so humiliated v 
about why we cannot rescue her. ... We must re 
from 12 countries who were victimized by outrag: 
terrorism.\" 


Yokota then called for tough steps to be taken ac 
Korea 

that we will never forgive the abductions and that 
victims must be returned immediately or we will iı 
sanctions.\" Professor Shimada disclosed that Ni 
abducted citizens of Lebanon 


5) President Bush to meet Sakie Yokota 


TOKYO SHIMBUN (Page 1) (Full) 
April 28 


Takashi Matsukawa 


The White House announced on April 27 that Pre 
meet Sakie Yokota 

the Families of Victims Kidnapped by North Kore 
April 28 


South Korean abduction victims who testified bef 
April 27 will also attend the meeting with the pres 


6) Guam relocation; Ceiling for fiscal spending se 
billion dollars; Japan-US agree on USFJ realignn 
will be completed in fiscal 2012 
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Column 3 


YOMIURI (Page 2) (Full) 
April 28 


The Defense Agency (JDA) yesterday revealed tl 
had agreed that the ceiling of government spend 
general account 

of relocating US Marines from Okinawa to Guam 
realignment be set at 2.8 billion dollars or 310.8 k 
terms of the exchange rate adopted in the fiscal 
even if the total amount increases in future calcu 
US side. It was also agreed during the talks that : 
be completed in fiscal 2012. 


The JDA explained that since the US has yet to f 
consolidate a Guam base 

dollars 

has limited any increase in its fiscal spending by 
ceiling on it. There is a possibility that the 3.29 bil 
dollars 

increase. 


The US side reportedly did not reveal the cost of 
facilities as a headquarters 

school buildings 

in the future.\" 


The construction of those facilities is expected to 
2007 after an environmental assessment and co! 
next five years. 


Of 2.55 billion dollars 

housing for families of Marines to be paid by Jap 
dollars 

will be provided as interest-free loans. Loans wor 
dollars 

family housing 

systems on the base will be with interest. It is ass 
complete repayment by the US would take 30 to 


For family housing 
a special-purpose company to be set up by the J. 
rent houses to US servicemen. 


7) Guam relocation; Outlay of 6 billion dollars ove 
1.5 billion dollars as interest free government loa 


MAINICHI (Page 2) (Slightly abridged) 
April 28 


Column 3 

The Defense Agency yesterday released a plan f 
of a US Marine Corps Command from Okinawa t 
realignment. According to the plan 

years. The construction work will start late next y 
relocation will be over in 2012. Japan and the US 
agreed that of the total relocation cost of 10.27 b 
dollars 

or 6.09 billion dollars (approximately 710 billion y 
will start paying its share 

fiscal year. 


For the cost of constructing base-related facilitie: 
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headquarters building and barracks 
approximately 325 billion yen 

the general account. The cost of constructing fan 
on-base infrastructure will be covered in the form 
and loans. 


In constructing family housing 

special-purpose company (SPI) 

or approximately 175 billion yen 

International Cooperation (JBIC). Banks and con 
companies will also invest in this plan. 


The SPC will construct and manage housing faci 
another 1.05 billion dollars 

in loans from the JBIC. It will collect rent from US 
servicemen to recover the investment. 


Government loans will be interest free. Interest-fr 
loans with interest total 2.55 billion dollars 

296 billion yen. The JDA explained that the const 
will be efficient with the participation of private cc 
saving about 420 million dollars 

yen 


Another SPI will be established for the consolidal 
infrastructure 

sewage systems. The company will construct an 
generation facilities 

approximately 86 billion yen 

contract will be concluded with the US Navy. The 
collect the invested money via monthly electricity 
sewage expenses added with a portion of the coi 


8) Japan 


Column 3 
NIHON KEIZAI (Page 2) (Full) 
April 28 


The Defense Agency explained yesterday that ar 
reached between Japan and the United States ta 
relocating Okinawa-based US Marines to Guam 
announced by US Deputy Defense Under Secret 
For the Guam relocation 

surveys in the current fiscal year and constructioı 
second half of 2007. 


The Defense Agency 

agreement on deadlines for completion of other r 
projects 

Schwab. The agency thinks the Futenma relocati 
to ten years. 


The government will begin coordination with the | 
is unclear if the two countries can reach an agree 
relocating US Marines to Guam in six years and 

Station in eight to ten years. The US is certain to 
against Japan prioritizing the Guam relocation ak 


9) Ruling and opposition blocs dissatisfied with Ji 
3 trillion yen for US force realignment 


NIHON KEIZAI (Page 2) (Abridged) 
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April 28 


The US presentation of Japan\'s share totaling 2. 
dollars 

Japan 

community. The figure came as a surprise for Ja 
had also informally estimated the realignment co: 
factors also remain about the realignment compl: 
2012 

Guam. With the presentation of US force realignı 
legislation and local coordination coming up 

is set to pursue the issue. 


Asked about the grounds for US Deputy Defense 
Richard Lawless\'s estimate of Japan\'s share of 
Chief Cabinet Secretary Shinzo Abe told a press 
yesterday: \"Concerned government offices will fi 
matter thoroughly and then finalize details with th 


As early as March 


Column 3 

revealed that Japan\'s total share would run to 3 
Speculation is afoot that the government kept the 
for over a month in order to avert a strong public 
the process of bilateral talks. 


The dominant view about Lawless\'s announcem 
underlined the enormous amount of Japan\'s she 
America\'s share. 


Although Japan\'s share is huge 

necessarily require new fiscal resources. The De 
considering such means as dissolving the SACO 
Japan\'s host nation support. The agency aims tc 
trillion yen from taking a toll on other defense-rel: 
Some government and ruling party members hav 
such ideas as using the Okinawa promotion budi 
Infrastructure 


In a press conference yesterday 

Japan) Deputy President Naoto Kan criticized the 
response 

trillion-yen share from the United States." Perha| 
of spadework 

no idea about what 3 trillion yen signifies. V 


In the meantime 
last night 
share. It\'ll take time. V" 


The government aims to submit to the current Di 
force realignment promotion bill incorporating a ç 
system to extend subsidies to base-hosting muni 
opposition bloc 

coalition on the ambiguous basis for the estimate 
trigger a new clash between the two blocs. 


10) Cabinet ministers also voice questions about 
in Japan\'s cost sharing for USFJ realignment 


MAINICHI (Page 2) (Full) 
April 28 
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US Deputy Under Secretary of Defense Lawless 
estimate of approximately 3 trillion yen in Japan" 
for the realignment of US forces in Japan. This e 
however 

Defense Agency Director General Fukushiro Nuk 


Column 3 

yesterday\'s meeting of the House of Councillors 
Defense Affairs Committee. V'I think the deputy u 
showed a rough estimate in his mind 

committee. \"But 

detailed estimate of the cost in Japan.\" He also : 
reaching a final agreement 

estimate of our own to show in public.\" With this 
indicated that the Defense Agency is ready to me 
estimate in concrete terms after reaching a final i 
its US counterpart. 


In the meantime 

question about the Pentagon-estimated amount i 
of his faction in the ruling Liberal Democratic Par 
VWe will have to scrutinize the estimated cost 
Japan and the United States have now agreed to 
from Okinawa to Guam. 'Wevll have to back up 
thereVs a big figure from them 

it might be something for their own accountability 
this 

share of the realignment cost out of consideratio: 
opinion in the United States. 


11) US estimate of Japan\'s overall share at 3 tril 
force realignment likely to take center stage in la! 
Diet session 


MAINICHI (Page 5) (Full) 
April 28 


US Deputy Defense Under Secretary Richard La: 
announced that the US estimates JapanVs share 
realignment cost at about 3 trillion yen. In referen 
announcement 

President Naoto Kan sharply criticized the goverr 
conference yesterday 

Japan should pay was shown by the US. This re[ 
accountability by the (Japanese) government anc 
problem. We will strongly criticize the governmer 
stance.\" He then called for intensive deliberation 
current Diet session. The Japanese Communist | 
Social Democratic Party (SDP) are also gearing | 
attack the government. The cost-sharing issue is 
take center stage in the latter half of the Diet ses 


In a meeting yesterday of Minshuto\'s foreign anc 
departments 

government to disclose the basis for the cost esti 
senior member of the Policy Research Council cl 
unclear how much money will be needed to redu: 
burden on Okinawa. The presence of Marines he 


Column 3 

do with protecting Japan 

imposed a heavy burden on Japan without any a 
justification. 


Japan and the US have agreed that Japan will pe 
dollars 
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relocating Okinawa-based Marines to Guam. On 
well 

understand why Japan has to finance part of the 
military to construct a base in the US.\" JCP Sec 
Tadayoshi Ichida also said: \"The US should pick 
The Lawless statement has added fuel to their cr 
President Ichiro Ozawa said in a press conferenc 
VGiving priority to the US military strategy 
administration is about to use taxpayer money in 
demands. Its approach is questionable." He indi 
readiness to grill the Koizumi administration over 
while focusing also on its stance of blindly followi 


12) Prime Minister Koizumi off for Africa tomorro' 


TOKYO SHIMBUN (Page 2) (Excerpts) 
April 28 


Prime Minister Junichiro Koizumi will leave tomor 
day trip to Ethiopia 

second Japanese prime minister 

Yoshiro Mori 

international conference. The aim is to counter C 
carried out active diplomacy in Africa for the purr 
their support to prevent Japan from securing a pt 
Nations Security Council seat 

resources. 


In Ethiopia 

Meles Zenawi and African Union Commission Cr 
Konare. He plans to hold talks with Ghana\'s Pre: 
Agyehum Kufuor. He will explain to these African 
positive stance of supporting African countriesV € 
economic development and for measures agains 
diseases. 


A government official said 

trip to Africa) is to strengthen JapanVs diplomatic 
deepening relations with the AU 

countries 


Column 3 
However 


13) Prime Minister Koizumi: \"I don\'t need retiren 
Governors 


TOKYO SHIMBUN (Page 2) (Full) 
April 28 


\"Retirement payments for governors and mayors 
don\'t need it. So why don\'t we ask them to give 
asked this at a meeting yesterday of the Council 
Policy. He proposed a plan to abolish retirement 
heads of local municipalities. He seems to be thii 
retirement payments are no longer sacred given 
difficulties of the central and local governments. 


Governors and mayors receive a retirement payr 
every term. If they serve several terms 

hundred million yen. Some local governments de 
scrap such a system. 


TOKYO 00002322 009 OF 010 


Koizumi will receive 6-7 million yen if he steps do 
this fall. 


14) Defense Agency produces basic policy to dis 
Facilities Administration Agency; Services to be s 
Defense Agency internal bureau and new organs 


TOKYO SHIMBUN (Page 3) (Excerpts) 
April 28 


The Defense Agency announced yesterday its be 
dissolving the Defense Facilities Administration Z 
the wake of a bid-rigging scandal to reform the o 
set of issues for discussion 

on a set of measures for preventing a similar inci 
is mainly designed to split the DFAA into a Defen 
internal bureau and a new organization and estal 
independent inspection organ directly under the c 
a means of preventing amakudari (golden paracl 
also calls for an immediate halt to measures pror 
retirement of senior DFAA officials. 


A study panel on organizational reform chaired b 
Director General Fukushiro Nukaga yesterday pr 
policy and a set of issues for discussion. Based « 
Defense Agency intends to draft a concrete refor 


Column 3 
June to reflect it in its fiscal 2007 budgetary requ 
August. 


The plan is designed to: (1) allow an Defense Ag 
bureau to absorb the DFAA\'s general affairs der 
personnel affairs and accounting; (2) establish a 
the Defense Agency that will be responsible for p 
matters directly connected with local governmen: 
such as incidents and accidents and base issues 
establish a new organ responsible for procureme 
the US military 

planning. 


15) Government 
early as next month; Specific plan to include refo 
system 


NIHON KEIZAI (Page 2) (Full) 
April 28 


The government and the ruling camp yesterday c 
an economic growth strategy outline intended to . 
economic growth rate. They will come up with a « 
will involve reform of various systems 

in wide-ranging areas 

government will incorporate the outline in the 20C 
guidelines on economic and fiscal management i 
reforms for the fiscal 2007 national budget. 


Liberal Democratic Party (LDP) Policy Research 
Hidenao Nakagawa proposed the plan during an 
of Economy 

agreement had already been reached with State 
Economic and Fiscal Policy Yosano 

out the outline in cooperation. 
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In March 

rate of 2.2%. The envisaged outline will be a pac 
proposals covering not only areas under METI\'s 
also areas under other agencies\' jurisdiction 
agriculture and education. The package will men 
term policies 

well as specific plans to be included in the fiscal : 


Nakagawa has indicated his intention to minimize 
view to increasing tax revenue through thorough 
the realization of nominal growth of 4%. He want: 


Column 3 
outlook for high economic growth through the joir 
the outline between the government and the rulin 


16) Five-country survey on child-rearing: Only 40 
respondents -- lowest rate among five countries - 
to have more children 


MAINICHI (Page 1) (Full) 
April 28 


The Cabinet Office conducted a survey in five co 
the United States 

data that will help the countries tackle their fallinc 
birthrates. The survey found that about 40% of J: 
respondents -- the lowest among the five countrit 
they wanted to have more children. The figures a 
in Sweden. In Japan and South Korea 
respondents said they did not want any more chil 
much money is needed to raise an educate them 
out to a severe situation in the two countries 
regarding children as a financial burden. 


To the question of whether they want to have mc 
of the Japanese pollees said yes and 53.1 said n 
Korea 

no 

cited financial difficulties. 


Meanwhile 

have more children; in the United States 

France 

countries provide sufficient daycare services anc 
well as financial support for raising children 
boosted birthrates. 


Asked if they think husbands should work while v 
home 
the five countries. In Sweden 


Asked whether they find it easy to have children i 
countries 
Korea 


The survey was conducted between October anc 
1 
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ministry could not do anything about it because o 
separation of the legislative and executive branct 


Column 3 
(Hosumi labeled this ploy as using the V'Americai 
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excuse.\") 


7. The Japanese delegation requested more stri 
measures against repeat offenders 

criminal penalties should be imposed. The Chine 
responded that it was impossible because the thr 
set in the law would not allow it. 


8. Acomplaint about karaoke machines was als: 
In China karaoke is considered a movie 

the rights go to the producer 

Japan wants it to be considered broadcasting 

full rights to the artists 

them that that was impossible because \"there is 
around to collect the information\" about what is [ 
when 

Chinese Police officials also offered the excuse t 
some factories produce labels of multiple brands 
is difficult for them to identify the nationality of the 
IPR holder. 


9. At the Supreme PeopleVs Court the Japanese 
recommended revising the unfair competition law 
it did not address the problem of \"slavish imitatic 
a well-known design 

response was that the Chinese parliament may e 
issue when it revises the Patent Law in 2008. Tr 
Chinese expect to complete a draft of the new la 
and said that it would be opened for public comm 
May or June of next year. 


10. The Japanese also complained about the sit 
agricultural chemicals which are covered by both 
Patent Law and the Administrative Law on Pharn 
The latter has V'special contingent application me 
which allow production of the chemicals. As a re 
Japanese companies have no Chinese licensees 
losing out. 


11. This was the first time the Japanese mission 
able to meet with the prosecutor\'s office (Suprer 
PeopleVs Procuratorate). The Japanese messac 
prosecutors was that enforcement of IPR laws st 
government-wide priority and carried out by local 
officials wherever needed. 


Column 3 


12. Some Chinese officials told them that dealin: 
villagers on IPR issues was politically sensitive ai 
difficult because the villagers have so little 
information available to them. China is consideri 
whether to \"make copyright holders disclose infc 
on the Internet. Hosumi was not sure what this 
entail. 


Thresholds 


13. Chinese officials explained that there are no! 
options for threshold criteria: 1) production or 2) : 
or 3) profits. The Japanese side had previously t 
it was necessary to meet all three 

three. The Japanese complained about the fact: 
Chinese had raised the threshold in one category 
same time they lowered thresholds in the other tv 
Japanese side also criticized the provision which 
the criminal thresholds for individuals at three tim 
that for corporations 

Chinese was the opposite of the way it should be 
Chinese response was that benefits and respons 
are shared in corporations 

is because Chinese Communist Party members : 
corporations. 


Japanese Technical Assistance 


14. The GOJ 
JETRO 
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provide training and textbooks for Chinese Custo 
Trademark officials. (See reftel on Japan Intellec 
Property AssociationVs related activities in China 
They are compiling a list of names of those who | 
convicted of IPR crimes for the Customs service 
Trade Bureau. Japanese electronics firms have 
provide training and technical information to Chin 
Patent Office examiners on certain technologies 
liquid crystal displays 

approvals. JETRO has compiled several textboc 
workshops which include handbooks to distinguis 
Japanese brand marks from counterfeits. Hosur 
that the head of the Chinese Customs office was 
especially positive during their meetings 


Column 3 
of the training programs and displaying a comple 
of attitude from earlier visits. 


15. JETRO is also planning a METI (Ministry of 
Trade 

People\'s Court 

officials in response to China\'s interest in studyir 
Japanese IPR legal framework 

fair competition laws. (Econoff shared informatic 
Hosumi about upcoming IPR enforcement works 
Consulate-General 


16. The GOJ will be watching to see if and how í 
enforces its IPR laws and will be keeping track o! 
damages and losses by Japanese companies. 


Background on the Mission 


17. This was the fourth year that the GOJ has se 
joint government-private mission to China. The / 
14 mission was lead by Trade Ministry (METI) Di 
General for Manufacturing Industries Policy DG 1 
Hiraku. The working level group paves the wayf 
high-level mission which will travel the first week 
June. Although Hosumi did not want to share the 
list of delegation members 

representatives of METI 

Agency for Cultural Affairs 

promotion agency 

the Japan Intellectual Property Association (JIPA 
International Intellectual Property Protection Foru 
(IIPPF) 

Technology Association (JEITA) 

some large Japanese corporations. 


18. List of Chinese government agencies visited 
Japanese mission (as given by METI): 


Supreme People\'s Court 
Supreme People\'s Procuratorate (prosecutors) 
Ministry of Public Security 
Ministry of Commerce 
Office of National Working Group for IPR Prot 
Ministry of Agriculture 
General Administration of Customs 
Legislative Affairs Office of the State Council 
State Intellectual Property Office 
State Administration for Industry and Commerce 
Trademark Office 
Fair Trade Bureau 
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Administration of Quality Inspection 
Quarantine 

National Copyright Administration 

State Forestry Administration 
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ministry could not do anything about it because o 
separation of the legislative and executive branct 
(Hosumi labeled this ploy as using the V'Americai 
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excuse.\") 


7. The Japanese delegation requested more stri 
measures against repeat offenders 

criminal penalties should be imposed. The Chine 
responded that it was impossible because the thr 
set in the law would not allow it. 


8. A complaint about karaoke machines was als 
In China karaoke is considered a movie 

the rights go to the producer 

Japan wants it to be considered broadcasting 

full rights to the artists 

them that that was impossible because \"there is 
around to collect the information\" about what is [ 
when 

Chinese Police officials also offered the excuse t 
some factories produce labels of multiple brands 
is difficult for them to identify the nationality of the 
IPR holder. 


9. At the Supreme PeopleVs Court the Japanese 
recommended revising the unfair competition law 
it did not address the problem of \"slavish imitatic 
a well-known design 

response was that the Chinese parliament may e 
issue when it revises the Patent Law in 2008. Tr 
Chinese expect to complete a draft of the new la 
and said that it would be opened for public comrr 
May or June of next year. 


10. The Japanese also complained about the sit 
agricultural chemicals which are covered by both 
Patent Law and the Administrative Law on Pharn 


Column 3 
The latter has \"special contingent application me 
which allow production of the chemicals. As are 
Japanese companies have no Chinese licensees 
losing out. 


11. This was the first time the Japanese mission 
able to meet with the prosecutor\'s office (Suprer 
People\'s Procuratorate). The Japanese messac 
prosecutors was that enforcement of IPR laws st 
government-wide priority and carried out by local 
officials wherever needed. 


12. Some Chinese officials told them that dealin 
villagers on IPR issues was politically sensitive ai 
difficult because the villagers have so little 
information available to them. China is consideri 
whether to \"make copyright holders disclose infc 
on the Internet.\" Hosumi was not sure what this 
entail. 


Thresholds 


13. Chinese officials explained that there are no! 
options for threshold criteria: 1) production or 2) : 
or 3) profits. The Japanese side had previously t 
it was necessary to meet all three 

three. The Japanese complained about the fact: 
Chinese had raised the threshold in one category 
same time they lowered thresholds in the other tv 
Japanese side also criticized the provision which 
the criminal thresholds for individuals at three tim 
that for corporations 

Chinese was the opposite of the way it should be 
Chinese response was that benefits and respons 
are shared in corporations 

is because Chinese Communist Party members : 
corporations. 


Japanese Technical Assistance 


14. The GOJ 
JETRO 
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provide training and textbooks for Chinese Custo 


Trademark officials. (See reftel on Japan Intellec 
Property AssociationVs related activities in China 


Column 3 

They are compiling a list of names of those who | 
convicted of IPR crimes for the Customs service 
Trade Bureau. Japanese electronics firms have 
provide training and technical information to Chin 
Patent Office examiners on certain technologies 
liquid crystal displays 

approvals. JETRO has compiled several textboc 
workshops which include handbooks to distinguis 
Japanese brand marks from counterfeits. Hosur 
that the head of the Chinese Customs office was 
especially positive during their meetings 

of the training programs and displaying a comple 
of attitude from earlier visits. 


15. JETRO is also planning a METI (Ministry of 
Trade 

People\'s Court 

officials in response to China\'s interest in studyir 
Japanese IPR legal framework 

fair competition laws. (Econoff shared informatic 
Hosumi about upcoming IPR enforcement works 
Consulate-General 


16. The GOJ will be watching to see if and how í 
enforces its IPR laws and will be keeping track o! 
damages and losses by Japanese companies. 


Background on the Mission 


17. This was the fourth year that the GOJ has se 
joint government-private mission to China. The / 
14 mission was lead by Trade Ministry (MET!) Di 
General for Manufacturing Industries Policy DG 1 
Hiraku. The working level group paves the way f 
high-level mission which will travel the first week 
June. Although Hosumi did not want to share the 
list of delegation members 

representatives of METI 

Agency for Cultural Affairs 

promotion agency 

the Japan Intellectual Property Association (JIPA 
International Intellectual Property Protection Foru 
(IIPPF) 

Technology Association (JEITA) 

some large Japanese corporations. 


18. List of Chinese government agencies visited 
Japanese mission (as given by METI): 


Supreme People\'s Court 
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Supreme People\'s Procuratorate (prosecutors) 
Ministry of Public Security 
Ministry of Commerce 
Office of National Working Group for IPR Prot 
Ministry of Agriculture 
General Administration of Customs 
Legislative Affairs Office of the State Council 
State Intellectual Property Office 
State Administration for Industry and Commerce 
Trademark Office 
Fair Trade Bureau 
Administration of Quality Inspection 
Quarantine 
National Copyright Administration 
State Forestry Administration 


Donovan 
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Sheikh Rashid 

Ministry 

low-performer Faisal Saleh Hayat was moved to 
Environment. Their retention in the Cabinet is ou: 
political necessity; PML needs PPP-Patriots (Hay 
and Rashid\'s influence in Rawalpindi in the 2007 
The two new Ministries--Interprovincial Provincial 
and Political Affairs--also reflect the political neec 
the hour: a unified strategy for dealing with deteri 
center-provincial relations (Inter-provincial Affairs 
strengthening PML and building political alliances 
the 2007 election (Political Affairs). All of the new 
are PML. End summary. 


CABINET CHANGES 


2. (SBU) Cabinet Block officially announced late 
evening that the following changes have been mi 
Aziz\'s Cabinet: 


Federal Ministers: 


Minister for Information Mohammad Ali [ 
Minister for Railways Sheikh Rashid At 
Minister for Tourism Nilofar Bakhtiar 
Minister for Privatization Zahid Hamid 
Minister for Youth Affairs Sumaira Malik (z 


Advisor to the PM on Womens\' Development) 
Minister for Political Affairs Amir Mugam 
Minister for Environment Faisal Saleh He 
Minister for Kashmir Affairs Major Tahir Iqb 
Minister for Sports Shamim Haider 
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Minister for Culture GG Jamal 


Minsters of State (MoS): 


MoS for Information Tariq Azeem Khé 
MoS for Education Anisa Zeb Tahir | 
MoS for Minorities Mushtaq Victor 
MoS for Defense Khalid Lund 

MoS for Parliamentary Affairs Kamal Ali Agt 
Mos for Overseas Pakistanis Raza Hayat t 
MoS for Interior Zafar Warraich 
MoS for Youth Affairs Ghulam Bibi Bhe 


BIO HIGHLIGHTS 

3. (SBU) The following is a brief sketch of the Ca 
members whose portfolios have been elevated 
three new members: 


Muhammad Ali Durrani (Minister of Information): 
up-and-coming leader in PML 

helping to merge the Milat Party with the ruling PI 
formerly served as the Secretary General of the | 
and National Party. In 2004 

Culture 

the Prime Minister. He is said to have the backin 
is a Mechanical Engineer and Educator by profes 
speaks fluent English 


Salim Saifullah Khan (Minister for Intra-Provincia 
Saifullah was selected for his political influence n 
in NWFP 

first-term Senator (elected March 2006) but long- 
politician. He was PML Secretary General until 21 
position and influence in the party after the rise o 
Chaudhary Shujaat. He has served as a Federal 
PM Junejo and a Provincial Minister in NWFP. H 
Anwar was a long-term PPP politician. According 
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official bio 
Ghor 
University. 


Engineer Amir Muqam (Minister for Political Affai 
is a first-term MNA from Shangla 

influential family in NWFP 

advisor to the PM and President on FATA while s 
Minister of State for Water and Power. Between 

served as the Union Council Nazim from Bengali 
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BSC from the University of Engineering and Tect 
Peshawar. He was born on July 25 

four sons and two daughters. PML leaders are st 
Mugam and the provincial NWFP PML party her 
2007 elections. 


Sumaira Malik (Minister for Youth; Advisor on Wt 
Development): Malik is a first-term MNA from Ku 
She hails from a politically influential feudal famil 
uncle is former President Farooq Leghari 

is Sardar Yar Mohammad Rind 

term MNA Aiyla Malik. Her husband is reportedly 
high-ranking civil servant in the influential District 
Management Group. Sumaira served as the Min 
for Tourism from 2004-2006 

loyalty to the party; some also say her promotion 
Leghari 

December 19 


Zahid Hamid Khan (Minister for Privatization): Kh 
first-term PML MNA from the successful 

Sialkot district. He is a practicing lawyer 

of the Civil Service 

and MA from Cambridge University 

University of Punjab. He previously served as Mil 
State for Defense 

PML during the contentious local bodies election: 


Nilofar Bakhtiar (Minister of Tourism): Bakhtiar hi 
as the Prime Ministers Advisor on Womens" De 
2004. She has also been in charge of the Ministr 
Affairs 

she was not officially a Minister). Bakhtiar won a 
seat in March 2006. 


Professor Mushtaq Victor (Minister of State for M 
Victor is a first-term MNA from Sialkot and holds 
reserved for minorities (he is Christian). He has g 
served as an MPA from Punjab. During his first t 
he was appointed the Parliamentary Secretary to 
of Minority Affairs. He was a member of PPP unt 
he became politically aligned with PML. He isal 
History 

1972. He was born on March 20 

sons and two daughters. 


Kamil Ali Agha (Minister of State for Parliamentai 
Senator Agha is a long-time politician 

favor of parties across the political spectrum. He 
recently served as the Chief Whip in the Senate 

respected for his ability to keep discussions movi 
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He was first elected district Councillor in 1979 
in 1990 

the National Assembly 

Secretary for Foreign Affairs. In 2003 


SIPDIS 

Senate. He is reportedly allied with the Chief Min 
Punjab and has been selected for his statesman 
in the Senate. He is a lawyer by profession. 


Khalid Lund (Minister of State for Defense): Lunc 
third-term MNA from Ghotki 

was a member of the PPP-Patriots; he defected ; 
In his first two terms as MNA 

He is an agriculturalist by profession. He is being 
with the Ministerial position in return for his defec 
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from the Patriots. 


COMMENT 

4. (SBU) Three of the new inductees filled slots v 
the March 2006 Senate Election; the other positic 
shuffled to punish bad performance and reward [ 
loyalists. Following through with his August 2004 
good-governance 

Rawalpindi boss Sheikh Rashid\'s dismal perforn 
Minister of Information and PPP-Patriot Faisal Se 
non-performance at the Ministry of Kashmir and | 
Areas. Their retention in the Cabinet (albeit in les 
important portfolios) is a nod to the political realit 
both are still inflential politicians whose support F 
in the 2007 elections. The creation of an Inter-Pri 
Liaison portfolio (Saifullah) reflects the GOP\'s re 
that there needs to be a unified strategy for dealii 
deteriorating center-provincial relations (particula 
Balochistan and FATA). Muqam's new Ministry ( 
Affairs) was presumably created to orchestrate p 
\"understandings\" for the 2007 election and give 
non-political PM Aziz another political advisor. W 
that this will not be the last Cabinet reshuffle 
ruling party lines up its team for the 2007 electior 
comment. 

BODDE 
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REF: State 60006 


Column 3 


1. The Japanese Ministry of Finance provided th 
following responses to the questions sent reftel: 


Question: Does Japan levy airline ticket taxes wl 
are used for general development assistance 
other non-aviation related purpose 


Answer: No. 


Question: If so 
development? 


Answer: Not applicable 


Question: Is Japan considering levying such a te 
the future? 


Answer: No. 


Question: If Japan is considering such a tax 
also consider allocating the funds collected to 
official development assistance outside the coun 


Answer: Not applicable. 


Question: Would Japan turn the funds collected 
an international organization for distribution as O 
or would it keep control of the funds within the 
country? 


Answer: Not applicable. 


Question: Is there precedence for tax streams fr 
specific sector being used to fund development c 
projects? If so 


Answer: There is no precedence for tax streams 
specific sector being used to fund development. 
However 

corresponding Special Account that is used to fui 
certain categories of projects: 


-- Gasoline Tax revenues are earmarked for roac 
construction and improvements. 


-- Aviation Fuel Tax revenues are used for 
expenditures related to airports and airport 
construction by the national and local governmer 


-- Petroleum and Coal Tax revenues are used foi 
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Vvarious programs to secure a stable supply of 
petroleum and to develop and introduce alternati' 
energy sources.\" 


-- Local Road Tax revenues are used for local ro 
improvements. 


-- One-third of Motor Vehicle Tonnage Tax reven 
earmarked for local road improvements. 


-- Revenue from the \"Promotion of Power Resot 
Development Tax\" is used to promote the establ 
and safety of atomic 

power plants. 


For more details 
\"AN OUTLINE OF JAPANESE TAX 2005\" from 
URL: 


http://www.mof.go.jp/english/tax/taxes2005e.h tm 


Question: Does Japan use tourism taxes to fund 
revenues? 


Answer: No 


Question: Would support for this airline ticket ta» 
and eventual implementation be likely to result in 
Japan increasing ODA to other countries 

levels the same by reducing ODA from other gov 
revenue sources to offset the airline ticket tax? 


Answer: The Government of Japan does not kne 
present. 


2. The Ministry of Finance also requested USG 
responses to the questions raised in reftel. The 
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Finance Ministry officials who responded to Post) 
inquiry indicated that 

go beyond a country\'s position on the \"solidarity 
proposal and address broader tax practices. 


3. Post would appreciate any further information 
guidance the Department can provide. 


DONOVAN 
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condition the decisions of the future government 
policy.\" A government statement cited the need 
with no uncertainties.V It noted the policy of proc 
military disengagement would be matched by enl 
civilian component of the Italian mission. End su 


2. (C) Italian politicians across the political spectr 
reacted with grief 

to the April 28 IED that killed three Italian and on: 
Romanian soldiers in Nasiriyah. The attack seer 
little impact on the positions of moderate center-l 
leaders 

political gain or giving in to terrorists. Predictably 
far left Greens and Communist Renewal (RC) us 
reiterate their call for immediate troop withdrawal 
Iraq 

the attack V'is an additional reason for our comm 
against war and terrorism.\" Public statements b 
center-right and center-left leaders are quoted in 
7 and 8 below. 


Embassy Expresses its Condolences 


3. (SBU) Ambassador Spogli expressed his conc 
privately to Defense Minister Martino and other It 
political leaders 

conference that were picked up by the press. Cc 
observed a minute of silence during the event 
British Ambassador was also present. DAO is pr 
letters to the Chief of Defense and Chiefs of the , 
Carabinieri. Pol MC also expressed his condoler 
Carnelos 

Balzo 

bureau 

Stefano Stucci. 


Al Qaeda-Linked Group Claims Responsibility 


4. (C) According to the Italian news agency ANS. 
Hussein Brigades claimed responsibility for the a 
Islamic website AlHesbah.org 

connected to Al Qaeda. The message read 
27/4/2006 

military patrol and a vehicle that carried three Ital 
soldiers and a Romanian was destroyed in the re 
Nasiriyah 

according to ANSA 

government the same day to set up a calendar fc 
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withdrawal of foreign troops. Sadr reportedly sai 
idea who is behind the attack on the Italians 
\"welcomed the statements by the new Italian PN 
promised to draft a calendar for the withdrawal ol 
Italian troops in Iraq.\" 


5. (C) Del Balzo told Pol MC that he had told a \ 
member of the next government\" that Italy must 
its current course and that the new Prime Ministe 
support this to ensure a success story in Iraq. Px 
stressed that violence must not succeed 

done that could destabilize the country 

needed to continue to coordinate carefully. Del E 
agreed 

of training 
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Vvery confident that everything will be under cont 
despite the change in government. He said the c 
government and the new majority leaders are in : 
timetable and objectives. 


Comment 


6. (C) The political fallout from the April 27 

is strikingly similar to the 2003 Nasiriyah bombint 
claimed the lives of 17 Italian soldiers. Despite 
predictions that the 2003 attack would drive Italy 
Iraq 

fallen heroes. Two and a half years later 
center-left leaders not only are avoiding calls for 
troop withdrawal 

and the fact that the actions of the incoming gove 
not be determined by terrorists. Prodi is painfully 
that any rash decisions would provoke not only tr 
the British 

operating 

maintain its presence. 


7. (U) Public statements issued by the current go 


Council of Ministers: "What happened confirms 1 
continue with no uncertainties the activities carrie 
far in tight coordination with the democratically el 
Iraqi authorities and with the countries committec 
mission approved by the UN. Our efforts are aim 
progressive disengagement during 2006 of the rr 
presence and the simultaneous enhancement of 


Column 3 
component of our assistance to the population.\" 


Prime Minister\'s office: \"PM Berlusconi is follow 
developments after the attack in Nasiriyah and is 
contact with Under Secretaries Gianni Letta and 
Bonaiuti at Palazzo Chigi. PM Berlusconi is deep 
the death of our military personnel and that of the 
and shares the grief of their families.\" 


Foreign Minister\'s office: \"Hearing early this mc 
the tragic events in Nasiriyah 

Foreign Minister Gianfranco Fini immediately cor 
Ambassador of Italy Maurizio Melani for news on 
situation was evolving and to express his condole 
solidarity with our military contingent 

savage terrorism while fulfilling their duties on ar 
of peace...Fini sent personal messages of condo 
families of each of the soldiers killed in the cruel 

this morning in Nasiriyah In extending his heartte 
and deep solidarity with them 

sacrifice 

who died while on a mission of peace 

Italians.\" 


Defense Minister\'s office: \"Defense Minister Mz 
profound grief for the terrorist attack that struck tl 
Italian military in Nasiriyah 

condolences deep solidarity for the families of the 
who fell in the line of duty. The minister is in con 
contact with the Defense Staff and other senior g 
officials to be constantly informed of the dynamic 
attack 

the situation on the ground." 


Interior Minister Pisanu: The victims in Nasiriyah 
build the peace." 


Culture Minister Buttiglione: V'One can be for or | 
presence in Iraq. On e cannot 

the struggle against terrorism and one cannot giv 
impression of being submissive to vile and barba 
such as this assassination.\" 


CHOD\'s office: V'Admiral Giampaolo Di Paola le 
serious attack at Nasiriyah and the damages to tl 
Joint Task Force during an official visit in 
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Serbia-Montenegro. The Chief of Staff addresse 
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thoughts to the families of the victims 

Italian military ... Admiral Di Paola therefore expre 
deep condolences on behalf of all the armed forc 
personal 

and the Carabinieri Chief of Staff General Lucian 
Similar sentiments were expressed to the Romar 
Staff. Admiral Di Paola 

informed 


8. (U) Center-left statements: 


Prodi: a \"tragedy that hits all of Italy...it is time to 
in the mourning of the families of the victims. It i: 
the time to make political considerations.\" Troo[ 
withdrawals would occur \"with the necessary tec 
and \"in consultation with the lraqi authorities.\" 


Democrats of the Left (DS) leader Fassino: \"I thi 
national bereavement must inspire in all of us a c 
of responsibility 

passage and the best way to be responsible is nc 
a sad event in an emotional manner to bend it foi 
political convenience of this side or that. V" 


Daisy leader Rutelli: \"It must be clear to all that I 
agenda in Iraq has never been and never will be 
nor changed by the criminal actions of terrorists. 


Gianni Vernetti 

terrorists to condition the decisions of the future 
government on foreign policy. We will continue il 
for gradual withdrawal of our troops in agreemen 
Iraqi government. An offensive by Islamist terror 
under way from Dahab to Nasiriyah to destabilize 
countries and scare the western world. Emotion: 
now would be wrong and would not honor the 36 
fell in Iraq as they were striving to help that popul 
build a future of peace and development for itsell 
SPOGLI 
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Democratization\" An editorial in the top-circulatic 
moderate Yomiuri commented (4/28): \"Facing d: 
demonstrations by over 100 

reinstatement of parliament 

choice but to yield. King Gyanendra announced t 
would give up the direct rule he had exercised sir 
February 2005 and reinstate the parliament that | 
dissolved four years ago. Seven major political pi 
played a key role in bringing an end to the mass^ 
demonstrations that had continued since April 6. 
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reopening of parliament on Friday 

be formed. Nevertheless 

stable parliamentary democracy will be a bumpy 
focus now is on how Maoist rebels will react... 


2. \"The rebels have shown no signs of disarmin 
continue to call for the abolition of the monarchy. 
Although parliament has been reinstated 
returned to the starting point of democratization. 
70 percent of the country\'s land is under the con 
the Maoist rebels. Strong public support for the 
government is necessary to urge the rebels to di: 
participate in politics. The new government shoul 
to improve public welfare while devising new syst 
International assistance is also necessary. India : 
special emissary to urge the king to give up direc 
threatening to impose punitive measures 

trade ban 

pressure.\" 


3. VNew Iraqi Government: Overcome Sectarian 
Divides\" The moderate Tokyo Shimbun editoriali 
\"Some four months after Iraq\'s parliamentary el 
prime minister for a permanent government has : 
been named. Although work is already underway 
together an administration 

among the factions in the planned coalition over : 
interior and oil minister posts. The formation of a 
national unity government is the only way to reco 
Iraq.... In a policy speech 

Maliki called for just that. It is fair to assume that 
Secretary of State Rice and Secretary of Defens« 


SIPDIS 
hurriedly visited Iraq to urge faction leaders to for 
coalition government. V" 


DONOVAN 
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62128 

62129 

62130 

62131 

62132 
approach would be for China to simply enforce it: 
labor laws 
comprehensive 
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8. (SBU) Loi commented that in his experience 
are happy working for UPS without labor union re 
because the company respects them and meets 
Loi continued that the company celebrates holide 
cultural events with its employees; for example 
employees moon cakes during the Mid-Autumn f 
commented that he has heard that Taiwan comp 
particular 

minimum wage 

that the growing number of labor protests attests 
fact that there are many workers who are unhapg 
employers. 


No Express Delivery of New Postal Law 


9. (SBU) The discussion then turned to efforts to 
China\'s postal law. (Note: China has been work 
reform its existing postal law 

than seven years. Drafting of the reform packag: 
2003 

amendment process. In the meantime 

such as UPS 

new law on their business. End Note.) Torok sa 
while he was somewhat heartened by a statemer 
Premier Wu Yi made during the April 11 Joint Co 
Commerce and Trade (JCCT) meeting in Washii 
which she reportedly said that the regulatory envi 
for express services for foreign companies woulc 
negatively effected by new rules 
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-- UPS still has several concerns about the new | 
include: the universal postal fund 

form of double taxation; the law\'s definition of a 
with which UPS does not agree; a proposal to m: 
Postal Bureau (SPB) a regulator for the whole inc 
since the SPB is a direct competitor UPS would | 
an independent regulator; and the treatment give 
domestic firms 

foreign companies and would violate WTO natior 
rules. 


10. (SBU) One example Torok provided highlight 
concerns at once. While the central government 
to provide firms with copies of the draft laws 
managed to acquire an unofficial copy. Torok ex 
as he understands it 
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foreign companies to only provide express servic 
the industry regulator (i.e. its competition 

Post) would define 

own business needs. Torok explained that UPS 
its sources that the Chinese government may ha 
discard this point because it violates WTO 

does not know for sure -- underscoring a compla 
earlier about how the companies that will be affe: 
new law have little knowledge about the decision 
process and no opportunity to comment on it. 


11. (SBU) Torok noted that according to another 
official 

Chinese legislative priorities have reportedly chai 
postal reform is less of a priority. It has reportedl 
pushed into the background by a new interest in | 
limited partnership law. According to this UPS o! 
the draft postal law is not yet out of the State Cot 
it is uncertain if it will go to the National PeopleVs 
Congress by the end of the year. 


12. (SBU) Econoff addressed TorokVs concerns 
becoming the industry regulator by noting that if [ 
experience in the banking and insurance industri 
indication 

is a conflict of interest. In both of those industrie 
initial plan was to use regulators who were direct 
competitors in the industry. However 

the problems inherent in this plan and eventually 
the functions. 


So Now That You Are Here 
Guangzhou Hints at Favors 


13. (SBU) Torok noted that as part of his visit to t 
he was making the rounds to call on various Chir 
officials. Torok commented that when meeting v 
Guangzhou Party Secretary General and with on 
Mayors 

many Chinese officials \"so when are you movinc 
hub from Shanghai to Guangzhou?" (Note: Thi: 
obvious reference to the July 2005 deal Fedex si 
establish its Asia Pacific hub at Guangzhou\'s Ba 
(ref D) -- a coup for local officials considering the 
estimated USD 60 billion economic benefit the ht 
to the region. End Note.) Officials noted that sor 
current frictions -- slowness in licensing and Cus! 
clearances and additional fees (see below) that L 
to -- could all be dealt with if UPS would move its 
headquarters to Guangzhou. Torok replied that ( 
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Province is UPS\' operational headquarters 

is continually injecting more money here -- more 
100 million this year alone 

requirements for new licenses. Torok also met v 
President of the Baiyun Airport Authority 

raised concerns about additional fees UPS must 
handling agent for ground handling inside their o 
handling unit and fees due to stationing of goverr 
officials within the building -- fees UPS does not | 
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anywhere else in the world. 


Comment: Speed Bumps Not Bad but Not Fair 


14. (SBU) Despite the issues of concern that Tor 
during the meeting 

experiences thus far in South China. The openir 
logistics and postal express markets under Chin: 
accession agreement acted as a strong lure for L 
into South China 

much within UPS\' sights. UPS officials are seas 
businesspeople who seem to understand that the 
bumps on the delivery route 

these speed bumps 

UPS\ professional services lies ahead. Nonethe 
believes China should keep to the spirit of the W' 
and let competition flourish without putting obstat 
its way. 


DONG 
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China would need to liberalize its exchange rate 
regime eventually simply because of the interest 
costs involved in maintaining such large foreign 
currency reserves. That said 

limited appreciation in the value of the Chinese 
currency would entail a tremendous shift in Chin: 
global purchasing power. With the equivalent of 
USD 4.0 trillion in Chinese currency held in Chine 
domestic banking system 

the currency would raise China\'s purchasing pov 
USD 400 billion -- a sum 

the total assets of the Toyota Motor Corporation. 
Hasegawa indicated that 

consideration 

analyze carefully the many implications 
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bad 

currency. Hasegawa also asked whether the Tre 
Department would determine China had been m: 
its currency in the semi-annual report 

due for release on April 15. Keith said he was ur 
of what the Treasury Department\'s determinatioı 
be. 


7. (C) Turning to the question of intellectual 
property rights (IPR) 

made progress in strengthening IPR protection b 
violations had grown commensurately. The prok 
Hasegawa stressed 
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-- which he compared favorably with Japan\'s ow 
with enforcement. He said he was not optimistic 
the assurances given by the Chinese President c 
would be enforced and asked that Japan and the 
States continue to cooperate closely in monitorin 
China\'s progress in this area. Keith said the Uni 
States shared Japanese concerns about the enfc 
of IPR protection in China and noted that the Uni 
States was still collecting data in the expectation 
eventually filing a case against China on IPR at tl 
World Trade Organization. Similarly 

States had filed its case against China on possib 
illegal imposition of a domestic content quota on 
parts as a way to demonstrate U.S. determinatioı 
use the tools at its disposal to ensure fair access 
the Chinese market. Asked by Watanabe (who t 
WTO dispute settlement in the METI Trade Polic 
Bureau) whether the United States had brought t 
parts case for political reasons 

that the decision to bring the case had been base 
the substance of China\'s behavior; the timing of 
submission to the WTO 

advantageous. 


8. (C) As for the Chinese side 

fact that the very able Vice Premier Wu Yi had 
responsibility for IPR was a good sign that China 
taking its promise to energize its IPR enforcemer 
apparatus seriously. Hasegawa asked wryly whe 
Keith thought of the quality of China\'s judiciary. 
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Keith noted that the United States had many excl 
in the area of rule of law with the Chinese 
particularly on legal education 

readily that China still lacked key elements in its 
legal system 

Nevertheless 

realized that the lack of effective legal protection 
for intellectual property was both hurting their chi 
advocate in the United States -- American busine 
and forming an obstacle to the realization of Chir 
economic development goals. 


9. (C) Noting that China had become a bigger e 
importer than Japan 

Minister Kusaka\'s initiative to launch a regional 
dialogue on common economic interests 

energy 

response from the United States. Subsequently 
State Department official toward the end of 2005 
suggested a similar five-country dialogue on ene 
include Japan 

and Russia. The Chinese had then in March this 
put forward a proposal for a one-time meeting 
including the United States and major Asian enet 
consumers (China 

Hasegawa found it positive that China included tl 
U.S. and suggested that the United States and Ji 
should respond favorably to the Chinese propose 
that they should recommend that the meeting no 
isolated event but should be held on a regular ba 
He recommended a ministerial-level meeting to li 
this process and indicated his view that this type 
coordination among these major global energy c 
would send a good message to the marketplace. 
Hasegawa said his impression of the initial U.S. 
response to this initiative had been cool. DAS Ke 
replied that the United States was inclined to res| 
favorably to the Chinese proposal but stressed tr 
much remained to be determined as to how to re 
this type of multilateral exchange. 
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10. (C) Hasegawa acknowledged that there hac 
some progress on energy policy coordination thre 
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the Energy Ministers\' meeting of the Asian Pacif 
Economic Cooperation forum (APEC). Accordin 
Hasegawa 

many participants. In particular 

member 

of its equal participation in APEC events. In 
addition 

comprehensive statements on energy policy 
effective mechanism to ensure implementation o 
agreed positions. If practical results were to be 
achieved 

a small group of key countries in East Asia along 
India. Energy was too strategic a topic to be 
effectively discussed in any forum that had more 
ten members 

that energy issues were a part of Deputy Secreta 
Zoellick\'s bilateral strategic dialogue with the 
Chinese and that Zoellick would be consulting wi 
China\'s National Development and Reform Corr 
the originator of the Chinese proposal for a regio 
meeting 


11. (U) DAS Keith cleared this message. 
DONOVAN 
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is decided;\" the survey can proceed but all probl 
resolved after the completion of the survey. Den 
must lead to last peace 

plant the seeds of another war. The PM said tha 
has made a \"strategic decision\" to keep the line 
communication open through the EEBC process 
therefore attend the next meeting in London whe 
rescheduled. PM said that he does not expect mi 
this point as clearly stated that Ethiopia has acce 
EEBC boundary decision without any conditions. 
separate meeting 

Tekeda Alemu said that Ethiopia Ambassador to 
Yirma (former Director of Americas and Europe : 
forward to AF/E) would represent Ethiopia at the 
Tekeda stated that the November 2004 Five-Poir 
\"not a stumbling block\" to achieving peace on tt 
There are \"no insurmountable problems 
capable of a U-turn when he is ready. End note. 
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5. (C) DAS Yamamoto pressed the PM for the r 
the continued detention of journalists 

society 

characterized as \"a lightening rod\" that detracts 
ultimate goal of democratic progress. Meles said 
the government would do what it could to speed | 
process 

detainees themselves might seek to delay the tri: 
studies on parliamentary procedure 

Board 

government is building democratic institutions for 
of the country 

Those who have rejected the process thus far ca 
they are ready 


6. (C) In discussing the role of the increasingly s 
hardline opposition Ethiopian Diaspora in the U.£ 
stated that it is working under the illusion that the 
will be removed from power relatively soon. The' 
tolerate those who are reengaging in the political 
and are trying to 'maximize the damage\" and cr 
by getting the World Bank to withhold financial st 
Congress to make resolutions 


7. (C) PM Meles told DAS Yamamoto that he w 
a dialogue with the donor community in Addis in ı 
explain the EPRDF views. Although EPRDF info 
widely available 

party analysis from consultants. (Note: Bilateral ı 
(but not multilateral 

invited to a meeting with the PM on May 8 

his economic team: Newai Gebre-Ab 

PM; Tefera Waluwa 
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Ahmed 

Minister of Finance for Development Planning. E 
8. (U) DAS Yamamoto cleared this cable. 
WILGUS 
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representatives from Tokyo 
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Jakarta 

information technology to enhance urban functio! 
services 

including environmental issues. 


KMT-CCP Economic Forum - Taiwan Governme 


6. Mainland Affairs Council Chairman Joseph W 
that Taiwan might unilaterally lift restrictions on P 
travel to Taiwan if the two sides are unable to suc 
conclude cross-Strait industry-led consultations v 
The Chen Administration may have made the an 
preempt an expected PRC announcement of furt 
cross-Strait tourism at the KMT-Chinese Commu 
forum in Beijing. Wu also announced that if the t 
fully conclude consultations on routine passenge 
flights 

holiday charter flights 

purpose cargo charter flights. 


7. The two-day cross-Strait economic forum bet 
Chinese Communist Party concluded in Beijing o 
senior executives from leading Taiwan companie 
production accounts for over 50% of the islandVs 
meeting. At the closing ceremonies 

to relax cross-Strait economic restrictions. The F 
regulations permitting PRC tourists to visit Taiwa 
number of cities where Taiwan travelers can obte 
on arrival. It approved seven additional categorie 
eleven categories of vegetables and eight categc 
duty-free import from Taiwan. It also announced 
of special investment zones for Taiwan farmers e 
center for Taiwan agricultural products. 


Import Relief 


8. On April 25 

Geneva under the WTO framework on towel imp 
the defensive measures allowed by WTO rules if 
reach agreement with Taiwan. On March 17 
Trade Commission (ITC) found that towels impor 
damaged Taiwan\'s towel industry 

constituted \"dumping.\" On April 14 

raise import tariffs from 10.5% to 66% on towels 


Card Debt Impacts Taiwan Banks 


9. The majority of delinquent card debtors starte 
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negotiations with banks prior to the deadline of A 
Taiwan\'s bank regulator. Meanwhile 

their efforts to write off delinquent card debts to e 
card-related NPL ratios exceeding the 3%-cap. I 
in March 2006 increased to a record high of NT$ 
million) 

Taiwan banks\' pretax profits in Q1 of 2006 dropt 
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ago to NT$27 billion (US$830 million). 


COSMIC III to Improve Taiwan\'s Weather Forec 


10. On April 15 

successfully launched from Vandenberg Air Forc 
The satellite was assembled by Taiwan\'s Nation 
Office 

According to experts 

weather forecast by 15%. 


Alcatel to Set up WiMAX Testing Center in Taiwe 


11. French telecom giant Alcatel plans to open a 
telecom WiMAX testing center in Taiwan with an 
NT$100 million (US$3.1 billion). WiMAX has bee 
possible successor to current wireless telecom te 
Alcatel will work with Taiwan company ZyXEL to 
development of wireless broadband services 
cooperation with TaiwanVs internet protocol telec 
Alcatel has also worked with Taiwan\'s Hon Hai F 
ZyXEL on ADSL (the current wireless telecom te 
and is one of the major ADSL suppliers for Chun 
addition 

including a third-generation telecom Internet rese 
the 3G Reality Centre 

center. 


TFT-LCD Merger - AUO and Quanta Display 


12. On April 7 

film transistor-liquid crystal display (TFT-LCD) fla 
displays 

Display through a stock swap. The deal gives th: 
percent market share but still leaves it the world\' 
TFT-LCD producers after Korea\'s Samsung and 


Column 3 
Construction Will Suffer from PRC Gravel Export 


13. The PRC announced on April 17 that it wouk 
gravel on May 1 

sector 

Taiwan\'s gravel comes from the PRC 

the PRC\'s gravel exports. The Ministry of Econc 
ease Taiwan\'s gravel mining regulations and ass 
for new sources overseas 


YOUNG 
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possibility of additional chances for the SDF to us 
facilities and areas in Okinawa.\" 


Sato emphatically said 

abrupt change: \"The interim report (on US force: 
Japan) referred to an increase in interoperations 
American troops and effective use of US military 
process of discussing such measures 


On the propriety of joint use 

divided. Some might oppose setting an expansio 
US military bases as the government\'s establish 
final report 


The Mid-Term Defense Buildup Plan covering fis 
fiscal 2009 incorporates a plan to upgrade the Gi 
Defense Force 1st Mixed Regiment in Naha to a 


Regarding the proposed joint use of US military I 
Defense Agency (JDA) official said: \"Raising the 
to a brigade is now under consideration 
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probably considering the possibility that Camp Hi 
have enough capacity to accommodate it. V" 


The Mid-Term Plan in 2004 added the clause \"re 
of islands\" and shifted attention to the west 
emerging China in mind. Given the situation 
down the presence of US forces in Okinawa with 
deterrence capability 

will be no other means but for the SDF to manag 
bases and allow US troops to be stationed there 


Column 3 
emergency. 


But the government is keeping in mind the applic 
II 

Agreement 

the joint use of Kadena Air Base and Camp Hans 


Okinawa residents\' uncompromising position is 1 
troops must be reduced as the premise for imple 
use plan. 


(2) Editorial: Japan to pay 3 trillion yen in USFJ re 
Don\'t let figures take on a life on their own 


MAINICHI (Page 5) (Full) 
April 28 


US Deputy Defense Under Secretary Richard La: 
press conference that Japan would pay an estim. 
dollars (2.99 trillion yen) to implement the overall 
realignment. His statement is now causing a maj 


Lawless made the statement soon after Tokyo at 
struck a deal on sharing the cost of relocating US 
Okinawa to Guam 

(approximately 710 billion yen). Many Japanese | 
might have doubts as to why Japan would have t 
amount. 


The United States is urging Japan to pay 3 trillior 
USFJ realignment. Administrative Vice Defense | 
Moriya stated in a speech: We have estimated | 
realignment project will cost 2 trillion yen 

of relocating US Marines 

estimates a total of 2.71 trillion yen. Lawless pres 
estimate that exceeds 2.71 trillion yen. Although 
appears to be aimed at a domestic audience 
cannot be satisfied with it 

Japan to pay additional money. 


The United States released the cost without clari: 
grounds for its calculation 
for the cost of relocating Marines from Okinawa t 


Since USFJ realignment is part of the global tran 
the US military 

United States. At the same time 

for Japan\'s security based on the Japan-US Sec 
true that Japan worked on the US to reduce its b 
military bases. 


Column 3 
If that was the case 
taking the circumstances of the two countries int 
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Officials in charge of accounting attended the fin: 
senior working-level talks on the USFJ realignme 
of the agreement on cost-sharing should be mad 
the approval of both sides. The contents should t 
the people. 


Asked about his impression of LawlessVs statem 
Secretary Shinzo Abe said at first: "My impressic 


SIPDIS 

an incredible sum of money. | will refrain from mé 
comment." He later in a press conference said tl 
would seek further explanation from the US gove 
sufficient study was carried out in the governmer 
questionable. Reportedly internal discord is evide 
government as to whether Japan\'s share of the | 
cost should be included in the Defense Agency b 
handled separately. 


The government seems to have made such a mc 
agreement on Japan\'s share of the cost of reloci 
to Guam. However 

estimated costs and then assess from all angles 
amount is appropriate. 


Japan should take responsibility for calculating tr 
relocating US bases in Japan. The United States 
announce its own calculation without asking Jap: 
countries should not let the figures take on a life ı 
in order to prevent bilateral ties from being strain: 


With the realignment of US forces in Japan 

will face a new stage. With the introduction of an 
system 

(SDF) and USFJ and their cooperation will greatl 
There remain only the finishing touches on negot 
realignment. The government should give the pul 
explanation about the share of Japan\'s cost. 


(3) Deployment of nuclear-powered aircraft carrie 
information to convince Yokosuka residents; Give 
treatment to highlight safety; Construction of facil 
hand 


TOKYO SHIMBUN (Page 3) (Abridged) 


Column 3 
April 28 


The United States is planning to deploy a nucleaı 
aircraft carrier to Yokosuka Naval Base in Kanag 
The US Navy has disclosed partial data on the ni 
onboard US Navy nuclear-powered aircraft carrie 
residents who fear a nuclear accident. Although t 
the fact sheet fell far short of fully verifying the sa 
nuclear warships 

to disclose information under the pretext of maint 
confidentiality. The disclosure of the fact sheet ol 


SIPDIS 
glimpse into the US Navy\'s need to convince Yo 
regarding the planned construction of facilities. 


Yokosuka Mayor Ryoichi Kabaya received the fa 
safety of nuclear-powered warships on April 17. ' 
Yokosuka delegation composed of 20 municipal 
business leaders received a briefing on the safet 
reactors aboard the USS John Stennis in San Dit 
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\"The Navy\'s nuclear rectors are pressurized wa 
use solid metal fuel. Output (approximately 200 

one-fifth of a large power-producing nuclear reac 
nuclear warships are loaded with two such reactc 


Referring briefly to the structure of nuclear reactc 
spokesman revealed that their fuel enrichment is 
far higher than that of power-generating reactors 
that they are controlled by 400 highly trained pers 


Despite its strong desire 
firsthand look at the nuclear reactors. US Naval F 
Public Affairs Officer Commander John Wallach 
the mission to San Diego 


“We cannot reveal design data and technology « 
because if they were copied 
advantage. Even | cannot see the reactors.\" 


Deploying a nuclear-powered aircraft carrier at Y 
for the US military\'s Asia strategy. Still 
technological information 

importance of local support. Japanese Embassy 
Rear Admiral Masanori Yoshida 

Washington 
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explanation this thorough. This is exceptionally g 


The US Navy\'s earnest efforts to convince Yoko 
ascribable to the growing need to build facilities f 
accommodating a new aircraft carrier. 


The largest challenge is construction to make the 
nearly two meters deeper in order to berth a new 
carrier. Shallow waters threaten the safety of a ni 
carrier 

nuclear reactors. 


The government intends to include funds for the ' 
fiscal 2007 budgetary request in August. A prelim 
that is near at hand. In order to begin constructio 
essential to win the concurrence of Mayor Kabay 
administrator of the Yokosuka bay and port. 


Proving the safety of nuclear-powered aircraft ca 
key to winning his concurrence. Positively evalua 
disclosed information by the US Navy 

said 

trusting the safety of nuclear-powered vessels. V' 
nuclear engineer noted 

necessary in order to make small reactors that c: 
vessels. But it is not possible to verity safety with 
information.\" 


The conclusion of a disaster prevention pact betv 
municipal government and the US Navy against | 
disasters would help put residents at ease. But e 
has no agreement focusing on nuclear power ve: 


Upon returning home 

report supportive of the deployment of a nuclear- 
carrier. Some groups in the municipal assembly « 
to accept the deployment of a nuclear vessel 
has been confirmed. At the same time 


TOKYO 00002341 005 OF 006 


from citizen groups 
only advantageous information and has not disclı 


What kind of decision will Kabaya make on const 
directly linked to the deployment of a nuclear ves 
will soon reach a critical stage. 


(4) USFJ realignment (Part 2): Post-Koizumi leac 
agreement 


Column 3 


NIHON KEIZAI (Page 2) (Full) 
April 27 


Hiroshi Marutani 


In early June 

United States. His upcoming US trip will likely be 
President Bush will take Koizumi over to show hil 
Graceland mansion in Tennessee. Koizumi is ak 
Bush will also host a banquet for Koizumi at the Y 
Chinese President Hu Jintao was eager for a WF 
when he recently visited the United States 

did not come true. 


Tokyo did not ask Washington to do so. These a 
ideas 
Koizumi. 


On April 24 

States immigration policy. In that speech 
\"special relationship" with Koizumi. V'HeVs an in 
Bush said. He went on: We will talk about Iraqi : 
has sent troops to Iraq. V 


Koizumi is now one of Bush\'s favorite buddies. F 
Koizumi-as is evident from his California remarks 
Defense Forces troops to Iraq in a state of war. k 
his mind to do so in defiance of opposition in Jap 
Bush 

\"Prime Minister Koizumi.\" 


More than two years later 

withdraw the SDF troops from Iraq. Meanwhile 
United States have reached an agreement on the 
forces in Japan. The agreement is a categorical i 
Koizumi\'s successor as well to declare a stronge 


WI have full confidence in the agreement with the 
government 

press conference on April 25 when he was askec 
course of coordination between the Japanese go 
hosting localities. This is a message compelling . 
its word without fail in order to complete the US r 
realignment in Japan by 2012. 


The Japanese government is not only tasked witl 
coordination. In May 

ministers will work out a final report 

bilateral fusion in the area of military affairs with i 
command functionalities and other steps to go th 


Column 3 


\"We were ordered to think big in the process of 1 
With this 
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military\'s global transformation. The US Marine ( 
troops from Okinawa to Guam. Their presence 

a deterrent in the Asia-Pacific region. Japan will « 
linchpin in the event of an emergency or a terrori: 


Lawless also said: \"Realignment is not the first tl 
will transform the alliance first 

He added 

also stressed 

will strengthen our alliance. Even so 

seeking to ensure its military\'s command integra 
in the realignment process. In this area 

unlike its cost sharing 


In the process of negotiating with the United Stat 
military\'s realignment 

Nukaga met with Chief Cabinet Secretary Shinzc 
Minister Taro Aso 

coordinate what to negotiate with the United Stat 
seen as post-Koizumi candidates. Another prosp 
Fukuda 

early May. There\'s no doubt that the post-Koizur 
may become prime minister after Koizumi-will be 
realignment plan. 


\"The prime minister and | will discuss a broad ra 
The first thing we\'re going to talk about is how to 
deployment of US troops to the satisfaction of Ja 
Bush said he would take up the realignment of U 
at his final meeting with Koizumi. This shows hov 
government weighs the force realignment. 


Washington is fully expecting Tokyo to carry out: 
It is the post-Koizumi generationVs job to translat 
action. 


DONOVAN 
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Government. Likewise 

engagement" with the military junta in Burma an 
economic assistance to Rangoon is a source ofc 
frustration for us. The Thai government supports 
Burma but maintains 


Column 3 

engagement with the SPDC is the only realistic a 
has to make progress on the major cross-border 
refugees 

faces from Burma. 


THE OVERALL SECURITY RELATIONSHIP 


4. (C) The U.S.-Thai security relationship is base 
50 years of close cooperation. Thai soldiers 
airmen participated in the Korean and Vietnames 
and Thai peacekeepers served in Afghanistan ar 
Thailand is the fourth largest participant in the U. 
International Military Education and Training (IME 
Thailand\'s willingness to allow the United States 
Utapao Naval Air Station as the hub for our regio 
assistance program was key to making Operatio! 
Assistance a success. In fact 

Utapao as the most important Cooperative Secu 
(CSL) in the Asia Pacific Region. While we avoid 
term \"CSL\" with the Thai due to their sensitivitie 
bases 

In your meetings with Thai officials 

the overall strength of the relationship -- highlight 
history and underscoring the importance of our ts 
cooperation 

visits (most recently 

Group) 


THE POLITICAL SITUATION 


5. (SBU) The Thai political system is presently \ 
through its biggest crisis since 1992. After tens o 
thousands of Thais participated in peaceful rallie: 
protesting government corruption and PM Thaksi 
(Prime Minister TOCK-SIN) recent tax-free sale « 
to Singapore. Thaksin dissolved parliament and 
elections. The opposition boycotted the poll 

the voters to abstain. Many small parties 
government to run \"opposition\" candidates were 
for fraud and though Thaksin\'s Thai Rak Thai (T 
party won a majority of votes nationwide on April 
massive number of protest abstentions tainted hi 
Thaksin subsequently announced that he was rel 
duties as Prime Minister to his senior Deputy Prir 
and has left for a vacation abroad. 


6. (C) Thaksin intends to formally step down as 
Minister following the convening of this Parliamer 
April 25 

critical of undemocratic aspects of the elections 
instructed the relevant judicial bodies to propose 
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to the impasse caused by the boycott of oppositic 
and the large number of abstentions. The courts 
recommendations are expected soon 

annulling the vote and scheduling new elections | 
year. Despite being out of the PM\'s office 
expect that Thaksin will still be the \"puppetmaste 
directing his party from the background. The sitt 
remains fluid. 


COUNTERTERRORISM AND SOUTHERN THA 


7. (C) Until recently 

domestic challenge was the unsettled security sit 
the far southern part of the country. Southern Th 
particular the southernmost Muslim majority prov 
Pattani 

violence since it was incorporated into the Siame 
in 1902. However 

dramatic increase in the level of violence. Press | 
indicate that over 1 

militants or by security forces during this period. | 
Muslim separatist militants have attacked symbo 
Buddhist authority 

of collaborating with the Government. There conl 
daily incidents of violence. In March 2005 

a National Reconciliation Commission (NRC) he: 
respected former Prime Minister Anand Panyara: 
alternative solutions to the long-running insurgen 


8. (C) Southern separatists direct their anger at 
government in Bangkok 

U.S. presence or perception of U.S. involvement 
could redirect that anger towards us and link it to 
the international jihadist movement -- a link that i: 
currently absent -- we ensure that any offers of a 
or training pass the \"location and label\" test. Pt 
we keep U.S. military personnel away from the fe 
South and we make sure that we do not label an: 
training as directly linked to the southern 
situation. Likewise 

outlandish speculation that we are somehow fom 
violence in the South in order to justify building p: 
bases -- a very sensitive issue in Thailand. Wec 
to jeopardize our access to key military facilities i 
Thailand like Utapao Naval Air Station. 


9. (C) Working closely with Washington 
three-pronged focus to improve our military coop 
order to address the violence in the South: 


--1) Using our exercise and training program to ir 
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professional and operational skills of the Royal T 
Forces 

--2) Help the Thai break down stovepipes betwee 
military 

--3) Do everything we can to ensure the Thai res| 
international human rights norms as they counter 


Key military programs assisting the Thai include: 


--JCETs programs focused on enhancing genere 
capabilities 

and psychological operations 

FY04 over 2500 Thai soldiers from 50 different u 
been trained in counter-insurgency by U.S. Speci 


--Building a National Training Facility (NTF). We 
worked with the Thai for over a year to develop a 
can serve as a world-class training facility. Such 
could not only help hone CT skills and provide ht 
training 

for soldiers in the region under the Global Peace 
Initiative (GPOI). We have been cobbling funds : 
make the NTF a center of excellence and could t 


--PSYOPS. We presently support a U.S. Military 
Support Team (MIST) unit from Ft. Bragg attache 
JUSMAGTHAI. This team will likely be augment: 
experienced Civil Affairs planner within the next r 
will assist with campaign planning and product st 
counter ideological support to terrorism. 


At the same time 
enforcement agencies to improve the professioni 
various Thai police entitites. 


REGIONAL MARITIME SECURITY 


10. (C) A key U.S. objective in the region is to im 
Maritime Security. We are working closely with P 
encourage Thailand and others to support the Re 
Maritime Security Initiative (RMSI). We recently ¢ 
the Royal Thai Supreme Command and the Roy: 
Andaman Sea Maritime Security Initiative. This [ 
layered approached to assist the Thai military se 
territorial waters while also providing coverage of 
northern shipping lanes feeding into the Strait of 
It would combine a High Frequency Radar capak 
Sumatra 

provide radar coverage of the waters off the wes! 
Thailand. The initiative would also improve the F 
Navy\'s interdiction capabilities and has the poter 


Column 3 
linked to other facilities in the region. 


PROLIFERATION SECURITY INITIATIVE 


11. (C) Despite our efforts since 2003 

formally endorsed the PSI Statement of Principle 
Minister Thaksin has told senior USG officials thé 
\"Muslim\" ASEAN nation (read Malaysia or Indor 
endorse PSI first or concurrently with Thailand 
avoid the appearance that Thailand is getting too 
front of its neighbors and because of concern ov 
endorsement might be perceived vis-a-vis the sit 
South. It might be useful to remind your Thai inte 
that PSI is among the Presidents top non-prolife 
priorities. In June 

Political Meeting of the PSI 

endorsed the PSI interdiction Principles. More th 
countries have indicated their support for the PSI 


MILITARY COOPERATION 


12. (C) Perhaps due to their lack of a colonial he 
Thai leaders are far more willing to host multilate 
exercises than are others countries in Asia. Unlik 
which only hosts annual bilateral exercises due tt 
prohibitions over collective security 

avoids multilateral exercises so as not to 'dumb 
own training opportunities 

supports multilateral exercises as a way to show 
leadership. So long as our concepts are properly 
military and political leaders 

to modify exercises to meet our regional security 
-- including an ability to establish a near-continuo 
presence in the region. 


13. (C) We conduct a wide range of major exer 
training programs with Thailand each year 

Gold. Cobra Gold 2006 will include almost 7 
working together with Thai counterparts in field tr 
exercises ranging from Military Operations in Urk 
and Air Assault Operations to Naval Special Forc 
offshore natural gas platforms. The Command F 
Cobra Gold will include participation by U.S. 
Japanese 

peace keeping operations. Cobra Gold in the co 
will be a centerpiece of our Global Peace Operat 
Initiative (GPOI) 

peacekeepers by 2010. As mentioned 

Air Base used as the primary staging area for U.! 
relief efforts in the region following the Decembei 
tsunami 
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aircraft transiting the region. Over 420 DOD airc 
each year. Our largest air exercise 

Thailand 

working closely with PACFLT to give our major n 
CARAT 


THE ROLE OF CHINA AND INDIA IN THE REG 


14. (C) Southeast Asia continues to feel the risin 
of China and India. While emphasizing the vital rı 
U.S. in the region -- and Thailand\'s desire to inte 
engagement -- Thai leaders also focus on develc 
relations with the two regional powers. Bangkok ı 
countries as sources of unlimited consumer dem 
conclude Free Trade Agreements with both natio 
surprises many visitors from Washington to learr 
Thai military has a number of Chinese weapons : 
arsenal. While Thai military links with the United . 
deeper and far more apparent than Sino-Thai lin 
growing influence in Thailand and Southeast Asi: 
in business 

Navy has close links with the RTN and recently c 
major ship visit to Phuket. After jointly holding a li 
naval exercise in the Andaman Sea last fall 
China are exploring conducting joint SAR exercis 
has acquired several ships from China over the ç 
China is refurbishing tanks and air defense equip 
provided to Thailand in the late 1980Vs. Thailand 
trying to negotiate a barter deal trading Chinese : 
vehicles for Thai fruit. Mil-to-mil exchanges betw: 
and Thailand have expanded in recent years as I 
of bilateral military VIP visits. 

THAI MILITARY STRUCTURE 


15. (C) The relative power and influence of the R 
Army (RTA) dwarfs the other services. As such 
Army Commander traditionally wields more real [ 
Supreme Commander. Thailand s armed forces 
history of interfering in the country's politics 
done so since 1992 and appear to be fully recone 
constitutional roles of defense and security. Theil 
to U.S. civil-military values through their extensiv: 
participation in IMET training deserves some cre 
transformation of their attitude towards democrac 


THE ROLE OF THE ARMY 


16. (C) The Royal Thai Army (RTA) is a legacy fc 
with serious modernization issues. Although 30 y 
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passed 

large conventional threat that Vietnam represente 
mid-1980\'s. On paper 

capability to defeat a large conventional attack -- 
to possess an impressive number of main battle 
missiles 

quickly discovers real equipment problems. 80 ol 
100 M60A3 main battle tanks are inoperable 
past their useful life expectancy and 

only 30 of the RTA\'s 96 UH-1 helicopters are op 


17. (C) Much of this decline in effectiveness is dt 
budget constraints that were imposed from 1997. 
Asian Financial Crisis. Since that time 

increased slightly 

the RTA must selectively choose how to moderni 
corruption in the procurement process is still wid: 
and acknowledged by many Thai officers. Conse 
relies on JUSMAGTHAI and the Foreign Military | 
system for many of their high-profile procuremen 


18. (C) The RTA\'s transformation vision 
informal as it is 

upgraded C4l systems that will make it more agil 
operationally. On the C41 front 

HQ and subordinate commands use commercial 
services and email accounts 

However 


19. (C) The RTG\'s CT effort in the South has be 
Thaksin repeatedly changing his policies and lea 
Shortly after taking power 

joint civilian-police-military Task Force which sinc 
1980s had successfully contained the separatist- 
violence. The loss of that coordinating body incr: 
natural propensity of the Thai bureaucracy to sto' 
information and not cooperate operationally. The 
caused by this lack of coordination have been co 
the constant shifting of both the civilian and milite 
leadership responsible for the South. In addition 
has often set unrealistic deadlines for his deputie 
\"solve\" the southern problem and has been incc 
policy statements 

leadership has a weak mandate and lack of strat 
Now 

Boonyaratklin (who is a Muslim with a Special Fo 
Background) as his chief military representative. 

recently assured the Ambassador that the Army 
its intelligence and political network in the South 

a good sign. Nonetheless 

Government won\'t switch course again in respor 


Column 3 
or perceived setback. 


20. (C) While the RTA has a long history workin 
U.S. Army 

and III MEF to improve links between the U.S Me 
the RTA. In many ways 

partners for the RTA and field exercises in Thaile 
our Marines many opportunities they don\'t have 
Asia. We will host the USS Essex Amphibious A 
during Cobra Gold and are looking for other train 
opportunities in the coming months. 


THE NAVAL RELATIONSHIP 


21. (C) While our overall relationship with the Thi 
is good 

strong as those with the Royal Thai Army or Air F 
RTN is smaller than the other services and tends 
willing to be open with U.S. counterparts. This ha 
the case historically 

trend through potential projects like the Andamar 
Maritime Security Initiative. We\'ve also been wo! 
PACFLT and Seventh Fleet to increase the temp 
ship visits. The April 19-24 visit of the USS Abra 
Lincoln Carrier Strike Group was well received b' 
received front page and prime time media cover: 
successful opportunity to demonstrate the benefi 
U.S.-Thai security relationship. Recently 
improved their ties to the RTN as evidenced by tl 
to Phuket mentioned above 

Andaman Sea 

Likewise 

with the Indian Navy and has conducted some e» 
the Indians. 


22. (C) In addition to supporting our annual Coop 
Afloat Readiness and Training (CARAT) exercise 
JUSMAGTHAI has worked closely with RTN Spe 
to increase their capacity. USN SEALS have help 
their Thai counterparts with some impressive car 
For instance 

protecting oil and gas platforms in the Gulf of Th: 
This NSW relationship was graphically demonstr 
tsunami response when USN and RTN SEALS ri 
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Phuket to assist in the recovery efforts. The Prim 
was photographed in a recovery boat manned by 
Despite their improved professionalism 

not well-supported by senior RTN officials. 
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THE AIR FORCE RELATIONSHIP 


23. (C) Our premier air force exercise with Thaila 
Tiger. Royal Thai Air Force (RTAF) officials have 
with our suggestions to combine Cope Tiger with 
and in fact have told us that they will not agree to 
Cope Tiger and will plan to hold the exercise bila 
with Singapore 

on moving it. We are working closely with PACAI 
and PACFLT to develop a way to support the exe 


24. (C) Although Utapao is an RTN facility 
designated PACOM\'s executive agent in assess 
are needed there. Thai officers and U.S. officials 
country agree that Utapao needs some safety en 
order to continue to be safe for us to use. In Sep 
PACAF assessment team visited Utapao to dete! 
systems need enhancement or upgrading 

the results of the PACAF assessment. 


25. (C) Last year 

aging F-5s in the RTAF fleet. Secretary Rumsfek 
Rice and the President all urged Thailand to eithe 
defense budget to perform mid-life upgrades (ML 
existing F-16s or to buy F-16 Block 52s. A vast rr 
senior RTAF officers favor the F-16 over SU-30. 
Russian officials and Israeli contractors have rep 
offered inducements to senior RTAF officers to b 
and PM Thaksin has reportedly promised Presid: 
he would look favorably on SukhoiVs bid. We are 
Thai to proceed with the MLU purchase but not t 
Russian planes for interoperability reasons 

a move could have on technology releases in the 
the effect such a procurement might have on Th: 
ability to eventually purchase the Joint Strike Fig! 
would be helpful for you to reinforce these points 


WE LOOK FORWARD TO YOUR VISIT 


26. (U) We are grateful that you have agreed to 
Thailand and look forward to making your visit a : 
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event. In addition 

Phytosanitary harmonization rules 


Column 3 

importance of expert advice from international bc 
regulatory authorities of countries with experienc: 
biotechnology. The EO also subscribed to a mor 
\"precautionary\" approach in Articles 10 and 11 « 
that the lack of scientific knowledge or consensu: 
not indicate a particular level of acceptable risk. 


8. (SBU) On the other hand 

other principles that directly conflict with science- 
based standards. For example 

28 of the CBP in permitting social 

and cultural assessments prior to commercializai 
EO also gave flexibility for GRP agencies to joint! 
issue environmental impact assessment guidelin 
requirement for biosafety decision-making. Thes 
additional requirements may be inconsistent with 
principles and would likely lengthen the approval 
and make the regulatory system tedious and proi 
corruption. It could also make it more expensive 
private sector and public institutions -- which rely 
meager national government budgets -- to comm 
their biotech innovations. 


9. (SBU) Monsanto 

that as a result of the EO 

rules may become more restrictive and arbitrary. 
company anticipates difficulty renewing its permil 
commercially propagate Bt corn (MON810 

food crop approved for commercial release in As 
will expire in 2007. They are particularly worried 
the DENR\'s environmental impact assessment : 
they perceive as prone to corruption. Biotech Co 
of the Philippines President Ben Pecson was sur 
that the President signed the EO after it had lang 
in her office for nearly two years. He said the EC 
inconsistent with the national policy to promote tr 
of biotechnology to address economic developm: 


10. (SBU) The reorganization of the NCBP will c 
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only after an inter-agency group concludes an ag 
to share financial and technical resources. Withc 
own funds 

allocations from member agencies or external ful 
implement the NBF and embark on capacity buik 
programs identified in the EO. The DENR-PAWI 
requesting additional funding from the United Na 
Environmental Program\'s Global Environment F; 
GEF) to implement the EO 

in 2003 to develop the NBF. PAWB officials said 
signing of the EO is an important milestone in se 
additional funding for capacity building. Another 
ratification of the CPB by the Senate 

hearings and will likely ratify before the end of the 
year. 


11. (SBU) DENR and anti-biotech NGOs succe! 
securing the legal basis for adding non-science k 
assessments in the biosafety regulatory system. 
the NBF is toned down from earlier versions 
complicate the biotech regulatory system and del 
approvals for the use of GM products. Under the 
rules 

greenhouse to single site to multi-site to commer 
release -- could take at least two years to comple 
Approvals could take much longer if required to c 
non-science based considerations. The adoptior 
like provisions could undermine the Philippines\' 
leadership role in agricultural biotechnology in As 
Post will continue to monitor developments and v 
the GRP and industry partners in assessing the E 
impacts on the biotech policy environment. 
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fact it has been one of our best advocates on bel 
Cuban cause. 

DODMAN 


2. (C) Deputy FM Yun Byung-se requested a me 
DCM on April 28 to discuss SeoulVs sovereignty : 
Liancourt Rocks. Based on the ROK-Japan vice 
talks over the previous weekend (ref a) 
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preparing for the next round of consultations with 
the delineation of the Exclusive Economic Zones 
them. The talks would be held before the end of 
(NOTE: According to press reports 

announced that MOFAT would create a special ti 
coordinate Seoul\'s position for the EEZ talks. EI 


3. (C) Yun said that President Roh Moo-hyun\'s : 
message on April 25 (ref b) on ROK-Japan relati 
highlighted a pattern of insensitive Japanese beh 
key point of the message 

international audiences 

just a territorial problem but an \"issue of history." 
presidential message received overwhelming pol 
public support 

talks with Japan. If Japan took offensive actions 
especially after the presidential message 

no choice but to respond 


4. (C) Yun briefly recounted Korean arguments f 
to Dokdo and provided a 15-page primer on Kore 
the islets 

and a five-page paper documenting Japanese ac 
the Liancourt Rocks. (NOTE: The Embassy faxe 
documents to EAP/K. END NOTE.) 


JAPANESE POLITICIANS TO VISIT NEXT WEE 


5. (C) Reiterating that the next EEZ talks would | 
held in June 

a catastrophe had been averted. Hopefully 

be one element in dissuading Japan from engagi 
unnecessary activities. Meanwhile 

dialogue with Japan. 


6. (C) Seoul would host two visitors from Tokyo 

Vice FM and four-term ruling Liberal Democratic 
representative Yasuhisa Shiozaki on May 1 and f 
Secretary General Taku Yamazaki on May 2. TF 


SIPDIS 

who reportedly had ties to PM Koizumi 

to negotiate but their visits might prove helpful if 1 
could help explain the ROKG position to Tokyo 
The visitors were expected to see Foreign Minist 
meet with Korean politicians 

Party. 


7. (C) Yun said that the ROK Minister for Culture 
Tourism 


Column 3 

planned visit to Tokyo scheduled for May becaus 
related to the Dokdo issue. At this time 
ROK-Japanese summit would be impossible and 
security-related ministers were improbable. Seo! 
flexibility would depend on the Japanese attitude 


ROKG REQUESTS CONTINUED USG ROLE 


8. (C) Yun expressed appreciation for the constr 
role in the maritime dispute with Japan and prom 
the Embassy and Washington informed of any dt 
also requested that Washington consider the ma 
provided to gain a better appreciation for Seoul\'s 
and continue to exercise whatever leadership the 
appropriate. 


9. (C) The DCM thanked Yun for the materials a 
the USG closely informed. It was important for o 
to keep open channels for communication. The ! 
welcome further updates. 

VERSHBOW 


of a larger effort to eliminate the last groups still 
operating in the Vientiane area. News of this ma 
been widely circulated based on the accounts of 
We have raised it with the GoL 

government investigate the incident and 

found culpable 


6. (C) On April 27 

newly-established Human Rights Unit told us tha 
was a \"fabrication\" by exile Hmong groups. We 
this 

overwhelming 

satisfied with this categorical denial of the event. 
asked the Lao to contact appropriate military autl 
Vientiane province and in the MND to fully investi 
massacre. Ambassador has also requested a me 
Governor of Vientiane province 

discuss the killing. 


Comment 

7. (C) The insurgency is on its last legs. Probably 
small groups will continue to hold out in the remo 
corners of the country for years to come 

large 


Column 3 

foreign journalists in 2002 and 2003 are numbere 
stranglehold tactic of cutting the insurgents off frc 
sources and launching harassing attacks have di 
major groups. Casualties among the insurgents 
women and children 

in the hundreds this year alone. Of those 

died of hunger and disease 

helicopter attacks and small arms have all taken 


8. (C) Even as these reports gain currency abroe 
continues to deny there is an insurgency or any s 
conflict in the Lao PDR. Remote areas of Bolikhe 
former Saisomboun and even Vientiane province 
from the outside that this war can literally take pl: 
of sight and mind even of the expat community ir 
Just to make sure it stays that way 

access to some areas. For example 

informed us that northern Bolikhamsai has been 
to their staff. Word leaks out 

access to the embattled groups or film footage o! 
after-effects of the military campaign 

in this issue is limited. With no chance that the L: 
government will suddenly change its tune and ad 
existence of this small-scale conflict 

best hope for those Hmong \"remote people!” stil 
is to make their way to areas where they can turr 
in to civilian authorities and seek resettlement. E 
comment. 

HASLACH 
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police\" composed of half-trained tribal militias. \ 
we are on the right track with this program 
recognize that there may be additional course co 
we continue to head toward the long-term objecti 
stability 

End Summary. 


3. (C) After his meeting with Charge and CFC-A 
Eikenberry on April 15 (ref a) 

Ministry of Interior to initiate a series of consultati 
meetings with governors of provinces in which th 
situation is perceived to be of concern 

fully the nature of the problem and develop a cou 
action. The six provinces were Kandahar 
Paktika 

included senior representatives from Embassy 
and the German Police Program Office (GPPO). 


4. (C) The group agreed that the GOA concern t 
insufficient police in some provinces was justifiec 


Column 3 

became clear that the police fielding plan ("tashk 
62 

with the international community and approved b 
Karzai in December 2005 was not well-designed 
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threats facing various provinces along the 
Afghanistan-Pakistan border. It assigned the nul 
police on the basis of an algorithm that did not fa 
threat conditions 

crossings 

conditions. 


5. (C) In response to these findings 
coordination with the Embassy 

developed a temporary adjustment to the fielding 
adjustment was briefed to GOA Ministers and Ne 
Advisor Rassoul on April 25. It was presented to 
Karzai for his approval on April 27. Under the pl: 
Highway Police (AHP) will be dissolved as an ins 
separate from the uniformed police (AUP) and bx 
(ABP). The 5 

be transferred as follows: 3 

1 

to four key provinces: Kandahar will receive 800 
300; Helmand 

additional 2 

These will be deployed to the regional command 
located at Jalalabad 

4 

assigned there. All personnel will be trained at t 
Regional Training Centers (RTCs) to ensure qua 
The RTCs have enough surge capacity to handle 
note.) 


6. (C) KarzaiVs Reaction: Ambassador 
CSTC-A CG MG Durbin 

Ambassador for Police met with Karzai on April 2 
the plan. Karzai accepted the plan. He requeste 
operational detail. He is still talking of including | 
Vcommunity police.\" The basic issue is agreed ' 
citizens must be protected so that they will suppc 
government. We think the operational detail that 
coordinated with MOD and MOI will meet the nee 


7. (C) CSTC-A has established an aggressive tir 
this readjustment 

by May 15. Their plan is that all the elements wil 
place by summer. It is recognized that there ma 


Column 3 

difficulties in implementing the program - in partic 
there may be a high attrition rate among former / 
unwilling to retrain as border policemen. While tl 
slow things down 

corrupt; losing it will not be a loss. The temporar 
2 

additional expense of approximately USD 6.6 mil 
which is not covered under the Law and Order Tı 
(LOTFA) 

force agreed upon with the international commur 
the GPPO has agreed that there should be a terr 
in forces and is willing to work with the GOA and 
considering creative solutions to the funding issu 
salary cost must be borne by the GOA. Karzai a: 
Significantly 

level 

ministers themselves had any objection to dissol 
highway police 

as corrupt and incompetent. 


8. (C) In addition 

key recommendations for improving the police si 
throughout the country 

east. These include accelerating the rank and p: 
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program as a national imperative 
man-equip-train program for the standby police 
regional commands in five provincial centers 
regional coordination centers (RCCs) and provin 
coordination centers (PCCs) immediately where : 
exist 

already exist. Further 

from low-threat regions in the north and west to F 
regions in the south and east. Finally 

needed weapons and ammunition to critical area 
shortly. This will alleviate the equipment shortfall 
have plagued the ANP since the inception of the 
program. 


9. (C) The Ambassador pressed Karzai to finish 
reform. Karzai wants more ethnic balancing; par 
more Uzbeks. There are Uzbek officers on the q 
list just below the threshold 

we can resolve this issue quickly and acceptably. 
Minister of Interior gave Karzai a revised list. The 
complicated issue in pay reform that involved the 
Ministry and IMF rules. The German Ambassad 
Ambassador Neumann that we would push this ii 


Column 3 
committee (JCMB). 


Comment 


10. (C) Several months ago we noted the likely i 
violence in Afghanistan\'s south this spring (ref b 
we are seeing it. The Canadians are still settling 
Kandahar 

to an increase in violence in the short term. Whe 
become clear recently is that the original plannin 
manning and deployment of the ANP did not suff 
in the persistence of the insurgency in some rem 
and the critical problem of cross-border infiltratio 
Deploying additional uniformed 

will go some way toward solving the problem. Ce 
a far better solution than the idea of half-trained 
locally-recruited \"auxiliary police\" that Karzai init 
floated. However 

medium term 

strengthening the effectiveness of the ANP. And 
and into the long term 

full implementation of pay and rank reform. With 
leadership and a well-paid police force (that is the 
less vulnerable to corruption) 

never make the police an effective institution in tl 
country. 


11. (C) In addition 

counter the growing perception of a Taliban three 
exceeds the reality on the ground. Rumors abou 
Taliban sanctuary areas or Pakistan support for t 
insurgency. The GOA needs to craft a credible ç 
that will convince the Afghan people that it is con 
extend security through the development of the / 
National Security Forces 

lines 

forwarded to Washington a set of key themes (re 
could be most effectively deployed as part of a la 
outreach campaign. We need to make clear 
deployments will be backed up with Coalition forc 
Afghan Security Forces will not be allowed to fail. 
Additionally 

particularly true in the south: reconstruction assi: 
primarily roads 
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development should be one of our most powerful 


absence of economic infrastructure there is provi 
advantage to the Taliban. Finally 


Column 3 

Commission meeting in Islamabad reflects the cc 
potential of that forum for cooperation between A 
and Pakistan on cross-border issues 

Any improvement in that regard would greatly fac 
Coalition 

already present in the country 

of men and equipment. NATO will be fully on the 
within a few months. If this multi-pronged approe 
implemented it should 

results - we may hope to see lessening of violent 
and an increased confidence in the GOA on the | 
people. 

NEUMANN 
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proposed April visit to Hamhung instead of reject 
travel request. Foyer said they now sought appr 
visit to Hamhung from May 11 to 12. 


NORTH KOREANSY KNOWLEDGE OF OUTSIE 


6. (C) Foyer said it was difficult to ascertain the « 
to which ordinary North Korean people knew abo 
world. Noting that public propaganda had preser 
as having worse conditions than the DPRK durin 
the 1990s 

attempt to initiate change in their own society if tr 
realized the world beyond North Korea was not a 
the regime\'s propaganda. He cautioned 
restrictions on domestic travel had stymied the sj 
media that offered a window to the outside world 
bootlegged videos of South Korean television sh: 
of visits across the border into China. At the Swe 
Embassy 

staff had access to uncensored internet and forei 
outlets 


DPRK MFA SURPRISINGLY INFORMATIVE ON 


7. (C) Foyer said the Swedish Embassy currenth 
get a briefing on the April 11 session of the Supre 
People\'s Assembly. While he did not expect ad 
candid read-out 

could 

As an example 

Li Gun 

had provided resident foreign diplomats a briefint 
September 19 Joint Statement shortly after the cı 


Column 3 

the fourth round of the Six Party Talks. The brief 
unusual because: (1) the DG for European Affair 
normally provide the briefing; and (2) Li 
participated in the Talks 

stating \"a bit more\" than his talking points might 
allowed. 


QUESTIONS TO AMBASSADOR ON 6PT 


8. (C) Deputy Director Karl-Olof Andersson aske 
Ambassador about the status of the Six Party pri 
as his views on Washington\'s relationship with tt 
Japan. The Ambassador said the DPRK continu 
its return to the Six Party Talks on unfreezing DP 
at Banco Delta Asia (BDA). U.S. law enforcemer 
were not 

Ambassador stressed 

sensible way to resolve the DPRK nuclear issue | 
States was ready to return at any time. 


9. (C) On U.S.-ROK relations 

bilateral relationship was in good shape 

difficult issues remained. The difference in the tv 
governments\' viewpoints on certain policy issues 
the North Korea problem -- was 

the Korean press. On ROK-Japan relations 
stressed that the relationship between Seoul and 
appeared stable despite occasional political skirn 
territorial and historical issues. 


10. (C) The Ambassador expressed appreciatior 
Swedish Embassy\'s assistance in Pyongyang in 
American citizens and representing U.S. interest: 
VERSHBOW 
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themselves faced with striking a balance betwee! 
need to lure more investment and tourism 
centuries-old struggle to protect and retain their c 
identity. End Summary 


The View from Backstage 


2. (U) The Hakka began migrating to this remote 
mountainous region some 1700 years ago 
invasion 

history has shaped the way they view - and enga 
world. This is seen clearly in the roundhouse 
region\'s dominant architecture. In many centers 


Column 3 

culture 

Roman arenas 

the world. In Meizhou 

encircle just three-quarters of an open central co 
a large pond occupies the fourth side. Much like 
which they resemble in many ways 

structures with their open \"fourth walls\" serve 
simultaneously to protect inhabitants from the wc 
outside 

Meizhou\'s leaders today 

development and investment while at the same ti 
protecting what they consider their most valuable 
their unique culture. In meetings with the Conge 
Meizhou\'s leaders laid out their plans for doing jt 


Setting the Scene: Meizhou Today 


3. (U) Liao Haojiang 

Development and Reform Bureau 

World Capital of Hakka People\" - as city fathers 
call Meizhou - is one of the less developed prefe: 
Guangdong Province. This is due in part to its te 
80% mountains 

71% forested. Meizhou\'s population of 4.98 mill 
evenly split between urban and rural dwellers; so 
natives have left the prefecture. 


4. (U) Meizhou\'s GDP grew on average 9.9% an 
last five years 

per capita GDP of RMB 7940 (USD 990). Durinc 
the prefecture received foreign direct investment 
million 

such a sprawling 

is critical to development; Meizhou\'s currently ra 
among Guangdong\'s mountain prefectures 

two more under construction 


5. (U) In education 

producing scholars than keeping them. Some 22 
Chinese academics come from Meizhou. The ju 
schools achieve 80% attendance 

local university hosts 12 

undergraduate education. 


Raising the Curtain: the 11th Five-year Plan 


6. (SBU) The dynamic balance between the Hakl 
dual reflexes of self-protection and engagement : 
in the theme chosen for their 11th Five-year Plan 


Column 3 

\"Environmentally-Conscious Industrialization 
Culture 

encircling walls of their homogenous culture 
the world to join them. 
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7. (U) Their goals are ambitious 

average growth of 10%; a GDP (by 2010) of RME 
(USD 6.9 billion); per capita GDP (by 2010) of RI 
(USD 1620); and a shift in agriculture from traditi 
(subsistence) crops to commoditization (cash crc 
the last five years 

42% industry 

next five: 1596 agriculture 

sector 

industry and service sector growth. The service : 
currently strongest in hotels and tourism-related : 
the relatively modest increases are meant to corr 
production-oriented services such as logistics 
and auditing. 


8. (U) Four traditional industries are targeted for 1 
development: tobacco 

and copper refining. Two new ones - IT/electron 
biopharmaceuticals - will also receive special atte 
Liao feels the prefectures industries are currently 
resource driven 

activities; the goal is a 3% yearly decrease in ene 
consumption per unit of GDP 

central governments push to improve energy-ef 
production. 


Improving Society and Culture 


9. (U) Meizhou\'s leaders say efforts will be made 
prefecture-wide to improve education 

offset a brain-drain that has seen talented Meizhı 
leaving for neighboring - and more rapidly develo 
Guangzhou and Shenzhen. Along with attempts 
back 

school will be pursued through improvements in ! 
Liao says the environment will not be sacrificed it 
name of development 

given Meizhou\'s relatively under-developed state 
Meizhou city metropolitan area has a 50 
treatment capacity 

ability to handle one ton of medical waste daily. ' 


Column 3 

eight counties surrounding the capital are currenti 
building treatment plants. Revenues generated t 
development will be used to improve social servit 
the board 

These will come in for improvements in roads 
health services 


But Will it Play Out of Town? 
Meizhou\'s Vision of the New Socialist Countrysic 


10. (SBU) According to Wei Fangyuan 

Meizhou Agriculture Bureau 

will be better than the old in five fundamental way 
Production 

Attitudes/Atmosphere 

significant break from previously stated national | 
Meizhou leaders now acknowledge that some 80 
population will continue to live in rural areas for tl 
foreseeable future; the government had articulate 
national goal of drawing 60% of the population in 
areas. (Note: this contrasts with the recent anno 
by the Guangdong Communist Party Committee 
Guangdong Government in its recently released 
document 

Socialist New Countryside 

five years 

of its rural population. End note.) 


11. (U) With this new perspective 

raising rural production and farmer incomes. Thi 
pursued in four ways: through using technology e 
to raise grain output; encouraging surplus labor t 
rural areas; transitioning from traditional to cash ı 
and building cooperatives to help farmers markel 
produce. In addition 

farmer\'s products meet industry standards. Muc 
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will be run through Meizhou\'s agricultural techno 
university 
Its graduates serve in government throughout the 


12. (SBU) Many of these initiatives were on displ: 
Conoff was shown the model village of Shukeng 
Township. Located just outside the Meizhou city 
the villageVs 2 

of RMB 5 

roads 


Column 3 

road to Meizhou and running through the center « 
Meizhou Foreign Affairs Office Deputy Director D 
readily admitted the village was chosen for viewir 
it is doing the best of all the prefecture\'s model 
villages. According to ShukengVs elected leader 
Jiang 

and money sent home from youth working in Mei 
All residents 18 years and older vote in local elec 
which are held every three years. 


13. (U) A concrete example of the village\'s mode 
efforts came in the form of a waste recycling sysi 
installed in a local home. The crude but apparen 
effective system gathered human and swine was 
cisterns in a courtyard just outside the kitchen wii 
A plastic tube running from the cisterns into the F 
carried methane used to power the gas stove 
some lighting. The entire system cost RMB 150( 
with RMB 800 (USD 100) of the total paid by a gc 
grant. The system is meant to provide multiple b 
improved health through effective disposal of wa: 
economic savings from eliminating the need to pı 
cooking and lighting fuel; and environmental prot 
through recycling. 


Meizhou\'s Amateur Hour Promoting Tourism: Le 


14. (SBU) The presentation by the Deputy Direct: 
Meizhou Toursim Bureau 

persuasive of all those provided by prefecture off 
Reading from a script 

- of the attractiveness of both Hakka culture and 
Meizhou landscape. Tourism officials hope to us 
lure visitors from the Pearl River Delta area 
Macao and Southeast Asia 

so. Promotional materials are rudimentary; a fev 
table books filled with glossy photos 

information that might be useful for trip planning. 


15. (U) Without such information 

the prospective tourist to reach Meizhou. The cit 
airport only provides regular flights to two destina 
Guangzhou and Hong Kong. Flights to Guangzh 
routinely cancelled 24 hours prior to departure wl 
bookings do not reach a pre-set minimum; unwai 
can find themselves stranded in Meizhou for day: 
for enough passengers to accumulate. At one tir 
to Shenzhen 

were cancelled due to lack of interest. 


Column 3 
Comment 


16. (SBU) The Mandarin Chinese name for the F 
- literally means \"guest people.\" Now these per 
guests face the challenge of playing host 
tourists 


17. (SBU) While this will require the developmen 
new reflexes 

hospitality running through the Hakka culture will 
well when engaging the world. The commitment 
and supporting investment is clear 

formative stages. Commitment to protecting the 
is discussed 

tourism is nowhere in evidence 

in Yongding 

march. 
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18. (SBU) In the end 
in Meizhou would likely be mixed; in theatrical teı 
critic might call it a show with legs 


DONG 
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cases to the police in 2005 

16 criminal IPR cases. All of Guangzhou\'s muni 
are now using legitimate software 

country level offices will complete the transition b 
end of 2006. End Summary 


2. (U) Guangzhou IP agencies hosted a press co 
April 18 

IPR protection and development. Econoff also rr 
officials from Guangzhou\'s Market Rectification | 
(MORO) and Technical Supervision Bureau (TSE 
report separately on similar press events by Gua 
Shenzhen authorities. 


New Efforts 


3. (U) According to the white paper report 

a \"National Pilot IPR City\" in 2005 

approval from the State IP Office to become one 
\"National Model IPR Cities.\" The report claims : 


Column 3 

agency coordination and communication with cer 
authorities have improved as a result of this effor 
Separately 

of its districts and county-level jurisdictions in 20( 
the report claims that local coordination improvec 
Guangzhou\'s recently released 11th Five-Year F 
specifically highlights IP enforcement -- reportedl 
first time IPR has been included. The report alsc 
that Guangzhou Vice Mayor Wang Xiaoling is the 
municipal official on IPR strategy and heads Gua 
working group. 


Targeted Markets 


4. (U) A Guangzhou IPO official announced at th: 
conference that authorities will their focus enforcı 
efforts on wholesale and retail markets selling le< 
goods and auto parts 

The report lauded campaigns in 2005 that target 
parts 

and CDs. Authorities also released a list of spec 
markets of concern within the city 

IP enforcement in 2006. The markets are as foll 


Leather: Zi Yuan Gang Market 

Watches: Zhan Xi Market 

Cosmetics and Beauty Products: Xing Fa Market 
Auto Parts: Guang Yuan Road and Heng Fu Roa 
Audio-Visual Products: Guangdong A.V. City 
Cell Phones: Ming Yuan Market 

Software: Tian He Computer City 

Cargo terminals 


5. (SBU) In a separate meeting 

director said enforcement in markets primarily im 
periodic raids by plainclothes officers 
independent investigations and tips. He said aut 
will continue to post public anti-counterfeiting not 
large markets around the city 

brands that should not be sold. (Note: Following 
meeting 

saw such a notice 

for approximately 20 foreign brands. The sign th 
criminal prosecution to shop owners and landlorc 
many of the shops sold fake products anyway 
Vitton 
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Criminal Cases 


6. (U) Guangzhou\'s intermediate and local court 
16 criminal IPR cases in 2005 

breakdown of these criminal cases by category w 
unavailable). They also handled 23 criminal case 
\"inferior goods\" law and 54 cases under the \"ille 
operation\" law. 


Case Transfers 


7. (U) Guangzhou administrative departments tra 
\"over 60\" IP cases to the Public Security Bureat 
2005 (a breakdown of these cases by category w 
unavailable). Among the cases transferred were 
involving Duracell batteries 

ink printer cartridges 

The report also touted a court victory by Warner 
against the Jia Zhou Hong karaoke club. 


8. (U) AIC investigated 945 trademark cases in 2 
transferred four cases to PSB. One of the cases 
cosmetics counterfeiting operation in Baiyun Dist 
which 14 well-known trademarks were found and 
were arrested. 


9. (U) The report says that the Guangzhou Copy 
handled 15 copyright cases 

and destroyed 2 

how many cases were transferred for criminal pri 
Copyright officials handled 45 copyright complair 
the two Canton Trade Fairs in 2005 

verified. The report also mentions that Copyright 
transferred one internet piracy case 

PSB. 


Civil Cases 


10. (U) Guangzhou courts concluded 1 

2005 

unfair competition 

According to the report 

were resolved through mediation. The report sta 
numbers are \"far ahead of other intermediate co 
China.\" 


Customs 


Column 3 


11. (U) The Guangzhou Customs office investiga 
cases in 2005. Separately 

IPR cases. Of the Huangpu cases 

patent 


Public Security Bureau 


12. (U) The report states that Guangzhou PSB st 
related cases and arrested 869 suspects in 2005 
shut down 20 

Coordinating with the Copyright Bureau 

3 

ships. 


\"Less Counterfeiting 


13. (U) The director of Guangzhou TSB said his ı 
successfully cracked down on counterfeit produc 
the city. He admitted Guangzhou markets still se 
products 

manufactured in Guangzhou. Guangzhou TSBY: 
enforcement strategies are site raids 
investigative agencies that work for rights holder: 
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tips from informants. He described counterfeiter: 
cunning\" than in previous years 

centralize their operations 

different facilities for production 

packaging. They also continually changes locati 
manufacture in residences. He said Guangzhou 
are now more closely monitoring rental propertie: 
determine how they are being used. 


Software Legalization 


14. (U) According to the report 

departments have installed legitimate computer « 
Guangzhou MORO\'s vice director said district ar 
level offices are still buying legitimate software 
process will be completed by the end of 2006. 


Education and Training 


Column 3 


15. (U) Officials touted Guangzhou as a base for 
education and training in South China. Three un 
in Guangzhou have set up IPR schools: Jinan Ur 
Zhongshan University 

Technology. These IPR schools all offer master: 
and Jinan is considering a doctorate program. Ir 
Guangdong University of Finance set up an IPR | 
institute in 2005. The schools all invite guest leci 
from the private sector. 


16. (U) The report highlighted three training semi 
organized by IP agencies in 2005: a May course 
enforcement organized by the intellectual Proper 
(IPO) 

Administration of Industry and Commerce (AIC) 

October seminar on copyright protection organize 
Copyright Bureau. The report also highlighted or 
training with Hong Kong IPR authorities and indu 
associations. 


Innovation 


17. (U) Echoing their central and provincial count 
Guangzhou officials emphasized the importance 
and scientific development for economic growth. 
highlighted successful local enterprises and men 
municipal program that encourages the developn 
high-tech enterprises. The MORO vice director s 
enforcement is rooted above all in the need to im 
China\'s environment for innovation. Satisfying f 
governments in regards to IP is important 

secondary to China\'s economic and social devel 


Patent and Trademark Applications 


18. (U) Guangzhou saw 11 

increase of 34 percent over 2004. These include 
invention patent applications. The accumulated | 
trademark applications reached 98 

of 5.6 percent. According to officials 

trademark applications than any other provincial 
The report stated that Guangzhou has seven nat 
brands and 176 provincial famous brands. 


Comment 


19. (SBU) Among the many statistics and pronou 


Column 3 

the new report 

Guangzhou stood out as particularly useful. All c 
markets are large and are known to sell fake goc 
they also sell plenty of legitimate products). Thot 
report included some information on criminal cas 
transfers 

submitted a request to Guangdong authorities foi 
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of criminal cases by code of law for 2004 and 20! 
addition 

IPR institute in Guangzhou for outreach and publ 
diplomacy. 


DONG 
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\"the peace of the people." Deuba said that the 
Ambassador had tried to assure him that the Ma: 
disarmed. Deuba said that the new government 
type of outside expertise to work this issue. He c 
requested that the U.S. openly provide help in th« 
negotiations with the Maoists. MK Nepal also sa 
new government needed help 

government really needed to be able to have disc 
legal experts. Deuba was interested in a group c 
acting as a watchdog during the negotiations. He 
the Ambassador that India would have to play a | 
could not do it alone. 


Reciprocating the Maoist Unilateral Cease-fire 
"rH C o RE 


3. (C) MK Nepal told the Ambassador that there ' 
pressure on the new government to reciprocate t 
three month unilateral cease-fire (reftel). MK Ne| 
suggested that the two sides should sign a docur 
a role for monitors 

added that if the Maoists were serious about follc 
constitutional route 

armed wing as soon as the Royal Nepal Army co 
control of the new government. The Ambassado 
leaders discusQthe new governmentVs consider: 
amending the constitution to permit a constituent 
as well as amendments to limit the King\'s power 
getting rid of Article 127 and clearly putting the R 
civilian control. Deuba and MK Nepal requested 
pursuing the possible constitutional amendments 
indicated he was unaware of the rumors that the 


Column 3 

GP Koirala and MK Nepal had agreed to set a de 
constituent assembly elections 

government would first have to talk with the Maoi 
selecting a date. He added that the Maoists wert 
that the Parties\' non-violent movement had succ 


Forming The New Government 


4. (C) Deuba indicated that the seven-party alliar 


planned for a successor should Koirala become i 
He said that the alliance probably would not supr 
(Deuba) 

said that he understood that KoiralaWs health req 
rest all but one hour per day. MK Nepal noted th 
needed to have good people surrounding him to 
during the transition so he did not have to should 
burden alone. Nepali Congress Central Committ 
Emboff that Koirala would be sworn in the evenin 
28 

improving. Deuba said the seven party working « 
still discussing how to run this parliamentary ses: 
speaker might wait five-seven days before startir 
of the session to allow the PM time to appoint a ( 
might start work sooner. The Ambassador suggt 
new government also focus on an economic proc 
issues. Deuba noted that the new Parliament wc 
nullify \"bad 


NC(D) Uniting with Nepali Congress? 


5. (C) NC(D) leader Deuba said that Nepali Conc 
GP Koirala had approached him about unifying tl 
which had split in 2002. Deuba lamented that the 
tried to destroy him and his party 

trying to finish off that process by courting NC(D) 
asking them to join NC. Deuba said that his goal 
strengthen and build his party. That said 

if Koirala offered him a sweet enough deal and e 
he would rejoin NC 


Comment 


6. (C) The requests for international assistance k 
and Deuba reflect their concern about conductin( 
negotiations with the Maoists. They appear firm 

that the Maoists must renounce violence before 


Column 3 

in the political process 

pressure they are under to announce \"unconditic 
constituent elections. 

MORIARTY 


5. (U) Taiwan announced two other important crc 
economic measures this week. On April 25 
Tseng-chang said Taiwan will expand the mini-lir 


SIPDIS 

connect Taiwan-controlled Kinmen and Matsu isl 
to the Mainland by adding a Kinmen-Quanzhou ft 
beginning in June. Taiwan will also permit all reg 
residents of Kinmen and Matsu now living elsewt 
Taiwan to travel to the PRC via the mini-links. O 
same day 

Taiwan may unilaterally permit RMB-NTD exchar 
tourist destinations in Taiwan even if the two side 
reach an agreement on currency settlement. Cu 
NTD exchange is permitted only in Kinmen and ^ 


6. (SBU) The mini-links expansion and currency : 
proposal will not have a major economic impact. 
addition 

was non-committal 

is to negotiate a settlement mechanism. Howeve 
currency exchange proposal is significant becaus 
represents a step back from the Chen Administre 
earlier insistence that Taiwan and the PRC must 
a currency settlement agreement before the Kinn 
exchange pilot program could be expanded. 


Comment - Signs of a More Positive Approach 


7. (C) These new initiatives marked the first conc 
signs that there would be any significant opening 
\"active management 

President Chen on January 1 (ref B). Taken toge 
MAC Chairman Wu\'s April 12 statement that Tai 
further open Taiwan to PRC tourists unilaterally 
signaling a relatively more positive approach to e 
relations with the PRC. The packaging and testi 
LCD investment announcements show that the n 
extends to politically sensitive areas like technolc 
transfer. The statements on unilateral moves on 
and currency exchange suggest that compromis: 


Column 3 

possible even on some initiatives previously bloc 
sovereignty issues. In agreeing to some positive 
Strait steps 

his own party and the business community and tc 
political fallout from the recent KMT-CCP econor 
Beijing 

have supported the DPP. The government's ne 
create a window of opportunity for further progres 
cross-Strait economic liberalization. However 
Taiwan\'s contentious and volatile political situati 
is unclear how long this new approach willlast. F 
least some of the current administration\'s sharpe 
critics 

air links 

under current political conditions. End comment. 
YOUNG 
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timeframe has been set. Afterwards 

forwarded to the President for approval or pardor 
President\'s decision will be final. 


2. (U) Garcia has been detained at the PNP Cus 
since October 18 

(which includes time served while awaiting trial). 

at the Sandiganbayan (the Philippine anti-graft cc 
stated 

after his two-year sentence is finished this Octob 
of pending cases of plunder and perjury before tt 
The arraignment for the plunder case of Garcia £ 
April 25 

Garcia entered a plea of not guilty and a pre-trial 
was scheduled for May 25. 


Kenney 
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sought to control land grab problems with an V'irc 
Zhang declared in December that all land reposs 
requires approval and that compensation must b: 
time (see septel on Zhang\'s recent speeches). | 
subsequent meeting 

opined that Zhang may be on the way out becau: 
ineffective control over recent protests arising ov 
compensation (see ref B). 


An Old Village Story: Development and Corrupti 
4. (SBU) In order to get a ground-view perspecti 
events 

The village is called \"Shima\" 


Column 3 

consulate originally heard about the village throu 
line news report on Boxun.com (an overseas Chi 
based in the United States). According to the we 
villagers were complaining in early February abot 
officials who sold village land without the permiss 
the entire village. Moreover 

from farming 

make it unsuitable for growing peaches (the villa 
famous for its red peaches). According to the we 
village officials used the profit from land selling tc 
votes to win village elections. 


5. (SBU) The village is on the edge of Guangzhc 
development. An airport bypass highway has alr 
across part of the land owned by the village and i 
hectares (410 acres) has been lost to a man-mac 
electrical power station for Guangzhou city use. 
leading up to the village are filled with trash villag 
have dumped there. It is obvious urban sanitary 
not cover the area. 


6. (SBU) Two brothers of the villageVs largest fa 
Li clan with over 100 members) openly complain 
corruption. The brothers explained that farmers 
received no land compensation money 
government officials spent the funds on a trip to ( 
province. Most of their anger was directed at the 
leader 

According to the brothers (confirming the website 
complaints) 
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merely bought enough election votes to maintain 
brothers had complained to the government 

one of Hong Kong\'s most liberal newspapers 
about the issue (the paper did not reply) 

gone through regardless of villager opposition. 


7. (SBU) Besides corruption issues 

ecological problems. Pollution from a nearby gar 
factory seeps into a stream running through the \ 
The water is so heavily polluted that 

some of the creek water was mixed with some ne 
ponds 

used to drink from the creek 

for irrigation. Poloffs mentioned the tremendous 
piles around the village. Villagers agreed and ble 
situation on the village officials\' laziness. 


Column 3 

8. (SBU) In stark contrast to the other villagers 
village leader told us that he had no strong desire 
preserve the land. Instead he said he was willinc 
the land and 

would even consider allowing heavily polluting fa 
be developed in the region. 


Comment: NPC - Concern for Social Stability 

9. (SBU) Discussions in early March during the I! 
People\'s Congress highlight concerns among de 
balancing demands for economic growth with rec 
conditions for social unrest. These conditions inc 
reducing the rural-urban income gap 
development in civil organizations 

tightly controlled by the government (see the Cor 
series on NGOs 

migrant laborers 

are handled fairly and in a timely fashion. 


Comment Continued: Zhang 

10. (SBU) Despite these expressed concerns 
needs to maintain control with a minimum of fuss 
reforms help ensure that people do not protest si 
their concerns will be addressed. In Guangdong 
China\'s richest provinces 

and difference between haves and have-nots am 
pronounced 

few 

removed 

peasants 

and that failure was publicized. 


11. (SBU) This message was coordinated with E 
Beijing. 


DONG 
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Marines after their lawyers declined to enter plea 
judge also rejected a motion by the prosecution t 
the Marines 

remains in effect. The next steps will be a prose: 
defense conference set for May 15 and a pre-trai 
set for May 19. Accompanied by tight Embassy : 
consular and public affairs officers 

to enter the courtroom quickly and return to the E 
without incident. End Summary. 


Column 3 


2. (U) On April 28 

court rejected a motion to reduce the charges ag 
of four US Marines accused of raping a Filipina ir 
2005. The Philippine Department of Justice (Do. 
motion on April 24 recommending that charges a 
Chad Carpentier 

Silkwood be reduced from Principal Accused to / 
B). In his decision 

follow the DoJ\'s recommendation would \"affect 
independence.\" Justice Secretary Raul Gonzale 
April 28 that the DoJ would not appeal the decisic 
Approximately 100 journalists and protesters gatl 
courtroom for the proceedings -- the first public a 
by the accused Marines. 


3. (U) Lawyers for the accused Marines declinec 
plea 

decision to quash the motion to reduce the charg 
response 

original charge of rape on behalf of each of the a 
The complainant did not attend the hearing. 


4. (U) The judge also ruled against a motion by t 
prosecution to arrest the Marines and take them 
Philippine custody. He stated that the Visiting Fo 
Agreement remains valid until the Supreme Cour 
otherwise. The accused Marines remain in the c 
Embassy. The next steps in the case will be a pr 
and defense conference set for May 15 and a pre 
conference set for May 19. 


5. (U) Embassy security officers conducted a siti 
day before the hearing and worked with local poli 
the logistics for the court appearance of the four 
Accompanied by tight Embassy security and con: 
public affairs officers 

courtroom quickly and return to the Embassy witl 
on April 28. 

KENNEY 
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further strengthening the fruits of macro controls 
keeping solid momentum for the economy to gro 
continuous 

PBOC also increased the six-month lending rate 
from 5.22% 

from 5.85%. Interest on loans of more than five ' 
raised to 6.39% from 6.12%. The PBOC last rais 
lending rates in October 2004. Furthermore 
bank posted a notice on its Web site quoting Def 
commercial banQnd policy banks that credit cont 
needed. \"We must strictly control loans to secto 
are overheating. We must ensure control of crec 
prevent sharp swings in credit growth 


Overheating Fears 


3. (SBU) This policy move is being viewed as a 1 
of growing concern among China's top leaders c 
overheating in the economy. In the first quarter c 
year 

annualized basis and fixed-asset investment gro 
27.7% 

Referring to this situation 

noted in early April that \"We do not want 
pursuing 

Development and Reform Commission (NDRC) \ 
that annual demand for cement was 1.05 billion 1 
production capacity had reached 1.3 billion tons. 
fifths of the capacity 

cement that China\'s increasingly advanced ecor 
needs. In its notice 

governments to limit new projects in a range of ir 
facing overcapacity 

textiles. 


A Positive Signal 


4. (SBU) In a research report Stephen Green of 
Chartered Bank in Shanghai suggested the PBO 
send a strong signal that the authorities are serio 
it comes to controlling overheating in the econorr 
over-investment. EconoffsY contacts agree that ! 
Government is likely to follow up with further coo! 
measures to drain liquidity out of the banking sys 
as raising reserve requirements. Chris Murck 
CEO and Bank of Shanghai board member 

rate move would have much impact on the exche 
pointed out that ordinarily high interest rates boo: 


Column 3 

currencies 

By raising lending rates while leaving deposit rate 
untouched 

profit margins 

defaults 

rates also encourage domestic demand 
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goal. 


5. (SBU) Michael Ipson 

Beijing office 

China is more committed to using market-based 
manage the economy 

increase further. He noted that banks continue t 
underprice loans and this move will help encoura 
lend at more appropriate rates. In his view 
interest rate hike and PBOC jawboning fail to coc 
excessive lending 

additional measures 

requirements. 


Administrative Controls? 


6. (SBU) Professor of Economics Zhao Xijun of 
University suggested the hike is too small to have 
impact on lending decisions. \"The move is incre 
most 

the central bank raised interest rates back in 20C 
noted. He expects 

instructions to managers of large state-owned ba 
less. Ipson of IFC believes the Government will « 
administrative controls as a last resort. 


Comment 


7. (SBU) Although the 27 basis point interest rat 
modest 

allow markets play a greater role in shaping the « 
although directives from the central government i 
play a prominent role. The adjustment also refle: 
greater sophistication of financial policymaking in 
with China?s new status as the worldVs fourth-laı 
economy. In the past 

instinctively to bureaucratic measures to restrain 
before utilizing market-oriented instruments such 
interest rates. 


Column 3 
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Ours\" 


REF: A) Guangzhou 13381; B) Guangzhou 121£ 


11657; D) Guangzhou 5479; E) 05 Guangzhou 2 
Guangzhou 21493 


(U) THIS DOCUMENT IS SENSITIVE BUT UNC 
PROTECT ACCORDINGLY. NOT FOR RELEA: 
GOVERNMENT CHANNELS. NOT FOR INTER 


1. (U) Summary: Guangxi Zhuang Autonomous 
problem continues to worsen. During a recent vi: 
GuangxiVs Center for Disease Control (CDC) anı 
China 

based in South China 

province is dealing with the problem. On the pos 
local CDC officials did not blame Vietnam as the 
all AIDS problems and have been increasing don 
programming to deal with AIDS prevention. New 
China\'s cultural stigmas toward AIDS 

and a weak overall medical infrastructure cannot 
rising tide of AIDS patients in Guangxi. End Sur 


2. (U) As part of the Consulate\'s continued effori 
monitor HIV-AIDS in the Guangxi Zhuang Auton« 
Congenoffs recently visited Nanning 

consult with two of the province\'s CDC experts 
Liu Wei. According to the CDC 

largest number of HIV/AIDS cases in China (afte 
Xinjiang) with 20 

patients. The CDC officials later unofficially estin 
that in five years the figures could be as high as 
20 

problem is prevalent throughout Guangxi -- abou 
of all counties in Guangxi have over 100 HIV cas 


Looking Beyond Vietnam for Sources of HIV/AID 


3. (U) The reason for Guangxi\'s inordinately higt 
rates is a combination of factors. Traditionally 
authorities believed GuangxiVs border with Vietn: 
key to the problem. In the early 1990s 

illegal trade connections with Vietnam exposed C 
nexus of HIV-AIDS patients and a flourishing dru 
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refs D 

the majority of HIV-AIDS patients in Guangxi are 
drug users (56 percent). According to the CDC 
China 

total HIV-AIDS cases. 


4. (U) However 

security has improved to the point that currently r 
the illegal drug supply comes from domestic Chir 
Officials stated that the Chinese drug market is s 
sustaining and does not rely as much on cross-b 
traffic. This is evidenced by the fact that the mos 
prevalent HIV-AIDS subtypes in Guangxi are typ: 
which are typical in Yunnan and Xinjiang provinc 
type E 

can have a number of different subtypes with diff 
levels of virility. End Note.) Guangxi has an ovei 
migrant labor surplus of 10 million workers; thus 
assumed that HIV/AIDS patients must also be cc 
other provinces. 


Programs Improving 

5. (U) The Guangxi CDC is increasing its cooper: 
international organizations and implementing pre 
programs. International partners that provide fur 
include a British government project called China 
Map Technical Support (CHARTS) 

National Institutes of Health 
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USAID program along the Guangxi-Vietnam borc 
the CDC gave out 250 

at clinics that specialize in treating sexually trans 
diseases (STD) 

707 

drug users returned 635 

return rate) 

market of V'repeat customers\". This latter progr. 
running smoothly 

the Public Security Bureau (PSB) having mixed v 
between seeing addicts as criminals needing to k 
and sent for rehabilitation through \"cold turkey" 
treating them as patients 


6. (U) Unfortunately 

program opportunities already in place. For exar 
support from the Clinton Foundation 

retroviral (AVR) treatment for children under the i 


Column 3 

months 

has enough AVR medicine for over 700 children 
the necessary pediatric diagnostic machines and 
result 


AIDS Care China: A Human Face to the Disease 
7. (SBU) Besides the government perspective 
met with the NGO 

requested a meeting with Medecins San Frontier 
MSF declined to meet (perhaps not wanting to ra 
status with Chinese authorities) (see ref C on NC 
registration). The Consulate previously reported 
2004 (ref F). AIDS Care China deals with about 
patients. Although an unregistered NGO 

closely with the Guangxi CDC 

same complex. In general ACC enjoys a degree 
its work. Nevertheless 

participating during the meetings with ACC. 


8. (U) NGOs such as AIDS Care China are impoi 
they fill a void the state-run medical system overl 
Many Chinese still maintain biases and superstiti 
regarding AIDS patients. This partly stems from 
educational system. Chinese schools rarely teac 
education 

diseases. The medical system is relatively effect 
diagnosing HIV-AIDS patients 

community network needed for individuals are m 


9. (U) AIDS Care China deals with the situation tl 
main efforts. First 

then referred to the CDC\'s Clinton Foundation pi 
Second 

patient 

activities. For those patients coming from the co 
ACC has a dormitory where they stay while recei 
treatment. The social activities 

can have a powerful effect. ACC officials cited a 
example one young man disowned by his family ' 
discovered he had contracted HIV. However 
some ACC cultural events with other patients 
eventually learned to accept the fact that even wi 
disease 


10. (U) The local CDC chooses to shelter ACC n 
way to monitor the NGO 

agenda. AIDS Care China has traditionally work 
international donors such as USAID and the Unit 
Since China\'s new NGO laws have made intern: 
NGOs more difficult 


Column 3 
services to act as the middleman between many 
donors and ACC. While this creates added suru 
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ACC 

sectors. For example 

Chinese Women\'s Federation refuses to work w 
(see ref C). 


Challenges in Guangxi: How to Ensure Equal Tr 
11. (U) Unfortunately a number of challenges ren 
Guangxi 

long distance between major cities in Guangxi 
focuses on patients in the Nanning area. Many ç 
rural areas cannot receive AVR treatment becau: 
too great or medical facilities do not carry the dru 
Central Government\'s policy of \"sige mianfei\" o 
frees\" includes access to free ARV medicine for 
in rural areas. However 

patients is limited and there are countless patient 
come to the provincial capital for treatment once 
but cannot afford to come on a regular basis. 


12. (SBU) Finally 

creates unique problems for HIV/AIDS patients. 
pregnant mothers with HIV-AIDS face potentially 
bureaucratic headaches. All HIV-AIDS patients < 
to visit specific designated hospitals for treatmen 
to the blood-intensive nature of birthing 
recommend a cesarean section for pregnant HIV 
mothers. Unfortunately 

hospitals in Guangxi do not have the facilities or : 
personnel to perform cesarean sections. Thus tl 
are forced to birth their babies normally 
increasing the chance of infecting the baby. As c 
official pointed out 

refusing treatment is illegal but local NGOs charc 
practice still exists. 


COMMENT: Facing Facts and Making Compron 
13. (SBU) The openness of the CDC officials reg 
HIV/AIDS in Guangxi was impressive. The CDC 
clearly understood the extent of the HIV/AIDS pri 
were open to accepting the fact that there are do 
factors in play instead of simply blaming their sol 
neighbor 

the lack of sufficient funds 


Column 3 
GuangxiVs capital seems adequate. 


14. (SBU) Additionally 

China is respectable 

NGO sectors in China. While the CDC does not 
NGO for registration 

the NGO and provides office space for it. This st 
vital for NGO development and a networked soci 
HIV/AIDS. The CDC itself also gains from the re 
by using the NGO groups as vehicles to encoura 
international aid. In contrast 

just take over the sector (for example the Wome! 
Federation) and do not encourage genuine NGO 
refs A 

the CDC and NGOs in Guangxi 

rural medical infrastructure 

bureaucratic mismanagement means that too mé 
patients are still slipping through the cracks. 


DONG 
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said. Meeting with VFM Binh 

discussions on the issues of UNHCR access to c 
returnees 

monitoring visits and addressing accusations of r 
when they arise. On the subject of Khmer Krom 
Vietnam 

9 

Although the Tripartite MOU has \"run its course 
left in place a useful framework with which the G' 
appears to be comfortable 


2. (SBU) During meetings with Pol/C and 
interested diplomatic representatives on April 28 
Commissioner Feller discussed her visit to Gia Li 
and subsequent meeting with Vice Foreign Minis 
Binh. She was accompanied by: Regional Repri 
Hasim Utkan; Jennifer Pagonis 

Protection Section 

Assistant to Ms. Feller; and 

Mission. Assistant Commissioner Feller describe 
to Vietnam as an assessment of the Tripartite M( 
Vietnam 

over a year ago. Her belief is that signing the MC 
right thing to do considering its success in addre: 
needs of ethnic minorities who had entered Cam 
returned to Vietnam. It was also the right thing tc 
because of its contribution to a considerable imp 


Column 3 

UNHCR\'s relations with Vietnam and 
Cambodia. The MOU is not perfect 

ever is 

Based on her direct observations and understanc 
situation 

essentially a refugee producing one 


Gia Lai Province 


3. (SBU) During the Assistant Commissioner\'s t 
to Gia Lai Province 

chairman and six returnees 

monitoring teams had previously met. (Note: Vit 
of Mission Vu Anh Son promised to provide us w 
details 

group of six included both voluntary and involunt: 
returnees 

private interviews. All six returnees said that the 
departed Vietnam for Cambodia for economic re 
said. They wanted to return to Vietnam because 
disappointed with the situation in Cambodia and 
families. None of the returnees indicated a desir 
resettled to the United States or elsewhere. Whe 
told them their economic prospects would be bet 
Cambodia 

their village and told them. According to Feller 
religion nor land issues were raised as the \"prox 
reasons\" for the six wanting to leave Vietnam. 


4. (SBU) None of the six indicated that they had I 
harassed or discriminated against by local autho! 
returning to Vietnam 

individuals she met had been singled out by Hurr 
Watch as having suffered mistreatment. They bx 
being mistreated and questioned the origins of th 
\"rumors.\" In fact 

of \"positive discrimination 

rice and other goods. In the case of one individu 
local authorities had helped him to find employm: 
State-owned rubber plantation. In another case 
authorities helped a returnee to buy back the lan 
had sold prior to leaving for Cambodia. 


5. (SBU) During her meeting with the Gia Lai Pec 
Committee chairman 
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access to one returnee who is now under detenti 
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official would not say anything about the case sa 
this person is under investigation for V'receiving r 
take people to Cambodia.\" Notably 

some frustration with the number of monitoring v 
Feller said. In her briefing for the diplomatic corr 
Assistant Commissioner suggested that monitori 
indeed be disruptive to individuals who are trying 
reintegrate and lead normal lives 

its monitoring with the goal of interviewing 100 pe 
the returnees (UNHCR calculates that 

date 


Meeting with VFM Binh 


6. (SBU) During her \"positive\" meeting with Vice 
Minister Nguyen Phu Binh 

suggested working-level discussions on the issue 
access to detained returnees 

for arranging monitoring visits and addressing ac 
of mistreatment when they arise. There has to d 
been one individual detained since his return fror 
but because he was returned to Vietnam under tl 
the MOU 

concern. VFM Binh agreed that these working-le 
discussions would be possible 


7. (SBU) Feller also raised with VFM Binh the iss 
stateless Khmer Krom in southern Vietnam. VFN 
that the GVN is prepared to allow 9 

access to Vietnamese nationality. For its part 
agreed to cooperate to provide in groups or indiv 
assurances that these people are not Cambodia 
Feller related. 


MOU Has Run Its Course 


8. (SBU) Feller said that the Tripartite MOU \"has 
course 

for responding to issues in the Central Highlands 
document has attained a weight at the local level 
what was envisaged and remains a good tool for 
and training purposes. The Assistant Commissic 
the GVN appears comfortable with the modus vi\ 
now in place 

\"adequate framework" for working with the Gov: 
However 

not get the impression that the end of the MOU n 
of the problems it was created to address. 
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MARINE 


62172 

62173 

in the South Korean EEZ; the ROK could accept 
as \"Ulleung/Tsushima Basin.\" 


3. (C) Song believed that one important reason I 
aggressive behavior was its confidence regardin 
support. Song said that he was not asking that V 
take sides 

Japan\'s behavior 

in Korea. Song also mused that the GOJ was bl: 
tough stance on South Korea\'s domestic politice 
while in reality it was Japan that was using this is 
domestic politics. 


4. (C) The Ambassador said that Washington di 
get involved in the territorial dispute. The Ambas 
stressed 

deteriorating relations between Japan and Korea 
Washington had privately conveyed to Tokyo tha 
issues 

Yasukuni Shrine 

neighbors. We hoped the upcoming bilateral talk 
issues surrounding the Liancourt Rocks dispute \ 
defuse the situation. 


North Korea 


5. (S) Song said that while he still believed the U 
wanted North Korea to give up its nuclear weapo 
thought that this was no longer an urgent priority 
Washington. Instead 

efforts 

advocacy as higher priorities. This was unfortuni 
Beijing was becoming sympathetic to SeoulVs vie 
comprehensive package showing North Korea a 
in return for denuclearization (with strong pressul 
Pyongyang if they refused) was worth considerini 
Korea still refused 

and be able to move to an alternative approach t 


6. (S) Looking at North Korea and the United St: 
clear that North Korea was to blame for the impa 
6PT. Still 


fallout. While Washington may have downgrade: 
denuclearization issue 
importance 
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7. (S) The Ambassador said that Washington he 
decision to downgrade the denuclearization goal 
Korea. He observed that President Bush had me 
in his remarks to Chinese President Hu Jintao ee 
month. But with North Korea boycotting the Six I 
it was inevitable that illicit activities and human rit 
would get all the attention. 


Good Cop 


8. (S) Song said that perhaps there was nothing 
pursuing different approaches. A \"good cop 
approach could be useful. For example 

planned to meet with the parents of Megumi Yok 
abductee 

was precluded from taking similar actions 
oppose such actions by the White House (event 
might interpret the U.S. move as a sign of a rift w 
Seoul). Similarly 

Industrial Comples (KIC) could be supported by \ 
The Ambassador said that he did not detect sign 
between Washington and Seoul. We were not tc 
sides. Even on the KIC 

questioning the usefulness of introducing ROK-s! 
capitalism to North Korea; rather 

questions on labor and wage standards in the co 


9. (S) Song said that the KIC represented the es 
South Korea\'s policy toward North Korea 

his own \"three cons. V CONtiguity: North Korea ' 
there touching South Korea in every physical way 
CONsanguinity: North Koreans were blood broth: 
CONgeniality: they could hurt South Korea 
coexistence was essential. As the existing engaı 
was embraced by South Koreans 

policy by successors to President Roh 


Bilateral Issues 


10. (S) The Ambassador requested Song\'s helg 
following bilateral issues: 


--Pharmaceuticals. The Ambassador said that w 
concerns regarding the Ministry of Health and W: 
to announce the switch to a positive list system fc 
reimbursement of prescription drugs. This move 
undermine the FTA negotiations 

of the \"standstill\" agreement worked out by UST 
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Trade Minister Kim. Song said that he would cor 
points to Health Minister Rhyu Si-min. 


--AWACS. The Ambassador pressed Song on tt 
emphasizing USG\'s strong support for Boeing\'s 
U.S. and ROK moved forward on adjusting comn 
within the Alliance 

to have the best command-and-control capabilitie 
responded that the ROKG had introduced a new 
defense equipment acquisitions 

and transparent purchases. 


--Environmental Remediation. The Ambassador 
hoped the ROKG could accept the LaPorte plan | 
Security Policy Initiative meeting in May. Song s: 
had expended tremendous amounts of time and 
issue. Only yesterday 

various ministers; this meeting would resume on 
agreed with the Ambassador that the environmer 
never be fully satisfied. However 

flexibility to win this battle because the environme 
were complaining that accepting the LaPorte plar 
present form would represent an enormous loss 
was also not helpful that USFKVs discussion on e 
Vunilateral action was widely reported 

Song asked whether it was possible to reformula 
cosmetically 

that USFK was proceeding with the clean-up ste[ 
LaPorte plan at five bases; he did not believe tha 
significant change to the LaPorte plan would be ç 


--Pyongtaek. The Ambassador said that he unde 
ROK military planned to take the lead in removin: 
protestors in Pyongtaek who were blocking acqui 
remaining land for USFKVs future headquarters. 
worried about falling behind schedule. Song saic 
ROKG was determined to remove the protestors 
that USFK construction could get underway. 


VERSHBOW 


62174 

the NLD unlawful.V He added that the GOB still 
NLD to operate as a legal party 

have no particular concerns about their current s 
Summary. 


2. (C) The GOB hosted a drug burn and press cc 
Wednesday April 26 in Kentung 

to GOB sources 

drug burn to showcase several massive drug sei: 
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recent counternarcotcs law enforcement succes: 
diplomatic attendees 

observed that Minister of Information Brig Gen K' 
other senior GOB officials essentially hijacked th 
using the opportunity to pursue an ongoing camp 
exile groups as terrorists. 


3. (C) Diplomats told us that the event was V'a bc 
of time\" and that the GOB offered nothing new. 
portion of the event 

English translation 

its scheduled conclusion. 


4. (SBU) In his opening statement 

delivered a standard regime diatribe against varic 
insurgents and exile groups. As the GOB has be 
months 

insurgent army SSA-South and the Thailand-bas 
NCGUB 

(NLD-LA). He accused these organizations of cc 
alleged acts of terrorism 

and underground\" attacks. 


5. (SBU) Contrary to international media reports ı 
conference 

revealed no indication that the GOB had directly | 
National League for Democracy (NLD) 
pro-democracy opposition party 

Several media sources apparently confused the ` 
NLD-LA with the NLD. 


6. (SBU) Nonetheless 

used the press conference as a means to denigr: 
February and April statements seeking dialogue 
which he characterized as V'above ground attack 
that V'No dialogue is possible with the NLD 
longer winning the public trust and not representi 
people.V As evidence of the NLDVs alleged mist 
reported that V'diplomats of the embassies of fort 
had visited NLD headquarters 51 times in March. 


7. (SBU) The GOB\'s New Light of Myanmar (NL 
April 28 summary transcripts of a mostly scripted 
at the press conference. The transcripts undersc 
confusion over the distinction between the NLD e 
NLD-LA. During the Q&A session 

the NLD has connections with unnamed terrorist: 
told us on April 27 that they have no reason to su 
the GOB has immediate plans to de-register the 
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8. (U) Begin text of relevant portion of NLM trans 


--(Question by U Ko Ko of Yumiyuri Shinbum) \"C 
that the government has no plans to hold a dialor 
NLD concerning the party's special announceme 
February and 21 April. The minister also explain 
connections with foreign organizations. Recently 
government also announced the three organizati 
the NLD(LA) as terrorist groups. Has the govern 
plans to take further actions against the NLD?\" 


-- (Answer by Minister Brig-Gen Kyaw Hsan) VI hi 
explained that the NLD has been continuously fo 
wrong policy of defiance of authority 

devastation 

benefits the nation. NLD has connections with e: 
groups 

has firm evidence to declare the NLD unlawful. E 
government assessing the situation from all view 
exercising tolerance and patience and farsighted 
permits the NLD to stand as a legal party. V 


End text. 


9. (C) Comment: DEA\'s Burmese police sources 
that the GOBVs political message overshadowed 
enforcement message. Authorities at the event c 
different categories of illicit drugs and chemicals 
including 126 kilos of heroin and opium and 1 
methamphetamine tablets. The most interesting 
GOB\'s newspaper account of the press conferer 
publication of various regime shortcomings identi 
NLD on April 21 (reftel). Thus 

with making what we consider legitimate charges 
the other 

Comment. 

VILLAROSA 
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channel the people\'s demand for justice by first 
investigating demonstration-related killings.\" Se 
government should V'move rapidly" to resolve pa 
disappearances by the state. Third 

discussion 

more general comprehensive truth commission 
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state and Maoist human rights violations.\" Marti 
the UN could play a role in monitoring a cease-fii 
and noted that the Maoists had recently released 
in principle supporting human rights. End Summ 


UN Role in Cease-fire Monitoring 


2. (C) On April 27 

Nepal 

could become involved in cease-fire monitoring c 
new government requested assistance from the | 
He said that the UN had great experience in the i 
could add credibility and infrastructure to the mor 
process. He commented that the UN would have 
internally how best to respond 

could play a role due to OHCHRVs established pi 
ground. Martin explained that national institution 
the NHRC 

cease-fire. Martin hoped that the reinstated Parli 
would appoint new Commissioners to resolve the 
rights community\'s mistrust of the current NHRC 


First: Investigate Pro-Democracy Related Killings 


3. (C) Martin said that the people of Nepal had e 
strong desire for government accountability. Mar 
that OHCHR was prepared to work closely with tl 
government 

commission to investigate atrocities in the suppre 
the people\'s movement 

\"martyrs.\" OHCHR confirmed twelve demonstr: 
killings between April 8 and 21 

related to the protests. OHCHR was still investig 
allegations of one additional killing at Kalanki 

on April 20. While OHCHR attributed three killing 
Royal Nepalese Army 

yet identify which security force killed the remaini 
victims. 


Second: Resolve Disappearances 


4. (C) Commenting that there were few recent all 
disappearances 

government to move ahead rapidly to resolve all 
disappearance cases 

May 2 

Commission (NHRC) 
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disappeared to discuss next steps on disappeara 
noted that the United Nations Working Group on 
Involuntary Disappearances (WGEID) had met w 
representative of the Government of Nepal in Ge 
26 to discuss follow-up on recommendations fror 
The WGEID was considering visiting Nepal later 


Third: Transitional Justice 


5. (C) Martin suggested that the Parties should a 
the people\'s desire to see government accounta 
actions 

or process at this time. He noted that OHCHR pl 
seminar for politicians 

activists on May 11 to introduce transitional justic 
concepts. Martin believed that only after address 
recent demonstration-related killings and past dis 
cases 

discussion on transitional justice issues. He add 
when the government moved toward a more gen 
truth commission 

Maoist human rights violations. 


OHCHR Urges Maoists To Respect Human Righ 


6. (C) Martin said that as part of OHCHR\'s ongo 
with the Maoists 

a commitment to human rights. Martin explainec 
had been working with the Maoists and the goveı 
the 2003 cease-fire to attain a similar confidence 
measure. On April 16 

capital 

Rights and Humanitarian Principle." Martin com 
OHCHR had not seen the document before it wa 
noted that it was a unilateral statement. Howeve 
OHCHR took issue with a few \"minor\" parts 
Von the whole 

that OHCHR had not publicly reacted when the s 
first released 

situation had stabilized enough to allow OHCHR 
other areas. 


Maoist Statement on Human Rights 


7. (U) Martin distributed the Maoist\'s just release 
VCommitment to Human Rights and Humanitaric 
which the CPN-Maoist reiterated its \"fundamenté 
commitment\" to international humanitarian law a 
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international human rights \"enshrined\" in the Ur 
Declaration of Human Rights and in the Geneva 
their additional protocols. The Maoists said they 
in freedom of speech 

stated they would not confiscate property 

arrest people 

not explain what \"law\" meant to them. The Mac 
to treat those in detention according to the law 
access to medical treatment. \"Any type of tortur 
prohibited.\" Maoists stated that \"no one younge 
shall be recruited\" for their army. The Maoists a 
welcomed the presence of OHCHR 

all OHCHR workers 

to \"keep their ID cards securely on their person : 
them if necessary.\" 


Comment 


8. (C) With a presence already throughout Nepal 
logical choice to participate in any international rr 
effort 

issue of transitional justice will become more imp 


the Maoists begin to enter the mainstream. Whil 
encouraging that OHCHR recognizes the long-te 
involving Maoists in the process 

press the Maoists to uphold human rights in actic 
only in words. 

MORIARTY 
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exercise match the area described in the MFAVs 
notification to poloff. 

BODDE 
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POINT\" ESSAY 


REF: A. BEIJING 3744 
B. 05 BEIJING 15837 


Classified By: Classified by Acting Political Sectic 
Chief Susan Thornton. Reasons 1.4 (b/d). 


Summary 


1. (C) The recent rebuttal by Zhongshan Univers 
Professor Yuan Weishi 
spurred censors to suspend China Youth Daily\'s 
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provocative Freezing Point insert in January (ref 
is causing a stir among Beijing\'s elite. Yuan\'s 
latest effort is a detailed refutation of a rival 
scholar\'s lengthy criticism of Yuan\'s article that 
appeared in the revived Freezing Point\'s maiden 
edition on March 1. Contacts said Yuan offered ! 
article to Freezing Point first 

new editorial board refused to publish it. The 
decision has done little to keep the article out of 
circulation 

Chinese web logs have posted it and former Free 
Point editor Li Datong and other intellectuals are 
mailing it widely. The text\'s assertions about 
official histories of the Boxer Rebellion and the 
Second Opium War have fueled discussion in sc 
circles about the dangers of the Government\'s rt 
to reassess its historical depiction of China as a 
victim of foreign aggression. The Government is 
attuned 

historical questions and will likely continue to limi 
such discussions. End Summary. 


Dueling Scholars 


2. (C) Yuan Weishi is a renowned historian at 
Guangzhou\'s Zhongshan University who authore 
controversial article questioning the official Chine 
history of the Boxer Rebellion that was the imme: 
pretext for suspension of China Youth Daily\'s po 
Freezing Point supplement (Ref A). (Note: a maj 
factor in the suspension was that the article fannı 
the flames of a long-running feud about content 
controls between censors and the supplement\'s 
editors.) Yuan is widely viewed as an influential 
mainstream academic and not a dissident. But F 
controversial January 11 commentary challengin: 
treatment of history in middle school textbooks 
provided the pretext for Propaganda Department 
authorities to suspend Freezing Point (Bingdian) 
more than a month 

Yuan\'s original essay called into question the Pa 
official version of important historical events 
including the Boxer Rebellion and the Second Of 
War. One of the Propaganda Departments con 
for allowing Freezing Point to return was that it 
print a rebuttal to YuanVs article. The rebuttal du 
appeared in the March 1 rebound issue and two 
respected editors were removed from their jobs ii 
tumult. 
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3. (C) Yuan\'s penned response is titled \"The W 
When and How of Anti-Imperialism and Anti-Feu 
In it 

scholar Zhang Haipeng\'s Freezing Point rebuttal 
by point 

touch on contemporary political issues until the 
conclusion 

China\'s future 

In this vein 

scholarship is facts 

asking rhetorically 

stick 

the stick-carriers he referred to as Zhang 
specifically and Propaganda officials in general. 


E-Mail and Internet Campaign 


4. (C) Yuan submitted his new article to Freezinc 
Point in late March. The new editorial board reje 
the piece immediately 

of several prominent scholars who signed a lette! 
protest on behalf of Yuan and ousted editor Li De 
last February. Ding related that Yuan then passe 
new essay to Li 

use his connections to circulate it. Li then began 
e-mail campaign that resulted in scholars postinc 
Yuan\'s article on China-based blogs and in Inter 
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chat rooms 


5. (C) Neither the dispute over Yuan\'s article no 
the piece itself will be mentioned in Chinese 
mainstream media 

journalist at Guangming Daily who is knowledgee 
about censorship issues. He related that while h 
unaware of specific Propaganda rules regarding 
article 

prominent Internet news outlets would be quick t: 
remove the text if it appeared on their sites. \"It i: 
too sensitive 


6. (C) Web logs and less prominent sites are a 
different story 

commentator who writes regularly for the Beijing 
and other papers and who has his own blog. He 
that the regulations governing Internet content th 
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the State Council Information Office released las 
September 25 (ref B) are being applied inconsist 
to blogs 

in China. In fact 

lively exchange related to the essay on a Baidu.c 
bulletin board piqued his interest. He then logge: 
onto the Tianya website 

service 


7. (C) Yuan\'s article is also accessible on the 
Academic Criticism website (www.acriticism.corr 
well-known address among journalists and intelle 
that was founded by China University of Political 
Science and Law Professor Yang Yusheng. Awe 
piece\'s political sensitivity 

decided to include it on his site anyway 

censors have ot contacted him about his decisior 
post te article. \"It is an academic paper and mir 
Yang said that the Internet 

sites like his 

than print media. 


History Serves the Party 


8. (C) Official skittishness about the essay stem: 
part from Yuan\'s connection to the Freezing Poit 
shutdown in January 

another controversial aspect is the professor\'s 
treatment of historical topics. Open reassessme 
details of the Boxer Rebellion and the Second Oj 
War are fair game in academic and intellectual 
circles 

said he even wrote on the subject five years ago 
his newspaper. But Zhou cautioned that calling f 
changes in textbooks implies that China should \' 
the shadow\" of casting itself as a historical victin 
of foreign aggression. Doing so would undermin 
Government by calling into question the layers of 
distortion that currently underpin Chinese natione 
and Party lore. Dong separately made a similar | 
adding that painting a bleak pre-1949 picture has 
allowed the Central Government to portray the P; 
China\'s savior. Any new version of history 
especially one taught in schools 

the Party\'s legitimacy 


Lively Online Exchanges 


9. (C) Debate about Yuan\'s article has flared in 
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Internet forums focused on history and internatio 
relations. One bulletin board 

dozens of entries that pitted netizens who criticiz: 
Yuan for being too soft on China\'s former foreigr 
occupiers against chat participants who defende« 
scholarship 

opinions. One chatter accused Yuan of using his 
as a vehicle to \"pour invective on the head\" of Z 
and the Party. But another responded with a fou 
comment in verse: \"The Qing Dynasty had Boxe 
Cultural Revolution had Red Guards/Today there 
cadres young and old/All are in the same traditioı 


\"Raised on Wolf\'s Milk\" 


10. (C) Comment: Questions of history 

raised by Yuan 

to undermine Party legitimacy and because of re: 
concerns over potential popular reactions. Histo! 
also weighs heavily on China\'s relations with the 
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outside world and its neighbors. In a country whi 
historical burdens are deeply etched in the popul. 
consciousness by relentless propaganda efforts 
questioning official history can bring sharp popul: 
responses. The Chinese Government 

following last year\'s anti-Japanese demonstratio 
acutely aware of the dangers of letting popular 
nationalist sentiment spin out of control. Althoug 
some Chinese elites worry about the long-term d 
of \"raising China\'s children on wolf\'s milk\" (Yue 
shorthand for the heavy doses of nationalism ser 
in China\'s history textbooks) 

that the leadership is prepared to reexamine offic 
treatment of these issues in the near future. End 
comment. 

SEDNEY 
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come back as prime minister. If the courts do nc 
election 

weakened mandate for this Parliament. END SL 


2. (C) In response to the Kings message on AJ 
chairs of the three high courts met today to consi 
solutions to the problems posed by the parliamer 
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elections (reftel). They announced after a meetir 
morning (April 28) that each court will work on th: 
election-related cases under its jurisdiction 

will resolve them in a speedy fashion 

They also said that the courts would consult toge 
order to ensure that the cases would be resolved 
consistent fashion. This announcement disappoi 
had hoped for a quick decision to annul the vote. 
Administrative Court subsequently issued an inju 
suspending the final round of voting scheduled fc 
pending a decision on whether to annul the entire 
election in April. The April 28 decision tends to st 
view of many that the courts will ultimately decide 
the vote. 


COURTS AT ODDS 


3. (C) According to leaked accounts in the pres: 
courts held differing views on the problem going 

meeting. The Constitutional Court is generally cc 
be lined up with the ruling Thai Rak Thai (TRT) p 
reportedly favors opening the new Parliament rec 
the complaints about the election procedures. (T 
have also publicly supported that view.) The fina 
vote on Saturday would have gotten TRT close tc 
quorum. Because the Electoral Commission (EC 
registration for new candidates again this week ft 
Saturday's election 

were multi-candidate. They should have produce 
in each case 

thousand votes. This would have left only one un 
since one TRT party list candidate has dropped c 
the monkhood. Until the Administrative Court inj! 
today 

undersized Parliament 

for now. 


4. (C) The Supreme Court appears to support ar 
elections 

the issue. The Administrative CourtVs position is 
clear; it appears to have a stronger claim to jurisc 
over some of the key issues 

against the elections are before this court now. T 
lawsuits call for annulling the election and even ft 
annulling the decree dissolving the previous Parl 
based on legal and procedural errors. For exam 
claims that the Constitution limits the circumstant 
which the Parliament can be dissolved 
conditions were not met. Others claim that the vi 
constitutionally guaranteed rights to secrecy were 
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by the new position of the voting booths 

voters\' ballots to be seen. Other suits claim that 
registration of new candidates after the first rounı 
voting was illegal. 


5.(C) Before the King\'s speech 

any of these suits would actually result in the ann 
the elections 

so-called V'Bangkok elite\" 

opposition seem to think that this will happen. Th 
Secretary-General told us that the King made it V 


SIPDIS 

that these elections were V'not acceptable.\" (Cor 
clear\" is stretching it 

Political party contacts are already talking about 
likelihood of new elections in July or August 

for people to switch parties. 


6. (C) The justicesY very broad assurances leave 
questions unanswered. There are several possil 
forward from this point. If the next round of the e 
is not held 

legally convene. The current caretaker governr 
presumably continue in power until the lawsuits < 
and the country would be without a House of Ref 
until the courts examine all the cases. Political lii 
would likely continue. 


WHAT ABOUT THAKSIN? 


7. (C) The caretaker Prime Minister is traveling c 
has made no public comment since the Kings sj 
a lot of speculation about how the courtsY eventu 
will affect his pledge to V'take a break\" from polit 
the next session of parliament. Thaksin\'s explan 
emphasized that he was stepping aside in large [ 
respect for the King 

concentrate on the upcoming celebrations for his 
anniversary in June. If there are new elections ir 
August 

over. He could plan to return as PM if TRT won il 
majority (although the opposition parties would al 
certainly do much better than they did in 2005 

in Bangkok and the central region.) 


COMMENT -- THE SUSPENSE IS KILLING US 
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8. (C) The repercussions of the King\'s speech ai 
playing out. More information about the courts \ 
come out in the near future 

notional timeline for the courtsY decisions. If the 
rule that the elections should not be annulled 
considerable backlash; the controversy will furthe 
legitimacy of a parliament that already suffers fro 
extraordinarily weak claim to a mandate. If they € 
vote 


ARVIZU 
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shy in the face of evidence.\" In Darfur the evide 
Genocide is clear. The President of the United S 
said so; two Secretaries of State have said so. 


11. (C) Some will say that the steps outlined here 
impossible 

Sudan will resist. This will be a challenge to the i 
sovereignty and perhaps even to the survival of t 
government. Security Council members will resi: 
fail to construct and mandate this force correctly 
fail to stop the Genocide and more people will ne 
die. Yes 

us from doing what is right. Otherwise 

president will be the one to apologize for failing tl 
of Darfur? 

STEINFELD 
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assign responsibility 

government has given itself broad authority 
ability to \"temporarily\" freeze shares acquired di 
privatization 

regulatory lapses. Although Dodik has touted the 
of his commitment to clean government 

charge that it is merely a thinly disguised cover fc 


asset grab. The World Bank has voiced concern 
uncertainty provoked by the new law sends a Vnt 
to investors. The law has brought recent efforts : 
accelerate privatization in the RS 

tentative upturn in the RS economy 

End Summary. 
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Let the Privatization Witch Hunt Begin 


2. (SBU) The RS National Assembly (RSNA) re 
the \"Law on Revision of Privatization of State-ow 
in Enterprises and Banks\" 

initiative championed by the Dodik government. 
establishes a new budget-funded \"Commission | 
that is given a mandate to: 1) Determine privatiz 
illegalities; 2) Prevent organized crime from esta 
control over (state-owned) capital; 3) Determine 
liabilities and responsibilities of government emp 
privatization matters and; 4) Check contractual [ 
those \"they jointly acted with\" in the course of 
privatization. 


3. (SBU) To accomplish its task 

broad authority to obtain virtually any document it 
necessary 

the RS Supreme Auditor to conduct financial or c 
It may engage professional experts or others to s 
work. The Commission can undertake a review | 
request from any one of twelve institutions or on 
initiative. It is not limited to investigation of activi 
raised in a revision request and may broaden its 
deems necessary. At a minimum 

the initial balance sheet values of enterprises anc 
any significant changes to assets and liabilities. 
also assess whether buyers of privatized assets | 
their post-privatization obligations as defined by c 


4. (SBU) The Commission will report its findings 
government 

(if relevant). It is required to list any non-complia 
with laws or regulations and finger suspects. It is 
supposed to determine institutions and persons v 
that had responsibility for preventing and reportin 
non-compliance but failed to do so. The Commis 
forward any evidence of criminal behavior to the 

prosecutors. The RS government will initiate leg: 
proceedings on the basis of the CommissionVs w 
government may also 

proceedings 

stock acquired in privatization for which the Com 
documented actions that have resulted in breach 
regulations." 


Reaction 


Column 3 

5. (C) Dodik maintains that the privatization revi 
part of his commitment to clean government. No 
surprisingly 

among others. Many suspect that 

use the Commission\'s far-reaching authority to € 
pre-election fishing expedition for compromising 
his political opponents. The Commission could e 
the basis for well-timed legal suits against the po 
competition. The new law has had a sobering ef 
DfP 


6. (C) The international community 
is also unnerved by the law. World Bank Countn 


Reinermann registered his apprehension with the 
April 20 letter in which stressed the need for furtr 
privatization but noted 

focusing on past privatizations may send a negat 
investors and dissipate the energy of the new go' 
Of greatest concern are provisions allowing the g 
interfere with the ownership rights of buyers of pr 
firms. 


Comment 


7. (C) If the newly formed Commission puts the 
effort into finding irregularities 

However 

rest with the RS government 

privatization tenders and other deals proposed b: 
Dodik\'s review may be a useful political tool 
also backfire if it discourages investment inflows 
investments to privatized firms that are motoring 
tentative upturn in RS economic activity. 
MCELHANEY 
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and switch\" of grooms on the eve of marriage in 
expert wants local government to step up its edu: 
to local women to counter what she sees as an ir 
in efforts of matchmakers in the Mekong Delta. : 
on our conversations in Can Tho with WomenVs 
officials on Taiwanese brides and TIP. End Sum 


2. (SBU) During a visit to the Mekong Delta provi 
April 11 

for the Can Tho bureau of Thanh Nien newspape 
Vietnamese brides to Taiwan issue in the Mekon 
Trang (protect) has covered the bridal export phe 
issues for years for Thanh Nien 


Column 3 
dailies. 


3. (SBU) According to Trang 

married foreigners from 2000 to 2004. (In 2004 
population of 1.1 million.). Ninety percent of thes: 
married Taiwanese men; the bulk of the remaind 
Koreans. Eighty percent of the women were fron 
Seventy percent said they married for economic i 
one in six women claimed they were pressured b 
marry foreign men. 


Traveling Matchmakers 


4. (SBU) Through her interviews of Vietnamese v 
failed marriages in Taiwan 

picture of the typical process in which local wome 
recruited. Matchmakers play a key role. They u: 
from house to house in the Can Tho countryside 
wants to marry a Taiwanese man. Matchmakers 
one area of a village and soon word spreads ami 
about the \"opportunities\" to marry a foreigner. 


5. (SBU) The foreign man generally pays the ma’ 
sizeable fee. In turn 

money to the family of the woman; Trang approx 
three and five million VND (USD 190 to USD 315 
family is aware ahead of time that they will receiv 
money up front 

off to foreigners because of the prospects that th 
be able to support the family through remittances 


6. (SBU) Trang believes that the majority of wom 
foreigners have no more than a sixth grade educ 
of education combined with lack of economic opr 
an environment where women see marriages to : 
out. Trung cited a recent survey conducted by th 
Tho in which 2000 brides were asked about their 
marrying a foreigner. Two thirds said they wante 
Taiwanese man because they were jobless and \ 
financial problems. Roughly the same amount a! 
had no clear idea of what their lives would be ove 


Making a Match 


7. (SBU) After being recruited 
three ways in which the \"matchmaking\" process 


-- In the village 
her prospective husband by the matchmaker anc 
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the man based on the picture. If the woman agre 
marriage 

legal paperwork 

cases 

Can Tho for the wedding. 


-- The woman travels to HCMC\'s District 10 to m 
hold the marriage ceremony. According to Tran¢ 
a center of the Chinese community in HCMC -- is 
matchmakers bring together the bulk foreign grot 
Vietnamese brides. 


-- In other cases 

she will join other potential brides. As prospective 
arrive 

will choose a woman to marry. If chosen 
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paperwork will be completed and the marriage ce 
place immediately. 


Bait and Switch? 


8. (SBU) Trang claimed to be aware of cases wh 
her wedding 

the man in the photograph that she was shown b 
The substitute was invariably old or disabled. Hc 
was not aware of any cases where the women b: 
marriage. 


Hidden Societal Costs 


9. (SBU) Trung argues that the phenomenon of \ 
marrying foreigners has transformed demograph 
of Can Tho province. A case in point is Can Tho 
district 

claims that in this district 

daughter married to a Taiwanese man. The proc 
one family had two daughters who married Taiwe 
money that these women sent home 

very large house. When neighbors saw what har 
wanted their daughters to marry Taiwanese. Tra 
percent of women in the district have married Tai 


10. (SBU) In neighboring Dong Thap province 
are many cases of Vietnamese women marrying 
divorcing 
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Taiwan-born children. Some of these women fac 
reintegrating. For example 

500 children who do not have birth certificates or 
official documentation. As a result 

access to free medical care 

programs and cannot be registered to attend sch 


11. (SBU) Trang acknowledges that 

she has available 

Vietnamese law. However 

women that are typically involved have inaccurate 
preconceived notions about what their lives outsi 
will be like. At a bare minimum 

the local language in her new home country ofter 
stressed marriage and a life of isolation. She sa 
some cases 


12. (SBU) Trang said 

some Vietnamese women find that they are pres 
prostitution or servitude. Trang tells the story of | 
Phuong 

Taiwan in mid-September 2005. Phuong married 
when she was 19 and moved to Taiwan. Not lon 
birth to a child. Ten days after the delivery 
forced her to return to work 

pig farm. Her husband beat her every time a pig 
husband cut off all of her phone contact to Vietne 
to contact Taiwanese police 

reasons unclear to Trang 

Taiwanese citizenship and was deported back to 
tells the story of another unnamed woman who n 
man and later was forced to sleep with all three c 
brothers-in-law. 


Seeking a More Emphatic Government Respons 


13. (SBU) Trang says that the Women\'s Union in 
do more to educate women in the countryside ab 
dangers of marrying foreigners. She acknowledc 
Women\'s Union and the Can Tho Police do mee 
but 

thus far. She said that it was imperative that the 
respond more aggressively as the reach of matcl 
Tho probably would increase in the future. Thec 
airport in Can Tho by the end of 2006 and the bu 
bridge connecting Can Tho with the highway to F 
more matchmakers and perspective foreign husk 
province in the future. 

Winnick 
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in question first call for a 2/3 majority of judges tc 
decide 

uphold a VNI claim. However 

reference to the need for Wat least two judges\" ft 
of VNI. The resulting confusion opened space fa 
interpretation that only two judges were needed t 
VNI claim 

peoples an ethnic veto over all legislation. Not 
surprisingly 

interpretation. 


4. (C) Unable to understand the VNI procedures 
and mindful of the broader issues at stake 
initially asked for clarification from parliament\'s 
Constitutional Committee. The Committee could 
intent of the amendments either so both turned t 
assistance. In a March 31 letter to High Represe 
Christian Schwarz-Schilling 

wrote that 

only competent institution that can interpret a pro 
the institution that passed the provision.\" 


5. (C) Despite OHR\'s leading role in drafting thi 
amendments in question 

issue of Vlocal ownership." The High Rep did 
considerable prodding from the U.S. and others 
Federation Court toward the its counterpart in the 
RS Constitutional Court operates under the exac 
language and has already ruled on a number of \ 
requires a two-thirds majority for a finding of VNI. 
end 


Constitutional Court to adopt similar procedures 
this decision has yet to be put into practice. 


6. (C) The Court will now turn to its second VNI 
draft public broadcasting (PBS) legislation that is 
requirement for an EU Stabilization and Associat 
(SAA). This case will sorely test the Court's new 
in the face of strong political pressure. The HDZ 
adamantly opposed to the law 

than a separate public television channel broadc: 
Croatian language damages Bosnian Croats. Ur 
allocation law 

PBS challenge -- the OHR-imposed amendment: 
constitution define \"public information systems" 
explicit vital national interest. The HDZ filed a sir 
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VNI case against companion state-level PBS legi 
challenge was only overcome because the state- 
Constitutional Court decides such matters by ma 


Comment 


7. (C) The recent ruling clears the last legal obs 
the revenue allocation law 

political and economic playing field (Ref B). Res 
the broader VNI procedural issue is an even bigg 
granting BiH\'s constituent peoples an ethnic vet 
Federation risked snarling all reform efforts in pe 
politics. The CourtVs professionalism under enoi 
pressure is a reflection of the growing domestic c 
for reform 

Comment. 


MCELHANEY 
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becoming a \"Brave New World." Anthropologis 
about the impact on the Sikkimese people by the 
expenditures in the state 

commentary. The GOI appears to have bought: 
and complacency from the Sikkimese 

traditional rural norms and will be further exacerk 
growing influx of tourists and development. The 
government will have to manage the implications 
change it is fostering -- whether on its people or « 
Sikkim is only just starting this process of econor 
the full impact is not yet manifest but failure by th 
government to plan effectively for the impending 
result in greater social dislocation and environme 
degradation. 

JARDINE 
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United States 

30-minute meeting at the opening of business 
with the upcoming May 2-4 visit of President Rat 
the Tajik authorities did not want media attention 
Rahimbekov\'s detention and expulsion. He agre 
Ambassadors suggestion that innocent or guilty 
solution would be for Rakhimbekov to leave quie 
flight to Almaty 
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2. (C) Referring to the allegations that Rahimbe 
Kazakh friend may have paid for sex with two un 
the NDI offices April 25 

to look at the \"dirty\" evidence when the Ministry 
offered to show it to him 

graphic photos. When the Ambassador specific 
there a film?\" Nazarov skirted the question. He: 
Tajikistan had good relations with Kazakhstan ar 
certainly not jeopardize them without cause by Y": 
Kazakhstani citizen. However 

complaint 

Rahimbekov. He noted Rahimbekov had not coc 
authorities. He then smiled and remarked 
happens when people drink 

girls 


3. (C) Nazarov pointedly ignored the Ambassad 
that the Ministry of Security had never stopped pı 
NDI 

Sargsyan to re-register and work for NDI in Tajiki 
Ambassador noted that this kind of Soviet style k 
been used in Kazakhstan a few years ago agains 
opposition journalist 

not respond to the Ambassador\'s suggestion the 
in the current NDI case to a classic Soviet-style s 
operation were too clear to ignore. 


4. (C) The Ambassador noted that while no imn 
had been made for the NDI office in Dushanbe 

must protect its interests and find new supervisio 
office. He asked that Nazarov work with him to fi 


5. (C) COMMENT: We have given the lead to: 
to get their citizen Rahimbekov out of town. The 
existence of videotaped or photographic V'eviden 
confirms this was classic entrapment. We know 
channels that the Ministry of Security is feeling e: 
celebratory and doing lots of high fives. We still 
to what degree the Russian services played a rol 
episode. It will be essential for NDI to move quic 
replace Rahimbekov. 


HOAGLAND 
62189 
authorities" determine beforehand the individual: 


judged and the sentences to be applied. 


13. Comment: There has been no survey or oth 
support the view that the accused are primarily e 
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Hutus or property owners. In fact 

82 percent of Rwanda\'s population is involved in 
agriculture 

uneducated farmers. Nkusi maintained that gac: 
target specific categories of individuals. Individu: 
every sector of Rwandan society were involved ir 
genocide because of the way in which the former 
orchestrated it -- horizontally and vertically throuc 
the population. He noted that for the most part e 
people did not participate directly in the killings bi 
incite violence 


14. According to Nkusi 

judged or sentences to be applied are not made . 
All decisions are made by majority vote (minimur 
by a panel of 9 trained gacaca judges after listen 
weighing all the testimony presented for and aga 
accused. 


Atmosphere of Gacaca 


15. The critique notes that the atmosphere is ter 
the majority of gacaca participants are hostile tov 
those who are brought before the tribunal. It alsc 
that there is a presumption of guilt against those 
appear before gacaca 

is difficult for the majority of those coming from p 
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and that defense lawyers are prohibited. 


16. Comment: The atmosphere may be tense 
regular courtroom 

with survivors and victims\' families 

first time since the genocide. However 

there is no presumption of guilt against those wh: 
before gacaca. Before an individual is brought bı 
gacaca for trial 

against that individual and an evidentiary hearing 
During the hearing 

anyone is free to comment on the evidence and t 
individual. 


17. There are no designated defense lawyers be 
the regular court system 

participatory process in which everyone has equé 
and lawyers do not dominate. Lawyers 

private capacity as Rwandan citizens 
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defense of accused individuals 

to have witnesses testify on their behalf. Nkusi e 
that by law everyone is required to provide inform 
the genocide and that such information is not an 
\"accusation 

information-gathering phase. 


Political Authorities and lbuka 


18. The paper states that \"the whole process se 
set-up.\" Although in theory everyone has the rig 
up 

Ibuka (Association of Genocide Survivors) 

the strong influence of the regime 

are paid to provide false testimony. 


19. Comment: Nkusi stated that the law is clear 
issue of interference. If interference is reported 
investigated and the individuals involved are den: 
Gacaca tribunals were established by law as inde 
bodies and are not subject to political influence. 
Decisions are not made a priori. They are made 
vote by a panel of 9 judges on the basis of testim 
during the gacaca proceeding. \"Political authorit 
Ibuka members 

free to speak as individuals in their private capac 
do not speak on behalf of their organization or pe 


20. Nkusi speculated that there may be some cc 
because people tend to equate genocide survivo 
and 

he is speaking on behalf of the organization. He 
that although there may be some reticence amor 
accusing others 

wish to protect 

denouncing genocidaires and seeking justice. 


Upcoming Trials 


21. There are 12 

To date 

tried during the pilot phase of gacaca. With the 
investigative/information-gathering phase drawin! 
close 

after adoption of pending amendments to the law 
As we have reported 

the gacaca system 

and is working to improve. Post will closely moni 
process as trials get under way 
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for human and civil rights for the accused. 


Arietti 
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are \"happy 

suggesting Bhutan is meeting its goal of achievin 
National Happiness (GNH).\" 


2. (U) Happiness is slightly higher in urban areas 
2.7 percent of the population indicating they were 


happy 
breakdown is 30.9 and 69.1 percent respectively. 


3. (U) Note: No detailed information on populatic 
religion 

the RGOB website. We have contacted the RGC 
full census report. End Note. 


4. (U) For more on the Bhutanese Census 
information on households by type of toilet and rc 
material 


5. (U) Visit New Delhi\'s Classified Website: 
(http://www. state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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REF: ABUJA 953 
Classified By: CDA Cameron Hume for reasons ' 


1. (C) Summary: On April 28 

Obasanjo requested a meeting with USDEL to st 
impressions of the draft peace agreement and hi 
way forward. Obasanjo is conducting separate n 
the parties and then plans to bring them together 
the day. After receiving the Government of Sudi 
led by Vice President Ali Osman Taha 

GOS could initial the agreement by the April 30 d 
planned to tell the movements that the draft peac 
contains the elements necessary for them to cre: 
political future in Darfur. He thanked the U.S. for 
attention to Darfur and commitment to the negoti 
Summary. 


2. (C) Nigerian President Olusegun Obasanjo 
African Union mediation 

April 28. USDEL members Yates 

(notetaker) were accompanied by Charge Furey. 
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opened the meeting by saying that the draft peac 
is a win-win for all involved. No party got everyth 
it wanted. Obasanjo had just met with Sudanese 
President Ali Osman Taha who told him that his t 
not get everything it had wanted 

deadline 

then asked USDEL our impressions of the docun 
steps. 


3. (C) Khartoum CDA Hume thanked Obasanjo 
involvement on Darfur and for the service of his ¢ 
Nigerian members of the AU Mediation including 
Garuba and Ikehire and Ambassador Sam Ibok. 
that the US finds the draft peace agreement reas 
basis to negotiate final points. He also expresse 
that the deal could be reached within 72 hours. ! 
that USDEL shares Obasanjo\'s assessment of t| 
on the draft agreement. 


4. (C) CDA Hume told Obasanjo that Sudan Lib 
Movement (SLM) faction leader Abdelwahid Nur 
that movements were not given the Vice Preside 
the issue of the region was not definitively decide 
noted that USDEL has explained to both Abdelw: 
Minnawi that the agreement 

movements a political future. CDA Hume descril 
MinnawiVs position as focused on the sequencin 
disarmament of the janjaweed and the integratioı 
forces. MinniVs preoccupation is with the safety | 
soldiers during and after integration into the Sud: 
military and security forces. He noted that the pe 
to discuss the issues with each other. USDEL la 
military expert are working closely with them. 


5. (C) CDA Hume assured Obasanjo that Darfu 
issue of mutual concern for President Bush 
interest in Darfur means continued US support fc 
process 

the agreement. In addition 

increasing level of violence in Darfur and the cha 
presents for AMIS soldiers on the ground. US st 
AMIS could include 500 NATO troops to assist w 
and planning for AMIS and US support for the re- 
AMIS. Obasanjo shook his head in agreement. 


6. (C) Obasanjo shared his ideas on the way for 
said that he will consult with the parties individual 
then bring them all together later today. If they c; 
persuaded 

initialed on the April 30 deadline. He would then 
elaborate signing ceremony on or about May 2. ` 
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allow for high-level representation. He expresse: 
about whether or not Chad would attend the sign 
presidential elections 

diplomatic ties with Sudan. 


7. (C) The movements are the key to the deal 
Hume 

Obasanjo singled out Abdelwahid Nur as needin; 
pressure 

gestures. He said that he would tell the moveme 
document is not perfect but can be built upon. H 
be able to get the parties together for a face-to-fé 
encounter later in the day. USDEL expressed su 
idea and offered to assist if needed. 
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COMMENT 


8. (C) Obasanjo was energized and ready to me 
30 deadline to get the agreement initialized. 
FUREY 
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taxes to the state budget and non-budgetary fun 
tax 

importing equipment for the park. In addition 
income tax for employees of companies registere 
is set at a fixed rate of nine percent. Members ai 
from the normal fee for transferring workers from 
cities to Minsk (currently USD 7 

average salary). The decree also states that fore 
companies without a representative office in Bele 
register as park members and are subject to an i 
rate on dividends 

percent. Foreign firms are not liable for the \"offs 
when transferring money abroad 

obligated to sell any of the hard currency they ea 
GOB. (The offshore fee stipulates that companie 
the money they transfer abroad to the GOB. Cor 
Belarus must now sell 30% of the h 

ard currency they earn to the GOB at market rate 


7. (U) Companies physically located in the park c 
exempt from paying land tax for the duration of p 
construction 

participation in city infrastructure development ar 


Column 3 

compensation to the city administration for the a 
engineering and social infrastructure." Tsepkalo 
that he expects the park to offer rent to residents 
the going rate in Minsk. 


State-Owned 


8. (U) Tsepkalo explained to the Ambassador the 
budget is providing the initial funding for the park 
park is registered as a state-owned entity 
maintained it is not part of the Presidential Admir 
even though he official remains an advisor to Luk 
The park itself is state-owned 

park\'s employees would be considered private v 
state employees 

budget. 


Venture Capital 


9. (U) Members of the park must pay a fee of ont 
revenue to the park management. Tsepkalo exp 
money would be used to pay for the administratic 
park. According to the parkVs charter 

reviews business plans 

and runs the infrastructure. Tsepkalo added the 
administration will help companies register and tl 
extra proceeds will go into a park fund to be usec 
capital 

IT companies have trouble acquiring capital bec 
Belarusian law banks are only allowed to lend mc 
can offer concrete collateral. 


Accepting Applications 


10. (U) The park is now accepting applications fri 
prospective members and about 40 firms have a 
Registration of members was due to begin in Api 
not yet commenced. Tsepkalo reported that sev: 
companies originally expressed interest in joininc 
most backed out after researching Belarus" busil 
environment. He said only one American compa 
firm Colliers 


Belarusian Companies Skeptical 


Column 3 


11. (C) Emboffs discussed the IT park with sever 
and international companies 

to live up to its promise but were skeptical. The 1 
optimistic firm was Belsoft 

company. Belsoft\'s sales manager explained to 
Belsoft hopes to open an office in the park as so! 
park opens and to locate there the company\'s er 
development team 

advantages of the tax benefits 

It currently rents office space from the Presidenti 
Administration 

especially complained about the PA\'s bathrooms 


12. (C) Microsoft\'s regional director from Kiev ex 
Econoff that his company is curious about the pa 
complained that Tsepkalo refused to meet with h 
though Microsoft is thinking of opening an office 

he did not think it would be in the IT park. The m 
software developer Averson Soft likes the idea o! 
park 

register a new company 

park membership. That way 

means to take over IT companies 

lost its core business. The General Director of C 
told Emboff that he likes the idea of the park 

a few years to see how it develops before decidir 


13. (C) Econoff also heard from several sources 
the park is intended as nothing more than a shell 
to launder proceeds from arms sales. Post cann 
the credibility of these rumors. 


Comment 


14. (C) Post believes that this IT park 
appropriate manner 

growing IT sector. Tsepkalo\'s plan to create a v 
capital fund would be particularly useful. Tsepka 
sufficiently \"westernized\" to be a successful ma 
wife even worked for MCI while he was Ambasse 
U.S.). However 

Tsepkalo still has ties to the Presidential Adminis 


SIPDIS 

Based on past GOB practice 

profitable there is a good chance the regime will ; 
milk it for whatever short-term profit they can. Tr 
practice is what is making many of Belarus\' IT ct 
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skeptical of joining the park 
advantages. 

Krol 
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City Executive Committee granted permission foı 
political parties to stage a march from the Nation 
Sciences to Bangalor Square in honor of the 20tl 
Chernobyl. Milinkevich and other coalition leadei 
separate unsanctioned march from downtown Ye 
the National Academy of Sciences. (See reftel fc 
On the same day 

Vyachorka and independent trade union leader ^ 
Bukhovstov were sentenced to 15 days in jail for 
in the Chernobyl March. On April 28 

Front\" leader Dmitriy Dashkevich was sentencec 
prison for participating in the April 26 protest. 


4. MFA Wants \"Just the Facts" in the 2006 IRF 


On April 27 

present a balanced 2006 International Religious | 
Report that utilizes GOB-provided information an 
distorted facts. MFA spokesperson Andrei Popo 
the general tone of the 2005 IRF report as \"factil 
nature 

information from Belarus\' government agencies. 
\"Official [U.S.] authorities intentionally discredit E 
international image 

[developments]...to conceal them from the Ameri 
international public.\" In addition 

to include a section in the report which assesses 
freedom in America to really demonstrate to the « 
the USAYs commitment to the democratic values 
administration of the American president declare 


5. Belarus\' Oldest Independent Newspaper Fac 


On April 18 

language private weekly V'Nasha Niva\" the right 
address in Minsk 

the country's oldest independent newspaper. Mi 
Executive Committee deputy head Mikhail Titenk 
the Committee \"does not consider it expedient tc 
newspaper based in Minsk.\" The Committee lin! 
to the recent arrest of the newspaper\'s editor-in- 
Dynko 

19 elections on charges of swearing. On the sar 
Ministry of Communication denied the newspape 
distribution and subscription license. If closed 


Column 3 
newspaper plans to continue publishing on the In 


6. American Bar Association NGO Closed 


On April 27 

Belarusian authorities have refused to reregister 
Bar Association\'s Central and Eurasian Law Initi 
CEELI) office in Belarus 

office has lost effect because of the expiration of 
validity." The GOB refused to comment further « 
for the March 31 refusal. ABA CEELI opened in 
information and technical support to Belarus\' law 


7. Charges Against Poles \"Suspended\" 
Grodno police on April 17 suspended criminal prt 
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four Union of Belarusian Poles (UBP) members , 
Andrei Pisalnik 

Poczobut told reporters that he received a letter f 
investigator that said the case was \"suspended\' 
material was received from Poland 

his colleagues would be allowed to travel abroad 
in 2005 imposed a foreign travel ban on the four 
after a pro-government member of the UBP acct 
physical threats. 


8. Difficulties Predicted in Covering Budget After 


On April 25 

Belarus might have difficulty in financing state bu 
expenditures after July 1 due to a deficit in budge 
First quarter government revenues barely exceec 
Korbut added that tensions emerged when some 
companies 

payments to the state budget. Korbut warned th: 
Finance Ministry and the National Bank of Belaru 
coordinate their policies more thoroughly 

able to collect the necessary BYR 500 billion to fi 
deficit. 


9. Belarus Must Stop Importing 


On April 25 


Column 3 

reduce unnecessary imports. In 2005 

percent 

percent rise in imports of foreign consumer good 
that Belarus has surrendered its domestic marke 
producers. Martynov called for a plan of action tl 
require that Belarus either stop making uncompe 
redirect investments to export-oriented productio 
to boost the competitive power of Belarusian goo 
and international markets. 


10. Inventories Rise 32 Percent 


On April 19 

that in January-March 

inventories increased 32 percent to USD 1.25 bill 
Inventories accounted for 58.3 percent of the ave 
output on April 1. The textile and clothing industr 
for the largest proportion of unsold goods 
metalworking and machine-building industry and 
material industry. Fuel stockpiles fell 3.5 percent 
percent of the monthly output 

percent to 9.7 percent of monthly output 
chemical/petrochemical products fell 2.8 percent 
percent of monthly output. Stockpiles of timber 
paper increased 1.3 percent to 75.3 percent of th 
output and food stockpiles rose 9.7 percent to 61 
the monthly output. The Ministry of Agriculture 
Belarusian State Light Industry Concern 
Consumer Goods Production and Sale Concern 
Pharmaceutical Industry Concern 

Industry Concern failed to meet their targets for r 
finished product inventory. 


11. Lukashenko Controls All Gold 


Lukashenko on April 20 signed a law granting hir 
deciding on the use of BelarusY gold reserves an 
[Note: Lukashenko was previously only allowed t: 
use of the gold stock.] The stock will now be sto! 
National Bank of Belarus in the Ministry of Finan 
thereby allowing the stock to gather interest 
used to replenish the state budget. 


12. Canada Refuses to Refuel Belarusian PM\'s 


On April 19 
Sidorsky\'s plane to refuel en route to Cuba. The 


Column 3 

said it had strong concerns about Belarus\' comn 
democratization and human rights and was not p 
facilitate the entry of senior-level representatives 
Lukashenko\'s regime on Canadian soil. Belarus 
Cuba Viktor Kozintsey called Canada\'s actions V 
opined that the U.S. was \"more friendly" than C; 
Sidorsky\'s plane refueled in Boston instead 
granted the same privilege for the return flight. C 
to Cuba 
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reaching Canada 

Presidential Administration Ideology Office Oleg 
and Chairman of the Belarusian State Television 
Company were not on board. In order to comply 
conditions 

delegation to Cuba. 


13. Seven GOB Officials on Trial for Fabricating ! 


On April 27 

are to stand trial for allegedly charging individuals 
violations they never committed. Investigators al 
these officials fabricated charges of environment 
order to meet mandated quotas for detecting offe 
seven officials were charged under the Criminal t 
abuse. 


14. Housing Maintenance and Utility Rates to Inc 


On April 18 

housing maintenance and utility rates over the ne 
months. Housing maintenance rates will jump 2! 
BYR 180 to 225 [USD .08 to .10] per one square 
on April 15 

six percent on May 1. Heat 

waste removal costs face up to 15 percent price 
end of the summer. All price increases 

with Lukashenko\'s directive 

monthly utility bill grown no more than USD 5 per 


Column 3 

15. During his Easter address at the country\'s m 
Orthodox Church on April 24 

West and its values: 


\"Certain forces that seek world dominance [are : 
the Belarusians give up their spiritual roots 
culture 

foreign standards. But we are not going to imitat 
experience and lifestyle 

many fundamental principles imposed on us dor 
rather destroy our spiritual values. Instead of go: 
evil to society: bitter disagreements 

for gain and violence.\" 


KROL 
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claims conform to reality or not? 


Yes 

More or Less True 32.8 
More or Less Not True 22.3 
No 


On March 16 the head of the BKGB 

announced that some were \"planning a violent té 
under the pretext of presidential elections.\" Do y 
this announcement? 


Yes 30.9% 
No 49.1 


Sukharenko also announced that to actively parti 
demonstrations protesting presidential election re 
viewed as terrorism. Do you agree that mass prc 
terrorism? 


Yes 26.896 
No 58.1 


Before the elections 

who openly express their disagreement with the « 
system 

their arrests were politically motivated or do you t 
arrested based on real facts that they were prepe 
acts? 


Their arrests were politically motivated 57.0% 


Column 3 
Their arrests were based on real evidence 26.¢ 


At the All Belarusian People\'s Assembly held in ! 
March in Minsk 

economical course of development was correct © 
changed in the next five years. Do you agree wit 


Yes 54.2% 
No 36.4 


7. A majority of Belarusians have heard of the po 
demonstrations 

opposing western and opposition calls for new el 
that Lukashenko\'s victory will unite Belarus. Ho' 
small minority said they would take part in demor 
themselves. 


Did you know that beginning on March 19 on Oct 
occurred a protest against the falsified election re 
involving thousands of people who demanded fre 
and a second vote? 


Yes 69.4% 
No 26.9 


What do you think of this act of protest? 


Accept it 20.4% 
Do not accept it 45.9 


The U.S. 

influential international structures did not accept ! 
presidential election results in Belarus because tl 
OSCE standards.\" These organizations support 
demands on holding a second vote. Some consi 
fair 


Fair decision 27.3% 
Unfair decision 54.2 
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Column 3 

Lukashenko\'s victory at the elections 

united Belarusian society or deepened the divisio 
Further united society 55.9% 

Deepened the division — 27.1 

How do you view participation in public actions to 
opinions? 


Took Part Ready to Would no 
Take Part Take Part 


Meetings 

Strikes 1.1 10.0 82.7 
Hunger strikes 0.3 4.7 89.2 
Armed resistance 0.6 4.5 88.0 


8. IISEPS found that a majority of respondents ai 
direction their country is taking 

indicated otherwise 

job 

How has your life and that of your family changec 
Changed for the better 38.9% 


Did not change 44.0 
Changed for the worse 15.5 


In your view 
or incorrect direction? 


Correct direction 59.5% 
Incorrect direction 30.7 


Can youth today have a successful career in Bel: 
Yes 54.4% 


No 30.1 
Don\'t know 15.5 


Column 3 
Would you want to emigrate to another country? 


No 61.6% 

To the U.S. 9.1 

To Germany 7.6 

To Russia 3.9 

To Poland 2.5 

To the Baltics 1.0 

(in total 30.8% of respondents expressed the des 


In general 
very free or fully not free? 


Fully free 27.5% 
Partially free 32.2 
Not fully free 21.5 
Fullynotfree 16.2 


In the past three years have government authorit 


No 60.4% 

Many times 8.9 

A few times 18.7 

Once 8.9 

(36.5% of respondents reported being offended < 
government official) 


9. Manaev said he was surprised at the results o: 
regarding whether people view themselves as mı 
European 
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meant to be Soviet. Over 2003 and 2004 
popularity compared to union with Russia 

more popular. The results in this poll compare tc 
February 

result of the regime\'s constant propaganda agail 
West. 


Do you consider yourself more of a Soviet or a E 


Soviet 52.0% 


Column 3 
European 36.0 


If there were to be a referendum on accepting th: 
the Belarusian and Russian Union 


For Constitution 48.2% 
Against Constitution 28.3 
Would Not Vote 10.4 


If there was a referendum tomorrow on BelarusV 
how would you vote? 


For EU Accession 34.2% 
Against Accession 44.7 
Would Not Vote 10.2 


If you had to choose between a union with Russi: 
EU 
Union with Russia 56.1% 


Entry to EU 31.9 


If a presidential post was created for Belarus anc 
would you vote for that position? 


Lukashenko 44.4% 
Putin 22.0 
Milinkevich 1.5 
Zhirinovski 1.3 


Another Politician 2.3 


In your opinion 
Belarus\' relationship with the West? 


Improving relationship with the West 16.4% 
Worsening relationship with the West 45.7 
Relationship not affected 29.8 


In your opinion 
Belarus\' relationship with Russia? 


Improving relationship with Russia 45.2% 


ve device (IED) killed three Canadian soldiers immediately and one perished later at a military hospite 


Column 3 
Worsening relationship with Russia 13.5 
Relationship not affected 37.3 


10. Most Belarusians continue to receive their ne 
television and newspapers 

importance. A sizeable number watch EuroNew: 
VCR (Milinkevich\'s team passed out DVDs and ! 
before the election) 

poll. However 

abroad has so far had only marginal success 
station attracting for than 4% of listeners (in a po 
margin of error). 


What TV channels do you watch? 


Channels Watch Do Not Watch 


Belarusian TV (BT 
Russian TV (ORT 
Local TV 39.7 55.5 4.8 


MINSK 00000463 007.3 OF 007 


Cable TV 33.3 61.5 5.2 
EuroNews (Russian Version) 19.5 75.3 
Satellite TV 14.9 79.2 5.9 
Polish TV 10.1 83.6 6.3 
Weekly RTVI broadcasts 5.7 87.4 


Not long ago the EU began radio broadcasts to E 
and Belarusian). Do you listen to these broadcas 


Radio Stations Listen Do Not Listen 


European Radio for Belarus 


(Warsaw) 3.7% 94.7% 
Belarusian Chronicles Radio 

German Wave (Bonn) 2.4 96.4 
Belarusian Radio Polonia 

(Warsaw) 3.1 95.3 1.6 


Radio Ratsi (Belyastok) 1.9 96.5 
Radio Baltiski Khvaliya 


Column 3 
(Vilnius) 1.0 97.1 1.9 


What periodical publication do you read more the 
than one answer) 


Sovetskaya Belarus 20.5% 
Local paper 22.6 
Komsomolskaya Pravda 16.4 
Argument and Fact 7.0 


Respublika 5.1 
Narodnaya Volya 3.0 
Antenna 1.8 


Do you have a VCR or DVD player to watch films 


DVD player 10.6% 


VCR 30.1 
Both 16.5 
Neither 41.8 


Do you use the internet? 


Yes 

Yes 

Yes 

Yes 

No 70.1 

Do not know what is internet 3.9 


What language do you use in everyday life? 


Belarusian 3.5% 
Russian 61.0 
Both 12.9 
Mixed usage 21.5 
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interlocutors suggested Singh\'s demand for thes 
not resonate well with the majority of BJP suppor 
will hasten the BJP\'s slide towards electoral trou 
Summary. 


EMI Founder Gets Bail 


Column 3 


2. (U) The Supreme Court granted anticipatory k 
Emmanuel Ministries International (EMI) founder 
April 21 

Council President John Dayal told us on April 27. 
reported that EMI President Samuel Thomas (so 
remains in judicial custody 

scheduled for May 1. Dayal stated that all other | 
personnel have been released from custody and 
delivered to EMI orphanages and schools on cre 


EMI Property Dispute Continues 


3. (U) Dayal indicated the property dispute betwe 
the Rajasthan Government has not been resolve 
government maintains control over EMI property 
but its final ownership status remains in limbo 
forces continue to press the state government to 
close EMI. 


Anti-Conversion Bill Will Be Short-Lived 


4. (U) Rajasthan interlocutors asserted to us on / 
that \"no one will ever be arrested under the anti- 
law.\" Most journalists and political pundits in the 
agree that should the BJP lose the next election ı 
predict) 

law. The passage of the anti-conversion law was 
gimmick designed to appease a small segment c 
population and does not have wide support in Re 
interlocutors told us. The state governor has yet 
the bill or send it forward to the state cabinet. 


Second \"Offensive\" Book Banned in Rajasthan 


5. (U) On the heels of the banning of the book \' 
Ref A) 
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\"Ve Sharm Se Hindu Kahate Hain Kyon?\" (Why 
Shame They Are Hindus?) 

sentiments of a particular community.\" Written k 
dalit 

Hindu community. After the banning of V'Haqeec 
human rights groups accused the BJP-led state ( 
using the book issue as a pretext for targeting Ct 


Column 3 

and pointed out that no action had been taken ac 
authors of books that disparaged Hinduism. Our 
told us that the BUP banned the second book 
quell this complaint. Rajasthan political pundits < 
indicated that the BJP-led government banned th 
appease hard-line RSS elements of the party. 


BJP President Calls for More Anti-Conversion La 


6. (U) On April 11 

each state under his partyVs rule to pass anti-cor 
laws in order to V'protect the demographic balanc 
country." While congratulating the Rajasthan Gc 
passing the anti-conversion bill 

not V'object to missionaries serving the poor. V' Ht 
then asserted that BJP governments should ado| 
\"outlining stringent punishment in the event of a 
conversion." Our interlocutors predicted Singh: 
these laws will not resonate well with the majority 
supporters 

troubles. 


7. (U) Visit New DelhiVs Classified Website: 
(http://www.state.sgov.gov/p/sa/newdelhi/) 
BLAKE 
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and Minister of Defense Kundi Paihama 

debate on issues rarely discussed in Angola in a 
forum. While UNITA had hoped to score points « 
response to the cholera outbreak and concerns c 
security 

million dollar program to stop the spread of chole 
Paihama then took the offensive 

weapons caches in Angola and Togo were a thre 
security. UNITA President Samakuva retaliated ' 
release highlighting UNITAYs commitment to pee 
publicly inquired about President dos SantosVs h 
topic which for the most part has been left public! 
unaddressed despite rumors. President dos San 
Luanda April 27 


2. (SBU) Comment: UNITA\'s attempt to call the 
backfired. Instead of coming out the session as . 
of the people 

that it has intentions of rearming and returning to 
should it lose in the upcoming elections -- as it di 
1992. Missteps like these weaken the oppositior 
engage the GRA effectively on policy issues. En 
EFIRD 


Column 3 
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strategies 

Zimbabwe\'s latest economic recovery plan falls ' 
on substance. The four priority areas outlined in 
National Economic Development Priority Progran 
announced on April 19 are: unrealistically ambitic 
yields to be achieved by certain targeted farmers 
exchange generation from \"friendly countries;\" r 
of savings via strategic partnerships for parastate 
investment generation 

countries.\" Driving NEDPP at the apex of a hier. 
public-private taskforces 

Zimbabwe National Security Council 

Mugabe. Analysts are generally skeptical of the fi 
quick fixes and the program\'s glaring lack of suk 
see no indication that the GOZ is ready to end its 
control economic policy. End Summary. 


2. (SBU) The NEDPP aims to stabilize the econo 
to nine months through the implementation of \"q 
strategies\" in four priority areas: 

- food security and increased agricultural product 
- foreign exchange generation; 

- increased savings; and 

- enhanced investments 

For details of the \"quick-win strategies 

paper refers readers to another vacuous paper 
2005 Ministry of Economic Development\'s V'Visit 
Strategies and Priorities for the Medium/Long Te 
Transformation of the Economy\" (e-mailed to AF 


3. (SBU) The NEDPP lists macroeconomic targe 
including GDP growth of 1-2 percent (after eight ' 
contraction) 

from today\'s official and still rising rate of 913 pe 
agricultural and mining sector growth of 9 and 15 
respectively (up from 12 and 11 percent contract 
and \"usable\" reserves of US$20 million (up fron 
million in 2005). 


4. (SBU) The program targets specific crops and 
identify and support \"capable farmers.\" The NE 
projections for 2006 

double independent estimates. In the agriculture 
recovery program is heavy on new institutions an 
commitment to revamp and strengthen the very I 
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failed it so horrifically in the past: the Agriculture ; 
Rural Development Authority (ARDA) and the Gr 
Board (GMB). 


5. (U) To generate foreign exchange 
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mobilization of \"inflows\" and support from \"frier 
countries and financial institutions... especially frc 
Far East and the Middle East countries.\" The re 
of closed and distressed companies will stem the 
of the manufacturing sector (7 percent in 2005) 

the program. The tourism sector will target the F 
a major source of foreign exchange. (Note: Arriv 
Asia were 54 percent off 2004 figures last year; c 
from China/Hong Kong were down 72 percent.) 


6. (U) Increased savings will come from mobiliza 
\"micro-savings\" (Note: Most working Zimbabwe 
than the official poverty datum level) 
restructuring the most moribund parastatals and 
strategic alliances for them with undisclosed part 
Foreign direct investment will flow from \"emergir 
such as China 

according to recent statistics have large holdings 
international reserves.\" At the program launch 
of Zimbabwe Governor Gono asserted that US$z 
would flow into Zimbabwe within 90 days. 


7. (U) The Zimbabwe National Security Council ( 
by President Mugabe 

coordination and implementation. Under the ZN! 
interacting with the private sector is the National 

Recovery Council (NERC) 

made up of selected Cabinet Ministers and repre 
the private sector. Reporting to the NERC is the 
Committee 

the President and Cabinet. The Technical Comn 
the NERC and oversees seven public-private tas 
(reftel) 

- agriculture coordination 

- domestic and international resource mobilizatio 
- human skills identification 

- Look East promotion and implementation of prc 
- import substitution and value addition 


Column 3 

- foreign exchange mobilization and use; 

- Small and Medium Enterprises promotion and c 
companies rehabilitation 


8. (C) World Bank Lead Economist in Zimbabwe 
related to econoff on April 26 his view that the NE 
\"much worse\" than any in a long litany of previo 
programs. Economic analyst John Robertson ac 
econoff on April 27 that the 78-paragraph policy « 
(e-mailed to AF/S) accurately identified the effect 
Zimbabwe\'s economic distress. In blaming \"inte 
sanctions\" and the absence of a V'shared nation 
failed 

NEDPP as \"wishful thinking that has been dress 
like accomplishment 

the programs spotlight on public-private taskforı 
Robertson discerned a GOZ strategy of disarmin 
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setting the private sector up to be blamed for eve 
failures. 


9. (C) Pattison Sithole 
Zimbabwe Industries (which is coordinating the N 
secretariat) 


SIPDIS 

exchange mobilization 

committees were now in \"crunch time 

priority issues to the exchange rate 

parastatal revival. According to Sithole 

looking at land.\" He said that a once-off devalue 
Zimbabwean dollar would not be \"good enough 
exchange policy was also at the root of the subsi 
He also commented that the \"top man got cold fi 
when the currency had depreciated too fast and 1 


10. (C) Private industry (at least those business | 
are not beholden to the GOZ) is not impressed w 
program; nor are we. In fact 


Column 3 

amounts to little more than a statement of far-fet 
wishes 

over experience.\" We agree with Sithole\'s asse 
once the committees zero in on the key issues ol 
rate policy 

really is \"crunch time\". We see no indication th: 
is ready to end its command control economic pt 
alone address the underlying problems of misgo 
fact 

be pushing the private sector to make old GOZ p 
finally work. Similarly 

vision\" sounds more like a call for the private sex 
join in the GOZVs national vision rather than a ge 
participatory process aimed at coming up with ne 
Furthermore 

will drive implementation of economic reform 
program 

series of failed turnaround plans entirely lacking i 
substance. 

DELL 
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and would follow the \"EU position.\" (Note: We 
Moratinos means Spain will adhere to the EU sta 
before the vote to establish the new Council whic 
that EU states would not vote for states with reco 
human rights violations 

the Ambassador). 


2. (C) Charge had also conveyed USG views to 

staff of the Spain\'s Deputy Foreign Minister (whc 
traveling) and asked him to convey US points to : 
Minister and his Deputy 

support the US position given its strong human ri 
and the importance of having a credible new UN 
Council. Before the Ambassador\'s call to Morat 
discussed the issue at the working level with the 

MFA\'s Director for Human Rights Affairs 

Arias. Arias said that while the political decision 

at that time been made 

Spain vote against Iran and expressed his strong 
view that Iran would not get SpainVs vote nor bec 
of the Council. 

FITZPATRICK 
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as a Jewish state with a democratic majority. T 
agreement explicitly states that the territory of the 
Israeli settlements in Judea and Samaria [i.e. the 
Bank] \" will be \"reduced.\" Furthermore 

Will work to shape the borders V'through negotiati 
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agreement with the Palestinians on the basis of r 
recognition 

principles outlined in the road map 

and the disarmament of the terror organizations. 
Maariv quoted senior Kadima members as sayin: 
Olmert will carry out \"limited convergence.\" Me 
quoted one of them as saying that Olmert\'s pow 
Knesset is limited while Hamas is ruling on the 
Palestinian side. The newspaper cited a denial k 
OlmertVs bureau. The Labor Party will control thi 
defense 

tourism ministries and will also have two minister 
without portfolio. The Labor Party\'s Central Con 
will vote Sunday on the mode of selection of the 
party's ministers 

Chairman Amir Peretz\'s favor. The media said t 
Shas party might get four ministers in the govern 


Maariv reported that Arab League Secretary-Ger 
Moussa told the newspaper in Paris last night the 
\"convergence is not peace. V 

HaVaretz reported that IDF Intelligence chief Maj. 
Amos Yadlin hinted Wednesday that Syria is pois 
begin talks on major arms purchases in light of 
expectations of increased revenue due to rising c 
prices. Yadlin was quoted as saying that larger oi 
producers like Iran and Saudi Arabia were also 
channeling their oil revenues into arms deals 
some of the Syrian arms purchases are expectec 
toward refitting its air force 

new planes in the 1980s. Yadlin also said that th 
Syrians continued to focus their arms production 
rockets and longer-range SCUDS. Production 
was continuing on 200 to 300 millimeter rockets + 
range of dozens of kilometers. Some of these we 
are apparently being transferred to Hizbullah 
including the array Hizbullah has deployed along 
border between Lebanon and Israel. 


Leading media reported that on Thursday 
Ministry DG Ron Prosor summoned Swedish Am 
Robert Rydberg to the Foreign Ministry to clarify 
StockholmVs decision to withdraw from a NATO ; 
exercise due to Israel\'s participation. The media 
reported that Prosor also spoke to the Swedish 
Ambassador about Stockholm\'s reported plans t 
visas to two Hamas representatives -- the first 
European state to do so. Prosor reportedly told 
Rydberg that if Israel was not regarded as a legit 
peace-keeping force 

Israel did not see a legitimate role for Sweden in 
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Middle East peace process. HaVaretz quoted Ry 
saying that the Hamas officials had not requeste« 
and therefore were not granted them. 


Major media reported that only one Palestinian -- 
Islamic Jihad Qassam rocket operator -- was kille 
the IDF\'s targeted assassination Thursday in the 
Strip. 


HaVaretz and Hatzofe quoted PA FM Mahmoud : 
saying Thursday on Al Jazeera-TV that there is n 
reason other parties cannot broker negotiations k 
the Hamas-led PA government and Israel. HaVa 
reported that Palestinian PM Ismail Haniyeh thre: 
last week to resign together with his cabinet if Kh 
Mashal 

retract harshly critical statements he made about 
Chairman [President] Mahmoud Abbas last week 
The Jerusalem Post quoted officials as saying th. 
Ateret Cohanim 

Jews all over Jerusalem 

Jewish owners of a soon-to-be-vacated police sti 
the Ras el-Amud neighborhood of East Jerusaler 
Jews in the building after police move out. 


Maariv reported that this week 
Palestinian PM Ahmed QureiVs VIP pass. 


Citing AP 

Thursday 

acknowledged giving Palestinian factions financi: 
political support 


The Jerusalem Post reported that the US has ref 
from pressing Pakistan to drop its anti-Israel trad 
embargo. 


The Jerusalem Post reported that Israel and the 
not oppose appointing Iran to serve as a vice che 
the UN Disarmament Commission when the Con 
decided on the nomination two weeks. 


Hatzofe reported that on Thursday 

bombings 

head of Al Jazeera-TV in Egypt on suspicion of 
broadcasting disinformation in order to vilify the 
Egyptian regime. 


Hatzofe cited the Lebanese newspaper Al-Diar tl 
quoted European diplomatic sources in Iraq as s; 
the Mossad deposed its agent in Irbil 
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The Jerusalem Post reported that Jewish Americ 
organizations are at the forefront of coordinating 
rally that will take place this Sunday in Washingtc 
under the banner: \"Save Darfur.\" 


Maariv ran a feature on French native Philippe H 
Solomon 

-- including a gala dinner with then President Bill 
Clinton -- for Robert Torricelli 

Jersey\'s Democratic Senator. Solomon spent tit 
American and French jails. The newspaper also 
that Hababou-Solomon laundered money in Don: 
Atlantic City casinos and almost bought an impor 
Israeli sports club. 


Yediot reported that the Israeli company Aeronat 
Defense Systems was selected to protect the Nic 
oil industry. 


A Yediot/Mina Zemach (Dahaf Institute) poll: 
-\"Are you satisfied with the government\'s compi 
as it is shaping up?\" Dissatisfied: 55 percent; 
satisfied: 39 percent. 

- VAre you satisfied with Ehud Olmert\'s perform: 
the process of forming the government?" Dissa' 
51 percent; satisfied: 37 percent. 

-\"Is the nomination of Amir Peretz to the post of 
defense minister the right step?\" Not the right st 
76 percent; the right step: 21 percent. 


Diplomatic correspondent Aluf Benn wrote on pa: 
independent 

time an Israeli government commits itself in adva 
dismantling settlements.\" 


Senior columnist and longtime dove Yoel Marcus 
HaVaretz: \"Global support for Israel hinges on Bi 
continued support. It\'s important that Iran sees | 
hugging us 


The conservative 
editorialized: V'Unilateralism is one thing: doing 
something for nothing is another. V" 
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Deputy Managing Editor and right-wing columnis 
Caroline B. Glick wrote in The Jerusalem Post: \" 
nature of the war being waged against Israel cha 
perhaps irreversibly 


Israeli attorney Deborah Housen-Couriel 

the Re\'ut Institute 

wrote in The Jerusalem Post: \"Ultimately 
promote the long-term economic well-being of th: 
Palestinian Authority can benefit Israel as well.\" 


Block Quotes: 


|l. \"To Sharon\'s Left" 


Diplomatic correspondent Aluf Benn wrote on pa: 
independent 

diplomatic guidelines of the Olmert government e 
based on the Prime Minister\'s victory speech on 
election night. They focus on the effort to shape 
permanent borders that would guarantee Israel\'s 
state with a democratic majority.\" But they don\' 
content themselves with this general goal. The t 
the speech 

an additional 

territory 

the government 

territory of Jewish settlement in Judea and Sama 
[i.e. the West Bank].V This is the first time an 
Israeli government commits itself in advance to 
dismantling settlements. The Sharon governmer 
guidelines 

few months before Sharon decided to pull out fro 
-- were much fuzzier.\" 


Il. \"Walking on Eggshells\" 


Senior columnist and longtime dove Yoel Marcus 
HaVaretz (4/28): \"Every once in a while 

brain gets up and denounces our \'dependence\' 
One of them was Menachem Begin 
Ambassador Sam Lewis and snapped: \'We are 
vassals!.... Congressional elections are coming | 
the end of this year 

that even if Bush loses his majority 

continues to support Israel as it has until now. 
Because this is where the power lies. This is whi 
the commitments 

pledges come from. When we say Israel\'s fate « 
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on US support 

behind us - we need Congress 

Democrats win a majority this time 

close ties that have developed between us and E 
It\'s no coincidence that Ariel Sharon used to call 
the best president Israel has ever had. Why? Be 
they saw eye-to-eye on the threat posed by globe 
Islamic terror. Bush gave Sharon a free hand to 
out targeted assassinations 

umbrella over him in the UN Security Council... ( 
support for Israel hinges on Bush\'s continued su 
It\'s important that Iran sees Bush hugging us 
Olmert must carry on the Sharon-Bush pact to wi 
shoulder-to-shoulder 

another." 


IIl. VSomething For Something" 


The conservative 

editorialized (4/28): \"The idea that Israel must 
receive something concrete from the internationz 
community if we are to proceed with a second 
disengagement is more than reasonable. Unilate 
is one thing: doing something for nothing is 
another.... In an ideal world 

support Israel seeks would make complete sens: 
Western nations 

forthcoming. In practice 

community is more likely to ask itself why it shoul 
Vpay Israel to do something if our prime ministe! 
he will do it no matter what. The upshot is that 
Olmert would do well to more seriously consider 
[Yisrael Beiteinu leader Avigdor] Lieberman\'s m: 
demand 

not just vaguely linked to -- international recogniti 
of borders that Israel has 

negotiating partner 

unilaterally. Even with such recognition 
challenge for the government to make the case f 
evacuating thousands of Israelis from their home 
Judea and Samaria [i.e. the West Bank] against: 
will 

absorb. Without such a tangible benefit 
convergence will likely be both unwise and impos 


IV. \"Israel\'s New Wan" 


Deputy Managing Editor and right-wing columnis 
Caroline B. Glick wrote in The Jerusalem Post (4 
V'The nature of the war being waged against Isra 
changed 
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of the enemy has changed. If in the past it was 
possible to say that the war being waged against 
was unique and distinct from the global jinad 

the events of the past week 

to credibly make such a claim.... This new state c 
affairs demands a change in the way all of Israel 
security arms understand and fight this war. The 
entire process of intelligence gathering for the 
purpose of uncovering and preventing planned te 
attacks needs to be reconsidered. A reconfigura 
political and diplomatic strategies is also 
required.... Who can cause Ehud Olmert 
ministers] Amir Peretz 

take the steps required to protect Israel from the 
reality exposed by the events of this past week?\ 


V. \"It\'s Not About the Economy" 


Israeli attorney Deborah Housen-Couriel 

the Re\'ut Institute 

wrote in The Jerusalem Post (4/28): \"Issues of p 
heath 

examples of the need for basic [Israeli-Palestinia 
cooperation. Moreover 

neighbor\' approach is neither morally permissiblı 
sustainable in the long run. That leaves three 
options: Redirection of the present focus from the 
issue of an inflow of cash to the Hamas-led gove 
to that of the movement of goods and workers be 
Israel and the PA.... Treating Abu Mazen as Isra« 
VaddressV in his capacities as PA and PLO chair 
Treating the PA\'s Hamas-led government as Isri 
Vaddress!.... My advice is for the Olmert governn 
begin by examining this third 

difficult option.... Ultimately 

the long-term economic well-being of the Palestir 
Authority can benefit Israel as well.\" 


Senior columnist Dan Margalit wrote in popular 
pluralist Maariv: \"Like in the thirties 

lying to itself.... The Ayatollahs\' regime must 
disappear from the world.\" 


Block Quotes: 
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\"Spiritual Viruses\" 


Senior columnist Dan Margalit wrote in popular 
pluralist Maariv (4/28): \"Like in the thirties 

world is lying to itself. Former [US] National 
Security Advisor Zbigniew Brezinski called on the 
not to act against Iran but to Vdifferentiate Iraniar 
nationalism from the religious mentality.\ This is 
pipe dream. [Israeli intellectual] Dr. Tom Segev 1 
in HaVaretz: VVillain 

Ahmadinejad doesn't direct his threats and abus 
Israeli ears 

internalized the Holocaust as a agreed-upon cod 
absolute evil.V All right 

this?.... The AyatollahsY regime must disappear f 
the world -- or alternatively 

Ending its existence through every means 

use of force 
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sea mists were required for the normal growth of 
which is dying out in natural conditions 

scientists 

have proved otherwise." 


2. Despite initial doubt by EmbOffs and the fact ! 
Tajikistan is far 

from California are indeed scattered throughout I 
Posts New Embassy Compound landscaper 
Dushanbe Botanical Gardens 

history of sequoias in Dushanbe and showed Em 
sequoias are located. \"Are these really sequoia 
questioned repeatedly. \"Yes 

landscaper. Post responded to Allen and the De 
Interior to whom Allen had initially written 
attached. Allen 

offered via e-mail a \"big kiss and hug\" to EmbO 
A thank you will do fine. END COMMENT.) 


3. The following is the text of the Ambassador\'s 
Allen and the Department of the Interior official. 


Dear Mr. Allen: 
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Thank you for your keen interest in the botanical 
Dushanbe and for sharing the interesting article f 
paper. As an avid gardener myself 
found accurate information for you. 


A number of trees imported from the United State 
are from California 

known. According to a local expert botanist 
Botanical Gardens display about 450 types of tre 
United States. Planted throughout the city of Dus 
tree varieties from all over the world 

United States. 


Sequoia trees can be seen along Rudaki Avenue 
in the capital 

some reaching up to 40 meters. Many more seq 
in 1935 

survive through the years. | cannot confirm that 

were brought from California in 1934. However 

Gardens reported that 5 

that time. 


| hope you will enjoy the accompanying photo of | 
in Dushanbe. | look forwarding to reading any re 
you may write for the Tulare County Historical Sa 
Quarterly. 


Sincerely 
Richard Hoagland 
HOAGLAND 
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Biosecurity Committee\" whose remit and plan of 
set by the Prime Minister. The Ministry of Enviro 
currently conducting a study for the establishmer 
National Biosecurity Committee and related pers: 
Temsamani told emboffs that Morocco has no ev 
type of biological threat nor of dual-use bio-scien 
research \"that do not conform with international 

Moroccan officials would be very interested in pa 
in discussions on the possible dual-use of bio-sci 
research and would like to receive information or 
American initiatives on this subject. 


3. Temsamani identified two GOM points of cont 
non-governmental point of contact: 
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Mr. Zayer El Majid 

Director 

Directorate of Scientific Research and Technoloc 
Moroccan Ministry of Higher Education 

29 Avenue dVAlger 

Hassan B.P. 

4500-Rabat 

Tel: [212] (37) 20-24-12 

Fax: [212] (37) 72-22 
z.elmajid@enssup.gov.ma 


Dr. Khalid R. Temsamani 

National Coordinator for Scientific Research 
(Moroccan Representative to the NSF) 
Department of Scientific Research 
Moroccan Ministry of Higher Education 
29 Avenue dVAlger 

Hassan B.P. 

4500-Rabat 

Tel: [212] (37) 70-60-18 

Fax: [212] (37) 73-72-22 

Cell: [212] (64) 49-01-50 
temsamani@ensup.gov.ma 


Prof. Filali Maltouf 
Biologist 

Sciences Faculty (Rabat) 
University Mohammed V 
filialimaltouf@gmail.com 


BUSH 
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and the Nigerian National Petroleum Corporatior 
would focus on nine themes: creating employme 
transportation 

environment 

development. 


3. (U) The announced plan would create some 
government jobs for people in the region by estal 
4 

4 

and 7 

residents of the Niger Delta States 

receiving a specific quota. 
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4. (U) The meeting 

controlled radio and television 

affair and brought together the governors of the \ 
Niger Delta states 

director of the Shell-Nigeria Joint Venture Comp: 
handful of traditional leaders. Conspicuously abs 
high ranking executives from other major oil com 
well-known civil society groups from the region 
ljaw leaders 

responsible for violence and kidnapping 
Emancipation of the Niger Delta (MEND). Most ¢ 
individuals and groups boycotted the meeting an: 
initiative itself was not credible. 


5. (U) The government unveiled a number of hiç 
proposals 

facilitate improved transportation and trade 
electrification initiative that would benefit 396 
communities 

Institute in Warri to a degree-granting institution 
creation of a Federal Polytechnic in Bayelsa Stat 
completion of a syringe factory in Rivers State 
cell phone coverage to isolated communities 
renewed efforts to rectify water pollution problem 
region 

outlying areas. Other proposals included funding 
student scholarships and the training of 20 


6. (C) One of the people suggested as a medial 
Oronto Douglas 

environmental attorney. He has chosen to take c 
the CSEDCSND established by President Obasa 
militants asked me to mediate 

conference" he told PolCouns. He said that he I 
individually with the President 

Rivers State Governor Peter Odili and Chief of D 
Ogumudia. Douglas claimed that none of them v 
in talking to the militants or any other group in the 
to resolved differences and agree on a way forwe 
said he suggested to each prior to the President 
was a small working group of no more than 35 p: 
from all sides including federal 

officials 
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US/UK Missions as observers. 


7. (C) Another prominent ljaw spokesman 
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also commented negatively on the sincerity of the 
said that ljaws across the social spectrum remair 
disillusioned with President Obasanjo and with S 
specifically. He pointed to the estimated 1 

the region and about 600 cases against Shell tha 
unresolved as \"poisoning the atmosphere.\" He 
the President\'s initiative was like \"pouring sand 
wound 

Ajuwa suggested that the only way to address th: 
to \"renegotiate\" the current joint venture model. 
of the Delta State government team that attende: 
also complained about the attitude of Obasanjo. 
suggested that one thing to help Delta State spec 
would be to move the capital from Asaba 
isolated community in terms of Delta State 

more centrally located Warri. \"This would have : 
effect 


8. (C) Comment: While the establishment of tr 
could 

trust between the Nigerian government and resid 
Niger Delta 

initiatives have failed. The primary reasons for tt 
previous failures included a lack of consultations 
grievants 

of follow through. While the Kaiama Declaration t 
the Ogumudia report of 2002 have been ignored 
has deteriorated. It is too early to tell if ultimately 
initiative will run into the same problems as its 
predecessors 

avoid the pitfalls of the past. The first two meetin 
boycotted by significant constituencies from the r 
little to build trust between the people of the Nige 
and the GON. The PresidentVs 9-point plan will t 
scrutinized for every flaw. 


FUREY 
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peace\" between the Central Election Commissic 
organized crime boss Ryspek Akmatbayev. (NO 
Akmatbayev have been locked in a long-running 
Akmatbayev\'s candidacy for parliament (reftel b) 
Atambayev said other opposition leaders had als 
separately with Bakiyev 

achieved nothing. Busurmankul Tabaldiyev 
Presidential Administration Department of Defen: 
Security 

Bakiyev was working with civil society members 1 
dialogue with opposition leaders 

details. At 1730 on April 28 


Column 3 

Sasykbayeva told PolOff that opposition parliame 
Temir Sariev and Omurbek Tekebayev had told : 
they were ready to meet again with Bakiyev. But 
said other opposition leaders were unwilling to m 
Bakiyev 

pointless. 


TONING DOWN THE RHETORIC - SOMEWHA 


3. (C) Unlike his previous two meetings with the 
Atambayev seemed less resigned to the possibili 
on April 29. He stressed that the opposition wou 
initiate any violence 

organizers would provide up to 1500 of their own 
people to help maintain control. Later on April 2€ 
Atambayev held a press conference at which he 
repeatedly that the demonstration would be entir: 
and said any acts of violence would be initiated b 
government or criminal elements and not by the ı 


BAKIYEV: VIVLL BREAK THEIR ARMS" 


4. (C) The government 

a press conference on April 26 

would \"break the arms\" of anyone trying to over 
House on April 29 

strongest possible measures\" to prevent demon: 
storming the White House. Other government of 
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also spoken openly in recent days of their intentic 
deadly force to prevent any takeover of the White 
Political analyst and former Foreign Minister Mur: 
Imanaliyev told PolOff that such talk was meant | 
discourage a potential coup attempt than to conv 
people not attend the rally out of fear of bloodshe 
April 27 

Bakiyev\'s comments 

language coming from the President. 


THE HARD SELL CONTINUES 


5. (C) Numerous Embassy contacts confirmed tl 
Presidential Administration are working overtime 
intimidate demonstration organizers and convinc 
to attend the protest. Former Foreign Minister Ri 
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Otunbayeva (whose political party is conspicuous 
supporting the demonstration) told the Ambassac 
knew of several people who had been threatenec 
over their participation in the rally. Both Muratbel 
Imanaliyev and Almaz Atambayev said they too F 
numerous reports of the same. Imanaliyev said | 
told by a BBC correspondent that journalists wert 
told by the Presidential Administration V'to keep e 
the demonstrations main opposition organizers. 
alleged that members of mob figure Ryspek Akrr 
are intimidating protest organizers 

telling bus drivers in towns surrounding Bishkek i 
demonstrators to Bishkek on April 29. Busurmar 
told the Ambassador that he had been traveling < 
country 

demonstration. He said such efforts had been st 
most parts of the country 

(where Bishkek is located) we\'ve still got some v 
However 

about attending the demonstration. 


6. (C) The intimidation efforts appear to have be 
somewhat successful 

NGOs Kel-Kel (reftel a) and the National Student 
decided not to back the rally )- Kel-Kel after recei 
threats from the SNB 

violence on April 29. Muratbek Imanaliyev told P 
young NGO leaders were easily frightened off 
more seasoned activists such as human rights a 
Abdrasulova - who has also received threatening 
would demonstrate on April 29 regardless of thre 


FEARS OF VIOLENCE REMAIN 


7. (C) Roza Otunbayeva told the Ambassador or 
she expects some kind of violence to occur on Aj 
Student Union leader Elnura Osmonalieva (prote 
the Union board had voted not to participate in th 
of fears of violence 

Ryspek Akmatbayev would cause some kind of \ 
Muratbek Imanaliyev said his contacts in the SNE 
opinion within the SNB was divided over whether 
Akmatbayev would attempt to disrupt the rally. T 
told the Embassy on April 27 that Akmatbayev\'s 
already in Bishkek in preparation for the demons 
had no information on what Akmatbayev\'s plans 


POLICE VOW TO MAINTAIN ORDER 
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8. (C) In separate meetings on April 28 

Deputy Minister of the Interior told the Embassy t 
would do everything possible to prevent violence 
and that troublemakers would be dealt with harst 
Sutalinov told ARSO that police officials were in ¢ 
contact with the opposition 

organized crime groups in an effort to prevent vic 
Sutalinov told ARSO that his personal view is tha 
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be no violence. In a separate meeting 
Suvanaliyev told the Ambassador that demonstre 
had followed the law in notifying the city of their ir 
demonstrate 

opposition has a right to peacefully express its vii 
Suvanaliyev said he had heard unconfirmed repc 
Akmatbayev would try to bring his people to Bish 
29 

any pro-Akmatbayev demonstration. 


ATTENDANCE FIGURES 


9. (C) Atambayev told PolOff that his Social Den 
party alone would bring 10 

main square 

sponsors would bring (although he still hopes for 
turnout of 20 

estimated that 4000-6000 participants is a more | 
figure. Atambayev admitted that getting people f 
party to Bishkek would be difficult in the event ro: 
leading to Bishkek are closed. Atambayev told P 
the duration of the demonstration would only be ¢ 
opposition leaders on the evening of April 28. At 
conference 

intent to stay on the square for up to five days. 


10. (C) COMMENT: At this point 

between Bakiyev and the opposition seems highl 
all accounts 

opposition demands or even engage opposition | 
serious dialogue. Sensing this 

to have given up hope that any further meetings ' 
President could achieve real results. Nevertheles 
no question that tensions seem to have eased o 
two days. The opposition is no longer hinting tha 
try to seize the White House 

recent days to stress their peaceful intentions. T 
government 
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frighten off demonstrators 

opposition leaders or try to ban the demonstratio! 
measures that were considered entirely possible 
days ago. However 

and both the opposition and government have sti 
repeatedly that should it occur they will be ready. 


YOVANOVITCH 
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Kagame to release him due to his poor health an 
\"general interests of the Nation\". Charles Ntakir 
former Minister and Bizimungu 

requested a pardon. Although President Kagame 
would consider a pardon if he was asked by Bizir 
has been no official GOR comment and officials 

Emboffs no indication of how this process will prc 
summary. 


2. (SBU) Bizimungu and Ntakirutinka 

lost their final appeal in a Supreme Court hearinc 
February 2006 (ref A). According to Bizimungu\'s 
Seraphine and lawyer Jean Bosco Kazungu 
delivered directly to the President\'s Office by Cle 
Karara 

pardon request was reportedly delivered the follo 
used the same \"interests of the nation\" rationale 
Embassy\'s request for a copy of his letter was di 
note.). 


3. (C) In a 26 April meeting unrelated to Bizimuni 
Ambassador Arietti asked Ambassador Dr. Rich: 
Special Envoy to the Great Lakes Region for the 
he knew how the pardon request would be handl: 
acknowledged that the President had the authorii 
the pardon but did not know the process and offe 
insight on the issue. 


4. (U) There will be no immediate decision as Pr« 
Kagame is currently on a trip to the US and Cane 
April 

version of \"Meet the Press\" 

an interviewer that he would consider a pardon if 
asked for one. 


5. (C) Emboffs have kept in regular contact with : 
Bizimungu who has consistently expressed conc: 
husband's health. Both she 

were pessimistic about a pardon. Seraphine said 
indication that her husband would be released as 
perceived as a vocal political figure. She attribute 
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Kagame\'s 2 April comment as a way of preempt 
criticism during his trip to the US and Canada. 


6. (C) Comment. Kagame\'s April 2 comment did 
major shift in his position as he has repeatedly sz 
past 

pardon if Bizimungu were to ask. Embassy will cc 
monitor GOR reaction to the clemency appeal. P 
is an adept international operator and he recogni, 
importance of this issue to donor nations. It appe 
has set the conditions to make the wise move to 
Bizimungu and Ntakirutinka. 


7. (U) A very rough translation of the appeal lette 
Kinyarwanda version follows. 


BEGIN TEXT 
His Excellency the President of the Republic 


In just concluded court proceedings 
conscience that showed that | had no criminal ini 
break the law. The trial is now over. 


That\'s why | am requesting Your Excellency\'s pi 
lifting the remainder of my sentenced imposed by 
So that | may be released and receive proper me 
illnesses that were not treated in prison and so |: 
collaborate with others in rebuilding Rwanda. It\'s 
that remaining tied in prison 

than the usual time to be eligible for pardon in the 
interests of the Nation. 


| thank you in advance your Excellency and wish 
Ilsil 
Pasteur Bizimungu 


END TEXT 
ARIETTI 
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while we cannot undo the past we can move forw 
and the recognition that reconciliation is a long a! 
difficult 

Genocide Survivors Association described the m 
consequences of the genocide and called on the 
community to support the government in assistin 
and helping arrest those who planned the genoci 
and Muslim religious leaders offered prayers of c 
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the families. A widow of a former USAID employ 
guardian of a genocide orphan offered poignant | 
testimony. End summary. 


Burying the Past 


2. Two religious leaders offered spiritual guidanc 
families of the victims. Mufti Sheikh Habimana S 
the Muslim Association of Rwanda noted that ea: 
individual is guilty 

involved but stood by and failed to take action. FH 
that genocide ideology will continue as long as R 
not bury the past. He urged those responsible fo 
atrocities to bury the past by accepting responsib 
their actions 

urged survivors not to be V'slaves of sadness 
Rwandans to work together to unite the country s 
genocide will never happen again. 


3. Father Incimatata Oreste said killing another t 
being was not only genocide; it was tantamount t 
God himself since we were all created in his ima, 
urged Rwandans to take time for self-reflection 
anger and hatred 

great 


Surviving the Genocide 


4. The widow of a former USAID local staff merr 
a moving testimony of the atrocities she witnesse 
suffered during the genocide 

aftermath of the shooting down of the former pre: 
plane 

During gacaca 

by someone in another village but she still does r 
the details of his death. A guardian of a genocid 
gently reminded Rwandans of the need to take ci 
family members of victims and to have hope that 
Rwanda can become one family. 


Time for Remembering and Healing 


5. FSN Committee Chair Charles Mugabo descr 
commemoration as a time for remembering and 
colleagues and their families 

friends 

other 

should also be remembered - the perpetrators 
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have never been brought to justice 

bystanders who chose to stand by and do nothin: 
that Rwanda is working hard to address the lega: 
past and showing that there is hope in the face o 


6. During the previous week 

families who are taking care of genocide orphans 
their support and solidarity. Last year 

their former colleagues 

Genocide Orphans Fund to provide for the educz 
and related expenses for the children of the 28 F 
were killed. U.S. Mission staff have thus far cont 
USD2 

regular visits to victimsY families to help rebuild tl 
lives emotionally and financially 

follow up on the status of U.S. citizenship for the 
genocide orphans. (Note: During last years FSI 
commemoration service when the question was ' 
the then Charge dVAffaires said he would look in! 
did not make any promises. End note.) 


Looking Ahead 


7. Ambassador remarked that the ceremony 


the testimony of survivors 

of the genocide and gives personal meaning to it 
acknowledged that the international community fi 
respond and that the U.S. failed to label it 'geno 
While we cannot undo the past 

without fear and with hope. The testimony of sur 
serves as a reminder of the resilience of the hum 
in overcoming even the most difficult challenges. 


8. He said that he has been impressed by the pr 
Rwanda has made thus far on reconstruction anc 
reconciliation 

lauded the initiative of U.S. Mission staff in estab 
the Genocide Orphans Fund and encouraged all 
to the effort. He urged all to grieve 

lessons 

honor to the memory of the FSNs who were killec 


Genocide Survivors 


9. Kalisa Evariste 

of Ibuka (\"remember\") 
Survivors 

years ago 
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1994 genocide as \"the cruelest in the history of 1 
killing one million people in just 100 days. It was 
announced 

international community watched. Even the UN ¢ 
Council had been warned by General Dallaire the 
would take place in Rwanda. Despite this widesy 
knowledge and the UN\'s declaration of \"Never / 
the Holocaust 

forces left Rwanda 

intervene 

would not have happened. He pointed out 

U.S. 

acknowledged that it did not assist in stopping th 
genocide. He thanked the U.S. for its good relati 
the GOR and for its support. 


10. Evariste pointed out that the genocide left nu 
consequences 

resources 

population who must be tried for genocide crime: 
who still do not know where their loved ones wert 
have not uncovered their bodies for proper burial 
who lost their parents and now head households 
continue to suffer 

sexually 

the genocide and have no place to live. 


11. On behalf of Ibuka 

international community 

compassion to genocide survivors by supporting 
government in addressing these many problems 
Rwanda and helping to arrest those still in hiding 
planned the genocide. Reminding the internatior 
that it did nothing to stop the genocide 

it can pay respect to the survivors by assisting th: 
He also noted that there are opportunists who art 
from the production and sale of films about the g 
while survivors continue to suffer 

stop producing those self-enriching films. 


Comment 


12. The commemoration was a poignant remind 
after the genocide that ravaged the country and [ 
the entire population 

deep emotional trauma and loss it suffered collec 
individually. The personal testimony of those wh: 
the tragedy brought home to U.S. Mission staff 
those who were not here during that time 

the lingering impact of the genocide in the life of | 
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Rwandan. Twelve years have passed 

continue to indelibly haunt those who survived as 
those who committed the atrocities. For both 

is as real now as it was then 

healed. 


Arietti 
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Shia Coalition presented an ambitious ministerial 
grocery list 

three sovereign ones. Kurdish leaders expect to 
travel north April 28 to discuss KRG power-sharit 
and return to Baghdad on May 2 to resume minis 
negotiations. 


3. (C) Deputy CoR Speaker and Shia Independei 
Khalid al-Attiyah told PolCouns April 27 that som 
political parties (specifically mentioning the 
Kurdish alliance) seek a greater share of cabinet 
posts than their share of seats in the parliament. 
He said they want ministries distributed like the 
government leadership positions (one-third each 
the Shia 

the Sunni Arab is closer to the Shia Coalition 
position in accepting that ministries need to be 
distributed by election results. Attiyah doubted 
that the negotiations would finish by mid-May but 
was certain a national unity government ultimatel 
would be created. He agreed that all ministries 
need capable and competent ministers selected : 
the skill 

conceded PolCounsY point that the Oil Ministry h 
suffered too much corruption and had to have a 
thorough sweep. 


4. (C) Sadrist CoR member Nasar Zghair Darbi | 
Ruba\'i told PolFSN on April 26 that the Shia 
Coalition 7-man negotiation team is not a fixed oi 
For the Sadrists 

Hussein al-Araji have represented the Sadrists a 
the internal Shia Coalition meetings to vet 
candidate names. Al-Ruba\'i reiterated that the 
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Sadrists expect to get six service ministries. He 
added that the Sadrists do not want any strategic 
ministries because that would require direct cont: 
with the U.S. Al-Araji told PolOff in an April 27 
phone conversation that the Sadrists want to con 
the Ministries of Health 

Agriculture. 


5. (C) Badr Organization member Sheikh Dhiya 
al-Fayyad told PoIFSN in an April 27 phone 
conversation that the distribution of ministries 
will be largely up to new Prime Minister Nuri Kam 
al-Maliki 

Islamist Coalition to help them get control of the 
MFA. The Kurds 

the MOD in exchange. He said the Shia Coalitioi 
trying to convince the Fadhila Party to let Husseit 
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Shahristani be the Minister of Oil. Al-Fayyad 
stated the Shia have few redlines 

spokesperson Dhafur al-Ani would be unaccepta 
any position in the next Iraqi government. 


6. (C) In an April 27 morning telephone call with 
PoIFSN 

said that lraqiyya\'s three-man negotiating team 
consists of Judge WaVel Abdul Latif 

Sha\'lan and Mohammed Allawi. Even though Ir: 
has decided on the team 

yet to decide whether or not to participate. 


7. (C) By midday April 27 senior lragiyya List 
member Safia Suhail 

Iragiyya\'s April 26 protracted meeting with its 25 
elected members as contentious 

a Vconfused state.\" She added that Mehdi Hafe 
pushing Allawi to withdraw unless the other blocs 
guarantee Allawi as Head of the National Policy 
Committee (NPC) with executive power and Hafe 
Deputy Prime Minister of the financial/economic 
ministries. She asked if executive power for the I 
could be agreed upon behind V'closed doors with 
the UK and US present." PolOff reminded Suhai 
Parliament would require passing a constitutiona 
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amendment for the NPC to have executive powe 
feared that Hafedh\'s personal agenda would ha\ 
Allawi running away to London by the end of the 

week. She confirmed that she and Hamid Mous: 
Iragiyya\'s ministerial negotiating team to find out 
what the other blocs want. She could not confirm 
Iragiyya plans to meet again on this matter. 


8. (C/REL Uk) Late April 27 

member Mehdi al-Hafedh contradicted Suhail an 
it was likely Iragiyya and Allawi would 

participate in the government. Hafedh claimed tr 
Allawi wants to be Secretary General of the NPC 
provided the committee could be \"rectified\" (a) t 
reduce the number of members from 19 to 7 or € 
(b) to require 

be binding on the members 

taken by consensus. (Comment: Any changes e 
point are unlikely 

leaning towards participation. We will encourage 
Iraqiyya not to make these changes a prerequisit 
their participation in the government. End Comm 


9. (C/REL UK) In addition to SG of the NPC 
confirmed that Iragiyya seeks a Deputy Prime 
Minister position and one of the sovereign 
ministries -- likely Interior or Finance. Hafedh 
candidate for Finance Minister if Iraqiyya gets the 
position 

participation in the government. 


10. (C/REL UK) Hafedh said that the decision-m 
body within lragiyya is Allawi 

himself 

p.m. with the Dialogue Front group (Salah Mutlak 
party) to discuss putting together a larger block 
that would attract as many as 40 total members. 
(Comment: This would include Allawi\'s 25 
parliamentary seats 

parliamentarians. It would have no bearing on 
government formation talks but have parliamente 
implications down the road. End Comment) 


11. (C) Tawafug ministerial negotiating committe 
member Ali Baban told PoIFSN on April 27 that h 
Rafi al-Isawi met with the Shia Coalition and 
received its ministerial wish list. Baban stated 
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that Tawafug seeks at least two of three sovereic 
ministries: Defense 

He added that Tawafug is still at odds with Allawi 
who wants the Sunni-designated Deputy Premier 
for Iragiyya. 

Baban added that Tawafuq leaders are not discu 
particular names for the ministerial positions. 
Instead 

each party will nominate individuals 

\"technical differences\" between Tawaffuq and tl 
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over this process. 


12. (C) Baban claimed that Tawafuq has no stror 
objection to the Kurds retaining the Ministry of 
Foreign Affairs. In contrast 

Saleh Mutlak told PolOff April 27 that he thought 
Tawafuq was still lobbying for Mutlak to be Foreic 
Minister. 


13. (C) Mutlak told PolOff that he favored curren 
Deputy Interior Minister General Abd al-Khedre N 
Al-Tahir to take current Mol Bayan Jabr\'s place. 
For Minister of Defense 

former Iraqi Army General Hamad Obaid 

IA in late 1991 but has since remained in Iraq. 


KHALILZAD 
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emblems and that the delay in signing the protoc 
an Irish Defense Department review of what legis 
changes or costs might be incurred due to the sic 
added that the GOI intends to sign the protocol e 
to or at the June International Conference in Ger 


ok ck oko ck ck Ck Ck Ck Ck Ck Ck Ck Ck Ck Ck Ck ko ko ko ko ko ko a 


Visit Dublin\'s Classified Website: 
http://www.state.sgov.gov/p/eur/dublin/index. cfm 
KENNY 
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regional director in a country with which we do nc 
diplomatic relations.\" Armenia would prefer loca 
regional director in Budapest 

told Baiburtian that we saw regional assignments 
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a lever for Armenia to open relations with Turkey 
Armenian representative at the Black Sea Econo 
based in Istanbul -- was a good example. 
EVANS 
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and businesses that operate in the entire country 
to be either unable or unwilling to do so. 
MCELHANEY 
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the coalition-forming process. End summary anc 


Finessing the NATO Issue 


3. (C) Yanukovych invited Ambassador to a priva 
27 

coalition efforts and his views on domestic and fc 
policy 

a working group of Party of Regions and the pro- 
Our Ukraine (OU) bloc 

side 

common approach on many issues 

questions. He would meet one-on-one with Pres 
Yushchenko to decide the remaining issues \"in c 
manner." Yanukovych said Regions could not te 
position on issues that would weaken the party\'s 
among its followers or relations with the Commur 
the (radical pro-Soviet) People\'s Opposition Bloc 
Vitrenko. In an official and public document 

not commit to pursue certain elements of Yushct 
but could promise to be \"flexible.\" Yushchenko 
this approach 

justify explicit support for NATO membership to i: 
supporters. 


4. (C) Later in the conversation 

could not agree to language supporting UkraineV 
aspirations 

During his meeting with key directors from Ukrair 
military-industrial complex 

were prepared to sell their output to NATO. Wh: 
Yanukovych urged 

demonstrate to executives in the military-industrii 
that cooperation with NATO would allow them to 
and modernize their factories. If there were a N/ 
and a massive public education campaign begini 
Ukrainian government could persuade business : 
leaders and the public in two years to support clo 
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cooperation with NATO. 


Orange Coalition Prospects 


5. (C) Yanukovych averred that Regions found it: 
comfortable situation. If the negotiations with Ou 
on a coalition did not work out 

a coalition with the eponymous bloc of leader Yul 
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Tymoshenko but would enter the opposition. Evi 
Tymoshenko\'s emissaries were constantly react 
Regions. Yanukovych said 

endeavor to behave responsibly. Yanukovych ar 
reformulated Orange coalition would not be stabl 
fell apart 

rather than entering into a coalition under such c 
Regions would prefer to see another election. If 
coalition failed a second time 

failure of Yushchenko\'s leadership but not blame 
If the Orange coalition succeeded 

the credit. 


6. (C) Yanukovych said Yushchenko needed Rec 
be negotiating seriously. Yanukovych said he ha 
times with Prime Minister Yekhanurov and 
Yekhanurov had agreed on the main elements ol 
Although he had not said so yet 

prepared to make a commitment as part of a coe 
agreement that Regions would not run a candida 
Yushchenko in the 2009 presidential elections ar 
support Yushchenko\'s candidacy. Yanukovych i 
Yushchenko could not win without Regions\' sup} 
thought the new Rada would convene May 16. 


7. (C) Ambassador noted that U.S. preference fo 
reform-oriented coalition was well known. The U 
prepared to work with Regions either in power or 
opposition. If Regions ended up in the oppositio! 
endeavor to be helpful on issues such as WTO a 
NATO membership. 


Energy Supply Diversity and Russia 


8. (C) Yanukovych said Azerbaijan president Ilha 
sent Deputy Prime Minister Abbas Abbasov to m 
Yanukovych during the week of April 10. Aliyev v 
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that Russia was controlling energy exports from ( 
and the Caucasus region to Europe and understc 
was key to developing alternate routes bypassinc 
Abbasov told Yanukovych that Aliyev saw Yanuk 
stable partner for Azerbaijan and so was hoping : 
would be part of a ruling coalition. Yanukovych rı 
that Ukraine would support plans to diversify ene 
routes. Yanukovych added that Kazakhstan Pre: 
Nazarbayev and Uzbekistan president Islam Kari 
resolved to look for alternate routes for their ener 
experts. The three presidents wanted a strong a 
Ukraine 

element. 


9. (C) Yanukovych continued that Abbasov had s 
not see Tymoshenko as a viable prime ministeri: 
because she was susceptible to Russian influenc 
still had the legal case against Tymoshenko as a 
tool 

was in continuous touch with her. This contact a 
when Tymoshenko was prime minister. Natalya 
also purely a tool of Moscow 

from Russian sources. VitrenkoVs recent statem 
opposed Regions indicated that Moscow had gro 
unhappy with Regions 


Lukashenka the Landlord 


10. (C) Yanukovych said he had long known a clt 
Belarusan President Lukashenka 

interest in sports. The Lukashenka aide had told 
that Lukashenka wanted Yanukovych to be in the 
the Ukrainian government would be stronger and 
If Yanukovych and Regions were part of the rulin 
Lukashenka would be interested in combining wi 
work together vis-a-vis Russia. Lukashenka was 
his isolation and hoped to meet someday with Ya 
Yanukovych told Ambassador that Lukashenka s 
in a corner. 


11. (C) Ambassador responded that the U.S. anc 
partners had clearly communicated the steps tha 
needed to undertake and that Lukashenka had s 
by his own actions. Lukashenka had not only fal: 
March 19 presidential elections 

the opposition in the elections aftermath. Amba 
strongly advised Yanukovych not to meet Lukasr 
Lukashenka took action to reverse some of the h 
had inflicted on Belarus. Yanukovych said he ag 
Ambassador but repeated that Lukashenka shou 
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under excessive pressure. 
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12. (C) Yanukovych also related an anecdote to « 
Lukashenka\'s character. Yanukovych\'s great g 
come from a small village in Belarus that was de: 
poor. Some years ago 

decided to help reduce the suffering of the village 
provided money for electric power distribution 
operation of an old age home 

Lukashenka sharply reprimanded the district go 
heard about YanukovychVs generosity and 

the governor blocked Yanukovych\'s further atten 
the village. Yanukovych ended up speaking to L 
demanded to know why he had not asked for per 
provide the help. Yanukovych said he had not th 
necessary 

nothing in return. Lukashenka retorted that Yanı 
should remember that he 

(\"khozyain\" in Russian) in Belarus. 


13. (U) Visit Embassy Kiev\'s classified website: 
www.state.sgov.gov/p/eur/kiev. 
Herbst 
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reconsider normalizing development assistance. 


2.(C) Solheim\'s schedulers are having difficulties 
arranging meetings (particularly as there is no fol 
government). His advisers advocated waiting a f 
until a government was set up before going (but) 
overruled). Solheim hopes to meet the new Prim 
Nepal 

the U.S. and Indian Embassies 

members of the Nepal Planning Commission (gh 
Ministry of Finance is in disarray). 


3.(C) We queried Hattrem if he thought the recer 
discussions in Nepal (hosted by the Norwegians) 
impact or influence in the ensuing political events 
noted that the Norwegians were themselves sur[ 
most of the attendees V'dreamed this (political 
shift/reinstallation of Parliament\" would occur. 


4.(C) Comment: Norway remains keen to play a 
whether that be in trying to facilitate dialogue or E 
providing financial or other assistance to help prc 
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stability and democracy. A/S Boucher 

a Sri Lanka Co-Chairs meeting 

Solheim and will have an opportunity to discuss r 
Nepal in advance of their trips. 

Visit Oslo\'s Classified website: 
http://www.state.sgov.gov/p/eur/oslo/index.cf m 
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Iraqis don\'t have enough forces to establish secı 
region 

Papers claim Turkish troops have infiltrated 20 ki 
northern Iraq 

Milliyet says two PKK camps near Amediye in no 
had been destroyed by Turkish jetfighters and ar 
adding that troop transfers to the border area cor 
Hurriyet claims in talks in early April 

gave the green light for Turks to carry out such c 
border operations. The President of the Kurdiste 
Massud Barzani told Kurdistan TV that Turkish fc 
crssed the border 

Iraq's domestic affairs. Turkish Foreign Ministry 
officials told Yeni Safak that tripartite security talk 
among Turkey 

a new government is formed in Baghdad 
expected to keep its pledge of V'doubling the effo 
against the PKK. 


Commentary on Secretary RiceVs Visit 
Commentators continued speculating about the c 
Secretary RiceVs recent visit to Ankara. \"Iran ar 


SIPDIS 

including the PKK were the main issues but Secr 
refrained from making any commitment liberal-i 
RadikalVs foreign affairs columnist Erdal Guven t 
readers. Erdal wrote: V'There is an unspoken tru 
Turkish-American relations. Even though Turkey 
to be an ally 

active commitment to fight against the PKK beca 
Ankara\'s position during the Iraq war. Moreover 
growing anti-Americanism at both the political an 
levels is not helping make Washington feel the n 
an obligation. Secretary Rice did not make any c 
on that issue 

the end 

contribution on the hottest issue between Turkey 
US.\" 


Characterizing US-Turkish relations as \"sleepinc 
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bear 

statements from Secretary Rice and Turkish Fore 
Gul provided a clear indication of Ankara\'s comr 
support the American actions on Iran. It seems t 
will not make the same mistake 

accident [the March 1 

the US launches a military operation against Iran 
rhetoric shows that both Turkey and the US are c 
basing bilateral relations on that understanding. 
underscored during the press event that she and 
shared the same views on the Iran issue - an ext 
was more than just an ordinary diplomatic staterr 


Turkey\'s MGK Discusses Iraq 

All papers: In a meeting lasting more than five h 
Turkish National Security Council (MGK) discuss 
measures against the PKK 

the country 

MGK gathering said measures must be taken in ı 
bolster the economic 

southeastern Turkey. The MGK noted that US fe 
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crackdown on the freely moving PKK militants in 
Iraq 

northern Iraqi Kurdish parties 

in the comeback of the terrorist organization in sc 
Turkey. On Iraq 

northern Iraqi town of Kirkuk must be agreed on | 
groups in the country. 


After Kirkuk 

Cumhuriyet cites on its front page a news comme 
Christian Science Monitor which claims the Kurd: 
Iraq 

Kirkuk through population transfers 

do the same thing in the northern Iraqi Turkmen : 
Afar 

region in Syria 

\"Greater Kurdistan.\" 


Turkish Opposition Criticizes New Anti-Terror Bill 
All papers report the main opposition CHP and tr 
military believe Article 6 in the new anti-terror bill 
should be removed because it would open the wi 
imprisoned PKK leader Abdullah Ocalan to seek 
Papers comment the ruling AK Party governmen 
remove the article in the face of such pressure. . 
Minister Cemil Cicek rejected claims that the bill ' 
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in a way to enable the release of Ocalan 
CHP for distorting the facts. 


US Ships in Eastern Mediterranean 

Cumhuriyet reports the USS Theodore Roosevel 
unidentified US warship have docked offshore Tt 
city of Iskenderun in the eastern Mediterranean. 
authorities turned down the USS Roosevelt Com 
other high-level military officers who requested a 
visit to Iskenderun to allow the crew to tour the ci 
Both US aircraft are to join a US exercise to be h 
international waters in the eastern Mediterranear 
26 

Ahmadinejad to Turkey. 


TV Highlights 
NTV (7 a.m.) 


Domestic News 
- Turkish National Security Council (MGK) conve 
to discuss terrorism in southeast Turkey and Iran 


- Turkish military conducts air exercises with F-1¢ 
jetfighters in the central Turkish province of Kony 


International News 

- Foreign Minister Gul attends NATO foreign min 
meeting in Sofia to discuss Iraq 

Kosovo. 


- The US House of Representatives Wednesday 
by 397 votes against 21 tough sanctions on Iran. 


- Azeri President Aliyev 

President Bush 

join any military action against Iran. 

- Hezbollah\'s Secretary General Sayed Hasan N 
acknowledged in an interview with a Lebanese di 
for Palestinian militants. 


Visit Ankara\'s Classified Web Site at 
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fled India in 1993. At that time 

raging across the Punjab and viewed as a seriou 
the government in Delhi. Tensions rose in 1984 
terrorists assassinated the serving PM of India 
Gandhi. Today 

Indii 

Sikh) is working to promote harmonious relations 
religious groups and between India and Pakistan 


3. (SBU) India also remains a robust democracy 
Indian government and people are proud of their 
rule of law and protection of human rights. India\ 
press 

government excesses of all varieties 

corruption. The end of the Punjab insurgency in 
ushered in a dramatic decline in custodial deaths 
allegations. Nor do Sikhs face specific hardships 
notably prosperous as a people and fully integrat 
civil society. For example 

Minister and Army Chief are Sikhs. Sikhs also eı 
income higher than the national average 
proportion to their demographic numbers 
percentage of positions in the Armed Forces 
bureaucracy than their numbers vis a vis the rest 
population of India. Finally 

oppose the efforts of Khalistani (pro-insurgency) 
the intensive police and security force anti-insurg 
efforts of the 1980s and 1990s are largely a thinc 
past. While we cannot guarantee absolutely that 
not face torture or other forms of custodial abuse 
Mission believes that 

cable 

removed to India 

rights NGOs 

Summary. 


Improved Conditions for Sikhs 


4. (SBU) Conditions for Sikhs began to improve 
mid-1990s and progress has been rapid during tl 
years. In order to answer Department of Homele 
questions regarding the current treatment of Sikt 
Embassy New Delhi investigators have worked ir 
other Indian states for years to determine the vali 
Sikh asylum applications; to date 

substantiate a single such claim. Conditions sinc 
mid-1990s have improved so dramatically that 
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there have been no legitimate grounds for such e 
since that period. Many legitimate asylum seeke 
applied before that period and had already been 

the US and other countries have since returned t 
reassimilated into Indian society. Indeed 

reports have highlighted the cases of \"wanted te 
have since assumed leading positions in the Pun 
community. 


Signatory to CAT 


5. (U) India signed the UN Convention Against T 
Other Cruel 

(Convention Against Torture or CAT) in October 
four years after Cheema fled to Canada 

ago. Although not yet ratified 

recognizes that \"as a signatory 

obligation not to act against the objectives and pi 
the Convention" (Ref A). India is also a State Pc 
International Covenant on Civil and Political Righ 
7 of which provides that V'No one shall be subjec 
torture or to cruel 

punishment. V" 
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High Profile 


6. (SBU) Mission is keenly aware of the culture c 
and extrajudicial punishment in Indian jails 
outlined in successive Human Rights Reports. F 
\"Punjabi KesariV editor Avinash Chopra -- who Iı 
relatives to Sikh terrorists in the 1980s-90s -- tolc 
the strong presence of human rights activists in F 
help guarantee good behavior by Punjab police t 
persons returned to India (Ref B). Mission under 
a handful of Indian criminal and terrorist suspect: 
removed to India from the US since 2000. Missi 
the favorable Indian press coverage in late 2005 
return of Abu Salem 

year for his alleged role as the principal suspect i 
March 12 

more than 700. If Cheema is removed to India 
after the Abu Salem extradition and the recent (a 
extensively media covered) historic visit of Presic 
Mission expects extensive and long-running med 
will contribute to guaranteeing good behavior on 
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Indian officials. 


7. (SBU) We are similarly encouraged by the mc 
terrorism case involving Sikh suspects 

cinema bombings (Ref C). Mission believes the 
visibility of the case helped ensure that police offi 
Delhi 

The investigation into the cinema bombings was 
by arrests 

excesses. 


8. (SBU) As noted in the 2005 Human Rights Re 
custodial abuse 

problem in India 

particularly from earlier 

tried for their reported offenses. The Indian med 
reported 

guilty of human rights violations in 2004 

General of Punjab Police reported that criminal p 
had begun in the cases of two persons who died 
custody during the year. 


National Human Rights Commission Maturing 


9. (SBU) India\'s\"National Human Rights Comm 
the entity created in 1993 and tasked by law \"for 
protection of human rights\" -- did not exist when 
allegedly tortured in 1989 and 1992. It now hasc 
decade of experience in investigating and assess 
rights violations in India. Their mandate includes 
positive human rights violations and \"negligence 
prevention of such violation 

Human Rights Act (1993). GOI assurances asid 
legally empowered to visit prisoners \"in any jail c 
other institution under the control of the State Go 
for this purpose. Their senior officers are empov 
Venter any building where the Commission has r 
believe that any document relating to the subject 
the inquiry may be found 

The NHRC is an active organization that operate 
independently of the government and has loudly : 
some government institutions and actions. 


Changed India-US Macro Dynamic 


10. (SBU) The contours of the India-US relations 
dramatically improved over those in 1990. From 
and relationship still largely colored by the prism | 
War politics 
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bilateral agenda on a range of issues 
counter-terrorism 

historic civil nuclear deal. The GOI would be inte 
maintaining and furthering these relations 

future extraditions and removals (several remain 
and would be more vigilant about not allowing an 
that could lead to a reversal of relations either on 
and extraditions specifically 

relationship more broadly. 
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Other Eyes 


11. (SBU) During the Sikh insurgency in the 198 
police routinely tortured and/or killed terrorists fe 
and associates. Today 

human rights NGOs that specialize in assisting vi 
police abuse 

press is also sensitive to human rights 

Court has recently issued guidelines aimed at pr 
if necessary 

abuse. 


Overall Post Assessment: Torture Not Likely 


12. (SBU) While we cannot guarantee absoluteh 
would not face torture or other forms of custodial 
this Mission believes that 

such treatment would be unlikely if Cheema were 
India 

NGOs 

BLAKE 
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OZGUR GUNDEM: Kurdish activist Leyla Zana 
hold contacts in northern Iraq. Zana met with Ku 
Parliament\'s Spokesperson Adnan Mufti and Ku 
President Necirvan Barzani the previous day. Kt 
Democracy Party said that the meeting was requ 
Zana attended a meeting of Arbil\'s Kurdish Parli; 
and met with Iraqi President Jalal Talabani. 
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OZGUR GUNDEM: According to the daily 
Intelligence Center) has been monitoring and gat 
intelligence about civil society members 

from DTP 


The U.S. airman George Lopez 

on grounds that he allegedly broke Abidin Inanc | 
and that he allegedly punched Hakan Ozduran in 
because of a U.S. girl 

of the court. 


YENI SAFAK / RADIKAL / EKSPRES: During a ti 
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University Prof. Jeff Mc Whirter (from Arizona Ur 
Psychology and Consultancy Department) on vio 
the professor reportedly related his concerns tha 
knives and pocket-knives can lead to attacks witl 
students and teachers in time 

experienced in the U.S. 


RADIKAL / YENI SAFAK: A survey of Ministry o 
conducted in schools of Diyarbakir revealed that 
incidents took place at schools in the last two mo 
total of 3338 students had involved themselves ir 


ZAMAN / CUMHURIYET / RADIKAL / An 11th-gr 
another male student dead in classroom in Adan 
district. The girl reportedly asked permission fron 
teacher to enter the class 

fired at the 17-year-old Tugral Ulger. 


CUMHURIYET: Military circles reportedly reac 
item of the new Anti-Terror Law that reportedly rr 
for issuing an amnesty for the terrorist leader Abı 


YENI SAFAK: Twelve kilograms of A-4 plastic 
seized during operations carried out against PKK 
organization in Istanbul. 


YENI SAFAK: Turkish Army reportedly gained 
border area along Iran and Iraq. 
REID 
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not know how to get them going again. \"Some i 
needed 

could be. He ran through a litany of complaints 
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-- Parliament Speaker Burjanadze had \"insulted‘ 
27 (\"as she always does 

Dumavs jubilee in St. Petersburg to complain abt 
support for separatism; 


-- \"That idiot" DefMin OkruashviliVs statement ir 
25 that even \"fecal matter\" can be sold to Russi 
-- repeated and expanded on the air in Georgia / 
was likewise an insult (Comment: and may have 
in the April 26 ban on Georgian mineral water. E 


-- FM Bezhuashvili had \"regrettably\" missed an 
mend fences by staying away from the April 21 C 
Ministerial. He had requested 

with FM Lavrov 

Security Council and Presidential Administration 
have made the visit a bilateral one outside the Cl 


-- The Georgians had made no reply to Putin\'s ir 
Saakashvili to attend the Presidential Horse Racı 
of July 


2. (C) There were 
which progress was being made: 


-- Agreement is close on a consortium to open th 
from Russia through Abkhazia to Georgia and Ar 
parties will meet in Moscow in early May. 


-- Georgia Border Guards Chief Badri Bitsadze (I 
Burjanadze\'s husband) had visited his Russian c 
Vladimir Pronichev in March; their conversation c 
security was \"one professional to another.\" 


- DFM Karasin\'s visit to Tbilisi April 9-10 had be 
Vendless repetition of Georgian complaints 
had said Georgia was working on a South Osseti 
(Karasin also visited Tskhinvali during his visit 
apparently expressed surprise that it looked like \ 
provincial Soviet town.\") 


However 
the downward momentum 
ahead are no fewer than those we\'ve already se 


3. (C) Comment: Grigoryev is usually the most v 
interlocutors to look for signs of progress in 
Russian-Georgian relations. His boss 

Director Kelin -- is always more hard-line. Even 1 
Grigoryev 


Column 3 

in the Emirates 

gray clouds almost entirely obscure even the ide: 
eventually finding silver linings. 

BURNS 
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thought that if Tymoshenko could be pigeonhole 
specific list of tasks and requirements 

accepting her much more palatable to Yushchen 
said he thought Yushchenko was leaning toward 
agreement with Tymoshenko 

and could change his mind. 


Tymoshenko vs. Poroshenko: still adversaries 


8. (C) Zvarych opined that Tymoshenko was \"loc 
dialectic\" in which she was continually fighting w 
Yushchenko advisor Petro Poroshenko and want 
Zvarych said he had not had any conversations ' 
Tymoshenko where she had not mentioned Poro 
terms. Zvarych said Tymoshenko \"went off\" wh 
Poroshenko was mentioned for government posi 
coalition negotiations. Asked about the criminal 

investigation of BYuT negotiatior and Tymoshenk 
Oleksandr Turchynov and its possible effect on c 
negotiations 

Turchynow\'s illegal eavesdropping while at the S 
destruction of documents concerning crimeboss 

Mogilievich 


OU-Regions contacts: informal only 


9. (C) Queried about contacts between OU and \ 
Yanukovych\'s Party of Regions 

were only informal contacts between specific pec 
parties 

OU and Regions. (Note: This contradicts what \ 
told us April 27 -- see septel.) Zvarych said that 

Poroshenko was in contact with Regions 

leaders 

signed. That was in Zakarpattya and had been k 
Emergency Situations Minister and local powerbr 
Baloha. Zvarych averred that the coalition situati 
Kiev was V'total chaos\" and that the local party s 
were hard to control. Zvarych said local OU orge 
were working against BYuT 
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initially refused to deal with OU. Zvarych said thé 
Kiev city Rada 

OU 

Chernovetsky 

Regions oligarch and MP-elect Rinat Akhmetov e 
advisor Oleksandr Tretyakov were talking inform: 
they had issues in common as businessmen. 


Rada sits next month... or this summer? 


10. (C) Zvarych said the Rada would likely conve 
23 

not discount the possibility that Yushchenko migt 
drag out the coalition formation process through - 
in order to demonstrate the ineffectual nature of 1 
and build an argument that the Constitutional ref 
of December 2004 had been a mistake and shou 
Zvarych noted nonetheless that Yushchenko hac 
bring into question his dedication to a coalition ac 
and was in constant contact with Bezsmertny on 
talks 

Zvarych related one instance where he and Bezs 
showed Yushchenko a draft coalition program 
rejected as being insufficiently detailed in terms c 
responsibilities 

thought that by May 23 the new Rada would be s 
there would be more clarity on where the coalitioi 
going 

early June. 


And the future? 


11. (C) Zvarych said that OU was V'not suicidal" 
understood that it had to form a coalition eventue 
else Yushchenko would have to call early electio 
would lose badly. Zvarych said OU also underst 
made a deal with Regions 

backlash. Asked whether Yushchenko might opt 
relatively tranquil three and a half years of coalitic 
Regions 

over a tumultuous coalition with BYuT after whict 
would challenge him for the presidency 
Tymoshenko might agree not to run in 2009 and 
\"Yushchenko-Teflon\" effect would protect Yush: 
allegations Tymoshenko could muster. Zvarych : 
Yushchenko might not even want to run again in 
health issues 

Va lot of pills." Zvarych continued that people cli 
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Tymoshenko said she had no interest in being pr 
his view 

he was not sure that her ego would let her realize 


12. (U) Visit Embassy Kiev\'s classified website: 
www.state.sgov.gov/p/eur/kiev. 
Herbst 
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statistical data that showed Lukashenko won the 
much smaller margin than announced. Russian 
representative Alexej Andrejevic Sazonov 
Bratislava ostensibly for the Conference 

for the panel on Belarus\' relationship with its nei 
Despite an open invitation to any audience memk 
like to represent Russia\'s views 

The second day focused on EU policy and instru 
calls for the creation of an EU Special Represent 
Belarus and a broader visa ban. Throughout the 
Belarusian activists repeated their message: the 
international community must focus on \"saving tl 
detained political prisoners 

people of Belarus cannot wait five more years for 
END SUMMARY. 


MANAEWS NUMBERS: LUKA WON 


2. (SBU) A conference on \"The European Unio 
After the Presidential Elections: The Need For a 
Strategic Approach\" was held April 25-26 at the 
and co-sponsored by Friedrich Ebert Stiftung 
Marshall Fund 

Minister of Foreign Affairs Eduard Kukan called f 
on strengthening civil society in Belarus 

support for ODIHR\'s declaration that Belarus\' M 
were not free 

Slovakia welcomed the April 10 GAERC conclusi 
as the beginning of improved EU measures 
support for the visa ban. However 

advocates a \"bigger list\" that is left open for nev 


3. (SBU) Oleg Manaev 

Independent Socio-Economic and Political Studie 
presented what he claimed were more accurate t 
statistics developed from polling conducted in the 
following the election. According to Manaev 
received 63 percent of the vote (vice 83 percent) 
Milinkevich 21 percent (vice 6.1 percent). Kozulii 
4.9 percent (vice the 2.2 announced by the Centr 
Committee). Manaev said that while two thirds o 
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said they watched the televised statements by th 
only 10 percent said it affected the way they vote 


SANNIKOV: NEED TO FOCUS ON THE PRISO! 


4. (SBU) Charter 97 founder Andrei Sannikov\'s 
audience that there was an \"uprising 

Sannikov suggested that the focus of the internat 
community should be directed at the near-term g 
the lives\" of political prisoners held by the Lukas 
regime after the protests on October square. Ac 
Sannikov 

insistence that Belarus cannot wait another five y 
political change. 


5. (SBU) Slovak MFA Political Director Miroslav 
the Conference that Slovakia was proud of its rol 
EU action 

and discussions of V'smart sanctions.\" Lajcak al 
panelists that Slovakia was against elevating Sct 
fees 

Belarusian citizens. Lajcak -- who visited Minsk i 
of the March elections -- also painted a picture of 
interlocutors as \"apologetic and reserved.\" In h 
interactions with the GOB in March 

were ready to admit that Belarus had problems 
same time seemed unwilling to change. As far a 
foreign policy is concerned 

top of the list." 


RUSSIA REMAINS THE ELEPHANT IN THE RC 


6. (SBU) Neither the Belarusian nor Russian An 
Slovakia attended the conference 

representative Alexej Andrejevic Sazonov 
Bratislava ostensibly for the conference 
Highlighting the fact that the relationship betweer 
countries is deeper than a simple geopolitical eq! 
Manaev said that given the choice between beint 
\"Russian 
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56 percent choose \"Russian.\" Former Polish Ai 
Belarus Mariusz Maszkiewicz 

participating in the October square demonstratio 
there were several Russians at the square along: 
Belarusian activists who considered it their \"duty 
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Belarus with democracy. 


WHY NO RUSSIAN OR BELARUSIAN PARTICI 


7. (SBU) On April 27 
Stefan Rozkopal told EUR DAS Rosemary DiCar 
Secretary (Deputy Minister) Magda Vasaryova he 


SIPDIS 

in advance of the conference to the Russian Amt 
requesting a speaker from Russia as well as the 
attendance at the conference. Meanwhile 
Mission -- including the U.S. and Belarusian Amk 
were invited via e-mail. However 

relationship between the Belarusian and Russian 
in Bratislava 

he did not receive a letter like his Russian collea: 
had not been \"officially\" invited and was noticea 
from the forum. While the Russians later conver 
double-booked the speaker they had brought in f 
conference (precluding his participation) 

did not get off so lightly; the MFA is calling in the 
Belarusian Ambassador on May 2 so Rozkopal c 
officially of the conference and fill him in on what 
missed. 


DAY 2: EU BASHING 


8. (SBU) The second day of the conference wa: 
\"Revising the EUVs Instruments" and \"Rethinkii 
Policy.\" German MP Markus Meckel was the fir: 
call for the creation of an EU Special Representa 
Belarus 

able to dole out V 10 million dollars in 2 weeks 
getting 10 

Meckel proposed expanding the EU visa ban to € 
rector that expels a student at Lukashenko\'s orc 
every judge who sentences someone to prison fc 
in peaceful protests; V'people must realize that th 
change their own behavior 

for their actions V" he said. 


9. (SBU) Slovak NGO activist Balazs Jarabik sa 
reaction times are appalling 

instruments must address the problems synchroi 
communications 

While the EU effectively uses its 11 Heads of Mis 
Minsk to challenge the status quo 

Vhigh levelV interactions by Solana and an EU Sj 
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Representative for Belarus; other conference atte 
proposed asking EU aspirants such as Croatia ai 
amplify the EU message by implementing the vis 
themselves 

for holidays. 


GERMAN POLICY PLANNER: EU NEEDS A NE 


10. (SBU) Martin Kremer 

at the German Foreign Office\'s Policy Planning ı 
told the conference that the EU needs a \"new pr 
encompasses Belarus and Russia. He called on 
develop a more \"proactive\" policy rather than a 
and for an increase in person-to-person and stud 
exchanges. Kremer was also one of the stronge 
calling for the creation of an EU \"Action Plan\" o 
which would communicate the benefits of cooper 
Union to the Belarusian people. He said that the 
Finnish EU Presidencies will likely support such : 


FERRERO-WALDNER REP DEFENDS EU AD! 


11. (SBU) Judith Gebetsrothiner 
Ferrero-Waldner\'s cabinet 

improvement" the EU\'s actions -- including its ft 
minutes of broadcasting a week -- should not be 
Still 

which does \"what our flexibility allows." While s 
delivered a labored defense of EU response time 
policies 

coffee 

by his tie before she delivered her final thought: t 
EU V'cannot substantially increase engagement c 
Belarus 

exchanges." 
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12. (SBU) Similarly 

unit of the EU High Representative for Common 
Security Policy 

that \"in politics 

better to hold those few people clearly responsibl 
Belarus\' political situation responsible while spar 
rest. Tapiola also warned conference members 
the EU to change its posture towards Belarus in | 
term 


Column 3 
believes its \"two track\" approach is the right one 


MANAEV: EURONEWS AN UNTAPPED RESOL 


13. (SBU) Pursuing media coverage on Eurone 
news program broadcast in several European lar 
including Russian 

EU\'s multi-million dollar broadcast schemes to d 
said that his polling data showed that 2.4 percent 
Belarusians listen to the EU-sponsored Deutsche 
broadcast 

and 3.7 percent watch the European news. Ont 
Manaev said 

Belarusians 

Milinkevich to western Europe earlier this month 
viewers were watching. Manaev said that using ' 
already established in Belarus should be an EU [ 


REVOKING ILO PRIVILEGES: A \"NON-SANCT 


14. (SBU) The panelists discussed the possibili! 
getting the International Labor Organization (ILO' 
BelarusY trade preferences and privileges 

equal EUR 200 million a year. The cancellation « 
privileges are not \"sanctions\" per se 

be used as a practical tool to punish the Lukashe 
VALLEE 
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experience 

Security Council would create a slippery slope le: 
use of force. Russia was willing to use diplomati 
but remained opposed to sanctions. 


5. (S) On the margins of the talks 
Russians exchanged intelligence assessments a 
program. The Russian experts were more skepti 
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status of the program and had concluded that Ira 
mastered running a centrifuge cascade. They wt 
convinced that Tehran was any closer than 6-8 y 
developing a nuclear weapon. Russian diplomat 
to the May 2 Political Directors meeting and the I 
Foreign Ministers meeting to determine next ster 
Germans concluded that it was going to be a tou 
persuade the Russians to go much beyond cajoli 
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BIG ENERGY DEAL 


6. (C) Schmid said that energy discussions had 
cordial and the atmosphere much easier than the 
expected 

Gazprom and Putin about energy security. There 
banging on the table 

way to emphasize their reliability as suppliers. Pı 
Merkel he appreciated the straightforward way in 
Germans conducted energy discussions 

the U.S. who were attempting to \"contain\" Russ 
ambitions. 


7. (C) The gas deal between Gazprom and BAS 
the extensive economic talks at the summit 
heralding the USD 33 billion annual trade turnove 
figures for 2005). Schmid confirmed press storie 
the gas deal 

energy trading unit of BASF (and gain a possible 
German retail sales) to one share short of majori 
In exchange 

gain almost a 25 percent share in a large untapp 
natural gas field 

expected deal 

monopoly 

to energy talks 

was interested in opening an assembly plant in F 
to produce Golf and Skoda-Octavia models. 


NEIGHBORHOOD AND DEMOCRACY 


8. (C) According to Schmid 

with the Russians 

arguing that isolation would only play into the har 
authoritarians. Moscow did confirm that it intend 
the price of gas it supplies to Minsk to market rat 
was a pointed discussion on the CFE Treaty; Mo 
that it had acted in good faith in reaching an agre 
year with Tbilisi to withdraw its military bases anc 
unable at this point to withdraw ammunition and 1 
Transnistria. The Russians also urged increasec 
address narcotics trafficking from Afghanistan. 


9. (C) Merkel raised the NGO law with Putin 

that the West would closely monitor the law\'s im 
Putin responded that prior Russian law on NGO: 
inadequate and that Moscow had to regularize th 
NGOs. He pointed out that the Russian governn 
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responsive to civil society pressure 

day before to change the route of the Eastern Sil 
Pacific Ocean pipeline to address environmental 


COMMENT 


10. (C) The main message from this summit wa 
continuity. Despite some static in Putin\'s first me 
with Merkel 

particularly the energy ties that drive the relations 
Russia has invested heavily in its bilateral ties 
reflected in the massive effort needed to move hi 
Cabinet to Tomsk for these meetings 

willing to engage at all levels to protect its interes 
MerkelVs efforts to rebalance Germany\'s relatior 
make her a more challenging interlocutor for Puti 
former Chancellor Schroeder was on certain isst 
democracy or \"the neighborhood 

doubt that Germany will remain committed to a c 
relationship with Russia. As the German DCM tc 
separate meeting 

German-Russian Vstrategic partnership\' will con 
the Chancellor\'s more critical approach.\" 
BURNS 
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a government of broad political and civic unity\" - 
which would include the PDK. END SUMMARY. 


2. (SBU) In a 20-minute speech on the implemer 
standards to the Kosovo Assembly on April 20 
Agim Ceku said the process of standards fulfillm: 
right track and stressed much hard work lies ahe 
people and institutions of Kosovo to meet the obj 
by the international community. Ceku said that s 
office in March 

at accelerating standards implementation 
establishment of the ministries of justice and inte 
affairs and the establishment of the Kosovar-led 
Property Agency 

socially-owned and agricultural properties to an e 
added that he implemented structural changes tc 
government's three-month work plan to include | 
standards working group meetings and required 
the Office of the Prime Minister every three week 
monthly meetings with municipal presidents 

to completing the majority of outstanding standar 
action items by May 30. 


3. (SBU) Emphasizing that special attention will k 
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the realization of minority-focused standards 
established an inter-governmental task force to a 
church reconstruction and called on the assembl 
on languages and freedom of religion 

in parliamentary committees. 


4. (SBU) Opposition party Democratic Party of Ki 
leader Hashim Thaci took up an old refrain again 
government: the government is corrupt and there 
lead. \"The international community has made it « 
unless Kosovo improves democratic criteria 

rule of law and a war on corruption and organize« 
misgovernment of the current coalition endanger 
realization of Kosovo\'s independence.\" Thaci a 
PDK members took turns accusing Ceku\'s gove 
incompetence and a systemic inability to handle ! 
of standards fulfillment. Obviously still indignant 
left out of the Democratic League of Kosovo (LDI 
Alliance for the Future of Kosovo (AAK) coalition 
2004 between late President Ibrahim Rugova an 
Ramush Haradinaj 

a Quixotic \"creation of a government of broad pc 
civic unity\" -- i.e. 

these decisive moments for Kosovo\'s history 
\"Kosovo needs a broad-based coalition governrr 


5. (SBU) COMMENT. Ceku has put all his minis 
that he will not hesitate to fire any cabinet memb: 
flunks his/her performance evaluation. He has n 
to use on the legislative branch. His April 20 add 
the Assembly 

Assembly on public notice that the government e 
Assembly to fulfill its unique purpose by passing 

much-needed 


6. (SBU) Post clears this message in its entirety 1 
to Special Envoy Martti Ahtisaari. 
GOLDBERG 
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distraction\" during final status discussions. 


5. (SBU) COMMENT. The SRSG has the powe 
elections by fiat. He would 

by the Kosovar political parties to delay elections 
than use his extraordinary powers. None of the [ 
publicly admit that democratic elections would ne 
impact the final status process 

parties can even hint to their constituents that the 
of a Kosovo Serb boycott is of any concern what: 
Nonetheless 
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6. (SBU) COMMENT CONTINUED. A Kosovo © 
would set a negative context for the debate on Ki 
status the United Nations Security Council will lik 
launching next fall. Jessen-Petersen will likely sg 
of his considerable political capital with Kosovo A 
political parties by asserting his authority and dec 
that elections should be delayed to allow inclusio 
possible new municipalities and to avoid sidetrac 
final status process as negotiators campaign anc 
even replaced. COM has discussed the issue wi 
supported his inclination to postpone. END CON 


7. (SBU) Post clears this message in its entirety 
release to Special Envoy Martti Ahtisaari. 
GOLDBERG 
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modeled after the UK parliament. Opposition lea 
Surroi and Hashim Thaci both praised his initial s 
meetings with visiting Contact Group representat 
(reftel). 


3. (SBU) Berisha takes fiscal reform of the Asser 
seriously. Daci\'s decision to construct a \"protoc 
in Germia (in Pristina\'s suburbs) at an estimated 
three million euros and without parliamentary apy} 
elicited a sea of complaints led by Surroi\'s oppo: 
Reform Party Ora. Berisha invited the Auditor G 
team is made up of locals and internationals fron 
and Touche 

the Assembly\'s books. According to an USAID i 
advisor 

documented procurement irregularities 

furniture (including a plasma television Daci evidı 
delivered to his ski chalet) 

such as cosmetic dentistry and clothing. A final r 
set to be completed in May; Berisha told COM he 
results public. 


4. (SBU) In stark contrast to Daci\'s style 
Berisha has limited himself to a small office and i 
committees to use the marble-laden opulent spa: 
for Daci\'s private offices for their meetings. Beri 
allowed to COM that overseeing the transformati: 
space into a proper conference room with simult: 
interpretation capabilities for the Assembly\'s mul 
membership was logistically time-consuming anc 
much money. 


5. (SBU) At Prime Minister Agim Ceku\'s request 
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staff prioritized 26 pieces of standards-related lec 
which are set be heard by the Assembly in the ne 
months. The first of these are laws on religious 1 
media 

property rights. 


6. (SBU) COMMENT: Berisha has made a good 
the Assembly thereby giving it and the other Kos: 
government institutions improved standing with a 
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Kosovo public used to credible rumors of corrupt 
politicians. He has a tendency 

down in the details of procedural reformation. W 
him to focus on procedural changes that would fé 
passage of standards-related legislation. END C 


7. (SBU) Post clears this message in its entirety ! 
to Special Envoy Martti Ahtisaari. 
GOLDBERG 
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he appreciated the Secretary\'s \"balanced\" rem: 
during her recent visit to Athens. He doubted the 
talks would start in earnest any time soon 
blamed the Greek Cypriots for tying down the prc 
insisting substantive issues also be addressed in 
Greek Cypriot refusal to engage in a dialogue or 
the Annan Plan -- as well as UNFICYP Chief Mot 
willingness to V'go along" with Papadopoulos\'s V 
tactics -- did not bode well for the resumption of 
comprehensive settlement talks. Absent compre 
little progress on substance would be possible 
Turkish Cypriots could not accept a piecemeal aj 
example a mini-deal involving Varosha). Frustra 
nonetheless acknowledged the need to keep wor 
and Moeller -- as well as the wisdom of meeting | 
in the context of the Committee on Missing Pers« 
though he did not expect this meeting to accomp 
END SUMMARY. 


2. (C) In an April 28 meeting with Ambassador 

Cypriot \"President\" Mehmet Ali Talat expressed 
for the Secretary\'s \"balanced\" and \"helpful\" re 
her recent visit to Athens. He praised U.S. comn 
advancing a settlement to the Cyprus problem th 
easing of Turkish Cypriot isolation -- and for U.S. 
for Turkey\'s EU candidacy. He had not gotten a 
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readout from Turkey about how the Secretary\'s ı 
had gone 
it had been a success from the Turkish point of v 


3. (C) Turning to the Cyprus settlement process 
expressed continued frustration over what he teri 
Cypriot V'delaying tactics." The ongoing three-w. 
discussions between his V'Under Secretary" Ras 
Presidential Diplomatic Advisor Tasos Tzionis 
Chief Michael Moeller concerning the start of tec! 
(reftel) were being bogged down by the Greek C) 
insistence that the sides also address issues of s 
the technical talks forum. (Pertev 

his meeting with the Ambassador 

ROC seemed to want to V'solve the Cyprus probl 
technical talks could begin.\") Talat said he did n 
to discussing substantive issues 

Cypriot side first present a clear and complete lis 
changes they would seek to the existing V'plan or 
(i.e. 

subjects (such as Varosha) would only serve to c 
overall deal 

context of comprehensive settlement talks. 


4. (C) Talat expressed anger at how the Greek C 
abandoned their previous acceptance of the Ann 
\"basis\" for renewed talks. Imperfect though it n 
said 

As such 

respective fall-back positions (\"osmosis\" for the 
Cypriots 

Cypriots). Greek Cypriot \"demonization\" of the 
without offering a corresponding counterproposa 
the Papadopoulos administration was hoping nec 
drag on indefinitely. Recent Greek Cypriot dema 
negotiations be conducted with \"no time limitV (é 
of their previous concern about \"asphyxiating\" d 
only supported this interpretation of Greek Cypric 
motivations 


5. (C) At the same time 

the UNVs apparent willingness to \"play along\" w 
Cypriot delaying game. SRSG Moeller had (perh 
inadvertently 

arguments (for example 

term \"Annan Plan\" was a bad idea 

elements of the Plan \"were against international 
the same time 

basic facts 

insisted to Pertev that the ROC had already pres: 
written list of desired changes to the Annan Plan. 
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hoped that his April 4 letter to SYG Annan would 
UN to clarify its position 

unequivocally that the Annan Plan remained the | 
future talks. After all 

written by the UN so the SYG should still support 


6. (C) Ambassador stressed to Talat the importa! 
engaging with the UN and with SRSG Moeller 
that personal criticism of Moeller and his approac 
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counterproductive. It was in the Turkish Cypriot i 
see the UN process move forward 

and later -- if all parties agreed -- on substance. 
must involve an honest effort by the Turkish Cypı 
improve their relationship with Moeller. Talat cou 
that it was Moeller\'s responsibility to prove he we 
impartial mediator 

the Paris Declaration 

Turkish Cypriot side. The Ambassador remindec 
Greek Cypriot press had seriously inflated the im 
the Paris meeting; the Turkish Cypriots should nc 
their relationship with the UN in response to spin 
the Greek Cypriot media. Ambassador praised 1 
publicly reiterating his willingness to find a solutio 
would allow the two communities to live together 
recently in a speech marking his 1-year anniversi 
\"president\"). Staying V'one step ahead" in his c 
rhetoric 

Papadopoulos 

Cypriots were not being intransigent. Talat acknı 
this point 

to working with Moeller. 


7. (C) Talat said he was still willing to meet Papa 
in the context of the Committee on Missing Pers: 
expressed doubt that the get-together would be v 
since the Greek Cypriot leader had insisted he w 
about any subjects other than the missing. Talat 
that such a meeting could politicize the comparat 
well-functioning CMP -- and allow Papadopoulos 
for having seen Talat without forcing the Greek C 
leader to talk about substantive matters. Talat hi 
to meet Papadopoulos at any time and in any col 
and would stick to his word. Although the UN ha 
hammered out the details 

place 

June. But Talat expected little progress 
technical committees or on a leadersV meeting 
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Greek Cypriot parliamentary elections on May 21 


8. (C) COMMENT: Talat seemed genuinely myst 
Greek Cypriots could be successfully painting hir 
intransigent party for refusing to discuss substan: 
technical committee context -- when it is so clear 
at least) that blame for the lack of real progress li 
squarely with Papadopoulos. He also seemed to 
that the shrill and defensive tone of his dialogue \ 
UN is playing badly 

in this meeting. Neither side has broken the pres 
over the technical committee talks 

Cypriots have not aired their frustrations with the 
publicly -- at least not to the same degree as they 
private. The challenge (especially in light of elec 
the north scheduled for June 

tempted to pander to frustrated public opinion by 
the UN or the Greek Cypriots) will be to encourac 
keep his temper in check and his eye on the ball. 
resist the temptation to respond to his frustration: 
adoption of \"Denktash-style\" tactics and natione 
the resort to which Papadopoulos will use agains 
so effectively 

Ankara 

SCHLICHER 
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with a European perspective\" are eligible for 
reduced rates if they sign readmission agreemen 
with the EU. The adjustment will take effect from 
January 2007 but will only apply to \"visa 
facilitation\" countries from January 2008. The 
decision also allows for waiving visa fees for 
children under six years 

researchers. EU countries will be able to decide 
visa fee waivers for individuals from all countries 
on a case-by-case basis and will continue to set 
their own prices for long-stay visas. Among othe 
visa/asylum/immigration issues 

reviewed the state of preparations for the creatio 
of a second-generation Schengen Information Sy 
Full text of Council conclusions has been 
transmitted to EUR/ERA. END SUMMARY. 


HIGHER VISA FEES 


2. The price of a short-stay visa for the EU\'s 

borderless Schengen zone will go up from EUR € 
60 next year following a decision taken by the JH 
Council that allows for more favorable treatment 
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EU neighbors. The decision 

majority voting in the Council 

the consent of Greece 

adjustment 

ago 

relating to the introduction of biometric visas and 
the Visa Information System. The amount for 
national long-stay visas will continue to be fixed 
by the individual member states 

issue these visas free of charge. 


3. The adjustment will take effect on January 1 
2007 
follows: 


-- In individual cases 

charged may be waived or reduced in accordanc 
national law \"when this measure serves to prom: 
cultural interests as well as interests in the field 
of foreign policy 

of vital public interest or for humanitarian 
reasons.\" According to a Presidency official 
by-case exemptions (one person 

\"worldwide\" and can be used for all nationalities 


-- The visa fee is waived for visa applicants 
belonging to the following categories: 


- Children under 6 years; 

- School pupils 
students accompanying teachers who underté 
trips for the purpose of study or educational 
training; 

- Researchers from non-EU countries traveling 
within the Community for the purpose of 
carrying out scientific research as defined by 
the EU legislation. 


-- Until January 1 

apply to visa fees for non-EU countries \"in respe 
of which the Council has given the Commission c 
mandate to negotiate a visa facilitation agreemer 
by January 1 


SPECIAL ARRANGEMENTS FOR NEIGHBORS 


4. The Council and Commission confirmed their 
support for the development of visa facilitation 
agreements with non-EU countries 

need to negotiate parallel agreements on readmi 
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with a view to the simultaneous entry into force o 
such agreements 

the two bodies. The Council invited the Commis: 
to table draft mandates for negotiating visa 
facilitation and readmission agreements 

with the countries with a European perspective a: 
referred to the European Council conclusions of . 
2003 and June 2005\" (a formula that refers to th 
countries of Western Balkans). Justice 

Security Commissioner Franco Frattini said the 
Commission would soon table proposals for 
negotiating visa facilitation agreements 

with Macedonia 

Herzegovina and Albania. All these proposals wt 
be tabled before the summer break so that 
negotiations could start V'immediately thereafter." 
Frattini said he had in mind a \"political package 
including V'measures to facilitate the circulation o 
people and measures to improve the security of 
member states. EU sources said a V'roadmapV 
readmission discussions with the Western Balkai 
states could emerge after a Balkans security 
conference in Vienna on May 4. 


5. Belarusian civil society activists and EU borde 
traders are to get special exemptions from the vi: 
price hikes. Though failing to mention Belarus b 
name 

context of promoting people-to-people contacts v 
neighboring countries 

use of the possibilities offered by the Schengen 
acquis in particular where such people to people 
contacts can contribute to the strengthening of 
civil society and democratization in those 
countries.\" 


6. Reduced visa fees for Russians are expected 
be part of the V'visa facilitation agreement\" to be 
signed at the May 25 EU-Russia Summit. Accor 
a Commission official 

agreement will include simplified requirements fo 
supporting documents 

longer periods of validity and multiple entrance 
authorizations 

visa requirements. A complementary V'readmiss 
agreement" that will also be signed on May 25 w 
obligate Russia to take back illegal aliens being 
expelled from the Schengen area. A Commissio 
spokesman said Ukraine was expected to be ne 
line for a readmission agreement and that 
negotiations with Morocco were making good prc 
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However 

possibility of applying to Morocco the rules to be 
applied to the Russian Federation.\" 


SIS II AND VIS MOVING FORWARD 


7. The Council reviewed the state of preparation 
for the creation of the second-generation Schenc 
Information System (SIS Il). The main innovatior 
are the inclusion of biometrics and the connectioi 
of the new member states to the database. 
Implementation of SIS Il is an essential requirem 
for the lifting of internal borders with the new 
member states. Because of this 

online as soon as possible is a high priority of the 
new member states. 


8. Most of the new member states tabled a joint 
statement calling on the Council to ensure that 
ongoing discussions on the legislative package v 
not delay the adoption of SIS II. Austrian Interior 
Minister and Council Chairwoman Liese Prokop 1 
reporters the Council should record agreement o 
legal basis before this year's summer break in o 
for SIS II to be in operation by the end of March 
2007. 


9. The Council also confirmed the use of biometr 
for identification purposes in the SIS II V'as soon 
as it is technically possible." (Note. Biometrics 
will only be used to verify alphanumeric hits in the 
SIS Il. Biometric-based searches of the databas 
for any purpose are not envisioned. End note.) 


10. Regarding visas 

to set up Common Application Centers in some r 
pilot countries that would allow member states to 
share premises 

biometric data from visa applicants. Frattini told 

a press conference the Commission would soon 
a proposal for amending the Common Consular 

Instructions in order to create the necessary lega 
basis for this project. 


ASYLUM: SAFE COUNTRIES OF ORIGIN 


11. Frattini updated the Council on Commission 
preparations for drawing up a common list of 
countries regarded by all EU member states as s 
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countries of origin when examining asylum claim 
This controversial list 

criticism from UNHCR 

Directive adopted last year which determines mir 
standards on procedures for granting and withdr: 
refugee status. The list will enable member state 
to quickly reject claims from people originating 
from the listed countries. EU sources said a 
preliminary version of the list included Mali 

Benin 

Botswana 


TRAFFICKING IN PERSONS AND SOCCER Wí 


12. The Council adopted conclusions stressing t 
determination of the Austrian Presidency to 
implement the EU action plan (adopted by the Cc 
in December 2005) on best practices 
procedures for combating and preventing traffick 
in human beings. 

13. Ministers welcomed the actions announced b 
Germany in connection with the Soccer World Ci 
take place in June 2006. Berlin will temporarily 
reinstall national border controls for all those 
entering the national territory 

travelers origination within the Schengen zone 
help minimize potential threats from violent socce 
fans 

alien traffickers bringing in sex workers). Prokop 
said Germany would share its experience after tr 
World Cup 

in this matter in view of future events. 


MISC: MIGRATION & DEVELOPMENT AND FR 


14. Among other items 


- Heard a presentation by Special UNSYG for 
Migration Peter Sutherland on U.N. preparations 
the High-Level Dialogue on International Migratio 
and Development to take place in New York on 
September 14-16 

conclusions 

establishing V'a basic consensus that migration 
policies can offer potential win-win-win outcomes 
(source countries 


- Adopted conclusions on strengthened practical 
cooperation in the field of asylum 
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conclusions that give the EU Border Managemer 
Agency (Frontex) a coordinating role in the 
organization of joint charter flights for returning 
illegal immigrants from the EU. FRONTEX 
based in Warsaw 

2005 and will be responsible for drawing up com! 
training standards and the organization of trainin 
courses for member state officials responsible fo 
removal operations. A 2004 Council Decision 
officially sanctioned such joint charter flights 
which stop off in several member states to pick u 
deportees. 


GRAY 
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of cooperation with the Party of Regions. Porost 
that he was personally opposed to an \"Orange-E 
Poroshenko related that he had spoken at length 
Tymoshenko on April 27; she had sought 
assistance in forming a BYuT-OU coalition in the 
council. Poroshenko confided that he had spoke 
Tymoshenko during the Orthodox Easter weeker 
she had called him to ask V'what he wanted\" in r 
support for her serving again as PM. Poroshenk 
replied that he wanted her to be more flexible anı 
high-handed in the coalition talks. Poroshenko g 
Tymoshenko could not be trusted 

candid and not \"principled.\" It was very possibli 
Poroshenko warned 

which Tymoshenko and Yushchenko simply coul 
coalition deal done. End summary. 


Poroshenko: Denies Pressuring Turchynov... 


2. (C) During an April 28 meeting with Ambassac 
Ukraine (OU) insider Petro Poroshenko denied tl 
behind Prosecutor General Oleksandr Medvedkc 
decision to issue an arrest warrant for Tymoshen 
Oleksandr Turchynov (ref A). Poroshenko claim: 
spoken with Medvedko \"for three or four months 
Poroshenko had heard that the PGVs office did n 
actually arrest Turchynov 

alleged destruction of SBU files on organized crir 
Seymon Mogilievich. Poroshenko added that he 
Turchynov was innocent; the files had been desti 
Turchynov\'s then-deputy at the SBU/now Tymos 
MP-elect 

had \"no motivation\" to put pressure on Turchynt 
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...Offers Version of Latest Coalition Talks... 


3. (C) Poroshenko said that the new Rada would 
after May 20. He noted that coalition talks with B 
Tymoshenko (BYuT) were continuing 

to report. Poroshenko had spoken briefly with Pr 
Yushchenko following an Orthodox Easter (April 
service 

Tymoshenko as an Orange coalition prime minis: 
prospect of an Orange-Blue pairing between OU 
of Regions 

certain" he would vote against such a deal; how 
Yushchenko 

Minister Yekhanurov 

coalition with Regions. Poroshenko added that h 
on April 27 with Party of Regions leader Viktor Y: 
about the possibility of OU cooperation with Regi 
local level. 


...Provides Details on Phone Conversations with 


4. (C) Poroshenko also related that he had spoke 
on April 27 with Tymoshenko 

an OU-BYUT coalition in the Kiev city council. Pc 
said he had met with TymoshenkoVs emissaries 
support BYuT\'s preferences for positions on the 
in KiewWs district governments. Following those « 
Tymoshenko had called Poroshenko to abruptly : 
BYuT no longer needed to work with OU; BYuT c 
not need OUV's help to secure their positions -- a 
that Poroshenko said turned out to be wrong. 


...And (Again) Emphasizes that Tymoshenko Cai 


5. (C) Confiding to Ambassador that he had also 
Tymoshenko during Orthodox Easter weekend (; 
Poroshenko complained that Tymoshenko was g 
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increasingly difficult to deal with. She had called 
ask \"what he wanted" in return for supporting ar 
coalition with her as prime minister. Poroshenko 
that Vwhat he wanted" was for her to be more fle 
\"not issue ultimatums\" during the coalition talks 
high-handedness was senselessly antagonizing ! 
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Repeating a familiar refrain 

Tymoshenko could not be trusted; she was not c 
not a \"principled\" person. It was \"very possible 
Poroshenko warned 

which Tymoshenko and Yushchenko could not g! 
deal done. After speaking with Tymoshenko 
she \"did not trust\" OU 

no trust 


Comment 


6. (C) As with much of what we are hearing abou 
motivations 

sides\" in the majority coalition talks 

about his arch-nemesis Tymoshenko and his pro 
innocence re PG moves against Tymoshenko lie 
have to be taken with a large grain of salt. But th 
may be larger than most of the others. While we 
proof in hand 

one of OU\'s leading proponents of a coalition wit 
simply believe he would be at most a reluctant fo 
Yushchenko and Yekhanurov to take the party th 


7. (U) Visit Embassy Kiev\'s classified website at 
www.state.sgov.gov/p/eur/kiev. 
Herbst 
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harmonizes Estonian legislation with the EU direc 
the status of third-country nationals who are long 
residents 

interlocutors predict the measure may reduce the 
incentive for Estonia\'s remaining stateless reside 
take steps necessary to naturalize. End summar 


2. (U) The EU directive (2003/109/EC) that deals 
the status of non-EU country nationals living in E 
member states has received growing attention in 
since late 2005 

speaking 135 

directive 

nationals of third countries who acquire long-term 
resident status in a member state enjoy rights sir 
to EU citizens 

other member states (subject to existing limitatio 
for work and study. 


3. (U) A draft law amending the Aliens Law pass: 
first reading in the Estonian Parliament in Februe 
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and a final reading on April 19. The law allows b 
permanent and temporary non-citizen residents t 
for the EU long-term residency status provided tr 
have lived in Estonia for 5 years prior to the 
application; (b) have stable and legal income; (c) 
medical insurance. Current holders of permaner 
residence permits who meet the above condition: 
automatically receive long-term residency status. 
new status makes long-term EU residents equal 
Estonian citizens except for the right to vote in 
parliamentary elections and to occupy a number 
state positions. 


4. (U) The second reading of the draft law in parl 
motivated discussion on numerous questions reli 
the status of persons that currently have tempore 
residency permits in Estonia 

military pensioners. The EU directive does not sı 
limitations on military pensioners; thus they can e 
for long-term residency status unless found to be 
Vendangering the Estonian statehood.\" 


5. (U) The directive allows each member state to 
establish integration requirements -- such as lanç 
proficiency -- as a condition for receiving long-ter 
resident status. Estonia has decided not to impo 
Estonian language requirements for applicants u 
4 

applicants for a basic knowledge of the language 
including understanding of everyday topics 

fill in forms 

be imposed on: persons under 15 or over 65; peı 
received basic 

Estonian language; people with certain disabilitie 
those unable to take the language exam for reas 
related to health problems. 


6. (SBU) Comment: Transposition ofthe EU dire 
into Estonian law is a double-edged sword. On tl 
hand leaders of even the more strident Russian | 
based parties tell us the measure makes the mal 
Estonia\'s remaining 135 

less urgent issue. The leader of the newly-electe 
chairman of the Constitutional Party has dropped 
citizenship from his party\'s top three priorities. C 
the other hand 

officials tell us they are concerned that the meas! 
removes an important incentive for non-citizens t 
Estonian and take the citizenship test 

believe important to pushing forward with integra 
its fullest meaning. 
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UFR also highlights six prerequisites that must bi 
GOCAR to prove its good faith before the UFR e 
dialogue with President Bozize. The Archbishop i 
that the rebellion in Chad might complicate any p 
peace process involving rebels in CAR. He said t 
significant element of Islamic radicalism behind tl 
rebellion and its April 13 attack on N 

worries that \"Sahelian Islam\" will become the dc 
religion in CAR 

radicalism. End summary. 


3. (C) During an April 25 meeting 

Paulin Pomodimo told Poloff that the UFR and Pı 
had agreed earlier this week to engage in peace 
Although the date 

yet been determined 

is committed to establishing a dialogue 
President Bozize. Bozize agreed in principle to m 
a dialogue with the UFR only after being advised 
Gabonese President Bongo Ondimba on a recen 
Libreville. 


4. (C) While Bozize is a very religious man 

said 

facilitate statesmanship 

addition 

with certain figures in the CAR security forces wF 
him to power and who regularly commit serious F 
abuses with near total impunity. 


5. (C) The agreement in principle by both sides tı 
a dialogue came just a week after the Archbisho[ 
highly publicized Easter sermon calling on all sid 
engage in talks and allow peace to evolve. The s 
strongly condemned killings by northern rebels ai 
\"massacres\" by the FACA in Ouham-Pende pre 
January and mid-February 

suffering of the civilian population. In addition 
Archbishop emphasized that if the GOCAR want 
rebellion 

governance and impunity. 


6. (C) In its 13-page manifesto 

bureau\" demands negotiations with President Bc 
on the Archbishop to mediate. Attributed to (but r 
by) UFR Secretary General Lt. F. N 

April 20 

purpose is to resolve 
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\"Central African crisis\" that continues to deepen 
insecurity 

human rights violations. It cites the UN 
international and religious organizations as entitie 
intends to engage \"diplomatically 

protect CAR 

Tiangaye 

League (LCDH); Nganatouwa Goungaye Wanfiy 
of the LCDH; president of the CAR journalists 
Gbossokotto 

also highlights six prerequisites that must be met 
GOCAR before the UFR enters into any dialogue 
Bozize 

service salary arrears and three months of pensii 
and scholarships 

prisoners 

defenders 

\"the ex-rebels\" in the FACA. 


7. (C) The manifesto states that Bozize has beer 
hostage by \"the ex-rebels\" who helped him take 
and who act as if they are above the law. It also 
several articles of the CAR constitution and the v 
provisions of the Statute of Rome 

abuses committed by the Bozize government 
marginalization of CAR students due to poor soc 
academic conditions 

and civil society to create a reconciliation commi: 
political transition. Near the conclusion 

Frace 

overcame great challenges in the past to become 
of today. 


8. (C) The Archbishop is cncerned that the rebell 
could compicate any potential peace process tha 
ndertaken involving CAR rebels. He said there w 
significant element of Islaic radicalism behind the 
rebellion and its April 13 attack on N 

radicalism was perceived in events leading up to 
coup 

combatants 

mosques untouched. The growth in the number c 
in Bangui continues to concern the Archbishop 
moderate) imams of CAR origin are also worried 
trend 

Islam 

will "conquer Green Africa\" (countries such as tl 
Congo 

(northern) Africa. (NOTE: Islam is not the only thi 
Catholicism perceived by the Archbishop. He alsı 
and some members of his inner circle are Free N 
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not like the Catholic Church.\" As evidence 
continued failure by the Bozize government to re: 
agreement exempting the Catholic Church from | 
customs taxes. In fact 

country are subject to the same policy. END NO1 


9. (C) COMMENT: It is far too early to tell wheth 
agreement by the UFR and Bozize is real and wr 
lead to dialogue; however 

make progress as a mediator 

likely be called on to add their moral support. The 
manifesto is a fascinating glimpse into the workir 
rebel movement about which little is known. The 
references to constitutional articles 

activists 

that N 

organized. 


10. (C) Although longwinded and lacking in focus 
manifesto is clear about the extent to which seve 
problems and lack of respect for human rights he 
contributed to the insecurity that continues to pla: 
In addition 

Nations coincide with rumors that N 

visit New York and request support for his cause 
Secretary General. It is still unclear how many otl 


SIPDIS 

groups there are in northern CAR 

or overlap 

similar to those of the UFR. While the Archbisho| 
about Islam might be colored by a competition fo 
between faiths 

have sobering political overtones. 


WALL 


62244 
violates the dignity of a person!" and regretted thi 
officials had questioned an individual in Guantani 


Schaeuble has directed his ministry to build upor 
Minister Schily\'s proposal for a third post-9/11 pé 
law changes to further strengthen Germany's co 
regime. Ministry staff tell us it may include key el 
the U.S. has sought 

enforcement and better and more integrated dat: 
Schaeuble has also sought immigration reforms : 
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integration and make easier the deportation of e» 


3. (C) Schaeuble needs to deal with political snip 
opposition parties regarding the previous SPD/Gi 
government of Gerhard Schroeder and allegatior 
rendition activities as well as press articles on 

intelligence cooperation in the run-up to the war 


Eager for USG Interaction 


4. (C) Schaeuble 

trans-Atlanticist 

upon assuming office to demonstrate strong coui 
cooperation and was disappointed you had to cal 
January visit. Schaeuble travels with difficulty be 
is confined to a wheelchair after an assassinatior 
October 1990 

unstable person. Nonetheless he had told his st: 
other priorities prevent your and Secretary Chert 
to Berlin 


U.S. Priorities 


5. (C) The Legal Attache presented the Interior N 
months ago with a proposal to share as many as 
categories of fingerprint data: criminals convictec 
individuals under investigation 

having committed a crime 

individuals posing a threat (Gefaehrderliste). Asi 
its merits outright 

Security Presidential Directive Six (HSPD-6). Sc 


be concerned about precedents and German anc 
You should tell him we are prepared to be flexible 
him that as he has said publicly himself the fight . 
terrorism requires us to share information about ı 
threats. This applies to fingerprints as well as mt 
general data sharing 

Germany needs to find a way to make increased 
sharing possible. 


Schaeuble Bilateral Priorities 


6. (C) Schaeuble\'s staff say the topics he may re 
the Moussaoui sentencing (and possible afterma 
which you discussed with Justice Minister Zyprie 
case of 9/11 co-conspirator Mounir el-Motassade 
Constitutional Court ordered Motassadeq release 
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pending the appeal of his August 2005 convictior 
to seven years\' imprisonment for membership in 
organization. The Constitutional Courts ruling d 
address the merits of Motassadeq\'s appeal 

is expected in summer 2006. A central issue in t 
Motassadeq case was the unavailability of witnes 
including Khaled Sheik Mohammed 

have potentially exculpatory information and who 
assumed were in U.S. custody. Schaeuble may 
fingerprint sharing. 


Sensitive Cases 


7. (S) The German Bundestag established April ` 
of media and political speculation 

committee to look into German intelligence servic 
in Iraq 

of German citizens. These issues remain sensiti 
the German political spectrum. Schaeuble himse 
publicly late March that the U.S. would \"soon\" re 
resident / Turkish national Murat Kurnaz from Gu 
might also raise German citizen Khaled el Masri . 
pending request for legal assistance. El Masri fil 
suit in the United States. Germany also sought il 
in 2005 about the alleged rendition 

press 

Air Base at Ramstein in Germany. 


Other Schaeuble Priorities / World Cup 


8. (C) Schaeuble\'s Ministry 

as sport 

Soccer World Cup: 12 venues 

fans. Germany is cooperating with numerous co 
including the U.S. 

including the FBI will provide liaison officers and : 
Terrorist Screening Center has negotiated a way 
to use a subset (non-U.S. citizens) of the terroris 
screening database to screen those issued crede 


9. (U) Schaeuble is currently (April 28) embroiled 
controversy over remarks he made following the 
of a German-Ethiopian by apparent right-wing ex 
Schaeuble was accused of being insensitive to tt 
the victim 

Vblue-eyed 

attacks. Schaeuble has since apologized for the 
remarks. 
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trust and improved coordination at the operatione 
General Ahsan opened the meeting by stressing 
remained committed to good relations with Afghe 
that the two countries faced a common enemy of 
in the region. General Bismullah expressed app! 
PakistanVs efforts in the border regions and offer 
condolences for Pakistan Army \"shahids\" who F 
in Waziristan. Underscoring that the two countrie 
common interests in regional stability 

focus increased attention on border areas in the 
Taliban and Al QaVida elements were infiltrating : 
destabilizing Afghanistan\'s southern provinces. 
Eikenberry noted the shift of international operati 
NATO/ISAF 

would wear two hats as both as operational comr 
Regional Command East and as Deputy Comma 


Border Security Subcommittee 


4. (C) BG Terry briefed on progress in the Borde 
Subcommittee Meeting (BSSM) 
communications capabilities connecting the two : 
secure computer system now links CUTF-76 HQ 
counterparts 

expected to be delivered by early May will give C 
units the ability to coordinate directly with Pakista 
on the other side of the border. BG Nasser obse 
frequency of border violations had declined and t 
sides recognized the \"sanctity of borders.\" He r 
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killing in Afghanistan of seventeen Pakistanis anc 
assurances that \"necessary action\" would be tal 
General Eikenberry noted that as the BSSM exp: 
Regional Command South it would confront a dif 
configuration of deployments and threats. Gene: 
while supportive in principle 

would require careful thought 

Corps region (Balochistan) the geography and de 
were very different than in the 11th Corps region 
Areas). Given that the area was very sparsely p: 
there would be an increased need for surveillanc 
and mobility. \"We need to get together and get ı 
it 


Column 3 
Military Intelligence Sharing Working Group 


5. (C) Following an update on the Military Intellic 
Subcommittee 

deeper understanding of principles relating to int 
which should be \"preventive 

Afghan side stressed the need for better intellige 
communication on the recruitment and deployme 
bombers. The Pakistanis emphasized the need | 
liaison officers quickly and the importance of trac 
blocking weapons trafficking 

order in Balochistan with direct implications for st 
in bordering areas of Afghanistan. Lt. General E 
noted that with respect to intelligence cooperatio 
national agencies were also involved and it woulc 
important to avoid redundancy. There was a ten! 
agreement to post Afghan and Pakistani intellige 
CFC-A HQ 

to Bagram after a validation period. 


Counter IED Working Group 


6. (C) After a presentation on the way ahead on ¢ 
cooperation and a comparative assessment of cc 
capabilities 

progress in the Working Group and agreed that I 
represented a common threat. General Ahsan re 
Afghan request for technical assistance by sayin 
after suffering significant losses of its own 

safety measures and procedures that it would sh 
stressed the need to target the full IED supply ch 
beginning with funding sources. A Counter-IED 
jointly hosted by CFC-A and ARCENT 

of May at Bagram 

Pakistani participants. 


Operation Mountain Lion 


7. (C) Lt. General Karimi briefed on ANA and Cc 
shaping and border operations 

201st 

operation with coalition forces. 201st Corps is 
participating as part of the Coalition main effort 
battalions conducting Joint Patrolling and Offensi 
Operations in Pech and Korengal Valleys; 203d ( 
conducting joint border operations in Khowst 
Zabol Provinces 

operations in southern Afghanistan. 
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8. (C) BG Nasser reviewed Pakistani deploymer 
of Operation Mountain Lion 


-- Blocking positions established at 3 locations (/ 
Chitral; Bin Shahi 
key infiltration routes 
--133 Army and Frontier Corps posts in the area 
-- 7 Frontier Corps Wings already deployed to 
Chitral/Dir/Bajaur 
-- Additional units moved in to support Operation 
Lion 

- 2 Army Infantry Battalions (one pulled from 

the earthquake area) 
-3 FC Wings 
- 1 SOTF Company 
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- 1 Medium Artillery Battalion 
- 3 Mortar batteries 
- SSG and Aviation support from Peshawar 
also available as required 
- a total of approximately 3000 personnel de 


9. (C) BG Nasser also reviewed operations in th 
areas since the last TPC on February 26: 


-- March 1: Nur Payo Khan (Sedgai) 

-- March 4: Miram Shah and Mir Ali 

-- March 7: Miram Shah Operations to destroy m 
madrassas and militants\' buildings 

-- March 10: Khatti Kili (Sadiq Noor Compound) 
KIA 

-- April 4: Operation Mana 

-- April 12: Operation Naghar 

Abdul Rehman; 7 foreigners KIA) 

-- Total of 25 militant houses demolished during 1 
period. 


Looking ahead 

border area would be blocked 

operations by SSG and SOTF would continue 

Ali would remain a \"weapons free declared\" are 
curfew would be imposed in border areas. Also 
process would be implemented alongside military 


Confidence Building Seminars 
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10. (C) ANA J-2 Col. Salahuddin praised the rec 
Pakistan-Afghanistan seminar in Germany 

end of the session participants on both sides hac 
suspicions and become friends. Pakistani LTC [ 
Garmisch participant 

confidence-building value of the seminars. CFC « 
two sessions would be held annually over the ne: 
focusing on field grade officers and officers servi 
border regions. 


Tripartite Way Ahead 


11. (C) Summing up 

areas to address were structural issues relating t 
steps in the intelligence sharing working group ar 
expansion of the BSSM to the south (involving P: 
Corps and Frontier Corp). He proposed that repi 
from all sides meet in Pakistan to agree on mode 
reassured the Pakistani side that the expansion c 
would not mean a diminution in U.S. capability; tr 
would still provide the most V'boots on the groun 
contributing on intelligence and air support 
areas. He expressed the hope that at the next T 
June 

General Ahsan was agreeable in principle on the 
the BSSM to the South but indicated that Pakista 
to vet this concept through the Joint Staff before 
approval. On full NATO membership starting wit 
Tripartite 

occur 

voiced his satisfaction that the ANA would partici 
U.S.-Pakistan Exercise Inspired Gambit. Genere 
Khan 

Afghanistan 

common goals and again sought to draw Pakista 
the southern border region. 


12. (U) CFC-A Commander Lt General Karl Eike 
this cable. 
BODDE 
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praised India for its vote in the IAEA to send the | 
to the UN Security Council and a Foreign Ministn 
told us he expects Singh to continue playing a co 
role on Iran 

issue. Merkel also praised Singh for his efforts t 
stability to the Asian subcontinent and announce: 
cooperation with India on science and technology 
of the important themes of Germany's EU Presic 


Column 3 
(End Summary) 


Raising India\'s Profile 


2. (C) Singh\'s visit got substantial press coverag 
by a front page picture of Chancellor Merkel shal 
of an Indian-manufactured robot with the caption 
Friend.\" Ralf Horlemann 

Office at the Ministry of Foreign Affairs 

Germany has had a strategic partnership with Inc 
2000. However 

political elites 

more recently 


Civil Nuclear Cooperation 


3. (C) The U.S.-India Civil Nuclear Initiative figure 
heavily in Singh\'s discussions with Chancellor M 
Foreign Minister Steinmeier. In her public comm 
following her meeting with Singh 

that 

U.S. Congress and the Nuclear Suppliers Group 
should be able to \"intensify\" its civil nuclear coo| 
with India. She qualified the comment somewha 
emphasizing that Germany is following the discu: 
Congress and NSG closely 

develop its position in the context of the \"interna' 
community.\" Merkel also underlined that the em 
placed on India\'s commitment to nuclear nonpro 
very important to Germany 

Director General el Baradei\'s support for the agr 
significant. Horlemann said Foreign Minister Ste 
Singh the Germans would be asking concrete qu 
the commitments the Indians are prepared to ma 
expect concrete answers. 


Iran 


4. (C) Merkel praised India for its vote in the IAE/ 
the Iran nuclear issue to the Security Council. St 
that Germany and India are of one mind that inte 
solidarity is critical in dealing with the Iran issue. 
Horlemann said Steinmeier also thanked Singh f 
vote and said nothing critical about IndiaVs Iran p 
during his meeting. According to Horlemann 
believe 

consultations in New Delhi 

constructively with the EU-3 even though the Indi 
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different set of interests in Iran. 


Pakistan 


5. (C) Chancellor Merkel publicly praised Singh fı 
efforts over the past two years to bring greater st 
the subcontinent. She said she strongly supporte 
negotiations and intensified cooperation between 
Pakistan. Pakistan\'s Foreign Minister 

traveled to Germany right after SinghVs visit 
Foreign Minister Steinmeier just one day after Stı 
meeting with Singh. According to Horlemann 
Foreign Minister argued that the U.S.-India Civil | 
Initiative could upset the balance of power in the 
He said he counted on Germany to remain true ti 
obligations and principles. Steinmeier told him tr 
Germans are still developing their position. 


Energy Security 


6. (C) Singh and his Indian delegation spent muc 
time in Germany promoting Indian business at th 
Industrial Fair 

Both sides stressed the possibilities for expandin 
between the two countries 

percent annually. The two governments signed c 
creating an Energy Forum 

meetings between high level officials and busine: 
pursue cooperation in such fields as energy cons 
renewable energy (but not nuclear energy). Chai 
also announced that EU cooperation with India o 
technology will be one of the important themes o 
EU Presidency next year. 

CLOUD 
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EU Presidency country 

EU organs to focus attention on the economic an 
development of the western Balkans. Austria ple 
role in international peacekeeping missions there 
elsewhere. Austria especially stresses its engag: 
the new EU member states to its east. In additio 
is promoting the U.S.-EU Transatlantic Partners 
particular its economic aspects -- during its presi: 
Austria looks forwards to hosting the U.S.-EU sul 
Vienna this June. 


The JHA Ministerials 
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4. (SBU) The initial May 3 U.S.-EU Ministerial m 
follow-on to the ministerial with European leaders 
and Secretary Chertoff co-hosted in Washington 
Your primary host for this event will be Austrian ^ 
the Interior Liese Prokop. Minister of Justice Kar 
Gastinge will co-host. You last met both of them 
2005 in Washington. 


5. (SBU) The second ministerial on the morning 
be the first-ever U.S.-Russia-EU multi-presidenc: 
This will focus on JHA-related issues such as col 
terrorism and organized crime and corruption. R 
participants will include Minister of the Interior NL 
FSB Director Patrushev and Presidential adviser 
Ivanov. 


6. (SBU) The final piece of the puzzle will be a rr 
EU-sponsored gathering of Ministers of the Interi 
EU member states and aspirants 

border the European Union and which are the foc 
new neighborhood policy. The Austrians propost 
meeting 

initially invited some 70 ministers 

that number to attend. This offers the opportunit 
bilaterally with some of your colleagues on the m 
the conference. 


7. (SBU) Chancellor Wolfgang Schuessel\'s Aus 
Party (OVP) governs Austria in coalition with the 
Future Austria (BZO). Schuessel faces parliame 
elections in fall 2006. He remains more popular : 
party 

taking office in 2000. However 

Democrats 

suffered from the fallout of large speculation loss 
bank the Trade Union Association owns. The ele 
uphill battle for Schuessel 

Still 

his current coalition partner 

disintegration. Many observers expect the electi 
result in a grand coalition of the People\'s Party a 


Social Democrats 
parties with the Greens is also a possibility. 
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8. (SBU) Under Schuessel 

in advancing freedom and stability in the southea 
Europe. Austria\'s foreign policy agenda for the [ 
starts in the Balkans 

partner for the U.S. Austria assumed a EUFOR ı 
Bosnia on November 30 

caveats on the use of its 600 troops in Kosovo ar 
troops in Bosnia. As EU Council President 
facilitated progress on status questions in Kosovi 
elsewhere. Austrian diplomats are playing key rc 
closely with the U.S. and with UN Special Envoy 
Ahtisaari. A broader area of emphasis for the Al 
presidency is the EUVs V'New Neighborhood!" po 
Austrians have sought to promote democracy an 
Belarus and share U.S. views on dictator Lukash 


9. (SBU) Austria has made modest but importan 
to stability in Iraq: police trainers at the Iraqi Polic 
Academy in Jordan 

and offers of export credit guarantees. The Fort 
Ministry has sent a Special Envoy to Baghdad foi 
of Austria's EU Presidency. Austria has twice se 
Afghanistan 

Provincial Reconstruction Team in Konduz with e 
security. 


10. (SBU) In the Broader Middle East 

the identification of common values as a respons 
extremism. In November 

hosting a conference on V'Islam in a Pluralistic V 
Iraqi and Afghan Presidents Talabani and Karzai 
This event reinforced the message of the Bahrait 
the Future conference and supported our broad « 
Austrian presidency has also led the EU effort to 
dialogue with the Muslim world in the wake of the 
cartoon controversy. In this connection 

host an April 7-9 Conference of European Imam: 
Commission President Barroso plans to attend. 


11. (SBU) Austrian business 

sector 

Austria and the Russian border. Austrian banks 
in the region 
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banking sector. The stability they bring has beer 
for commercial investment and development. US 
have been actively working with Austrian governr 
financial interlocutors on issues of concern relatir 
illicit finance 

financing and WMD proliferation in the region. 


12. (SBU) The Austrian bank Raiffeisen has foul 
the spotlight because its subsidiary 

International AG (RIAG) 

natural gas deal between Russia and Ukraine. F 
\"unblocking\" the dispute. RIAG serves as a trus 
beneficial owners in the RUE joint venture with G 
April 25 

Ukrainian businessman Dmitry Firtash and Ukrai 
Ivan Fursin. The Austrian press has speculated ' 
is aclose associate of Semyon Mogilevich 
indictment in the U.S. for money laundering. 


13. (SBU) The Austrians are skeptical on Turkis 
membership 

However 

meet all criteria for membership. Further 

EU also has a lot of \"homework\" still to do befor 
ready to absorb Turkey as a member state. 


14. (SBU) Austrian firms have sought a strong p 
the Middle East. Austrian business has made sti 
reestablishing itself in Iraq 

opened a small Trade Office in Erbil in Decembe 
Airlines was planning to become the first western 


institute regular flights to Iraq 

inaugural flight because of the security situation t 
Austrian development policy focuses on Official [ 
Assistance 

countries\" in order to maximize impact. The Aus 
to channel emergency response through the EU 
made generous bilateral offers for assistance aft: 
Katrina. 


15. (SBU) Austria has traditionally had close con 
relations with Iran. An Austrian arms manufactur 
high-power sniper rifles to Iran in 2005 before the 
government halted further deliveries. Iran recent 
plans to open a large trade center in the Austrian 
Burgenland because of start-up difficulties. 
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16. (SBU) Austria is a strong partner in stemmin 
flows to terrorists. Our law enforcement coopera 
Austria has generally been flexible and effective. 
Austrian government has made anti-corruption ai 
enforcement cooperation a cornerstone of the pn 
Austria had previously taken the lead for the EU i 
coordinating law enforcement activities in Centra 
Eastern Europe and Central Asia. Working with 
Relations Commissioner Benita Ferrero-Waldnei 
Austrian Foreign Minister (and Schuessel proteg 
Austrian EU presidency is encouraging stability a 
development in the region. 


17. (SBU) The Legal Attache\'s Office has estat 
excellent working relationship with Austrian law e 
officials. The office provided training and assista 
many senior officers 

of the Austrian Federal Office for the Protection c 
Constitution and for Counterterrorism (BVT) 
headquarters in October 2005 and received spec 
on FBI Counterterrorism investigations. The Leg 
office also organized an Austrian BKA mission to 
in the wake of Hurricane Katrina. In February 20 
Herwig Haidinger 

Office (BKA) 

trip which included discussions on counter-terror 
homeland security and Transnational and Organi 
the FBI. This April 

Terrorist Financing seminar in Budapest for the / 
and other EU member countries. In addition 
Attache hosted two other Counterterrorism semir 
Austrians and EU partners in the fall of 2005 in V 
To date 

attended the FBI National Academy. 


18. (SBU) The DHS/ICE office in Vienna service 
countries in the region. Cooperation with Austria 
enforcement authorities is excellent and several 

investigations into organized crime groups involv: 
trafficking/smuggling and child exploitation are or 
There have been recent successes in working wi 
government in the area of prevention and transfe 
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licensable technology being illegally smuggled th 
region. The ICE Attache recently coordinated Of 
Falcon 

warrants in Austria on individuals suspected of ct 
exploitation. Further investigation involve money 
by two Austrians that defrauded European invest 
$50 million are ongoing. The office is overseeinc 
high profile Balkan War Crimes offenders curren 
the United States. With direct flights to the Unite 
the ICE Attache office coordinates with Austrian | 
Control regarding Customs and Border Protectio! 
investigations of passport and identity fraud that ı 
an almost daily basis. 


19. (SBU) The DHS/CIS office covers a wide ra 


immigration services and benefits functions cove 
13-country area of Eastern Europe. Petitions an 
applications adjudicated by CIS include: orphan/ 
applications 

abandonment of resident status 

and appeals associated with these applications. 
also a sizeable refugee caseload of Iranian religit 
minorities that are interviewed and adjudicated b: 
staff. In fiscal year 2006 CIS will process approx 
2 

Kilner 
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Jose Viera-Gallo told Embassy officers that one « 
foundationVs objectives is to showcase the differ: 
between Chile\'s center-left form of governance c 
\"neo-populism.\" The foundation invited Venezu 
figure Theodoro Petkoff to speak at its official op 
June 17 

commitments. During the first week of June 

be in Washington 

academics and others on \"Project America.\" Er 


Lagos\' Think Tank 


3. Several ministers 

government officials who served under President 
formed a foundation called \"Project America.\" I 
interviews with local media and conversations wii 
officers 

Party Senator Jose Antonio Viera-Gallo touted th 
as the first Chilean institution whose primary obje 
to promote Chile\'s center-left form of governanc: 
the Western Hemisphere. The foundation 
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to formally open in mid-June 

several prominent Chileans who served in the La 
administration: former Interior Minister and curreı 
SecGen Jose Miguel Insulza; former Finance Mir 
Eyzaguirre; former Education Minister Sergio Bité 
Spokesman Osvaldo Puccio; and current UNSYC 
Representative in Haiti 


4. During an April 26 meeting with Embassy offic 
Viera-Gallo outlined the foundation\'s three main 


(1) Promote Chile as a model for other center-lef 
governments in the region through increased ties 


(2) Analyze Chile\'s long-term political 
growth. 


(3) Strengthen and improve Chile\'s economic 
political institutional bases. 


Viera-Gallo acknowledged that Chilean governm: 
reluctant to promote Chile as a \"model 

of alienating Chile\'s neighbors and others in the 
the same time 

a successful 

their knowledge of its successes. Viera-Gallo ex 
confidence that \"Project America\" would fill this 
predicting that its message would be well-receive 
Argentina 

same time 

countries\" in Central America 

in the region like Venezuela 

Viera-Gallo said \"Project America\" would also Ic 
\"more mature and less ideological\" relations bet 
America and the U.S. \"People in the region nee 
relations with the U.S. as normal 

ideological prisms.\" 


Support for the Venezuelan Opposition 


5. Viera-Gallo confirmed local press reports that ' 
America\" had invited Venezuelan opposition figu 
Petkoff to attend thQfoundation\'s opening cererr 
17. (\"We wanted to invite Petkoff because we b 
important to distinguish between the left of (Chile 
Concertacion and the left that Chavez says he re 
Viera-Gallo was quoted as telling the leading Chi 


VLa Tercera.) Unfortunately 
that day to decline the invitation due to \"campaig 
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work.\" Viera-Gallo said that \"Project America\" 
other prominent individuals of similar stature. (N 
article in the leading Chilean daily \"La Tercera\" 
that former Argentine Minister of the Economy Ri 
has been invited.) 


Visit to the U.S. 


6. Viera-Gallo noted he would be in Washington ı 
first week of June. He asked if the Embassy cou 
individuals inside and outside of government whc 
interested in \"Project America. Viera-Gallo sai 
been in touch with \"his good friend" (OAS SecG 
Insulza 

openly said he was also interested in meeting wit 
foundations and individuals who might wish to su 
foundation financially. 


7. Action request: Post intends to provide Viera-C 
of suggested individuals and organizations in Wa 
might be interested in \"Project America.\" Viera- 
not requested our assistance in arranging meetir 
does 

to consider favorably any requests for meetings i 
appropriate. 

KELLY 
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viewed the President\'s visit as a landmark in the 
relationship and were gratified that he decided to 
overnight in Pakistan. Your visit comes as Pakis 
leaders have weathered the fallout from the Dani 
controversy 

separatists in Balochistan 

tribal areas along the Afghan border 

earthquake relief operations to long-term reconst 
Robust USG participation in the earthquake relie 
promoted a more positive public perception of the 
States 

environment. We believe that your visit will help 
key U.S. objectives 

stability 


U.S.-Pakistan Strategic Partnership 

2. (S) During his March visit to Pakistan 
launched a U.S.-Pakistan Strategic Partnership. 
initiative has been institutionalized in the framewt 
Strategic Dialogue that incorporates discussions 
growth and prosperity 
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security 

democracy 

Bush\'s visit 

nuclear deal 

a bout of insecurity and \"me-tooism.\" Even Pres 
Musharraf has complained privately that there is 
perception that the U.S. is distancing itself from F 
inaugural meeting of the Strategic Dialogue will b 
Washington from April 26-27 

Pakistan of the breadth and depth of our long-ter 


The Cartoon Controversy 

3. (C) In February and early March 

Pakistani demonstrators took to the streets to pre 
publication of the Danish cartoons. Early rallies i 
and Peshawar were particularly destructive 
looting and vandalism in parts of downtown Laho 
Peshawar and six protesters killed. Although det 
followed across Pakistan 

Government of Pakistan (GOP) prevented any re 
unrestrained violence seen in February. Over tin 
protests took on a greater political tone 
politicians sought to embarrass the Musharraf go 
The protests have died out but it took Federal go 
intervention to quell them. Following President E 
your visit presents an opportunity to remind the F 
people that the United States understands the se 
the Muslim community and that 

freedom of expression 

behave responsibly. 


Earthquake Relief 

4. (U) The October 8 earthquake (7.6 on the Rict 
Azad Jammu and Kashmir (AJK) and the North V 
Province (NWFP) was the strongest to hit the rec 
century. The GOP estimates that more than 73 
quake 

left homeless. The United States had been Paki: 
visible international partner in delivering emerger 
during the sixth month effort. 


5. (U) The U.S. military 

October 10 

the peak of initial relief efforts 

and 24 helicopters provided vital transport 
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medical and engineering support in affected arez 
wrapped up our military relief operations 

than USD 2.5 million in medical equipment to Pa 
counterparts. Our Seabee unit also left behind 2 
heavy construction equipment as a donation to P 
military engineers. 


6. (U) The U.S. military and USAID collaborated : 
the civilian relief effort 

logistics and USAID working with NGOs to delive 
services to camps and villages. USAID provided 
60 million in additional humanitarian assistance tl 
and the United Nations 

tents 

population. In March 

grant of USD 15 million to rebuild schools and hc 
total 

relief and reconstruction efforts. The U.S. private 
is also engaged. A consortium of CEOs (GE 
Citigroup 

Earthquake Relief Fund 

approximately USD 24 million. Independent estir 
total U.S. private donations at over USD 130 milli 


7. (C) Our prompt and generous response spark: 
shift in Pakistani attitudes about the United State 
improved bilateral relations at official levels. The 
cooperation between U.S. and Pakistani military | 
palpably reduced suspicions at the middle and uy 
the Pakistani army. Throughout the draw-down c 
presence 

shift from emergency relief toward the civilian 
reconstruction phase of the recovery effort. The 
who have long been convinced that we are fair-w 
friends 

a long-term relationship. 


Democratization 

8. (C) President Musharraf has committed - publi 
privately - to move Pakistan toward a civilian-led 
by the next national elections 

The government must address significant organi: 
before the 2007 national elections 

important initial step with the March appointment 
permanent 

all mainstream parties. At the operational level 
supports democratization efforts with programs t 
institutional development of the courts 

and the political parties. 


Column 3 

9. (C) Press commentary following A/S Boucher\ 
visit to Pakistan gave considerable attention to hi 
remarks 

believes in civilian leadership of the military. GO 
officials have voiced concern that this is creating 
impression that the U.S. is distancing itself from 1 
President. In any public or private remarks 

to underscore our strong relationship with Presid 
Musharraf and his government 

contributions in the war on terror 

relations with India and the steps he has taken to 
democracy in Pakistan 

appointment of an Independent Election Commis 


Afghanistan 

10. (S) The roller-coaster relationship between A 
and Pakistan continues to suffer from mutual sus 
recrimination 

infiltration and Pakistan worried that India is using 
assets in Afghanistan to destabilize Balochistan. 
Musharraf 

Pakistan must support the Karzai government as 
solidify its control over the country. To that end 
Government is committed to cooperating on opel 
security matters with the Afghan government anc 
forces through regular Tripartite Commission me 
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said 

from engaging in destructive public rhetoric in wr 
blames the other for not doing enough to effectiv 
prosecute the battle against their common enem 
tribal areas along the border. 


India and Kashmir 

11. (S) President Musharraf and his senior advisı 
they have made a strategic decision to end the K 
militancy; even Indian officials acknowledge the | 
violence and cross-border infiltration has decline 
some New Delhi officials attribute this to Indian s 
measures). President Musharraf believes the GC 
control Kashmiri militants will be greatly enhance 
is measurable progress with India on Kashmir. F 
specifically pushed for a withdrawal of Indian forc 
key population centers in Indian-administered Ka 
demand viewed with great skepticism in New De 
Musharraf has privately signaled flexibility on the 
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status of Kashmir 

rejecting the Line of Control (LOC) as a permane 
international boundary. Indian Prime Minister Me 
has said that New Delhi is not afraid to discuss p 
solutions to make the LOC less-relevant in peop! 
but has also chided Pakistan for holding normaliz 
bilateral relations hostage to a final resolution of | 
Kashmir dispute. Limited measures following the 
earthquake to facilitate cross-LOC travel and con 
have the potential to change the dynamic in Kast 
accelerate internal pressure on Islamabad and N 
create additional space for interaction between K 
India and Pakistan. 


13. (C) While there has been little progress on cc 
relating to Kashmir 

meet regularly through the Composite Dialogue | 
has produced some confidence-building measur 
pre-notification agreement for ballistic missile lau 
the opening of five bus and two train routes betw 
countries. India and Pakistan have also 

revived the Joint Commission to provide a forum 
discussions on technical issues such as science 
technology 

tourism. The Pakistani Federal Investigation Age 
India Central Bureau of Investigation recently initi 
discussions aimed at promoting cross-border coc 
human trafficking 

immigration. 


14. (S) India has long resisted the involvement ol 
parties in settling the Kashmir issue. Although se 
Pakistani leaders understand that any move tow: 
mediating role by the U.S. would be counterprodı 
Pakistanis believe that the U.S. should lean on N 
facilitate a settlement. President Musharraf was 
President Bush\'s even-handed statements abou 
good relations between India and Pakistan and fc 
resolution of the dispute on terms acceptable to | 
India 


Global War on Terrorism 

15. (S) Pakistan deserves commendation for staı 
in the global war on terror 

QaVida and other extremist elements safe haven 
untamed tribal areas along the Afghan border. Fe 
GOP\'s decision to extend central government cc 
FATA (historically a \"no go\" region for governm 
we have regularly encouraged Pakistani security 
stay the course in the face of armed resistance. 
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December 2005 

deteriorated 

President Musharraf has articulated a three-pron 
comprising political initiatives 

military operations that are faster 

than in the past. The Pakistan military has suffer 
1 
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fighting during the first week of March 

occupied a key town in North Waziristan. We ha 
assist Pakistan\'s economic development efforts 
and to provide training and rapid strike capabilitie 
realigns its military tactics. 


16. (C) In the aftermath of the July 7 London bon 
President Musharraf cracked down on terrorist/e: 
organizations in Pakistan to much public fanfare. 
still assessing whether the President has the will 
the line against Pakistan\'s extremist elements fc 
run. Initial law enforcement actions targeted the 
suspects--conservative clerics and Islamist 
politicians--prompting a strong popular backlash 
conservatives decrying the focus on Islamists. L 
the government released most detainees and wa 
regulations intended to provide transparency on! 
operations. We have repeatedly pressed senior 
to act decisively against the operational leaders c 
terrorist and extremist groups 

earthquake relief efforts in northern Pakistan. W 
encouraged GOP officials to take action against | 
that support 


Balochistan 

17. (S) Pakistani leaders are also struggling to cc 
insurgency in the resource-rich province of Baloc 
local Baloch tribesmen seek to redress historic g 
against Pakistan and seize a greater share of the 
provincial patrimony. President Musharraf has sı 
forth between civilian advisors who are counselin 
negotiated settlement 

insurgency as an Indian-sponsored threat to natit 
that must be suppressed. At the moment 

ready to swing toward the military option. This ha 
implications for the militaryVs ability to pursue sh: 
U.S.-Pakistan objectives in the FATA and in the 1 
terror. Pakistani security forces are already over 
along the Afghan border 


Column 3 
in managing periodic domestic civil unrest such e 
cartoon controversy and sectarian tension. An e: 
armed conflict in Balochistan would create an ina 
political environment in the run-up to national ele 
next year. 


BODDE 
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private copies of DVDs and force interoperability 
music devices. However 

balanced politically 

minimum amount of changes. Over the last mor 
emboffs have consulted with U.S. industry repres 
members of the GOF 

members of the government on this legislation. E 


2. (SBU) In the latest of our conversations with G 
this troublesome legislation 

Herve Digne and Eric Gross 

advisors on media and audiovisual subjects. DC 
industries concerns over aspects of the bill 
hope that the GOFVs door remains open to indus 
and Emboffs had previously both consulted with ! 
representatives as well as relayed broad U.S. inc 
the bill in private discussions with the Culture Mir 
in the Presidency 

private lawyers. 


Timetable 


3. The legislation is to be debated in the Senate 
4 

accepted until May 2. The GOF expects some fc 
\"reconciliation\" between the Senate and the Nai 
version following the vote in the Senate 

French equivalent of a House-Senate Conferenc 
inthe Assembly. Implementing regulation will be 
passage 


4. (U) Digne and Gross told DCM they hoped to 
to substantially modify two elements that present 
(and French) industry: the right to a private copy 
concept of interoperability of portable music play: 
would 

that Senate staffers were probably less inclined t 
this technical matter. 


5. (SBU) However 
decriminalized penalties for downloading 
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fine at 38 Euros 

asked whether the GOF truly believed that fines | 
effectively be \"dissuasive\" 

argued that all countries were struggling with hov 
Internet freedoms with effective antipiracy policie 
resources or interest in pursuing one-time downl 
expensive and counterproductive. Instead 

those who downloaded seriously and distributed; 
fine was somewhat higher at 150 Euros (approxi 
denied that the French approach would be any le 
that of other countries in Europe or elsewhere. 


Need to Have a Law on the Books 


6. (SBU) Digne said France needed to move quic 
a legal framework and therefore there was no qt 
more time drafting and considering the law. Frar 
delinquent in its transposition of the 1997 EU dire 
to respond quickly or face difficulties with the Eur 
Commission. Also 

differentiated from US and UK common law tradi 
was absolutely necessary to have a law on the b: 
possible. He admitted that it was difficult to comt 
legally with the rapid evolution of technology 
was perfect. But he noted that the Government I 
one-year evaluation period that required the adm 
report to the Assembly after a year 

functioning. 


7. (SBU) DCM told Digne that U.S. industries wei 
about the potential impact of this legislation on th 
models and their considerable investments in Fre 
United States 

importance of creativity and artistic and cultural e 
Digne said that he and his colleagues had alread 
with a good number of U.S. industry representati' 
constituted a \"good balance\" between the prote 
rights and the right of consumers to have access 


8. (SBU) Private-sector lawyers have told Embas 
companies view the legislation as so unclear anc 
that the only way to make it clearer and more effe 
challenges brought after its passage. Others bel 
Commission is also likely to challenge the law 
encouraged to 

considerably from other EU member state transp 
Directive. 

COMMENT 
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9. (SBU) COMMENT. As expected 

little hope that the digital copyright legislation wot 
rewritten or even drastically rethought. They indi 
remained open to drafting suggestions from U.S. 
upset the delicate political balancing act the gove 
engaged in since the controversial legislation wa: 
late 2005. Culture Minister Donnedieu de Vabre 
Prime Minister de Villepin -- is intent on moving tl 
desk as soon as possible 

the government from the very beginning. We ha' 
industry to be proactive with French government 
Senators 

offices and suggestions to their representatives | 
them to make common cause with French indust 
the Senate debate and the text. Embassy thanks 
input and focus on this complex issue; Ambassat 
continue to press the issue privately at the highe: 
Stapleton 


62251 

depended on Yushchenko.\" Her gut feeling was 
Yushchenko had not made up his mind but appre 
ongoing Our Ukraine-Regions local cooperation : 
Vvaccination 

coalition sometime in June. She alleged that Re! 
Political Council Chair Mykola Azarov had met Yt 
recently to suggest that Moscow would be amen: 
favorable policy package on gas 

in exchange for an Our Ukraine-Regions coalitior 
Our Ukraine MPs 

forming an internal opposition faction prepared tc 
of Our Ukraine if an alliance with Regions were c 
she claimed. Comment: While Our Ukraine neg 
was cautiously upbeat earlier April 28 (septel) 
had been April 27 (reftel) 

exhibiting uncharacteristic slumped body languat 
murmuring repeatedly 

summary. 


A lady in pink in a gray mood 


2. (C) In an April 28 meeting with Ambassador 
PolOff 

the two coalition documents signed April 25 (refte 
ongoing negotiations on a coalition document we 
ahead slowly and weakly 

\"nightmare\" dealing with Our Ukraine; Zvarych \ 
day and then be a no-show 

disappear. The parties had essentially agreed or 
issues 
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absence of a national coalition agreement had o[ 
to chaos in the provinces 

were disoriented. Socialist leader Moroz 
hospital April 27 

Yushchenko 

response from Yushchenko (note: Yushchenko \ 
April 28). 


Our Ukraine and Regions form local coalitions 


3. (C) The real action 

happening at the local level 

forming between Our Ukraine (OU) and Regions 
her cell phone rang; a Tymoshenko Bloc (BYuT) 
on the Kiev municipal council informed her that C 
Regions 

65-person majority and elected the council leade 
culminated a string of similar alliances in neighbc 
district councils across Kiev in recent days 
claimed 

elect its own chair. While outgoing OU Rada fac 
Martynenko was the formal OU leader in Kiev 
Poroshenko was the informal leader of the effort 
Regions 

but they had bought the loyalties of others. BYul 
members had come under intense pressure to s' 
she claimed 

hand and being threatened with a loss of busines 
municipality as a stick on the other. Shaking her 
said that OU had made a big mistake delivering ! 
hands of Regions. 


4. (C) Ambassador noted that OU figures claimet 
offered BYuT the chance to form an alliance in tr 
council but that BYuT had turned them down (se| 
Tymoshenko replied that OU\'s terms were that c 
coalition: OU 

it refused to join a national coalition involving Rec 
BYuT had countered with a proposal signed by T 
Moroz to form a trilateral coalition 

return. The story was the same in the provinces 
joint instruction signed April 25 by Tymoshenko 
Bezsmertny; local branches of Our Ukraine were 
ignoring the document and moving ahead with Ri 
At the oblast level 

coalition majority in the Zakarpattya council.) 
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Little progress nationally 


5. (C) The pressure on local BYuT council memk 
that brought against deputy BYuT leader Turchyr 
deputy Kozhymyakin 

the legal machinations against the duo were coni 
RosUkrEnergo (RUE) controversy. BYuT had gc 
27 to prevent an order for taking Turchynov and | 
into preliminary custody. Tymoshenko had not c: 
whether Yushchenko had endorsed the gambit. 


6. (C) Tymoshenko believed that Yushchenko eit 
made up his mind about what coalition to form or 
Orange negotiations out before making a deal wi 
Yanukovych/Regions. She subsumed the emerg 
local alliances as part of the second option 
vaccination shot to prepare the Ukrainian popula: 
eventual national coalition 

as soon as June 

direction. Either way 

tactics; they had suggested the Rada should ope 
day possible 

traditionally opens on a Tuesday). 


7. (C) Asked for his views 

uncertainty could continue for several months 
Yushchenko was under no obligation to dismiss 1 
absence of a coalition; he only had the prerogati\ 
sixty days ater the Rada convenes. Nodding her 
Tymoshenko said 

laws." Ambassador noted that Yushchenko\'s in 
stem from his recognition that his leverage and ir 
would decline as soon as he made a decision on 
formation. Tymoshenko stressed that Yushchen 
that leverage because BYuT had categorically ru 
coalition with Regions 

reach out to BYuT 

to engage wishy-washy Our Ukraine and saw BY 
more disciplined potential partner. When Ambas 
suggested an alliance with Regions would pose e 
danger for either OU or BYuT 

responded 


Regions quietly active 


8. (C) Tymoshenko said that Regions Political Cc 
Azarov had been quietly active in recent days. H 
visited several think tanks to impress upon them 
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advantages of an OU-Regions coalition for econc 
Azarov had also met Yushchenko in an unpublici 
which Azarov had told Yushchenko -- not the oth 
she stressed -- that he (Yushchenko) should go ! 
work his contacts 

give Ukraine favorable terms on gas (stay at $95 
cubic meters) 

for an OU-Regions coalition. 


Gas issue in play 


9. (C) Regarding RUE and the gas deal 

another reason for OU delaying tactics was to re 
window for a new government to renegotiate the 
before winter. She predicted 

released April 27 identifying Dmytro Firtash 
Mogilievich associate 

shareholder in RUE would be just the beginning « 
revelations in coming days. Ambassador sugges 
position of RUE worsened by the day. A large 
Western accounting firm had stopped working fo 
about the sullying of their reputation; even Austri: 
Raffeisen Bank seemed to be seeking ways of cl 
Firtash was clearly not the boss. Flashing her loı 
the session 

10-percent lieutenant.\" 


10. (C) Ambassador stressed the mutual interest 
and the U.S. on the gas deal remained the same 
needed to escape from the RUE mechanism. Ty 
immediately added 

reiterated that getting free from RUE was most in 
Tymoshenko nodded. 


Future options for the Our Ukraine project 


11. (C) Turning reflective 
good 
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steps ahead. Recent developments 

romancing of Regions and Yushchenkovs indeci: 
the development of a potential opposition faction 
Ukraine of at least 30 MPs 

Katerynchuk 

coalition with Regions transpired. Another inside 
she had heard in the aftermath of Yushchenko\'s 


Column 3 

blow-up at his Presidential Secretariat staff was t 
considering shutting down the Our Ukraine proje: 
its poor performance in the elections. In its place 
a new \"For Yushchenko\" bloc 

Ukraine MP Petro Yushchenko. That too would | 
mused Tymoshenko 

require starting from scratch. 


12. (C) Comment: If Yushchenko were to endors 
with Regions and a significant portion of Our Ukr. 
were to rebel 

start from scratch to support his expected run for 
re-election in 2009. Our Ukraine Chair Bezsmerl 
us he would similarly consider walking away frorr 
We will follow up with Stretovych and Katerynchi 
coming days for their perspective. 


13. (U) Visit Embassy Kiev\'s classified website a 
www.state.sgov.gov/p/eur/kiev. 
Herbst 
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relations. The parties reportedly coordinated on : 
level and transferred academics and other profes 
forth to educate and support one another. Ahma 
KDP leader Masud Barzani was a more popular | 
Kurds in Iran than PUK head Jalal Talabani beca 
positions on Kurdish nationalism. Ahmadi asser! 
however 

Kurds. The PUK supported several Kurdish cult. 
newspapers in Iran. 


8. (C) Ahmadi told us that several Iraqi Kurd pol 
representatives had approached him to join their 
he arrived in Iraq in January 

journalist 

because he refused to be bound by political party 
agendas. Ahmadi boasted that he had become : 
journalist because he resisted the Iranian regime 
was politically independent. 


Mostly Young Activists Communicating Via Interr 


9. (C) Ahmadi said the bulk of the Iranian Kurd | 
young and politically active. The youth are angry 
revolt 
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asked about future Iranian Kurdish leaders 
many Kurds becoming leaders of student unions 
society in Iran. Ahmadi noted 

Kurd leaders lived outside Iran. 


10. (C) Ahmadi said most Iranian Kurds relied c 
for communication and information about what is 
world. He said that the Iranian Government proh 
from owning satellite dishes 

dishes anyway and mostly watched \"Rosh TV 
Iranian Kurdish issues. Ahmadi said Rosh TV ar 
America\" radio were effective outlets to circulate 


Comment 


11. (C) Ahmadi appeared familiar with U.S. pos 
and on human rights and may have reported this 
influence 

certainly spoke from a Kurdish minority 
expressed a desire to obtain political asylum in tr 
States 

chances. Ahmadi\'s view that Iranian Kurds reve 
as the top Kurdish leader 

philosophy is noteworthy. Although we have no s 
doubt Ahmadi\'s reporting 

Iranian Kurds limits our ability to verify his views. 
BIGUS 
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son.\" The Asayish freed Faraj shortly thereafter 


Another Detention Story 


7. (C) Abdullah told IPAO the experiences of a« 
associate 

days in connection with the Halabjah protests. A 
explained that HusaynVs parents prohibited him f 
Kirkuk REO with Abdullah 

the Asayish. Husayn was in As Sulaymaniyah or 
not participate in the Halabjah protests. Husayn 
that he believed he was detained because he wa 
the Kurdistan Islamic Group. 


8. (C) Three Asayish officers arrested Husayn & 
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protests at the Sirwan market (about five kilomet 
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Halabjah). Asayish officers approached him and 
him 

bag over his head 

Halabjah prison. For the next 12 days 

prison 

daily. Husayn said he became unconscious twic 
combination of severe beatings and a chronic ch 


Detainees Withhold Truth From NGOs 


9. (C) According to Husayn 

Halabjah prison on April 20 - four days after the [ 
the detainees feared telling NGO\'s the truth. Hu 
detainees were unsure if the NGO\"s in reality wo 
PUK. The Asayish allowed Husayn\'s relatives tc 
a week. Husayn said the Asayish transferred thc 
were guilty of destroying the Halabjah monument 
Sulaymaniyah prison. He plans to sue the KRG 1 
detention and human rights abuses. 


Kosrat Rasul Frees the Detainees 


10. (C) Abdullah said PUK Politburo Secretary + 
18 April held a conference with the city's Halabje 
Halabjah and announced that the detainees who 
Halabjah would be released. Abdullah also repoı 
Halabjah residents recently were gathering signa 
requesting that the Kurdistan National Assembly 
separate province from As Sulaymaniyah. 


PUK Thwarts Kalar Protests 


11. (C) When asked why no anti-government de 
occurred in Kalar on April 14 during the commer 
Anfal attacks 

security personnel to prevent any potential demo 
said Kalar residents were intimidated by the stori 
harsh Asayish response to Halabjah protestors. 
that a PUK-sponsored student retreat lured stude 
outside the city for the day. 


Comment 


12. (C) These first and second-hand accounts c 
unlawful detention and human rights abuses are 
imagine that the Asayish probably responded mo 
those who actually protested. Faraj\'s youthful ay 


Column 3 

the fact he was trying to leave Halabjah the morn 
protests placed him at the wrong place at the wrc 
Husayn\'s belief that the Asayish arrested him be 
affiliation with the Kurdistan Islamic Group is plat 
because PUK authorities initially blamed young ls 
for the demonstrations. 
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enhanced requirements for transparency 
protection of minority shareholders 

new offerings. In addition 

Telemar 

the traditional BOVESPA to the Novo Mercado; it 
company to do so. To qualify 

non-voting shares into voting ones and comply w 
Generally Accepted Account Practices (GAAP) 
While the growth in the IPO market is slow and v 
short-term impact on the availability of financing t 
Brazilian companies 

option for some companies. End Summary. 


Growth in the Capital Market 


2. (U) Brazilian capital markets are expected to c 
in 2006. The market valuation of Brazilian comp: 
of GDP in 2004 to 63% of GDP in March 2006. | 
market value of Chilean stocks reportedly is 120* 
volume of daily trading has grown substantially 
million (US$ 235 million) in 2002 to Reals 2.3 billi 
billion) in the first quarter of 2006. Foreign holdir 
10 percentage points over the same four years 
market valuation in 2002 to 36% in 2006. Overa 
have been among the best returns in the world fc 
years 

76% since 2004. 


3. (SBU) But while the overall numbers look relai 
the same period there has been little IPO activity 
between 2001 and 2003 there were only 2 IPOs 
showing some recent growth. It is as yet slow gr 
short-term impact on the overall financing picture 
companies 

the process of making their initial public stock off 
and another 9 had begun the registration proces: 
Brazilian Securities and Exchange Commission ( 
would be worth about Reals 7.12 billion (about U! 
current exchange rates). Companies interested il 
trying to speed through the IPO process in the ec 
year 


Column 3 
financial market uncertainty. By comparison 
IPOs worth about Reals 14 billion. 


4. (U) Unlike the large IPO\'s of 2005 

such as Gol (airlines) 

(retail) 

than Reals 150 million (US$71 million) in revenue 
Helena Santana 

told the press that \"the major change since 2004 
of the companies seeking IPO.\" She cited the e 
Odontoprev 

dentistry services. When its IPO is completed 
the first health insurer to be listed on the stock e» 
Odontoprev had Reals 147.8 million (US$70.3 m 
2005 

17.7 million in 2004 and 2005 


5. (U) BOVESPA has identified a trend of smalleı 
the capital market. In order to help these small cı 
has created and established a special stock marl 
satisfy their needs: called the new market (VNov 
on which requires higher standards of corporate : 
standards include enhanced protections for mino 
(all shares must be voting shares) and increasec 
including compliance with GAAP. To date only 2 
small ones 
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Telemar moving to the BOVESPA New Market 


6. (SBU) Major fixed-line telephony service provit 
proposed a corporate restructuring. The propos: 
financial advisors Rothschild and UBS Warburg 
share valuations. To do so 

to the Novo Mercado in a bid to improve its trans 
marketVs perception of its corporate governance 
shareholdings will be diluted and all non-voting (f 
will be converted to common shares. Currently T 
TNL (Tele Norte Leste) 

Participacoes with 53.896 of the stocks 

by Group La Fonte 

Development Bank) and the construction firm An 
restructuring plan envisions the creation of a new 
OI Participacoes - which in addition to the BOVE 
will also be listed on the New York Stock Exchan 
Telemar\'s stock valuation (ratio of market value 
about 3.7. The company hopes to boost that suk 


Column 3 
increased transparency. Telemar would be the l: 
list on the Novo Mercado. 


Big Changes 


7. (SBU) According to a study by the consulting f 
Brazilian capital markets 

phase of an important transformation. Based on 
2004 

markets) primarily have been serving governmer 
That is now changing 

growing about the need to reduce the governmer 
a percentage of GDP) 

and redirecting national savings. 


8. (SBU) Comment: By comparison with the larg 
privatization deals of the 1990s 

a portion of their ownership through the stock me 
IPOs initially appear puny. They nevertheless ari 
healthy and growing trend: smaller Brazilian corr 
greater access to non-bank sources of financing 
could become a significant change. 
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their heads in the sand\" and failing to present a ı 
national vision. He blamed the Hariris for a \"disr 
attitude towards Lebanon\'s other confessional g 
suggested that an Aoun presidency 

help open space for further reforms. End summ: 


THE ELECTORAL COMMISSION IS ON TRACk 


2. (C) On April 25 

Salem to discuss the work of Lebanon\'s Nationa 
for the Electoral Law 

was 

the commissionVs work. He said they had met tr 
and that they were making progress on the final 
issue of Lebanon\'s electoral districts. V'The rest 
finished 

said 

issue in V'as little as one or two weeks 

they would turn the finished draft law over to the | 
minister. 


3. (C) Emboff asked Salem if he though the corr 
be able to reach a consensus on one districting [ 
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whether they might fall back on two or three optic 
said that they were working towards one plan 
one plan or nothing. \"If we can\'t agree on one [ 
just give it to the government without the districts 
said. He suggested that 

issue for the ongoing national dialogue talks to re 


4. (C) Still 

members would likely be able to agree on a singl 
said that the general atmosphere and level of cox 
improved considerably since Maronite commissic 
Baroud and Michel Tabet rejoined the commissic 
March walkout. V'The commission took a hit 

still some bruised feelings 

well now 


BUT THE REST OF LEBANON IS IN A JAM 


5. (C) Salem worried 

reform moves ahead 

Lebanon\'s political class remains at \"loggerheac 
seemed as if Lebanon\'s politicians have coalesc 
opposing camps 

Hizballah\'s V'March 8\"-plus-Aoun axis. Salem s 
of the current impasse 

any further chances for political reform would eve 


6. (C) Salem blamed both external and internal f 
the current political impasse. He said that 

Syria 

any attempt to resolve the issue of the Lebanese 
or initiate Hizballah\'s disarmament. Perhaps the 
up with a \"fig leaf\" agreement about Hizballah\'s 
defending Lebanon while they worked towards di 
long as Iran and the United States remain at log¢ 
however 

according to Salem. 
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7. (C) Internally 

would-be successor 

progress. Lahoud had become a non-entity and 
to block reform initiatives. Aoun 

the presidency that he was losing focus of more | 
national issues. Asked if the \"March 14\" majorii 
go ahead with certain aspects of the reform ager 
of Lahoud\'s and Aoun\'s intransigence 
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danger would come from the cabinet\'s Shiite bla 
simply walk out again -- as they did in December 
immediately bring any government reform initiati 


\"SQUIRMING CONFESSIONS\" EXPOSED BY 


8. (C) In a particularly vivid analogy 

Syrian withdrawal from Lebanon in April 2005 ha: 
the removal of a large rock from Lebanon\'s surf: 
to the sunlight 

Vsquirming 

VMarch 14\" alliance for failing to answer any of t 
political questions 

The Lebanese still lack any firm idea of how Leb 
governed 


9. (C) Salem said that today\'s entire political cla 
of age under Syrian occupation 

Syrian mindset. He specifically blamed the Harir 
their V cavalier dismissal" of other Lebanon\'s ott 
groups. \"They buy people off and expect them t 
line. But they don\'t want anyone to challenge the 
think Lebanon is a Sunnite show. Their incesse 
of Aoun 

Christians 

alliances democratic credentials. Salem said. 


THE \"WACKY\" GENERAL 


10. (C) Salem argued that 

institutions and practices atrophied by Syrian dor 
the current leadership does not even know how t 
most basic democratic principles. He again poin 
arguing that 

Christian population 

politicians need to trust the democratic system 
explained. 


11. (C) Salem admitted that Aoun was not the id 
\"Everyone says he\'s crazy. So what? HeVs not 
(Druze leader Walid) Jumblatt 

(Speaker of Parliament Nabih) Berri." Emboff st 
his agreement with Hizballah was cause for real 
if he does not have BerriVs reputation for corrupti 
countered that Lebanon needed a strong preside 
current deadlock. V'At least with a president 
horse for our cart. Right now we have neither.\" 


COMMENT 
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12. (C) Beyond his role as a member of the elec 
commission 

intellectuals 

thoughtful interlocutor. Salem will be in Washing 
April 30 and May 2 

meetings at the Department during his visit. See 
would give Department officials the chance to me 
of the primary architects of Lebanon\'s draft elect 
it would also be another opportunity to convey ou 
reservations about Aoun\'s alliance with Hizballat 
comment. 

FELTMAN 
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in the road 
devastating blow to the UN. 


4. (U) UN DEMOCRACY FUND: Kara noted that 
among the original supporters -- politically and fir 
-- of the Fund. While the Czechs continue to suf 
Kara added that the lack of movement and inforn 
the launching of the Fund has been rather disapr 
Nonetheless 

about possible grant proposals to put forward. 
DODMAN 
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emphasized his focus on results rather than cont 
He also discussed the need to better coordinate ' 
so that budget deliberations would stay within the 
limits set by the Finance Ministry. In the past fev 
Congress has inflated the executive 

beyond what can be financed 

special provision to hold spending in line with rev 
This has helped produced excellent fiscal results 
resulted in disproportionate cuts to much needed 
capital investment. 


9. (U) Bergen asserted that the economic team h 
to work independently 

Partially as a result 

year-on-year in the first three months of 2006 
than expected by either the GOP or the IMF 
taxpayers have registered. These developments 
result of the implementation of the fiscal adjustm: 
which is leading to increased formalization. 
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President Replaces Agriculture Minister 


10. (U) On Saturday 

Gustavo Ruiz Diaz resigned following a meeting ' 
Duarte Frutos. The outgoing minister noted V'out 
pressures" that contributed to his decision. The 
Minister of Agriculture 

head of the GOP 

media reports 

yet he functions more as a politician. Claudia Rt 
President of the Soy Producers Association told | 
the choice of Santacruz was V'a disaster." Russ 
\"The Ministry is being filled with politicians instez 
technical experts 

predecessor.\" Maris Llorens 

association 

change had been made in the Vice Minister of Li 
that her industry did not anticipate any changes il 
Ministry 

CASON 
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WAS ONLY AN EXERCISE....\" 
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1. (SBU) Summary: At the request of French at 
24-25 Embassy participated in their National Avi: 
Exercise 

security coordination (SGDN) 

organizations (OIE 

as well as several other Paris-based embassies. 
not provide results before end-May 

on the exercise 

multi-dimensional planning to cope with a pander 
exercise scenario presented rapidly developing c 
SE Asian country once a mutated H5 virus devel 
transmissibility. Shortly thereafter infected airline 
embarked for destinations across the globe 
European cities. On the second exercise day - fi 
later - the pandemic had blossomed to infect mill 
Even hyper-prepared countries like France suffei 
pandemic spiral. End Summary. 
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2. (SBU) Following two postponements 
government conducted an extensive \'tabletop\' e 
French National Avian Influenza Plan (www.gripr 
train government officials in crisis management 
their performance. Several embassies (UK 
Luxembourg 

test the Foreign Ministry\'s role in the National Pl 
was the product of elaborate preparation. In adv 
instructions 

plans and contact information to GOF authorities 
planners from SGDN met with all participants to | 
guidance and possible scenario themes 

of the detailed scenarios reserved for the exercis 
the exercise on April 24 

Embassy DVDs containing the actual exercise sc 


3. (SBU) In addition to the background DVDs 

of a flood (every fifteen minutes) of SGDN-suppli 
as diplomatic notes 

television broadcast transcripts 

phone calls - intended to inform and disorient at 1 
Participants reacted to pieces of information rela: 
in the pandemic exercise. Although the Embass 
was with the Al crisis cell at the MFA 

with other embassies participating wanting to knc 
\'gaming\' our responses to Foreign Ministry quer 


4. (SBU) The first day scenario depicted a time 
virus had mutated into the H5N2 virus with huma 
transmissibility. Sickchikie 

technologies exporting country of 90 million inhal 
Vietnam (in place of the Gulf of Tonkin) 

the new pathogenic strain. After several cases c 
in that country turned into a larger group of 200 
a world caution corresponding to phase five (5) o 
Almost immediately 

flee the country. Despite efforts to retard the pro 
disease 

continents developed avian influenza symptoms. 
sources related tales of a panicked French popul 
removed children from schools 

pharmacies and grocery stores quickly sold out c 


5. (SBU) By day two of the exercise - hypothetic 
later -- the scenario had become grave. We mo 
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level six (6) - full-scale pandemic. Millions of hur 
around the globe were infected and mortality rate 
high: Greater than two percent in those countries 
medicines and health care systems. The scenar 
showed long clips of mass interments. Many fine 
ceased to function 

delivery of goods and services. In France 
severely taxed 

children deciding to tend to their children at home 
flu victims in hospitals. Security services functior 
strained. We were bombarded with reports of Ic 
with vigilantes seeking medicine. The Internet se 
information but also to disseminate rumors. 


6. (SBU) In a post-exercise debrief with other p: 
embassies conducted by SGDN 

with which the crisis unfolded and described the : 
Vstress and helplessnessY felt by players. While 
the stage 

exercise organizers redoubled the feeling of crisi: 
exclusively communicated with the MFA\'s crisis 
in the post-exercise debrief accepted that in reali 
would work directly with GOF contacts in the min 
enforcement agencies 

through the MFA at every juncture. 


7. (SBU) Atthe same debriefing 

embassies mentioned that transportation issues 
of aircraft carrying possible AI infectees 

Tamiflu presented numerous problems for third c 
exercise participants. France 

position to be able to dispense Tamiflu to each o 
worldwide. Other countries have limited access 1 
third-country consular officer mentioned to U.S. c 
debriefing that his governmentVs guidance to its | 
they secure their own 

that it was unreasonable since private citizens ha 
obtaining personal stocks of the medicine 
prescription. This was important (at least for exe 
since Tamiflu treatment reduced the exercise Al 
(It was very clear from the scenario documents 
countries accessing anti-viral medicines and pos: 
services had lower mortality rates from the fictior 
those 

debriefing raised challenges associated with dea 


Column 3 
the Al pandemic situation. We learned at the del 
is planning its own Al exercise soon. 


8. (SBU) The speed with which a highly pathoge 
crisis could erupt underscored for Embassy parti 
importance of having a crisis-reaction infrastructt 
early. Awareness on the part of key mission eler 
they would play in an actual crisis would also be i 
weathering a crisis. Physical infrastructure migh 
changes 

reported to work 

Although Embassy\'s responses to GOF request: 
policy were creative and - we thought - mostly re 
need to contact Washington agencies for guidan: 
emergency 

DHS 


9. (SBU) Embassy exercise participants envisior 
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which it could become difficult to assure security 
facilities 

in civil order occasioned by a full-scale pandemic 
that the Embassy staff could very well become di 
sickness and physical inability to report to duty 
reasons such as transportation disruptions. At oi 
exercise 

facilities by French gendarmes following the disc 
Internet rumor that the Embassy had stockpiled c 
the off-site Consular Section. Embassy exercise 
well as exercise participants from other countries 
experienced the sense of being quickly overwhel 
their citizens for assistance. 


10. (SBU) Comment: What was disquieting to p 
exercise was that from what we have read about 
scenarios - the outbreak of the human-to-human 
subsequent 

strike us as wildly exaggerated. In the 'warmV c 
participants from different Paris-based embassie 
was 

practical result of the exercise was that it served 
minds of the participants on the need for prepara 
Management will assure that all members of the 
Influenza Working Group watch the Exercise Sce 
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will report official exercise results as soon as ava 
comment. 
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way forward among Palestinians 

region 

Negotiations Support Unit (NSU) trip to Washing: 
May 

appropriate USG officials prior to the planned trip 
Washington by Israeli PM Olmert. Erekat also a: 
greater clarity regarding the position of U.S. dual 
who now find themselves working in Hamas mini 


2. (C) Erekat 

Erekat and oversees the donor-funded NSU 

a significant difference between the messages c 
Hamas in Gaza 

believed that those in the West Bank 

Aziz Dweik and Deputy Prime Minister Nasser St 
more conciliatory towards non-Hamas actors. Et 
Khalid Meshaal\'s inflammatory speech in Dama: 
(reftel) was partly in reaction to those in Hamas v 
talking of building bridges to other political mover 
Turning to the proposed Palestinian V'national die 
to occur the week of May 1 

considering 

would turn out. 


3. (C) Erekat thought that Fatah had yet to engac 
reform efforts following its losses in the January 
Palestinian Legislative Council elections. He sai 
Fatah was still dominated by the same V'roosters 
and observed that President Mahmoud Abbas (A 
closest associations were still with the \"Old Gual 
expressed some exasperation with the slowness 
Mazen is standing up his office and on the Presic 
extensive overseas travel schedule. 


Column 3 

4. (C) Erekat said the NSU is busy planning poss 
strategies for moving forward and is concentratin 
dimensions: Palestinian domestic support 
regional players such as Jordan and Egypt 
actors. Erekat was cautious 

make any precipitate announcements (\"like Abu 
Norway discussing an international conference\") 
engage in initial dialogue before moving on to an 
negotiations. The NSU is now thinking of a strate 
the Palestinians \"pre-cook\" an approach before 
publicly. 


5. (C) While remaining cautious 

important to begin contacts with the Israelis as sc 
possible 

Hamas is beginning to talk more openly about ac 
Arab Summit Initiative 

opportunities because of lack of preparation. Ere 
that NSU members are planning to visit the U.S. 
the week of May 22 

\"low-key 

Palestinian thinking prior to the visit of Israeli PM 
which he understood would occur at the end of tr 


6. (C) Erekat raised an issue of increasing conce 
U.S.-Palestinian nationals who have worked for | 
of time in PA ministries that are now headed by F 
ministers and asked for guidance regarding how 
should act in order to stay within U.S. legal requir 
Consul General explained the U.S. contact policy 
the need for such officials to demonstrably cut th 
Hamas if they wanted to interact with U.S. official 
would welcome guidance from Washington on pc 
issues for Palestinian-Americans working in the F 


WALLES 
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62263 
62264 
62265 
62266 
suitability of candidates for the new 13-member I 
board 
volunteers. Yifrach reports that MDA volunteers 
to accept the imposition of a review committee c 
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government representative 

public sector representative 

to place a government employee at the helm of tl 
Yifrach claimed that a GOl-controlled review cor 
be subject to scrutiny by other national societies i 
\"The Arabs won\'t be the problem. No one will v 


3. (C) MDA and GOI ministries have engaged in 
brinkmanship during the tug of war over amendir 
statutes. At one point 

threatened to withdraw MDA\'s application to join 
Cross Movement rather than agree to the GOI pi 
MFA claims that they brought him back from the 
April 27 

proposals at the ready 

the weekend over this final sticking point. 


4. (C) MFA Director of International Organizatior 
Meron updated poloff April 26 on progress on im| 
of the MOU between MDA and PRCS. IFROVs 4 
provided information to poloff that confirmed Mer 
reports. They report the following progress: 


-- MDA and PRCS met on April 25. MDA official: 
officials the Hebrew signs that the GOI will post c 
checkpoints and Allenby Bridge 

ambulances must receive priority clearance and : 
the head of the line. 


-- Meron said that the GOI approved six ambular 
paramedics to receive priority clearance through 
into East Jerusalem. Meron also said that the he 
Israeli Civil Administration for the Occupied Terri 
(COGATT) 

manning the crossings. Segall confirmed that sh 
heard this information from MDA officials. 


-- Meron and Segall both said that the GOI has a 
ambulances to be stationed at the maternity hos[ 
Jerusalem. Segall claimed that delays in stationi 
ambulances in East Jerusalem stem mainly from 
between PRCS and the maternity hospital where 
supposed to be stationed; she noted that the GO 
the main obstacle at this point. 


5. (C) Segall said 
the new Israeli government is formed 
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the five additional ambulances that PRCS asked 
East Jerusalem 

new government is formed. 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State E 
Classified SIPRNET website. 
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prices went up by 12 percent at the pumps last n 
following a rise in world market prices. End note 


4. (C) Comment: As Preval 

he is feeling increasing pressure to produce imm 
tangible changes in Haiti 

privately expressed some disdain toward Chavez 
and delayed accepting Chavez\' offer to visit Ven 
after he had visited Washington and several othe 
partners. Nevertheless 

and generate revenue he can control himself pro 
an opportunity to miss. We are wary of the creat 
special presidential fund. There have been wave 
corruption in Haiti. We will encourage Preval to c 
money through existing programs. 
SANDERSON 
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qui nous protegent 

protect us 

general public and health practitioners. As part c 
the GOF has adopted a color-coded system to nı 
of threat levels and corresponding precautions to 


2. Threat Level Green: The first alert level 

color green 

as the flu and colds season. In this condition 

to follow three simple rules: to wash hands for at 
before preparing food 

home; to dispose of used tissues in the trash; an 
when sick with respiratory ailments. 


3. Four million leaflets and posters will be distribt 
hospitals 

in May. In September 

kits and masks to schools. Beyond this 


Column 3 
purchase space in the media to diffuse the mess 


4. Threat Level Orange: This second alert level \ 
presence of avian influenza in domestic poultry. 
campaign will again use national and regional me 
messages concerning the handling of poultry. 


5. Threat Level Red: This final alert level will sigı 
pandemic of the avian influenza has reached Fra 
response to this level is still being developed 
noted that 500 million surgical masks will be avai 
summer 


6. Messages to Health Practitioners: The secon 
awareness campaign is directed at health profes 
they receive the same information. Some 400 
will be sent to hospitals and doctors. Each kit co 
detailing what would need to be done in the ever 
well as two masks for demonstrational purposes: 
for respiratory risks and one surgical. 


7. Medical Field Skeptical: Soon after the Healtl 
announced the new public information campaign 
generalist doctors complained the plan of action ' 
Specifically 

informational training classes for doctors and he: 
from June to December of this year. To prepare 
sector for a pandemic would require a massive tr 
union is concerned the government will lack the r 
an ambitious undertaking. 


8. Two dead swans 

of Ain in France\'s south 

protection zone has been established in this aree 
France has tested 14 

positive for H5N1. While 63 were found in the se 
Ain 


9. On April 24-25 Embassy participated in Franc 
Al exercise. For a further read-out of this see Pa 


STAPLETON 
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a new embassy in Rabat. In recent discussions ' 
Ambassador 

pressure on Morocco to receive Hamas Secretar 
Mishal as other Arab countries had already done 
pledged 

assured that Morocco would deliver the Quartet r 
Mohammed met with Shimon Peres in Madrid la: 
the Kings top advisors (and a leader of the Morc 
community) 

where the GOI extended an invitation for King Mt 
visit. However 

during the second intifada 


6. (C) The Government of Morocco continues to 
discreet but supportive role in Iraq. Morocco wel 
events in Iraq 

President Talabani. The Moroccan MFA has als: 
diplomats in Morocco. The GOM 

condemned the terrorist attacks in Iraq in the san 
has condemned similar attacks elsewhere. Two 
the Moroccan Embassy in Baghdad are currently 
hostage; there have been strong public demonsti 
support for them 

and the Moroccan people 

with no apparent resolution. 


7. (C) the lranian Vice President for Legal and 
Parliamentary Affairs visited Morocco in early Jat 
was received by PM Jettou. While the Moroccan 
right of Iran to develop nuclear energy for peacef 
purposes 

that Iran must comply with international law and 
non-proliferation conventions. Morocco supports 
to deal with the issue multilaterally and believes : 
military confronation must be avoided at all costs 
is also concerned about Iranian \"meddling\" in Ir: 


NATO 


8. (SBU) Morocco appears committed to playing 
role in NATO 

specifically. Morocco hosted on April 7 a high-le 
that brought together 

partners (Algeria 

Morocco 

the North Atlantic Council had met outside a NAT 
The event highlighted both the new operational a 
MD 

international peacekeeping. Morocco 
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this historic meeting has been widely applauded 
of appreciation from the Secretary or Deputy Sec 
well as encouragement to stay on course 
appropriate. 


Economic Issues: FTA 


9. (SBU) Though he is not a player on economic 
can relay to Benaissa that we are pleased with th 
successes of the FTA during the first months of 
implementation 

investment 

in the textile and garment sector. Several small i 
have arisen with regard to agricultural trade 

We hope that we can work together in the coope 
of the accord to open up markets and liberalize s 
thus making the FTA a true victory for both count 
are monitoring Morocco\'s efforts to develop its N 
proposal. Morocco\'s program 

eight hundred million dollars or more would be th 
most complicated 

While we welcome the opportunity to partner witt 
finance initiatives under the King\'s National Hum 
Development Initiative (INDH) 

reinforce 

MCC\'s message that in addition to resulting fron 
consultative process 

internal rate of return 

have a specific timeframe and implementation pl. 
of this will be discussed during the ensuing mont 
compact negotiations. 


10. (SBU) While encouraged by the Council of C 
passage of draft anti-money laundering legislatio 
month 

Washington officials should keep up the pressure 
Council of Ministers\' and Parliamentary approva 
a keystone of our counter-terrorism finance effori 
set aside $800 thousand to help equip a Financie 
intelligence Unit and help train its personnel. Dis 
of these and other U.S. funds (including FBI train 
and assistance that may be reprogrammed for A 
contingent on passage of the AML law. Morocco 
peer review is scheduled for November 2006. 
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Visit Embassy Rabat\'s Classified Website; 
http://www.state.sgov.gov/p/nea/rabat 
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Boutros Harb and Nassib Lahoud and removed ( 
Economy and Trade) Sami Haddad and (Ministei 
Jihaz Azour 

could remove one minister and replace him with 

same decree without affecting the functioning of ' 
Asked by the Ambassador how he would overco 
refusal to sign a cabinet decree 

better! If President Lahoud rejected the change 
arrive at his desk 

majority is supporting Christian power in the cabi 
president is opposing it. Ja\ja\' said 

object 


SAAD MUST CONSULT WITH HIS CHRISTIAN 


4. (C) Ja\ja\ said that March 14 leader Saad Hc 
consulting the Christians in his movement when | 
decisions about appointments. As examples 
Hariri had created an intelligence cell within the s 
services and expanded their powers and jurisdict 
Sunni 

30 officers within the powerful group were Sunni 
Ja\'ja cited other examples 

and other institutions in which Hariri 

quotas 

Christian advice or sensibilities. When Christian: 
appointed 

been long-term employees of Hariri rather than p 
identified by the Christians who have allied them: 
Hariri. 
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5. (C) JaWjaW said Hariri should consult with all tl 
Christians of March 14 and ask them for suggest 
appointments. Otherwise 

Michel Aoun that the Sunni have taken control of 
of Lebanese public life. When Ja\'ja\' raised this 
Hariri 

deal to see the Syrians withdraw 

give them some reward now. JaVjaY was clearly 
with his partner's response. V'We are friends wil 
we are the Christians of March 14 

Lahoud and the others. The Christians also suffi 
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to prison 
reward. 
FELTMAN 
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Solidaria.\" At least for the next few years that th 
program continues 

slightly more bearable 

depend on the Salvadoran Governments ability 
the fruits of other initiatives such as CAFTA-DR e 
possible MCC project are delivered to the poor. 
Summary. 


2. Torola 

border 

more than 2 

$0.70 a day and nearly 90 percent live on less thi 
day. More than 55 percent of the houses there h 
access to running water 

electricity. Destroyed by the civil war 

is almost exclusively based on subsistence agric 
the land is infertile 

acres to achieve yields obtained on 1.5 acres els 
El Salvador. 


3. Torola was the first beneficiary of President S 
anti-poverty program \"Red Solidaria 

to provide assistance to the poorest 32 municipa 
Salvador 

percent (Reftel). One axis of the program is a cc 
families make to participate in public health prog! 
enroll their children in school in exchange for dire 
monetary support of $15-20 month 

The second axis includes improvements in basic 
infrastructure such as water 

housing. The third includes projects to improve 
agricultural productivity and to support microfinar 


4. The government\'s Fund for Social Investmen 
Development (FISDL) 

nongovernmental organizations 

for the program. On April 21 

out $15 

fourth such transfer there. Overall 

more than $500 

participating municipalities. Of those families elic 
Torola on April 21 

send their children to school and 8 for not particip 
public health programs. To date 

received at least one transfer 

received their third. In the other 17 


Column 3 
completed census work to determine which famil 
eligible to participate. 


5. FISDL officials told emboffs that the program 
already having a positive impact on the people of 
They reported that in the eight months they have 
working there 

while medical consults have increased 200 perce 
short term 

on the town\'s social-service infrastructure--for e: 
there are not enough classrooms to accommoda 
students 

FISDL officials 

Education 

shortfalls. A Ministry of Health official who attenc 
transfer in Torola confirmed that the Ministry was 
to concentrate additional resources in participatir 
municipalities. 


6. Families receiving the transfer in Torola told e 
that they used their transfers to buy food for their 
children. They reported that prior to the program 
children 

rice and beans. Now 

milk. Torola is about 8 miles from the nearest p< 
and there is usually no local market. On transfer 
there is now a thriving street market offering basi 
supplies for sale to families that until \"Red Solid: 
never held so much money at once ($30-40 ever 
Vendors told emboffs that business was thriving 
asked said that powdered milk was selling well. 
also noted that ice cream--still a novelty in Torole 
also a hit. On the infrastructure side 

FISDL officials and residents discussing a planne 
irrigation project and an ongoing electrification pr 
So far 

projects 

have not yet been provided. 


7. From the date of the first transfer to the last 

program is scheduled to last three years in each 
participating municipality. FISDL officials acknov 
that may not be enough time to create the econo 
opportunities needed to help the poorest of the p 
they are hopeful that economic growth spurred b' 
and a potential MCA project will support their effc 
baseline survey to measure the effectiveness of ` 
Solidaria" is scheduled for July 2006; other surve 
planned for the project's mid-point and conclusic 


8. FISDL estimates the program will cost about £ 
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over its existence. The Inter-American Developn 
providing $57 million for infrastructure projects 
World Bank is extending a $21 million loan that v 
healthcare. [Note: The National Assembly has ni 
approved these loans 

sure thing. End Note.] FISDL reports that the Et 
Union may provide a $40 million grant as well. T 
Salvadoran Government will pay for the rest of th 


9. Comment: In FMLN governed Torola 

was slow to embrace \"Red Solidaria." FISDL ol 
that he refused to meet with them the first two tin 
visited. Ventura quickly woke up to the political 
implications of the program 

third transfer took place 

elections 

town square witnessing the transfer. In those ele 
Ventura was re-elected by a healthy margin. Enc 


Please visit San Salvador\'s Classified Website a 
http://www.state.sgov/p/wha/sansalvador/index .c 
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politicians such as Former Interior Minister Suleir 
Franjieh 

Ferzli 

separately 

of their announcement. The plan appeared to be 
constitute a group of elder statesmen who would 
press attacks on the Hariri-led march 14 group 
be 

extra-parliamentary opposition and lobbying grou 
combined. All of the new partisans of Ferzli\'s gr 
with him an intimate relationship with Syria and e 
failures in the 2005 elections. The appearance o 
group is being pointed to by some as more corfir 
continued Syrian influence in Lebanese affairs. 


FRANJIEH--EVERYONE IS LOOKING OUT FOF 
ONLY | AM LOOKING OUT FOR ME 


2. (C) Suleiman Franjieh 

north 

plans for the future. Faced with the failure of the 
national dialogue 

continued presence 


Column 3 

plans to join others in forming a kind of 
extra-parliamentary opposition to the present gov 
that will offer alternatives to the plans of Saad He 
Franjieh did not speak of PM Siniora and the gov 
but of Hariri and his clan. The people who are ru 
Lebanon today have failed 

intend to point out these failings so the Lebanese 
can see the truth. Among the egregious failings | 
government was the new election law proposal 
had not seen 

districts leaving the Christians powerless to influe 
selection of their deputies. He labeled the econo 
reform a collection of discredited ideas left over f 
Rafiq Hariri. Franjieh said that the Siniora plan w 
result in more taxes for the poor and profits for th 
as they exploit the privatization of public utilities s 
as the cell phone companies. He questioned the 
privatization of any companies that remained pro 
All these plans were little more than profit-making 
run by Walid Jumblatt and his deputy Marwan Ht 
Franjieh said. 


3. (C) Franjieh intends to carry the fight to the 
government. He plans to form his own political c 
separate of the other opposition formations 

the interests of Christians in the north. When asl 
FPM leader Michel Aoun no longer represented ! 
Franjieh rushed to say he would support Aoun wi 
new party. But he felt the specific interests of his 
people would be better represented through him. 
explained that he received a significant portion ol 
popular vote in the 2005 elections. That result is 
evidence of his leadership. The only reason he i: 
parliament 

law. For Franjieh 

recently is the election law proposal from the nati 
electoral law commission. Franjieh is convinced 
law that is passed by the present parliament wou 
engineered to support Hariri and his forces to the 
detriment of all other voices in the country. 


4. (C) Atthe same time 

only solution for Lebanon\'s present political male 
new election law followed by new parliamentary c 
He predicted that new elections would bring a ne 
president. Short of new elections 

solution to the present stalemate would be agree 
Aoun become president and replace Emile Lahoi 
With neither a new law 

the country would be frozen for the next year 
end of extended Lahoud\'s term. In the meantim 
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would have his way with the state and its resourc 
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FERZLI--HARIRI HAS BEEN MAKING A MESS ( 
THINGS LONG ENOUGH--NOW IT IS OUR TUI 


5. (C) Elie Ferzli and Abdul-Rahim Murad 
Lebanon\'s BigaVa valley 

the street in protest of what they described as the 
government's terrible record. Like Franjieh 
government as a tool of Saad HaririVs 

his control of Lebanon\'s institutions. The only wi 
the coming disaster is the new political formation 
Ferzli is planning along with other like-minded po 
outsiders. V'Other voices must be heard." Whei 
the timing of his initiative 

had given the new government a grace period af 
elections. Now 

for them to step in. V'Stepping in means being : 
critical of the government when it makes a mistal 
former Minister said the only solution for Lebanor 
to nullify all laws passed under what Ferzli called 
regime 

elections 

parliament and the government would be dissolv 
election held. Although he was not clear on how 
solution could be arrived at 

possible. He said that he and his new movemer 
support the Aoun parliamentary-opposition and n 
stronger through their support. However 
contemplate joining the Free Patriotic Movement 
Aoun. \"We all have our own special interests 
said. 


6. (C) Ferzli also wants to counter what he sees 
outrageous media campaigns that some in Lebai 
at Syria and at those who oppose Hariri\'s power 
Lebanon. \"I will wager the others are already ca 
pro-Syrians 

Lebanese press 

attacked Syrian President Asad 

strengthen Asad. But Syria is neither the inspirat 
the support for Ferzli\'s new movement 

his cohorts had taken a decision not to go to Syri 
his group launched its manifesto 

Murad added that he normally traveled once a m 


Column 3 

where he has business interests. But after local 
labeled him pro-Syrian 

visits 

the Syrian press in which he challenges the Asac 
criticizes their doings in Lebanon. They know me 
publish my criticisms 


7. (C) Ferzli said he and his partners intended tı 
constructive in their criticism of the government. 
colleague Murad launched into a long list of griev 
against the Hariri-led March 14th movement 
everything from minor graft and influence-peddlir 
complicity in the looting of public monies. Murad 
that Hariri and his fellow March 14 partisans had 
the country 

fertile ground for Sunni extremism. After listing tl 
of Lebanon 

travelers welcomed any initiative designed to hel 
be it Saudi 

the Lebanese cannot be expected to reach a soli 
themselves. The former Minister of Defense bla 
for this Lebanese helplessness; \"he has the pow 
corrupt any Lebanese process.\" 

FELTMAN 
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risk day after day 

a daily reality.\" Basescu also offered condolencı 
Hancu\'s family. A brief 

Presidency\'s website iterates the President\'s cc 
noting that the President is in solidarity with Hanc 
family in \"the irreparable loss which it has suffer 
(Note: As several Romanian media sources state 
President Basescu has repeatedly reaffirmed his 
commitment to maintaining Romania\'s troop pre 
End Note.) 


3. (SBU) In his statement on behalf of the GOR | 
the attack and expressing condolences 
Popescu-Tariceanu underscored that Romanian 
withdraw from Iraq. The Defense Ministry\'s con 
statement expressed \"appreciation for the devot 
Romanian warriors carry out their missions and v 
beside them.\" The MOD posthumously promote 
lieutenant junior grade and decorated him. 


4. (C) Senate Defense Committee President anc 
Social Democratic Party (PSD) foreign policy stre 
George Cristian Maior publicly stressed that Rom 
not evaluate its Iraq troop presence V'emotionally 
wake of sorrow at HancuVs death. He observed 
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decision to commit troops to Iraq (initially made v 
was MOD State Secretary) was based on a calcu 
Romania\'s strategic interests at the time. In his 
Maior described the Romania-US strategic partnı 
important." At the same time 

parliamentary discussion about Romania\'s prese 
and 

that Romania should develop a calendar focusin 
withdrawal from Iraq. The PSD also issued a sta 
condolences to Hancu\'s family. 


5. (SBU) The Ambassador\'s public statement o! 
Hancu\'s death and praise for Romania as a \"bré 
trustworthy ally...in the war on terror\" received w 
coverage 

British Ambassadors. The Ambassador accomp 
Defense Attache and the Army Attache 

Defense Minister Atanasiu 

Deputy Head of Mission 

April 27 at Bucharest\'s airport marking the arriva 
Corporal Hancu\'s remains in Romania. The Em 
preparing condolence letters for HancuVs family. 


VFruit Picker\" or Hero? 

6. (C) Media reported that Hancu\'s mother and 
reserve military officers 

mother as calling for the withdrawal of Romanian 
Iraq \"because our children die senselessly there 
journalists she had encouraged her son not to vo 
Iraq service. 


7. (C) Romanian Press Club President Cristian ` 
who has in the past expressed anti-U.S. views 
bitter April 28 editorial in national daily \"Gandul\" 
he mocked Basescu\'s characterization of Hancu 
According to Popescu\'s editorial 
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Strawberry Pickers 

Afghanistan are 

in Western Europe 

or heroism. Asserting that Romanian soldiers bri 
superiors to gain lucrative billets in Afghanistan c 
Popescu opined that if overseas military service i 
\"then all Romanians who left the country to go al 
strawberries...are Romanian heroes.\" It is worth 
although Popescu is arguably the best-known jot 
Romania 
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criticized Popescu\'s column as inappropriate an 


8. (C) Comment. Although Hancu\'s death mark 
Romanian combat fatality in Iraq 

fatalities in Afghanistan since 2003 and a Romar 
committed suicide in Iraq earlier this year. None 
events apparently shook Romania\'s resolve in tr 
on terror. Journalist Popescu\'s angry (and inapt 
to Hancu as a \"strawberry picker\" does not repr 
mainstream point of view 

political leaders. Romania\'s military remains am 
nations most respected institutions and organize 
to Romania\'s commitment in Iraq and Afghanist: 
For most Romanian leaders 

Committee President Maior 

with the U.S. is and should remain a central pillar 
Romanian foreign policy. Basescu\'s description 
Vamong the ranks of RomaniaVs heroes\" probal 
to capturing how the majority of Romanian citizer 
Hancu\'s death. End Comment. 


9. (U) AmEmbassy Bucharest\'s reporting telegr: 
available on the Bucharest SIPRNet website: 
www.state.sgov.gov/eur/Bucharest 


TAUBMAN 
TAUBMAN 
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the Quartet. The two leaders discussed differeni 
with Chirac floating the idea of a World Bank trus 
pay PA salaries. Boche added that a World Banl 
was one of many possible options 

similar to those employed at the time of the form: 
PA; the GoF hoped to formulate its proposals in 1 
in advance of the Quartet meeting May 9. An Ely 
release (see para 6) called for urgent considerati 
increased Palestinian assistance on four tracks: 
independent Palestinian government institutions 
of the PA presidency 

pay PA salaries. 


4. (C) Boche reported that Abbas also appealed : 
of direct talks with Israel 

international conference 

Abbas warned against any Israeli attempt to resc 
question of borders unilaterally 

in his press remarks prior to the meeting. Abbas 
himself as the legitimately elected president of th 
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Palestinian people 

of dealing directly with the Israeli government. Al 
that the international community should not use t 
of Hamas! refusal to accept the Quartet conditioi 
that there was no Palestinian interlocutor for Israı 
confirmed that Chirac was totally supportive of Al 
for resumption of talks with Israel 

repeated this point during press remarks which p 
meeting. (Note: The Elysee press release on the 
6) did not mention the issue of direct talks 
assistance only. End note.) 


5. (C) Comment: Despite some troubling indicatc 
Douste-Blazy\'s ill-advised April 25 statement pra 
for condemning the Dahab bombings 

Quartet red-lines on contact with Hamas 

down visas for a Hamas/PA planning minister an 
delegation of Hamas MP\'s seeking also to travel 
(ref A). At the same time 

balance this firmness by taking a vocal 

position calling for urgent consideration of ways t 
salaries and making symbolic calls for resumptio 
Israeli-Palestinian dialogue. We will seek additio 
details from MFA officials on the trust fund propa 
will reiterate the need for continued unity on susp 
contact with 

Hamas-led PA. End comment. 


6. (U) The following is an informal Embassy tran 
an April 28 Elysee press release on the Abbas-C 
Begin text: 


The discussion focused essentially on the issue « 
Palestinians. With the President of the Palestiniz 
Authority having described to the President of the 
the humanitarian situation in the territories 

of the Republic indicated that France is proposin 
European and international partners 

May 9 Quartet meeting 

mechanism which permits the continuation and ri 
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aid in the following four areas: 


-- first 
particularly via UN agencies; 


-- in addition 
via independent institutions of the Palestinian go\ 
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-- thirdly 
Presidency of the Palestinian Authority could be i 


-- finally 

creation of a fiduciary fund administered 
the World Bank 

directed towards payment of salaries. 


End text. 


Please visit Paris\' Classified Website at: 
http://www.state.sgov.gov/p/eur/paris/index.c fm 
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determined that the prosecution had proven its c 
called on the defense to answer the charges.\" / 
Maharaj 

decision even before the defense made its case 
violation of appropriate practice and illustrates 
manipulation by the PNM. If nothing else 
Maharaj 

the conviction thrown out. Maharaj further opine: 
granting bail as a matter of course in a summary 
unheard of in T&T 

take Panday off the scene for a couple of weeks 
undisclosed reason. (NOTE: There are a couple 
with these assertions. First 

magistrate to determine whether the prosecution 
worthy of rebuttal before calling on the defense tc 
with its case. In this case 

with his language. Second 

distinction between the constitutional right to bail 
conviction and the discretionary right of a judge tı 
bail based on extraordinary or humanitarian grou 
conviction and while appeal is pending. END NC 


4. (C) Maharaj also raised his concern that the F 
acted astonishingly quickly in declaring the post c 
of the Opposition vacant in less than 24 hours. N 
Prime Minister Manning announced Monday evel 
Acting Attorney General was in consultation with 
President on the next constitutional steps 
questioned the appropriateness of this close coll 
and identified it as further inappropriate influence 
After receiving her nomination from eight of the ` 
remaining opposition MPs 

confirming Kamla Persad-Bissessar as the new L 
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Opposition 
(ref B). END NOTE.) 


5. (C) In what is likely an effort to redirect attenti 
away from Panday\'s predicament 

cited government initiatives such as the propose« 
redevelopment of east Port of Spain and the prof 
aluminum smelters in the south as indicators of c 
disregard for the consultative process. He also e 
the Director of Public Prosecutions is no longer ir 
of the Government 


investigations into the activities of PNM member: 
redevelopment of the Point Fortin area have nevi 
upon. UNC Vice Chairman Vasant Bharath note 
Trinbagonians have gone numb and are obliviou: 
accretion of power to the PNM. Gopeesingh and 
some sort of intervention by the USG as the GO! 
its power and leading T&T 

wrong track. Their actions should be disturbing t 
because of the vast investment in T&T.\" 


6. (C) The UNC executive clearly indicated their 
Dookeran. Gopeesingh nearly snarled when Dot 
came up. They allege that certain business inter 
wish to maintain the status quo are financially ba 
Dookeran 

next general elections. The UNC representative: 
derided Dookeran\'s leadership ability and said tr 
out of step with the party. Maharaj identified the 
19 UNC Unity Rally (ref C) as a turning point in D 
career with the UNC. Dookeran came with a me 
dramatically different from that of the others on tl 
and has not been able to recover his standing wit 
rank-and-file 

Additionally 

to rally the party behind Panday 

have expected a true party leader to do. At the p 
conference announcing Persad-Bissessar\'s Lea 
Gopeesingh publicly derided Dookeran for being 
and not supporting the party. 


7. (C) At the end of the meeting 


al. Three Canadian soldiers were wounded, but not seriously. The four vehicle convoy then came un 
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had visited Panday in jail 

meeting with embassy representatives. Panday . 
meeting and encouraged Maharaj to provide whe 
information he could. Panday also passed along 
he was in prison 

Maharaj commented 

Gopeesingh highlighted the fact that Panday is ir 
linked to the UNC 

call the shots 

They pointed out that Dookeran came to power ı 
Panday gave it to him 

is soon to be taken away. 


8. (C) The UNC seems to have settled on a mes 
abuse of power and persecution of the oppositior 
primary talking points. The UNC Executive is als 
maintaining a fierce 

Panday. In spite of their assertions that Panday\ 
will galvanize the UNC and lead them to an over 
victory in the next general elections 

that this is the case. The UNC is too divided aga 
and much of the populace is getting fed up with v 
as political posturing in place of action on issues 
concern 

Persad-Bissessar 

successor 

be more of the same from the UNC for the forese 
There is much speculation that she will merely be 
seat-warmer for former AG Ramesh Lawrence N 
need to win a seat in a by-election for Panday\'s : 
next parliamentary elections to be considered for 
position 

get his conviction overturned on appeal. END Ct 
AUSTIN 
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to manage the day to day administrative and logi: 
operations of all of its park residents 

their entire attention on manufacturing. END SUN 


SHELTER PROGRAM - LET US DO YOUR DIR’ 


2. On April 5 Embassy Econoff and Hermosillo F 
Luis Felipe Seldner 

Carlos Espiriu 

Armando Lee 
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Tetakawi. They explained that the Offshore Grol 
headquartered in Tucson 

in 1986. The firm has a family of companies 
Maquilas Tetakawi 

administrative and logistical functions for its clien 
the manufacturing industry 

overall costs and enhance their company\'s posit 
market. Their services under the shelter progran 
human resources management 

procurement and facilities management. Seldne 
Econoff 

park 

individual needs of each company but are also gi 
comparable wages and benefits to prevent frequı 
employer 

International Logistics Solutions 

the Offshore Group 

combining shipments of imports and exports fron 
central facility in Tucson. Tetakawi also provides 
day care 

employees. Last year 

dollars in a desalinization plant that exceeds the | 
water needs rather than be constrained by the wi 
an area known for shortages. 


IT PAYS TO BE NEAR THE COMPETITION 


3. Representatives of Parker Aerospace 
Technologies 

located in the Maquilas Tetakawi parks 

benefits of being located near their competitors. 
companies acknowledged that their combined bt 
the park to attract support industries which might 
to the area if there were only one company. Tete 
been proactive in recruiting support industries (st 
powder coating) to the area. 


BILATERAL AVIATION SAFETY AGREEMENT 


4. Mexico does not have a Bilateral Aviation Safi 
Agreement (BASA) with the U.S. This forces all. 
products produced in Mexico for the U.S. market 
to U.S. facilities for certification before final use 

causing a delay in the supply chain. All of the co 
park representatives pointed to the efficiencies tr 
gain from completion of a BASA. Lack of a BAS, 
an impediment to more aerospace companies cc 
region. Boeing has visited Guaymas several tim 
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this month 

process. Mexico originally asked for BASA cons 
2001 and the FAA has been providing technical e 
since then to assist Mexico in developing its certi 
infrastructure. 


COMMENT 


5. Maquilas Tetakawi\'s parks made it clear that 
niche for the aerospace industry in Mexico 

could grow large with the implementation of a BA 
be the vehicle Mexico needs as it looks to move 
industry from low skilled assembly into high techr 
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sectors. 


Visit Mexico City\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/mexicocity 
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the violation of human rights or condoned the tor 
of innocent people during the 1976-83 military 
dictatorship.\" Daily-of-record V'La Nacion" headl 
\"The US will not mediate in the pulp mill issue.\" 
Business-financial newspapers highlight that 
Ambassador Gutierrez underscored that \"the US 
re-launch FTAA negotiations before the end of th 
year. V 


2. HEADLINES ON US AMBASSADOR GUTIER 


- Daily-of-record \"La Nacion\" (04/28) \"The US v 
mediate. V 


- Liberal 
(04/28) V'US denies condoning Vtorture of innoce 


3. INSIDE PAGE HEADLINES ON US AMBASS, 
REMARKS 


- Daily-of-record \"La Nacion\" (04/28) V'The US v 
mediate in the pulp mills issue." W Ambassador 

Gutierrez said VWe would like to see a solution o 
problem;Y he denied an FTA is being discussed \ 
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Montevideo.\" 


- Liberal 
(04/28) \"US denies condoning \'torture of innoce 
during the dictatorship.\" 


- Conservative \"La Prensa\" (04/28) \"The US en 
its support (for Argentina).\" \"The US ambassadı 
highlighted \'Our corporations did not leave the 
country when the crisis took place." 


- Business-financial \"El Cronista" (04/28) \"The 
insists - it wants to re-launch FTAA negotiations 
before the end of the year." VAmbassador Gutieı 
said \'We have not lost hope.\' They expect a win 
Lula.\" 


- Business-financial \"Ambito Financiero\" (04/28; 
denies US military bases.\" 


4. OPINION PIECES AND KEY STORIES 
- VThe US will not mediate on the pulp mills issu 


Oliver Galak 

VLa Nacion 

would like the conflict between Argentina and Urt 
over the Fray Bentos pulp mills to be solved 

it made clear that it only learned about the issue 
from the newspapers. 


V During a lunch held at the Club de la Union Nac 
Gutierrez confirmed that the US is encouraging tl 
signature of FTAs with every country in the regio 
and he sustained that those deals are not agains 
Mercosur''s continuity. 


\"Gutierrez said VI do not see any contradiction 
between a strong Mercosur and FTAs that could 
reached with the US.Y While he emphatically der 
that Uruguay is negotiating or has asked to discu 
deal of the sort with Washington 

negotiation has taken place Vyet.V 


V... The US ambassador added VThe US never s 
human rights violations or the torture of innocent 
people. V" 


- VThe US emphasizes its support for Argentina 


Conservative \"La Prensa\" reports (04/28) \"Spe: 
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an audience composed of businessmen 
and diplomats 


VThere are 540 US companies working in Argent 
none of them left the country during the 2001 cris 
VAll those companies continue investing in this 
country and provide employment to 200 

with good salaries and social benefits.V 


V... With respect to FTAs signed between the US 
Latin America 

or later" the countries of the region will join the 
free trade system 

of all. V 


V... Gutierrez underscored that the Buenos Aires 
is the number one port in fulfilling US security 
rules.\" 


- VThe US insists that it wants to re-launch FTAA 
negotiations before the end of the year\" 


Jorge Sosa 

Cronista 

Argentina Lino Gutierrez said that the purpose of 
US is to re-launch hemispheric negotiations befo 
end of the year without dismissing the possibility 
reaching an FTA with Uruguay or another countn 
Mercosur. 


Y... During a lunch at Club de la Union Nacional 
Gutierrez said \'We have not lost hope on makin( 
progress on the FTAA 

negotiations this year.V 


\"According to the US Ambassadors interpretati 
recent Summit of the Americas was not a failure 
the US. He said VThere was support for the FTA, 
the discussion was crystallized 


\"Even though Gutierrez did not mention it 

to sources consulted in Washington 
administration is planning to come to terms with 
Brazil on calling a hemispheric ministerial meetin 
before the end of the year 

head of the White House to Lula during their late 
meeting. V 
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- VLino denies military bases\" 


Business-financial \"Ambito Financiero\" reports ( 
\"US Ambassador Lino Gutierrez denied yesterd: 
negotiations with Uruguay for the signature of an 
and he also made clear that \'there is no interest 
establishing military bases in Paraguay or any otl 
part of South America.\' 


\"\'We have not lost hope that the FTAA can be s 


Y... Gutierrez spoke about Venezuela and he ext 
his concern Vabout the actions against the oppos 
in that country and about its ties with Iran 
violating international treaties in not stopping its 
uranium enrichment program.\" 


- "YUS denies condoning Vtorture of innocents VV" 


Liberal 

pages (04/28) \"The US Ambassador in Argentin; 
yesterday that his country never backed the viola 
of human rights or condoned the torture of innoct 
people during the 1976-83 military dictatorship th 
according to President Nestor Kirchner assassin: 
made disappear 30 


\"\The US never supported the violation of huma 
or that innocents be tortured 

Ambassador Lino Gutierrez at a diplomatic and E 
lunch. 


\"He was asked by the \'Herald\' to comment on c 
recently declassified in the US that said the then 
Secretary of State Henry Kissinger had sought 


SIPDIS 
immediate support for the Argentine dictators. 


VAsked whether the US was planning to issue a 
culpa 


for the dictatorship\'s aberrations 
Gutierrez said 


V... The ambassador denied reports that the US 
planning to install a military base in Paraguay 
had caused concerns within Argentine governme 
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official circles.\" 


- \"lran disregards UN ultimatum and the crisis 
worsens\" 


Daily-of-record \"La Nacion\" (04/28) reports \"To 
the deadline for the UN Security Council ultimatu 
Iran to suspend any uranium enrichment-related 
activities 

authorities. Their decision to continue with their 
nuclear plans remains firm. 


Y... US Secretary of State Condoleezza Rice saic 
yesterday VThe US believes that 

its credibility 

now.\' And 

W. Bush has not dismissed a military attack agai 
Iran 

out of the crisis.\" 


- \"Absurdities\" 


Marcelo Cantelmi 

\"Clarin 

on the harmful nature of anti-immigration policies 
which 

being promoted by a broad sector of the ruling G 


\"Based on that blindness they have established 
another 

Hispanics 

responsible for this direction. It was the missing 
factor in uniting an immense US community of o\ 
million inhabitants (one-third of whom are 
undocumented).\" 


- VMercosur - an attempt to prevent Uruguay fror 
leaving\" 


Business-financial \"Ambito Financiero\" reports ( 
\"Argentine and Brazilian experts will finish draftir 
an offer to be made to Uruguay to enable it to ge 
protection from the exports of both countries and 
this way 


VIf the Vazquez administration does not accept tl 
proposal and prefers to continue negotiating an F 
with the US after his meeting with George W. Bu 
Argentina and Brazil will not make any further eff 
to maintain it in Mercosur. 
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\"In return for this 

government officials will draft a strategy so that 
Paraguay stays and that 

administration can establish the US military base 
the Triple Border area in Ciudad del Este.\" 


- \"The (Argentine) mission to Washington had a 
taste\" 


Marcelo Bonelli 
\"Clarin 

usually 
\'Minister 

in our opinion 
way.V 


Y... VThe price accord and control strategy you al 
carrying out is not adequate and it will not solve t 
problem of price increases.V VIn our opinion 
have a 13-per-cent rise in prices by the end of thi 
year 

even without increasing public rates.V 


VWhile Minister Felisa Miceli defended the Arger 
Governments strategy to fight inflation) 

head said VYou are wrong. In order to really stop 
inflation you have to lower the exchange rate 


increase the interest rate 
expenditures in order to cool down domestic den 


To see more Buenos Aires reporting 
classified website at: 
http://www.state.sqov.gov/p/wha/buenosaires 
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those that exploit others\" as well as emphasizinc 
national necessity to protect those that are open 
exploitation. In her closing address 

Police Maureen Leslie informed observers that p 
coordination would be at the forefront of making : 
successful and directly pointed out the responsib 
for the network in Belize. Responsible party 

has already posted the pictures of six missing Be 
one found boy 
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3. NOTE. In a January meeting with Ambassadc 
Dieter and EmbOffs 

Lisa Shoman and Belizean Special Envoy for Tra 
Persons (TIP) 

Garcia 

initiative to become part of the regional effort to c 
TIP and exploitation of children through OAS cha 
NOTE. 


4. Post POC for Trafficking and Human Rights is 
POLOFF Brian S. DaRin 

501-227-7161 ext. 205 

DIETER 
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is promoting the Workers Party (Party dos Traba 
gubernatorial candidacy of Senator Aloisio Merce 
former Mayor Marta Suplicy in the hope that 

the popular Mercadante can provide Lula with re 
Greenhalgh expressed concern over Lula\'s lack 
program and especially his increasing isolation a 
friends and party colleagues leave government d 
or re-organization or both. Lula has become dep 
key advisors from Rio Grande do Sul state. 


2. (SBU) The one piece of good news for Lula is 
candidate 

giving Lula some breathing room. The major thir 
remains hopelessly divided over whether or not ti 
candidate 

possible to avoid a run by populist Rio de Janeirc 
Anthony Garotinho. If elected to a second term 
predicted 

but would increase the emphasis on education ai 
resources to it. 


3. (SBU) In assessing his party's prospects 
that the PT will probably win about 60 (out of a px 
in the federal Chamber of Deputies 

PT continues to struggle to recover from the ong 
scandal (ref A). END SUMMARY. 


4. (U) Federal Deputy Luiz Eduardo Greenhalgh 
long-standing prominent member of President Lt 
Paulo 

Assistant to breakfast at his apartment near dow 
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Also present was Sister (Congregation of the Hol 
Mary Nolan 

Greenhalgh\'s law firm who has lived and workec 
and the Deputy\'s secretary and political assistar 
Congressman Greenhalgh 

sharing \"war stories\" of his days as a human rig 
the military dictatorship. 


5. (SBU) When talk turned to the current politic: 
Greenhalgh 

being elected in February 2005 to the Presidency 
Chamber of Deputies (see ref C) 
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leader in the Chamber 

prospects. The PT 

approximately 60 seats (out of 513) in the Cham| 
from its current 89. The scandal has obviously a 
voters. Lula\'s re-election is by no means assure 
hard now because he\'s under attack from the of 
to demonstrate his legitimacy as a political leadeı 
and protect his legacy. Lula loves to campaign 
observed 

reference to the elites who despise Lula (and the 
mutual). But neither Lula nor his government ha: 
new ideas 

the government has been paralyzed 

has also 

investigative committees (CPIs). 


6. (SBU) What's worse 

isolated. He is suffering from the \"lonely at the t 
Most of his old party friends are gone 

of one reshuffling or another. Former Chief of St 
was never a close personal friend 

ally 

Palocci 

of Ribeirao Preto (interior of Sao Paulo state) 
personal counsel and his political and financial a 
missed. In the entire Executive Branch 

Lula remain on the job: Luiz Dulci 

Presidency 

is now the captive of the \"Republic of Rio Grand 
current Chief of Staff Dilma Roussef and new po 
(and former Education Minister) Tarso Genro. If 
term 

same economic policies he has pursued to date 
education the focus of his government\'s efforts t 
social and economic inequality. 
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7. (SBU) Poloff observed that even Gilberto Carv 
government service may be in question 

continue to link him to an alleged cover-up of the 
kidnapping and murder of Santo Andre Mayor (ai 
campaign coordinator) Celso Daniel (refs D-E). í 
testify before the parliamentary committee invest 
irregularities in bingo operations and other forms 
corruption (Vthe Bingoes CPI\"). Both Greenhalc 
quick to insist that these allegations were false 

a serious 

media\'s coverage of the Daniel murder was wide 
Greenhalgh 

involved in the investigation 

what really happened. It was a common crime. 
credible allegations of municipal corruption in Sai 
the \"ABC\" industrial suburbs south of Sao Paul 
strong) involving Daniel\'s friend and former body 
da Silva 

before he was kidnapped 

would connect the murder with political corruptio! 
factual basis for so doing. In Greenhalgh\'s vers 
gang that picked Daniel up off the street panicke: 
realized they had a VIP on their hands; some wa 
but others 
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insisted he be eliminated 

one of the first to see the body 

in human rights cases 

tortured 

times with members of the Daniel family 
Francisco and Bruno 

police\'s \"common crime\" theory but who now ir 
and cover-up were carried out by elements of the 
instigation of Jose Dirceu. 


8. (SBU) Returning to the current political scene 
that Lula had at least one piece of good luck: the 
opponent 

former Sao Paulo Governor Geraldo Alckmin 
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and Lula retained a considerable lead in the polls 
Greenhalgh opined 

soon 

designate former Sao Paulo Mayor (and current ı 
candidate) Jose Serra their nominee. There is tii 
conventions are held in June 

register until late June. Unlike others we have st 
Greenhalgh believes Serra would be tougher for 
Alckmin. (Comment: He may also hope the PSD 
gubernatorial campaign 

to win. End comment.) 


9. (SBU) Then 

Brazilian Democratic Movement Party (PMDB) w 
PMDB was \"our original sin 

fact that the PMDB had evolved out of the Brazili. 
Movement (MDB) 

and almost all working politicians over the age of 
maybe some die-hard Communists and some su 
regime) had started out in either the MDB and PI 
remains hopelessly divided over whether or not t 
presidential candidate 

remains united in its profound wish that former R 
candidate Anthony Garotinho not be their standa 
One has to wonder why the PMDB accepted him 
defected from the Socialist Party. End Commen 
Dirceu had met with PMDB former (1992-94) Pre 
reportedly at Lula\'s behest 

candidacy in a PT-PMDB alliance. But this was: 
operation 

since Franco had declared his presidential candi 
purpose of a Franco run for President was to blo 
worthy goal in Greenhalgh\'s view 

be too successful; an Itamar Franco presidential 
showed any sign of viability would be a nightmare 
nation. In fact 

Senate from his home state of Minas Gerais thar 
but if his Presidential candidacy should take off 
country will be in trouble. 


SAO PAULO STATE GOVERNORVS RACE HAS 
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10. (SBU) Poloff inquired into the PT\'s handling : 
Governor of Sao Paulo. The PT has scheduled : 
Two candidates - Senator Aloisio Mercadante 

in the Senate 

running. There once was a third candidate 
Paulo Cunha 

withdrew some time back due to his involvement 
(political bribery) scandal. The Chamber recently 
to expel him and deprive him of his political rights 
years 

have built a strong criminal case against him. Nt 
remains a power in the party in this state. Accorc 
Greenhalgh 

Suplicy and Mercadante work out their difference 
strong in the city of Sao Paulo; Mercadante is str 
interior of the state. The periphery of greater Sa: 
industrial suburban belt 

had happened in the February 2005 election for I 
Chamber. Greenhalgh should have been the ea 
party had the largest bloc in the Chamber 

letting them have their choice. But Virgilio Guim: 
\"petista 

way to victory for Severino Cavalcanti of the Proc 
(PP). A member of the Chamber\'s so-called \"Ic 
ineffective and not well respected 

period of Congressional lethargy and was then fc 
September 2005 over allegations that he extorte« 
restaurateur who had a contract with the Chambe 


11. (SBU) To avoid another fiasco involving a PT 
interceded. Aware that Marta Suplicy has high nı 
would be a divisive figure as a candidate - she wi 
as Vice-Governor 

the word out that he favored Mercadante. At lea: 
community 

publicly switched its support from Suplicy to Merc 
Guarulhos 

do Santo Andre and Diadema. Lula understands 
that no PT candidate is likely to win as long as Jc 
PSDB candidate for Governor 

can bring in a lot of votes for Lula in the Presider 
votes badly needed in \"enemy territory 

Sao Paulo state 

has 23 percent of Brazil\'s population 


12. (SBU) The electoral campaign at state level < 
to the whims of PMDB state chairman (and forme 
Quercia. Often touted as a gubernatorial candid: 
leading in the polls until Serra entered the race 

actually prefer to be a Senator. He wants to mak 
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the PT 

an alliance with the Communist Party of Brazil (P 
President of the Chamber of Deputies 

run for Governor. But the incumbent Senator 
Marta Suplicy\'s ex-husband 


13. (U) Greenhalgh said he expected that the PT 
Encounter 

be 

platform 

united 

Lula\'s re-election. They remain disappointed wit 
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macroeconomic policy 

offer the best hope for combating inequality and ; 
justice. (NOTE: Post was invited to send represe 
the Encounter 

the PT Secretariat for International Relations (SF 
had decided to hold a closed 

there was no room for observers. END NOTE.) 


14. (SBU) DPO inquired into the mechanics of ce 
Greenhalgh replied that in his last race for Deput 
declared expenditures of 600 

had come from individual contributions and from 
many businesses were reluctant to appear on co 
they make their donations in kind 

(e.g. 

Thus 

were closer to 720 

said 

day or two. By making such a plausible declarat 
truth 

campaign finance irregularities. In short 

other defenders of the PT had asserted during tr 
\"everyone practices Caixa Dois 

unreported 

unethical ways of doing it 

non-fiction. Some Federal Deputies from Sao P: 
straight face 

70 

councilman in Itagui 

raised and spent three times that amount. 
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15. (SBU) DPO inquired into the PT position on r 
the Landless Movement (Movimento dos Trabalt 
which has been engaged recently in increasingly 
invasions and property destruction (refs F-G). G 
that his law firm represents MST (as well as varic 
movements and leftist publications) 

Stedile and Jose Rainha 

group and a policy of never criticizing them publi: 
had departed from that policy after MST\'s March 
Aracruz cellulose plant in Rio Grande do Sul 
reported USD 400 

statement to the effect that such disrespect for tr 
unacceptable 

Greenhalgh\'s view is that although MST general 
influence of the PT 

Heloisa Helena\'s breakaway Socialism and Libe 
controls the movement. He suggested that PSO 
was to blame for MST\'s recent confrontational a 


16. (SBU) Greenhalgh is a serious politician with 
rights credentials 
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himself been accused of corruption while serving 
Sao Paulo in the administration of PT Mayor Luiz 
(1989-92). He has also been widely criticized by 
some Sao Paulo state investigators for leading w 
a white-wash effort by the PT in the Celso Daniel 
said 

problems 

draws nearer. End Comment. 


17. (U) This cable has been coordinated/cleared 
Brasilia. 


MCMULLEN 
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and immigration authorities will refuse entry to ar 
valid visa. All Brazilian visas are considered inva 
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of validity if not used within 90 days of issuance. 


5. Visitors should be current with all immunizatior 
Brazil. Those arriving from flights that do not oric 
United States are advised to ensure that their yel 
vaccination is up to date 

with them to prove it. If you require a yellow feve 
and it is for the first time 

least 10 days before travel to be effective. Pleas 
appropriate medical authorities before traveling. 


6. Please find below information needed for the c 
visited: 


- Brasilia - 

The United States Embassy in Brasilia is located 
Nacoes 

011+(55)(61) 3312-7000 

3312-7676. Emergencies and calls after normal 
directed to Post One at 011+(55)(61) 3312-7400. 


Belem is within the district of the U.S. Embassy E 


7. Persons entering Brazil under the USG auspic 
role to play in strengthening U.S. - Brazil coopere 
keep this priority in mind during your visit and infc 
or nearest consulate promptly of any opportunitie 
arise. As a result of the imposition of biometric e 
US-VISIT program 

and photographing arriving U.S. citizens in Januz 
GOB policy is not to fingerprint U.S. travelers arri 
or diplomatic visas. It is possible 

visitors could be asked to submit to a fingerprintii 
administrative error. The Embassy hopes that vi: 
with reasonable requests from the Brazilian immi 
Any unusual delays or unreasonable treatment s 
the attention of the Management Officer so they ı 
the GOB. Full cooperation with the identification 
advisable. 


8. Please find below some information on Admini 
and requirements: 


A. Each visitor 

fiscal data to pay for direct costs of the visit. Eac 
organization or visiting delegation will be chargec 
costs attributed to its visit. Direct charge costs ir 
not limited to: 


-- American and LES overtime (for such services 
expediting 
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representational event support); 

Travel and per diem costs incurred by post persc 
visitor\'s field travel; 
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-- Rental of vehicles and other equipment; 

-- Long distance telephone calls; 

-- Office supplies; 

-- Gasoline and other vehicle maintenance costs 
-- Departure tax and other airport fees. 


Post will not provide service if fiscal data is not pı 
direct charges. 


B. For TDYers remaining at post over 30 days 
ICASS support services. This charge is for the fc 
services and will be billed thru the ICASS TDY m 
per-capita-basis 

TDY visit by one USG employee of 06 months\' c 
counted as 0.5: 

-- Basic Package; 

-- Community Liaison - CLO; 

-- Health Services. 


C. If your sponsoring agency is not signed up for 
post 

document for ICASS support services upon arriv: 
provide post with a written communication gener: 
traveler\'s headquarters that confirms the agency 
charges for the TDYer. The communication shot 
ICASS billing code to which the TDY support sho 
authorize the traveler to sign the ICASS invoice c 
TDY module. Agencies will not be billed until the 
invoice cost for TDY support exceeds Dols 2 
Where travel is urgent 

with him/her to ensure there are no interruptions 
of service. Post will not provide any service toa 
excess of thirty days without provision of this doc 
day 31 of the TDY. 


9. Crime is the principal and real threat to visitors 
The crime threat level in Brasilia 

Recife is critical. Armed street robberies are con 
cities. The area in and around the hotel sector ir 
extremely dangerous 

been robbed under gunpoint while walking on the 
private vehicles should be used to move about. 


10. In addition 
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extremist groups operate in the tri-border area bı 
Paraguay and Argentina - this includes the Iguac 
Official visitors contemplating travel to this area s 
the Embassy before doing so 

Embassy Buenos Aires if they plan to cross into | 
Argentina. 


11. Visitors should practice common sense preve 
techniques 

of the more important tips that you should follow 
a crime victim are: 


-- Do not carry or wear valuable items that will att 
attention of thieves. If you need to wear expensi' 
carry a camera; conceal it until you arrive at your 


-- Be aware of the street environment and avoid « 
who may be looking for robbery targets. Seek a 
into a store 


-- Do not physically resist any robbery attempt. V 
personal decision 


-- Do not answer your hotel room door until you £ 
who is on the other side. Look out the peephole 
desk to confirm the visitor. 


-- Do not walk on the beaches after dark. Assaul 


-- Avoid city buses. Many pass through high crirr 
susceptible to robberies. 


12. Visitors who intend to bring U.S. Government 
microcomputers into the embassy or consulate n 
approval from the systems manager and the RS 
privately owned computers is discouraged in any 
facility. 


CHICOLA 
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is that in T&T we have a refinery ... and in the ca: 
of Barbados because they have a processing arr 
with the T&T refinery.\" 


6. Simpson-Miller said during the visit that T&T a 
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to a long-term arrangement to supply gas to Jam 
In turn 

Alutrint aluminum smelter project proposed for Tı 
(ref B). According to a GOTT statement issued e 
the press conference 

include: 


(1) Compressed natural gas 

(2) Liquefied natural gas (LNG) from Atlantic LNC 
4 

(3) LNG from the yet-to-be-built Train VX.V' 


The supply of gas is supposed to begin in 2009 L 
MFN payment terms (which would rule out the th 
option). 


7. Econ Chief spoke with MFA CARICOM desk c 
Jennifer Marchand on April 27 about the visit. W 
asked specifically about Simpson-Miller\'s staterr 
that Jamaica would \"invest\" in the Alutrint smelt 
project. Marchand said there were no/no signed 
deliverables during the visit. The agreements 
announced 

Gittens-Joseph 

Jamaica 

issue for the visit was energy. Marchand told us 
essentially the same thing 

Cricket World Cup 2007 was a significant issue. 
elaborated that discussion centered on security 
concerns for the event 

CARICOM officials raised recently with the Secre 
the Bahamas. Marchand said crime and Haiti we 
prominent in the visit. According to her 

elections in Haiti boded well for eventually bringir 
Haiti back into the CARICOM fold. Marchand ha 
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say about crime (though Simpson-Miller stated ir 
press conference that the two countries are work 
together on the issue through ministries of nation 
security). 


8. COMMENT: The visit appears to have had litt 
real substance. The gas agreement was not mu 
advanced from the MOU signed in 2004 (ref C) a 
details have not been worked out. Manning\'s st: 
on lifting the CET for PetroCaribe largely repeate 
position he took in January. The visit\'s greater v 
(besides enabling post to dust off old cables) ma 
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in building a relationship between the two leader: 
have strong personal religious beliefs 

nations 

escalating crime 

like the CARICOM Single Market (CSM) 
differences over PetroCaribe. 


AUSTIN 
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full implementation of the Comprehensive Peace 
January 2005 

Darfur 


Determining that the situation in Sudan continues 
constitute a threat to international peace and sec 
the region 


Acting under Chapter VII of the Charter of the Ur 
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1. Decides that all States shall implement the 
specified in paragraph 3 of resolution 1591 (2005 
respect to the following individuals: 


-- Major General Gaffar Mohamed Elhassan 
the Western Military Region for the Sudanese Ar 


-- Sheikh Musa Hilal (Paramount Chief of the 
Tribe in North Darfur) 


-- Adam Yacub Shant (Sudanese Liberation / 


-- Gabril Abdul Kareem Badri (National Move 
Reform and Development Field Commander) 


2. Decides to remain actively seized of the m 
5. (U) End Resolution text. 


6. (U) Begin PRST text: 

The Security Council reaffirms its commitment to 
sovereignty 

Sudan. 


The Security Council strongly commends and su| 
efforts of the African Union to achieve lasting pec 
Darfur. It reiterates in the strongest terms the ne 
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all parties to the conflict in Darfur to put an imme 
to the violence and atrocities; reaffirms its conce! 
the persisting violence in Darfur might further neç 
affect the rest of the country as well as the regior 
including the security of Chad and expresses its | 
concern over the dire consequences of the proloi 
in Darfur for the civilian population. It further reafi 
the right of the displaced persons to return to the 
if they wish to do so. 


The Security Council reiterates its full support for 
African Union-led Inter-Sudanese Peace Talks in 
conflict in Darfur in particular the tireless efforts c 
Chief Mediator 

welcomes the developments so far in the negotie 
urges the parties to make speedy progress in coi 
Darfur Peace Accord. 


The Security Council further reiterates its endors 
the decision of 10 March 2006 of the African Unit 
Security Council that an accord must be reached 
2006 and strongly urges that all parties make the 
efforts to reach an accord by this date. 


The Security Council recognizes that an inclusive 
settlement is key to peace in Sudan 

mechanism to achieve such a settlement in Darft 
Council reiterates its call to all parties to the conf! 
fulfill their commitments to conclude a peace acc 
interest of the people of Darfur and Sudan as a v 


The Security Council calls on and expects the pa 
Abuja to consider in good faith proposals to be m 
Mediator with a view to reaching peace 

stability in Darfur and Sudan as a whole. It empt 
working toward a positive outcome is a collective 
responsibility of all the parties in the conflict. 


The Security Council commends the various part 
stakeholders for their support to the African Unio 
Peace process and encourages them 

Nations 

implementation of the Peace Accord. 


7. (U) End PRST text. 
BOLTON 
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percent\". 

- BCRA monetary policy appears to be tightening 
- April Government Confidence Index down 6 per 
m. 

- April Consumer Confidence Index down 9.8 per 
m. 

- GOA runs an ARP 1.4 billion primary fiscal surf 
in March- lower than expected. 

- GOA increases public sector wages by 19 perc: 
- March industrial production index up 7.5 percer 
y. 
- Commentary of the Week: \"The Style of One o 
Kirchner\'s Most Controversial Officials 

Tough Guy Who Guards Prices.\" 


BCRA increases its 2006 growth forecast to \"abı 
percent\" and maintains inflation forecast at 8-11 
percent. 


1. In its second quarter inflation report 
increased its 2006 growth forecast from 6 percer 
\"above 7 percent\" based on the strong economi 
performance during the first two months of the ye 
and the statistical carry-over effect from 2005. 
According to the report 

fiscal and trade surpluses 

increasing reserves and the recovery of the finan 
system 

upwards. The BCRA maintained its 2006 inflatio 
forecast unchanged at 8-11 percent. The BCRA 
highlighted that inflation in the first quarter was 
2.9 percent 

the 4 percent inflation during the same period in 
2005. 


2. Recent BCRA measures and the evolution of 
monetary variables indicate that the BCRA has s 
towards a tighter monetary policy. The BCRA 
introduced two measures that will take pesos out 
circulation and yield higher interest rates for time 
deposits. First 

requirements for sight accounts (current and sav 
accounts) by 2 percentage points to 17 percent. 
Second 

that the BCRA pays banks for their minimum res: 
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3. The BCRA fulfilled its first-quarter monetary 
target for M2 (cash plus public and private sector 
current and savings account) with an average M: 
of ARP 106.2 billion - close to the lower end of its 
Monetary Program band of ARP 104.4 billion. SI 
grew 26 percent y-o-y in the first quarter 

growth will have to decelerate to 21 percent durir 
the rest of the year to fulfill the Monetary Progran 
(M2 grew 25 percent in 2005.) 


4. The BCRA ended its policy of shortening Leb: 
maturities to avoid interest rate increases in 
December 2005. Since the beginning of the yea 
BCRA policy shifted to issue longer-term Nobacs 
carry a variable rate of Badlar (rate for deposits c 
more than ARP 1 million) plus a spread (determii 
the BCRA auction). Badlar rates have more thar 
doubled in the past year 

2005 to 8.9 percent this month. Currently the BC 
paying interest rates of 12 percent for the 2-year 
Nobac -- roughly equal to expected inflation -- an 
Nobacs now represent 40 percent of the BCRA 


instruments. 


GOA says it will reduce its USD 6.8 billion World 
debt by 30 percent. 


5. On April 24 

the World Bank and International Monetary Fund 
meetings stated that the GOA plans to reduce its 
6.8 billion debt with the World Bank by 30 percer 
and that the GOA plans to focus on borrowing frc 
Inter-American Development Bank 

ask for new loans to finance infrastructure projec 
Miceli told the press that the IADB is more respoi 
to GOA policy objectives. 


GOA considering a USD 600 million debt offering 
international markets. 


6. On April 26 

reported that the GOA is considering tapping 
international markets for USD 600 million to com 
its 2006 financing program. According to Cronis 
the GOA is updating its SEC 18K Form (a docum 
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summarizing Argentina\'s economic and political 
performance). The new instrument would report 
a USD-denominated bond issued under U.S. law 
would be the first debt issuance outside of Argen 
since the debt restructuring (no further details on 
the bond\'s financial conditions were reported). 1 
GOA\'s U.S. legal advisors are working on a stra’ 
allow the GOA to tap international markets witho! 
running the risk of attachment due to judgments 
obtained by holdout bondholders in U.S. courts. 
GOA\'s financing needs for 2006 are quite low 
little as USD 1.5-2.0 billion 

financial analysts. 


GOA allowed to impose gas and electricity surch 
to finance infrastructure projects. 


7. On April 26 

law a bill allowing the executive branch to charge 
surcharge on electricity and gas tariffs 

proceeds going into fiduciary trust funds to financ 
infrastructure projects. The GOA previously had 
that the surcharge would only affect large users 
the bill does not exempt residential users from th 
charges. Opposition senators harshly criticized tr 
bill saying it increases residential tariffs and gives 
the Ministry of Planning the power to set tariffs 
determine investments and award contracts. 


Amendments facilitate UIF\'s information gatherir 
money laundering. 


8. On April 24 

Gazette the first amendments to the Money Laur 
Law of 2000. The amendments will facilitate 
information gathering by the Argentine Financial 
Intelligence Unit (Unidad de Informacion Financie 
UIF) by revoking bank 

secrecy defenses against UIF requests for inform 
The amendments also will make it easier for the 
get access to tax information 

from prosecution for family members and V'intim: 
friends" who assist money launderers. The ame 
were approved by Congress at the end of March. 


GOA and textile sector negotiating price restraint 
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agreement for basic clothing. 


9. Recently appointed Secretary of Internal Trad 
Guillermo Moreno (see Commentary of the Weel 
week with representatives from the textile industr 
discuss a price restraint agreement covering a b: 
of basic clothing (including shirts 

jeans of a standard quality). The agreement see 
freeze prices until the end of the year and is 
expected to be signed next week. The negotiatic 
come after the clothing component of the CPI inc 
6.1 percent m-o-m in March. Moreno is also pre: 
shopping centers to fix the price of commercial s| 
for those textile manufacturers who agree to the 
restraints. 


Employment index increased 0.7 percent m-o-m 
- according to Ministry of Labor survey. 


10. The Ministry of Labor announced that its 
employment index increased 0.7 percent m-o-m 
The construction sector had the highest job creat 
in March (up 2.3 percent m-o-m) followed by 
manufacturing (up 0.9 percent m-o-m) and the tri 
services sector (up 0.5 percent m-o-m). The ind 
increased 9 percent y-o-y. (The index is based o 
surveys from the cities of Buenos Aires 

Rosario and Cordoba). 


11. The Government Confidence Index decreas 
percent m-o-m in April to 2.54 points 

0.6 points above the average during the Kirchner 
administration 

in May 2003 when President Kirchner took office 
Confidence in the GOA\'s ability to solve citizens) 
problems is still the factor generating the most 
confidence 

Public opinion of GOA general performance and 
efficiency of public spending decreased 9 percen 
14 percent m-o-m 

percent y-o-y. [The Government Confidence Ind: 
survey-based index prepared by Di Tella Univers 
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It varies from zero to five points and seeks to 
measure public opinion of GOA general perform: 
efficiency of pubic spending 

and the governments ability to solve problems.] 


rates. 


12. The BCRA received ARP 252 million in bids 
April 25 Lebac auction 

million in Lebacs that came due during the week 
the BCRA received ARP 1.2 billion in bids in its N 
auction. As in previous auctions 

was able to roll over its maturities by accepting b 
for ARP 765 million (ARP 163 million in Lebacs & 
600 million in Nobacs). The yield on the 35-day | 
decreased slightly from 6.62 percent to 6.60 perc 
the yield on the 84-day Lebac decreased from 7.: 
percent to 7.10 percent 

Lebac remained unchanged at 11.50 percent. Le 
maturities of more than one-year were withdrawn 
lack of interest. The spread on the one-year Nok 
decreased sharply (forty basis points) from 2.90 

percent to 2.50 percent 

year Nobac dropped forty five basis points from 4 
percent to 3.70 percent. This auction continues 1 
previous auctions\' shift from Lebacs to Nobacs. 

shift is due to the marketVs desire to acquire 


instruments with flexible interest rates. The Badl 
rate (the base rate for Nobacs) is currently at 8.9 
percent. 


Six provinces sign agreements with the GOA to r 
3.0 billion provincial debt. 


13. On April 26 

(Buenos Aires 

Tucuman) had signed agreements with the GOA 
their ARP 3.0 billion in provincial debt to the GO/ 
agreement will allow provinces to refinance their 
Seven years at a 6 percent fixed rate 

principal payments due in January 2008. In exct 
provinces agreed to ratify to the Fiscal Responsil 
(if they had not already done so) 

and debt restrictions 

fiscal situation. Five additional provinces (Catam 
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Cordoba 

follow suit in coming weeks. Total provincial deb 
at ARP 75 billion 


14. On April 26 

American Development Bank (IADB) approved a 
million loan to Argentina. The loan will finance 
scientific and technological projects in the areas : 
biotechnology 

technology and cattle and crop farming. The loai 
matures in 20 years 

carries a variable interest rate. 


The peso appreciated 1 percent against the USD 
the last two weeks 


15. The peso appreciated 1.0 percent the USD c 
the last two weeks 

appreciation is mainly attributed to increased sak 
by exporters due to the harvest season and incre 
demand for pesos by companies who have to pa 
income tax at the beginning of May. The appreci 
of the peso also came in spite of strong BCRA 
intervention in the foreign exchange market. Dur 
the last two weeks 

and has accumulated USD 1.1 billion so far in Ar 
bringing BCRA reserves to USD 22.2 billion (as c 
April 25). The peso exchange rate has deprecial 
percent since the beginning of the calendar year. 


February monthly economic activity index up 9.5 
percent y-o-y - stronger than expected. 


16. The monthly economic activity index increas 
9.5 percent y-o-y in February 

market survey forecast of 8.9 percent. The grow 
the index is the result of continued strong activity 
in the construction and tourism sectors as well a: 
public infrastructure projects. The index increase 
1 percent m-o-m after remaining flat the previous 
month. The latest BCRA consensus survey estir 
8.6 percent economic activity growth for 2006 
upward revision from its previous forecast of 7 


Column 3 
percent. The monthly economic activity index is 
viewed as a reliable leading indicator of GDP. 


GOA and beef sector reached an agreement to r 
beef prices. 


17. On April 20 

the beef sector to reduce beef prices on twelve 
popular cuts by 15 percent 

agreement (signed at the beginning of April) whic 
included eleven popular cuts. This latest agreerr 
includes a series of reference prices for use by 
meatpackers selling beef to wholesalers at the Li 
cattle market 

supermarkets selling to the public. The GOA als 
promised to create fiduciary trust funds within 90 
days to promote investment and increase domes 
cattle supply. These trust funds will be financed 
the price difference between the market price the 
meatpackers pay ranchers at Liniers and the refe 
price in the agreement. The recently appointed c 
renamed Secretary of Internal Commerce 
Moreno 

inflation and reiterated that the GOA may lift the | 
on beef exports once domestic beef prices fall 
significantly. [At the beginning of March 8 
imposed a ban beef exports for 180 days and rai: 
export taxes on boned cuts and heat-processed | 
from 5 percent to 15 percent in an attempt to kee 
inflation under control.] 


GOA runs an ARP 1.4 billion primary fiscal surplt 
March - lower than expected. 


18. The GOA announced a primary fiscal surplu: 
1.4 billion in March 

1.6 billion. This brings the accumulated fiscal 
surplus for the first quarter of 2006 to ARP 4.9 
billion 

period last year. The lower-than-expected Marct 
result is the result of higher expenses 

interest payments 

expenditures. In March 

percent y-o-y to ARP 11.2 billion 

rose 26.7 percent y-o-y to ARP 9.2 billion. The 
primary fiscal surplus increased 13.7 percent y-o 
The BCRA consensus forecasts an ARP 22.6 bill 
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primary fiscal surplus for 2006. 


19. On April 19 

increase public sector salaries by 19 percent. 
However 

agreed to this increase 

the majority of the public sector employees reject 
the increase and continued to demand a 30 perc: 
increase. The 19 percent increase will be implen 
in two stages 

August. The increase will benefit 87 

will not jeopardize the GOA\'s primary fiscal surp! 
as half of the increase was already provided for ii 
2006 Budget. According to Indec (the GOA stati: 
bureau) 

of their purchasing power since the 2002 devalue 
(without this most recent salary increase). This 
agreement tracks with the 19 percent salary incre 
agreement reached between the GOA and the trı 
union two weeks ago. 


20. On April 20 

denied there would be any increase in domestic « 
prices following the recent increase in internation 
oil prices (which remained above USD 70 per bal 
during the week) 

However 

are 40-50 percent below oil prices in Brazil. Essc 


representative also said that oil producing compe 
and non-integrated refining companies are curreı 
negotiations over the domestic price refiners will 
for crude oil. 


21. Earlier in the week of April 21 

Alberto Fernandez denied that recent increases i 
international oil prices would impact domestic pri: 
given the agreement between producing and refi 
companies. However 

agreement expires when international oil prices r 
above USD 70 per barrel. [Under the current ag! 
with a price of oil of USD 70 per barrel 
companies can sell to the domestic market at US 
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per barrel 

barrel.] According to press reports 

refining companies (such as Esso and Shell) are 
the GOA to reach a new agreement since the oil 
increase is hurting their potential earnings. An 
increase in domestic oil prices could undermine t 
GOA\'s attempt to control inflation 

forecasted to increase by 1 percent m-o-m in Api 


Ministry of Planning to take over military 
manufacturing from the Ministry of Economy. 


22. On April 18 

Committee approved the bill to transfer V'Fabrica 
Militares (the agency in charge of purchasing al 
producing national defense arms and equipment 
the Ministry of Economy to the Ministry of Plannir 
The bill is scheduled for debate at the Senate on 
3 and is expected to be approved. It would be th 
latest in a string of transfers of resources and 
authority to Minister of Planning De Vido at the 
expense of Minister of Economy Felisa Miceli. Ir 
another area 

Regions Command 

of Defense to the Secretariat of Transportation in 
Ministry of Planning. 


IMF recommends higher utility tariffs and interest 
rates and a flexible exchange rate. 


23. In its World Economic Outlook report 
International Monetary Fund (IMF) praised Argen 
strong expansion but warned that the GOA shoul 
increase utility tariffs 

control inflation to avoid damage Argentina\'s 
competitiveness. The IMF recommended a com 
higher interest rates and exchange rate flexibility 
manage domestic demand pressures and keep ii 
under control. The IMF revised upwards its GDF 
estimate from 4.3 percent to 7 percent 
estimating that inflation will reach at 12.9 percent 
in 2006 and 15 percent in 2007. This revised IMI 
growth estimate continues to lag behind local gra 
estimates (see first item above). 


March industrial production index up 7.5 percent 
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24. The industrial production index rose 7.5 perc 
y-o-y in March 

First quarter growth was 0.5 percent q-o-q. Durir 
March 

production (up 28 percent) 

percent) 

slight decrease in paper and cardboard (-3.8 per 
The index increased 11.6 percent m-o-m without 
seasonal adjustment and 0.4 percent m-o-m whe 
seasonally adjusted. The BCRA consensus surv 
forecasts 6.8 percent industrial production growtl 


2006 - a slight upward revision from the previous 
percent forecast. 


25. The industry-wide capacity utilization index 
reached 71.6 percent in March 

February and just slightly higher than the 71 perc 
reached in March 2005. The sectors showing tht 
highest capacity utilization were metal based 
industries (98.8 percent) 

percent) 

percent). The sectors with the lowest capacity 
utilization were auto production (52.0 percent) an 
minerals (58.0 percent). 


26. The Consumer Confidence Index -- publishe 
Universidad T. Di Tella - dropped 9.8 percent m-ı 
54.0 points in April 

of 59.9 points in March. The index decreased in 
three of its subcomponents: consumer willingnes 
purchase durable goods and real estate (-13.2 pt 
m-o-m) 

environment (-9.16 percent m-o-m) and negative 
expectations on individual personal situations (-7 
percent m-o-m). Despite April's decrease 
increased 1.7 percent in the first four months of £ 
compared to the same period last year. The inde 
increased 3.4 percent y-o-y. The index is based 
surveys of individual economic sentiment and co 
willingness to purchase durable goods 

cars. 
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Retail sector employees agree to a 19 percent se 
increase. 


27. On April 17 

announced that retail workers had agreed to a 1° 
percent wage increase 

had demanded at the beginning of negotiations. 
increase will be implemented in three installment 
percent in April 

4 percent in August. This agreement will benefit 
800 

press reports. This increase is also in line with 
recent wage increases for the truckers\' union an 
public sector workers. 


2008. 


28. On April 18 

Vido met with Bolivian Vice-president Alvaro Gari 
and informed him of the GOA\'s intention to sign 
term (30-year) agreement to triple gas imports fr 
Bolivia from the current maximum of 7.7 million c 
meters to almost 23 million cubic meters per day 
2008. However 

paid for gas from Bolivia 

technical officials. The additional gas would be u 
to supply the proposed USD 1.2 billion north-eas 
pipeline (GNEA) 

cubic meters per day to Argentina\'s nine northee 
provinces when it reaches full capacity. 


Argentina scores 41 points in a Venture Capital iı 
- behind most Latin American countries. 


29. The Latin American Venture Capital Associa 
(LAVCA) introduced a scorecard on the private e 


and venture capital environment for eleven Latin 
American and Caribbean countries to identify reg 
strengths and weaknesses. In the scorecard\'s fi 
release 

of 100) 

points) 

slightly ahead of Uruguay 
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points. [The main factors that the score takes ini 
account are: laws on venture capital; tax treatme 
for venture capital; protection of minority 
shareholder\'s rights; intellectual property rights; 
bankruptcy regulation; capital market developme 
perceived corruption.] 


IMF denies rumors of the closure of its Buenos A 
office. 


30. On April 18 

International Monetary Fund (IMF) as denying ruı 
that it will close its Buenos Aires office now that 
Argentina has prepaid its USD 9.5 billion debt to 
IMF at the beginning of the year. The IMF explai 
that the office is key for better communications 
between the country and the IMF. The IMF said 
Ernesto Ramirez Rigo will head the Buenos Aires 
office 

Washington before the end of his term. Rigo ha: 
working in the Buenos Aires office as a resident 
representative. 


Commentary of the Week: \"The Style of One of 
Kirchner\'s Most Controversial Officials 

Tough Guy Who Guards Prices.\" By Joaquin Mi 
Sola 

on April 23 in La Nacion 


31. Guillermo Moreno believes that he who strik 
first strikes twice. Designated yesterday as 
Secretary of Internal Trade in the Ministry of 


SIPDIS 

Economy 

Kirchner with a single-digit annual inflation rate .. 
His first objective: the price of beef. The initial 
reaction of producers and consigners has been 
stupefaction 


32. Moreno 

most radical wing of the Peronist youth movemer 
is an economist who is not ignorant of the textbo: 
of his specialty. Some would say that he underst 
it badly 

frequently contradictory. He is a fervent devotee 
maintaining a fiscal surplus 
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scorns heterodox economists who promote defic 
spending 

encounters the laws of the marketplace. 


33. Moreno is convinced that his job is to distrus 
He distrusts above all businessmen 

a condemned race that will injure the common pe 
governments do not protect and mediate betwee 
While classical economics tells us that only 
investment and competition can restrain prices 
convinced that the club of the State is much mort 
efficient 


34. Kirchner put him where he did because Kirct 
has similar convictions. Moreno already told his 
associates that he will examine each link in the b 
production chain and establish the level of profit 
sufficient for each step in this complicated proce: 
This is not a new thought on his part. He already 
this as Secretary of Communications 
admonished the telephone companies because t 
made a lot of money in the 1990\'s. 


35. He stopped singing this song when a Spanis 
executive replied: "We made a lot of money whe 
national circumstances and the economy were ri 
which were circumstances created by the Argent 
government. So now we have to lose a lot of mo 
because we made a lot before?\" Moreno never 
in these arguments 

he lacked the political support to continue with hi: 
offensive. 


36. He practices the method of attacking first an 
negotiating afterwards. After various apocalyptic 
encounters with the telephone companies 
liberalizing the cellular market for them. It was a 
way of compensating them for the freeze on the | 
of land line telephones. As a result 

companies have not done badly. 


37. Another story is about the abuse he heaps o 
executives and businessmen who meet with him 
group of executives from one of the principal 
telephone companies had to endure a statement 
Moreno that was so aggressive and scatological 
(impossible to recount here within the bounds of 
taste) that one of them later fainted. 


38. Moreno only believes in the experience of m 
their 50\'s or 60s. He demands that those busir 
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who have not reached that age show him the pal 
their hands or the soles of their shoes. \"There 
aren\'t calluses on these hands. You can\'t run a 
business that way 

another one with \"those shoes aren\'t worn. You 
capable of leading a company.\" 


39. He has no pity with heretics from Kirchnerisn 
Two years ago 

executive of a telephone company call for creatin 
conditions needed to attract investment to Argen 
\"This discussion is in opposition to the Governm 
he exploded. He demanded that the company re 
executive in question immediately. The executiv 
his position a few hours later. 


40. The most instructive anecdote of all is about 
Moreno\'s meeting with the National Communica 
Commission 

from around the country. When he arrived for thi 
meeting 

put it down on the table. \"He did it naturally 

it was a cellphone 

witnesses. Intimidation or just the swagger of po 
No one knows. His own boss 

refers to him 

Loco\"). \"What does the Crazy think about this 
issue?" asks the minister 

is referring to Moreno. 


41. This brand new official of the Ministry of 
Economy also insists that the bodyguards of min 
who are members of the Federal Police but wear 
civilian dress 

police officers? ' he asks. \"Yes 

stand to attention for me 

the Government.\" Police in civilian dress are no 
required to stand to attention for anyone. 


42. Moreno admires the economic experience o: 
first Peron administration 

economists who think along similar lines 
Eduardo Curia. In Moreno\'s old offices in the 
Ministry of Planning 

even the celebrated 

Economy Minister Lavagna. 


43. Since Kirchner came to power 

struggled against wind and tide to bring Argentin: 
into an axis with Venezuela and Bolivia. This is F 
cosmic vision of the world and Argentina. While 
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ministers (such as Foreign Minister Taiana 
others) have doubts about the institutional mana 
of Hugo Chavez 

remains enchanted by the state nationalism 
populist bias 

Caracas. Chavez is 

American leader given the current and historical 
conditions in the region. 


44. In dealing with public service companies in tl 
past 

in most cases. These companies have to get alc 
the government 

protection of important foreign governments. His 
mistreatment of Spanish businessmen finally forc 
Argentine ambassador in Madrid 

complain to his friend Kirchner. The ambassado 
complained about other officials of the Planning 
Ministry. 


45. Now 

that 

who also lack 

How will Moreno be in this process? \"He\'ll be tr 
same. First he will attack and then he will 
negotiate. First he will choose an enemy 

will knock him down 

his successor 

well. He has the face and mannerisms of a toug! 
and 

remark ready to confirm it. 


46. He began being himself. In recent days 
called private businessmen 

6:30 AM 

without notifying him in advance. \"Don\'t even tr 
about raising prices unless | know about it 
beforehand 


47. Lavagna built a concrete wall around the Mir 
of Economy to keep Moreno out. Felisa Miceli h: 
another candidate to be Secretary ... (who 

would not have been much better than Moreno) 
decided to accede to the President\'s decision. / 
vapor of weakness has surrounded Miceli since | 
took charge of the major economic responsibilitie 
Moreno only listens to De Vido 

godfather. 


48. His loyalty to De Vido is so great that he onc 
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called an important public service business and 
demanded that it withdraw a newspaper advertisi 
campaign that did not paint the minister in a 
flattering manner. \"Let me be perfectly clear: no 
one centimeter of this advertising or you will neve 
speak with me again 


49. But Kirchner always prefers mute loyalty and 
obedience to any presumption of political or 
intellectual independence. This is why his most 
recent appointments have not lacked a certain 
eccentricity. His cabinet is 

conformity and meekness. Is there a problem ir 
country? Are beef prices rising 

such moments 

to the President 

destructive idea of doing something new will com 
him. (Note: We reproduce selected articles by lo 
experts for the benefit of our readers. The opinic 
expressed are those of the authors 

Embassy. End Note.) 
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Massachusetts area. 


2. This case was first submitted to the Dominicar 
on September 19 

on February 7 

warrant by the Criminal Chamber of the Dominic: 
Court 

National Directorate for Drug Control\'s Fugitive | 
April 11 


3. On April 12 

knowing waiver of his right to a local extradition r 
He is the 15th fugitive extradited to the United Sti 
during FY-2006 and the 5th extradited during this 
calendar year. 

KUBISKE 


62294 
62295 
his ailments 


2. (U) Across the street 

National Congress (UNC) Political Leader Winstc 
took a seat on the back bench. Marginalized Chi 
Singh joined him there for the first time. Prior to: 
start of the session 
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announced that his patience is running out and tt 
is controlling the day-to-day workings of the UNC 
the country Vs 

he will go directly to the UNCYs membership to o 
Vperspectives on the prospects of the UNC\" anc 
for mounting a viable mission for rescuing Trinidé 
Tobago from politics that remain stuck in another 


3. (C) COMMENT: Even though Panday is no Ic 
incarcerated 

Member of Parliament as his conviction carries a 
sentence. This will simply make it easier for Pan 
public appearances and to call the shots in the o] 
UNC as it deals with thorny leadership issues. O 
first issues will likely be an emergency UNC exec 
meeting to replace Dookeran as Political Leader. 
important move since the Political Leader has fin 
the party's candidates for parliamentary seats. | 
surprised if Dookeran is still in his position on Mo 
is unclear who will take the Political Leader slot o 
Dookeran is forced out of it. 


4. (C) COMMENT CONTINUED: Second 
Lawrence Maharaj\'s application to rejoin the par 
granted. If it is granted 

will step down from his seat as MP from Couva N 
Speaker of the House can grant deferral of up to 
30-day increments 

process 

be vacated. Still 

down even before his appeal is heard 

Maharaj to contest the seat in a by-election. Ina 
by-election 

UNC stronghold and it would be clear that he wa: 
anointed successor. Once in the lower House of 
Representatives 

Opposition 

of the MPs who do not support the government. 
a risky move for the UNC 

squabbles since the beginning of the year 

unite the party 

the UNC is now officially split as of the moment L 
decided to go to the membership 

the dirty work of ousting him. END COMMENT. 
AUSTIN 
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security" as his reason for not attending. The Gi 
to provide details about the three authorized offic 
presidential debates 

stations. 
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5. (C) Uribista Congressional Coalition Divided c 
Re-election of Mayors 

Constitution to allow reelection for mayors and gt 
strongly and publicly supported by President Urib 
close to being shelved as the Conservative Party 
appears ready to split from the Uribista coalition « 
issue. PCC members 

Acosta 

legislative elections 

number of mayor- and governorships in elections 
late 2007. Over time 

members of U and Radical Change parties) have 
similar resistance to allowing local-level reelectio 
is the ninth attempt since 1995 to reform the Con 
such terms.) The PCC is to meet again on the is 
the week of May 1. PCC resistance reaffirms the 
uneasy nature of the multi-party 

coalition. 


6. (U) Alvaro Leyva Claims Army Helicopter Hek 
During an April 24 press conference 

Movement presidential candidate Alvaro Leyva s. 
hostage aboard a boat on the Tapaje River in Na 
Department by an armed military helicopter. Ley 
the helicopter hovered over the boat with its M-6( 
guns aimed at him. He also said he was told this 
military helicopter was unable to provide him sec 
his trip because it did not have gas. Leyva claim: 
campaign headquarters had been bugged and th 
followed by a taxi working for the Colombian Nati 
Leyva said his campaign has been debilitated by 
failure to provide appropriate security. He blame 
Uribe for the helicopter incident and attempts at c 
espionage 

the release of FARC-held hostages. Involved in 
processes and long considered to have ties to th 
erratic Leyva has promised to negotiate peace w 
within six months if elected. 


7. (SBU) Candidates Call for International Obseı 
Already Planning to Send Team: Horacio Serpa 
Gaviria 

to Minister of Interior and Justice Sabas Pretelt c 
the GOC to invite international observers to partit 
the presidential elections to ensure transparency 
contacts say the GOC invited international obser 
participate in both the congressional and preside 
elections. A team of 17 OAS observers is expec 
present for the presidential elections. 


Column 3 

8. (U) Lottery Determines Order of Seven Cand 
Ballot: The National Registry 

for office 

by lottery. Carlos Rincon 

and Communitarian Colombia 

Uribe will have the third spot on the ballot. Unlike 
confusing nameless ballots for the congressional 
March 

of each candidate and his vice presidential runnii 
well as the logo of their party. 

WOOD 
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3. (C) Osorno suggested that the Embassy couk 
with the PLC that would lead to Aleman\'s eventu 
control of the party. In his view 

revocation of a PLC member (National Assembly 
Lacayo 

against U.S. interests because the PLC is now le 
cooperate on legislative issues. The Ambassadc 
we have endeavored for years to distance Alema 
and he has been intransigent 

warned Osorno that allying with Aleman is a mist 
suggested that Osorno would be better off suppo 
democratic alternative. 


4. (C) Comment: President Bolanos tells us the ! 
the \"most expensive" National Assembly votes 

in return for his vote on a particular issue 

of his relatives will land government jobs. Osorn: 
is in large part a family operation (the three Cami 
Cristiano members who accompanied him for the 
the Ambassador are all his relatives.) The other 
Cristiano Assembly Deputy 

with Eduardo Montealegre and votes with his ALI 
the Camino Cristiano allies with Aleman 

might not represent much of a loss for Monteale« 
Osorno\'s (whose nickname is V'soborno 

is clearly not an asset for a candidate running on 
government platform. End Comment. 
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week and a half after Paya shared a new Varela 
document that reveals his vision of how a democ 
would act on foreign policy. End Summary. 


2. (C) Oswaldo Paya met with COM April 27 and 
future 
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political pluralism 

allowed to play a role in a future GOC 
individuals. Paya added that the CP itself 

form 

belong to other parties 

said senior officials of the current GOC and CP s 
called to account for serious crimes and rights vit 
Paya said most Cuban CP members are not true 
rather victims of Communism. \"Let\'s face it: Th 
brainwashed 

however you want to say it. They're messed up 
solution that doesn\'t mess them up further. This 
need pluralism 


3. (C) Paya added that inclusion would be the on 
avoid bloodshed during the inevitable transition. 

asked whether a completely bloodless transition 

conceivable 

through Cuban society. Paya acknowledged the 
and said part of the solution will be avoiding the € 
of a major gap between Cubans on and off the is 


CONSTITUTION NOT ENOUGH 


4. (C) Paya told COM that the 1940 Constitution 

Christian Liberation Movement would like to see 

future GOC 

powers and provides for independent tribunals. | 
acknowledged that the Cuba of today bears little 
to the Cuba of 1940 

progressive parts of the 1976 Constitution shoulc 
incorporated into Cuba\'s next Constitution. He s 
adoption of a Constitution 

move the country forward until the fog of disinforı 
generated by the current regime begins to lift. Hi 
ordinary Cubans have succumbed to a real fear 1 
lose their job 

and burns. 


VTHE CHAVEZES OF THE WORLD\" 


5. (C) Paya also discussed the rise of political int 
in Venezuela and other parts of Latin America. T 
that instead of addressing a country's problems 
populations are turning instead to populist dema 
that these leaders 

subjugating them. Paya concurred 

countries taking this path. He said 

Chavezes of the world have successfully gotten « 


Column 3 

impression that the United States opposes social 
transformation in Latin America.\" He added that 
Cuban-sponsored literacy drives have bolstered ! 
impression. 


6. (C) Paya said he agreed that three key criteria 
-- the release of political prisoners 

the registration of political parties - are crucial. H 
the challenge will be in the implementation. \"Fre 
prisoners? Of course 

it\'s the first step. But to hold fair elections you n 
election commission. And to open the way for ot 
parties 

now 

regime 

assembly 

pin down on who should qualify to join the constit 
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assembly. Regarding eventual elections 

written to UN Secretary General Kofi Annan and 
Chanet 

Commissioner for Human Rights 

involvement. 


\"SHIFT THE PLAYING FIELD\" 


7. (C) The COM thanked Paya for sharing with u: 
Varela Project document 

Foreign Policy." (Reftel: The text shows that Pa 
colleagues favor adhering to the \'40 Constitutior 
Cuba\'s UN commitments 

continuing the country\'s overseas health-care pr 
welcomed criticism 

USG to take steps to \"shift the playing field 
momentum away from a GOC that he said has b 
shaping the debate on the US-Cuba \"Battle of Id 
PARMLY 
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meet. What convinced him the PLC is no longer 
the fact that Aleman chose Rizo. In his view 
untrustworthy 

Aleman or to lead the party away from him. 


4. (C) To Ambassador\'s query regarding the rel: 
between APRE\'s and APRE presidential-hopeful 
Alvarado\'s separate discussions with Eduardo N 


Column 3 

visibly annoyed Lopez Baldizon replied that Alvar 
negotiating \"on his own\" and does not represen 
Further 

to strike a deal with Montealegre which would en 
Alvarado\'s choice for deputies 

only deputy candidates participating in the April 3 
primaries will be eligible to represent APRE. 


5. (C) Comment: The political horse-trading anc 
brinkmanship among Montealegre 

is likely to continue until the clock runs out in May 
planned 

According to Lopez Baldizon 

he 

scheduled to meet on May 2 

alliance. Alvarado is expected to win APREVs pr 
candidacy on April 30. An APRE/Alvarado allianı 
Montealegre should boost Montealegre and likely 
in his favor in the polls. 

TRIVELLI 
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with an extension.\" They expect this issue 
budget and personnel questions 

Brammertz visits New York the week of May 8. 


2.(C) Comment: OLA has clearly failed to move 
negotiate an agreement with Lebanon to establis 
since UNSCR 1664 was adopted one month ago 
Critically 

shared expectations of what lies ahead is inadeq 
each side appears to lack an understanding of th 
concerns. In particular 

the investigative and trial phases appear to have 
evolving independently. The process of establist 
tribunal is new for Lebanon and the GOLVs lack « 
in dealing with such matters could easily add to it 
frustration. At the same time 

recently to a legal assessment of the UN\'s relati 
Hamas 

appears to be complicating his efforts. Fundame 
however 

primarily by legal and administrative criteria -- ap 
have clashed with Lebanese 

e political imperatives. We should facilitate an in 
dialogue 

international consensus in favor of both the inves 
and the tribunal. End Summary and Comment. 


Crossed Wires 


Column 3 


3. (C) USUN 

with OLA Quarterman and DPA Saliu to discuss : 
negotiations for the Hariri tribunal (per UNSCR 1! 
UNIIIC investigation. USUN outlined the Lebane 
parliamentary schedule (adjourn at the end of M: 
in October) and asked Quarterman to assess the 
submitting a treaty for ratification prior to the end 
Quarterman said he understood the Lebanese rt 
the treaty in May to be driven by RizkVs desire to 
immediately appoint a prosecutor-general. He ct 
this desire as a \"misperception\" of the judicial p 
expressed bewilderment that the Justice Minister 
recognize that it was illogical to establish an oper 
tribunal when no suspects had been indicted anc 
prepared for trial. What would the prosecutor-g 
he asked. He also opined that other members oi 
Council are likely to question why the treaty to es 
the tribunal must be finalized in May when the Cc 
not be expected to act to extend the investigative 
until June 

horse. Quarterman said this subject has been ra 
meeting April 21 between OLA U/SYG Michel an 
Lebanese delegation headed by Prime Minister € 
included Rizk. Michel reportedly advised them th 
proper focus at this stage is the investigation. Qi 
said the UN was pleased when they learned from 
the GOL had called for a one-year extension of L 
presuming that this announcement suggested thi 
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with the UN view of how to proceed. 


4.(C) Quarterman then proceeded to outline 15 
believes from past experience are necessary to < 
tribunal. 


-- First 

statute to make the necessary modifications to Lı 
Quarterman said OLA was currently engaged in ' 
which he described as complex because 
tribunals 

international law. He said OLA planned to ask tw 
currently sitting on international tribunals to revie 
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OLA effort to confirm its viability 

to take ten days. 

-- Second 

statute for the GOL to review. Quarterman said ( 
planned to transmit them by the end of May. 

-- Third 

approximately one week. 

-- Fourth 

the GOL 

-- Fifth 

-- Sixth 

shares the agreement with the Security Council 
take place in mid- to late-June. 

-- Seventh 

and review. 

-- Eighth 

Council Presidency (on behalf of the Council) an 
Secretary-General. This process took approxime 
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when the Council approved the Sierre Leone trib 
to an estimate that this time the process could be 
by the end of July. 

-- Ninth 

ceremony with Rizk. 

-- Tenth 

-- Eleventh 

endorsing the treaty and compelling cooperation 
tribunal by non-Lebanese citizens. (Note: Quart 
that this resolution may not be necessary for the 
be implemented.) 

-- Twelfth 

the host country is chosen as the site of the tribui 
-- Thirteenth 

operational plan and budget for the tribunal. 

-- Fourteenth 

tribunal\'s operating costs (\"cash in the bank\") a 
are obtained for the second year\'s operating cos 
-- Fifteenth 

prosecutor-general 

responsible for managing the registry and suppoı 
judges. 


5. (C) Quarterman estimated this process could 
by the end of this year or the beginning of 2007. 

that the timing is purely notional 

reaction and Council reaction. In QuartermanVs 

the tribunal become operational within this time fi 
dovetailed with the UNVs assumptions about the 
progress of the investigation 

January 2007 Brammertz would have significantl 
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investigation and be ready to begin submitting ca 
trial. (Comment: While both the UN and the GO 
the Commission investigation will morph into the 
prosecutor-general\'s investigation at some stage 
ideally Brammertz will move from his current pos 
chief investigator to prosecutor-general -- neither 
yet identified when this merger should occur. Ide 
prosecutor\'s office could be created when Bram! 
to the Security Council that the investigation has 
to the point where the equivalent of criminal indic 
could issue. It would not necessarily be at the sa 
the creation of the court 

prior to the time arrest warrants are issued. The 
would of course have to be running when defend 
arrested as they would be entitled to immediate e 
before the court. End Comment.) Quarterman ı 
OLA\'s assumptions about the time it would take 
investigation to bear fruit had resulted in their unt 
approach to drafting and negotiating the treaty. | 
to USUN inquiry 

Secretary-General or other member states to slo 
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efforts to conclude the treaty. The French experi 
subsequently advised USUN that President Chir: 
French PermRep de La Sabliere earlier in the we 
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Michel to accelerate the treaty negotiations. 


6. (C) USUN expressed concern to Quarterman 1 
neglected to incorporate the volatile Lebanese pc 
environment into its calculations. While the natic 
consensus in support of the investigation and trik 
currently strong 

consensus to weaken by October (presuming a s 
session of the Parliament is politically impossible 
asked how we could facilitate an improved dialog 
the UN and the GOL. Quarterman replied defen: 
meeting was the first time that he had heard aboi 
Lebanese political calendar 

with the UN primarily through the press. When y 
that this gap suggested a need for better links 
had excellent working-level contacts and believer 
had been addressed in Michel\'s April 21 meetinc 
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said that OLA had asked Geir Pederson to engac 
on this matter. In an informal fashion 

whether steps one through five 

could be collapsed and completed by the end of | 
the Prime Minister or Justice Minister could cons 
reporting to Parliament before it adjourned to sec 
approval in principle. Quarterman was reluctant 
drafting process 

Lebanon would be better judges of what might be 
when. 


7. (C) Quarterman provided a brief update on th: 
the treaty. He said Russia and Syria had expres: 
preference for a majority of non-Lebanese judge: 
also asked how the tribunal would treat non-Lebe 
citizens. OLA explained to them the principle of I 
suspects no matter what their nationality are triec 
law of the jurisdiction where the trial occurs 
cases is the state where the crime was committe 
said they seemed satisfied with this response. H 
provide the names of any countries under consid 
venue for the tribunal 

controversy over the location of the Charles Tayl 
underscored the sensitivity of such questions. (C 
recommend we reengage with the UN and the G 
question of where to hold the trial; persuading an 
government to host the tribunal as a V'donation-ir 
require USG and/or French and UK intervention. 


8. (C) Quarterman and DPA\'s Saliu confirmed tl 
is happy with Brammertz\'s work and expect he v 
commissionerVs extension when they meet in Me 
if the UN has succeeded in fully staffing UNIIIC. 

the UN had sought to facilitate the hiring process 
offering standard six-month contracts (with the c: 
if the Council did not extend UNIIIC the contract ' 
voided) and by placing UNIIIC directly in touch wi 
prospective member state employees rather thar 
process down as an intermediary. To facilitate s 
Saliu recalled that the Brammertz and the UN ha 
proposed the Council consider an early extensior 
They have now concluded that seeking a one-yei 
the commissionVs 15 June expiration would be a 
route. Saliu reported that UNIIIC had just sent in 
request 

She said she had not yet reviewed the contents 
request but expressed concern about general pre 
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reduce UN budgets. When the French expert as 
whether the UN had gotten around to paying Brai 
salary 

employee in order to be more responsive. USUN 
would listen carefully to Brammertzs assessmer 
additional support he required from the UN when 
visited New York. 


9. (C) If the logic of OLAVs view is deemed soui 
events on the horizon that could contribute to sus 
momentum in Lebanon include an announcemer 
extension 

investigation 

UNIIIC for one year. We welcome Embassy Beir 
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how to improve the dialogue between OLA and tl 
example 
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Battalions\" under Manuel Noriega 

important post that awards valuable contracts for 
buildings 

The final change by the GOP will send Vallarino 1 
Ministry of Economy and Finance (MEF) 
Vasquez. Vasquez who previously served as de| 
Administrator of the Panama Canal Authority (AC 
recently as ACP Chairman is expected to be invc 
Canal expansion. Torrijos\'s decision to reshuffle 
cabinet results from internal struggles within the | 
party. End summary. 


2. (SBU) Golcher 

MOGJ 

modernize Panama\'s dysfunctional public forces 
maritime and air service) 

prison conditions 

Despite Golcher\'s nationalistic tendencies 
maintained good working relations with various m 
Embassy. Golcher is an experienced attorney bt 
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held a high political office. She will make decisio 
regarding changes in MOGu with the advice and 
National Security Advisor (Consejo) Leonel Solis 
married to Ricardo Manning 

and Vietnam era veteran who works at the ACP : 


3. (SBU) Aleman 

of the PRD 

is a member of the leftist \"tendencia\" group with 
while Torrijos is the leader of the young reformist 
within the party. Aleman and Torrijos have been 
some time and the cabinet shake up is a sign of . 
struggle within the PRD. An Embassy source sa 
wanted to remain at MOGJ while overseeing the 
expansion. Torrijos and Aleman also reportedly ' 
purchase the same track of land on the Atlantic c 
battle which Torrijos ultimately won. Aleman did 
along with Leonel Solis and had bristled at his ap 
to this position last August. 


4. (SBU) Carlos Vallarino 

managed Torrijos\'s unsuccessful 1999 presiden 
A CPA 

allow Vasquez to work full-time on Canal expans 
The Canal expansion is the number one project f 
will require a national referendum. Vallarino is cc 
a moderate in the PRD and has a good reputatio 
successful business executive and is a supporte! 
liberalization. He previously served as Panamal': 
Banking Superintendent and as Vice Minister for 
Economic Policy at the MEF during the Perez Ba 
administration. 


5. (SBU) Benjamin Colamarco 

Minister of Public Works (MOP). Because of his 
of the Panamanian Defense Forces VDignity Bat 
Noriega 

prison. Colamarco 


and its leftist \"Tendencia\" wing 
anti-American sentiments. He has visited Cuba ı 
occasions. During the 2001 Iberoamerican Sum 
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Colamarco actively participated in a University of 
event honoring Fidel Castro. Since September z 
director of the Public Facility Division in MEF and 
position to promote a bill prohibiting island owner 
This bill was widely seen as a move against Ame 
owners in Panama. He also made scathing front 
against President George W. Bush 

visit to Panama. 


6. (SBU) Comment: Embassy views Olga Golc 
professional who has worked well with the U.S. a 
deputy. Golcher will have her hands filled trying ! 
and modernize Panama\'s dysfunctional public fc 
maritime and air service) 

prison conditions 

We do not expect Golcher will try to control the P 
National Police (PNP) 

Rolando Mirones. Mirones reports directly to Pre 
Torrijos 

the PNP director was a consistent sore point betı 
and Torrijos. The crisis between the Old and Ne 
the PRD has spilled over into the public eye 
controlled media denying its existence. The reer 
the Old Guard is troubling - for Panama and the | 
rebellion within the party leadership has weakene 
position as PRD General Secretary. Hector Alen 
\"wounded political animal\" who may look to extr 
against Torrijos from the National Assembly and 
PRD. Meanwhile 

infrastructure funds are often a temptation - bear 
watching. End comment. 

EATON 


62302 

communist.\" The harsh language suggests that 
misdeeds were seriously offensive to top-level re 
officials. He may also have been selected as ac 
- or deserving - scapegoat for Castro\'s anti-corrt 
campaign. Finally 

Robinson\'s rumored falling out with a Raul insidi 
be responsible for the dismissal. The GOC\'s prt 
\"legal consequences\" leads us to believe there 
come. End Summary. 


A Hard Fall 


2. (C) Today\'s April 28 front page of communist 
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\"Granma\" announced the abrupt dismissal of Jt 
Robinson Agramonte 

rung in the Communist Party hierarchy). The VG 
article describes Robinson as V'haughty 
ostentatious 

dishonest.V He is accused of behaving in a man 
Vunbecoming of a communist and member of the 
The article also asserts that Robinson was \"critic 
exhorted\" more than once to mend his ways 
only pretended to change his bad behavior. In ac 
his dismissal from the Politburo 

Communist Party 

consequences. The language is exceptionally : 
article states 

loudmouth who didn\'t know how to behave 


going to pay. 


A Typical Apparatchik 


3. (C) The 49-year-old Robinson is an Habanero 
descent who threw himself into the Communist F 
structure at an early age. He went to Angola as : 
and joined the leadership of the Federation of Ur 
Students (FEU). He became a member of the C 
Committee in 1986. His career took off in the 19 
notably when he became First Secretary of the C 
Party in Guantanamo Province in 1994. Shortly i 
he replaced Esteban Lazo (another leading black 
as First Secretary of the Communist Party in Sar 
Province. Lazo is rumored to be something of a 
to Robinson 

position and subsequent promotion to the Politbu 
1997. According to MiamiYs Cuba Transition Prc 
Robinson\'s career corresponds to that of Robert 
and Carlos Lage. 


4. (C) Robinson\'s ability to hold on to the Party 
leadership in Santiago for so many years was no 
feat 

A Cuban USINT staff member said Robinson ma 
missteps 

keeping his house ablaze in light while the rest o! 
city suffered blackouts. This kind of ostentatious 
behavior would have come under greater scrutin) 
made it to the \"big time\" in Havana. Certainly R 
must have been exceptionally naughty to have re 
a harsh dismissal. One non-political Cuban com 
us 

i.e. 

him back down.) 
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What\'d He Do? 


5. (C) While \"Granma\" does not detail Robinsor 
behavior 

pseudonyms for typical misdeeds such as mainte 
houses/women 

close contacts with foreigners 

Party business. It is not that other Party officials 
these practices 

too reckless in his pursuit of them. 


6. (C) It is also possible that Robinson\'s mischie 
him a convenient scapegoat for use in Castro\'s | 
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campaign: Anti-corruption (reftel). The GOC ha: 
after the \"little guys\" (gas station attendants 

the past six months 

campaign to the highest levels is conspicuous. 
Furthermore 

dismiss Robinson appears in a note that includes 
of the anti-corruption drive. 


7. (C) Finally 

more than the typical denouement of an internal | 
struggle. According to the Cuban Transition Proj 
Robinson had run afoul of Machado Ventura in tr 
2000s. (Ventura is a fearsome figure close to Re 
Castro 

move. No one but Raul or Fidel could have prote 
Robinson in this instance 

Lazo.) Whether Ventura was involved or not 
dismissals often come as the result of stepping o 
wrong toes 

struggle. 


8. (C) As usual 

and we can only speculate about the reasons bel 
Details may eventually filter out through Cuba\'s ' 
Bemba\" (\"Mouth Radio 

we await \"Granma\'s\" teaser that there is more i 
PARMLY 
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the GA in the selection of the Secretary-General. 
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Delegations in New York 

\"demise\" of the GA\'s authority and complaining 
Council \"encroachment\" have seized on the pro 
selecting the next Secretary-General as an oppo! 
\"reassert the GA\'s authority.\" A number of othe 
delegations 

changes that would give the process more \"tran: 
legitimacy.\" Jordan\'s Prince Zeid brought some 
into the room by reminding the GA that it did not 
proud track record in electing its own presidents. 
Summary. 


2. (U) The General Assembly\'s Working Group c 
Revitalization held an informal discussion Wedne 
19 

Secretary-General.\" The working group\'s co-cr 
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Latvia 

Amb Wang (as Security Council President) and ( 
Eliasson. The Security Council had agreed that ! 
orally brief Eliasson on the progress on SYG sele 
date. Wang\'s presentation 

closely mirrored previous discussions in the Sect 
(ref B) 

recommendation by late September or early Oct 
reinforced the Security Council's commitment to 
Charter provisions for the selection process. Wa 
noted that the Security Council intended to recon 
candidate to the GA (as called for in GA Resoluti 
1946). 


Canada\'s Five-Step Plan: 
Favorable 


3. (U) Canadian Ambassador Rock 

circulated a non-paper on SYG selection and is s 
leading proponent of change here in New York 
comments by recognizing that the Security Coun 
eliminatory role in the process\" and \"only those 
whom the Council can work effectively should be 
for appointment. He then presented an ambitio 
plan for a revised selection process in the GA 
for the GA to define the qualities it seeks in a SY 
establish a search committee to identify candidal 
hearings with candidates prior to the Security Co 
recommendation 

candidates must declare themselves and consid: 
SYG to a single term in office. 
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4. (U) Rock admitted that only limited changes w 
in the short-term 

question of the term of appointment (recommenc 
term of five or seven years) and convene public f 
candidates to present themselves and their ideas 
selection process. He noted that Canada had co 
whether to request the Security Council to provid 
one name in its recommendation 

current practice was most appropriate. And hes 
candidates 

office 

the same time. This would \"further increase the 
of member states in the process\" and \"broaden 
this senior \'team\' 

two-person \"slate\" garnered some additional su 
opposed by Algeria 


5. (U) Austria (for the EU) 

Liechtenstein 

\"greater transparency\" in the process 
demanding specific changes. The EU called the 
proposals \"interesting.\" The Swiss helpfully not 
SYG needed the confidence of the Security Cour 
\"particularly its permanent members\" in order tc 
effective. These delegations also tended to supr 
implementation of GA Resolution 51/241 (1997) 
specific 


6. (U) In their statements 

consistently reiterated their support for an Asian ı 
to be the next SYG 

MongoliaVs intervention drew quiet laughter in the 
its specific comparisons between the SYG select 
and V'how we 

Presidents chosen. V" 


India Leads the Rhetorical Charge 
for More Aggressive Changes 


7. (U) Egypt called for more dramatic changes to 
in particular for the Security Council to recommel 
\"not less than three\" candidates (rather than jus 
This call was echoed by Pakistan 

Indonesia noted that the GA V'should not be afra 
getting more than one name. 


8. (U) It was Indian Permanent Representative S 
who made similar points in the most aggressive t 
day. Sen cast the discussion of the SYG proces: 
the \"continual encroachment\" of the Security Cc 


Column 3 

affairs and prerogatives of the GA. He said the r 
Oil-for-Food investigation \"concluded\" that the € 
the authority necessary to run the program 
Security Council 

him.\" Sen argued that this meant 

to those pressures.\" The next SYG needed to b 
process that would give him the \"moral authority 
pressure from the Security Council and avoid bec 
P-5Vs official executioner.\" 


9. (U) Sen said that the 1946 resolution that laid ı 
selection parameters \"belonged to the past\" as 
Cold War. Today 

vs. West 

divide.\" The SYG needs to be responsive to the 
membership and therefore selected in the GA. A 
of the need to involve the GA 

played a role in creating a new body 
Peacebuidling Commission. When the GA playe 
the Human Rights Council. The difference is pal 
views of the Security Council \"are inadequate to 
being totally irrelevant.\" The Security Council \"c 
be on the side of the angels 

fallen angels.\" 


10. (U) Sen called for a revision of the 1946 reso 
for the Security Council to submit three names to 
must disagree strongly with Canada 

Canada\'s proposals would give only the \"impres 
revitalization. He called the Canadian proposal a 
alley for the present.\" 


Sometimes 


11. (U) As the final speaker 

a refreshing dose of reality into the debate when 
that - for all the apparent limitations in the selecti 
process - the organization has had very capable 
Secretaries-General. The same 


SIPDIS 
of the Presidents of the General Assembly. 


Comment 


12. (C) Currently 

(including the call for the Security Council to reco 
more than one name) do not have broad support 
Canadians were quietly disappointed that their \"ı 
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proposals were not picked up by more delegatior 
whom seemed content to use the session as a rt 
opportunity to complain about the Security Counc 
continued \"encroachment.\" One Canadian offic 
afterwards that they were not interested in being 
Indians and others who clearly had a non-produc 
USUN continues to believe that any formalized p 
GA would have the effect of potentially limiting th 
candidates (to the future detriment of the organiz 
addition 

to be resisted 

Council's hands in attempting to identify and agr 
candidate. 


13. (C) Responsible delegations expressed apprı 
the readout of the Wang-Eliasson discussion on 
Council\'s process to date and said they hoped it 
willingness to keep that channel of communicatic 
addition 

reference to the importance of adhering to the CI 
language on the selection process. Asked by the 
the GA\'s calls for more involvement in the proce 
Ambassador Bolton noted that the Charter called 
Security Council to recommend a Secretary-Gen 
and \"that\'s what weVll do" End Comment. 
BOLTON 
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big gesture\" (i.e. fire Purnomo) that would reassı 
and leverage greater support. 


4. (SBU) Mulyani swore in the new DGs April 26 
her return to Jakarta. Anggito Abimanyu 

the policy planning arm of the MOF (BAPEKI) an 
advisor to Minister Mulyani told us April 27 that re 
the three DGs comprised \"the first step.\" In her 
Mulyani thanked the outgoing DGs for their servi 
outlined her vision of the dual roles of enforceme 
public service in Tax and Customs. V'There has 
disappointment and a lack of trust on the public s 
side 

systematically 


-- Separate policy formulation from administratior 


- Improve and modernize tax and customs office 
customer service. 


-- Maximize the use of information technology to 
contact between tax and customs officials and th 
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Outgoing DGs: Good Riddance 
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5. (SBU) The Directorate General for Taxation (L 
responsible for tax policy 

collection 

complex and has an independent 

Outgoing DG Hadi Purnomo 

respects 

corruption in tax administration became one of th 
business complaints. Purnomo proved notorious 
tactics such as imposing travel bans on managet 
under audit or showing wealthy individuals involv: 
cases that he had satellite photos of their propert 
overseas. During his watch 

eroded noticeably 

norm 

obtain a more reasonable decision. 


6. (C) In office since 2002 

Abdurachman 

corruption and poor service in the DG of Custom 
(DGCE) to increase and become a major busine: 
Exporters and importers alike note that Customs 
routinely shake them down through a variety of p 
arbitrary check prices 

processing 

import or export time sensitive products (i.e. 
frozen foods 

remain the most vulnerable. The Indonesian me 
blamed customs officials for facilitating large qua 
smuggled goods that enter and exit Indonesia un 


New DGs: Not Perfect 


7. (C) The newly named DG for Taxation 

seems as much of an insider as Purnomo or Abc 
served since January 2000 as DG for Financial li 
the MOF division that supervises pension and mi 
insurance companies 

Nasution 

and deliberative and not particularly business-frie 
Despite six years in office 

MOF\'s regulation of the sectors under his contrc 
restructuring efforts in them 
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compared to the more dynamic banking sector. 
companies have described weak regulation and ı 
MOF insurance inspectors under Nasution as mé 
behind the slow growth of the sector. Nasution 
knows how to get things done: a western insuran 
told us Nasution personally solicited insurance cc 
(including his own) and delivered to the DPR Cor 
USD 100 

to the bankruptcy law that would protect insuranc 
from fraudulent bankruptcy suits. Despite his fla: 
Nasution has the important advantage of enjoyin 
relationship with Mulyani--he preceded her as CF 
Institute for Economic and Social Research (LPE 
University of Indonesia in the early 1990s. 


8. (C) Rachmany 

for Financial Insitutions 

new position; seen as very cautious 

probity. A U.S. Treasury Advisor who worked un 
at the Directorate of Government Securities Man 
(DPSUN) in 2001-03 uncovered documentary ev 
Rachmany or one of his close associates rigged 
on GOI bond buybacks in 2003 

from bond sellers. (GOI threw the advisor out of 
for his efforts.) Rachmany has proven helpful to 
in previous roles in the MOF and in the Agency fc 
Rehabilitation and Reconstruction of Aceh and N 
although other Aceh donors complain about the I 
in getting financial systems up and running. Sup 
new DG for Customs 

according to an Embassy contact 

Coordinating Minister for Economic Affairs Boedi 
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Reaction from Business Community 


9. (SBU) One long-time expatriate consultant to t 
described Purnomo as V'the most corrupt in a lor 
corrupt tax DGs.\" After Nasution received his aj 
the new DG 

Untouchable was finally toppled. Quite amazing. 
Chairman of the Indonesian Chamber of Comme 
Hidayat told the press that the new team seems \ 
honest. The changes will support improvement c 
investment climate. KADIN will continue to inten: 
dialogue with the government." The Chairman c 
Indonesian Employers Association and respecte 
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Sofyan Wanandi told the media 

trust between the government and businessmen 
the past.\" 


10. (C) The Vice President of a major infrastructt 
expressed delight at Abdurachman\'s replacemeı 
a USD 3 million contract 

to Customs to release your equipment off the do: 
were very lengthy and storage fees would pile up 
things will get cleaned up now.\" Others 
cautious. Manufacturers and traders at medium- 
firms said problems exist in local tax offices and ı 
expect miracles from changes at the top. The he 
hardware retailer in Surabaya expressed like ser 
VChanging the leader is not enough 

everywhere 


Comment: The Mighty Have Fallen 


11. (C) Our Indonesian contacts unanimously vie 
General for Taxation as one of the \"wettest\" pos 
greatest opportunities for graft) in the GOI 

used it to maximum personal advantage. He out 
Presidents and four finance Ministers 

replace him through the first 18 months of his adi 
showed that SBY had failed to gain full control ov 
bureaucracy. Mulyani\'s ability to remove Purnor 
five months in office confirms our impression tha 
GOI economic technocrats 

with SBY and appears the most willing to take ris 
Directors General do not come across as great rı 
leaders 

should help bring the historically independent DC 
firmer MOF control. 


Bio Data for New MOF Directors General 


12. (U) Dr. Darmin Nasution 

Tapanuli 

Economics from the University of Indonesia in 1€ 
as a lecturer there. In 1986 

in economics from University Paris 1 Pantheon € 
France. From 1993-95 he served as Assistant tc 
Coordinating Minister for Industry and Trade and 
1998-2000 Assistant to the Coordinating Minister 
Economy. He became Chairman of the Capital N 
Supervisory Agency (BAPEPAM) in March 2005 ' 
as Acting Director General for Financial Institutio 
since January 2000) 
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Married 


13. (U) Dr. Anmad Fuad Rahmany (51) 

recently served as Deputy of the Department of F 
Funding at the Agency for the Rehabilitation and 
Reconstruction of Aceh and Nias (BRR) 
economist 

obtained his PhD in economics from Vanderbilt L 
teaches at several universities 

Indonesia (UI) and the State Accountancy Colleg 
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where he has lectured for over 20 years. Rachm 
several senior positions at the Ministry of Finance 
joining in 1981. He worked as a researcher in th: 
and Financial Bureau (1997-1998); Chairman of: 
Management Unit Team (2002); Head of State C 
Management (2001-2004); and Director of Gove 
Management 

advisory board of commissioners of PT Danarek: 
state-owned investment enterprise) and PT Bank 
Indonesia (BIl). 


14. (U) Anwar Suprijadi 

Semarang 

Economics from Diponegoro University 

Java in 1972. In 1983 

in transportation from the Bandung Institute of Te 
He worked in various positions in Perusahaan Ke 
national railway company 

Transportation from 1984-1988 

Director from 1991 to 1995. He moved to the Mii 
Cooperative and Small and Medium Enterprises 
served as DG for Small Enterprises Supervision. 
to the Ministry of Transportation in 1998 as Secre 
General (a deputy Minister function). He became 
Minister for State Administrative Reform under fc 
President Megawati Soekarnoputri in 2001 

State Administrative Agency in 2003. 

PASCOE 
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results 


economic conditions. Given that the legal frame 
in place 


Column 3 

SCO countries in specific fields 

economic assistance. In the security realm 
countries will deepen discussions on jointly comk 
\"Three Evil Forces\" (terrorism 

as well as narcotics trafficking. They will focus o 
particular steps necessary to implement SCO se 
agreements in areas such as the collective inves 
criminal cases. 


News Observers Possible 


5. (C) The fifth item on the Summit agenda is the 
external cooperation 

international organizations 

Customs Organization and the EU 

interest in developing ties with the SCO. The SC 
prepared to enhance its external relations with ar 
or international organization that supports the SC 
principles and objectives. 


6. (C) Wang reported that the SCO will not appr 
members during the June Summit 

has not established any legal procedures for the 
of new member states. (Note: Russian Embass 
including the DCM and the Russian Representati 
have also told us that no members will be added 
Summit. End Note) However 

admitting observer countries does exist 

that formal applications for observer status from 
and Sri Lanka will be accepted. The decision to ; 
observers must be unanimous. Wang said the o 
will have to consider the growing international int 
SCO observer status. That said 

study the role of its observers 

ones 

member states must examine the impact of acce 
observers and expanding the SCO\'s geographic 
organization\'s effectiveness 

also look at the nature of bilateral ties between 
prospective observers and current members to d 
applicant\'s suitability. Playing down any probler 
stemming from India and Pakistan both serving e 
observers 

to pledge not to raise any matters unrelated to th 
organization in SCO forums. While observers ar 
large scale SCO events 

meetings 

and closed sessions 

are also not allowed to sign SCO joint declaratior 
agreements. 
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SCO External Security Cooperation 


7. (C) During the April 25-28 ASEAN Regional F 
Inter-Sessional Meeting on Transnational Crime . 
Terrorism 

the creation of a collective SCO-ASEAN-APEC 
counterterrorism mechanism. Asked for prelimin 
on the idea 

feasible in the future 

Declaration offered principled support for cooper: 
Asia-Pacific international organizations. Howeve 
is presently no legal framework for SCO security 
cooperation with APEC and any decision to estat 
relationship with APEC must be approved by all : 
requiring further deliberation. 


8. (C) Wang pointed out that in April 2005 the Sí 
ASEAN Secretariats signed a memorandum of u 
covering a range of areas for cooperation. The F 
has urged China to encourage the SCO to enhar 
counterterrorism cooperation with ASEAN. The: 
agreement 

results in terms of joint security activities. In addi 
to ASEAN 

ties with two other international organizations 
Commonwealth of Independent States (CIS) anc 
granted the SCO observer status in 2004. 


SCO Funding Sources 
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9. (C) China and Russia 

countries in the SCO 

largest proportion of the SCO budget 

country contributes in accordance with its econor 
situation 

through the SCO Secretariat and RATS 

of SCO resources are allocated for specific infras 
projects 

procurement. The USD 900 million China pledge 
preferential loans to SCO members in 2004 has : 
allocated 

disbursements will likely exceed USD 900 millior 
that Beijing responded to practically all SCO men 
financial assistance requests. Noting that PRC a 
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to SCO countries has been delivered through bil: 
channels 

economic cooperation within the SCO. The rece 
established SCO banking liaison and entreprene! 
committees will hopefully boost economic and tre 
relations among member states 


SCO Speakers Meeting 


10. (C) Wang confirmed media reports that the f 
meeting of SCO parliamentary chairmen will be F 
in Moscow (Ref B). Member countries\' parliame 
maintain close contact 

transition from bilateral to multilateral cooperatior 
SCO legislatures. 

SEDNEY 
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and what we believe are his sincere attempts 
Russian odds 

independence. Although he really doesn\'t unde! 
not at anti-American. 


5. (SBU) Rahmonov will have a number of advis 
the table - at a minimum Foreign Minister Nazarc 
Policy Adviser Rahmatulloyev. But they will not s 
consults with them on some obscure detail or an 
most definitely be a one-man show on their side. 
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6. (SBU) Your probable separate meeting with F 
Nazarov 

courtesy call. You will want to summarize your k 
that Nazarov can then quickly brief Rahmonov 

to use this meeting to touch briefly on any secon 
you might have. 


7. (SBU) After your meeting with Rahmonov 
journalists 

staked out. There is simply no way around this. 
practice here 

will manage the journalists (with my guidance) 

a halt whenever you like. At a minimum 

four fairly quick Qs and As. This will be the key c 
for you to communicate major messages 
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coverage than any other press conference we co 
also need to know that the President\'s press ser 
prepared 

gives their spin. It will not be dishonest 

fully reflect the reality of your meeting. ThatVs Ol 
live with that 

not ill-intentioned. It\'s likely just a hold-over from 
planning." 


BORDER SECURITY AND COUNTER-NARCO! 


8. (C) Our various military-to-military relationship 
implemented by our Department of Defense colle 
tended assiduously 

surprisingly positive ways. But now is not the tim 
those tender 

question about an American military facility in Taj 
over any high-level meeting. We would rather fo 
increasingly well-established border protection ar 
counter-narcotics efforts. Whether or not you ac 
a controlled drug-burn (which would also be a mt 
we understand you may not have time for this) 
joint meeting with Drug Control Agency (DCA) CI 
Rustam Nazarov and Tajik Border Guard (TBG) ' 
Saidamur Zuhurov 

because it will send the message throughout the 
are deadly serious in supporting Tajikistan on the 
Both generals 

and honest as they come here 

health-wreckingly hard working. A bit of honest F 
praising them would not be inappropriate. 


9. (SBU) The U.S. government has long suppori 
the most part quietly through UNODC 

continues to expand in more direct and special w 
widely considered to nearly meet international st: 
Tajikistan interdicts more narcotics than the othe 
Asian republics together. Our assistance relatio 
TBG is barely 18 months old 

story. President Rahmonov has quite regularly e 
General Zuhurov in cabinet meetings by pointing 
model for working with the United States 

other ministers V'to get with the program. V" 


10. (C) Both these relationships - border control 
counter-narcotics - are the foundation for a stron: 


productive relationship in all other areas of our bi 
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relationship. Because we have proven we are re 
in these areas 

willing to trust us on the enormously more difficul 
political reform. Although never yet in public 
Rahmonov and his inner circle have increasingly 
United States for it\'s \"objective understanding\" 
reality in Tajikistan and how to do business here. 
quietly grateful for Washington\'s increasing atter 


11. (C) An interesting footnote: before 9/11 
when he was first Minister of Security and then D 
Minister for Security Affairs 

funneling U.S. assistance to the Northern Alliancı 
Afghanistan. He still keeps a photo of Ahmad St 
bookshelves in his private office. 


U.S. ASSISTANCE FOR ELECTIONS 


12. (C) We intend to put together for you an eve 
International Foundation for Electoral Systems (II 
include political party representatives 
progressive Tajik journalists 

promoting fair elections 

officials. This would not be a head-bangingly bor 
talking-heads event. We will prevent that. You v 
it. You know from Embassy Dushanbe\'s reportir 
remarkable initiative underway 

progressive Tajik government officials 

highly placed 

November presidential election. USAID has alsc 
for election support by National Democratic Instit 
Nevertheless 

that they can ever do enough to satisfy the intern 
Western) community. 


13. (SBU) Your message 

democracy is a long and incremental process. V 
patient 

always something to criticize in the conduct of ele 
after all 

Election an absolutely clean bill of health! We w« 
recommend you pull any punches 

for a forward-looking 

election. 


STUDENTS AND EDUCATION 


14. (U) We sincerely applaud your commitment : 
fundamental for building a brighter future. Our ir 
there is time 

English-speaking students 
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15. (SBU) We caution you may hear some nega 
about U.S. foreign policy. This is not necessarily 
various entities have gotten to the students and [ 
questions. It\'s not because they are knee-jerk a 
It really is because the information space in Tajik 
almost totally dominated by Russia - and | know : 
aware of the multiple twisted versions of reality R 
been promulgating. If this event occurs 
opportunity 

important to know that Tajiks are very open to ne 
eagerly accept divergent views. 
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THE 800-POUND BEAR 


16. (C) While Iran and China are active in Tajiki: 
is the 800-pound bear. We know you are fully ap 
increasingly negative 

attempting to impose on Central Asia 

Tajikistan. Maybe especially in Tajikistan. Presi 
threw down the gauntlet during his state visit to E 
October 2004 and all but declared 
accommodations and probably pie-in-the-sky pro 
multi-billion-dollar investment in infrastructure 
Tajikistan is Russia\'s 

needs to get with the program. Much of this new 
narodov\" (Soviet-style \"friendship of the people: 
to be implemented through controversial RusAl o 
Deripaska. 


17. (C) Even though Tajikistan was always the n 
poorest of the Republics of the Soviet Union 
Motorized Rifle Division 

has been here since 1945. The 201st totally mol 
Afghanistan during the 1980s Soviet-Afghan Wai 
rather a shadow of its former self 

as a formidable player and nearly sole guarantor 
and security in Tajikistan. A lot of this is hortator 
does not measure up to its rhetoric. When the R 
Force withdrew from the Tajik-Afghan border in 2 
proclaimed it was leaving everything intact and p: 
infrastructure on to the Tajiks. In fact 

Russians stole what they could 

kitchen sinks 


18. (C) We know for a fact that Rahmonov is inc 
exasperated with the Russians. However 
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relatively discreet 

Although many Tajik officials are pro-Russia and 
the Soviet past 

circle more modern 

technocratic progressives. He orchestrates the c 
were directing Stockhausen rather than the nicet 
neo-classical Stravinskiy. 


19. (C) Inthe end 

news 

reformer 

visit is truly important. It is a signal opportunity n 
on him 

trust your light touch with tough messages. 


20. (U) We very much look forward to your visit 1 
foreign policy in Tajikistan 
Asia. 


21. (U) Minimize considered. 
HOAGLAND 
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changing the current Thursday-Friday weekend t 
Friday-Saturday 

laborers 

agencies. Atthe end of the meeting 

concern about the prospects of a U.S.-UAE free: 
agreement in the wake of the Dubai Ports World 
End summary. 


Formation of Labor Association 


2. (C) The Minister updated Ambassador on the : 
pending amendment to the labor law 

Minister to issue a decree authorizing the formati 
labor association in the UAE. Al Ka 

law would allow for one labor association and sta 
proposed group would be called an V'association' 
\"union.\" (Ref A) The Cabinet 

legislative affairs has sent the proposed amendrr 
Ministry of Justice for review because it is unsure 
UAE law allows the Minister to create a labor ass 
Ministerial decree. 


3. (C) The Minister said the new law will permit o 
association 

Permanent residents 

join the association 

Emiratis comprise a mere two percent of the priv 
workforce. End note.) Al KaVabi told the Ambass 
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officials consulted with Hassan Jemam 

Arabic Labor Union 

membership in the proposed labor association. ` 
said that 

become members of the labor association. (Con 
the MOL\'s consultations with Jemam demonstra 
is being proactive in seeking ILO advice 
membership to permanent residents would effec! 
more than 50% of the UAE private sector workfoi 
contract workers 


4. (C) Minister Al Ka 

a proposal to the Cabinet that would give the Min 
authority to pay arrears from bank guarantees 
Ministry holds. The Ministry requires most comp: 
a separate guarantee for each of its employees t 
in case an employer defaults on payment. Althot 
Ministry holds the money 

guarantee funds under the current system unless 
employer or the Court authorizes payment. Al Ke 
for the MOL to directly authorize payment of the | 
guarantee if it finds in favor of the employee wou 
the dispute resolution process in future cases inv 
non-payment of salaries. 


Proposed Change in Weekend/Work Week 


5. (C) The Minister also mentioned changing the 
the current Thursday-Friday schedule to a Friday 
weekend to bring the UAE work week more in lin 
international business community. Al Ka 
Foreign Minister Sheikh Abdullah bin Zayed Al N 
the change and would even prefer a Saturday-St 
Minister Al Ka 

the change. 


Accommodations for Foreign Workers 


6. (C) The Minister admitted that the March 30 H 
Watch piece 

in the UAE 

that the number of striking laborers is very small 
compared to the total number of foreign laborers 
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Al Ka 

involving 10 

protesting workers represents only .004% of the : 
force. In addition to late payment or non-paymer 
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salaries 

accommodations. Al Ka 

the Industrial City of Abu Dhabi (ICAD) 

and recreational complex 

of these problems. The Minister explained that ir 
to housing 

prayer facilities 

more complexes are planned for Abu Dhabi to m 
demand for livable and affordable housing. 


Recruitment Agencies 


7. (C) Al Ka 

agencies. He realizes that agencies from foreigr 
home countries are \"playing dirty games.\" If the 
finds out that a worker has paid a recruitment fee 
agent 

Ka 

to the UAE by unscrupulous agents who promise 
hours 

problem 

office in Pakistan to educate workers about their 
what to expect once they arrive in the UAE. Whe 
Ambassador if the Ministry would do the same in 
Ka 

the Indian government \"will not buy into it.\" The 
also wants to change the system for hiring worke 
proposed allowing a company 

sponsor an employee. 


FTA 


8. (C) Ambassador stressed to Al KaVabi that a ri 
law is important in view of the ongoing U.S.-UAE 
negotiations and urged that changes in the labor 
occur sooner rather than later. Ambassador told 
she hopes the new law will be passed before the 
adjourns for the summer on July 15. The Ministe 
that he hoped it would be passed \"soon.\" Al Ka 
questioned an FTA\'s value for Emirati businessr 
of the Dubai Ports World controversy and opined 
an FTA is passed 

by Emiratis because they are perceived as comir 
\"terrorist country.\" 

SISON 
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or boycott was already effective 

effect if demands were not met. The Turcoman ! 
the second meeting 

would be celebrating a Turcoman political holiday 
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Turcoman bloc is not unified on the agreement cı 
leadership positions or the boycott and several rr 
to work on daily council business. 


Comment 


8. (C) The Arab and Turcoman groups are aggr: 
dominance of provincial leadership. Their moves 
threaten to boycott when they feel they are not be 
been an effective tool in the past for garnering U. 
intervention on their behalf. The Kurds are accor 
point and are able to play politics more effectively 
to be the only group willing to negotiate. 


Background note on provincial council 
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9. (C) The Kirkuk provincial council consists of « 
and is dominated by the Kirkuk Brotherhood List 
holds 26 seats. The KBL is Kurd-dominated 
members controlling the agenda. The KBL also 
Turcoman 

marginalized 

considered \"quislings\" for working so closely wit 
Rizgar Ali (PUK Kurd) is the PC Chairman and el 
the KBL. The list holds an outright majority and I 
ability to conduct council business without the ott 
Thus far 

has allowed the ethnic minority groups to partici 
its own practical reasons 

retain ethnic cooperation. 


10. (C) Due to lack of participation in the last eli 
the Arab bloc consists of six members derived fri 
parties and two tribal groups. Arab bloc member 
that Arabs form a majority of the population in Ki 
and their demands reflect that mindset. The Aral 
interest in local government is generally limited tc 
desire to receive funding to be spent at their disc 
than half the bloc is actively engaged in provincia 
business. 


11. (C) The Turcoman group consists of nine m 
separated into many different political parties. TI 
defined subgroup consists of the Shia and Sunni 
latter being dominated by the Iraqi Turcoman Frc 
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Brotherhood would win. Townsend discussed thi 
with the low number of favorable post shipment v 
checks 

was also at the meeting) assured Townsend that 
soon issue an export control law. MbZ stated the 
optimistic about the political process in lraq 

is not confident in the Prime-Minister designate J 
Maliki. He also stated that he worries that Iran ct 
to meddle in the lraqi\'s affairs. End summary. 


2. (U) On April 22 

in a local restaurant with MbZ 

Intelligence Brigadier General Essa Al Mazrouei 
International Affairs Director Yousef Al Otaiba. T 
was accompanied by NSC Senior Director for Cc 
Terrorism Michele Malvesti and APHSCT Aide M 


Dubai Ports World Aftermath 


3. (C) APHSCT Townsend thanked MbZ and Ab: 
patience and understanding during the Dubai Poi 
scandal. She said that the \"friendship and stren: 
bilateral relationship during the furor over the por 
Vspoke volumes" to President Bush. MbZ appre 
Townsend\'s words and told her that the UAE ha: 
lessons from the episode. He said that the UAE\ 
are partly to blame for letting the controversy get 
hand. He also said that it reinforced in his mind t 
importance of focusing on the long-term U.S.-UA 
As an aside 

Saudis nervous 

investments. 


Oil Infrastructure Security 


4. (C) APHSCT Townsend asked MbZ if the UAE 
its oil infrastructure. MbZ responded emphatical 
\"absolutely.\" He told Townsend that there are tl 
international companies currently conducting risk 
of the UAE oil infrastructure and maritime securit 
UAEG. Townsend offered U.S. assistance in hel 
reduce its vulnerability. MbZ asked the USG to r 
any concerns about specific locations. \"We are 
(about how to address our vulnerabilities) 

one step ahead. We worry that right now the ter! 
one step ahead.\" 
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5. (C) Townsend and Ambassador discussed wit 
proposed U.S.-UAE Cash Courier operation that 
Embassy\'s DHS ICE attache proposed on April * 
Sulayem 

Zone Corporation. MbZ nodded his approval of t 
Ambassador also mentioned Treasury Under Se: 
Levey\'s upcoming visit on April 29-May 1. Shet 
for the UAE\'s engagement and participation in tr 
Terrorist Finance Coordinating Committee 
would be meeting on April 30. MbZ agreed that t 
is important 

Nasser Al Suweidi was in Washington that week 
with U/S Levey the previous day. 


6. (C) In a private discussion between Townsenc 
Townsend told MbZ that the USG was concernec 
tendency to simply deport extremists and suspec 
-- instead of fully investigating them. Townsend : 
the importance of conducting full investigations a 
sharing the results of those investigations with th 
(Note: MbZ and Townsend discussed other coun 
cooperation issues that will be reported via separ 
channels. End note.) 


Countering the Muslim Brotherhood 


7. (C) Turning to a discussion of the recent Ham: 
victory in the Palestinian territories 

Vfelt the Muslim Brotherhood (MB) rally behind H 
the election" He said that the Hamas victory sh 
lesson to the West. \"The West is telling us to of 
have elections 

tomorrow 

agreed 

to take time to make democracy so we are sure \ 
a democracy with someone like Iranian presiden! 
MbZ opined that the challenge is to find a way tc 
(the MB) down in a way that they never come ba: 
said that a key component to this involves reform 
education system (which he said was penetrated 
the late 1960\'s). 


8. (C) AbZ mentioned that the local Al Arabiyya te 
station had aired a Saudi show on the history of t 
extremism the previous evening. In an interestin 
interaction between the two brothers 

the reason for the show. AbZ and MbZ discusse 
had been produced to show that the problem of e 
not indigenous to Saudi Arabia 
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from Egypt's Nasserism. MbZ smiled and said t 
AbZ to handle the UAE\'s relationship with the Se 


MbZ: Glum Outlook on Iraq 


9. (C) During a discussion of the Iraqi political prt 
MbZ stated that he has V'no confidence" in the n 
Minister-designate 

government. We have to live with it for the next: 
and if we do not start out on the right foot 

start over. Although he is \"not optimistic" abot 
future of Iraq\'s political process right now 

refrain from judging until the entire government is 
He told Townsend 

the IraqiVs interests" and that if Maliki is Won the 
Iranian\'s side there will be problems." MbZ alsc 
thinks the British made a mistake in the south of 
advocating for Sistani 

be able to have a successful political system witr 
like Sistani.\" 


10. (C) MbZ stated his belief that the Iranians will 
gain from the electoral process in Iraq. \"Iranians 
to play the game. They are smart and very patie 
have a strategy in lraq.\" He anticipates that Iran 
never let Iraq out of its influence 

the Iranians are \"betting\" that the U.S. will not d 
about their meddling in Iraq. 


Iran and Export Controls 


11. (C) Turning to a discussion of Iran\'s nuclear 
MbZ noted that the Iranians think that the U.S. wi 
do anything about their recent declaration that thi 
successfully enriched uranium. \"I think they are 
think | know that if your President sees danger 
action.\" Stating that Iran has been trying to acq. 
nuclear capability for years 

face of the regime in Ahmadinejad. MbZ also o 
the Iranians are \"playing a dirty game\" with Rus: 
China. 


12. (C) APHSCT Townsend told MbZ that the US 
about the low percentage of \"favorable\" Departr 
Commerces Bureau of Industry and Security po 
verifications. Informing him that the international 
is 9096 favorable 

favorable rating (with 20% unfavorable and 25% 
AbZ assured Townsend that the UAEG does noi 
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take advantage of the UAE\'s open trading envirc 
said the UAE was in the final stages of ratifying it 
control law and that it would be announced \"soo! 
mentioned that the UAE had just endorsed the P 
Security Initiative\'s Statement of Interdiction Prin 
(PSI SOPs). (Note: In a sidebar discussion 
Ambassador that the USG could tell the other Gt 
the PSI SOPs that the UAE had submitted a V'silt 
endorsement" (septel). End note.) 


FTA: Problems with Investment Chapter 


13. (C) At MbZ\'s request 

of the U.S./UAE Free Trade Negotiations (FTA). 
Townsend that there have been a \"few bottlenec 
talks 

with no FTA 

has been as cooperative and as creative as poss 
issue is very serious for our national security.\" ^ 
that the U.S./UAE negotiations are the first betwe 
and a major OPEC exporter 

this problem will be an issue in other countries. ( 
told the Ambassador in an aside 

FTA with the UAE 

or Saudi Arabia.V End note.) 


14. (C) AbZ also said that as a result of the Duba 
World episode 

FTA away.\" Recounting a recent meeting betwe 
of Economy Sheikha Lubna al-Qasimi and all of 1 
Chambers of Commerce 

community was V'trying to make use of the DPW 
basis for claiming that a U.S./UAE Free Trade Ac 
will hurt the UAE business community." In respc 
Townsend\'s question about how to move past tl 
said that they need to be able to show the averac 
citizen some tangible benefits from the agreemer 
to a discussion of the Arab League Primary Boyc 
Townsend that the general public does not under 
trade with Israel has anything to do with an FTA 

noted his personal belief that the FTA process cc 
good way for the UAE to lift its ban against trade 
Israel. 


15. (U) This cable was cleared by APHSCT Tow: 
SISON 
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problem for the UAE locally 
transnational basis. In January 
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the first meeting of the Joint Terrorist Finance Cc 
Committee (JTFCC). Treasury U/S Levey is curr 
UAE to hold a second meeting that will focus on ı 
and charities. 


2. (S) Although the UAE regards Iran as one of it 
serious threats to national security 

reluctant to take actions that could provoke their 
and compromise their extensive trading relations 
same time 

the UAE to support USG initiatives without the fu 
of the Gulf Cooperation Council (GCC). As tensi 
between Iran and the international community 
growing increasingly nervous. The UAE leaders! 
told us they consider Hamas a terrorist organizat 
to uphold its previous commitments of humanitar 
to the Palestinian people. The UAE has taken ar 
in encouraging Sunni participation in the Iraqi pol 
process and continues to condemn the sectarian 
is preventing stabilization of the country. In the f 
growing ideological extremism in the Gulf 

is politically determined not to allow Islamist extre 
gain a foothold on UAE soil. End Summary. 


Counterterrorism Efforts 


3. (S) The UAE is concerned about the terrorist tl 
UAE 

reducing its vulnerability (ref A). The UAE consic 
homeland security one of its top priorities 
prioritizing national security projects 

focused on contracting risk assessments 

and procuring equipment. In your meetings 

you inquire about the governments plan 
President Khalifa in December 2005 

agencies under a newly established National Sec 
MbZ 

infrastructure 

told Townsend that there are three international c 
currently conducting risk assessments of the UAI 
infrastructure and maritime security for the UAEC 
offered U.S. assistance in helping the UAE to rec 
vulnerability (ref O). 


4. (S) The UAEG reacts quickly when presented 
of a terrorist presence inside the UAE 

the problem from a transnational posture. The U 
immediate response when terrorists pose a risk i 
them. UAE agencies do not investigate fully to s 
the problem goes or whether there is an internati 
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involved. Although the U.S./UAE counterterrorisı 
is strong (with the UAE working closely with the L 
specific cases) 

information found in the possession of individuals 
custody with each other or with the U.S. Governn 
tactics limit law enforcement and intelligence ser 
ability to use intelligence to disrupt extremist cells 
planned attacks. The UAEVs insistence on depo 
solution does not protect the country long-term oi 
address the nature and scope of the problem. Ti 
discussed this matter with MbZ and urged the U/ 
to fully investigate terror suspects and share the 
those inquiries with the USG. 

Counterterrorism Finance 


5. (S) The UAE has made significant strides in re 
financial sector against money laundering and tei 
financing (ref B). Although the UAE now hasa s 
framework in place 

It is imperative that UAE authorities investigate a 
prosecute violators of terror finance/anti-money | 
cash courier 

investigation and prosecution have been weak. | 
to increase U.S. and UAE cooperation on terroris 
the 

first meeting of the U.S/UAE Joint Terrorist Finar 
Coordinating Committee (JTFCC) was held in Ak 
January 24 

from the Central Bank 

Interior 

participated from Dubai. In order for the JTFCC 
effective committee 

and the Department of Islamic Affairs and Chariti 
participate. The April 30 meeting will focus on ce 
couriers and charity regulations. 


Iran 


6. (S/NF) UAE leaders are very concerned about 
tensions between Iran and the international comr 
publicly expressed his country\'s concern 
region\'s \"vulnerability 

April 25 

Commercial ties between Dubai and Iran are sigı 
is Iran\'s largest non-oil trading partner) 

the UAEG walks a fine line between maintaining 
encouraging this trade and working to prevent su 
Iranian proliferation activities. Although the UAE! 
worried about Iran\'s nuclear ambitions 
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decisions regarding Iran center on not provoking 
neighbor. The USG has approached the UAEG 1 
January 

of going to Iran\'s nuclear and/or missile program 
those instances has resulted in a successful intei 
In the first two instances UAE officials simply reft 
take action (refs F and G). The Director of Duba 
Security Organization explained during the 11 Fe 
U.S./UAE Counterproliferation Task Force meetii 
decision not to inspect the containers had been e 
decision based on the UAE\'s concern that Iran n 
(ref H). In the two later instances (ref K) 

been scheduled to arrive in Dubai went directly tc 
Abbas. AbZ told U/S Joseph during his April 8 vi 
Dhabi that the USG should approach the UAE or 
requests \"only as a last resort\" (ref N). Two we 
he assured Townsend that the UAEG does not w 
advantage of the UAEVs open trading environme 
UAE was in the final stages of ratifying its export 
law and that it would be announced \"soon.\" In: 
development 

Proliferation Security Initiative\'s Statement of Int 
Principles (ref L). 


7. (S) In recent meetings with senior USG officia 
DhabiVs ruling family has expressed clear suppo! 
initiatives against Iran. The U.S. and UAE have : 
desire to succeed 

combination of Iran and terrorism is something tr 
tolerated. \"The threat from al-QaVida would be r 
has nukes 

that the Iranians think that the U.S. will not do an’ 
about their recent declaration that they have succ 
enriched uranium. He added that he thought the 
wrong. MbZ and UAE Vice President and Prime 
Mohammed bin Rashid agreed with Secretary Ri 
about the need to counter Iran\'s growing influen« 
region and its nuclear ambitions 

that any sanctions should target the key Iranian | 
not the Iranian people (ref I). MbZ told A/S Welc 
that he did not think it was necessary to wait for c 
Cooperation Council (GCC) countries to agree be 
proceeding with any U.S. plans against Iran (ref I 
A/S Welch that the UAE would prepare a paper r 
USG concerns about Iran and mechanisms for a 
challenge posed by Iran. In a March 27 meeting 
Commander General Abizaid 

with a greater sense of urgency. He was strongh 
taking action against Iran and its president soone 
than later. WI believe this guy is going to take us 
... It\'s a matter of time 
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against Iran and President Ahmedinejad should I 
year or next year. 


8. (S/NF) SSD Director Hazza told A/S Welch Me 
Ayatollah Ali Khameini had once issued a fatwa [ 
the use of nuclear weapons by Iran 

should not be considered a guarantee. Hazza as 
Iran is also a threat due to its ties to international 
terrorist organizations 

financial support to Hamas. He added that the re 
between Iran and Syria 

also of concern 

influence in Iraq and elsewhere in the world. Mb. 
expressed to A/S Welch March 28 the concern tt 
was supporting Hamas. During your meetings 
explain the graduated approach to addressing Iré 
United Nations Security Council and encourage t 
isolate Iran--regardless of potential economic bat 
should also explain the importance of the UAE w 
with the USG on interdiction requests. These me 
be a good follow-on to the discussion U/S Josepl 
April 8 

Iran. (Note: While AbZ 

initiatives against Iran 

to the UAE as a V'very last resort. ... If you can sc 
something without involving the UAE 

Note.) 


Palestinian Territories/Hamas 


9. (S) UAE leaders have told us that they conside 
terrorist organization and that they would not func 
unless they denounce violence (refs D and E). F 
Hamas political chief Khaled Meshaal visited Abt 
March 22 and met with UAE Minister of Presiden 
Sheikh Mansour bin Zayed al-Nahyan and Minist 
Foreign Affairs Mohammed al-ShaVali 

that the UAEG had pledged to continue to provid: 
assistance to the Hamas-led Palestinian Authorit 
MbZ told A/S Welch March 28 that the UAEG alk 
come 

Meshaal.\" MbZ said that once a new Palestiniar 
Minister is selected 

Palestinian territories to ascertain that UAEG ass 
\"going to the right people." In his meeting with ` 
MbZ said that the UAE \"felt the Muslim Brotherh 
behind Hamas\" after its electoral victory in the P 
territories 

the West. UAE Vice President and Prime Ministe 
Mohammed bin Rashid sounded a note of optimi 
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Secretary Rice February 23 that Hamas 


SIPDIS 
would understand the need to respect the will of 1 
international community. 


10. (S) The UAE has historically provided signific 
financial assistance to the Palestinian people. T' 
the UAE sends aid to the Palestinian territories tr 
charity organizations 

UAEG has also provided financial assistance dire 
Palestinian Authority 

2006 to Mahmoud Abbas for salaries. In the wak 
electoral victory 

their previous commitments of humanitarian assi 
(including the $100 million Sheikh Khalifa housin: 
that was announced last year). 


11. (S/NF) In his meeting with A/S Welch March 
Director Hazza assessed that there was both ap 
negative side to the Hamas election win. On the 
side 

their violent agenda. On the positive side 

fact that Hamas was now in power and was acco 
international community. He spoke to A/S Welct 
posed by the Muslim Brotherhood. Hazza also a 
how the USG would react to those countries that 
the Hamas government 

U.S. laws restricting support to terrorist organizat 
A/S Welch replied that that would be a problem 
that no money should go to the government unle: 
renounced violence and accepted Israel. A/S Wi 
Hazza that it was not the responsibility of the U.S 
Arab countries to pay the salaries of the new Har 
government 

accountability. MbZ told A/S Welch that Hamas | 
Vofficial and private contributions V" from Saudi Al 
Kuwait 

in a suitcaseY to Lebanon 


Iraq 


12. (S/NF) A partner in the war on terror 

to provide U.S. forces access 

other critical logistical assistance to Operation Ire 
Freedom and Operation Enduring Freedom. The 
been a helpful supporter of Iraq\'s burgeoning po 
process. It has worked with Iraqi political and rel 
figures to encourage greater Sunni integration 
consulted with Ambassador Khalilzad on a numb 
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about the need to stem sectarianism in Iraq. The 
publicly condemned acts of sectarian and terroris 
in Iraq 

al-Askariya Shrine. MbZ told Townsend that he ! 
confidence\" in the new Iraqi Prime Minister-desi 
al-Maliki 

meddling in IraqVs internal affairs. He has pledg: 
UAE\'s support to the fight against al-Qaida. 


Ideological Extremism 


13. (S) The Abu Dhabi ruling family continue to b 
on the issue of Muslim extremists and the threat 
the region. MbZ told Townsend that if there were 
in Dubai tomorrow 

He said the challenge is to find a way to remove * 
extremists in a way that they never come back. ( 
and his brothers have been trying to accomplish : 
reforming the education system 

by the Muslim Brotherhood in the late 1960s. (Ni 
has announced that half of the members of the F 
National Council would be elected while half wou 
to be appointed by the rulers of the various emire 
Despite this announcement 

Gulf states in terms of democratization. End Not 
officials publicly and strongly condemn extremisn 
terrorist attacks 

government-approved Friday sermons in the mo: 
SISON 
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hoped Parliamentarians would feel free to criticiz 
would vote \"yes\" at the end of the day. Preside! 
then said the country would not be without U.S. h 
President Karzai said that the visit of President B 
his meeting with Afghan leaders had been a hug: 
relations. 


4. (C) Launching into counter-narcotics 

stated that the GOA had begun a rigorous CN pri 
Helmand and had replaced a Governor with triba 
moving him into the Meshrano Jirga. Walters pr: 
\"astonishing\" 95 percent decline in poppy produ 
in Nangahar last year which showed the way Afg 
respond to a leadership plea. Noting that addicti 
growing in Afghanistan 

about it\" and he asked his Chief of Staff to remir 
speak about this in his address to the clergy two 
Karzai noted that sometimes people in producin 
think poppy production is not their problem. 
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5.(C) The Afghan President noted that Pakistan 
net importer of opium even at a time when its prc 
growing. He added that his Deputy National Sec 
who was from Farah said that when he was looki 
people to hire as security guards 

were no reliable people to hire because of the pri 
addiction. 


6. (C) President Karzai recounted his recent trip 
as an example of progress. Zabol had not hada 
incidents of violence. The United Arab Emirates 
new hospital there with incubators for premature 
PRT was running computer classes and girls anc 
going to school. With children going to school all 
the country 

quality education. He remarked that Kandahar u 
the Science College in Herat were both looking a 
to develop education. President Karzai said that 
time for standards in education and he intended ! 
them for the Afghan people. 


7. (C) Director Walters lauded the fact that Afgha 
has a criminal code. He said he had met with Ne 
Governor Shirzai that day at the Jalalabad RTC. 
Walters said that as police officials were graduall 
increasing in numbers 

the ability to try cases. President Karzai respond 
had been talking to the Chief Justice about this p 
Shinwari had recalled that a man had kidnapped 
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girls from a family three years ago. When the po 
dispatched to the man\'s house 

both daughters and the police had been powerle: 
other girl back. Today 

happen. President Karzai pointed out that he ha 
new slate of Supreme Court justices and was wa 
confirmation by Parliament. The Afghan leader e 
Afghanistan had not trained any new people in th 
(thirty years). He said that the Attorney-General\ 
needed \"housekeeping\" as did the courts 
municipalities. He opined that in a time of war th 
got used to operating as if it were \"boss\" 
important that the government learn to see itself 
service organization. 


8. (C) People have become hopeful as stability h 
said Karzai. When he ran for President Karzai pı 
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raise the average per capita GDP to $ 500 per ye 
Afghanistan reached $ 335 which is good progre: 
two years ago. He said with a twinkle in his eye t 
Afghanistan should be able to reach this within tr 
and a half years remaining in his presidency. 


9. (U) Director Walters has not had a chance to 
cable. 


NEUMANN 
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particular was agitating for conflict from the begir 
believed by Government sources to consist of mt 
radical anti-government group Colimau 2000 (se 
third group to arrive was made of a number of the 
The non-petitioner groups were heard to be shou 
had lost patience 

Minister 

number of the petitioners attempted to hold the c 
described in Reftel A); however 

a few petitioners were encouraging the would-be 


-- When the group broke through and started mo 
Government compound 
and participated in the violent destruction of prop 
including burning at least two cars and breaking ı 
building windows. One policeman was injured by 
during this initial melee. 


-- The group effectively split into two as things pn 
The first was a group of approximately 200-300 r 
young civilians but including at least a few petitio 
smashed cars and other property as they procee 
group apparently consisted of most of the petitior 
been at the demonstration 

This group was some distance behind the first gr 
an orderly and peaceful manner with a police esc 
groups proceeded west through the Comoro neic 
road that leads to the village of Tasitolu 

staging ground for the demonstration. 


-- When the first group --- that is 

Comoro Market 

market 

\"Lorosa\'e\" people from the eastern districts of E 
market vendors came out to fight the crowd 
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intervened with tear gas. A journalist covering th 
developments said he saw an ambulance taking 
and one dead person from the scene. 
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-- Further along their path 
destroyed a number of roadside kiosks. 


-- When the rioters reached Tasitolu 

least two groups 

the main road and continuing their rampage. At! 
police 

detain the rioters. 


-- Asin Dili 
seeing at least a few petitioners participating in t 
destruction along with a larger group of civilians. 


FDTL join in security operations 
ex-FDTL petitioners 


3. (U) Up until late afternoon yesterday (April 28) 
operations against the rioting were carried out by 
(PNTL). However 

members of the armed forces (FDTL) became di 
the operations. According to an official briefing 
given responsibility for the Tasitolu area and the . 
areas of the Comoro neighborhood. The PNTL v 
patrol in the rest of the city. However 

during last night and today patrolling in other are: 
Also 

out in town on the road leading toward Tasitolu. 
while it appears that the FDTL is primarily respor 
Tasitolu 


4. (U) Shortly after 5 p.m. yesterday 

Tasitolu to assist the police in ending the riot and 
arresting the rioters. According to Colonel Lere 
ensued in which the rioters threw two grenades 
injuring one FDTL member 

killing three rioters. 


5. (U) Gunfire was heard throughout the night an 
morning not only in Tasitolu but also in Comoro e 
of the U.S. Embassy 

of this gunfire 
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addition 

of Dili 

shots fired in the early morning. Finally 
personnel saw a large blaze at Taibesi Market 
the site of repeated disturbances in recent weeks 
and refs therein) in the early evening. An Embas 
confirmed that several houses in the market aree 


6. (U) The areas in which gunfire was heard corr 
to the areas in which FDTL members were patro 
some eyewitnesses to the Dili rioting early yester 
also saw PNTL officers firing their guns in the air 


7. (U) Embassy has heard multiple reports of FD 
to the homes of petitionersY families and demanı 
cases at gunpoint 

whereabouts. One of these reports was an eyew 
from a reliable Embassy employee whose brothe 
petitioners. Many Dili residents believe that the F 
conducting these raids may be more interested ir 
revenge against their former colleagues than in it 
particular crimes. According to FDTL Colonel Le 
commander of FDTL) and PNTL Commissioner 
petitioners who are arrested by FDTL are prompt 
the police 

and release those who do not appear to have co! 
However 

Emboffs that petitioners should turn themselves i 
police 

share the general view that some FDTL member 
retribution rather than simple detention. 


8. (U) At approximately 10:45am today 
Colonel Lere made a joint announcement via rad 
that the PNTL and FDTL are working jointly to m; 


DILI 00000192 003.2 OF 004 


in Dili 

population to remain calm. However 

that they are currently attempting to detain all the 
who were involved in yesterday's demonstration: 


9. (U) In a briefing to the heads of diplomatic mis 
Foreign Minister Jose Ramos-Horta continued to 
petitioners were not to blame for the violence 
had been perpetrated by members of Colimau 2( 
controlV of the demonstration. However 

Colonel Lere reiterated that FDTL was attempting 
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detain all of the petitioners. When asked why the 
were being targeted for arrest if they were not inv 
criminal activity 

been observed participating in the Tasitolu firefig 
it was hard to know who had committed crimes a 
until the crimes had been thoroughly investigatec 


10. (SBU) Both Foreign Minister Ramos Horta ar 
Gusmao told Ambassador Rees that they would ı 
of the matter with Prime Minister Mari Alkatiri the 
FDTL out of the law-enforcement business as so 
and particularly the possibility that house-to-hous 
FDTL members seeking to arrest their ex-colleac 
exacerbate the climate of fear and distrust amon 
population of Dili. President Gusmao was later o 
telling someone on the telephone to \"tell the Prin 
armed forces must be removed today.\" At the e 
Government issued a press release announcing 

withdrawn from law enforcement activities in Dili 

surrounding areas (presumably including Tasitolı 
April 30. However 

to patrol Tasitolu and parts of Comoro at least ur 
morning. 


Current situation: calm but tense 

11. (U) Most of Dili is currently calm and has bee 
Communications within Dili have been difficult sir 
afternoon as the cell phone system is overloadec 
frequently take numerous tries to get through 

are only marginally more reliable. This has adde 
challenge to obtaining updated information from | 
contacts. Flights in and out of the airport have cc 
usual and Mission personnel and others reportec 
conditions on the road to the airport. Many shop: 
stations are closed 

the market stalls remain empty. 


12. (U) At some time during the night or early mc 
to Tasitolu was completely blocked off by the FD’ 
been allowed through and the area is reportedly « 
FDTL control. We have been unable to obtain ar 
information regarding developments there. How: 
source in Tasitolu reported this afternoon that the 
was calm and under control. 


13. (U) The most recent information available fro 
other diplomatic missions is that they have taken 
stance as the US Embassy regarding their staff < 
UN security advisory issued this morning stated t 
situation in Dili is calm but tense 
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stay in place if safe where they are. UN staff rep 
further update in their security stance since then. 


Thousands seek refuge 


14. (U) With access to accurate and up to date n 
limited in Dili 

overloaded cell phone system 

population does not have access to good informe 
developments. As a result 

serious 

rumor mill. Thousands of Dili residents have rep 
their homes to seek refuge elsewhere. Embassy 
have seen throughout last night and today people 
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belongings leaving their neighborhoods 
truckloads of people leaving Dili on roads that lez 
parts of the country. The Don Bosco church con 
Comoro neighborhood 

displaced persons. Other churches around Dili h 
perhaps another 2000 

relatives of police officers and active duty FDTL r 
respectively) are camping out in police stations 
academy compound 

the United Nations compound and at several Em 
those of the United States 

consisted primarily of employees of the UN and c 
Embassies 


15. (U) Yesterday afternoon and last night a num 
Embassy FSN employees and members of their 
were admitted to the Embassy compound. As of 
the total number of persons on the Embassy grot 
at no more than 100. Almost all of these were fa 
FSN guards who had expressed a fear of cominc 
leaving their families unprotected. See EAC cabl 
concurrently. In addition 

several hundred has gathered outside the Emba: 
times during the last 24 hours. Some members « 
unsuccessfully requested refuge in the Embassy 
apparently believing that it is safer to be in the vic 
the Embassy than in their neighborhoods. Early 
some Embassy guards inadvertently admitted to 
grounds a large number of people who were not 
or immediate family members. At one point the r 
inside the compound may have been 500 or higr 
Embassy personnel immediately began working : 
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to seek refuge elsewhere 

inside and outside the Embassy has been subste 
At about President Gusmao came to the Embass 
today and advised the people in front that the sitt 
safe and that they should depart. Ambassador F 
similar speeches to those inside the compound c 
of the afternoon. The President then went to the 
Church in Motael (about a kilometer away from tt 
was able to convince the Church to take in every 
the Embassy as well as everyone who had taken 
compound. Embassy and USAID personnel wor! 
officials to ensure that food 

rudimentary sleeping accommodations were brot 
of late afternoon 

compound had departed for Motael or for their hc 
Approximately 200 remain 

or immediate family members. Emboffs have m: 
people that they will be expected to depart the Er 
by tomorrow morning 

decision. 


16. (U) Meanwhile 

the affected neighborhoods have been in contact 
one circumstance 

family that was residing in the Tasitolu area that i 
cut off from the rest of Dili by FDTL blockade. O 
have expressed concern 

remain in situ as they have not been directly thre: 
targeted and 

most likely safer to remain in a secure building th 
to depart via roads where unrest may be continui 
in Dili 

been directly affected. All U.S. citizen employees 
Embassy and other USG agencies in Timor are i 
with the Embassy and consider themselves to be 
homes. 

REES 
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experts from Sonatrach 

intimated that Sonatrach was reluctant to see sor 
experts go. He summarized the new hydrocarbor 
\"minimum\" Algeria could have done. The chang 
the law 

that accompanied them might have suggested; ii 
had been planning the reforms for a long time. 


VIEWS ON FUTURE OF SONATRACH 


3. Stripped of its monopoly over Algerian extract 
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said he viewed Sonatrach as modeling itself alon 
of international energy companies such as Norw: 
Malaysia\'s Petronas. To accomplish this goal 
recently established an international division. Qui 
whether its approach to internationalization woulc 
the sharing of LNG technologies that Sonatrach | 
in the 1960s 

was no longer state of the art. Rather 
comparative advantage was in hydrocarbon tradi 
described the Algerians as V'very savvy traders.V 


4. Specifically 

vice president for commercialization 

described as perhaps the second most important 
Algerian energy sector behind Minister of Energy 
Chakib Khelil. Blaha said Hached has determiner 
pricing decisions for the last 12 years. Hached al 
formulated the policy to sell gas to Spain exclusi\ 
through pipeline 

access to European markets. 


SHELL RETURNS AFTER NEARLY 15-YEAR H 


5. Blaha described Shell\'s return to the Algerian 
after a nearly 15 year absence. Shell operated in 
from the early 1960s until the late 1980s. Last Se 
Shell acquired exploration rights in the Gourara E 
(blocks 345 

(blocks 328 

gas-to-liquids project with a consortium of interne 
energy companies including Statoil 

Africa\'s Sasoil 

memorandum of understanding with Sonatrach t 
upstream 


SHELL STUDYING NIGERIAN PIPELINE PROJ 


6. Blaha 
that Shell had been approached -- presumably b 
Nigerian officials 
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the proposed Trans-Sahara gas pipeline that wot 
Nigerian fields to Algeria s gas grid through Nige 
that Shell\'s experience in pipelines and its signifi 
presence in Nigeria made it a leading candidate 1 
project. He noted that the project would be much 
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complicated than other pipelines he had worked 
including China\'s West-East pipeline. Blaha said 
decision to take part in the project would hinge oı 
technical assessment 

Nigerian gas reserves. He said the reserves wou 
sufficiently high to compensate for Nigeria\'s polit 
For the Niger section of the proposed pipeline 
estimated the political risk as low and added that 
would benefit from pipeline transit rents and acce 
natural gas. 

SIEVERS 
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KirkukVs security problems 

KirkukVs security incidents occurred in the Arab r 
of southern Kirkuk. He said the poor security sitt 
Hawijah area had a negative effect on the rest of 
province. Hamza argued that Hawijah was a terr 
and complained that Hawijah\'s tribal leaders ber 
former regime and functioned only according to t 
the people. 


6. (C) Hamza said he believed the terrorists in ^ 
Hawijah following MNF-I operations in 2005. He 
Hawijah as IED infested 

about 70 percent of the IED attacks. Hamza saic 
al-Sunnah (AAS) 

Kirkuk province. Hamza said AAS recently chan 
from planting IEDVs to assassinating senior offici 
described as more effective. He credited AAS of 
armor-penetrating explosive devices made outsic 


Sadrists - Potential Security Threat in Kirkuk 


7. (C) Hamza said the Shia Arabs began movin: 
large numbers around 1963. He said both the B: 
and the Sadrists were armed and were prepared 
resistance on command from their superiors. He 
Badr primarily targeted BaVathists 

officers and former Iraqi military pilots that bomb: 
in Iran prior to OIF. Hamza claimed that the Kurc 
to protect the pilots in order to mitigate ethnic ten 


8. (C) Hamza described the Sadrist presence in 
stronger than Badr 

Sadrists recruited from all groups 

and criminals 

loyalty to Muqtada al-Sadr. 


9. (C) Hamza said Sadrist militia - Jaysh al-Mah 
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forces were located just south of Kirkuk city in Dé 
Khurmatu. He claimed his sources reported that 
month established regiments of 120 members in 
Khurmatu. The sources indicated that those JAN 
arriving in Kirkuk met in Najaf with Muqtada al-S: 
promised them adequate weapons to fight the Kt 
Kirkuk from becoming part of the Kurdistan Regit 


Views on Article 58; BaVathists in the NOC; and ( 
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10. (C) Hamza stated that Kurdish leaders were 
people to respect Kirkuk\'s other ethnicities 
community was losing patience. He said the Kur 
that the Iraqi Government was not implementing 
many Kurds remained in tents 

services. Hamza said that despite accusations o 
expansionism 

Kurdistan because they had jobs and homes the! 


11. (C) Hamza noted that many BaVathist crimir 
employed at the Northern Oil Company (NOC). ! 
only 600 of the NOC\'s 12 

us that the Baghdad Integrity Committee was cor 
the next 30 days to remove those Bavathists still 
the NOC. 


12. (C) Hamza said Kirkuk had all the ingredien 
war but that it would not commence in Kirkuk. Hı 
BaVathists 

however 


Comment 


13. (C) Most of Hamza\'s assessments corroboi 
reporting we have received from other contacts. 
concerns about the Kurds alleged low number c 
may suggest the Kurds are attempting to expand 
Kirkuk from political and security dominance to e 
supremacy 


Biographic Note 


14. Hamza was born in 1974 in the mountains o 
during a time of fighting between the Peshmerga 
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regime. His father was a strong supporter of Mul 
Barzani and 

family to Iran for a year. Hamza in March 1991 v 
the fighting between the Peshmerga and the Iraq 
control of Kirkuk. He earned a diploma in militar 
the Zhako Military Academy in 1991. Hamza wo! 
officer between the KDP and Coalition forces in t 
BIGUS 
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the BDG seeks to work together with the USG in 
counter-terrorism. Ambassador noted the USG 1 
consider BDG requests for further CT assistance 
need 

welcome donor help to improve Bangladesh\'s el 
generating capability since current shortages are 
affecting the supply of water. Prompted by her A 
Secretary 


SIPDIS 
duty-free access to the U.S. garment market 
priority. 


5. (C) Asked to look ahead to the elections 

that BNP V'wants free and fair since it helps us m 
others. She recalled that Jamaat Islami and the 
League had worked together against her party in 
refusal to participate in a reform dialogue with th« 
Jl is present \"is a lame excuse." She praised tr 
caretaker and electoral systems as successful ar 
reforms were necessary 

it was the government? In response to the Amb: 
query 

of conduct which the BNP supports as a matter c 
CHAMMAS 
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ultra-leftistsA" Ambassador stated that firm actio 
taken without crossfires within the rule of law. Bh 
disagreed. V'They were so powerful that people c 
go out of the homes 

are unaware of any JMB \"crossfires.\") 


5. (C) Ambassador asked about the JMB impact 
Islami (Jl) in the next election. Bhuiyan said that 
the same ideology as JMB but is committed to a 
process and they are an acceptable coalition par 
allegations JI supports JMB 

will act.\" 
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6. (C) Asked about the Awami League call for ele 
reforms 

1991 

less fair.\" Bhuiyan agreed with ambassador abc 
positive role of international election observers 
that we even send international election observ: 
countries.\" 


7. (C) When asked about the AL demands for re 
said the real problem with elections is that corruf 
increases during an election year because so mt 
needed to campaign. Bhuiyan lamented \"persor 
politics\" 

overtures 

As for the AL demands 

participate in the elections.\" If elections were hel 
tomorrow 

electricity and the high price of oil and commoditi 
sugar.\" He disagreed about the need for reform 
the Election Commissioner \"is a good man who 
and the ex-Chief Justice 

government \"has integrity.\" 


8. (C) About Jammat Islami\'s popularity 

while JI has \"sufficient money from the outside 
have a lot of popular support. He said that witho 
it might win three to five seats 

win as many as 20. He added that while there ar 
inside BNP who say it should not have united wit 
have a dedicated membership \"to make up for o 
Bhuiyan said that JI members are V'good Muslim 
last 10 to 15 years madrassahs sponsored by V'tl 
are now in the remotest villages. He discounted | 
though 

East bring back extremist views. 


DHAKA 00002494 002 OF 002 


9. (C) Comment: Bhuiyan represents the BNP\'s 
and leans forward to urge dialogue and compron 
political tensions with the Awami League. His pr 
sometimes contradicted by more senior colleagu 
unclear whether he is being genuinely outflanked 
his assigned role in a public relations cat-and-mc 
A former Maoist as a student activist 

Islamists. 

CHAMMAS 
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strategically important; however 

outside any control and not bound by the 
CPA.\" 


SPLM Withdrawal Plans 


3. (C) In an April 11 meeting 

Kassala Prem Thapa said that the SAF claimed t 
prepared to enter Hamesh Koreib as soon as the 
withdraw. Thapa estimated that there were abou 
Popular Defense Forces (PDF/militia) fighters tw: 
kilometers outside of Hamesh Koreib. Accordinc 
the SPLA has developed a three-step withdrawal 
SPLM will begin withdrawing between the first an 
weeks of April 

last week of April through the third week of May 
final withdrawal will take place during the last wet 
May through the third week of June. Thapa spec 
there would be some \"slippage\" in the withdraw 
perhaps due to political factors. Another complic 
factor is the recent return of Democratic Unionist 
(DUP) troops to the area (Note: The estimated 3 
troops are SAF who are former DUP soldiers for 
Democratic Alliance (NDA) returning from Eritrea 
NDA-GNU signed an agreement in June 2005. E 


Courtesy Call on Governor: \"We Can Solve the | 


4. (C) In a courtesy call on the Governor of Kass 
Ibrahim Hamid 

community were not involved 

Eastern Front and the Government to negotiate. 
international community should instead focus on 
and rehabilitation projects in the East.\" Furtherr 
added that the Eastern Front does not represent 
because the East people are more interested in c 
than in wealth sharing. 


NGO Roundatable 


5. (SBU) Poloff and DeskOff met with internation 
operating in Kassala 

restricted access for UN humanitarian agencies ( 
Status of Forces Agreement (SOFA). The SOFA 
agreement between the Sudanese government a 
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allows access for all UN agencies to provide hur 
assistance without obstruction or impediments. / 
of the confusion 

the area; all other UN agencies are required to si 
extensive paperwork before traveling. The repre 
added that over the past month there had been a 
presence of military intelligence under the guise « 
\"anti-smuggling police\" in the area. 


Suleiman Betai: \"No Violence Expected in Ham: 


6. (C) Suleiman Betai 

asserted that there were no Eastern Front troops 
in the town. He denied that his militia was the 
government-supported Popular Defense Forces 
instead called them the \"youths of Hamesh Kore 
\"youths\" respected the CPA 

failed to withdraw from Hamesh Koreib on Janua 
militia entered the town on January 11. Betai rev 
that he had signed a secret agreement with the E 
Congress for its withdrawal from Hamesh Koreib 
he was surprised when the Beja Congress fough 
\"youths\" on January 11. In his opinion 

arrived for him to provide goods for his people 
Beja Congress had not provided any goods.\" 


7. (SBU) Betai asserted that the youths of the Ea 
their tribal leaders 

the Eastern Front did not represent the citizens o 
Koreib 

said confidently that the Beja Congress would no 
Hamesh Koreib after the SPLA withdrawal. He c 
UN and NGOs to provide for his citizens 

senior USG officials to visit Hamesh Koreib. 


Hamesh Koreib Commissioner: V'The Beja Cong 
be Here\" 


8. (C) The Commissioner for Hamesh Koreib 
younger brother of Sheik Suleiman Betai 

leaders of the Eastern Front do not represent Ha 
Koreib. Therefore 

added that there were rumors that after the SPL/ 
the Beja Congress would enter Hamesh Koreib v 
assistance. Betai appealed to the international c 
to urge the Beja Congress and the Governors to 
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impasse peacefully. 
STEINFELD 
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only issue the two parties had in common was th 
opposition to the Sudanese government. Furthe 
that there are problems between the Beja and R: 
because the Rashaida are demanding ownershit 
and a nasir (a title granted to a traditional leader ' 
tribe owns land). Tirik elaborated 

major indigenous tribes of the East own their lan: 
the Rashaida are considered foreigners because 
historical ties to Kuwait. According to the Beja 
Rashaida are therefore not entitled to own land. 


3. (C) Tirik predicted that the Beja Congress and 
Suleiman 

after the SPLA withdrew from Hamesh Koreib. F 
that the government was providing arms to the rr 
East 

although he is a National Congress Party (NCP) 

describes himself as a \"floater\" 

secure services for the Beja people is to join the 

government. 


Free Lions: Increased Confusion 


4. (C) Secretary General of the Free Lions within 
Abdel Hameed Ahmed 

University in 2005 

program for the East 

Sudan 

said there is a growing disconnect within the Eas 
between the internal and external leaders 
military and political wings. Ahmed said that the 
Front has expanded to include the Maneseer Op 
Northern opposition group opposed to the constr 
Merowe dam. In an effort to broaden its support 
Eastern Front outside Sudan has recruited the SI 
group; however 

inside Sudan. 


5. (C) Ahmed said that the Rashaida Free Lions ' 
were not consulted nor have they seen the divide 
December 2005 agreement between Rashaida F 
Mabrook Salim and the Sudanese government. 
Reportedly 

however 

of this aspect of the deal 
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between the external and internal Free Lions. Er 
his opinion 

National Democratic Alliance (NDA) is committec 
the Eastern problem. Ahmed reported that tensit 
have increased over the last two months due to t 
in military intelligence and rising anger by youths 
their constant harassment. 


Beja Congress in Kassala; Constant Detainment 


6. (C) Poloff scheduled a meeting with the Kassa 
Congress leader 

with Embassy personnel 

his fellow four Beja Congress members were rele 
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later. According to other Beja Congress membe 
Jaffer was arrested because he crossed \"the rec 
speaking with U.S. Embassy personnel and the | 
Poloff and Deskoff spoke with Khartoum-based E 
member Mohamed Oshake 

anti-smuggling police have searched and harass: 
Congress members. He described the anti-smuc 
military intelligence forces wearing special militar 
uniforms and driving vehicles without license tag: 
said there was a debate between the military anc 
wing of the Eastern Front about whether to use a 
a political strategy to combat the Sudanese gove 
questioned about the future of Hamesh Koreib 
expressed his personal view that it was essential 
Beja Congress retain control of that region. How 
added that the Eastern Front had not yet determi 
for Hamesh Koreib once the SPLA withdrew. In ; 
conversation with the nasir of the Beni Amir tribe 
Ali Digili 

an unavoidable conflict between Betai 

Beja Congress because Betai will not accept the 
of Hamesh Koreib by the Beja Congress. 


Rashaida Traditional Leader: The Free Lions an 


7. (C) The chief of the Rashaida tribe was visitinc 
the time of our visit. In a meeting with umda (def 
of the Rashaida tribe 

recounted that the Rashaida created the Free Lic 
protest the government 

goods. Negashi stressed that the Rashaida wan 
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schools 

that there was no conflict between the Rashaida 
and the Rashaida umdas 

could negotiate with the government on behalf of 
However 

negotiations because they are closer to the peop 


8. (C) Negashi said \"if we have lived more than ° 
the land 

issue to Eastern Sudanese 

by saying that no one owns land in Eastern Suda 
all belongs to the government. However 
sources 

and Rashaida tribes 

not viewed an important in the East. 


9. (C) Negashi highlighted that the Rashaida hav 
relationship with Kuwait 

with a delegation from the National Assembly in ! 
visiting the Rashaida in November 2005. Negasl 
that although the Free Lions signed an agreemer 
Sudanese government 

ground that a peace deal had been reached. Re 
Free Lions and Beja Congress union 

relations were fine now; however 

uncertain. 
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Filipinos without arrest warrants in the middle of 1 
night.\" He said 

to \"avoid gatherings as they are monitoring all of 
movements.\" 


FILIPINO WORKERS KNOWINGLY SUBJECT 1 
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ORDER TO SEND MONEY TO FAMILIES BACk 


7. (C) The Filipino Christian preacher discusse 
treatment of Filipino workers in Saudi Arabia duri 
18 meeting with CG and Conoff. As a leader in Ji 
Filipino community 

workers who are not paid regularly or in accordar 
their contracts 

to the Philippines as required by Saudi law. He s 
moreover 

employees to be physically or sexually abused by 
employers. 


Column 3 


8. (C) The preacher\'s ministry has worked to | 
Filipina maids escape difficult or dangerous circu 
which they may find themselves. He recounted tr 
young Filipina maid who was sexually abused by 
whenever his wife left the house. She is now livin 
\"safe house\" while the preacher and the Philipp 
General in Jeddah work to get her an exit visa. W 
whether Filipinos V'back home\" hear about the m 
their compatriots in Saudi Arabia 

but they still want to come. They still make good 
that they can send back to their families.\" He rer 
he 

so anyway. According to the preacher 

in the Philippines is bad enough that people are \ 
assume the risks of working in Saudi Arabia in or 
for a few years 

Filipino workers find 

their families when they are ready to leave Saudi 
times 

employers without their consent. 


9. (U) Approximately 900 

in Saudi Arabia. Their remittances amounted to e 
$11 million in 2005. This figure does not include | 
carried back to the Philippines by workers or tran 
there through unlicensed services. 

Gfoeller 


62327 

elections but major changes are necessary to en 
and fair process. She credited foreign pressure 1 
capture of JMB leaders 

senior levels of the BNP were behind the 2004 gı 
on her. Her political secretary expressed concer! 
Islamists and others will be \"activated\" to attack 
the AL during the election campaign. End Summ 


2. (SBU) On April 28 

call on Awami League president Sheikh Hasina. 
General Abdul Jalil 

Chowdhury 

(notetaker) were also present. 


3. (SBU) Ambassador apologized to Hasina for h 
postpone their meeting from the evening before : 
weather forced a delay in the Ambassador\'s ret. 
Chittagong 

General Hank Stackpole on a visit commemorati 
anniversary of Operation Sea Angel. Hasina con 
Stackpole is still fondly remembered by Bangladt 
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commented that the BNP government in 1991 he 
scale of the cyclone disaster until the AL began c 
relief supplies to the affected areas. \"They still c 
know how to govern 


4. (C) Turning to elections 

the USG wants a successful and democratic pro: 
does not 

BNP\'s re-election 

\"That\'s my personal assurance to you 

Elections should be free and fair 

reviewed the origins of election rigging during the 
rule of Generals Zia and Ershad. She positively ı 
her governmentVs performance on economic anc 
the current BNP administration\'s record of price 
shortages 

true to its roots as servants of the people 

politics of \"black money\" and \"muscle men.\" \' 
these bad elements 

charged 

illegal money.\" 


5. (C) Asked if she would participate in the next « 
Hasina replied: \"We want to participate.\" She tt 
case for reconstituting the Electoral Commission 
neutral body\" and her other demands for caretak 
and electoral changes. The Ambassador congra 
for challenging BNP to match AL\'s commitment 
financial disclosure statements for its parliament: 
candidates 

enhanced electoral code of conduct. Hasina hac 
substantive response. 


6. (C) Hasina asserted that the BDG had arreste: 
and Abdur Rahman only in response to U.S. and 
international pressure. Ambassador interjected t 
appeared to be significant local political pressure 
All seven members of JMB\'s senior leadership c 
resumed 

Chhatra Shibir. She dismissed Jl as a V'terrorist 
while Jl and the AL had previously sat together ir 
to the BNP 

kind of partnership or understanding. She allege 
part of JI\'s infiltration of the police 

the military 

army troops. Political Secretary Chowdhury insis 
figure for new officers is even higher. 


7. (C) The Ambassador assured Hasina that the 
to press the BDG to prevent and solve crimes of 
violence 
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at a Dhaka rally and also the assassination of Sh 
Hasina and Saber Chowdhury repeated their viev 
grenade attack involved elements of Jl and the P 
Ministers son 

believe that the prime minister herself did not ha\ 
knowledge of this attack and the cover-up 

He expressed concern about the likelihood of ne' 
Hasina and the AL as the election approaches 
Islamists and members of the Rapid Action Batta 
\"activated\" to attack them once the campaign si 
God will give me security 


8. (C) Comment: While it is easy to discount mar 
statements as self-serving or flat out wrong 


her safety are much harder to dismiss. 
CHAMMAS 
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morteW (dead city) on May 3 and for citizens to bi 
elections. The President's MPS Party has inves 
considerable effort (and money) into promotional 
for the campaign 

posters 

believed that monetary inducements have contrik 
the ranks of the MPS faithfuls during these rallies 
Ministers have gone to the provinces to get the v 
President Deby himself traveled to Mongo (site o 
attack April 11) 

election-related violence 

international community and reportedly a fair nun 
Chadians have decided to spend the week in the 
town of Kousseri 


2. (SBU) Apparently only four candidates remain 
five in the Chadian presidential race: President Ic 
Kassire Coumakoye Delwa 

of the Viva/RNDP party 

Telecommunications (MPDT party) and Payimi F 
current Minister of Agriculture 

Ibrahim Koulamallah of the MSA/R party is repor 
withdrawn 

election would not be free and fair. He said that: 
straw was hearing Radio France International (R 
that President Deby was expected to win the elec 


3. (SBU) The campaign is supposed to wrap up | 
with elections scheduled for May 3 (which will be 
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holiday). Opposition groups continue to call for a 
morte\" (dead city) on May 3 and for citizens to bi 
elections. The President\'s MPS Party has gone 
promote President Deby 

nightly rallies (with music) and van-loads of yout 
t-shirts and hats careening at high speed around 
It is a good time for those MPS supporters in the 
business. It is widely believed that many of the N 
boosters are paid. Chadian Ministers have gone 
provinces to get the vote out 

traveled to Mongo (site of a rebel attack April 11) 
Timam 


4. (SBU) DCM met with Ahmat Mahamat Bachir 

independent electoral commission April 21 and 2 
the upcoming Presidential elections May 3 and E 
observation of the elections. Bachir welcomed E 
interest 

ID cards and a \"laissez-passer\" in order to perrr 
observe elections. Bachir reviewed the establishi 
which was constituted on December 25 

swore to their neutrality before the Supreme Cou 
been occupied since then with the organization o 
elections. Bachir said that the budget for electior 
approximately USD 10 million 

is paying USD 9 million (they still have a budget ¢ 
about USD 1 million). 


5. (SCU) CENI has installed sub-branches throut 
intends to have some 2 

through the country. There will be 11 

which 200 are overseas. Bachir explained that a 
members have received training. This year they 
transparent urns (he showed us the clear plastic 
ballots 

truck transporting materials was scheduled to lez 
22. Voting will start April 30 for nomads (who are 
days to vote). Bachir explained that during the foi 
allocated for nomad voting 

\"following nomads\" along their traditional migrat 
in order to give them an opportunity to vote. 


6. (SBU) Asked about security 

holding elections in all areas that were V'controlle 
national government and he did not have conce 
security. He did not elaborate on which areas mi 
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considered beyond the control of the national go 
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The electoral process is conducted as follows: a 
whose names appear on the electoral rolls are el 
vote. Citizens must vote in the district in which tr 
registered. Counter identification is required in tr 
of a voter registration card as well as a national it 
card (or birth certificate). Bachir felt confident th: 
voting age citizens would have these documents. 
have their electoral card stamped 

in ink after voting. 


7. (SBU) Each polling site will have a President 
Rapporteur and Assistant Rapporteur and two as 
tally the ballots. There are supposed to be repre 
of the candidates in each office. (Comment: this 
unlikely to be the case 

the candidates\' parties. End comment). All pres 
\"process-verbal\" which is sent to the Sous-Prefe 
then sends it on to N\'djamena. There are four c 
Process Verbal -- one stays with the Chef de Der 
goes to NYdjamena 

Constitutional. If the Bureau says that there was 
results are nullified. 


8. (SBU) Bachir told DCM that they might have a 
observers 

French Speaking Countries (La Francophonie) 
from Cote DVlvoire. However 

event for observers held 4/28 

number to be closer to 50 (excluding the U.S. En 
Chadian civil society will also be observing (Com 
still trying to ascertain which civil society groups \ 
observe. The one group which has expressed a 
do so - the Coordination of Civil Society and Hurr 
Organizations - CASCIDHO -- is not considered 1 
independent based on its certification of the refer 
The African Union (AU) is sending 15 observers 
an AU advance officer. 


9. (SBU) Chad has 5.6 million registered voters c 
CENI. The last national census in 1993 (consider 
been fairly accurate) showed that Chad had a po 
6.2 million voters. In the absence of a more rece 
the population is generally estimated at 9.9 millio 
normal demographic trends 

over 18) appears high 

that eligible voters are more likely to number well 
million. 


10. (SUB) Comment: There is considerable une: 
elections approach. A good portion of those exp. 
still in town (including EU-funded development w 
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missionaries and non-Chadian Africans) have de 
election week in the Cameroonian town of Kous: 
WALL 


62331 

agreements for Eagle Airlines aircraft 

wet lease was more likely under U.S. sanctions. 
SyrianAir 

lease (which specifies that the aircraft remains ui 
full control of the leasing company) would threate 
company\'s national identity. 


5. (C) Saleh Al Aroud 

believes that Global Express Airlines is likely to b 
most successful private airline in Syria because 
competitors 

RusAviation - a Kyrgyzstan charter and cargo airl 
Dubai that allegedly contracts with the U.S. milita 
Iraq. Though Global Express Airlines is licensed 
Hosni Alhabashi 

assisting with the establishment of the airline. Ar 
that Global Express Airlines has not yet opened: 
Damascus and has thus far only invested about | 
it is waiting on the Syrian Civil Aviation Directorat 
determine the rules and regulations for used airc 
it proceeds. Aroud is pursuing investment from < 
and Dubai 

for aircraft. He prefers a dry lease with a lease-t 
option 

no objections to wet leases. Aroud told us that h 
intially planning to lease one turbo-prop cargo ple 
Syrian Air is not operating any 

discussions with Iceland Air and Fokker on the le 
In the second stage of his project 

passenger routes to Sharjaa 

Aroud mentioned the recent visit of the ICAO tet 
as well as UNDP\'s and ICAO\'s willingness to ne 
aircraft leases for Syrian Air (reftel). Aroud claim 
ICAO is prohibited from conducting similar negot 
potential operators (such as the emerging Syrian 
airlines) until they receive approval and certificati 
the Syrian Civial Aviation Directorate. 


6. (C) Comment: As reftel reported 

flight safety concerns that SARG oficials are anxi 
blame on U.S. sanctions. As these private airline 
initiatives highlight 

new Boeing or Airbus planes for SyrianAir. But b 
establishment of private airlines in Syria poses a 
Syrian Air and its customer base 

the Civil Aviation Directorate will likely not be 
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expeditiously granted. Nevertheless 

incumbent on the SARG to choose between cont 
its national carrier to fly unsafe aircraft or open ul 
private investment. 
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TURKISH FOREIGN MINISTER 


1. Summary: Turkish Foreign Minister Abdullah ! 
that Ankara refused an American nuclear reactor 
for providing facilitative assistance to the U.S. in 
confrontation with Iran. Gul noted that a military ı 
to end the impasse is very unlikely simply becaus 
possesses many important abilities and the cons 
any military adventure is unlikely. End summary 


2. Dubai-based Arabic daily \"Al-Bayan\" (circula 
in a 4/30 front-paged 

Turkish Foreign minister Abdullah Gul by the nev 
correspondent in Ankara 

reads: \"Gul tells Al-Bayan: ‘We refused an (Ame 
nuclear reactor in exchange for facilitative assist: 
strike Tehran.\" 


3. During the interview Gul was cited as telling \" 
that \"Ankara rejected allowing American troops t 
Turkish base of Angerlic to direct strikes against 
despite the attraction of a nuclear reactor 
sounded skeptical that the U.S. would go ahead i 
option because Iran possesses many strategic c: 
addition to the approaching American elections 
predicted would lead to the loss of the ruling Rep 
Party.\" 


4. Gul added that \"American efforts to contain a 
Iran are mere illusions\" 

rejecting the use of its territories or its participatic 
any military operation against neighboring nation: 
strategic. Regarding the tense relations betweer 
and Ankara 

since the ruling Justice and Development Party c 
power.\" He added that \"the tension is multiface 
many causes 

U.S. and Turkey on the presence of the Kurdistai 
guerillas in Northern Iraq 

of an independent Kurdish state 

Palestinian issue 

Hamas! arrival to power.\" 


5. On whether the recent Iranian nuclear issue a 
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tension to relations 

to reject participating in such a strike despite all 
American and Israeli attractions and we will neve 
territories and especially the Angerlic base to lau 
attack against Iran... | must say here that the oc 
of Iraq was carried out without our participation 
American-Israeli pressure aims to unite Turkey a 
together in the dispute with Iran. In other words 
Administration wants us to pursue a clear foreign 
a satellite to the Western camp. He added that 
will never do this despite all attractions 
establishment of a Turkish nuclear reactor to cou 
Iran... 


6. On the U.S. confrontation with Iran he said: \": 
military strike against Iran is an unlikely adventur 
expect the current escalation to stop at a certain 
but not the stage of war 

evidence that Iran is producing nuclear weapons 
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Jeddah construction magnate Abdelmaksoud Kh 
Ithnayniyya was attended by a number of mutaw 
of the religious police 

short thobes 

out of place among the two hundred or so busine 
servants 

to hear the controversial cleric speak. (Note: Botl 
women attend the Ithnayniyyas 

areas. End note.) Any extremists in the audience 
disappointed. Al-Ouda 

Trade Center bombing trial as Osama bin Laden' 
advisor" and who reportedly issued a 2001 fatwe 
and advocating suicide bombings 

moderate Islam. The speakers at the Ithnayniyya 
al-Ouda mainly for the success of his website 
which was said to have attracted more than 230 | 
visitors. 


2. (U) Some say al-Ouda 

criticizing the Saudi regime 

that regime. In his speech 

Other" is meaningless and urged the audience t 
all traditions 

has made use of Western innovations 

tapes (tapes of his sermons were reportedly four 
Osama bin LadenVs Afghanistan residences) anc 
internet to spread his message. The usefulness t 
not limited to information technology 
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criticized the closed-minded--\"those who will beli 
something because one man wrote it\"--and prais 
read widely and come to their own conclusions. 


MECCA CULTURAL CLUB ADMITS WOMEN T: 
SAME HALL AS MEN 


3. (U) The Jeddah-based newspaper Okaz repor 
that the Mecca Cultural Club has decided to pern 
participate in its events. Twenty women will be ak 
attend the meetings of the 33-year-old club. Mort 
club is constructing a new hall on its premises so 
150 women will eventually be able to participate 
via closed circuit television. 


COLLEGE OF BUSINESS ADMINISTRATION H 
EMPLOYMENT FAIR 


4. (U) The women\'s campus of Jeddah\'s Colleg 
Administration (CBA) held its first-ever employme 
April 17. More than 25 companies 

international 

The day\'s events featured workshops on such tc 
a successful resume and preparing for a job inte 
presentation on \"The Dynamics of Change 

who made history by being among the first two w 
seat on the board of the Jeddah Chamber of Cor 
Industry in November 2005 elections. 


SOMETIMES MEN NEED MAHRAMS 


5. (U) PAO met a leading Saudi journalist for dint 
popular Jeddah restaurant on April 23. The male 
arrived early only to discover he could not enter t 
restaurant without a female companion because 
restaurant was reserved for \"families.\" (Note: M 
restaurants go \"families-only\" on Fridays 
shabab (as well as single male Consulate officer: 
place to hang out. End note.) He phoned PAO ar 
needed her to be his mahram (guardian 
reserved for the male family member required to 
Saudi woman in public). 


6. (U) Upon PAO\'s arrival at the restaurant 
journalist were seated without any problem. The. 


said it is becoming increasingly common for wor 
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even foreign maids--to accompany men to popul: 
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\"families-only\" restaurants for a fee. Moreover 
journalist noted that only through women such as 
arranged a speaking engagement for him at a wı 
could he pursue interviews and other professione 
with Saudi women. Gender segregation in Saudi 
hinder networking and professional development 
and women. This is an area where female FSOs 
official American women are able to bridge the gı 
and introduce Saudi men and women on a profe: 


NO SAUDI SEPARATION WALL 


7. (U) Saudi authorities on April 11 denied a repo 
appeared the previous day on the Arabic-languac 
al-Sahat stating that the Saudi government is cor 
building a V'Security Separation WallV on its Iraqi 
The al-Sahat report went on to state that British 
construction firms are very interested in the 900-I 
project. The Saudis flatly denied that they are cor 
constructing a separation wall 

merely investigating ways to improve border secı 
by adding thermal sensors along the border. 


FARASAN ISLANDS: VACATION PARADISE 


8. (U) As Post has previously reported 

the Governor of the Farasan Islands 

southern Red Sea twenty-five miles offshore of tl 
port of Jizan 

infrastructure and promote tourism (reftel A). On 
diving trip to the reefs of the Farasan Bank--note 
less than Jacques Cousteau for their underwater 
life--ConGenOff came to the unavoidable conclu: 
achievement of the Governor's first goal must ne 
precede pursuit of the second. ConGenOff was r 
on the desert island of Farasan 

colleagues stalled in Jizan 

rendered the sound between Jizan and Farasan 

the motorized feluccas which ply the waters. All c 
with the mainland ceased. Asked if this was a co 
occurrence 

\"You should come back in July. The seas are ve 


9. (C) The car ferry remained docked as well 
differed as to why. Saudi coast guard officials as: 
ConGenOff that the ferry could not make the voy 
Farasan to Jizan because of the windy condition: 
hotel employee informed ConGenOff that one of 
had told him they had held the ferry at port becat 
caught passengers attempting to smuggle guns : 
whose leaves 
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euphoric or stimulating effect) from Yemen into S 
Certainly Farasan is not immune from contrabanı 
main commercial street of Farasan 

worker purchasing a bottle of whiskey in plain sig 
noticed ConGenOff and laughed. \"It\'s okay 
Hindu.\" 


CHALLENGED CHILDREN OF JEDDAH JOYFU 


10. (U) On April 19 

horse ranch northeast of Jeddah. After touring tt 
with the facilitator 

families arrived with mentally and physically chall 
children to enjoy and hour of supervised horse ric 
unique 

These children 

obviously thrilled to be parading on horseback wi 
fathers at their side to hold them on the saddle. 


11. (C) The ranch has historically been run by vo 
who 

the weekly riding sessions for the past month. TI 
facilitator told the children\'s mothers that riding k 
would have to be shut down for a month until the 
returned unless 

help. At first 

would never come 

ranch has seen more and more fathers coming tı 
The CG noted that these men dressed in their tre 
thobes and gutras seemed awkward at first 
surprisingly enthusiastic when they realized that 1 
do it. 
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12. (C) One mother told the CG that the hour-lon 
the horse was the longest amount of time that he 
ever spent with their disabled child. The experieı 
about more than the developmental benefits that 
received from riding the horse; it was also about 
connection with his distant father. While the We: 
anticipates the return of her volunteers in the cor 
she wants to keep the fathers involved in their ch 
activities at the ranch. 


13. (C) The Western facilitator 

requested that no official press or attention be ra 
regarding the CGVs visit. The CG offered to help 
providing positive publicity 
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afforded the Hope Center (reftel B) 

organization with which the ranch is affiliated. Tr 
facilitator said \"no\" and explained that she has k 
on creating such a facility for twelve years and or 
year was able to pull it all together. She has face 
obstacles in her endeavor to provide a \"center\" 
disabled children grow emotionally 

First 

disabled persons and the general feeling that chi 
disabilities are worthless and doomed to a lifetim 
hardship. Second 

recognize the fact that with scientific advances 
can be made towards helping disabled children g 
develop into functioning adults. Finally 

facilitator explained 

boys and girls during the horseback riding sessio 
the children are so developmentally challenged. 
mutawwa ever learned that she was conducting t 
sessions 

ranch would be shut down. 

Gfoeller 


62334 

of Emergency. Only 278 of the PA\'s 454 merr 
attendance for the vote. Of those 

extension and 91 opposed. 


3. (SBU) The extension had been widely expect: 
was previewed publicly by President Mubarak an 
GOE officials. In recent years 

for three year intervals. Minister for Parliamentar 
Mufeed Shehab told the media this would be the 
emergency law would be extended. 


4. (SBU) Campaigning for reelection in the sumn 
Mubarak committed to rescinding the state of en 
has been in force since he took office following S 
assassination 

counterterrorism law. Several drafting committee 
working on anew CT law 

it to be ready this year. Several senior GOE coni 
told us that the constitution will have to be amenc 
compatible with an effective CT law. 


5. (SBU) Embassy civil society contacts 
opposed the emergency law 

of its extension 

indicating its intent to do so. 


6. (SBU) Comment: The state of emergency was 
the end of May. The GOE may have expedited r 
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wake of last week\'s terror attacks in Sinai. The! 
extension by two rather than three years is consi: 
its stated time frame for replacing the state of err 
with a modern CT law. End comment. 


7. (SBU) If asked about the extension 
wish to draw from the following points: 


-- The United States has long expressed concerr 
application of the State of Emergency and we are 
at its extension; 


-- We welcomed President MubarakYs commitme 
emergency law with a modern counterterrorism |i 
forward to seeing this commitment implemented 
possible; 


-- Egypt is a valued ally in the war on terror. Rec 
events have highlighted the security challenges tl 
faces. 


RICCIARDONE 
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who had been shot by an active duty FDTL mem 
reported that gunfire was heard intermittently in tl 
outside of Dili just south of Tasitolu where some 
petitioners are believed to have fled. The Comor 
also reported to have seen some fighting overnic 
morning Emboff observed that the entrance to th 
blockaded. However 

were no reports of disturbances and the overall v 
reported clashes and shooting was significantly c 


3. During the day (Sunday 

reported 

between two gangs of youths in Tasitolu that was 
FDTL. According to a statement by Foreign Mini 
Ramos-Horta 

FDTL. The city was calmer than it had been sir 
of the riot early Friday afternoon. More commerc 
establishments reopened and an increased numl 
appearing to be going about their usual business 
large number of stores and vendor stalls still rem 
the markets 

down. Embassy staff who drove through various 
the city found major markets completely desertec 
neighborhoods involved in the violence eerily qui 
emptied of their inhabitants. The road to Tasitolı 
thoroughfare leading to the western areas of the 
opened to civilian traffic during the day and some 
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moving in and out of the western end of the city. 

part 

already in shelters in other areas of Dili 

to the suburb were foreign diplomatic and aid offi 
Embassy officers reported spotting at least 20 hc 
main road in Tasitolu which had been burned to 1 
many vendors\' stalls were also looted and destrc 
roadblocks had been removed 

obstructed portions of the road and the debris fro 
lined portions of the route. The area appeared lai 
unpatrolled by either police or military forces 

in the day PNTL patrols replaced the FDTL patro 
in place for the previous 48 hours. 


Army officially no longer involved in law enforcen 
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present 


4. A press release from the office of Foreign Mini 
Ramos-Horta last night announced that high-leve 
military and police leaders had decided that as ol 
[army] units will be completely withdrawn from Di 
surrounding areas and will be deployed elsewher 
press release this afternoon stated that law enfor 
activities had been transferred back to the exclus 
responsibility of the national police (PNTL) 

police would continue their \"normal\" patrolling. 
observed that during the morning the FDTL reme 
the Tasitolu and Comoro areas and a noticeable 
remained during the afternoon. By early evening 
Embassy officers observed that FDTL had largel 
areas and PNTL officers were seen sporadically 
neighborhoods. 


5. Subsequently 

Cooperation Chief met with Lieutenant Comman! 
been in charge of the FDTL operations. He state 
has now shifted to V'Phase Il operations\". He ex 
V Phase I\" was the operation to contain 

rioting demonstrators while WPhase IN" is focuser 
a visible presence in several (unspecified) locatic 
town. Under Phase Il 

engage in operations 

assistance to PNTL as required. Embassy staff i 
area as well as other areas where FDTL had pre 
heavy presence observed almost no FDTL prese 
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evening 

headquarters in Tasitolu in troop carriers. They: 
either going to or coming from the direction of Me 
another headquarters is located. However 

a number of Embassy sources reported seeing tr 
members with automatic rifles cruising slowly in \ 
neighborhoods of Dili. According to FDTL sourcı 
are by regular FDTL forces 

there have been no confirmed FDTL operations ! 
remains some concern that the continued involve 
military 

their role in search and seizure operations is not 
Although GOET officials have justified the militar 
saying that it is designed to reassure the populat 
numerous Embassy sources report that it is havi 
effect. 


Official accounts of casualties and detentions are 
rumors abound 


6. The Embassy is continuing to work to obtain a 
accurate accounting of deaths and injuries that h 
from the disturbances and the military and police 
According to the Government and FDTL 
confirmed deaths and about 60 injuries. Howeve 
does not include the three additional deaths repo 
colonel yesterday (see Reftel B). A source at the 
hospital reported the same numbers 

treating about 60 injured 

one of the injured is in critical condition. Also 
many rumors of greater numbers killed 

People are particularly suspicious of the fact that 
closed all access to Tasitolu for over 24 hours --- 
President Xanana Gusmao access to their comp 
yesterday afternoon without having given advanc 
many Dili residents believe that this was in order 
bodies. Worryingly 

about these rumors 

that he could not comment further. However 
Ramos Horta called Ambassador Rees tonight tc 
spoken with Brigadier General Taur Matan Ruak 
FDTL 

to be false. According to Ramos Horta 

invited tomorrow to inspect the location where the 
supposedly being hidden. The identities of the di 
also remain unclear. No PNTL or FDTL are belie 
killed 

identities of those killed have not been officially rı 
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although they are generally believed to include tw 
demonstrators who were killed in Dili during the F 
afternoon rioting and three who were killed later t 
in Tasitolu in a firefight with FDTL. 


7. We are also working to confirm the numbers a 
people detained. The latest official numbers are 
10 of whom are dismissed soldiers. All detainee: 
to be in regular police custody and FDTL sources 
have been immediately handing over anyone the 
police. One FDTL source estimated the number 
by the military and then turned over to the police 
50. However 

worry that the FDTL may be holding people in un 
The Embassy has not been able to assess the cr 
concern so far. Also 

denied to the UN Human Rights Unit 

that access would be granted and at time of writii 
visiting detainees. The Office of the Provedor (oi 
reports to have been granted access and to have 
conducting visits. According to one senior UN sc 
Provedor is accompanied by UN human rights of 
visits to detainees. 


Whereabouts of the dismissed soldiers remains | 


8. Since Friday 

in last week's demonstrations have dispersed. V 
have come in regarding where they are currently 
number of them are reported to be in hiding out ii 
arrest or retribution by the FDTL. Embassy staff 
of the Church sites where people have taken reft 
that ten of the dismissed soldiers had taken refuc 
were being hidden and protected. Although Chui 
initially did not inform authorities regarding their [ 
the parish priest at the site stated that Lieutenant 
Falur is now aware they are there but has promis 
action to detain them. Over the course of the we 
the dismissed soldiers presented themselves at 1 
seeking refuge and were escorted away from the 
have also heard that some dismissed soldiers cu 
are making inquiries regarding how to come out ( 
turn themselves in safely. 


Climate of fear persists and thousands of people 
return home 
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9. Although there are no longer any people seeki 
Embassy (see Ref A) 

in the Embassy compound left late this afternoor 
still being sheltered by the Catholic Church and it 
locations in various parts of the city. The largest 
appears to be the Don Bosco Center 

Embassy staff visiting late this afternoon estimal 
about 5 

When queried 

neighborhoods 

ordered to stand down from further law enforcem 
severe lack of access to up-to-date information a 
severely compounded their sense of fear and uni 
addition 

compound in Tasitolu and several among them r 
staff that their houses had been burned down . (t 
3). Embassy staff also saw several large trucks : 
and their belongings heading out of Dili shortly be 
nightfall. 


10. Toward the end of the day 

increase again. At the time of writing 

reports that people are afraid of actions allegedly 
evening in their neighborhoods and are therefore 
One Embassy staff member reported that his nei 
emptied because they were told by police that the 
conducting a major operation there this evening. 
member heard from neighbors that \"Lorosa\'e\" I 
plan to launch an attack there this evening again: 
\"Loromonu\" (western) residents. Most Embass 
these rumors to be false 

to rob the vacant houses of those who flee in par 
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highly visible presence of FDTL patrols with auto 
in various parts of the city has made it difficult to 
people that the rumors are without foundation. 
REES 
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the 8 

paid out of MoD\'s budget. Dulime also took this 
to caution against the wholesale integration of mi 
the ISF. When Ambassador asked for his views 
selection of Maliki as Prime Minister-designate 
responded that he is not optimistic about the nex 
government. Although he believes Maliki to be a 
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Dulime is not sure that Maliki (whom Dulime feel: 
sectarian) will be able to bridge the sectarian divi 
Dulime views as ripping the country apart. Dulim 
that he and other senior Iraqi and regional leader 
developing a proposal for a regional dialogue bet 
and Shia leaders that would aim to address the ri 
sectarian tension. END SUMMARY. 


2. (S) On April 27 

MoD-drafted proposal to secure the highway run! 
Baghdad and Amman through Al Anbar Province 
that securing this roadway should be a top priorit 
currently controlled by terrorists and used by ther 
smuggle their weapons and fighters. When aske 
highway patrol is deployed along any part of this 
Dulime said not at all and that \"special forces\" s 
deployed immediately to address the problem. E 
Ambassador that he has discussed the problem ' 
George Casey and LTG Martin Dempsey and the 
of the proposal. 


3. (S) Dulime is concerned with the 8 

Security Detail employees (PSDs) that are currer 
MoD. He believes his Ministry\'s budget should r 
responsible for their salaries 

contact with them and no authority over them. H 
mentioned his alarm with the high numbers of PS 
upon by many Iraqi officials. As examples he poi 
that Ghazi al-Yawir has about 800 PSDs and Ahr 
provided about 900. Ambassador concurred thai 
necessary and that he would discuss the issue w 
Dempsey. 


4. (S) Dulime cautioned against the wholesale int 
militias into ISF. He specifically is concerned wit! 
Minister-designate Nuri al-Maliki\'s recent proclar 
carry out CPA Order 91. Ambassador stressed t 
must be dealt with soonest and that integration ir 
should be a critical part of the overall strategy. F 
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Ambassador emphasized that any proposal for ir 
be developed and implemented with great care. 
went on to state that the recent proposal submitte 
Organization General Secretary Hadi al-Amiri on 
Dulime 

for the integration of all 8000-9000 Badr Corps m 
the ISF 

proposal needs to be thoroughly reviewed and wi 
agenda item at the next Ministerial Committee fo 
Security (MCNS). Dulime agreed this is a good ic 


5. (S) When Ambassador asked for his views on 
Nuri al-Maliki 

his reply by stating that he is not optimistic about 
future. As for Maliki 

a hard working person. But Dulime stressed thal 
not shown he is above sectarian politics 

of pressure on Dulime to fill the MoD with SCIRI/ 
members. Dulime also is leery of Maliki\'s motive 
past statements that he believes the MoD needs 
(NOTE: In a meeting with LTG Dempsey prior ta 
of Maliki as PM-designate 
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were selected 

Dulime stressed that Maliki is too extreme and w 
completely reorganize the MoD without consultat 
its detriment. END NOTE.) 


6. (S) COMMENT: MinDef DulimeVs concerns a 
have been a subject of discussion with Coalition 
some time. Dulime is deeply concerned with risit 
ethno-sectarian strife. He has little 

principal Iraqi political leaders and believes the te 
are not being dealt with as aggressively as they s 
It seems that 

increasingly evident that he will not remain as Mi 
Dulime is more vocal about his frustrations and n 
aggressive in getting his concerns and proposals 
Coalition leaders. END COMMENT. 

KHALILZAD 
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expected\" 

6) Prime Minister Koizumi calls President Bush\ 
Sakie Yokota \"extremely powerful\" 

7) Japan 

House of Representatives bill imposing sanctions 
investing in Iran oil projects 

8) Yasukuni Shrine issue could hurt US-Japan t 


Foreign affairs: 
9) Former Chief Cabinet Secretary Yasuo Fuku 
Koizumi\'s post 
Yasukuni Shrine 
10) Republic of Korea to make maritime survey | 
disputed Takeshima (Dokdo) isles in July 
11) Government to float idea of Japan-China for 
at international conference next month 
12) Prime Minister Koizumi meets Ethiopia\'s pre 
stop on overseas tour 


Defense issues: 

13) Final report of USFJ realignment contains pl 
command facility at Camp Zama in two years 
Air Base by fiscal 2010 

14) JDA top official confirms US 

defense cooperation guidelines 

15) Legislation related to USFJ realignment will | 

future Diet session 

16) LDP\'s Yamasaki on TV believes Japan\'s st 

USFJ realignment will be closer to 2 trillion yen a 

estimated 3 trillion yen 

17) Government\'s poll on defense views shows 

danger of war 


18) Finance Minister Tanigaki confirms his intere 
for Koizumi\'s seat this fall 


Articles: 
1) TOP HEADLINES 


Asahi: 

Meandering stream of Kushiro River to be revive: 
spent to make it straight; 1 billion yen to be spent 
its original shape 


Mainichi: 

Economic assistance as centerpiece of measure 
Allowance for children aged up to three; increase 
for fertility treatment; Government expert panel n 
plan 
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Yomiuri: 
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Information on crime syndicates to be posted onl 
names of members arrested 


Nihon Keizai: 
Increase in workforce last year for first time in eic 
Active use of female and elderly workers 


Sankei: 

Final report on USFJ realignment: Zama headqu 
established in two years; Joint operation of Yoko! 
start in fiscal 2022 


Tokyo Shimbun: 
Government-agency-sponsored bidding bars smi 
companies; World-level technology turned away; 
measures to correct situation 


2) EDITORIALS 


Asahi: 
(1) Fair Trade Commission to crackdown on bid: 
(2) Sumitomo-Mitsui Bank: Customer-first policy 


Mainichi: 

(1) Fifty years of Minamata Disease: Reviewing 
standards essential 

(2) Abolition of special pricing system for newspi 
not be decided on FTC chairman\'s own authority 


Yomiuri: 

(1) Super-long-term government bonds will sligh 
shockwave of interest rate rise 

(2) Takamatsuzuka mural: Government office st 
protect national treasures 


Nihon Keizai: 
(1) Company Law will change corporate manage 
M&As 


Sankei: 

(1) Lay judge system: Measures to encourage p! 
urged 

(2) Abolition of interest rate gray-zone: Borrower 
be aware of potential risks 


Tokyo Shimbun: 
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(1) Considering travel warnings 


3) Prime Minister\'s Official Residence (Kantei) 
Prime Minister\'s schedule 


NIHON KEIZAI (Page 2) (Full) 
May 1 


April 29 
Arrived in Addis Ababa. Stayed at the Sheraton / 


Morning 

Attended welcoming ceremony at the Ethiopian F 
Held talks with Prime Minister Meles. Attended jc 
conference. Visited lion raising facility and Japan 
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Afternoon 

Returned to the Addis Hotel. Toured water supph 
Held informal talks with Japanese residing in Eth 
hotel. 


4) US President meets with abductee Megumi Yı 
her 


SANKEI (Top play) (Excerpts) 
April 29 


By Sho Nakamura 


Abductee Megumi Yokota\'s mother 

brother 

with US President Bush at 11:00 a.m. on April 2€ 
Bush criticized North Korean leader Kim Jong Il: 
heartless act for the top leader of the country to [ 
abduction.\" \"I\'d like to step up efforts to (resolve 
abduction issue) 


The meeting lasted for 30 minutes 

the US Ryozo Kato joining. Sakie and her son as 
cooperation to resolve the abduction issue 
President Bush a photo of Megumi 

right after she had been abducted to North Kore: 
abductees 

and some items 

of abductees. 


Column 3 

Bush listened to Sakie\'s appeal on the abductior 
serious expression 

President\'s words with her hands firmly placed o 
was very attentive to the President 

miss any word. 


In the meeting 

meetings that | have ever had. What the mom we 
reunion (with her daughter). It\'s hard to believe tl 
state that condones abductions. It\'s a heartless ; 
to promote abductions.\" 


Referring to moves by relatives of abduction victi 
the abduction issue 

someone who does not respect human rights. | a 
mom\'s and her relatives\' activities. We will prote 
activities respecting human rights.\" 


5) Abductee Megumi Yokota\'s mother Sakie smi 
from US 


YOMIURI (Page 26) (Full) 
May 1 


Abductee Megumi Yokota\'s mother 

Association of the Families of Victims Kidnapped 
(AFVKN) as well as members of the supporting ¢ 
Association for the Rescue of Japanese Kidnapp 
(NARKN or Japanese Rescue Movement) 
United States yesterday. At a press conference F 
Airport 
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results than we had expected 
meeting with President Bush. 


Sakie and others 

when they entered the airport lobby. When Sakie 
Shigeru 

stayed behind in Japan 


At a press conference 

\"At the Congressional hearing 

President 

are unpardonable\' and listened to our appeal." ` 
victim wanting to return home from that country v 
do so this year 


Shigeru 
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from the Japanese government 

negotiate with North Korea in the coming months 
future course of this issue.\" The group will today 
Prime Minister\'s Official Residence and convey 1 
their US tour to Chief Cabinet Secretary Abe. 


6) On US President Bush\'s meeting with abduct 
mother 


YOMIURI (Page 2) (Full) 
April 30 


Prime Minister Koizumi yesterday referred to the 
abductee Megumi Yokota\'s mother 

stating 

government and the US people have a significan 
abduction issue.\" Koizumi told this to reporters ir 
official residence. 


When asked what action the Japanese governmi 
future 

abduction issue 

come up with a sincere response.\" 


7) With passage of US House bill on sanctions o 
Iran energy area 
project\" 


SANKEI (Page 7) (Excerpts) 
May 1 


Yoshihisa Komori 


The US House of Representatives passed on Ap 
obligates the US government to impose economi 
foreign institutions and corporations investing mc 
million dollars in Iranian oil projects and other enı 
The bill 

oil field development project in Iran is highly likely 
passed into law. The Bush administration has als 
suspend the project. Affected by Iran\'s nuclear c 
moves 


The main aim of the bill is to obstruct foreign inve 
the oil and natural gas energy area in Iran 
purpose of preventing Iran from promoting nucle 
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well as suppressing human rights and freedom. ! 
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bill mandates the US government to impose eco! 
including a ban on dealings with US government 
foreign institutions and corporations that investec 
million dollars in the Iranian energy field. 


House of Representatives\' International Relatior 
Chairman Henry Hide 

its main target is Japan. He said: \"Japan imports 
from Iran. We understand that under such a situ: 
find it difficult to cut ties with Iran over oil. But we 
Japan to cooperate for our efforts to apply pressı 
the sake of international solidarity to prevent its n 
development.\" 


Washington would like to prevent Iran\'s nuclear 
imposing sanctions under the United Nations Se 
meeting objections from China and Russia 

with a plan to deal with the issue under a US-led 
framework. 


8) Clash between US view of history 
in US worried about impact of Yasukuni Shrine is 
relations 


ASAHI (Top play) (Abridged) 
April 30 


Kent Calder 

Asian Studies at Johns Hopkins University Schoc 
International Studies 

will bring about a clash with the views of history ii 
States 

cannot be built on different views of history. V' Cal 
Served as special assistant to the ambassador al 
in Japan 

but once they find out 

the US and Japan. V" 


Mike Mochizuki 

Washington University 

generally are negative about Yasukuni Shrine\'s \ 
The history issue could become the cause of risit 
Japan in the United States.\" 


Japan accepted the judgments of the Internation: 
Tribunal for the Far East (Tokyo War Crimes Trié 
of its signing of the San Francisco Peace Treaty 
Japan back into the international community. But 
other judged Class A war criminals by the Tribun 
at Yasukuni Shrine. What US scholars and other 
Prime Minister\'s visits to that shrine will inevitabl 
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a repudiation of Japan\'s postwar departure point 


President Bush has not criticized Prime Minister | 
Yasukuni visits 

importance on the historical issue. However 
Department 

growing irritation with Japan for not being able to 
in summit meetings at a time when Japan and th 
cooperating to make Japan a \"partner\" in the int 
community. Regarding that disgruntlement in the 
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Calder makes this assessment: \"A Japan that cz 
dialogues with neighboring countries is of no use 
the US-Japan alliance to function 

Asia.\" 


A senior official in Japan\'s Foreign Ministry who 
relation with the US stated: \"Outside the Bush a 
the atmosphere in Washington regarding JapanV 
is severe. Right now 

honeymoon-like relationship at the summit level 

prime minister is changed 


9) LDP\'s Yasuo Fukuda: Next prime minister sh: 
visiting Yasukuni Shrine 


MAINICHI (Page 1) (Full) 
May 1 


Asked on an NHK television talk show yesterday 
Japan\'s strained relations with China and South 
visits to Yasukuni Shrine by Prime Minister Junic 
Liberal Democratic Party (LDP) member Yasuo F 
chief cabinet secretary 


\"Considering the deterioration of bilateral ties wit 
countries 

take. There is no other choice but to make a dec 
broad standpoint 


He indicated that the next prime minister should | 
Yasukuni Shrine. 


Fukuda then pointed out that Japan\'s relations v 
South Korea were V'in somewhat abnormal situa 
\"Japan-US relations are interrelated with JapanV 
the rest of Asia. We should attach importance to 
the rest of Asia in order also to place emphasis o 
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ties 
toward Asia in order to strengthen Japan-US ties 


Asked whether he would run in the LDP presiden 
September 

public\'s judgment. However 

just like to do my best to carry out my political du 


10) South Korea to conduct maritime survey arot 
islets 


SANKEI (Page 1) (Excerpts) 
April 29 


It was learned on April 28 that South Korea is pla 
out a maritime survey in July in the waters west c 
(Dokdo) islets 

zone (EEZ). South Korea 

has thus far carried out maritime surveys several 
Japan\'s EEZ regardless of Tokyo\'s opposition. ( 
will go ahead with the plan this time around as wi 


According to several senior government and rulir 
officials 
Institute will observe between July 3 and 17 ocez 
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including water temperature 
waters from off Ulsan Metropolitan City east of S 
the Takeshima islets. 


South Korea\'s claimed EEZ covers the islets 
claimed EEZ 

far carried out four maritime surveys within Japai 
including waters around Takeshima 

opposition. 


Commenting on the maritime survey 

survey will be carried out in the areas claimed by 
South Korea.\" A senior Foreign Ministry official e 
survey is aimed to observe not the sea bed but tl 
It has nothing to do with naming the seafloor topc 
the islets South Korea claims.\" Some governme 
increasingly alarmed about South Korea\'s ocear 
with a senior official from the Ministry of Land 
and Transport noting 

to observe the ocean current 

seafloor topography around the area in a delicate 
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11) Government to sound out China about holdin 
ministerial on sidelines of international conferenc 


YOMIURI (Page 1) (Full) 
April 30 


The government intends to sound out China to hi 
ministerial on the sidelines of an international cor 
cooperation in Asia 

Chinese Foreign Minister Li Zhaoxing is expecte« 
conference 

possibility of a meeting between Li and Foreign N 
Aso. If realized 

they held talks last May in Kyoto on the sidelines 
Europe Meeting (ASEM) of foreign ministers. 


The protocol of mutual visits by the top leaders o 
China has been suspended since 2001. Bilateral 
Japan and China have remained cool since Prim 
Koizumi made a fifth visit as prime minister to Ya 
last October. Since Beijing has rejected a foreigr 
Aso has not met any key Chinese officials since | 
foreign minister\'s post. 


However 

government has decided that a foreign ministeria 
in order to discuss such pending bilateral issues 
exploration in the East China Sea 

protection. It will propose a meeting after the Gol 
holidays. 


The government seems to have considered that 
the proposal 

and abroad that the Chinese side has closed the 
contacts. 


12) Koizumi meets Ethiopian counterpart in first « 
tour 


NIHON KEIZAI (Page 2) (Excerpts) 
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May 1 
Yasuhiro Otaki 
Prime Minister Junichiro Koizumi met with Ethiop 


Minister Meles Zenawi in Addis Ababa on April 31 
agreed on the need to cooperate toward Japan\'s 
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permanent seat on the United Nations Security C 
Koizumi indicated Japan\'s willingness to offer m: 
assistance to Ethiopia. The ongoing Africa tour re 
government\'s aim of countering China\'s diplom: 
Africa. 


The prime minister arrived in Ethiopia on April 29 
stop on his tour of Africa and Scandinavia. He is 
incumbent prime minister to visit sub-Saharan Al 
Prime Minister Yoshiro Mori in 2001. Koizumi will 
Union (AU) Commission Chairman Alpha Oumar 
leave for Ghana on May 2 with the aim of strengt 
relations. 


In a joint press conference after the meeting 

if Japan lands a UNSC permanent seat 

provide assistance from a stance different from tl 
permanent members 

peace.\" Meles expressed his support for Japan\ 
\"It is improper that the second largest economic 
have a permanent seat on the UNSC.\" 


13) US Army to set up new command at Camp Z 
airbase to be combined in 2010: final report on U 


SANKEI (Top play) (Abridged) 
May 1 


The US Army will set up a joint operations center 
Kanagawa Prefecture in the US fiscal year of 20( 
October 2007 and ending in September 2008) 

report revealed yesterday on the realignment of | 
Japan. The Air Self-Defense Force (ASDF) will re 
Defense Command functions to the US Air Force 
Tokyo in fiscal 2010. The final report sets forth a 
action to substantially step up bilateral military co 
Japan and the United States will agree on the fin. 
\'two-plus-two\' meeting of their intergovernment: 
consultative committee to be held in Washington 


The report says Japan is basically to pay for the | 
US forces in Japan 

costs relating to operations. It details plans to rel 
Marine Corps\' Futenma Air Station in Ginowan 
and redeploy a carrier-based wing from Atsugi to 


The report also says Futenma airfield will be relo 
coastal area of Camp Schwab in the city of Nagc 
Prefecture 

pair of airstrips with an overall length of 1 
including overrun areas. The United States will re 
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facilities in their entirety 
military port 

Foster) in part. However 
these facilities 
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will work out a detailed plan by March 2007. 


The report also says the Self-Defense Forces wil 
joint training exercises at Camp Hansen and Kac 
Okinawa Prefecture. Kadena-based fighter jets\' 
missions will be dispersed to bases in other preft 
explaining that a squadron of 1-5 fighters will par 
joint training for a period of 1-7 days at first and v 
increased to a squadron of 6-12 fighters for a pel 
days. 


Main points from final report 


-- Japan and the United States will maintain their 
capabilities 

airfield to a coastal area of Camp Schwab. The c 
shaped runways is to be completed in eight year: 
-- The United States will redeploy 8 

dependents from Okinawa to Guam. Japan will p 
dollars. 

-- Camp Zama will be provided with command ar 
in two years. 

-- The ASDF will relocate its Air Defense Comme 
to the US Air Force\'s Yokota base in 2010. 

-- A carrier-borne wing will be redeployed to Iwak 


14) Japan 


NIHON KEIZAI (Page 2) (Full) 
April 29 


Japan and the United States will enter into interg: 
coordination to revise their 1996 joint declaration 
at a Japan-US summit meeting slated for late Ju 
official of the Defense Agency said yesterday. Th 
referred to the necessity of reviewing the bilatera 
cooperation guidelines based on the joint declare 
Japanese and US governments will confirm their 
review the defense guidelines on the occasion of 
foreign and defense ministerial meeting of their s 
consultative committee to be held in the United S 
May over the realignment of US forces in Japan 
said. 
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As areason for revising the security declaration : 
guidelines 

post-Cold War security environment 

and missile attacks. In addition 

expansion of the Self-Defense Forces\' internatio 
contributions. \"The content does not match the: 
the official noted. 


15) USFJ realignment-related legislation to be pc 
after current Diet session 
trillion yen burden 


NIHON KEIZAI (Page 2) (Excerpt) 
April 29 


The government has decided to postpone until a! 
Diet session submission of a bill promoting the re 
the US forces in Japan that would make it possik 
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funding of the relocation of US Marines from Okii 
Voices have erupted in the ruling and opposition 
questioning the basis for the US governmentVs c 
Japan's share of the total realignment cost wouk 
billion (approximately 3 trillion yen). The judgmer 
made that enacting of a bill submitted to the currt 
session that ends on June 18 would be difficult. 


Prime Minister Junichiro Koizumi on the evening 
reporters at his official residence: We need to c 
it over and consult with US forces and with those 
(hosting US bases). This is not something we sh 


16) April 30 episode of \"Hodo 2001\": Yamasaki 
spending for USFJ realignment likely to exceed z 


SANKEI (Page 5) (Full) 
May 1 


Former Liberal Democratic Party Vice President 
will leave for South Korea on May 1 
Takeshima (Dokdo) 


-- South Korean President Roh Moo Hyun has ta 
stance on the Takeshima issue. 
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der small arms fire. Canadian forces returned fire and the attackers fled. None was killed or capture 
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Guerra claimed that many Liberals 
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several leading political columnists have been 
st Fahd Khitan 
for example 
' correlate 
) isolate 
Echoing 
some 
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turn off the 
Amman) told 
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1e knows this 
lan to cancel 
V he stated. Political analyst Oraib Rintawi 
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told the 
M given a 
rdanian territory 
lan could 
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V he added. Islamic Action Front (IAF) leader Jamil 
caving in to 
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playing a bit 

rarely have they rejected in public the 
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ave noted 

and criticized Islamists for allegedly putting 
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out of 10 questions posed by the 

nine concerned Iran\'s current nuclear standoff; 
wo countries. 


na 
Ministry 
Justice 
sia and Iran 
Tunisia had almost no relationship 
when 
presumably for tactical reasons 


Jat 

igh future 
mutual tourism and cultural 
increased cooperation on holistic 
as well as increasing tourism figures 


Syrian Prime Minister al-Otri\'s April 21-22 
iled 
led round of 
the visit resulted 
education 
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likely linked to the return of 
upport the 
r of 
«hil praising the 
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independent Tunisian journalist 
24 edition 
isia Joint 
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coming closer 
V but 
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strengthening of ties with Iran 
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political 
ely that 
ne credit with 
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later time. 
a net importer of its energy needs 
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Wisner said 
it was an 
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Belgrade would \"go wild 


\"shout\" about 
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some issues 
might be too much for Serbia to accept. 
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and we were not yet at that point. 


Kosovo 
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and the Russian reaction 
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noting indications that the Serbs were 
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commenting that a pro-independence vote 
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mean 
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with Fatah stalwarts accusing Meshaal of 
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Ws return 
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its history 


including gunmen 
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calling on Meshaal to back 
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al of being a 
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ional security 
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if Key compromises are 
Guyana will 
ate. END 


ine 
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meet the 


cannot deliver elections before August 30. 
GECOM stopped short of declaring a new election 
leaving the election timeline in disarray. In the 
several rumors are circulating 

. The 

sor (JITA) 

it GECOM is 

that any 
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actions to 


m GECOM 


M commissioners 
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y pay duty 
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Corbin Meet: A First Step Towards Dialogue 


»ader Robert 

a step that post and other donors have been 
^t to establish 
nplications 
reir August 
rom each 
h Singh and 

with PNC/R 
2x McKay on the 
espect as 

but it is difficult to 
»venly 
: extremely 


although a useful first 
does not mean that 

‚/R\'s weekly 

Ideo and 

out a 

najority vote 

Jost\'s view 

- to trade 

hange for 


leader of the UK House of Lords and 
will visit her native Guyana the 

JM summit in 

some sense 

int too soon 

at which time Guyana will 


some 


al broadside 
accusing him of 

In the wake of 

er Satyadeow 

this type of rhetoric is no laughing matter. 
who has been the focus of verbal attacks by 
recently confided to 
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nan walking\". 
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10s and 
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they point to other 
unnamed elements as the sources of such 
ssponsible 
giving succor to those who want to disrupt 
Jepartment 
al parties 
violence. 


'een their 
as one letter-writer put it recently 
Guyana \"is suffering from gross 
| US$15 
GECOM cannot deliver an election for less than 
000 voters on time. Recent events underscore GECOM\'s 


lly 
ats by their 


a critical mistake 
nouncing 

rin a state of 
darations for an 


parties 

nothing can happen until a full house-to-house 
‘uck on 
ng week that 

Guyana heads closer 
mment. 
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the topic. 
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ar and 
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| visitor in 
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actor 
however 
ing) for 
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the port 
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3 for stolen 
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every single bakery harbored stashes of 


Private Restaurants 
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This had 

since 
le their 
om buying 

but hotel employees living righteously off 


» 


cer that 

ing of Wall 
but this rumor has 
the GOC is said to be 


but 
the restructuring has not been confirmed. 


Havana paladars (private restaurants) 
Some 
but 
ythe 
B). 


but rather youth who are not otherwise 
dropouts). P/E 
workers 
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but still 
ccess to 


Ice is 
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Raul Castro recently 
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one pair of \"Duos\" uncovered 
000 tons of missing product from a wholesale food 
4 visits 
Raul Castro 
itly without 


\"How can you explain this?\" 


2 end 
but the incorporation of 
vill the 
it will supposedly 
' ideals. 
io be 
the 


r several 
alease of 
y 
'uption 

and unlike 
Vin 


4/24/2006 15:48 
recommending local authorities V'take 
Euro-Atlantic 
alled 
e the October 
was agreed 
also 
including the handing 
ligh Rep ended 
irectly 
up a body 
ling 
ce (IPTF) 
he offered 
IN. He also 
Jid be the 


Column 4 
linister 

who was also present and spoke 
and for UNSC 


Police 


High Representative 
?e V'crucial 
struction was 
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> three 


J Association 
sonstitutional 

Schwarz-Schilling called for BosniaVs parliament to 
agreed to in 
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1t message to 

Serious 

it was 
gimes that 

remaining 
iuld not be able 
ation. The 
il system\" to 
s High Reps 
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the High Rep said 
nd of OHR\'s 
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ame time 
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even if his organization does not 
a senior FIESP 
g that Barbosa had 
\'s official views. 


ut spirited 
! purpose of the CODELVs 
to continue its dialogue 
3tween the two 
particularly in its approaches 
»k ways to move 
iis last issue was 
e Promotion 
s itis incumbent 
quickly on trade 
but 
as 
tral 
iment (CAFTA/DR). 


undjian (Chairman of 
‘HAM sees itself as 


i U.S. to make its 
AMCHAM does not agree with the GoB\'s 


gation noted that the 

; on agriculture without 
the U.S.-Brazil Caucus 

?e issues and 


'ade negotiations 
private actors and industry representatives do not 


Column 4 
other free trade 
The Brazilian private 
which was 
yng private-sector 
hat the U.S. pursuit 
threat and a means 
ta comprehensive 
blish rule of law and 
iting 
egotiations with its 
»acle at the 
some progress was made at 


iat both the U.S. and Brazil 
: to reducing 
that have stymied 
“est in persuading 
Brazil sees the EU as 
because the EU imports far more 
r Grassley and 
ulture is a 
pillar for 
Yot make more 
comprehensive 
which contains many agricultural 
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nber of key 

with the intent to 
appears \"free 

| send out 

ers. The 

already reporting heavily and generally independently 
some 1500 

both observing polling 
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the specter of 
arises. If after 
Qarase seeks to have the \"system\" 
that could easily be another red-line to 
akes 
many will expect ethnic-Fijian nationalists to begin 
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former Diet member Tomon grudgingly admitted that the 
however 
ses and 


aven for 
2 who profit from 

uld be seen as 

in order to squeeze the 
A number of Okinawan 
use they believe 

and GOJ in 
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ignore the victims of militarism. Okinawans\' 
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let\'s 
respondents were further asked to evaluate its 


Column 4 

administrative reform 

administrative reform 

topped at 52% 

such as pensions 

with foreign policy second lowest at 27%. 


respondents were asked if they were better off 
\"yes\" accounted for about 30% 

n their 30s. Among 
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juestion. In 
\"yes\" accounted for 29% 


with \"no\" at 49%. 


Fukuda levels off 


2006 


me minister?" In 


ther post-Koizumi 
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mount will 

| because the 

e troops will 

ing private- 

is will be 


76 billion yen) 
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ition because it 
ongress if 
and Japan accepted the request. 
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the city is 

which has 

will return a 


including 
i the city and a 
1a stretching in 
se and US 
ir bilateral 


rmyVs 1st Corps and 
the 

ıtral Readiness 

irce and locate CRC 
the mayor positively 
saying 
the mayor 

accept the new 
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DETERMINED TO MAKE THEIR NEW INVESTMENTS 
CAN BORROW FROM OFFSHORE PARENTS CHEAPLY 
AND LEND AT RATES OF 12-16 PERCENT 
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as the amount of money available from the 


‘tors and 
or obstacle to 
or\'s office are 
' they fear a 
according to Rasheed 


BUT MORE IS NEEDED 


that Wasit is 
d Reconstruction 
wernment. 
he strongly disagrees with the requirement that large 
by the Council 
authority of 
ins should have 
dramatic 
according to Rasheed. 
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the new 
and a fresh batch is 


such that bribes 

exchanging 

and \"tit for tat" deals. A Cuban might not enjoy 
black 

but putting resources to other uses can be 
; every 
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cated 
owing a 
rmers 
\" and describes a distinction between factionalization 
he argues 
but in the PDS 
y rivals.\" 
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revenue. Using 
Gatovsky claimed that Belarus pays USD 
of USD 42 in duties on 
1 the figures 
, Russian 
w charges USD 
Russian 
than do similar 
' if Belarus were 
resulting in 
ources of revenue 


Now 


jrowth in exports was 
iduct exports. Oil 
larusian exports. 
; are managed by 
ial 
ient and the state 
Lukashenko ordered that 
| of his 
giving him greater control 
ve one example of 


Column 4 
ined that the GOB 
the state-owned 
ts. The GOB uses 
diesel fuel and 
id enterprises. The 
N" as well. For 
profits from the state-owned oil companies Belarusneft 
Euro 47.9 million in 
ompany. 


Belarusian exports 
and 2005. In 2005 

30% of all exports and 63% of 
fact that Belarus 


ieing almost 
but massively benefiting when 
3 has invested 
and now oil products are the 
sash cow. While 
ing prices on crude 
Moscow seems intent on recouping some of its massive losses 
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is the country\'s highest 

but there is much work to be done. 
most every 

Albania harbors 

Getting there 

but once there the Alliance will find no 
you may 


and Bosnia 


particularly in the area of rule 
in order to 


Column 4 
and continued 
but remain noncommittal 
stressing the need to 
Summary. 


«cellent 
ofa 
l of the 
1ave 
ike their 
e effective 
Albania has rarely failed to 
Iraq 
le in the 
jotiate and 
jent to 
Defense 
Albania took responsibility for 
=BRIG) joint 
no small feat for a 
of the 
Prime Minister Berisha pledged to 
's to make 
rity and would 
ired the 


than 
beginning with NATO membership. 


their NATO 
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especially in the economic field 
such as 
iam War and 
Laos and the U.S. now had a 
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inderstanding to 


Column 4 


ave begun 

er the two 

e marine survey 
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' amount of money. 

st of 

addition to 

tic relocation.\" 
US deputy defense under secretary 
estimated 26 

» overall US 


Column 4 
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s. On April 8 
y that provides 
? Fiscalia 
orizations 

and use of 


‘recent 

were made 
Jtation and 
ted his 

capturing 
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/ pan-blue supporters 

followed by Legislator Huang 

former legislator Chen Shei-Saint (8 percent) 
n Chen Chu was judged 


gislator Lo Chi-ming 
t Chen Chu leads 
ularity. She 
followed by Huang 
(9 percent) and Chen Chi-mai (6 percent). This poll did 
d on April 12 with 
zent. 


Column 4 
10il 


g December Kaohsiung 

a 2005 AIT/K International 
vestigative 
ecial assistant to 
“han currently works as 
and serves as a 

who is seeking the DPP 
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the 
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responding to the constant stream of information from 
s. Although we 
the organizers 
ty the Embassy 
law 
and local defense forces than route requests 


representatives of several 

e.g. 

had stymied gamers. 
:ountry embassy 

for example 


to Tamiflu. One 
officers at the 
Citizens is that 
personal stocks of Tamiflu. However 
we difficulty 
especially without a 
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But No New Members 


2 SCO\'s 
Wang noted. Several countries and 
including the UNDP 
have expressed strong 

'O is 

vy country 

'OVs 


ove any new 
emphasizing that the SCO 
absorption 


ive to the SCO 
at the June 
the legal framework for 
so it is possible 
Belarus 
admit new 
rganization 
erest in 
the SCO needs to further 
particularly the current 
in the organization\'s overall development. Moreover 
ipting new SCO 
al scope on the 
she suggested. The SCO must 


letermine the 
1s 
is SCO 
Wang stated that observer countries are required 
e 
e invited to 
such as summits and PM-level 
they are not permitted to attend smaller-scale 
including expert meetings. Observers 
1s and 


Column 4 


orum (ARF) 
and Counter 
the Russian representative to the forum proposed 


lary thoughts 
Wang remarked that such a proposal might be 
noting that that SCO Tashkent 

ation with 
there 


lish a 


2O and 
nderstanding 
?hilippines 
Ice 
SCO-ASEAN 
however 
ition 
Wang said that the SCO has established formal 
the 
which 


the most financially capable 
agreed from the outset to fund the 
to which each member 
nic 
Wang explained. Funding is primarily funneled 
and limited amounts 
structure 
counterterrorism activities and equipment 
ad in 
already been 
mostly for infrastructure projects. The actual 
given 
nbers\' 
issistance 


Column 4 
ateral 
Wang highlighted the challenges to multilateral 
ntly 
urs 
ide 
she remarked. 


irst 
1eld May 30 
ints already 
so this meeting represents the 
1among 
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sometimes against 

to protect Tajikistan\'s sovereignty and 
he is 


ers with him at 
v and Foreign 

ipeak unless he 
other. This will 


oreign Minister 
before seeing the President 
SO 
but you may want 

J-tier issues 


Tajik and Russian 
along with other international stringers 
It is standard 
and a must-do. Our superb public affairs FSN 
and you can call 
Wd suggest three or 
»pportunity 
and will get broader 


Column 4 
iuld set up. You 
vice will have 
in advance of your meeting 
but it will not 
K - we can 
as we have frequently done in the past. It is 
1 \"central 


FICS ASSISTANCE 


)S 
»agues have been 
and are growing in gratifying and sometimes 
e to trumpet 
new relationships. The unasked and unanswered 
jikistan hangs 
Cus on our 
1d 
tually observe 
although 
your (we hope) 
1airman General 
Chairman General 
will be a very important part of your visit 
region that we 
se issues. 
in our view 
and enormously dedicated and 
\yperbole 


for 

and the relationship 
rays. The DCA is 
andards. 

r Central 

nship with the 

but it is 

mbarrassed 

him out as the 

and by haranguing the 


and 
ger and more 
lateral 


Column 4 
‘liable partners 
President Rahmonov is 
t issues like 
President 
praised the 
of the complex 
They are 
ttion. 


General Zuhurov 
leputy Prime 

was the Tajik point-man for 
ein 
1ah Masood on the 


nt at the 

FES) that would 
respectable and 
members of civil society 
and 

‘ing 

vould control 

19 that IFES has a 
supported by DRL 
including some very 
who are committed to improving the conduct of the 
000 

ute. 
despite their commitment 


we suggest 
Ye can and will be 

but we likewise expect incremental progress. There is 
actions - 

the OSCE did not give the U.S. 2004 Presidential 
duld never 

but this will be an opportunity 

upbeat message about the presidential 


to education as a 
if 
is for you to have a brief round-table with 
probably at the American Corner. 


Column 4 


tive platitudes 
because 
Jlanted 
nti-American. 
istan is 
you are well 
iussia has 
we see it as an 
not as a confrontational challenge. It is vitally 
and 


Russia 
prised of the 
domineering role the Kremlin is 
and not the least in 
Jent Putin 
Jushanbe in 
through economic 
imises of 
that 
and that the \"little Tajik brother" 
'Vdruzhba 
is supposed 
ligarch Oleg 


10st remote and 
RussiaVs 201st 
now the 201st Russian Military Base 
dilized to 
r. Itis now 
but it still projects itself 
of stability 
y. Russia 
ussian Border 
it 
assing the full 
the departing 
including the urinals and 
and destroyed much of the rest. 


reasingly 
if he is feeling 


Column 4 
you will not hear this directly from him. 
nostalgic for 
Rahmonov also has increasingly included in his 
internationally savvy 
chaos as if he 
ies of 


this is why 

we still continue to believe Rahmonov 

even if this is slow in practice. That is why your 
ot to rag 

but to encourage him further in the right direction. We 


to advance U.S. 
and 
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the creation of new housing for foreign 

and the problems caused by labor recruiting 
Al Ka 

trade 

controversy. 


status of the 

which will allow the 
onofa 

abi said the proposed 
ted that the 
\" rather than a 

s technical committee on 
vent to the 
: whether 
iociation by 


ne labor 

with representatives from different sectors. 
non- UAE nationals 
but will be voting members. (Note: 

ate sector 

sador that MOL 


Column 4 
an official of the 
affiliated with the ILO 
The Minister 
Jemam agrees that only permanent residents can 
nment: Although 
te the Ministry 
restricting 
tively exclude 
rce who are 
not permanent residents. End comment.) 


abi also discussed his plan to submit 
istry 
which the 
anies to pay 
o cover wages 
agh the 
it cannot pay out from the 
; either the 
aVabiVs plan 
dank 
Id speed up 
'olving 


weekend from 
-Saturday 
e with the 
abi said that 
favors 
ınday weekend. 
abi said 54% of those polled are in favor of 


uman Rights 

which condemned labor conditions and practices 
was accurate in many respects (Ref B) 

when 

in the UAE. 


abi said there were 35 labor protests in 2005 
000 workers 

total labor 

it of 


Column 4 
many workers complain about sub-standard living 
abi discussed the recent opening of 
a &model8 housing 
which was built to alleviate some 
1 addition 
the complex includes a supermarket 
and recreational facilities. Twenty-seven 
eet the growing 


abi also discussed the role of recruiting 
1 workers\' 
» Ministry 
> to an 
the employer must reimburse the employee 
abi. Al Ka 
: short working 
high salaries and other benefits. To combat this 
the Minister said the UAE MOL is setting up an 
rights and 
n asked by the 
Al 
abi said he would not set up a MOL office there because 
Minister 
rs and 
instead of an individual 


evised labor 
FTA 

law should 

abi 

Cabinet 

ar replied 

abi 

nen in the wake 

| that even if 
the U.S. Congress might block investments 

1 from a 
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or if it would only come into 
failed to attend 

sending a last minute note that stated they 
y instead. The 


Column 4 
oncerning the 
1embers continue 


avated at Kurdish 
3 to boycott or 
3ing heard has 
S. 

nmodative to a 

y by seeming 


41 members 
which 
with PUK and KDP 
2 
and 1 Assyrian member: but these members are 
always vote with the list 
h the Kurds. 
ffectively leads 
1as the 
er blocs. 
however 
due to 
as well as coalition pressure to 


om two political 
's often state 


b members 
) their 
retion. Less 
iu council 


embers that are 
e most 

the 
nt (ITF). 
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e USG\'s concern 
rerification 
and Foreign Minister Abdullah bin Zayed (AbZ -- who 
the UAEG would 
at he is not 
and that he 
awad Al 
»ntinues 


APHSCT Townsend and Ambassador had lunch 
AbZ 
and MbZ\'s 

‘ownsend 

mbating 

lichael Taylor. 


Z for the UAEG\'s 

rts World 

gth\" of the 

ts deal 

ciated 

s learned some 

's consultants 

so out of 

the 

JE cooperation. 
MbZ observed that the DPW scandal has made the 
because the extent of their U.S.-based 


CT Efforts 


: was worried about 


hree 
; assessments 
y for the 

ping the UAE to 
iotify him of 
learning now 

but we have to be 
‘orists are 


Column 4 


h MbZ the 
Ambassador and 
19 to Sultan Bin 
Executive Chairman of Dubai Ports 
he concept. 
cretary Stuart 
hanked MbZ 
1e Joint 
which she noted 
he committee 
and he noted that Central Bank Governor Sultan 
and had met 


J about the UAEGVs 
‘ted terrorists 
stressed 

nd of 

e USG. 
terterrorism 

‘ate 


as electoral 
MbZ said that the UAE 
lamas after 
ould be a 
yen up and 
but if we were to have an election in Dubai 
the Muslim Brotherhood would take over.\" Al Otaiba 
noting that the MB is the V'most organized.\" \"We have 
ne do not have 
t Ahmadinejad." 
| Vtake them 
V and he 
ling the 
by the MB in 


alevision 
he MB and 


g 
MbZ \"quizzed\" AbZ on 
d that the show 
axtremism was 
but rather that it stemmed 


Column 4 
hat he looks to 
udis. 


Iranian Meddling 


ew Iraqi Prime 
Jawad Al Maliki. \"We worry about the new 


then we have to 
Jt the 
he said he will 
; formed. 
\"the Iraqis need someone who understands 


) said he 
Iraq by 

because he does not believe Iraq will 
1 someone 


| try to 
3 know how 
nt. They 
will 
and he said that that 
o anything 


ill also not 
ey have 
wrong. | 
he will take 
lire a 
he observed \"we see the real 
ıbserved that 
sia and 


3G is concerned 
nent of 
st shipment 

average 

she said that the UAE only has a 55% 
unverifiable). 
t want Iran to 


Column 4 
ınment. He 
s export 
n.\" He also 
roliferation 
ıciples 

AbZ told 
ılf adherent to 
ant 


Business Opposition 


AbZ briefed Townsend on the status 
AbZ told 
:ksV in the 
\"especially on oil and gas.\" He said \"if we end up 
oil and gas will be the main reason.... The UAE 
but this 
\bZ noted 
zen the U.S. 
and he said that he anticipates 
Note: Abz 
\"if the U.S. cannot sign an 
you will never get one with Qatar 


ü Ports 
the private sector is now \"trying to push the 
xen UAE Minister 
the UAE 
AbZ said that the UAE business 
fiasco as the 
jreement (FTA) 
onse to 
Al Otaiba 
ye UAE 
^t. Turning 
AbZ told 
‘stand why 
but he 
uld be a 
with 


asend. 
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but fails to contribute on a 
the U.S. and the UAE held 
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yordinating 
‘ently in the 
cash couriers 


s most 
UAE officials are 
neighbor 
hip. At the 
we are seeing more of a willingness on the part of 
Il approval 
ons escalate 
the UAE is 
which has 
plans 
ian assistance 
1 active role 
itical 
violence that 
ace of 
the UAE leadership 
»mists to 


hreat to the 
but lacks a comprehensive implementation strategy for 
lers 
but rather than 
its efforts have 
forming committees 
we recommend that 
announced by 
to place all the security 
:urity Council. 
asked by Townsend if the UAE was worried about its oil 
responded emphatically 
sompanies 
E oil 
3. Townsend 
luce its 


with evidence 
but does not approach 
IAE\'s 
s to deport 
ee how far 
onal network 
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m cooperation 

JSG on 
Emiratis do not consistently share lead 

3 in their 

nent. These 

vices\' 

3 and 

rtation as a 

r truly 

ownsend 

\E to instead 

results of 


:gulating the 
rrorist 
trong legal 
it must turn its efforts to enforcement. 
nd 


and charity laws and regulations. To date 
n an effort 


Ice 
xu Dhabi on 
2005 (ref C). The UAE team had representatives 
State Security 
Foreign Affairs 
to be an 
DubaiVs Police 
ies must 
ish 


escalating 
nunity. AbZ 
and the entire 
V at a press conference in Kuwait 
while urging a peaceful resolution (ref M). 
nificant (Dubai 
and as a result 
and 
ispected 
Gis 
its short-term policy 


Column 4 

its 

four times since 
asking it to interdict and inspect cargo suspected 

is. None of 

rdiction. 

ased to 

Vs State 

‘bruary 

ng that the 

1 political 

night retaliate 
ships that had 

) Bandar 

sit to Abu 

1 interdiction 


rant Iran to take 
nt. He said the 
control 
an encouraging 
the UAE on April 15 privately endorsed the 
erdiction 


Abu 
rt for U.S. 
a \"common 
V AbZ told U/S Joseph 
1at cannot be 
ninor if Iran 
V AbZ said (ref N). MbZ told Townsend April 22 
ything 
sessfully 
Iranians were 
Minister Sheikh 
ce February 23 
se in the 
although they specified 


h March 28 

all Gulf 

afore 

=). He told 

esponding to 

ddressing the 
with CENTCOM 
MbZ spoke about the Iranian threat 

y in favor of 

ar rather 

to war. 

\" MbZ warned 
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Je taken this 


arch 29 that the 
yrohibiting 

but noted that this 
ssessed that 


including al-Qaida 
dlationship 
and their links to Hizballah 
as was Iran\'s attempts to expand its 
Z also 
1at Hizballah 
you should 
in in the 
he UAE to 
cklash. You 
orking closely 
»etings will 
1 had with AbZ 
when Joseph outlined the USGV's policy priorities for 
like MbZ 
he stated that the USG should come 
Ive 
please do so.\" End 


ər Hamas a 
J Hamas 
after 
1 Dhabi on 
tial Affairs 
er of State for 
Meshaal publicly claimed 
e financial 
y (ref J). 
owed Meshaal to 
but that \"officially 
1 Prime 
UAEG officials will travel to the 
sistance is 


ood rally 
alestinian 
and that the Hamas victory should be a lesson to 
ar Sheikh 
sm when he told 


Column 4 
\"with some pressure 


the 


‘ant 


rough 

or by projectized assistance; but the 
actly to the 

most recently $20 million in March 
«e of the Hamas 

UAE leaders told us they intend to honor 
stance 
g complex 


SSD 
ositive anda 
negative 
he cited Hamas" position with regard to Israel 
Hazza noted the 
iuntable to the 
1 of the threat 
sked A/S Welch 
did support 
and whether they would run afoul of 
ions. 
emphasizing 
ss Hamas 
alch also told 
. or other 
nas 
underscoring the need for Hamas to show 
benefited from 


and Qatar. MbZ said it was \"easy to take $1 million 
alluding to cash couriers. 


the UAE continues 
overflight clearances 
igi 
» UAE has also 
litical 
igious 
and it has 
er of occasions 


Column 4 
> UAE has 
3t violence 
most recently 
1ad \"no 
Jawad 
and he reiterated his concern about Iran\'s 
ad the 


e outspoken 
they pose to 
? an election 
the Muslim Brotherhood would take over. 
the 
One way he 
this is by 
which they say was penetrated 
ote: The UAE 
'ederal 
Id continue 
ites. 
the UAE still lags behind other 
e.) UAE 
n and 
anti-extremism has been the focus of 
sques. 
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but 

nt Karzai 

ielp. 

ush and 

e boost for 


President Karzai 
ogram in 
| roots by 
aised the 
iction achieved 
hans could 
on was 

Karzai said \"we have to speak more 
1d him to 
days hence. 
g countries 
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had become a 
yduction was 


ng for able 
he had said that there 
avalence of 


to Zabol 

ny recent 

had built a 
births. The 

] boys were now 

| around 
President Karzai said 

niversity and 

t standards 

now is the 

to provide 


inistan now 

ıngahar 

Director 

ly 

they are looking for improvements in 
led that he 
ogress. 

two beautiful 


lice were 

he had released one but not 
ss to get the 

Karzai averred 
d nominated a 
iting for their 
ıdded that 
ie past 
's office 

the MOI and the 
e GOA had 

but that it was 
asa 


romised to 
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ar. 

ss from $ 180 
chat 

ie next 3 


review this 
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and is 
embers of the 
e Reftel). The 
2 petitioners. 
iting that they 
that they wanted to remove the Prime 
and that they were ready to die for their cause. A 
rowd back (as 
there are reliable reports that 
rioters. 


ving into the 
a few of the petitioners joined with them 


car and 
/ a machete 


oceeded. 
mostly 
who 
ded. The second 
vers who had 
although eyewitness accounts vary. 
marching in 
sort. Both 
yhborhood on the 
which had been the 


the rioters --- reached 

they turned their attention to attacking the 

perhaps because some vendors in the market are 
=ast Timor. The 

and police also 


Column 4 


e 
22 injured people 


the rioters burned a house and 


they dispersed into at 
heading into neighborhoods on either side of 
this point the 

including riot police 


eyewitnesses to the rioting in Tasitolu reported 
he 


kill 3 alleged rioters 


all 
‘the police 
at about 5:00 p.m. yesterday 
rectly involved in 
the FDTL was 
adjacent 
vere to continue to 
some FDTL were seen 


as of Dili. 
Embassy staff saw joint PNTL-FDTL operations being carried 


isible for 
the exact division of responsibilities remains murky. 


FDTL members arrived in 
l/or 
a firefight 


slightly 
and the FDTL responded with gunfire 


d into the 


ind in the area 
which is near Comoro. Emboffs heard some 


as did numerous other credible sources. In 


Column 4 
we received reports of disturbances in the Becora area 
which is on the eastern side of town 
several Embassy 
which has been 
; (see Reftel B 
isy source later 
1 had been burned. 


esponded roughly 
although 
day afternoon 


TL soldiers going 
in some 
that they reveal the petitioner\'s 
fitness account 
r is one of the 
“DTL who are 
1 exacting 
westigating 
re (the acting 


‘ly turned over to 

who will hold them for investigation and questioning 
mmitted crimes. 

several police officers have expressed concern to 
in to the 

rather than risk capture by FDTL. These police officers 
s may be planning 


Commissioner Martins and 
lio. They stated 
aintain security 


that the situation was mostly calm 
in addition 

: petitioners 

5. 


emphasize that 
which he said 
300 who had \"seized 
in the same briefing 
J to arrest and 


Column 4 

? petitioners 

rolved in 

Lere stated that at least one petitioner had 
and that 

ind who had not 

l. 


id President Xanana 
discuss this aspect 
need to get 


ie searches by 

jues could 

g the general 
iverheard 

ne Minister the 

nd of the day the 
that FDTL would be 
and 


GOET sources report that FDTL will continue 
itil tomorrow 


n all day. 
1ce yesterday 
1. Calls 
and text messages 
da further 
Embassy 
antinued as 
I normal 
s and gas 
but a few remain open. However 


the road 
TL. No one has 
completely under 
ry reliable 

one PNTL 

? situation 


m the UN and 

a similar 
ind citizens. A 
‘hat the 

and advised all staff to 


Column 4 
ort no 


ews already 
and with that situation compounded by an 
the vast majority of the 
ation on 
the current situation 
has been further blown out of proportion by the Dili 
ortedly left 
' staff and others 
ə with their 


including many 
ad to other 

in the 

reportedly has taken in at least 2000 
iave accepted 

and several thousand more (presumably 
nembers 

the police 

and the FDTL headquarters. Others gathered at 

including 

Indonesia 
of the respective 

together with their families. 


ber of U.S. 
immediate families 
late last night 
Jnds was estimated 
mily members of 
y to work and 
le sent 
a crowd ranging from a few dozen to 
ssy at various 
of the crowd have 
while others 
sinity of 
this morning 
the Embassy 
Embassy employees 
number of people 


to persuade people 


Column 4 
and by day\'s end the situation both 
intially resolved. 
sy at around 2:00 pm 
Jation was 
lees gave several 
luring the course 
Catholic 
1e Embassy) and 
one outside of 
refuge in the 
ked with GOET 
water 
Jght to Motael. As 
most of the people who had been in the 
mes. 
almost all of them Embassy employees 
ade clear to these 
nbassy compound 
and they appear to have accepted this 


a handful of American citizens residing in 
with Conoff. In 

Conoff last night arranged to evacuate a 
s currently 
ther Amcits 

but relayed that for now they plan to 
atened or 

in consult with Conoff 
ıan to attempt 

ng. Most Amcits 

however 
3 of the 

n frequent contact 
' safe in their 
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but it was a slow process; Blaha 
ne of these 
1 law as the 
jes undertaken in 
he said 
the GoA 


Blaha 
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ig the lines 

ay\'s Statoil or 

Sonatrach 

eried on 

J be through 

nelped pioneer 

Blaha commented that Algeria\'s LNG technology 
Sonatrach\'s 

ng. Blaha 


Blaha highlighted the role of Sonatrach\'s 
Ali Hached 

t person in the 

‘and Mines 

d Sonatrach\'s 

so 

rely 
presumably to ensure AlgeriaVs long-term 


IATUS 


i market 
Algeria 


3asin 

346 

352 
ıtional 

BHB Billiton 

and Chevron. In February 
0 develop 

downstream 


ECT 


who previously worked for Shell in Nigeria 
y Sonatrach or 
although he did not specify -- regarding 


Jid link 

ir. He said 
icant 

for the 
less 
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| Shell\'s 
nits 

currently underway 
Id have to be 
tical risk. 

Blaha 

Nigeriens 
SS to 


4/29/2006 16:49 

stating that the majority of 
Yeighborhoods 
lation in the 

Kirkuk 
orist safe haven 
Yefited from the 

he feelings of 


Ninawa fled to 
described 
stating that AQI was responsible for 
J that Ansar 
however 
ged its strategy 
which he 
“using the 
le Iraq. 


g to Kirkuk in 

adr Organization 

to engage in armed 

imza claimed that 
particularly senior BaVath 

ed Badr posts 

Js were trying 

isions. 


| Kirkuk as much 
but less organized. He claimed that 
including former BaVathists 
which comprised a loose confederation bonded by a 


idi (JAM) - 


Column 4 
aquk and Tuz 
the JAM last 
both Daquk and Tuz 
A members prior to 
who 
ards in preventing 
on. 


Civil War 


' telling their 
but the Kurdish 
ds were angry 
yet 
without schools and public 
if Kurdish 
many Kurdish natives of Kirkuk remained in Iraqi 
re. 


vals remained 

Je complained that 

000 employees were Kurds. Hamza told 
ning to Kirkuk for 

employed with 


ts for civil 

e added that 

who were abundant in some areas of Kirkuk province 
were trying to instigate a civil war. 


rated with 
Hamza\'s 
if NOC employees 
| their strategy in 
conomic 
particularly in the city\'s important oil sector. 


f Iraqi Kurdistan 
and the Iraqi 


Column 4 
llah Mustafa 
following the Algiers Accord in 1975 
vas involved in 
ji regime for 
y science from 
rked as a liaison 
he runup to OIF. 
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key areas like 
Nould positively 
n VIf we 

we will tell you 
ectrical 

also 
dditional 

she added that the Trade Act 


is another 


Zia affirmed 
ıore than 
2 Awami 
so AL\'s 
2 BNP if 
ie current 
1d proven; if 
why hadn\'t the AL pursued them when 
assador\'s 
Zia acknowledged there is an existing electoral code 
Y policy. 
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n could be 
uiyan 
‘ould not even 
including foreign diplomats.\" (Note: We 


on BNP/Jammaat 
Jl has 
democratic 
tner. As for 

he said 
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action 
Bhuiyan said that after the BNP came to power in 
\"we did the caretaker government" and \"it\'s more or 
ut the 
and said 
ers to other 


Bhuiyan 
tion 
ich money is 
alized 
and said that the BNP has made a number of peace 
which were rejected by a \"stubborn\" Sheikh Hasina. 
\"it\'s a chance to win over the AL to 
d 
V'it will be tough for us 
es like 
saying that 
V 
slated to head the caretaker 


Bhuiyan said that 
\" it does not 


but with the BNP they will 
'e those 
they 
ur losses. V" 
s\" but in the 
1e Middle East" 


that Bangladeshi workers returning from the Middle 


moderate face 
iise to defuse 
oposals are 
es but it is 
| or playing 
use game. 

he has no love for 


Column 4 
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there are active actors 


UN Sector Commander for 
‘hat it was 
ı SPLM 
ıt 168 
0 


plan: the 

d third 
the second withdrawal will occur in the 
and the 

ek of 

:ulated that 


ating 

Party 

133 DUP 
the National 
ı after the 
znd note.) 


East 


he stated that V'if the international 
it would be easier for the 

The 
development 

he 


Jevelopment 


al NGOs 
who raised the issue of increasingly 
despite the 
Vis a bilateral 
ind UNMIS that 
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1anitarian 
As a result 
only UNMIS personnel can move freely in 
Jbmit 
sentatives 
in increased 
of the 


esh Koreib\" 


the Hamesh Koreib tribal leader 
currently 


and 

ib." These 
he said; however 
the 

'ealed 

Jeja 


t against the 
\"the time had 
since the 


St follow 
not the Eastern Front 
if Hamesh 
since its leaders were not from that area. Betai 
it fight for 
alled for the 
and also invited 


ress Should Not 


Ahmed Betai 

said that the 

mesh 

they should not occupy that area. He 


vith Eritrean 
ommunity 
solve this 
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eir joint 

he said 
ashaida tribes 


whose 
saying that most of the 
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000 non-permanent 
found permanent 


\"It is 


Column 5 


the household 


power 


Column 5 


has decided to 


Column 5 


trade procedures will become 


but oil prices are the most serious 


Column 5 


O6KIEV1639 


Tymoshenko had urged him 


security sector 


Column 5 


and reprivatization. 
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WI think he made the comment in consideration of 


Column 5 


so Japan will 


Column 5 


coordination work in the government over 


Column 5 


\"a 


which is calling 


which will use 


\"The sum is 


Column 5 


based on changes in the 
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caused a 


and 


Column 5 


and 


is characterized by earnings and bonuses 


includes text that 


said its average worldwide 


Column 5 


000 service centers in 


and after-sales service. 


does not see the requirement as a 


or local levels. 


Column 5 


the requirement may 


so 


Column 5 


O6KATHMANDU1059 


and good cooperation with 


but 


Column 5 


O6KUALALUMPUR773 
O6JERUSALEM1697 
O6GUANGZHOU 13384 


and Quanzhou -- the \"original 


and public 


Column 5 


and Shenzhen 


is mixed Hakka and 


and 


has the third largest (after 


the main local 


Column 5 


and Guangxi. While 


Ww 


Column 5 
O6GUANGZHOU13385 
better health.\" 


and receive 


and 


is up to 118 meters 


Zhuhai and many 


Column 5 
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shopping and community 


Column 5 


ceramics and wood processing 


an 


Column 5 


can serve as an economic 


and has 


Column 5 


cooperative organizations that help 


Column 5 


and providing each 
250) subsidy for a local 


wise governance and adequate 


O6SINGAPORE1379 


have 


Column 5 


and repair work. 


a few business 


Column 5 


06MINSK456 


BelarusY four sugar 


O6VIENTIANE386 


Column 5 


for 


and worked 


there were issues of concern. Most 


by Lao authorities (ref A). 


Column 5 


have been subject 


Column 5 


we 


help allay some of their 


O6MANILA1 841 


this case and the utility of 


Column 5 


the 


and judges; 


and public 


Column 5 


06ABUJA953 


the Government 


Column 5 


and realistic about what the peace deal 


and importance of 


Column 5 


06TOKYO2307 
06MINSK458 
06ADANA92 
O6RIYADH3147 


produced gas 


Column 5 


not the JV) with rigs and 


Vl 


Column 5 


yi 


O6NOUAKCHOTT494 


at 


Arafat 


Column 5 


O6PARIS2772 


the first 


Column 5 


and beur\" to 


many immigrants 


or Great 


but suffer from poor qualifications -- 
and training -- 


Column 5 


was not a coordinated effort. There were no 


and 


go 


and provides 


and he hoped to encourage the 


Column 5 


no one 


\"There is no one homogeneous 


adding that he did 


center-left daily Le Monde 


Column 5 


VI was not the same after 


at one point musing 


Column 5 


and community service activities. 


O6MANILA1 845 
and 


O6NOUAKCHOTT495 
O6DUSHANBE781 


Column 5 


were called to the 


Column 5 


O6RABAT786 


support the actions King 


is currently in 


and the rest of Europe for 


Column 5 


that efforts 


in an 


as 


Column 5 


Benmoussa\'s 


O6PARIS2774 


Column 5 


rather than 


and technology. Fifteen other states 


Executive 


Column 5 


and education. Another 


asking member 


06ZAGREB538 
O6NAIROBI1826 
O6RABAT787 


O6BERN828 


looked 


Column 5 


O6DARESSALAAM685 


and the mandate of the 1540 Committee 


O6KINSHASA656 
O6KINSHASA657 
O6NEWDELHI2867 


Column 5 


Poloff met a 


and 


has 


Column 5 


Congress does poorly when state 


will return to power. 
and 


O6KINSHASA658 
O6HELSINKI355 
O6TELAVIV1648 


Column 5 


PA Chairman 


as 


Column 5 


will face charges in 


The Jerusalem Post 


it should not take 


Column 5 


is suspected of illegal 


as saying 


due to lack of patent protection. 


Column 5 


but if it is what will make the 


as a \'window 


and costly 


Column 5 


was 


the Hollowest 


Column 5 


O6BENING8027 
O6KATHMANDU1063 


head of the Rastriya 


responded that the 


Column 5 


and medicines. While the Nepal Oil 


Column 5 


including long 


O6BENING8028 


Column 5 


SUDAN 
VATICAN 
CHINA-RUSSIA ENERGY COOPERATION 


Column 5 


should 


whose 


Column 5 


in an 


SUDAN 
VATICAN 
CHINA-RUSSIA ENERGY COOPERATION 


Column 5 


SUDAN 
VATICAN 
CHINA-RUSSIA ENERGY COOPERATION 


Column 5 


renewable and clean energy 


Column 5 


SUDAN 
VATICAN 
CHINA-RUSSIA ENERGY COOPERATION 


O6ASHGABAT447 
O6RABAT788 
O6NEWDELHI2873 


Column 5 


06ZAGREB539 
O6ABIDJAN433 
O6NEWDELHI2875 


06YEREVAN586 
060SL0533 
060SLO534 
O6KATHMANDU1064 


professionals and 


Column 5 


to peacefully urge 


06COLOMBO696 


000 individuals) 


000 


Column 5 


000 to 8 


according to our most reliable sources. Now that 


Column 5 


06COLOMBO697 


retaliatory operations might resume 


Column 5 


the GSL needed 


had 


Column 5 


and 


that he 


the police had 


hinting that the LTTE killed the 


since both slayings directly 


Column 5 


06CAIRO2473 
\" which was initially interpreted by many 


an AFP report noted that 


Column 5 


President 


O6TASHKENT845 


Column 5 


also 


fundamentalist or other outlawed 


brochures 


encourage the 


Column 5 


who might otherwise cause 


that we have heard a 


O6RABAT 789 
asserted Bourita 


Column 5 


O6VIENNA1209 


06MOSCOW4572 


and safety programs at its Samara and 


Column 5 


Bill O\'Rourke 
opened 


the 


Pepsi 
ExpoPul (New Sensor) 
and Amerada Hess 


000 b/d and aiming for 


Column 5 


unfair 
and lack of access to financing. 


updated the Ambassador on 


and other 


prior to being closed 


accountants 


allowed the 


in 


and 


radio 


Column 5 


along with 


as well 


Alcoa 
Marriott Hotels 


O6KHARTOUM1008 


Column 5 


O6ANKARA2327 
O6KHARTOUM1009 


O6DAMASCUS1920 


Column 5 


and Fawzi Ali 


were skeptical that the Network would in 


questioned the 


Column 5 


O6CASABLANCA418 


s young 


Omar Chaabi 


Column 5 


\"but in Morocco the market 


and 


\"people will draw a picture of a 


VIf | am out at a business 


Column 5 
arguing the group stays with him because 


(referring 


company officials boast 


Column 5 


and business elite as 


Column 5 


or considered a reflection 


Miloud 


Column 5 


06MEXICO2240 


in part by 


and 


\" with 


and 


Column 5 


which could provide an 


Column 5 


Calderon 


O6THEHAGUE928 
O6BRATISLAVA343 


Column 5 


06GEORGETOWN395 
O6DAMASCUS 1922 


Secretary 


Column 5 


wrote 


and Hizbollah 


has to adopt positions that 


Column 5 


wars 


twist facts 


and 


Column 5 


go beyond 


and mistakes -- which have been 


the rare 


O6ANKARA2332 


in November and the 


Column 5 


told 


and inventories. The 


Column 5 


as 


the trading 


Column 5 
to 


steel 


and Turk Telekom. Koktas told us that the 


Column 5 


06CAIRO2475 
O6ATHENS1099 


and 
announced a 
administration 
informatics 


Column 5 


O6ATHENS1 100 
06ZAGREBS541 
06ZAGREB542 
O6ADDISABABA1 186 
O6TELAVIV1652 


in her attempt to lead efforts to 


\"go over all pending issues 


Column 5 


\" which the bill 


on employers who confiscate two or more 


and 


Column 5 


and handle trafficking victims. 


Column 5 


director of the Population 


to resolve technical delays in the 


O6MINSK459 


Column 5 


trailed the 


000 


and the Ukrainian NGO 


Column 5 


predicted Lukashenko\'s regime 


000 demonstrators reached the 


Bukhvostov 


06CAIRO2477 


and Russia. 


Column 5 


his 


the Presidential and People\'s Assembly 


Column 5 


and domestic security 


Column 5 


and professors: Carry the 


private sector 


Copts 
all together. 


06MINSK460 


and other high-ranking 


and after 


Column 5 


\" but more like Poland prior to its 


Column 5 


06ADANA93 


Column 5 


O6KINSHASA661 
O6TELAVIV1653 


Column 5 


O6BEIRUT1307 


must also appoint 


as Michel 


Column 5 


an Aoun presidency is 


O6BAGHDAD1379 
O6BEIRUT 1308 


the National Dialogue process has run 


there had been little overt 


Column 5 


\"...leave this matter 


Column 5 
not the most 


that poorer elements 


will generate considerable 


and the 


Column 5 


06JERUSALEM! 704 
O6ZAGREB543 
06AMMAN3036 
O6BAGHDAD1382 
and hatching egg to 


and Ministry of 


Column 5 


O6BRIDGETOWN702 
060SL0535 


O6ADDISABABA1 187 


felt 


Column 5 


isa 


O6KHARTOUM1012 


is free to say what he wants to say 


Column 5 


O6PARIS2786 


but 


as only received funds can be appropriated 


the IPDC can never be more 


France 
Czech Republic 
Philippines 


said that the IPDC program is 


Column 5 


noted the three 


be spent 


which 


O6BELIZE369 
O6DAMASCUS 1926 
060SLO540 


Column 5 


Development 
Crown Prince 


for 


Column 5 


but is 


to set up a fundamentalist 


Column 5 


not be used as Syrian or Iranian agents. On 


would send the wrong 


Column 5 


O6BRATISLAVA344 
O6SARAJEVO937 
O6MONTEVIDEO379 


Column 5 


China or Japan 


06BRIDGETOWN703 
O6PARIS2790 


and 


Column 5 


that UNESCO had just been 


voting) of 


on 


he said 
the EU 


O6PARIS2791 


Brazil 


Column 5 


O6BRIDGETOWN704 
O6BEIRUT1310 


and other USG 


and ISF Director-General Rifi 
a 


from 


RIFI 


Column 5 


was appointed following 


who will not be 


Column 5 


will probably not 


continues to be 
domestic 


addressing 


and 


Column 5 


in Lebanon. 


Column 5 


2005 


and social service 


to its mission. 


unpopulated corner 


Column 5 


has 


have found 


and there is little reason to believe 


O6DAKAR1021 
O6LILONGWE371 


Column 5 


the party lacked 


and 


most 


to fill 


Column 5 


Dedza-South (Central 


Column 5 


he 


O6KIEV1662 


and privatization) 


Column 5 


and Zvarych resumed so-called 


put 


Column 5 


not Regions 


and his Sumy clique supported this 


then act like one 


Zhvaniya 


because only she could be a 


Column 5 


either embrace her as PM now 


all the things that the 


privatization 


and privatization/reprivatization -- 


Column 5 


and let market 


06CAIRO2493 


estimated at least 150 


the Lawyers Syndicate 


were 


Column 5 


Deputy Chief Justice of the Court 


| don\'t mind 


Column 5 


he does 


and 


which 


O6KIEV1663 


Column 5 


called on Ambassador April 27 to 


Column 5 


along with 


06CAIRO2500 


was to 


Column 5 


O6MADRID1075 
O6PARIS2796 


Column 5 


Morocco 
Nigeria 


Canada and 
especially Canada 


said 


Column 5 


by its 


and in part to 


accusing it of 


in the 


India 


Column 5 


the Austrian Ambassador seated in 


stated that they had made 


adding 


supported the EU 


was for him to develop 


Column 5 


Yemen 


O6DUBLIN467 
O6BAGHDAD1383 


Finance 


had calculated the 


Column 5 
whereas 
and Iragiyya had not been able 


Shaways stated that the Kurds would 


Foreign Minister 


and Oil 


and had also suggested 


Column 5 


did not 


Karadaghi mentioned the PUK-KDP 


Column 5 


O6SANTIAGO879 
000.\" 


Column 5 
O6ABUJA962 


after many 


Column 5 


common 


imposing high 


O6BRASILIA823 


noted that most 


are in the Amazon 


Column 5 


O6HILLAH72 


more broadly 
in stating that MalikiVs 


Column 5 
interpreted 


grudgingly 


were glad that there had 


Column 5 


cabinet positions. 


O6BAGHDAD1387 
O6BAGHDAD 1388 
O6BAGHDAD1389 
O6BAGHDAD1390 
06USUNNEWYORK882 


talked 


Column 5 


it was \"important to build a 


said his initial thinking was that neither 


Column 5 


Romania and Greece would surely have 


a majority had cautioned against 


it was not yet clear whether this argument 


Column 5 


the Secretary-General would task his 


O6BRIDGETOWN705 
O6LAPAZ1 138 


or to take any 


Column 5 


O6USUNNEWYORK883 


06QUITO1042 


two 


civil society and 


and control over natural resources. 


economic 


Column 5 


for dramatic changes to a 


Column 5 


could 


06HAVANA9102 


Column 5 


and 


the 


the COM said 


but at best 


Column 5 


moves 


O6REYKJAVIK150 


and ministers that Iceland is 


Column 5 


the governments should continue 


and 


Column 5 


O6USUNNEWYORK884 
O6PORTAUPRINCE755 


which focused on challenges 
and infrastructure. 


and government institutions. 


his 


had promised a 


Column 5 


O6SANSALVADOR1118 


and PDC parties have long 


prosecutors and 


or 


Column 5 


and trafficking 


06MEXICO2279 


the Mexican Senate ratified Jose Ignacio Pina Rojas 


Column 5 


O6PORTAUPRINCE756 
06MEXICO2280 
O6BUENOSAIRES956 


Column 5 


and 


according to Lieutenant 


Column 5 


anti-drug agents 


they 


English- 


Column 5 


\'the iron lady\' of 


former USTR.\" 


Column 5 


06BOGOTA3760 
O6LIMA 1637 
he had asked 


but that this 


Column 5 


to 46 percent in the 


since they 


06SUVA173 


Column 5 


that 


Bainimarama told 


Column 5 


attempting to take 
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it did not have 


means 


is one of Mayor 


O6TAIPEI1456 


life 
real estate 


Column 5 


young people 


including Chen 


it is clear that Chen has no chance of 


Tsai said 


Column 5 


and this difference could lead to a 


06TOKYO2311 
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Punjabi 


Column 5 


and Special Education (though 


Column 5 


he was elected to 


he 


06TOKYO2328 


Column 5 


and geothermal 


these questions 


Column 5 
06ROME1261 


and condemnation of terrorism 


and Luca del 


Column 5 


who have repeatedly urged Italy to 


Column 5 


and the development of 


abandon our place in 


Column 5 


06TOKYO2330 


Column 5 


06BANGKOK2459 
06BANGKOK2460 
06BANGKOK2461 
06BANGKOK2462 
06BANGKOK2463 
06BANGKOK2464 
06BANGKOK2465 
06BANGKOK2466 
O6GUANGZHOU 13550 


Column 5 


paying only the 


for more 


-- in 


however 


Column 5 


on the whole 


06TOKYO2333 


evena 


equivalent to 


Column 5 


had been politically 


the 


Column 5 


the Chinese have 


China 


India 


Column 5 


it could only be done in 


O6THEHAGUE939 


O6THEHAGUE940 
06BANGKOK2468 
06BANGKOK2469 
O6ADDISABABA1 188 


and not 


Column 5 


which he 


the 


the PM stated that the 


the donors tend to rely on third 


State 


O6KATHMANDU1067 
O6TAIPEI1469 
Seoul 


Manila 


Column 5 


Taiwan\'s first weather satellite 


Taiwan\'s largest maker of thin 


Column 5 


O6TALLINN407 
06TOKYO2339 
06TOKYO2341 


views in Okinawa are 


Column 5 


paragraph A 
V in its call for 


or 6.09 billion dollars 


Column 5 


proved the 


Column 5 


refers so often to \"Japan\" and 


Tokyo is exploring when to 


Column 5 


will remain 


06BANGKOK2484 


that 


Column 5 


and methamphetamines it 


increased tempo of USN ship 


the King made public statements highly 


Column 5 


and Narathiwat 


we have witnessed a 


and local citizens suspected 


Column 5 


and civilian agencies; 


civil affairs 


Column 5 


which 


000 regional 
the Thai Navy 


Column 5 


involves 


the media and the military. The PLA 


however 


Column 5 


if we insist 


06BANGKOK2493 
O6DUSHANBE789 
O6ASMARA381 
O6GABORONE581 
O6MANILA1 862 


Column 5 


ethical 


is concerned 


Column 5 


000 grant 


O6PRAGUE445 


06SEOUL1433 


Column 5 


and would guide 


would probably still complete a 


Column 5 


a 


06BANGKOK2494 
O6VIENTIANE390 


and we were not 


to 


Column 5 


occasional 


O6KABUL1884 


and scope for reconstruction. 


Uruzgan 


and Konar. International participation 
CSTC-A 


Column 5 


road networks 


in 
has 


and 
860 will be deployed 


150. Moreover 


and Kandahar 
\" or rapid reaction force (ASP) already 


Column 5 


as Karzai said 


000-person police 


or the 


Column 5 


and standby police 


that Afghan 


Column 5 


begin to show 


06SEOUL1434 


that 


the situation was quite different 


Foyer added. 


reveal more information than expected. 


Column 5 


JAPAN 


subject to negotiation. Nevertheless 


often exaggerated in 


06GUANGZHOU13562 


Column 5 


roundhouses tend to 


just 10% flatlands 


a good road network 


354 km of roads. 


Column 5 


and 37% service 


building materials 


and the 


Column 5 


Village Environment 


Column 5 


was the least 


but these 


Column 5 


the next stop on the long 


O6GUANGZHOU 13563 


Column 5 


and street vendors of fake DVDs 


Coach 


Column 5 


brake pads 
and athletic shoes. 


to 


219 patent 
and 3 other cases. 


Column 5 


3 were 


businesses 


692 A.V. stores 


and 


Column 5 


but is 


an 


an increase 


Column 5 


O6KATHMANDU1068 


Column 5 


because his health was still 


Column 5 


O6NAIROBI1850 
O6TAIPEI1481 


Column 5 


including unlimited 


O6MANILA1 865 


serving a two-year military sentence 


that Garcia will remain in custody even 


O6GUANGZHOU 13564 


when 


Column 5 


claimed 


NGOs 


ensuring a minimum of care for 


disturbances. If Party Secretary Zhang is 


O6ROME1272 
O6MANILA1 866 


Column 5 


and CPL Keith 


Column 5 
O6BEIJING8109 


coordinated and healthy manner.\" The 


was for low-quality 


aluminum 


Column 5 


regulators will shortly pass 


Column 5 


O6WARSAW 789 
O6WARSAW 790 
O6GUANGZHOU13565 


to 


000 confirmed AIDS 


000-80 


Column 5 
Guangxi has over 100 


border 


is decreasing. (Note: HIV-AIDS 


the U.S. 
anda 


mostly to sex workers and 


in its clean needle program 


with 


the 


Column 5 


and C). Unfortunately 


and 


O6WARSAW 791 
O6WARSAW 792 
06HANOI992 


Executive 
Hanoi Chief of 


which she negotiated and signed 


Column 5 
with 


she said. 


there appeared to be signs 


Column 5 


06HANOI993 
06SEOUL1435 


that Washington was quite concerned by the 


and human rights 


South Korea had to deal with the 


Column 5 


06RANGOON576 


Column 5 


ABSDF 


and other \"above ground 


Column 5 


utter 
and relying on aliens that never 


if read carefully. End 


O6YEREVAN599 
06WARSAW793 
O6DUBLIN469 
O6KATHMANDU1074 


Column 5 


OHCHR\'s Representative in 


it could not 


and families of the 


Column 5 


and human rights 


Column 5 


and religion. While they 


the Maoists did 


06ISLAMABAD7537 


O6BEIJING81 15 


Column 5 


to the dangers posed by reopening 


Column 5 


one 


a free lance 


Column 5 


featured 


06BANGKOK2502 


the 


Column 5 


O6KHARTOUM1015 


O6SARAJEVO944 


the DfP 


Column 5 


Dodik will 


however 


O6HOCHIMINHCITY456 


Social Affairs Reporter 


Column 5 


000 women in Can Tho province 


Column 5 


uneducated 


once in Taiwan 


who returned from 


concrete output has been minimal 


Column 5 
O6SARAJEVO945 


to 


the 


Column 5 


O6CALCUTTA1 73 


O6DAKAR1034 
O6DUSHANBE798 


Column 5 


O6KIGALI405 


Column 5 


which 


and 


in their 


Column 5 


but a necessary element of the 


and some 


are 


may believe that when an lbuka member speaks 


000 accused genocidaires have been 


Column 5 


O6NEWDELHI2910 
iu 


06ABUJA969 


and N\'Djamena poloff 


offers the 


Column 5 


O6MINSK461 


and customs duties and VAT when 


or three times the 


royalties and licenses of five 


\"payments for shared 


and 


Column 5 


O6NEWDELHI2911 
06MINSK462 


Column 5 


and Wieslaw Kiewlak. 


were exempt from 


Column 5 


must comply 


Column 5 


and 


sinful lust 


06MINSK463 


publicly 


Column 5 


European Parliament 


further 


Column 5 


partially free 


likely asa 


Column 5 


CTV) 88.9% 9.8% 1.3% 
NTV) 79.3 18.9 1.8 


Column 5 


O6BNEWDELHI2915 


Column 5 


All India Christian 


Column 5 


to 


O6LUANDA455 


Column 5 


O6HARARE493 


primarily from \"friendly 


are in some cases as much as 


Column 5 


Singapore and South Korea 


driving its 


Column 5 


to get the causes right. He described the 


and 


Column 5 


parastatal support 


as just one more in a 


O6MADRID1080 


O6TELAVIV1669 


Column 5 


the 


infrastructure 


did not 


Column 5 


has 


the budgets and the 


Column 5 


the international 


this week.... The face 


Column 5 


and Yuli Tamir to 


and water quality are only some 


Column 5 


maybe both -- 


O6KATHMANDU1082 
06MINSK464 
O6ASHGABAT450 
O6ASUNCION445 
O6DUSHANBE799 


a few sequoias 


Column 5 


some have been damaged and did not 


O6RABAT808 


Column 5 


O6WARSAW 795 
06ABUJA971 


health 
power generation and water resource 


10 


Column 5 


civil servants 


a \"representative\" group of ljaws and the 


Column 5 


serve as vehicle to raise the level of 


O6BISHKEK625 


Column 5 


continued to talk tough. At 


Column 5 


NGOs and even 


however 


although still working hard to 


Column 5 


O6KIGALI407 


also 


on a Radio Rwanda 


Column 5 


that he would consider a 


O6KIGALI408 


process. A representative of the 


Column 5 


and asking for forgiveness. He 


and her husband\'s death. 


support each 


Column 5 


we can move forward 


Column 5 


and executed while the entire 


that the 
at least 


with its limited 


to show 


Column 5 


O6KINSHASA676 
O6KABUL1887 
O6ANKARA2351 
O6ANKARA2352 
O6BAGHDAD1395 


and Kurds). He added that 


Column 5 


and 


might get 


they have 


described 


Column 5 


that decisions 


Column 5 


O6DUBLIN470 


O6YEREVAN602 


Column 5 


O6SOFIA601 
O6SARAJEVO946 


O6KIEV1693 


Column 5 


Regions would 


he and 


Column 5 


Yanukovych claimed 


Column 5 


was the landlord 


060SLO543 


Officials at 


Column 5 


O6ANKARA2358 


\" Gul maintained. 


and the US should be resumed as soon as 


Column 5 


when and if 


Column 5 


Afghanistan and 


Column 5 


O6NEWDELHI2919 


actively pursues and exposes 


and 


and Cheema\'s extended family. End 


Column 5 


High Accountability 


Column 5 


and Punjab maintained professional standards. 


remains a 
have not been 


that 59 Punjab police officers were found 


Column 5 


and the 


Will Help Ensure Good Behavior 


India has numerous activist 


and Cheema\'s extended family. 


O6NICOSIA638 
06NICOSIA639 
06NICOSIA640 
06ADANA96 


Column 5 


and 


O6MOSCOW 4614 


\"but | find it hard to imagine what it 


Column 5 


using her speech at the 


an appointment 


nonetheless some areas in 


Column 5 


O6KIEV1698 


citing 


BYuT 


Column 5 


Zvarych did 


and schedules. Zvarych said he 


Column 5 


but 


O6BRATISLAVA349 


or transparent. Kukan said that 


since 


Column 5 


adviser to the policy 


Column 5 


06MOSCOW4615 


Column 5 


the former German natural gas 


Column 5 


O6PRISTINA363 


\"will bring the usurpation of 


Column 5 


served well as a means to put the 


O6PRISTINA364 


prefer to be \"asked\" 


Column 5 


O6PRISTINA365 


Column 5 


cultural heritage and intellectual 


to become bogged 


06MINSK470 
06NICOSIA641 


and 


Column 5 


the Plan was 


after the new Third Member arrived in 


Column 5 


so the Turkish 


O6BRUSSELS1435 


students 


Column 5 


other areas 


post graduate 


the decision will not 


Column 5 


Bosnia- 


in the 


Column 5 


Tanzania 


migrants). 


Column 5 


06THEHAGUE960 
O6KIEV1706 


his 


Column 5 


\"it is hard to get things done.\" 


characters 


060SLO545 
O6TALLINN41 1 


2006 


Column 5 


or higher education in the 


Column 5 


O6NDJAMENA608 


and he 


and structure of the talks have not 


and reconciliation. In 
Bozize has a kind of \"diabolical pact\" 


s \"political 


the 


Column 5 


dire financial straits 
and 


such as Nicolas 


s human rights 


and China as countries that 


including many Chadian 


the Catholic Church fears that 


and CAR) 


Column 5 


if not the UFR itself 


s references to the United 


O6BERLIN1160 


Column 5 


by a mentally 


Column 5 


and the alleged detention 


64 matches 


when he said that 


Column 5 


O6ISLAMABAD7563 


high-frequency radio system 


Column 5 


Afghan and 


Column 5 


Bajaur) -- to interdict 


Column 5 


O6BERLIN1165 


Column 5 


O6VIENNA1227 


have 


Column 5 


substantial debt relief 


the 


Column 5 


Director 


San Diego and New York ona 


Column 5 


requests for 


O6SANTIAGO887 


Column 5 


Paraguay and possibly Uruguay. At the 


Column 5 


O6ISLAMABAD7564 


regional 


peace and 


Column 5 
science and technology 


000 wounded and some 2.8 million 


200 personnel 
and 


Column 5 


telecommunications 


and illegal 


Column 5 


with particularly heavy 


or shelter these organizations. 


and 


Column 5 


O6PARIS2824 


DCM and 


satisfy industry concerns. Digne indicated 


Column 5 


which he 


shared a common appreciation of the 


in some form 


Column 5 


O6KIEV1711 


and border issues 


were 


Column 5 


and himself; so far 


was now 


000 as a carrot on the one 


and Regions. BYuT had refused 


Column 5 


who suggested that 


Column 5 


and border issues in exchange 


that the information 


\"Firtash is likely a 


for his own 


Column 5 


Our 


O6KIRKUK101 


Column 5 


and civil 
that the most popular 


O6KIRKUK102 


who the Asayish detained for 12 


Column 5 


and took him to 


Column 5 


O6BRASILIA835 


in the first quarter of 2006 


which could generate some 


Column 5 


with less 


BNDES (the Brazilian National 


Column 5 


are in the beginning 


as consensus has been 


O6BEIRUT 1335 


might 


optimistic about 


\"he 


Column 5 


maybe it would be an 


that 


and 


if it continued 


and their Lebanese proxy 


for blocking any political 


was so set on 


Column 5 


Lebanon\'s 


Column 5 


O6PRAGUE456 


O6ASUNCION446 


000 new 


Column 5 


Minister of Agriculture 


is the former 


telling Econoff that no 


O6PARIS2834 


international 
EU 


Column 5 


Sweden 
beside our own) were included to help 


newspaper articles 
emails 


and 


Column 5 


the treatment 


wants to be in a 


he said 


that those 


Column 5 


at an Embassy in which only critical personnel 


HHS 


due to breakdowns 


Column 5 


O6ASUNCION447 
O6SANJOSE910 
O6JERUSALEM1717 
others in the 


and outside the country. He 


Column 5 


O6PARIS2835 
O6PRISTINA366 
O6BERLIN1171 
O6PARIS2836 
O6TELAVIV1685 


Column 5 


Yifrach reportedly 


gave this guidance to soldiers 


that she anticipated that until 


Column 5 


O6PORTAUPRINCE758 


O6MADRID1088 
O6PARIS2837 
\"Taking the steps that will 


such 


and when returning 


and to different public sectors starting 


Column 5 
O6RABAT816 


that if Mishal visited 


visited Israel last November 


closed 


has not publicly 


from the King 


NATO Allies and MD 
Israel 


s extensive participation in 


Column 5 


and Anti-Money Laundering 


and 


Column 5 


O6BEIRUT 1336 


\"even 


heads the cell and all but seven of 


they are usually those who have 


Nassib 


Column 5 
\" they too deserve some 


06SANSALVADOR1131 


60 percent live on less than 


electricity 


FISDL officials handed 
the 


Column 5 


ate only 
they can afford to buy 


Column 5 


and by the time the 


O6ABIDJAN442 
O6BEIRUT 1337 


and 


and President Lahoud\'s 


Column 5 


and others 


is because of an unfair election 


Franjieh said 


Column 5 


the results of the 2005 


Column 5 


have included interviews with 


and made Lebanon 


Murad said 


O6BUCHAREST704 


statement on the 


stated 


Column 5 


O6PARIS2843 


Column 5 
and fully capable 


Column 5 


one could urgently study the 
by 


O6PORTOFSPAIN521 


Column 5 


so that the PNM will win the 


Column 5 


the results of which 


06MEXICO2297 


and 


Column 5 


began its \"shelter\" program 


logistics and 


and Vermillion 


Column 5 


O6BUENOSAIRES964 


Column 5 


the Duarte Frutos 


as 


and 


O6BELIZE379 


Column 5 


06BOGOTA3773 
O6SAOPAULO449 


has so far not resonated with voters 


if so 


Poloff 


Column 5 


began by 


will probably end up with 


Va 


he acknowledged 


Lula is increasingly 


and enforcer. Former Finance Minister Antonio 
was a good friend from his days as Mayor 


Lula\'s personal secretary. Lula 


Lula would probably continue with the 


Column 5 


and that the 


and yes 


based on his long experience 


Column 5 


there remained the question of what the 


referring to the 


if so 


which in the end hadn\'t worked 


the 


Column 5 


but he 


but federal prosecutors 


splitting the vote and paving the 


Greenhalgh said - he put 
west of the city 


remains a battleground 


respected Mercadante 


which 


Column 5 


would 


would 
somewhat contentious as militants argues over the 


but was advised April 26 by 


and that 


000). This 


printing flyers 


000 
but that only lasted a 


as Lula and 


fiction and 


000 reais (USD 


a sum of money that V'could not get you elected city 
when they no doubt 


Column 5 


and Lula\'s 


O6DUBLIN473 
O6BRASILIA840 


Column 5 


it should be given at 


Lote 3 


that official 


must bring/forward 


control room staffing 


Column 5 


Sao Paulo and 


Column 5 


06USUNNEWYORK889 
O6LIMA1646 
O6PORTOFSPAIN529 


Column 5 


Jamaica agreed to invest in the 


were verbal ones. Yvonne 


Column 5 


O6USUNNEWYORK890 


independence and territorial integrity of 


Column 5 


O6SANTIAGO889 
06SANTIAGO890 
O6PORTAUPRINCE765 
O6BUENOSAIRES966 


the 


Jujuy 


Column 5 
Corrientes and Formosa) are expected to 


information 


Column 5 


from the Ministry 


Column 5 


and printing (78.0 


Column 5 


000 companies 


Brazil (59 
but 


Column 5 


who was transferred to 


the 


he is 


Column 5 


in that moment 


Column 5 


he heard an 


as \"the Crazy\" (VEI 


Column 5 


the model of a South 


to 


aren\'t dependent on the state 
any foreign protection. 


he always has an arrogant 


Column 5 


a sea of 


06SANTODOMINGO1415 


and issuance of a provisional arrest 


Collado executed a free 


06SANTIAGO892 
O6PORTOFSPAIN530 


United 


Column 5 


rather than 


06BOGOTA3809 


Column 5 


06MANAGUA931 


has openly sided 


06HAVANA9342 


Column 5 


traumatized 


enshrines the separation of 


will not 


are unifying the people by 


that \"The 


Column 5 


and 


and of course 


he is difficult to 


and encouraged the 


06MANAGUA932 


Column 5 


and Lopez Baldizon 


represents APRE. The three of them are 


O6USUNNEWYORK891 


Column 5 


met April 27 


Column 5 


a process expected to take 


OLA prepares an 


including the 
and administrative staff 


by December 2006 or 


Column 5 


O6PANAMA824 


as the new head of 


harsh 


Column 5 


is the Second Deputy Secretary General 


an active PRD member 


a move which will 


replaces Vallarino as 


Column 5 


harsh 


06HAVANA9343 


Column 5 


soft in his ethics 


that Robinson was an obnoxious 


\"the wheel got him\" - 


Column 5 


developing 


but in the interim 


06MANAGUA936 
06MANAGUA937 
O6USUNNEWYORK892 


Column 5 
lamenting the 


are also publicly advocating 


reviews 


Column 5 


Japan 
and Costa Rica similarly called for 


proposals regarding the process. 


used to have our 


Belarus and Malaysia. 


Column 5 


did not give it to 


a SYG did not need to balance East 


\"but if so 


could not be said 


Column 5 


06JAKARTA5420 


Column 5 


pay bribes) to 


allowed 


delays in 


etc.) or high value goods 


comes across as slow 


Column 5 


apparently 


Column 5 


000-500 


remain 


and 


1949 in 
received his Bachelor Degree in 


Column 5 


researcher 


1948 in 
received his Bachelor Degree in 
Central 


O6BENING81 17 


World 


Column 5 


has to date not yielded any tangible 


Column 5 


O6BAGHDAD1398 
06SANAA1185 
O6DUSHANBE801 


will essentially be a 


will be 


Column 5 


their press release that 


are true Tajik patriots 


so far 


Column 5 


we feel 


we hope 


with 


they are a bit leery 


should be that building 


Column 5 


sometimes purely 


despite all the headline bad 
at heart 


thus 


O6ABUDHABI1723 


abi expressed 


will be allowed to 


Column 5 


regarding 


but added 


but stressed that this number of 


Column 5 


cinema 


said Al 


abi explained that workers are often lured 


to 


O6KIRKUK103 


Column 5 


and often are 


the KBL has attempted to remain inclusive and 


Column 5 


O6ABUDHABI1 724 


Director Military 


Customs 


Column 5 


Kuwait 


O6ABUDHABI1725 


Column 5 


\"absolutely.\" He 


Column 5 


Ministries of 
and Justice. However 


State Security 


Column 5 


noting that the 


adding that action 


Column 5 


as well as their 


was 


expressed support for U.S. 


we don\'t recognize Khaled 


and 


and 


Column 5 


the February 22 bombing of the 


O6KABUL1904 


Column 5 


people were looking for 


this could not 


Column 5 


O6DILI192 


Column 5 


were on hand and attempting to 


target 


active duty 


Column 5 


including 5-10 


and urged the 
they announced 


almost all 


Column 5 


while 


and New Zealand. These 


Column 5 


sanitary facilities 


have assessed that it is 


are residing in neighborhoods that have not 


OGALGIERS781 


were not as revolutionary as the fanfare 


Column 5 


whom he 


and 322) as well as the Reggane Region 
and 362). In addition 


South 
Shell signed a 


and marketing projects. 


said 


Column 5 


of retrievable 


O6KIRKUK104 


was the strongest terrorist group in 


Column 5 


fled with his 


O6KIRKUK105 
O6DHAKA2484 


\" Zia said. The BDG 


to give Bangladesh 


O6DHAKA2485 
O6DHAKA2494 


\"If it is proved 


Column 5 


due to the problems with 


Column 5 
O6KHARTOUM1018 


Column 5 


when the SPLM 


asserting that 


Column 5 


O6KABUL1905 
O6KHARTOUM1019 


and Tension 


Column 5 


after speaking 


he 


Column 5 
and participation in the government. He said 


Eritrea 


06JEDDAH328 


that people are warning one another 


Column 5 


\"Yes 


had been warned not to come to the Kingdom 


and then return home. Many 
that they cannot return to 


O6DHAKA2503 


and P/E counselor 


Column 5 


support the 


she 


and 


Column 5 


O6KABUL1913 
06NDJAMENAe! 1 
O6NDJAMENA612 


Abeche and Sahr. Fearing 


former Minister of 


Column 5 


campaign flyers 


of 


Column 5 


O6DAMASCUS1952 


as 


Turkey 


Column 5 


O6ABUDHABI1 742 


he 


Column 5 
because we continue 


06JEDDAH329 


who appeared distinctly 


Column 5 


are said to produce a mild 


Column 5 


“Nm 


the CG and PAO visited a private 


several Saudi 


were 


have not been able to come to 


the children\'s fathers could come 


the 


Column 5 


and mentally. 


Saudis do not understand or 


the 


06CAIRO2526 


Column 5 


O6DILI194 


there 


were mostly closed 


and 


Column 5 


the majority of residents in this area are 


the Embassy\'s Defense 


and detain 


the FDTL will not actively 


Column 5 


may mean that 


when asked 


Column 5 


mostly from adjacent neighborhoods. 


O6BAGHDAD 1422 


Column 5 


and LTG Dempsey 


if Maliki 


faith in the 


O6KIRKUK106 
O6ULAANBAATAR326 
06TOKYO2353 


Column 5 


may be left in lurch by US 


Column 5 


70 
37 


a symbol of the rescue 


Column 5 


70 


\"We\'ve achieved bigger 


were welcomed with applause 


and Megumi\'s younger brother 


Sakie stated: 


urged an active response 


Column 5 


\"It\'s very encouraging" 


and US President Bush 


\"While calling world attention to the 


Column 5 


indicated that 


Column 5 


as well 


there is 


Column 5 


| will ask the 


current 


\"The 


Column 5 


Camp 


and relocate Futenma 


000 family 


Column 5 


and other issues. 


=NTCOM FOR CG CFC-A, CG CJTF-76 POLAD TREASURY FOR D/S KIMMITT, APARAMESWAR, 


AN, AJEWELL REL NATO/ISAF/AS/NZ E.O. 12958: DECL: 04/23/2016 TAGS: PTER, MARR, ASEC 


, AF, CA SUBJECT: PRT/KANDAHAR - RECENT ATTACKS ON CANADIAN-LED FORCES Classifie 


3d By: POL COUNSELOR ANGUS SIMMONS FOR REASONS 1.4 (B) AND (D) 1. (S) SUMMARY. £ 


\t 07:30 April 22 near Gumbad in Shah Wali Kot district of Kandahar Province, an improvised explosi\ 


